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DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P O Box 1344 
806 North Trenton 

Ruston. Louisiana 71273-1344 

ACCO UNTANT'S CO M PILATIO N REPO RT 

The Honorable Travis Hall, Mayor 
and Board of Alderm en 

Village of North Hodge 
P.O . Box 520 
Hedge, Louisiana 71247 

I have com plied the accom panying general purpose financial statements of the Village of 
North Hodge, Louisiana as of September 30, 1998 and for the year then ended, as listed in 
the table of contents, and the accompanying supplem entary inform ation contained in the 
supporting schedule, which is presented only for supplem entary analysis purposes, in 
accordanc.e with Statem ents on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statements inform ation that is the 
representation of managem ent. I have not audited or reviewed the accom panying financial 
statem ents and, accordingly, do not express an opinion or any other form of assurance on 
them . 

February 12, 1999 

318) 255-9544/FAX(318)255-9634 
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VILLAG E O F NO RTH HO DG E, LO UISIA NA 
COM BINED BALANCE SHEET--ALL FUND TYPES AND ACCO UNT GROUPS 

SEPTEM BER 30. 1998 

ASSETS 
Cash and Cash Equivalents 
Accounts Rec, eivable 
Taxes Receivable 
Intergovernm ental Receivable 
Interest Receivable 
Restricted Assets-Cash 
Land 
Buildings 
Equipm ent 
W ater Distribution System 
Sew~._.r Collection System 
Accum ulated Depreciation 
Construction in Progress 

TO TAL ASSETS 

LIABILMTIES AND EQUITY 
LIABI!..IrlES: 
Accounts Payable 
Accrued Expenses 
Payable from Restricted Assets 

Customer Deposits 
TOTAL LIABILITIES 

EQ UITY: 
Contributed Capital 
Investrnents in G eneral Fixed 

Assets 
Accurnu]ated Deficit-- 

Unreserved 
Fund Balances--Unreserv ed 

and Undesignated 

G overnmental Proprietary 
Fund Type Fund Type 

G eneral 
Fund 

2,231 
0 

1,799 
1,806 

0 
0 
0 
0 
0 
0 
0 
0 
0 

Enterprise 
Fund 

Account 
G roup 
General 
Fixed 
Assets 

$ 77,272 $ 
6,233 

0 
0 

2O4 
10,847 
15,148 
1,955 

22,569 
916,579 
173,319 

(362,636) 
193 373 

0 
0 
0 
0 
0 
0 

2,275 
15,370 
20,149 

0 
0 
0 
0 

Totals 

(Memoran- 
dum Only) 

$ 5,836 $
.
1,054.863 $

. 
37,794 $ 

$ 1,041 $ 
307 

0 

0 

0 

0 

4,488 
TOTAL EQUITY 4,488 

6,975 $ 
465 

10 847 
18.287 

1.087.991 

0 

(51,415) 

0 
1,036.576 

0 $ 
0 

0 
0 

0 

37,794 

0 

0 
37.794 

1.098.493 

8,016 
772 

10,847 
19.635 

TOTAL. LIABILITIES AND EQUITY $ 5,836 $ 1,054.863  $ 37.794 $ 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 
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1.087.991 

37,794 

(51,415) 

4.488 
1.078 858 

1.098.493 



 

VILLA G E O F NO RTH HO DG E, LO UISIA NA 
STATEM ENT OF REVENUES, EXPENDITURES, AND 

CHANG ES IN FUND BALANCE--G OVERNM ENTAL FUND TYPE 
FO R THE YEAR ENDED SEPTEM BER 30. 1998 

REVENUES 
Taxes: 

Sales 
Franchise 
Ad Valorem 

Licenses and Perm its 
Intergovernmental 
O n-Behalf Revenue 
Fines and Forfeitures 
Charges for Services 
M iscellaneous 

TOTAL. REVENUE 

EXPENDITURES 
G eneral G overnment 
Police 
Highways and Streets 
Sanitation 
Capital O utlay 

TOTAL. E:XPENDITURES 

DEFICIIENCY O F REVENUES 
UNE)ER EXPENDITURES 

O THER FINANCING SO URCES 
O peratingTransfer In--Utility Fund 

TO TAl.. OTHER FINANCING SOURCES 

DEFICIENCY O F REVENUES AND OTHER 
SO URCES UNDER EXPENDITURES 

FUND BALANCE-BEGINNING 

FUND BALANCE-ENDING 

See accountant's com pilation report. 
See accom panying notes to financial statements 

(4) 

8,549 
5,659 
4,437 
4,701 
2,719 
3,600 
2,132 
135 
366 

32.298 

24,674 
17,303 
5,527 

40 
1,145 

48.689 

(16,391) 

13,671 
13,671 

(2,720) 

7.208 

4.488 



 

VILLA G E O F NO RTH HO DG E, LO UISIA NA 
STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

- -BUDG ET AND ACTUAL - G OVERNM ENTAL FUND TYPE 
FO R THE YEAR ENDED SEPTEM BER 30. 1998 

REVENUES 
Taxes: 

Sales 
Franchise 
Ad Valorem 

Licenses and Perm its 
Intergovernm ental 
O n-Behalf Revenue 
Fines and Forfeitures 
Charges for Services 
M iscellaneous 

TOTAL REVENUE 

EXPENDITURES 
G eneral Governm ent 
Police 
Highways and Streets 
Sanitation 
Capital O utlay 

TO TAL EXPENDITURES 

DEFICIENCY O F REVENUES 
UNDER EXPENDITURES 

O THER FINANCING SOURCES 
O peratingTransfer In--Utility Fund 

TOTAL OTHER FINANCING SOURCES 

DEFICIENCY O F REVENUES AND OTHER 
SO URCES UNDER EXPENDITURES 

FUND BALANCE-BEG INNING 

FUND BALANCE-ENDING 

G ENERAL FUND 

Budget 

$ 8,000 
6,000 
4,050 
6,000 
2,500 
3,336 
1,500 
50O 
100 

31 986 

25,695 
16,370 
6,700 
500 

1,800 
51.065 

(19,079) 

18,000 
18.000 

(1,079) 

7,400 

Actua 

8,549 
5,659 
4,437 
4,701 
2,719 
3,600 
2,132 
135 
366 

32.298 

24,674 
17,303 
5,527 

40 
1 145 

48.689 

(16,391) 

13.671 
13.671 

(2,720) 

7,208 

Variance-- 
Favorable 

{_Unfavorable) 

$ 549 
(341) 
387 

(1,299) 
219 
264 
632 

(365) 
266 
312 

1,021 

(933) 
1,173 
46O 
655 

2.376 

2.688 

. (4,329) 
~ (4329) 

(1,641) 

. (192) 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 
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VILLAG E O F NO RTH HO DG E, LO U ISIA NA 
ENTERPRISE FUND 

UTILITY FUND 
STATEM ENT OF REVENUES, EXPENSES, ANI3 

CHANG ES IN RETAINED EARNINGS--PRO PRIETARY FUND TYPE 
FO R THE YEAR ENDED SEPTEM BER 30, 1998 

O PERATING REVENUES 
W ater Sales 
Sewer Sales 
Delinquent Fees 
Connecting and Reconnecting Fees 
M iscellaneous 

TO TAL O PERATING REVENUES 

O PERAT|NG EXPENSES 
Bad Debt Expense 
Depreciation 
Dues 
Equipm ent M aintenance and Repairs 
Equiipm ent O perating Expense 
Insurance 
Legal and Accounting 
M iscellaneous 
Office Supplies 
O utside Services 
Publication 
Salaries 
System Repair and M aintenance 
System Supplies and Expense 
Taxes-.Payroll 
Telephone and Utilities 
W orkm en's Com pensation 

TO TAL O PERATING EXPENSES 

O PERA TING LOSS 

NO N-O PERATING REVENUES 
Interest Incom e 

LO SS F]EFO RE O PERA TING TRANSFERS 

O PERATING TRANSFERS TO OTHER FUNDS 
Transfer Out to G eneral Fund 

TO TAL. O PERATING TRANSFERS TO OTHER FUNDS 

NET LO SS 

ACCUM ULATED DEFICIT o BEGINNING 

ACCU~,~ULATED DEFLClT - ENDING 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 
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45,607 
14,372 
1,503 
1,300 

25 
62,807 

212 
20,351 

3OO 
591 
214 

1,543 
2,000 

2O 
6O5 

19,885 
2OO 

5,744 
11,173 

618 
439 

4,681 
4,379 
72,955 

(10,148) 

1.150 

(8,998) 

_ (13,671) 
~ (13,671) 

(22,669) 

~ (28,746) 



 

VILLAG E O F N O RTH HO DG E, LO UISIA NA 
ENTERPRISE FUND 

UTILITY FUND 
STATEM ENT O F CASH FLOW S--PRO PRIETARY FUND TYPE 

FO R THE YEAR ENDED SEPTEM BER 30, 1998 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Cash Received from Custom ers and Users 
Cash Paym ents for Goods and Services 
Cash Paym ents for Salaries and W ages 
NET CASH PROVIDED BY O PERATING ACTIVITIES 

CASH FLOW S FRO M NO NCAPITAL FINANCING ACTIVITIES 
O perating Transfers to G eneral Fund 
NET CASH USED BY NO NCAPITAL FINANCING ACTIVITIES 

CASH FLOW S FRO M CAPITAL FINANCING ACTIVITIES 
Proceeds from Louisiana Block G rant 
Purchase of Land 
Purchase of Fixed Assets 
Construction Costs 
NET CASH USED BY CAPITAL FINANCING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Interest Received 
NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET INCREASE! IN CASH AND CASH EQ UIVALENTS 

CASH A'I" BEG INNING O F YEAR 

CASH AT END O F YEAR 

RECO NCILIATIO N O F O PERATING INCO M E TO NET CASH 
PROVIDED BY O PERATING ACTIVITIES: 
O perating Loss 

Adjustments to Reconcile Operating Loss to Net Cash 
Pi-ovided by O perating Activities-- 
Depreciation 
(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Expenses 
Increase (Decrease) in Customers' Deposits 

Total Adjustments 
NET CASH PROVIDED BY O PERATING ACTIVITIES 

See accountant's com pilation report. 
See accom panying notes to financial statem ents 
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63.841 

(40,917) 
._  (5,744) 

17.180 

~ (13,671) 
._ (13,671) 

205,468 
(12,095) 

(714) 
.(193,373) 
._  (714) 

946 
946 

3,741 

84,378 

$ (10,148) 

20,351 
364 

6,043 

(100) 
67O 

27,328 

$
.

17,180 



V ILLA G E O F NO RTH HE DG E, LO UISIA NA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEM BER 30. 1998 

NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Village of North Hedge, Louisiana, was incorporated August 5, 1953, under the provisions 
of the L,awrason Act. The Village operates under a Mayer-Board of Alderm en form of 
governrnent. 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governm enta~ entities. In 
Novem ber of 1984, the GASB issued a codification of governm ental accounting and financial 
reporting standards. This codification is recognized as generally accepted accounting 
principles for state and local government. The accounting and reporting policies of the Village 
of North Hedge, Louisiana, conform to these generally accepted accounting principles and the 
requirernents of Louisiana Revised Statutes 24:513 and to the guides set forth in the Louisiana 
G overnmental Audit G uide and to the industry audit guide, Audits of State and Local 
G overnmental Units, published by the Am erican Institute of Certified Public Accountants 

A. Reporting Entity 

Based upon standards for defining and reporting on the financial reporting entity, the Village of 
North Hedge is a prim ary governm ent. Com ponent units can be identified by financial 
accountability and whether exclusion would create m isleading or incom plete financial 
statem ents. No com ponent units of the Village of North Hedge were identified. 

B. Fund Accounting 

The accounts of the Village of North Hedge are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of each fund 
are accounted for with a separate set of self-balancing accounts that com prise its assets, 
liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. G overnmenta 
resources are allocated to and accounted for in individual funds based upon the purposes for 
which they are to be spent and the m eans by which spending activities are controlled. The 
various funds are grouped, in the financial statements in this report, into two broad fund 
categories and two generic fund types. The following funds and group of accounts are used by 
the Village of North Hedge: 

G owarnm ental Funds-- 
General Fund 
The General Fund is the general operating fund of the Village. It is used to account for 
all financial resources except those required to be accounted for in another fund. 

Proprietary Funds-- 
Enterprise Funds 

Enterprise funds are used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises--where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing water and sewer 
services to the general public on a continuing basis be financed or recovered prim arily 
through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate 
for capital m aintenance, public policy, m anagem ent control, accountability, or other 

purposes. 

See accountant's com pilation report. 
(8) 



VILLA G E O F NO RTH HO DG E, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

SEPTEM BER 30. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

G eneral Fixed Assets Account G roup-- 
lhe G eneral Fixed Assets Account Group is used to account for fixed assets used in 
governm ental fund type operations for control purposes. All fixed assets are valued at 
historical cost. No depreciation is recorded on general fixed assets. G eneral fixed 
assets are recorded as expenditures in the governm ental fund type w hen purchased. 

C. M easurem ent Focus 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governmental funds and trust funds are accounted for using a 
current financial resources m easurement focus. W ith this measurement focus, only current 
assets and current liabilities generally are included on the balance sheet. O perating 

statements of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets and all liabilities associated with the operation of 
these funds are included on the balance sheet. Fund equity (i.e., net total assets) is 
segregated into contributed capital and retained earnings com ponents. Proprietary fund-type 
operating statements present increases (e.g., expenses) in net total assets. The Village 
applies all applicable FASB pronouncem ents in accounting and reporting for its proprietary 
operations. 

D. Basis of Accounting 

The m odified accrual basis of accounting is used by all governmental fund types. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 

(i.e., when they become both measurable and available). "Measurable" means the amount of 
the transaction can be determ ined and "available" means collectible within the current period 
or soon enough thereafter to be used to pay liabilities of the current period. 

The Village considers all governmental revenues as available if they are collected within 60 
days after year end. Expenditures are recorded when the re/ated fund liability is incurred. 
Purchase of various operating supplies are regarded as expenditures at the tim e purchased 

Those revenues susceptible to accrual are property taxes, franchise taxes, tobacco taxes, 
and charges for services. Fines, occupational licenses, perm its, and m iscellaneous revenues 
are not susceptible to accrual because generally they are not measurable until received in 
cash. 

The ac{-rual basis of accounting is utilized by proprietary fund types. Under this m ethod, 
revenues are recorded when earned and expenses are recorded at the time liabilities are 
incurred. Proprietary fund types follow generally accepted accounting principles prescribed by 
the G overnm ental Accounting Standards Board and all applicable Financial Accounting 
Standards Board's standards. 

See accountant's com pilation report. 
(9) 



VILLAG E O F NO RTH HO DG E, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

SEPTEM BER 30, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. Budgetary Practices 

The Village of North Hodge, Louisiana, adopted an operating budget, on a basis consistent 
with generally accepted accounting principles, on its governm ental fund type for the year 
ended Septem ber 30, 1998, as required by generally accepted accounting principles as 
applicable to governm ental units, and as required by Louisiana law. Prior to year end, the 
Village adopted an am ended budget approving revisions to expenditures. The amended 
budget for the G eneral Fund is presented in the Statement of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual. Appropriations lapse at year-end and m ust be 
re-appropriated for the following year to be expended. 

F. Cash and Cash Equivalents 

Cash and cash equivalents consist of cash on hand, dem and deposits, interest-bearing 
dem and deposits, and short-term tim e deposits with original maturities of three m onths or less 
from datq._, of acquisition. 

Under state law , the Village of North Hodge may deposit funds in demand deposits, interest- 
bearing dem and deposits, money m arket accounts, or time deposits with state banks 
organized under Louisiana law and national banks having their principal offices in Louisiana. 
Deposits are carried at cost which approximates m arket value. 

G . Restricted Assets 

The "custom er deposit" account is used to report proceeds from custom ers' m eter deposits 
A corresponding liability is presented to record these funds held by the enterprise fund. 

H. Vacation and Sick Leave 

Vacation and sick leave are noncum ulative. There are no accumulated and vested benefits 
relating to vacation and sick leave that require accrual or disclosure at year end. 

Use of I-stim ates 

The preparation of financial statem ents in conformity with generally accepted accounting 
principles requires m anagem ent to m ake estimates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

J. Fixed Assets 

The accounting and reporting treatm ent applied to the fixed assets associated with a fund are 
determ ined by its m easurem ent focus. Fixed assets used in governm ental fund type 
operations (general fixed assets) are accounted for in the General Fixed Assets Account 
G roup, and are recorded as expenditures in the governmental fund types when purchased. 

See accountant's com pilation report 
(10) 



VILLAG E O F NO RTH HO DG E, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

SEPTEM BER 30. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

The Village has elected not to capitalize public domain ("infrastructure") fixed assets 
consisting of certain im provem ents other than buildings, including roads, bridges, sidewalks 
and drainage im provem ents. No depreciation has been provided on general fixed assets. 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an 
expense against their operations. Depreciation has been provided over the estimated usefu 
lives using the straight-line m ethod. The estimated useful lives are as follows: 

W ater Utility 
W ells 
Storage Tanks 
Lines and M eters 

Sewerage Utility 
Pum p Stations 
Lines 
Other Equipm ent 

20 years 
50 years 
50 years 

40 years 
40 years 
10 years 

All fixed assets are stated at historical cost. Donated fixed assets are stated at their 
estim ated fair value on the date donated. 

K. M em orandum  O nly - Total Colum ns 

Total colurnns on the general purpose financial statem ents are captioned "M emorandum 
O nly" to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns, do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a conso/idation. Inteffund elim inations have not been made in the aggregation 
of this data. 

NOTE 2 -CASH 

The Village m aintains its cash accounts in the Jackson Parish Bank, which is insured by the 
Federal Deposit Insurance Corporation (FDIC). FDIC coverage is $100,000 for al/demand 
deposit.,; and $100,000 for all time deposits (time deposits are defined as any interest bearing 
account). At September 30, 1998, the batik balance was $183,052 and the carrying amount 
was $51,949 on non-interest bearing accounts, which $100,000 was covered by FDIC 
insurance and $83,052 uncollateralized. 

Interest bearing accounts at September 30, 1998, had a bank balance of $38,201 and a 
carrying amount of $38,201, which was covered by FDIC insurance. 

Besides demand deposits, the only other cash the Village has is $200 of petty cash. Deposits 
are carried at cost which approxim ates m arket value. 

See accountant's com pilation report. 



VILLAG E O F NO RTH HO DG E, LO UISIA NA 
NOTES TO FINANCIAL STATEMENTS 

SEPTEM BER 30. 1998 

NOTE 3 - AD VALO REM TAXES 

Taxes are levied on a calendar year basis and become delinquent on Decem ber 31. The 
Village bills and collects its own Ad Valorem taxes. For the 1997 Ad Valorem Taxes, one rate 
of tax was levied on property within the corporate lim its, as follows: 

7.73 m ills was approved by the Village Aldermen in August, 1997. This m illage is the 
m axim um m illage that can be assessed without the approval of voters. 

For the year ended September 30, 1998, taxes of $4,340 were levied on property. There 
were $0 taxes receivable at September 30, 1998. 

NO TE 4 - DUE FROM OTHER GOVERNM ENTAL UNITS 

Am ounts due from other governm ental units consisted of the following at Septem ber 30, 1998 

Sales Tax Due from the Jackson Parish Sales Tax 
Collection Agency $ 1,161 

Tobacco -Iaxes Due from the State of Louisiana 645 

Total $. 1,806 

NOTE 5 - RESTRICTED ASSETS--PRO PRIETARY FUND TYPE 

Restricted assets were applicable to the following at September 30, 1998 

Custom ers' Deposits 

NOTE 6 - CHANG ES IN FIXED ASSETS 

A sum m ary of changes in general fixed assets is as follows at September 30, 1998 

Land 
Buildings 
Equipm ent 

Total 

Beginning 
Balance 
10/01/97 Additions 
$ 2,275 $ 0 

15,370 0 
19,004 1,145 

$ 36,649 $ 1,145 

Deletions 
$ 0 

0 
0 

$ 0 

NO TE 7 - DEDICATIO N O F PRO CEEDS AND FLOW  OF FUNDS - 
1%  SALES AND USE TAX 

Ending 
Balance 
09/30/98 
$ 2,275 

15,370 
20,149 

$i 37,794 

By special election, duly called and duly held, on July 11, 1981, the qualified electors of the 
Village of North Hodge authorized a one cent sales and use tax levy, as defined in Louisiana 
R.S. 47:301 to Louisiana R.S. 47:317, to be dedicated and used for the purpose of providing 
funds for any lawful corporate purpose of the Village. The Village adopted O rdinance Num ber 
177 on August 13, 1981, whereby this tax was levied from and after O ctober 1, 1981. 

NO TE 8 -. CO NSTRUCTION IN PRO G RESS 

During the year the Village began a construction project to improve the sewer collection 
system and sewer treatment facilities. The total cost of the project is estimated at $855,000 
and is being funded by a Louisiana Community Development Block Grant, except for $30,000 
the Village is committed to fund for consulting services. The project is expected to be 
com pleted in 1999. 

See accountant's com pilation report. 
(12) 



VILLAG E O F NO RTH HO DG E, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

SEPTEM BER 30. 1998 

NO TE 9 - FUND DEFICIT 

The retained earnings deficit in the proprietary fund of $51,415 arose due to the Village's 
water and sewer service revenue being less than operating expenses and transfers to other 
funds. The deficit is expected to continue. There are no plans for rate increases to alleviate 
this deficit. 

NO TE 10 - CO M PENSATION PAID THE ALDERM EN 

The am ount of com pensation paid each board mem ber for the year ended 
Septem ber 30, 1998, is as follows: 

Travis Hall 
Henry Kim p 
Iriece Sim pson 
Jam es Speicher 

Total 

NOTE 11 - O N-BEHALF PAYM ENTS 

875 
625 

1,500 
1.500 

The police chief of the Village of North Hodge received a supplemental salary of $3,600 from 
the State of Louisiana. There were no fringe benefits paid on this supplemental salary . 

NOTE 12 - CO M M ITM ENTS 

As of Septem ber 30, 1998 the Village of North Hodge had construction in progress on a 
Sewer Project. The Village was approved for a Louisiana Community Development Block 
Grant to fund $865,000 of the costs related to the project. The Village had made the 
following commitments related to this Sewer Project as of September 30, 1998: 

The Village had a contract for $517,896 with KENCO for Collection System 
Im provements. This contract will be funded by proceeds from the grant. 

The Village had a contract for $207,300 with TEC Enterprises for Sewer Treatment 
Facilities Im provem ents. This contract is being funded by proceeds from the grant. At 
year end, $127,853 had been paid on this contract with grant proceeds. 

The Village had a contract for $30,000 with The CTA Company for consulting services 
to adm inister the grant program . This contract will be funded by the Village as the 
project reaches certain levels of completion. 

The Village had a contract for $100,000 with Denmon Engineering for engineering 
services related to the Sewer Project. This contract is being funded by proceeds from 
the grant. At year end, $65,520 had been paid on this contract with grant proceeds. 

NOTE '13 - CO NTRIBUTED CAPITAL 

The changes in the governm ent's contributed capital accounts for its proprietary fund for the 
year ended Septem ber 30, 1998 were as follows: 

Beginning Balance, Contributed Capital 
Contributing Source-Louisiana Com m unity Developm ent 

Block G rant for Construction of Sewer Im provements 
Ending Balance, Contributed Capital 

See accountant's com pilation report 
(13) 

$ 882,523 

205,468 
$ 1.087.991 



V ILLA G E O F N O RTH H O D G E, LO U ISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

SEPTEM BER 30. 1998 

NO TE 14 -YEAR 2000 ISSUE 

The Village of North Hodge is aware of the Year 2000 issue and that it could affect the 
operations of their com puter. There has been no form alized plan or budget adopted to dea 
with the year 2000 issue at this tim e. 

See accountant's com pilation report 
(14) 
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VILLAG E O F NO RTH HO D G E, LO UISIANA 
G ENERAL FUND 

SUPPO RTING SCHEDULE O F EXPENDITURES COM PARED TO BUDG ET 
FO R THE YEAR ENDED SEPTEM BER 30. 1998 

G ENERA L GOVERNM ENT 
Alderm an Fees 
Association Dues 
Building Repair and Maintenance 
Election 
Equ,ipm ent Repairs and Maintenance 
Fire Departm ent-Supplies 
Insurance 
Legal and Accounting Fees 
M ayor's Salary 
M iscellaneous 
Office Supplies 
O utside Services 
Publication 
Sal.~lries-Office 
Tax Roll Expense 
Taxes- Payroll 
Telephone and Utilities 
W orkrnen's Com pensation 

TO TAL G ENERAL GOVERNM ENT 

PO LICE 
Auto M aintenance and Repairs 
Auto O perating Expense 
Crim inal Investigation 
Fees on Traffic Tickets 
Feeding and Caring for Prisoners 
Insurance 
M iscellaneous 
O n-Behalf Salary Expense 
Salaries 
Supplies 
Tax~._.s-Payroll 
W orker's Com pensation 

TOTAL POLICE 

HIG HW AY AND STREETS 
Equipm ent Expense 
Insurance 
Lighting of Highway and Streets 
Supplies 

TO TAL HIG HW AY AND STREETS 

See accountant's com pilation report. 

Budget 

$ 4,500 
150 
5OO 
8OO 
7OO 
2OO 

2,500 
3,400 
3,000 
100 

1,500 
8OO 
300 

4,200 
395 
55O 

2,00O 
100 

$ 25,695 

Actua 

$ 4,500 
125 
210 
0 

291 
0 

1,362 
3,200 
2,750 

0 
1,735 
1,571 
503 

4,794 
396 
614 

2,519 
104 

$ 24,674 

Variance 
Favorable 

(Unfavorable) 

0 
25 
290 
800 
700 
2O0 

1,138 
200 
250 
100 

(235) 
(771) 
(771) 
(594) 
(1) 
(64) 
(519) 
(4) 

744 

$ 200 
300 

6,000 
200 

$ 408 
204 

4,915 
0 

(16) 

$ (208) 
96 

1,085 
200 

$
, 1,173 
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DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P.O Box 1344 
806 North Trenton 

Ruston. Louisiana 71273-1344 

INDEPENDENT ACCOUNTANT'S REPO RT 
O N APPLYING AG REED-UPO N PRO CEDURES 

The Honorable Travis Hall, M ayor 
and Board of Alderm en 

Village of North Hodge 
P.O . Box 520 
Hodge, Louisiana 71247 

I have perform ed the procedures included in the Louisiana Governm ental Audit G uide and 
enum erated below, which were agreed to by the management of the Village of North Hodge 
and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
m anagem ent's assertions about the Village of North Hodge's com pliance with certain laws 
and regulations during the year ended Septem ber 30, 1998 included in the accom panying 
Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with standards established by the American Institute of Certified 
Public Accountants. The sufficiency of these procedures is solely the responsibility of the 
specified users of the report. Consequently, I make no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding $15,000 
or public works exceeding $100,000, and determine whether such purchases were made 
in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures m ade during the year for m aterials and supplies exceeding 
$15,000. There was one expenditure made during the year for public works exceeding 
$100,000. I examined documentation which indicated that this expenditure had been 
properly advertised and accepted in accordance with the provisions of LSA-RS 
38:2211-2251. 

Code of Ethics for Public Officials and Public Employees 

2. O btain from m anagement a list of the im m ediate family m em bers of the m ayor and each 
alderman as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of the m ayor, each alderm an, and em ployees, as well as their im m ediate 
fam ilies. 

M anagem ent provided m e with the required list including the noted inform ation 

3. O btain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

M anagem ent provided m e with the required list. 

(318) 255-9544 / FAX (318) 255-9634 
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4. Determ ine whether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

None of the em ployees included on the list of em ployees provided by managem ent 
[agreed-upon procedure (3)] appeared on the list provided by management in agreed- 
upon procedure (2). 

Budgeting 

5. O btain a copy of the legally adopted budget and all am endments 

M anagem ent provided me with a copy of the original budget and the budget 
amendm ents m ade during the year. 

6. Trace the budget adoption and amendments to the m inute book. 

I traced the adoption of the original budget and budget am endm ents to the m inutes of a 
m eeting held on Septem ber 20, 1997, June 4, 1998, and Septem ber 18, 1998, which 
indicated that the budget and budget am endments t~ad been adopted by the m ayor and 
board of alderm en of the Village of North Hedge. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to m eet budgeted revenues by 5% or 
m ore or if actual expenditures exceed budget amounts by 5% or more. 

I com pared the revenues and expenditures of the final budget to actual revenues and 
expenditures. Actual revenue and expenditures for the fiscal year did not exceed 
budgeted amounts by m ore than 5% , except that actual transfers from the utility fund 
failed to m eet budgeted amounts by m ore than 5% . 

Accountina and Reoortina 

8. Random ly select six disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

I exam ined supporting documentation for all six disbursem ents and found that paym ent 
was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account: and 

All six paym ents were coded to the correct fund and general ledger account 

(c) determine whether payments received approval from proper authorities 

nspection of documentation supporting each of the six selected disbursem ents 
ndicated approval from the mayor. 

M eetinqs 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 
posted or advertised as required by LSA-RS 42:1 - 12 (the open meetings law), 

The Village of North Hedge is only required to post a notice of each m eeting and the 
accom panying agenda on the door of the Village's town hall. Although m anagement has 
asserted that such documents were properly posted, I could find no evidence supporting 
such assertion other than an unm arked copy of the notices and agendas. 

(20) 
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Debt 

10.Exam ine bank deposits for the period under exam ination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of bank deposit slips for the period under exam ination and noted no 
deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11 .Exam ine payroll records for the year to determ ine whether any payments have been made 
to em ployees which may constitute bonuses, advances, or gifts. 

A reading of m inutes of the Village for the year indicated no approval for the paym ents 
noted. I also inspected payroll records for the year and noted some instances which 
would indicate paym ents to em ployees several days early, which would constitute an 
advance. This was found in the prior year report and client corrected this problem 
beginning in May, 1998, which was shortly after they were notified of the problem found 
in the prior year report. There was no indication of bonuses or gifts found. 

I was not engaged to, and did not, perform an examination, the objective of which would be 
the expression of an opinion on m anagement's assertions. Accordingly, I do not express such 
an opiniion. Had I perform ed additional procedures, other m atters m ight have com e to m y 
attention that would have been reported to you. 

This report is intended solely for the use of m anagement of the Village of North Hedge and 
the Legislative Auditor, State of Louisiana, and should not be used by those who have not 
agreed to the procedures and taken responsibility for the sufficiency of the procedures for 
their purposes. However, this report is a m atter of public record and its distribution is not 

Certified Public Accountant 
February 12, 1999 

(21) 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Govern ment) 

- z, - 9 9 (Date Transmitted) 

W 1,~ r m n T m 7 19 7 q 

(Auditom) 

In connection with your compilation of our financial statements as of [date] and for the year then ended 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm entalAudit Guide, we 
m ake th e following representations to you. W e accept full re sponsibility for our com pliance with th e 
following laws and regulation and the internal controls over co mpliance with such laws and regulations. 
W e have evaluated our co mpliance with the following laws and regulations prior to making these 
representations. 

These representations are based on the information available to us as of (date of 
co mpletion/representations ). 

Public Bid Law  

It is true th at we have co m plied with the public bid law, LSA-RS Trtle 38:2212, and, wttere applicable, the 
regulations of the Division of Administration, State Purchasing Office.. --" 

Yes[~]~No[ ] 

Code of Eth ics for Public Officit, I.; and Public Em ployees 

It is tru e that no em ployees or officials have accepted anything of value, whether in the form of a sew ice 
loan, or pro m ise, from anyone that would co nstitute a violation of LSA-RS 42:1101-1124. / 

Yes  [L/]" No [ ] 

It is true that no m em ber of the im m ed iate fam ily of any m em ber of the govern ing aut ho~ y, or the chief 
executive of th e govem m ental entity, has been em ployed by the govern m ental ent ity after April 1, 1980 
under cimum at ances that would co nstitut e a violation of LSA-RS 42:1119 

Yes[@ 0[] 
Budgeting 

W e have co mplied  with the state budgeting requirements of the Local Govern ment Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[ I~ No [ ] 

(22) 



Accounting and Reporting 

All non-exem pt govern m ental reco rds are 3vailable as a public reg..oral and have been re tained for at least 
three years, as  requirecl by LSA-RS 44:1,4-4:7, 44:31, and 4.4:36. 

Yes[ ~]~No[ ] 

W e have filed our annual financla/statem ents in aco ord ance with LSA-RS 24:514, 33:463, andJor 39:g2 
as applica ble 

Yes [~-TI~ [ ] 

W e have had our financJal statem ents audited  or com piled in accordance with LSA-RS 24:513. 
Yes[ ~ [ ] 

Meetings 

W e have c~m plie~l with *,he provisions of the Open Meetings Law, provided in RS 42:1 through 42:12. 
Yes [ i.~  [ ] 

Debt 

It is th.le we have not incurred any indebtedness, other than credit for 90 days or less 'to m ake purchases in 
the ordinary course of adm inistration, nor have we entered into any lease-purchase agre em ents, without 
the appro val of the ~tate Bond Com m ission, as provided by Article VII, Section 8 of the 1974 Louisiana 
Constitution, Article V1, Section 33 of the 1974 Louisiana Const itution, and LSA-R$ 39:1410.60-1410.85. 

Yes [~ l~Eo [ ] 

Advances and Bonuses 

It is true we have not advanced wages or salades to em ployees or paid bonuses in violation of Attir e VI 

Section "14 of 1he 1974 Louisiana Constitution, LSAoR$14:138, and AG opinion 7e.~729. j 
Yes [V]" No [ ] 

W e have disclosed to you all known nonco m pliance 
contra dict ions to the foregoing re presentations, W e 
the (ong oing laws and re(3ulations. 

of the foregoing laws and regulations, as well as any 
have made available to you docum entation relating to 

W e have pro vided you with any com m unications from regulatory agencies or other source s co ncerning any 
possible nonco m pliance with the fore going laws and regulations, including any co m m unications rece ived  
between the end of the period under exam ination and the issuance of this report. W e acknowledge our 
re spo nsibility to disc.Jose to you any known noncom pliance  which m ay occur subsequent to the issuance of 
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VILLA G E O F NO RTH HO DG E, LO UISIANA 
MANAGEMENT S CORRECTIVE ACTION PLAN 
FO R THE YEAR ENDED SEPTEM BER 30. 1998 

SECTIO N I CO M PLIANCE W ITH CERTAIN LAW S AND REG ULATIO NS 

FINDINGS 

1998-1 Paym ents to em ployees shortly 
before the pay period was ended. This 
problem was found during the application 
of prior year agreed-upon procedures and 
w as corrected once client becam e aware 
of problem in current year. 

1998-2 Actual revenues failed to m eet 
budgeted revenues by m ore than 5% . 
Recom m end m onitoring transfers from 
the utility fund and am ending the budget 
as needed. 

1998-3 Bank balance at Septem ber 30, 1998 
was uncollateralized by $83,052. Recommend 
m onitoring bank balance and requesting 
pledged securities from the bank for the 
uncollateralized deposits. 

See accountant's com pilation report 

M ANAG EM ENT'S RESPONSES 

The clerk no longer pays em ployees their 
wages until they have been earned. 

Actual revenues only failed to m eet budgeted 
revenues by m ore than 5%  because transfers 
from the utility fund were less than anticipated 
These transfers are only done as the general 
fund needs them . W e will m onitor transfers 
and m ake budget amendm ents as needed. 

Becky Crowell, the town clerk, will monitor 
bank balances to determ ine when deposits 
are uncollateralized. She will then notify the 
mayor, and he will request pledged securities 
from the bank to the Village to cover 
uncollateralized deposits. 

(25) 



VILLAG E O F NO RTH H O DG E, LO UISIA NA 
SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED SEPTEM BER 30. 1998 

SECTIO N I COM PLIANCE W ITH CERTAIN LAW S AND REGULATIONS 

FINDINGS 

1997-1 Paym ents to em ployees shortly 
before the pay period was ended. 

See accountant's com pilation report. 

M ANAG EM ENT'S RESPONSES 

Resolved - M anagem ent took corrective 
action. 

(26) 


