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D arnall, Sikes 

@~ Fred crick 

Independent Auditor's Report 

Board of Cmnm issiormrs 
ltospital Service D istrict N o. 1 
Parish of Verm ilion, State of l,ouisiana 
Kaplan, Louisiana 

-i.,,~ ~ ~ ,,I,L,~. 

W e have audited the accom panying general purpose financial statem ents of the ltospital Service 
Dislricl No. 1, Parish of Vermilion, State of Louisiana

, a com ponent unit of the Vennilion Parish 
Police Jury, as of and for the years ended September 30, 1998 and 1997, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the Hospital's 
m anagem enl. O ur responsibility is to express an opinion on these general purpose financial 
statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards

, issued by 
the Com plroller General oflhc United Slates. Those standards require thai w e plan and perform 
Ihe audit to obtain reasonable assurance about w hether the general purp ose financial statem ents 
are flee of m aterial m isstatement. An audit includes exam ining

, on a test basis, evidence 
supportin g the am ounts and disclosures in the general purpose financial statem ents. An audit also 
inc]udes assessing the accounting principles used and significant estim ates m ade by m anagemenl

, 

as well as evaluating the overall general purp ose financial statem ent presentation
. W e believe that 

our audits provide a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1
, D isclosures about Year 2000 

Issues, rcquires disclosure of certain m atters regarding the year 2000 issue in order for financial 
statem ents to be prepared in conform ity with generally accepted accounting principles. Such 
required disclosures include: 

any significant am oun! of resources com m itted to m ake com puter system s and othcr electronic 
equipm ent year 2000-com pliant; 
a general description of the year 2000 issue, including a description of the stages of work in 
process or completed as of the end of the reporting period to m ake com puter system s and 
other electronic equipm ent critical to conducting operations year 2000-com pliant: and 
the additional stages of work neccssmT tbr m aking the com puter system s and other electronic 
equipm ent year 2000-com pliant. 

;,I;,> u, I ~ ~o',q~s 
{IN2~P3312 



The Hospilal Servicc D islrict No. 1, Parish of Vermilion
, State of Louisiana has om itted such disclosures. W c 

do 11ot provide assurance that lhe llospital is or w ill be year 2000 ready
, that lhe llospital's year 2000 

rem ediation efforts w ill bc successful in wholc or in part
, or that parties w ith which the l lospital does busincss 

will bc year 2000 ready. 

In our opinion, except for the om ission of the inform ation discussed in the preceding paragraph
, the gcncral 

purpose financial stalem cnts referred to above present fairly
, in all m aterial respects, ~he financial positicm of 

the l ]ospital SeJ~icc District No. 1, Parish of Verm ilion, State of Louisiana, as of Septem ber 30, 1998 and 1997, 
and 'the results of its operations and its cash flows for the years then ended in conform ity with generally accepted 
accounting principles. 

In accordance with we have also issued a report dated l)cccmber 17
, 1998, on 

our consideration of the ttospital's internaI control over financial reporting and our tests of its compliance with 
certain provisions of law s, regulations, grants and contracts. 

)o 

A Corporatiol~ of Certi/ied Public Accountants 

l:unice, Louisiana 
I)ccember 17, 1998 



I]OSPJTA I. SERVICE D ISTR1C]' N O 
Parish of Verm ilion 
State of l.ouisiana 

Balance Sheets 
Seplem ber 30, 1998 and 1997 

CURRI';NT ASSETS 
Cash ancl cash equivalcnts 
Certificates of deposit 
Accounts receivable - patients, net 
Eslhnated third party payor settlem ents 
Inventories 
Accrued interest receivable 
Prepaid expenses 
O ilier receivables 

Total cun-enl assets 

ASSETS 

A SSETS W IIO SE U SE IS LIM ITED BY TH E BOARI) 
FOR CA IqTA L IM PRO VEM EN TS 

Cash and cash equivalents 
Certificates of deposil 

PP.OI'I~RTY, PI.ANT AND 1;,QUIPM I~NT 
I)cpreciable assets 
l.css accum ulated depreciation 
N et depreciable assets 

l~and 

I'OTA L A SSF.TS 

998 1997 

$ 296,027 
55,619 

1,599,718 
166,233 
172,825 
3,352 
67,55(I 
42,267 

2,838,14___1 2,403,591. 

481,942 
_ 161,08~ 

643,03~ 

4,419,316 
{2,867,264~  
1,552,052 

. 70,2()~ 

. 1,622,25~ 

298,825 
159.155 

. 457,980 

4,448,825 
(2,677,772~ 
1,771,053 

70,203 

~ 41,256 



LIA BILITIES AN D FUNI) 13ALAN CH 

(;UI~.RENT ] .IABII .I'I'IES 
Accounlts payable 
Current m aturity of bond payable 
Current m aturity of obligation under capital lease 
Other payables 
Accrued w ages payablc 
Accrued vacation payable 
Estim ated third-parly payor settlem cnts 

Total current liabilities 

I.ON G-TERM  I)EBT 
Bond payable 
Obligation under capital lcase 

:UNI) I/A LAN CI'; 

"i'OTA I. I.IA I~IL1TIES AN D FU ND I~A LAN CE 

See accom panying notes to financial statem ents 

1998 1997 

$ 713,589 

23,821 
156,053 
13,398 
51,046 
690~118 

1,316~ !516 1,648,025 

435,000 
36~_718 
471~ 2_718 

50,76~ 
59,76~ 

3,3!5,J_192 3,004,040 



()I'IT.RATING REV I;N UI'; 
N et patient service revenue 
Other revenue 

O PI~;RA TIN(I EX PEN SES 
Professional 
General and adm inislralive 
l)eprecialion 
Provision for bad debts 
l~oss on disposal of assets 

O SS FP, CtM  O PEI~.AT1ON S 

NON OPI';Ia'ATI NG INCOM E 

NET INCOM F~ (1~)SS) 

I.IO SI'ITA L SERVICE D ISTF~ICT NO 
Parish of V erm ilion 
State of l.ouisiana 

Statem ents of Operations 
Ycars F.nded Septem ber 30, 1998 and 1997 

See accom panying notes to financial statcm cnts 

4 

1998 1997 

$ 6,353,534 
350,14_1 

6,703,675 

4,480,752 
1,523,o15 
246,797 
515,744 
4,519 

6,7~ 27 

(67,152) 

378.304 

$ 311,152 

$ 6,442,294 
176.830 

6,619,124 

5,129,695 
1,441,283 
245,199 
424.366 

7,240,543 

(621,419) 

382.237 

$ (239,182=) 



ItO SPITAI. SERVICE I)ISTRICT N O 
Parish of Verm ilion 
State of Louisiana 

Statem ent of Changes in Fund Balance 
Years Ended Septem ber 30, 1998 and 1997 

Donated 
Capital 

Plant 
Fund 

O perating 
l"und Tota 

;UNI) BA1.ANCI,;, September 30, 1996 $ 50,982 $2,304,100 $ 871,140 $3,226.222 

l)onated capital 

Nel income (loss) 

17.000 

10,183 (249,~  (239,1821 

UNI) BA LAN CE, Septem ber 30, 1997 67,982 2,314,283 

Nel. Jncolne 

FUNI) I'IA I~AN ('F., Septem ber 30, 1998 

3.004.040 

10,566 300.586 311,152 

See accom panying noles to fin ancial slatcm ents 
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110SPITAI~ SERVICE DISTR1CT NO . 1 
Parish of V erm ilion 
State of Louisiana 

Slatem ents of Cash Flow s 
Years Ended September 30, 1998 and 1997 

CA SIt FI.OW S FROM  O PEP.ATING ACTIV ITIES 

Net income (loss) 
Adjustments to reconcile net loss to cash provided 

by operating activities 
I)cpreciation 

Change in assets and liabilities: 
Accounts receivable - patients 
lnvestnleuls 
Estinm ted third party payor settlem ents 
Othcr receivables 
hrvenlories 
Accrued interest receivable 
]'repaid expenses 
Accounts payable 
O ther payables and accrued expenses 
Net cash provided (used) by operating activities 

CA S]I FI.OW S FROM  IN V ESTING ACTIVrI'IES 
Proceeds from certificates of deposil 
Purchase of properly and equipm cnt 
Net transfer to restricted funds 

Nel cash used by invesling activities 

CASII FLOW S I:ROM  FINANCING A CTIV ITIES 
Procceds fron] bond issuance 
1)onated capital 
Paym ents on capital lease obligation 

Nel cash providcd (used) by financing activilies 

NH ' INCRF.ASE IN CASll AND CASII EQUIVALI~NTS 

CASI 1 AND CAStt EQUIVALI~NTS, beginning of year 

CASII AND CASH F~QUIVALFNTS, cud of year 

SUPI'I.EM F.NTAL I)ISCI~OSURE OF CASI 1 FLOW  
IN FOPdVIATION : 

998 1997 

$ 311,152 $ (239,182) 

246.797 245.199 

(141,061) 
(87,631 ) 
(633,766) 
42,267 
12,364 

36 
32,057 
79,049 

(171,790~ 
(310,5261 

30,118 

(33,403) 
(185,059_1 
(188,33~ 

565.000 

(24,511_l 
540,489 

41,628 

296 027 

$ 337,655 

167,120 

(55,619) 
(46,238) 
(20,722) 
13,234 
(1,091) 
(7,876) 
61,777 
103,574 
229,176 

38,000 

(106,977) 
(42,452) 
(111,429~ 

17,000 
(38,042~ 
(21,0421 

87,705 

208,322 

$ 296,027 

1998 1997 

See accom panying notes to financial statem ents 
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ItO St'ITA1. SERVICE DISTR1C I" N O 
Parish of V erm ilion 
Stale of Louisiana 

N oles to Financial Statem ents 
Septem ber 30, 1998 and 1997 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POI.ICIES 

The follow ing is a sum m ary of the }tospilal's significant accounting policies 

~ izati_cm 

The llospital Service I)islrict No. 1 (refen'ed to as the "1 lospital") is a component nnit of the 
Verm ilion l'arish Police Jury, the govern in g body of the parish and the governm enl body w ith 
oversight authority. 

N~AJar_e__o f [~,:siness 

The llospital provides a variety ofhealthcare services including: 1) inpatient services such as 
acute, psychiatric and skilled nursing; 2) outpatient services such as diagnostic and therapeutic 
ancillaries, emergency room and physician specially clinics; and 3) other services such as home 
health. 

M elhod of A ccounfine 

The I lospilal utilizes lhe proprietary fund m ethod of accounling whcrcby revenues and expenses 
are recognized on the accrual m ethod. The ltospital accountin g and reportin g procedures also 
conform 1o the requirem ents of l~ouisiana Revised Statute 24:514 and to the guide set forth in the 
l~ouisiana Govern m ental Audit G uide. and the Audit and Accountine Guide llealth Care 
Or~ izations, publishcd by the A m crican Institute of Certified Public Accountants, and 

standards established by the Govermnental Accounting Standards Board (GASB), which is the 
aceepmd standard selling body for establishing governmental accounting and financial reporling 
principles. 

,~ceounts Receivable 

Accounts receivable are shown net of provision for doubtful accounls of $268,297 and 
$242,420 at September 30, 1998 and 1997, respectively and contractual allowances of 
$1,427,137 mad $1,740,033 for 1998 and 1997, respectively. 

Inventories 

Inventorics are slatcd at the lower of cost or m arket, w ith cost determ ined by the first-in 
first-out, (H FO) method. 

Cash and (Tas 

:or purposes of the statem ent of cash flows, the 1 lospital considers all highly liquid debt 
nstrmnents w ith a m aturity of lhree m onths or less to be cash equivalents. 



IIO SPITA L SERVICE D ISTI~,ICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Notes 1o Financial Statem ents 
Septem ber 30, 1998 and 1997 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCO1JNTING POI,ICIES (CONTINUH )) 

Purchased fixed assets are stated at cost and donated fixed assets are stated at fair m arket 
value at the tim e of donation. Depreeialion is com puled on the double declm iug balance 
m ethod for assets purchased prior to January 1, 1972, and on the straight-line m ethod for 
assets purchased after January I, 1972, over the estim ated useful lives recom m ended by the 
Am erican ttospital A ssociation. 

Equipm ent under the capital lease obligation is am ortized using the straight-line m ethod over 
the life of the asset. Such am ortization is included in depreciation expense. 

!n~ !!!e'l'axe~ 

The llospital has been ruled exem pt from federal and state incom e taxes, therefore, no 
provision for incom e taxes is necessary. 

Net patient service revenue is reported at the estim ated net realizable am ounts fiom patients, 
third-party payors, and others for services rendered, including estim ated retroactive 

adjustments, under reimbursement agreements with third-party payors. Retroactive 
adjustments are accrued on an estimated basis in the period the related services are rendered 
and adjusted in future periods as final settlements are determined. 

k~ Qj'_l!st_i!nates 

The preparation of financial statem ents in conform ity with generally accepted accounling 
prmcit)les requires m anagem ent to make estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the dale 
of the financial statem ents and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

N OTF, 2 CA Slt A ND INTF, I~,EST-BEAR1N G D EPO SITS 

Under state laws, the llospital m ay deposit funds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the law s of any other state in the Union, or the law s of the United States. 
The llospital m ay in vest in certificates and tim e deposits of state banks organized undcr I,ouisiana 
law and national banks having principal offices m Louisiana. At Septem ber 30, 1998, the llospilal 
has cash and interest-bearing deposits, including certificates of deposit, (book balances) totaling 
$1,123,935. 



IIOSPITAL SERVICE DISTRICT NO. 1 
Parish of Vcrm ilioII 
State of l,ouisiana 

N otes to Financial Statem ents 
Septem ber 30, 1998 and 1997 

NOTI:~ 2 CASII AND INTEREST-131';AR1NG DEPOSITS (CONTINUH )) 

These deposits are stated at cost, which approximates market. Under state laws, the deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance nm st at all tim es equal the am ount on deposit w ith the fiscal agent bank. These securities 
are held in the nam e oflhe pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable to both parties. Deposit balances (bank balances) at September 30, 1998, are as follows: 

Bank balances 

At Septernber 30, 1998, the deposits arc secured as follows 

Federal deposit insurance 
Pledged securities (category 3) 

$ 448,272 
1.833.465. 

t'ledgcd securities m Category 3 includes uninsured or unregistered investm ents for which the 
securities are held by the broker or dealer, or hy its trust departm ent or agent, but not in the 1 lospital's 

name. Even though the pledged securities are considered uncollatcralized (Category 3), Louisiana 
Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise and sell 
the pledged securities within 10 days of being notified by the 110spital that the fiscal agent has failed 
to pay deposited funds upon dem and. 

NOTE 3 CEIZTIFICATIT, S O F I)EPO SIT 

The 1 lospilal held the follow ing certificates of deposit at Septem ber 30, 1998 

Current A ssets 

Verm ilion P, ank & Trust Co 
Kaplan State Bank 

A ssets w hose use is tim iled 

Verm ilion Bank & Trust Co 
Verm ilion Bank & Trust Co 
lberia Savings Bank 

$ 71,625 
71,625 

$143,250 

$120,854 
6,430 
33,804 

$161,088_ 

Interest 
Rate M aturity 

4.70%  01/21/1999 
4.70%  01/21/1999 

4.70% 01/20/1999 
5.00%  05/05/1999 
4.49%  12/18/1998 



IIO SPITA L SERVICE DISTRICT N O 
Parish of V erm ilion 
State of Louisiana 

Notes 1o Financial Statem ents 
Septem ber 30, 1998 and 1997 

NO'I'I~ 3 CERTIF1CATI';S OF I)EI'OSIT (CONTINUED) 

The above certificates of deposit have been rccordcd at cost, which approxim ates m arket value. The 
m arket value of the above accounts do not fluctuate. M anagem ent intends to hold all investm ents 
until their m aturity, thus, no entry has been m ade on the books to reflect any increases or decreases 
in m arket value at year end. 

NOTI'; 4 A SSETS W ttO SE U SE IS 1.1M ITH ) 

Assets whose use is lim ited consists of funds designated by the Board of D irectors to be used for 
capital asset acquisitions and im provem ents. 

N OTE 5 N ET PATIENT SERV ICE REV EN UE 

The ttospital has agreem ents w ith third-party payors that provide for paym ents to the I Iospital at 

amounts different from its established rates. A summary of the payment arrangements with major 
lhird-party payors follows: 

_M edicare 

Inpatient acute care sen, ices rendered to M edicare program beneficiaries arc paid at 
prospectively determ ined rates per discharge. These rates vary according to a patient 
classification system that is based on clinical, diagnostic, and other factors. 

Inpatient nonacute services, certain outpatient services, and defined capital and 
m edical education costs related to M edicare beneficiaries are paid based on a cost 
reim bursem ent m ethodology. The ltospital is reim bursed for cost reim bursable 
item s at a tcntative ratc with final settlem ent determ ined after subm ission of mm ual 
cost reports by the 110spilal and audits thereof by the M edicare fiscal interm ediary. 
The llospital's M edicare cost reports have been audited by the M edicare fiscal 
interm ediary through Septem ber 30, 1994. 

M exli~ai~! 

Inpatient and outpatient services rendered to M edicaid program beneficiaries are 
reim bursed under a cost reimbursem ent m ethodology. The llospilal is reim bursed 
at a tentative rate w ith final settlem ent determ ined after subm ission of annual cost 
reporls by the llospital and audits thereof by the M edicaid fiscal interm ediary. The 
ltospilal's M edicaid cost reports have been audited by the M edicaid fiscal 
interm ediary through Septem ber 30, 1994. 

10 



IIO SPITA L SERVICI; DISTR1C I" N O 
Parish of V erm ilion 
Stale of Louisiana 

N otes to Financial Statem ents 
Seplcm ber 30, 1998 and 1997 

NOTI'." 5 NET PATIENT SERVICI:g REVENUE (CONFINUED) 

The l lospilal receives a substantial portion of its revenues from the M edicare and M edicaid program s 
ell discounted rates. D uring the year ended Septem ber 30, 1998, the follow in g revenues were obtained 
t}'Oln these progranls: 

M edicare and M edicaid gross palient charges 

Cuntractual adj uslments 

Net M edicare and M edicaid patient service revenue 

'ercent of M edicare and M edicaid net service revenue 
to total net patient service revenue 

N O TF. 6 PEN SION I'I.AN 

$8,142,851 

3,959,351 

$4,183,500 

The 1 lospital has a compulsory defined contribution pension plan covering all full tim e employees. 
Em ployee and cm ployer each contributed four and one half percent of annual pay. Total pension 
expense for tl~e 1 lospital for thc years ended Septembcr 30, 1998 and 1997 was $89,716 and $89,087, 
respectively. 

NO'I'll 7 CON TING I~NT LIABILITIES 

Various m alpracticc suits are pending against the t tospital. These suits have been turn ed over to tim 
llospital's insurance carrier. The llospital is fully insured should any loss be incun-ed, thereforc, no 
liability is shown in these financial statem ents. 

In the norm al course of business, there could be various outstanding contingent liabilities such as, bul 
not lim ited to, the following: 

- Lawsuits alleging negligence in care 
- Envirunm cntal pollution 
- V iolation of regulatory body's rules and regulations 
- Violation of federal and/or state laws 

No accrual for potential contingent liabilities, such as, but not lim ited to, those described above, me 
reflected in the accom panying financial statem ents. N o such liabilities haw ~ been asserted, and, 
lherefore, no estim ate of loss, if any, is determ inable. 

13 



110 SI'ITA L SERVICIi D ISTRICT NO 
Parish of Verm ilion 
Slate of Louisiana 

N otes to Financial Statem ents 
Septem ber 30, 1998 and 1997 

NOTE 7 (ONTINGENT LIAI311,1T1ES (CONTINUEI)) 

Third Party Cost-Based Revenues - ('()st reimbursements are subject to examination by agencies 
adm in istering the M edicare and M edicaid program s. The M edicare program has discontin ued its 
cost-based reim bursem enl system for inpatient services. Currently, the IIospital receives a fixed fee 
['or each patient as determ ined by the governm ent using the patient's diagnosis. The llospital is 

contingently liable for retroactive adjuslments made by the Medicare and Medicaid programs as the 
:result of their exam inations as well as retroactive changes in interpretations applying statutes, 

regulations, and general instructions of those programs. The amount of such adjustmenls cannot be 
:readily dclcrm ined. 

NOTI~ 8 EM I'I,OY I';I'; BEN I!FIT TRU ST FUND 

()n February 1, 1979, the llospital im plem ented a self-insurance program for cnlployee heallb 
benefits. The plan is self-funded from the Itospital and employee contributions and benefit payments 
are m ade, pursuant to the plan provisions, from the portion of these contributions which have been 
placed in the Benel]t Trust Account. The self-insurance program is underwritten. 

The Benefit Trtlsl Aeeotmt is a]l irrevocable IrusL and can be used only to pay claim s and employee 
benefit insurance prem ium s. The Fund is accounted for as a separate entity and the books are kept 
on an annual basis com m encing October 1, and ending Septem ber 30, of each year and, accordingly, 
is not reflected in these financial statem ents. 

AI September 30, 1998, Ibe plan's benefit obligations totalled $38,992 and the balance in the Bcncl]t 
Trust Account was $41,413. The "]'rtlSl was fully funded, therefore no liability has been accrued al 
Septem ber 30, 1998. 

NOTE 9 BON I) PA YAB],I 

Series 1997 Certificate of Indebtedness, due 
M arch 1, 2002, bearin g inlcrcst at 5%  per annum , 
secured by a pledge and dedication of property tax 

Scheduled principal repaym ents on long-term debt over the next four years arc as follows 

1999 
2000 
2001 
2002 

$130,000 
140,000 
145,000 

. 150,000 
$565,000 

998 



1O SPITA L SI2RVICE D ISTRICT N O . 1 
Parish of V erm ilion 

State of Louisiana 

Notes to Financial Statem ents 
Septembcr 30, 1998 and 1997 

NOTE 10 OBI.IGATION UN I)I';R CAPI'I'AI~ LEA SF. 

l)urmg 1997 the llospital entered into a capital lease agrcem em with Bankers l,easing Association, 
Inc. for lhe purchase of an Opera Chem istry System . The obligation under capital lease has been 
recorded in the financial statem ents at the present value of the future m inmm m lease paym ents 
discounted at an interest rate of 11.75% . The capital lease is for a period of 60 m onths. The Opera 
Chem islry System was capitalized at a value of $70,575, less aceum ulaled depreciation of $13,61 I 
calculated through Septem ber 30, 1998. 

M inim um lease paym ents are due as follow s 

1999 18,753 
2000 18,753 
2001 18,753 
2002 __  4,688 

60,947 

Less: am ount rcpresenling interest __  10,875 

Presellt value of future nlinilTlUlil 
lease paym ents 

A)ng-lerm pol tion 

NOTE 1 I ()PI';I~.ATIN(I I.EA SE 

50,072 

__  13,354 

.~ _ 36,718 

The llospital leases equipm ent under a noncancelablc operating lease w ilh a five year term ending 
l)ecem ber, 2002. The follow ing is a schedule of annual future m ininm m lease paym enls as of 
Septem ber 30, 1998: 

1999 
2000 
2001 
2002 
2003 

$330,225 

Rent expense under lhis lease totalled $50,332 for the year ended Scplcmber 30, 1998 

13 



110 SPITA I. SERV ICE DISTRICT N O 
Parish of Vcrm ilion 
Slate of Looisiana 

N otes to Financial Statem ents 
Septem ber 30, 1998 and 1997 

NOTI'; 12 CON('I~NTRATION OF CREI)IT RISK 

At Septem ber 30, 1998, the bank balances of cash and cash equivalents, including certificales of 
deposits, lotalled $1,268,600, which was covered by Federal l)epository Insurance of $448,272 and 
I"ederal National M ortgage Association Securities with m arket values of $1,833,465 which is pledged 
by the bank m the nam e of the ltospital. 

The tlospital, located in Kaplan, l.ooisiana, grants credit w ithout collateral lo its paticnls, m ost of 
whom arc local residcnts and are in sured under third-party payor agreem enls in which paym ent 
collection is significanlly certain. 

NOTE 13 RF.CI~A SSIFICATION S 

Certain anm unts fi'om the 1997 financial statem ents have been reclassified lo conform w ith current 
year presentation w ith no effect on the net loss. 

NOTE 14 SUBSI';QUENT EVI';N'I 

Thc l lospital enlcrcd an agrecm enl w ith Brim Heallhcarc, Inc. to provide m anagem ent services to thc 
Ilospital. The inilial term of the agreem ent is for five years COlm ncncing on October I, 1998 and 
lerm inating on Septem ber 30, 2003. 
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D arnall, Sikes 

~ Frederick 

Board of Conm ~issioncrs 
llospital Service D istrict N o. 1 
Parish of Verm ilion, Slate of Louisiana 
Kaplan, l.ouisiana 

Independent Audflor's Report 
on A dditional Inform ation 

,tcph,lM~ ]~i,,I,L,r \lJl \ 
( Illi, % NlilJtl 
Xh.,M I~,,1<, 

Ili~h (i Ic,~ 
I~lllltl,i I i i1,~ i% 

I,ith ~2 I~,lXXtl ]11 
Ktlh, D Hex,~11 s 
( :,tit R 1 o,1,, ,,,,, 

purpose of form ing an opinion on the general purpose financial statem ents taken as a whole
. The 

accom panyin g inform ation on pages 17 lhrough 25 is prcsem ed for purposes of additional analysis
, 

and is not ~ required part of the general puq~osc financial stalem ents and
, in our opinion, is fairly 

slaled in all m aterial ]espects in relation Io the general purpose financial statements laken as a whole. 

c>.~2d-~J c~> .9~o'4"zi<"/, W.)t~z,'~d/, '" 
A ('orporalion of Certified Public Accountanls 

l']unice, ].ouisiana 
I)ecem ber 17. 1998 
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Parking 1 ~ot 

Fixed equipm ent 

ItO SPITA L SERV ICE I)ISTRICT N O 
l'arish of V erm ilion 
State of l,ouisiana 

Smnm ary of D eprcciable Assets and l)eprem ation 
Years Ended Septem ber 30, 1998 and 1997 

A SSETS 

Balance 
09/30/1997 Additions Deductions 

$ 1,702,173 

48,119 

1.249.720 

Major moveable equil)ment 1,235,233 

M in or equipnlent 213.580_ 

$ 4.448.825_ 

7,800 

25.603 

$ 

987 

61,925 

Balance 
09/30/1998 

$ 1,702,173 

48.119 

256.533 

1.198,911 

213 580 

$ 4,419,316 



1)I';PRECI ATION 

Balance 
09/30/1997 Addilions Deductions 

$ 912.800 

25.376 

682.355 

872.786 

_  184,455 

~ 2,677,772 

$ 34,246 

1,355 

109,869 

93,252 

__ _ _ kQ_75 

$ 2~ 797 

Balance 
09/30/1998 

$ 947,046 

26.731 

792.224 

57.305 908.733 

__  192,530 

~ 2.867.264 

Book Value 
09/30/1998 

$ 755,127 

21,388 

464,309 

290,178 

21,050 

$ 1,552,052 

See independenl audilor's report on additional inform ation 



IIO SPITAL SERV ICE DISTRICT NO . 1 
Parish of V erm ilion 
Slate of Louisiana 

Schedules of N et Patient Service Revenue 
Years Ended Septem ber 30, 1998 and 1997 

IN-PATIEN T SERV ICE RI~.V EN UE 
OUT-PATIENT SI{P, V ICE REV EN UF 

)I{DU CTION S FROM  PATIEN T SERVICE REV EN UI 
Contractual allow ances 
l)iscounts 

Net Palienl Seivice Revenue 

1998 1997 

7,064,485 
3,617,932 
10,682,424 

4,035,839 

293,05~ 
4.328.890 

$ 7,705,281 
4,817,151. 
12,522,432 

5,897,761 
182,377 

6.080.138 

See independent auditor's report on additional infornaation 

18 



ROUTIN I~, SF]~,V ICES 
Room and board 

SPECIAl. SERV ICES 
Anesthesiology 
Blood adm inistration 
Crilical care unit 

Electrocardiology 
lhncrgency room  
Inlravcnous therapy 
l.aboratory 
M cdical and sm-gica 
Nuclear m edicinc 
Operating room 

Pharm acy 
l'hysical therapy 
Psychialxic 
P.adiology 
Recoveiy rooln 
Rcspiralory therapy 
Ultrasotmd 

IO SPITA1. SERV ICE D ISTRICT N O . 1 
l'arish of V erm ilion 
State of l.ouisiana 

Schedules of In-Patient Service Revenue 
Years F, nded September 30, 1998 and 1997 

1998 1997 

561,605 

56,054 
10,083 
7.125 

36,790 
58,003 
416,292 
356,591 
506,080 
94,841 
114.773 

654,648 
3,760 

3,714,138 
81,280 
16,402 

312,772 
63,248 

$ 619,980 

57,500 
8,836 
375 

44,208 
38,705 
389,626 
356,927 
511,086 
45,559 
102,668 

620,094 
4,854 

4,429,655 
75,518 
13,335 

332,659 
53,696 

Scc independent auditor's report on additional intbrm ation 
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Anesthesiology 
Blood adm inistration 
Clinic 
];,m ergency room  
Elcctrocardiology 
llom c heallh 

ItO SPITA I, SERV ICE D ISTRICT N O 
l'arish of Verm ilion 
State of Louisiana 

Schedules of O ut-Patient Service Revenue 
Years Ended Septem ber 30, 1998 and 1997 

]lllravenotls lherapy 
l.aboratory 
M edical and surgical 
M edical slaff - weekend physician 
N uclear m edicin e 
Operaling room 

Pharm acy 
Psychiatric 
Radiology 
Rccovery roon] 
Rcspiralory therapy 
U ltrasound 

1998 1997 

47,542 
3,150 

255,428 
304,262 
43,478 
844.237 

53,034 
754,184 
234,669 
228,860 
80,958 
91.330 

204,685 

310,289 
12,880 
36,401 
1~ 52 

$ 35,936 
3,033 

234,480 
190,117 
37,840 

1,057,342 

43,000 
591,458 
196,893 
211,735 
9,796 
55,680 

129,955 
1,666,870 
240,068 
6,510 
41,033 
65,405 

See indcpendenI auditor's report on addilional inform ation 
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Cafeteria sales 
Rccovel

.~, of bad debt 
Options incom e 
Bed Icase incom e 
Rural coalition incom e 

1 tOSP1TA L SERV ICE DISTRICT N O 
Parish of V crm ilion 
State of l.ouisiana 

Schedules of Other Revcnuc 
Y cars Ended Septem ber 30, 1998 and 1997 

998 1997 

32,602 
108,081 
15,147 
21.000 

$ 350.141 $ 176.830 

Sec indcpcndcnt auditor's report oil additional reform ation 



Anesthesia 
Blood bank 
Clinic 
(hitical care unit 
f-;Icctroeardiolog3 
t-~incrgency 1oo111 

I Iom e health 
Inilavenous therapy 
l.aboratolT 
M edical and surgical 
M edical records 
M edical office complex 

M cdical staff 
Nuclear m edicine 
Nursing service 
Opcrating rooJll 
lqlarm acy 
Ph~ sical therapy 

Prilnal)' care c0nic 
Psychialfic 
Radiology 
R eeovel~,' r00ul 
Respiratory therapy 

1OSPITAL SERVICE DISTRICT N O 
Parish of Vcnnilion 
State of Louisiana 

Schedules of Professional Expenses 
Years Ended September 30, 1998 and 1997 

998 

Salaries 

Professional 
fees, 

Supplies and 
Direct Expenses 
I __  

$ 97,646 $ 

45_751 

262.014 

282.213 

158,432 
16,525 
58,667 
2,065 

502,756 
3,841 

486,371 
89.445 
50.321 
3.510 

33,570 

00,926 
12,723 

5,612 
14,789 
14,252 

792 
4,687 
7,529 

53,978 
7,188 
97,689 
27,647 
15.925 

1,419 
153,713 
15,400 
19,311 
187,092 

212,221 
038,539 
93.058 

~ _  
97.803 

103,258 
14,789 
60,003 

792 
4,687 

269.543 

336,191 
7,188 

356,121 
144,172 
74,592 
2,065 

504,175 
157,554 
501,771 
108,756 
237,413 
3.510 

245,791 
1,038,539 
193,984 
12,723 

_ _ ~03.135 

997 

Salaries 

Professional 
fees, 

Supplies and 
Direct Expenses 

$ 99,621 

48,54(/ 
246 

175.620 

52,869 
9,352 
54,771 

549,864 
1,750 

465,411 
89,869 
60,463 
6.786 

28.566 

93,028 
9,392 
4.512 

4,654 
11,892 
8,842 
1,779 
3,900 
7,067 

57,609 
8,190 
75,860 
10,619 
16,469 

16,752 
95,521 
19,348 
31,016 
74,207 

449 

173,289 
787,112 
99,548 

Tota 

04,275 
11,892 
57,382 
2,025 
3.900 
82.687 

431,617 
8,190 

328.729 
119,971 
71.240 

566,616 
97,271 
484.759 
120.885 
234.67(I 
7.235 

201.855 
787.112 
192.576 
9,392 

105.416 

$= .

' 

_
2.2
..~12.108 ~ =2.268.644 $ 4.480.752 $ 2.224.668 $ 2.905.027 $5.129.695 

Sec indcpcndcllt auditor's report on additional inforum tion 



Adm inistrative 
Adm inistrative .. fiscal 
Adm inistrative -- other 
Business office 
Credit and collections 

)ata processing 
)ietary 
hnployec benefits 
lousekeeping 

lnsurancc 
l.aundry 
Linen 
])ersonnel 
l:']anl Opclations 

I'rinting and dul)licating 
Supplics, procc:;sing and 
dislribution 

Telephone and 
com m tlllicalions 

IIOSPITAI~ SERVICE I)]STRICT NO 
Parish of V crm ilion 
State of Louisiana 

Schcdules of General and Adm inistrative Expenscs 
Years Ended Septem ber 30, 1998 and 1997 

1998 
l'rolesslonal 

fees, 
Supplies and 

Salaries Direct Expenses Total 

74,274 
31,541 

93.782 

36,605 
106,883 

69.296 

69,297 

34.547 

5,481 
89,601 
243,685 
20.597 

126,537 
23,273 
2,274 
817 

213,100 

88,225 
65,874 
106,687 
109,610 
10,815 

42,086 
196,484 
243,685 
89.893 

126,537 
23,273 
2,274 
817 

282,397 

28,450 28,450 

2,812 37,359 

68,54~9 _ 68 549 

1997 
l'rolesslonal 

fees, 
Supplies and 

Salaries D irect Expenses Tota 

71,966 
30.732 

103.217 

28,726 
100.861 

68,257 

44.154 

13,361 
30,486 
64,555 
13,301 
19.281 

6,396 
80,714 
204,701 
18.400 

154,230 
27,875 
3,496 
2,967 

188.503 

85,327 
61,218 
64,555 
16,518 
19.281 

35,122 
181,575 
204,701 
86.657 

154,230 
27,875 
3,496 
2,967 

258.642 

23,785 23,785 

3,238 47,392 

__  67,942 67,942 

516,225 $ 1.006.79_ 0 $1,523.015 $ 518,052 ~  923,231 $ 1,441,283 

See indcpcndcnl auditor's report on additional inform ation 
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Grant incom e 
Interest 
M illagc incom e 
M iscellaneous 
Rent 
Salc c,f m cdical records 
Vendin g m achincs 

IIO SPITA L SFJ~.VICE I)ISTR1CT NO . 1 
Parish of Verm ilion 
State of Louisiana 

Schcdulcs of N onoperating Incom e 
Ycars Ended Septem ber 30, 1998 and 1997 

1998 1997 

35,224 
308,571 
7,609 
20,302 
2,392 
4,206 

$ 25,000 
26,120 
302,271 
15,837 
6,552 
2,579 

3,878 

See indcpendcnt auditor's report on additional inform ation 



IIOSPITAI, SERVICF DISTRICT NO 
Parish of Verm ilion 
State of Louisiana 

Schedulc of Com m issioners, M eetings Attendcd and Com pcnsation 
Year Ended Septem ber 30, 1998 

N am e of Com m issioner 

Edison Abshire 

Ronald M enard 

Ivan Bourque 

(?la/cncc Francis 

l)cl l)can ])avid 

M eetings 
A ttendcd Com pensation 

See indcpendcnt auditor's rcporl on additional inform ation 
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IN TERN A L ('O N TR O L A N D (~O M PLIA N C E 
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D arnall, Sikes 
Frederick 

Independent Auditor's Report on Compliance 
and on Internal Control over Financial 

Reportin g Based on an Audit of General Purpose Financia 
Statem ents Perform ed in Accordance 
with Governm ent Audilin~ Standards 

The Board of Com m issioners 
l]ospilal Service I)islrJct N o. 1 
l'arish of Verm ilion, State of Louisiana 
Kaplan, I.ouisiana 

XI,I,L,ilI, [ ~ "/II !,I 

W e have audiled the general purpose financial statem ents of ltospital Service D istrict No. l, Parish 
of Vermilion, State of Louisiana, a component unit of the Vem lilion Parish Police Jury, as of and ,1~,, ~ 
for the year ended Septem bcr 30, 1998, and have issued our report thereon dated D ecem ber 17, 
1998, which was qualified duc to the om ission of the year 2000 disclosures that are required by 
govem m cnlal Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standardx, issued by 
the Comptroller General of the United States. 

Compliance 

As part of e,btaining reasonable assurance about whether the ltospital's general purpose financial 
slatcm enls ;are free of m aterial m isstatem ent, we perfonncd tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a 
dirccl and m alcrial effec! on Ihe determ ination of financial statem ent am ounts. ]]owevcr, 

providing an opinion on compliance wilh those provisions was not an objective of our audit and, 
accordingly, we do nut exprcss such an opinion. The results of our tests disclosed an instancc of 
noncom pliance that is required to be reported under _(kovem m ent Auditing Standard_s which is 
described in the accom panying schedule of findings and questioncd costs as item 98-1. 

In planning and perform ing our audit, we considered the Ilospilal's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial slatem ents and not to provide assurance on the internal control 
over tinancial reporting. O ur consideration of the internal control over financial reporting w ould 
not necessarily disclose all m atters in the internal control over financial reporting thai m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or more of lhe internal cofltrol com ponents does not reduce to a relatively low level the risk that 
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m isslatem cnls in anm um s thai would be m aterial in rclation to the general purpose financial statcm enls bcmg 
audited m ay occur and not be detected w ithin a tim ely period by employees in the norm al course of perform ing 
their assigned functions. W e noted no m atters involving the internal control over financial reporting and its 
opcration that we consider to be m aterial wcaknesscs. 

Tiffs report is intended for the inform ation of m anagem ent and Board of Com m issioners. llow ever, this report 
is a m atter of public record and its distribution is not lim ited. 

A Corporalion of Certified Public Accountants 

Eunicc, l,ouisiana 
i)ccem bcr 17, 1998 



IO SPITA L SERV ICE I)ISTI~.ICT N O 
Parish of V erm ilion 
State of Louisiana 

Schedule of Prior Year Findings 
Year Ended September 30, 1998 

Section 1 Internal Contlol and Com pliance M aterial to the Financial Statem ents 

N o findings noted for the year ended Septem ber 30, 1997 

Section 11 lntem al Control and Com pliance M aterial to Federal Awards 

This section nol applicable for the year ended September 30, 1997 

Section 111 M anagem ent Letter 

No findings noted for the year ended Septem ber 30, 1997 



O SPITA IJ SI'2RV IC1~ D ISTRICT N O 
Parish of Verm ilion 
S,tate of I.ouisiana 

Schcdule of Findings and Ques,tioned Cos,ts 
Year Ended Sep,tem ber 30, 1998 

arI 1 Sum m ary of A udi,tor's Rcsul,ts 

FIN A N CIA L STA TEM F.N TS 

_A~ di,tor' s 1_{ elgKt 

A qualified opinion has been issued on lhe llospilal's financial s,tatcm cnts as of and for ̀the ycm 
ended Sep,tem ber 30, 1998. 

!~.~tm rl abl e 

There were no reportable condi,tions in internal control noted durin g Ihe audit of,the financia 
s,talenaen,t s. 

M alerial N onc 

O ne ins,lance of m a,tcrial noncom pliance w as noted during ,the audit as described iu item 98-1 in 
Par,t 11. 

H )IiRA I. A W A P.I)S 

This scction is not applicable for ,the ycar ended Septem ber 30, 1998 

_M_~nagemenl 1 .el,ter 

This section is no,t applicable for 'the year ended Scp,tcmbcr 30, 1998 

ndings l~.ela,ting to an Audi,t in Accordance with Goverum cn,t Audi,ting S!anclards 

98-1 Xe 

Thc llospital did no| com ply w ith Ihe provisions of ̀the s,tale audil law , I.SA -RS 24:513 
requiring audils Io be com plctcd w ithin six m onlhs of the fiscal ycar end. 

Rccom m endation 

'he l lospim l should im plem ent procedures to eusurc com pliance with applicable laws 

ar1111 I'indings and Ques,tioned Costs Rela,ting to Federal l'rograms 

"his sec,tion is not applicable for ̀the ycar ended Sep,tem bcr 30, 1998 
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IIO SPITA I, SI;RV ICI~ D ISTRICT N O . 1 
t'arish of Verm ilion 
State of l,ouisiana 

M anagem ent Corrective Action Plan 
Year }!nded Seplem bcr 30, 1998 

98-1 Violation ofl,ouisiana Audit La 

Due to recent changes in the preparation of the cost report, information required from the lhird~ 
party provider was delayed. As a result, the llospital could not tim ely provide a reliablc 
estim ate of third-Daffy settlem ents which would ha',,e allowed the auditors to com plete their 
audit w ithin the statutory requirem ents. Efforts will be m ade to ensure compliance with 
applicable law s. 


