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FINAN CIAL SECTIO N 



CH ARLES L. LA CO STE, JR . 
CerlijTed Pllblic AL.colinlunl 

8116 Burlhe Slreet 
New O rleans, Louisiana 70118 

IND EPENDEN T A UD JTO IUS R EPO RT 

To the Board of Directors of 
N ew Orleans Resources for Independent 
laving, lnc. 

l have audited the accom panying statem ent of financial position of N ew Orleans 

Resources foJ lndependenl Living, lne.( a nonprofil organizalion ) as of September 30, 
199% and the related statem ents of activities, functional expenses and cash flow s fox" file 
two years lhcn ended. These financial statem ents are the responsibility of N ew Orleans 
l',csourccs tbl Independent Living, lnc.'s m anagem ent. M y responsibility is to express an 
opiuion on these financial statem ents based on m y audit, 

I conducted m y audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Audilh~g 
Standards, issued by the Com ptroller General of the U nited States. Those standards 
require tha! I plan and perform the audit to obtain reasonable assurance about whether the 
financial s,Latem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a 
lesl basis, evidence supporling the am ounts and disclosures in the financial slalem ents. 
A n audit includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating lhe overall financial statem ent presentation. 1 
bclievc m y audit provides a reasonable basis for m y opinion. 

In :my opinion, the financial statem ents referred to above present fairly, in all 
m aterial respecls, the financial position of N ew Orlem~s Resources for Independent 
laving, lnc. as of Septem ber 30, 1999 and the changes in net assets and its cash flow s fox. 
the years ended Septem ber 30, 1998 and 1999, in conform ity w ith generally accepted 
accounting principles. 



 

In accordance w ith Government Auditing Standards, 1 have also issued nry report 
dated A pril 18, 2000, on m y consideration of N ew Orleans Resources for Independent 
Living, hrc.'s internal control over financial reporting and m y tests of its com pliance w ith 
ccrtain provisions of law s, regulations, contracts and grants. That report is an integral 
parl of an audit perform ed in accordance with Government Auditing Standards" and 

should be read in coniunction with this report in considering the results of my audit. 

M y audit was perform ed for the purpose of form ing an opinion on the basic 
financial statem ents of N ew Orlcans Resources for lndependcnt Living, Inc. take as a 
whole. The acconrpanying schedule of expenditures of federal aw ards is presented for 
purposcs of additional analysis as required by U .S. O ffice of M anagem ent and Budget 
Circular/',-133, "A udits of States, Local Governm ents and N on-profil O rganizations", 
and is nol a required part of the basic financial statem ents. Such inform ation has been 

subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in my opinion, is fairly stated, in all material respects, in relation to the basic 
financial statem ents taken as a whole. 



N EW  ORLEAN S RESOU RCES FOR IN DEPEN DEN T LIV IN G , IN C 

A SSF/I'S 

STA TEM EN T O F FINA N CIAL PO SITIO N 

Cash and cash equivalents 
Accounls receivables 
Prepaid expenses 
Equipm ent 
M ortgage notes receivable 
D eposits 

Total assets 

I.IA BII~ITIES 

Septem ber 30, 1999 

AccoulllS payable 
A ccrued com pensation and taxes 
Credil card 
N otes payable 
D eferred revenue 

Total liabilities 

N ET A SSETS 
IJm'estricted 
Tem porarily restricted 

Total net assets 

$ 120,375 
162,517 
10,931 
64,046 

10 
43_
O0 

358,30? 

70,370 
17,293 
15,789 
42,555 
36,697 
182,704 

( 9,452) 
185,05~ 
175,605 

Total liabilities and net assets $ 358,309 

The accom panying notes are an inherent part of the financial statem cnls 



N EW  ORLEAN S RESOURCES FOR INDEPENDEN T LIVIN G , IN C 

STATEM ENT O F ACTIVITIES 

For the years ended Septem ber 30 

UNRESTR ICTEII NET A SSETS 

Support 

Expenses 

Donations 
Cash 
Noncash 

Total 
Program incom e 
Grant incom e 
Fee for service 
O ther 

Tolal 
Fundraising 

Tolal 
N el assets released from 
reslriciions 

Tolal 

Program  
I lousing 
Independent Living Skills 
Service Coordination 

Total 
Support 
Adm inistration 
t:und Raising 

Total 
Total 

Increase (Decrease) in 
unrestricted net assets 

1998 

$ 17,994 
1,230 
19,224 

2,242,570 
22,074 

43._ _~7 
2,265,081 

26,254 
2,310,559 
154,485 

1999 

$ 21,830 

21,842 

2,205,823 
21,805 
1,197 

2~ _228,825 
7,444 

2,258,111 

L92,407 

2,465,044 2_ ,~450,518 

348,298 
710,826 

1,281,130 
2,340,254 

141,495 

50,628 
192,123 

2,532,377 

109,771 
822,035 

1,285,546 
2_ ~217,352 

166,530 
31,653 
198,183 

2~ _d15,535 

[ 67,333) 34,983 

The acconlpanying notes are an itlherent part of tile financial statem ents. 



N EW  ORLEAN S RESOURCES FOR INDEPEN DENT I,IV IN G, IN C 

STATEM ENT OF ACTIVITIES (CONTINUED) 

For the years ended Septem ber 30 

1998 
TEIVlPO RA RILY RESTRICTED NET ASSETS 

Grant incom e 163,000 

Net assets released from restrictions [ 154,485) 
Increase (Decrease) in temporarily 
restricted net assets 8,515 

Increase(decrease) in net assels ( 58,818) 
Nel assets-beginning of year 229,331 
Net assets-end of year .$_ 170,51 

1999 

162,516 

192,407) 

( 29,891) 
5,092 

170,513 

$ 175,605 

The accompanying notes are an inherent part of the financial statenm nts 



N EW  ORLEAN S RESO URCES FOR INDEPEN DEN T LIVING , INC 

STATEM ENT O F CASH FLO W S 

For the two years ended Septem ber 30, 1999 

CA SIt FLO W S FRO M  O PERATING A CTIVITIES 

Decrease in net assets- year ended September 30, 1998 $ (58,818) 
Increase in net assets- year ended Septem ber 30, 1999 5,092 

Total (53,726) 

Adjustments to reconcile change in net assets to 
net cash provided by operating activities: 

l)eprecialion 

(Increase) decrease in operating assets 
Accounts receivable 
Prepaid expense 
D eposits 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued com pensation 
Deferred revenue 

N et cash provided by operating activities 

CA SII FLO W S FR O M  IN VESTIN G ACTIVITIES 

Paym ent for equipm ent 
Acquisition of m ortgage notes receivable 

N et cash used by investing activities 

CA SIt FLO W S FRO M  FIN AN CING ACTIVITIES 

lncrease in credit card debt 
Increase in N ote payable 

N et cash provided by financing activities 

N et increase in cash 

35,408 

( 5,199) 
( 9,246) 
( 94) 

55,428 

( 28,809) 
[_.. 854) 
L_7,092) 

( 32,335) 
L_ 33 
L_32,338~ 

15,789 
42,555 
58,344 

_~_18,914 

The accom panying notes are an inherent part of these financia~ statements. 
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N EW  ORLEAN S RESOU I~,CES FOR IN DEPEN DEN T I,IV IN G , IN ( 

NO TES TO FINAN CIAL STATEM ENTS 

Septem ber 30, 1999 

N OTE A - N ATURE OF A CTJVITJES AN D SIGN IFICAN T A CCOUNTIN G 
I'OI.ICIES 

Nalure of Aclivilies 

New Orleans Resources for Independent Living, Inc. was incorporated 
June 27, 1988, under the provisions of the Louisiana N onprofit Corporation Law . 
On October 15, 1990 the Internal Revenue Service determ ined that the 
Organization would be recognized as a publicly supported organizatiou, as 

described in Section 501 (c) (3) and that the Organization was exempt fiom 
Federal Income Tax under Section 501 (a). The Organization is also exempt fi'om 
incom e tax under l.ouisiana law s. 

~ nificanl Accounling Policies 

Prom ises to Give - Contributions are recognized when the donor m akes a 
prom ise to give the Organization lhat is in substance, unconditional. Conditions 
thai are restricted by the donor arc reported as increases in unrestricted net assets 
if the restrictions expire in the fiscal year in which the contributions are 
recognized. A ll other donor-restricted cnntribulions are recognized as increases 
in tem porarily or perm anently restricted net assets depending on the nature of the 
restrictions. W hen a restriction expires tem porarily rest,'icted net assets arc 
reclassified to unrestricted net assets. 

Contributed Services - The Organization received vahmble services fronl 
its; dedicaled volunteers. However, these services are not recognized as revenue 
as they do not create noufinancial assets nor are they specialized services as 
described in SFA S 116. 

PL9oerty and Equipm ent - Donations of property and equipm ent are 
recorded as support at their estim ated fair value. Such assets are recorded as 
unrestricted support unless the donor im poses a restriction. If such restriction 
exisls, the support is reported in accord w ith the nature of the restriction. Property 
and equiplnent purchascs having a value of less than $ 500 are not recorded as a 
asset. A ll other property and equipm ent is depreciated using the straight line 
m ethod over the estim ated useful life. 



N EW  ORLEAN S RESOU RCES FOR INI)t~PEN DEN T lAVIN G, IN ( 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Septem ber 30, 1999 

Incom e Taxes - The Organization is a nonprofit corporation that is exem pt 

from hoth Federal and Louisiana income taxes under Section 501 ( c ) (3) of the 
Internal P, evenue Code and R.S. 12:201. 

Cash and Cash Equivalents - The Organization considers all funds in bank 
accounts, m oney m arket accounts or certificates of deposit as cash or its 
equivalent. 

Financial Statem ent Presentation - The Organization has adopted 

Statement of Financial Accounting Standards (SFAS) No. 117, "Financial 
Statem ents of N ot-for-Profit Organizations". Under SFA S N o. 117, the 
Organization is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: Unrestricted net assets, 
Tenaporarily restricted net assets, and Permanently restricted net assets (if each is 
applicable). In addition, the Organization is required to present a statement of 
cash t.~ows. As perm itted by this new statem em , The Organization has 
discontinued its use of fund accounting and has, accordingly, reclassified its 
financial assets to present the applicable classes of net assets required. 

Contributions - The O rganization also adopted SFA S N o. 116, 
"A ccounting for Contributions Received and Contributions M ade". In accordance 
with SFA S No. 116, contributions received are recorded as unrestricted, 
tem porarily restricted, or perm anently restricted support depending on the 
existence and/or nature of any donor restrictions. 

N OTE B - A('COUNTS RECEIVABLE 

Accounts receivable represent revenues earned and receivable principally 
under govermnent contracts. N o allow ance for uncollectibles is recorded because 
of the nature of these contracts. 



N t'W  ()RLEAN S RESOURCES FOR INDEPEN DEN T LIV ING , IN C 

NOTES I"O FINANCIAL STATEM ENTS (CONTINUED) 

September 30, 1999 

NOTE C - PROPH ~,TY AND EQUIPM ENT 

Property and equipm enl consist of the follow ing 

Equipm ent 
Furniture 
Com puters 

"I'ota] 

Accum ulated depreciation 
Total 

$ 106,656 
20,431 
38.784 
165,871 

( 101,8_2~ 1 
$ 64,0_46 

Property and equipm ent are recorded at cost. M aintenance and repairs are 

expensed as incurred. M ajor renewals and improvements are capitalized. W hen 
property and equipm ent are sold or retired, the related costs and accum ulated 
depreciation are rem oved from the accounts and any gains and losses are 
recognized in incom e. Depreciation is provided using the straight line m ethod 
over the estim ated service life. 

The state funded revenue contracts provide thai property and equipm ent 
purchased w ith funds they provide m ust be used for rehabilitation purposes for ten 
years or thc assets w ill revert to the contracting agency. 

N OTE D - I)EFERRED Rf'VENU E 

Deferred revenues represenl funds advanced to the Organization by tile 
State of Louisiana. These funds are repaid by deductions from revenue w ithin tile 
fiscal year. 

NOTE E - RH ,ATED PARTIES 

Various m em bers or form er m em bers of the Board of D irectors and 
certain em ployees receive disability related direct assistance under various 
Orgalfization program s. Such benefits and eligibility therefor are on the sam e 
term s and conditions as unrelated parties. 



NFW  ORLEAN S RESOURCES FOR INI)EPENDENT LIVING, IN C 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

Septem ber 30, 1999 

N OTE F - RES, TI~.ICTION ON A SSETS 

A s of Septem ber 30, 1999 certain assets are restricted as to purpose and are 
available for the follow ing puq~oses: 

H ousing 
Independent Living Skills 
Service Coordination 

Total 

$ 32,044 
74,809 

_  
56,828 

$163,681 

N OTE (i - M ORTGAGE N OTES RECEIVABLE 

A s a com ponem  of one of the housing program s the Organization acquires, 
rehabilitates and sells to qualified individuals real estate. The Organization 
receives as part of its com pensatinn second m ortgage notes which bear num erous 
restrictions. They are non-interest bearing, 11o paym ents are m ade on the principa 
and in the seventh year begin a fourleen year schedule of forgiveness, lfthe 
underlying collateral is sold to a non-qualified purchaser the Organization has the 
option of purchasing the property at the sam e price. If the property is sold the 
Organization cma realize som e value from these noles, after lhe owner realizes a 
return of their equity investment, adjusted for inflation. Any such realization by 
the Organization is shared equally with HUD . Due to the highly contingent 
nature of this asset, each note is reported at the nominal value of $1. ]'he face 
value of the notes is $ 190,992, 

N OTE 1t - O PERATIN G LEA SE 

The Organization leases offi ce space under an operating lease agreem ent. 
The lease for the N ew Orleans space is for 72 m onths, beginning June 1, 1996 and 
ending M ay 31,2002. The future obligations are: 

FJscalyearended 
S_ .~_ptember30, 

2000 
2001 
2002 

$118,548 
120,951 
80,640 



N I';W  ORLEAN S RESOU RCES FOIl INDEPEN DEN T LIV IN G , IN C 

NOTFS TO FINANCIAL STATEM ENTS (CONTINUED) 

Septem ber 30,1999 

N OTE I - N OTE PA YA BLE 

Tile Organization is indebted to a local bank for a lille of credit note. This 
notc is a dem and note and is personally guaranteed by all em ployee. 

Bank One $42,555 

N O TE J -. CONCEN TRA TION OF CON TRIBUTION S 

The Organization is highly dependent on funding from the Stale of 
l,ouisiana. Approxim ately 30%  of funding in years ended Septem ber 30, 1998 and 1999 
cam e from the State. 
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NEW  ORLEANS RESOURCES FOR INDEPENENT LIVING, INC 
SCHEDULE O F F:EDERAL AW ARDS 

For the year ended Septem ber 30, 1998 

FEDERAL 
CFDA 

NUM BER 

U.S. Departm ent o1: Education 
Pass-through from Louisiana 
Department of Social Services 84.132A 

Housing and Urban Development 
Pass through-City of New 
O rleans-Office of FIousing 
Com m unity Developm ent 

Block Grant-Project Open FIouse 14.219 
Total 

AG ENCY O R 
PASS-THROUGH 

NUM BER 

FEDERAL 
EXPENDITURES 

$221,440 

32J~83~ 
$343.270 



NEW  O RLEANS RESO URCES FOR INDEPENENT LIVING , INC 
SCHEDULE OF FEDERAL AW ARDS 

For the year ended September 30, 1999 

~ RANTN R/PRC)G RAM TITLF 
FEDERAL 
CFDA 

NUM BER 

Pass-through from Louisiana 
Departm ent of Social Services 84.132A 

Pass through-City of New 
O rleans-O ffice of Fleusing 
Com m unity Development 
Block Grant-Project Open House 14.219 

Pass-through from Housing 
Authority of New Orleans 
Section 8 14,195 

Total 

AGENCY OR 
PASS-THRO UGH 

NUM BER 

FEDERAL 
EXPENDITURES 

$275,630 

61.522 

45.008 

~.~382.16_0 



 

CItARLES L. LACO STE, JR. 
C~R TIFIEI) PUBLIC ACCO UN TAN T 

8116 BURTIIE STREET 
NEW  O RLEANS, LO UISIANA 70118 

REPORT ON COM PLIANCE W ITIt REQUIREM ENTS 
A PPLICABLE TO EA CH M AJO R PR O G R AM  A ND 

INTERN AL CO NTRO L O VER CO M PLIAN CE 1N A CCO RI)A NCE W ITlt 
O M B CIRCULAR A- 133 

To the Board of D irectors of N ew Orleans Resources 
For Independent Living, Inc. 

C om pliance 
] have audited the com pliance of N ew Orleans Resources for Independent Living, 

Inc. ( a nonprofit organization) with the types of compliance requirements described in 
the" I./.S. Office of Management and Budget (OM B) Circular A- 133 Compliance 
Supplement" that are applicable to each of its major federal programs for the two years 
ended September 30, 1999. New Orleans Resources for Independent Living, Ine.'s major 
federal progranas are identified in the sum m ary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Com pliance w ith the 

requirements of laws, regulations, contracts and grants applicable to each of its maior 
federal program s is the responsibility of New Orleans Resources for Independent Living, 
lnc.'s m anagem ent. M y responsibility is to express an opinion on N ew Orleans 
Resources for Independent Living lnc.'s com pliance based on m y audit. 

] conducted nay audit of com pliance with generally accepted auditing standards 
applicable to financial audits contained in Government Auditing Standards, issued by thc 
Com ptroller General of the U nited States; and OM B Circular A -133, Audits of States, 
l.ocal Goveronaents, and N on-profit Organizations. Those standards and OM B Circular 
A -133 require that l plan and perform the audit 1o obtain reasonable assurance about 
whether noncom pliance with the types of compliance requirem ents referred to above that 
could hax.e a direct and material effect on a major federal program occurred. An audit 
includes exam ining, on a test basis, evidence about N ew Orleans Resources for 
lndcpenden!/,tying, lnc.'s com pliance with those requirem ents and perform ing such 
other procedures as wc considered necessary in the circum stances. 1 believe that m y 
audit provides a reasonable basis for m y opinion. M y audit does not provide legal 
determination on New Orleans Resources for Independent Living, Inc.'s com pliance w ith 
those reqairem eut. 
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In nay opinion, except for the noncom pliance described below , N ew Orleans 
Resources :for Independent Living, Inc. com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal programs 
for the years ended Septem ber 30, 1998 and 1999. }tow ever, the results of m y auditing 
procedures disclosed an instance of noncom pliance w ith those requirem ents that are 
required to be reported in accordance w ith OM B Circular A -133 and which are described 
in the accom panying schedule of findings and questioned costs as item num ber 98/99-1. 

Internal Control O ver Com pliance 
The m anagem ent of N ew Orleans Resources for Independent Living, lnc. is 

responsible fro' establishing and m aintaining effective internal control over com pliance 
w ith requirem ents of law s, regulations, contracts, and grants applicable to federal 
program s. In planning and perform ing m y audit, 1 considered N ew Orleans Resources 
for Independent Living, Inc.'s internal control over com pliance w ith requirem ents that 

could have a direct and material effect on a major federal program in order to determine 
m y auditing procedures for the purpose of expressing m y opinion on compliance and to 
test and report on internal control over com pliance in accordance w ith OM B Circular A - 
133. 

1 noted a m atter involving the internal control over com pliance and its operation 
thai 1 consider to be a reportable condition. Reportable conditions involve m atters 
com ing to m y attention relating to significant deficiencies in the design or operation of 

the internal control over compliance that, in my judgement, could adversely affect New 
Orleans Resources for Independent Living, Inc.'s ability to administer a major federal 
program in accordance w ith applicable requirem ents of law s, regulations, contracts and 
grants. The reportable condition is described in the accom panying schedule of findings 
and questioned costs as item  98/99-1. 

A m aterial weakness is a condition in which the design or operation of one or 
m ore of thc internal control com ponents does not reduce to a relatively low level the risk 
thal noncoJnpliance with applicable requirem ents of law s, regulations, contracts and 

grants that would be material in relation to a major federal program being audited may 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perlbrm ing their assigned functions. M y consideration of the internal control over 
com pliaucc w ould not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions Ihat are m aterial w eaknesses, l consider the reportable condition, item 98/9% 1 
to be a m aterial w eakness. 

This report is intended for the inform ation of the board of directors, m anagem ent 
and federal awarding agencies, and pass-through entities. However, this report is a 
m att lim ited 



 

CH A RLES L. LA CO STE, JR. 
CER TIFIED PUBLIC M CCO UN TM N T 

8116 BURTH E STREET 
NEW  O RLEANS, LO UISIANA 701 ! 8 

REPO RT O N CO M PLIANCE AN D O N INTERNAL CO NTRO L 
O VFR FINANCIAL REPO RTING BA SEl) O N AN AU DIT O F 

H NAN CIAL STATEM ENTS PERFO RM ED IN A CCO RDAN CE W ITII 
G O VERNM ENT AUDITING STANDARDS 

fo the Board of D irectors of N ew Orleans Resources 
fer Independent Living, lnc. 

l have audiled the financial slatem ents of N ew Orleans Resources for Independent 
} lying, Inc. as of and for the two years ended Septem ber 30, 1998 and 1999, and have 
issued m y report thereon dated April 18, 2000. 1 conducted m y audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller Genera/of the 
Unilcd Stales. 

Com pliance 
A s part of obtaining reasonable assurance about whether N ew O rleans Resources 

for Independent Living, lnc.'s financial statem ents are free of m aterial m isstatem ent, I 
perform ed tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants, noncom pliance w ith w hich could have a direct and m aterial efl'ecI on the 
determ ination of financial statem ent am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of nay audit and, accordingly, l do 
nol express such an opinion. The results of m y lests disclosed an instance of 
noncom pliance that is required to be reported under Government Auditing Standards 
which is described in the accom panying schedule of findings and questioned costs as 
item 98/99-1. 

I nlternal C ontrol O ver Financial R eporting 
In planning and perform ing m y audit, l considered N ew Orleans Resourccs for 

Independent 1 Aving, ]nc.'s internal control over financial reporting in order to determ ine 
m y auditing procedures for the purpose of expressing m y opinion on the financial 
statem ents and not to provide assurance on tbe internal control over financial reporting. 
1 towever, I noted a certain m atter involving the internal control over financial reporting 
and its operation that I consider to be a reportable condition. Reportable conditions 
involve lnatters com ing to nay attention relating to significant deficiencies in the design 
or operalion of flw in~ernal control over/]nancia) reporting fl~al, in m y

.iuflgcmenl, could 
adversely affect N ew Orleans Resources for Independent Living, lnc.'s ability to record, 
process, smnnaarize and report financial data consistent with the assertions of 
m anagcm cnl in the financial statem ents. The reportable condition is described in the 
accom panying schedule of findings and questioned costs as item 98/99-2. 
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A m aterial w eakness is a condilion in which the design or operation of one or 
m ore of the internal control com ponents does not reduce lo a relatively low level the risk 
that m isstatem ents in am ounts that w ould be m aterial in relation to the financial 
slalem ents being audited m ay occur and no! be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. M y 
consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the inlernal control lha( nfighl be reportable conditions, and 
accordingly, would not necessarily disclose all reportable conditions that are considered 
to be m aterial w eaknesses. H owever, the reportable condition, item  98/99-2, ] consider 
to be a m aterial w eakness. 

This reporl is intended for the inform ation of the board of directors, m anagem ent, 
and federal aw arding agencies and pass-through entities. However, this report is a m atter 
of public record and its distribution is not lim ited. 
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NEW  ORLEAN S RESOU RCES FOR INDEPEN DEN T L1VING, IN C 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
Septem ber 30, 1999 

Sum m ary of auditor's results 

I have issued an unqualified opinion oll the financial statelnents of N ew Orleans 
Resources for Independent Living, Inc. as of and for the two years ended Septem ber 30 
1999. 

98/99-1 
l have issued a qualified opinion on compliance for major programs, see item # 

l here issued a m anagem ent letter which is included in this reporting package 

There are major programs in either year audited. All non-major prod,rams are 
considered high-risk and are audited as major programs. 

The audilee does not qualify as a low -risk auditee under OM B Circular A -133 

FIN DING S 

Item # 98/99-1 

Item # 98/99-2 

Louisiana state law requires subm ission of audit reports by the end 
of the sixth m onth following lhe close of the audit period. N ew 
Orleans Resources for Independent Living, Inc. did not com ply 
w ith that requirem ent. 

N ew Orleans Resources for independent Living, Inc. did not 
prepare interim financial statem ents during the audit period and did 
not reconcile bank accounts for that tim e period until substantially 
after the end of the audit period. 



 

CIIAR LES 1.. LA CO STE, JR. 
CEIUI'|FIED PUBLIC ACCO UNTAN'I 

8116 BURTIII'~ STP, EET 
NEW  O RLEANS, LO UISIANA 70118 

lo lhc Board of D irectors of 
New Orleans Resources/'or Independent Living

, lnc 

In planning and perform ing m y audit of tile financial statem ents of New O rleans 
Resources lk)r h~dcpcndent lfiving. Inc. 151" the year ended Septcnlbcr 30. 1999.1 
c(m sidcrcd lllC Organization's internal con~ro~ in order Io delcrm inc m y auditing 
procedures lbr the purpose of expressing an opinion on the financial stalenlcnts and not t( 
provide afstlFallcc (11] internal contro]. 

l lowever, during m y audit, ] becam e aware of a m atter involving tile intern al 
COllIl'Ol and its operation that I consider to be a reportable condition Ullder standards 
established by the Am erican Institute of Certified Public Accountants

. Reportable 
conditions involve m atters com ing to m y altention relating to siglaificant deficiencies in 
thc desigrJ oi operation ol'thc internal control that, in m y

.iudgcmcnl, could adversely 
alTccl the or[~anization's ability to record, process. SUm lnarizc, and reporl financial data 
consistent '~\ ith the assertions of m anagem ent in tile financial statem ents. 

I'hc O rganization has not been producing regular financial stalcm cnts and has not 
been reconciling bank statem ents lbr an cxlcnded period of tim e. daling to som e point 
prior Io tl'~c eurrenl year. 

A m alcrial weakness is a reportable condition in which tile design or operation o1" 
one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk thai m isslatcm cnts m ay occur and not be detected within a tim ely period by 
em ployees in Ihe norm al course ofpcrtbrm ing I]leir assigned funclions. 

tV[3 cons/d'cralion ofim ernal control wou(d not necessarily disclose all m atters in 
the im crnal control that m ight be reportable conditions and

, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m alcrial 
weaknesses as defined above. However. ] believe that the failure to produce regular 
l~lnallcial s|i.llClllC1-lts alld reconcile banl< accounts are m aterial weaknesses. 

us rcporl ix intended solely for the inform alion and use of the Board of 
m anagem enl, and others; w ithin the organization and is not intended 1o be and 



April 24, 2000 

RES IS 
FO R IND[P[ND[NT LIVING 

The key to m dependence 

M r. Charles g  Lacoste 
8116 13urth e St. 
N ew O rleans, Ixauisiana 70118 

D ear M r. I,acoste: 

I have received your m anagem ent let~er that will accom pany Resources for 
Independent Living's audit. Your observation and assessm ent of our internal control 
problem s are accurate. These problem s have been the result of an unstable accounting staff. 
O ver the past two years, Resources for Independent Living has had three D irectors of 
Finance along w ith other turnover of accounting departm ent staff. 

I am  happy to report that Resources for Independent Living has rem edied the 
staffing problem s and is very close to producing m onthly finan cial statem ents. The current 

Director of iC~inance, hired in June of 1999, has added a Senior Accountant to the accounting 
staff in recognition of the need for tighter internal controls. In addition to that, a perm anent 
pa t-tim e accounting assistant has also been added to w ork alongside th e full-tim e 
accounting assistant. W e believe the increase in staff and staff com petence will provide 
Resources for Independent Living th e capability and the m anpower to perform all tas ks 
necessary to produce m onth ly financial statem ents beginning in M ay of 2000. 

"/'hank you for the opportunity to respond to this very  im portan t issue. If you 
require m ore inform ation, I will be happy to provide it. 

Sincerely, 

Jeanne Abadie 
Executive D irector 

1555 POYDRAS SIREEL SUITE1500 * N EW O RLEANS, LO UISIANA 70112 

(504) 522-1955 VOICE ~ (504) 522-1956 TIY * (504) 522-1954 FAX 
E-M AIL: noril@ bellsouth.net 


