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We have audited the accompanying general purpose financial statements of the Hospital Service
District No, 1, Parish of Vermilion, State of Louisiana, a component unit of the Vermilion Parish
Police Jury, as of and for the years ended September 30, 1998 and 1997, as listed in the table of
contents.  These general purpose financial statements are the responsibility of the Hospital's
management.  Uur responsibility 1s to express an opinion on these general purpose financial
statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements
arc free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall general purpose financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues, requires disclosure of certain matters regarding the year 2000 issue in order for financial
statements to be prepared in conformity with generally accepted accounting principles. Such
required disclosures mclude:

¢ any significant amount of resources committed to make computer systems and other clectronic
equipment year 2000-compliant;
e ageneral description of the year 2000 issuc, including a description of the stages of work in
process or completed as of the end of the reporting period to make computer systems and
other clectronic equipment critical o conducting operations year 2000-compliant: and
» the additional stages of work nccessary for making the computer systems and other electronic
cquipment year 2000-compliant. et ol R
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The Hospital Service District No. 1, Parish of Vermilion, State of Louisiana has omitted such disclosurcs. We
do not provide assurance that the Hospital is or will be year 2000 ready, that the Hospital’s year 2000
remediation efforts will be suceessful in whole or in part, or that parties with which the Hospital does busincss
will be year 2000 ready.

In our opinion, except for the omission of the information discussed in the preceding paragraph, the general
purposc financial statements referred to above present fairly, in all material respects, the financial position of
the Hospital Service District No. 1, Parish of Vermilion, State of Louisiana, as of September 30, 1998 and 1997,
and the results of 1ts operations and its cash flows for the years then ended in conformity with generally accepted
accounting principles.

in accordance with Government Auditing Standards, we have also issued a report dated December 17, 1998, on
our consideration of the Hospital's internal control over {mancial reporting and our tests of its compliance with
certain provisions of laws, regulations, grants and contracts.

| v J, > L .
Dwiall, Sthey & Sradeick
A Corperation of Certified Public Accountants

Fumce, L.ouisiana
December 17, 1998



CURRENT ASSETS
(Cash and cash equivalents
Certificates of deposit
Accounts receivable - patients, net
Iistimated third party payor scttlements
Inventories
Accrucd interest receivable
Prepald expenses
Other receivables

Tolal current asscts

IIOSPITAL SERVICE DISTRICT NO.

Parish of Vermilion
State of l.omsiana

Balance Sheets
September 30, 1998 and 1997

ASSETS

ASSETS WHOSYE USE 1S LIMITED BY THE BOARD
FOR CAPITAL IMPROVEMENTS

Cash and cash equivalents

Certificates of deposit

PROPERTY, PLLANT AND LQUIPMENT
Depreciable agsets

1.css accumulated depreciation

Nect depreciable asscts

[.and

TOTAL ASSETS

1998

¢ 337.655
143,250
1,740,779
417187
160,461
3,316
35,493

2,838.14)

—

481,942
161,088
643.030

4,419,316
(2.867.204)

1997

$ 296,027
55,619
1,599,718
166,233
172,825
3,352
67,550
42,267

2,403,591

298,825
159155

457,980

1,552.052
70,203
1,622.255

—r

—

$ 5,103,426

4,448 825
(2.077.772)

1,771,053
70,203

1,841,256

$ 4.702.827
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LIABILITIES AND FUND BALANCE

1998
CURRENT LIABILITIES
Accounts payable $ 792,638
Current maturity of bond payable 130,000
Current maturity of obligation under capital lcase 13,354

Other payables 3,800

Accrued wages payablc 15,951
Accrued vacation payable 53,401
I'stimated third-party payor settlements 347,300
Total current habilitics 1,316,516
[LONG-TIERM DERBT
Bond payable 435,000
Obligation under capital lcase 36,718
471,718
FUND BALANCE 3,315,192
TOTAL LIABILITIES AND FUND BALANCE 5 5.103.426

See accompanying noles to financial statements.
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1997

$ 713,589

23,821
156,053
13,398
51,0406
690,118

1.648.025

50,702
20,7062

3,004,040

$4.702,827




OPERATING REVENUIS
Net patient service revenue
Other revenue

OPERATING EXPENSES
Proicssional
(eneral and admimstrative
Depreciation
Provision for bad decbts
I.0ss on disposal of assets

[.LOSS FROM OPERATIONS
NONOPERATING INCOML

NIET INCOME ( 1.OSS)

HOSPITAL SERVICE DISTRICT NQO. 1
Parish of Vermilion
State of l.ouisiana

Statements of Operations
Years IInded September 30, 1998 and 1997

1998

1997

See accompanying notcs 10 financial statements.
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$ 6,353,534
350,141
0.7103.675

4,480,752
1,523,015
246,797
515,744
4519
0,770,827

(67,152)

_378.304

3 311,152

$ 6,442,294
176,830

6.619,124

5,129,695
1,441,283
245,199
424,366

7,240,543

(621,419)

382237

3 (239,182)
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HOSPITAL SERVICE DISTRICT NO. 1

Parish of Vermilion

State of Louisiana

Statement of Changes in I'und Balance

Years 1inded September 30, 1998 and 1997

Donated Plant Opcrating
Capital FFund Fund Total
IFUND BALANCE, September 30, 1996 $ 50,982 $2.304,100 $ 871,140 $3,226,222
donated capital 17,000 - - 17,000
Net income (loss) - 10,183 (249,365) (239,182
I'UND BALANCI, September 30, 1997 67,982 2.314.283 621,775 3,004,040
Nel imncome - 10,566 _..300,580 311,152
FUND BALANCIS, September 30, 1998 $ 67,982 $2.324.849 § 922361 $3,315.192

See accompanying notes 1o financial statements.

5




HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
State of L.ouisiana

Statements of Cash Flows
Years Ended September 30, 1998 and 1997

CASH F1.LOWS FROM OPERATING ACTIVITILES
Net income (loss)
Adjustments to reconcile net loss to cash provided
by operating activities
[Depreciation
Change 1n assets and habilities:
Accounts recetvable - patients
Investments
Iistimated third parly payor settlements
Other receivables
Inventorics
Accrued interest rcceivable
Prepaid cxpenses
Accounts payable
Other payables and accrued expenses
Net cash provided (used) by operating activitics

CASII FILOWS FROM INVESTING ACTIVITILS
Proceeds from certificates of deposit
Purchase of property and equipment
Nct transfer to restricted funds
Net cash used by investing activitics

CASH IFLLOWS FROM FINANCING ACTIVITIES
’rocceds from bond 1ssuance
Donated capital
Payments on capital lease obligation
Net cash provided (uscd) by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASI AND CASH EQUIVALENTS, begimning of vear

CASH AND CASH EQUIVALENTS, end of year

SUPPLLEMENTAL DISCI.OSURE OF CASH FLOW
INFORMATION:

Cash paid for interest

1998

$ 311,152

246,797

(141,061)
(87,631)
(633,766)
42,267
12,364
36
32,057
79,049
(171,790)

1997

$ (239,182)

245,199

167,120
(55,619)
(46,238)
(20,722)
13,234
(1,091)
(7,876)
61,777
103,574

(310,520)

30,118
(33,403)
(185.050)

(188,335

565,000

(24,511)
540,489

41,628

1998

220,176

38,000
(106,977)
(42.452)
(111,429)

17,000
(38,042)

(21,042)

87,705

208,322

$ 296,027

$ 44,997

See accompanying notes to financial statements.

1997

$ 23319




HOSPITAL SERVICE DISTRICT NQO. 1
Parish of Vermilhion
Stale of L.ouisiana

Notes to Financial Statements
September 30, 1998 and 1997

NOTE 1  SUMMARY OF SIGNIFICANT ACCOUNTING POILICILS

‘The following 1s a summary of the Hospital's significant accounting policigs:

Organization

The Hospital Service District No. 1 (referred to as the “Hospital”) 1s a component unit of the
Vernnlion Parish Police Jury, the goverming body of the parish and the government body with
oversight authority.

The Hospital provides a variety of healtheare services including: 1) npatient services such as
acute, psychiatric and skilled nursing; 2) outpatient services such as diagnostic and therapeutic
ancillarics, cmergency room and physician specialty clinics; and 3) other services such as home
health.

Method of Accounting

The 1lospital utilizes the proprietary fund method of accounting whereby revenues and expenses
are recognized on the accrual method. The Hospital accounting and reporting procedures also
conform to the requirements of 1.ouisiana Revised Statute 24:514 and to the guide set forth in the
l.ouisiana Governmental Audit Guide, and the Audit and Accounting Guide - lealth Care
Organizations, published by the American Institute of Certificd Public Accountants, and
standards cstablished by the Governmental Accounting Standards Board (GASB), which is the
accepted standard setting body for establishing governmental accounting and financial reporting

principles.

Accounts Receivable

Accounts receivable are shown net of provision for doubtful accounts of $268,297 and
$242,420 at September 30, 1998 and 1997, respectively and contractual allowances of
$1,427,137 and $1,740,033 for 1998 and 1997, respectively.

Inventories

Inventorics are stated at the lower of cost or market, with cost determined by the first-1n,
first-out, (F11°0}) method.

(Cash and Cash [<gumivaicnts

For purposes of the statement of cash flows, the Hospital considers all highly liquid debt
struments with a maturity of three months or less to be cash cquivalents.




NO'TE 1

NOTL 2

HOSPITAL SERVICE DISTRICT NO. 1
Pansh of Vermilion
State of Louisiana

Notes 1o Financial Statements
September 30, 1998 and 1997

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)

Property, Plant and Equipment

Purchased {ixed asscis are stated at cost and donated fixed assets are stated at fair market
value at the time of donation. Depreciation is computed on the double declining balance
method for assets purchased prior to January 1, 1972, and on the straight-line mcthod for
assets purchased after January 1, 1972, over the estimated uscful lives recommendcd by the
American Hospital Association.

Lquipment under the capital lease obligation is amortized using the straight-line method over
the life of the asset. Such amortization 1s included in depreciation expense.

Income Taxes

The Hospital has been ruled exempt from {cderal and state income taxes, thercfore, no
provision for income taxes 1s nccessary.

Net Patient Service Revenue

Net patient service revenue is reported at the estimated net realizable amounts from patients,
third-party payors, and others for services rendered, including cstimated retroactive
adjustments, under reimbursement agreements with third-party payors.  Retroactive
adjustments are accrued on an estimated basis in the period the related services are rendered
and adjusted i future periods as final settlements are determined.

Use of Iistimatcs

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make cstimates and assumptions that affect the reported
amounts of assets and labilities and disclosure of contingent assets and liabilitics at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

CASH AND INTEREST-BEARING DEPOSITS

Under state laws, the Hospital may deposit funds within a fiscal agent bank organized under the laws
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States.
The Hospital may invest in certifrcates and time depasits of state banks organized under l.ouisiana
law and natjonal banks having principal offices in LLouisiana. At September 30, 1998, the Hospital

has cash and interest-bearing deposits, including certificates of deposit, (book balances) totaling
$1,123,935,




NOTI< 2

NOTL 3

HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermmlion
State of Louisiana

Notes to Financial Statements
Septembcer 30, 1998 and 1997

CASH AND INTEREST-BEARING DEPOSITS (CONTINUI:IL)

These deposits are stated at cost, which approximates market. Under state laws, the deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securitics
ownced by the fiscal agent bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent bank. These sccuritics
are held 1n the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable 1o both parties. Deposit balances (bank balances) at September 30, 1998, are as {ollows:

I3ank balances $ 1,268,600

At September 30, 1998, the deposits are secured as follows:

FFederal deposit insurance $ 448,272
Pledged securities (category 3) 1,833,465
Total $2.281 737

Pledged seccurities in Category 3 mcludes uninsurcd or unregistered investments for which the
securitics are held by the broker or dealer, or by its trust department or agent, but not in the Hospital’s

namec. Even though the pledged securities are considered uncollateralized (Category 3), Louisiana

Revised Statute 39:1229 imposes a statutory requircment on the custodial bank to advertise and scll

the pledged sccurities within 10 days of being notified by the Hospital that the fiscal agent has failed
lo pay deposited funds upon demand.

CLERTIFICATES OFF DEPOSIT

The Hospital held the {ollowing certificates of deposit at September 30, 1998:

Interest
Amount Rate Maturity

Current Assets:
Vermilion Bank & Trust Co. § 71.625 4.70% 01/21/1999
Kaplan Statc Bank 71,025 4.70% 01/21/1999

$143.250
Asscis whosce use is limnited:
Vermihion Bank & Trust Co. $120.854 4.70% 01/20/1999
Vermilion Bank & Trust Co. 6,430 5.00% 05/05/1999
jberia Savings Bank 33,804 4.,49% 12/18/1998

3161.088




NOTE 3

NOTI: 4

NOTLE S

HOSPITAL SERVICE DISTRICT NO. |
Parish of Vermilion
State of Louisiana

Notes to Financial Statements
September 30, 1998 and 1997

CERTIFICATES OF DEPOSIT (CONTINUED)

The above certificates of deposit have been recorded at cost, which approximates market value. The
market valuc of the above accounts do not {luctuate, Management intends to hold all investments
until their maturity, thus, no entry has been made on the books to reflect any increases or decreases
in market value at year end.

ASSETS WHOSE USE IS LIMITLD

Asscls whose use 1s limited consists of funds designated by the Board of Directors to be used for
captlal asset acquisitions and improvements.

NIZT PATIENT SERVICE REVENUE

The Hospital has agreements with third-party payors that provide for payments to the Hospital at
amounts different from its established rates. A summary of the payment arrangements with major
third-party payors follows:

Medicarc

Inpaticnt acute care scrvices rendered {o Medicare program bencficiaries are paid at
prospectively determined rates per discharge. Thesce rates vary according to a patient
classification system that is based on clinical, diagnostic, and other factors.

Inpaticnt nonacutle services, certain outpatient services, and defined capital and
medical education costs related to Medicare beneficiaries are paid based on a cost
reimburscment methodology. The Hospital 1s reimbursed for cost reimbursable
1tems at a tentative rate with final settlement determined after submission of annual
cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary.
The 1lospital's Medicare cost reports have been audited by the Medicare {iscal
intermediary through September 30, 1994,

Medicaid

Inpatient and outpatient services rendered to Medicaid program beneficiaries are
rcimbursed under a cost reimbursement methodology. The Hospital is reimbursed
at a tentative rate with final scitlement determined after submission of annual cost
reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. The
Hospital's Mcdicaid cost reports have been audited by the Medicaid {iscal
intermediary through September 30, 1994,

10




HHOSPITAL SERVICI: DISTRICT NO. |
Parish of Vermilion
State of Louisiana

Notes 10 Financial Statemients
September 30, 1998 and 1997

NOTE S NIET PATIENT SERVICE REVENUE (CONTINUED)

The Hospital receives a substantial portion of its revenues from the Medicare and Medicaid programs
a1 discounted rates. During the year ended September 30, 1998, the following revenuces were obtamed
{rom these programs:

Medicare and Medicaid gross patient charges $8,142,851
Contractual adjusiments 3.959.351
Net Medicare and Medicald patient service revenue $4,183.500

Percent of Medicare and Medicaid net service revenue
to total net patient scrvice revenue 65%

NOTI: 6 PENSION PLAN

‘The Hospital has a compulsory defined contribution pension plan covering all full time employccs.

Employee and cmployer cach contributed four and one half pereent of annual pay. Total pension
expense for the Hospital for the years ended September 30, 1998 and 1997 was 569,716 and $89,087,

respectively.
NOTIL 7 CONTINGENT LIABILITIES

Various malpractice suits are pending against the Hospital, These suits have been turncd over to the
Hospital's insurance carrier. The Hospital is fully insured should any loss be incurred, therefore, no
liability 1s shown in these financial statements.

In the normal course of business, there could be various outstanding contingent hiabilities such as, but
not limited to, the following:

- Lawsuits alleging negligence n care

- Environmental pollution

- Violation of regulatory body's rules and regulations
- Violation of federal and/or state laws

No accrual for potential contingent liabilities, such as, but not limited to, those described above, arc

reflecied 1n the accompanying financial statements, No such liabilities have been asserted, and,
theretfore, no cstimate of loss, if any, 1s determinabile.

i1




NOT} 7

NOTE &

NO'TI: 9

HHOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
Statc of LLouisiana

Notes to Financial Statements
September 30, 1998 and 1997

CONTINGENT LIABILITIES (CONTINUED)

Third Party Cost-Based Revenues - Cost reimbursements are subject to examination by agencics
administering the Medicare and Medicaid programs. The Mecdicare program has discontinued 1ts
cost-based reimbursement system for inpatient services. Currently, the Hospital receives a fixed fee
for cach paticnt as determined by the government using the patient's diagnosis. The Hospital 1s
contingently liable for retroactive adjustments made by the Medicare and Medicaid programs as the
result of their exammations as well as retroactive changes in interpretations applying statultes,
regulations, and general instructions of those programs. The amount of such adjustments cannot be
readily determined.

EMPLOYEL BENEFIT TRUST IFUND

On February 1, 1979, the Hospital implemented a self-insurance program for cmployce health
bencfits. The plan 1s self-funded from the Hospital and employcc contributions and benefit payments
are made, pursuant to the plan provisions, from the portion of these contributions which have been
placed in the Benehit Trust Account. The sclf-insurance program is underwritten.

The Benedit Trust Account i1s an irrevocable (rust, and can be used only 1o pay claims and employee
benefit insurance premiiums. The Fund 1s accounted for as a separate entity and the books are kept
on an annual basis commencing October 1, and ending September 30, of cach ycar and, accordingly,
1s not reflected m these {inancial statements.

At September 30, 1998, the plan’s benefit obligations totalled $38,992 and the balance in the Benelit
Trust Account was $41,413. 'The ‘T'rust was fully funded, therefore no liability has been accrued at

Seplember 30, 1998,

BOND PAYABILL

1998
Series 1997 Certificate of Indebtedness, due
March 1, 2002, bearing interest at 5% per annum,
sccured by a pledge and dedication of property tax $ 565,000

Scheduled principal repayments on long-term debt over the next four years are as {ollows:

1999 $130,000

2000 140,000
2001 145,000
2002 150,000

$565,000

12



11OSPITAL SERVICLE DISTRICT NO. 1
Parish of Vermilion
State of l.ouisiana

Notes to Financial Statements
Septembcer 30, 1998 and 1997

NOTE 10 OBLIGATION UNDER CAPYTAL LEASE

During 1997 the Hospital entered into a capital lease agreement with Bankers I.ecasing Association,
Inc. for the purchase of an Opera Chemistry System. The obligation under capital Icase has been
recorded in the financial statements at the present value of the future minimum lease payments
chscounted at an mterest rate of 11.75%. The capital lease 1s for a period of 60 months. The Opera
Chemustry System was capitalized at a value of $70,575, less accumulated depreciation of $13,61 1
calculated through September 30, 1998.

Mimimum lcase payments are due as follows:

1999 18,753

2000 18,753

2001 18,753

2002 4.688

60,947

l.¢ss: amount representing interest 10,875
Present value of future minimum

leasc payments 50,072

].¢ss: current maturiics 13.354

l.ong-term portion > 36,718

NOTE 11 OPERATING LEASE

The Hospital Icases equipment under a noncancelable operating lease with a five year term ending

December, 2002, The following 1s a schedule of annual future minimum lcasc payments as of
sSceptember 30, 1998:

1999 S 77,700
2000 77,700
2001 77,700
2002 77,700
2003 19,425

$330.225

Rent expense under this [case totalled $50,332 for the year ended Scpiember 30, 1998.

13



NOTLE 12

NOTE 13

NOTL: 14

HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
State of l.ouisiana

Notes 10 lI“inancial Statemcents
September 30, 1998 and 1997

CONCENTRATION OF CREDIT RISK

At Sepiember 30, 1998, the bank balances of cash and cash equivalents, including certificates of
deposits, totalled $1,268,600, which was covered by I'edcral Depository Insurance of $448,272 and
J'ederal National Morlgage Association Sccuritics with market valucs of $1,833,465 which is pledged
by the bank in the name of the Hospital.

The Hospital, located i Kaplan, L.owsiana, grants credit without collateral to its patients, most of
whom arc local residents and are msured under third-party payor agreements in which payment
collection 1s significantly certain.

RECLASSIFICATIONS

Certain amounts from the 1997 financial statements have been reclassified 1o conform with current
year presentation with no efiect on the net loss.

SUBSEQUENT EVENT
The 1ospital entered an agreement with Brim Healthcare, Inc. to provide management services to the

Hospital. The initial term of the agreement 1s for five years commencing on October 1, 1998 and
lcrminating on September 30, 2003.

14
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CGur report on our audits of the general purpose financial statements of the Hospital Scrvice District
No. 1. Parish of Vermilion, State of L.ouisiana, a component unit of the Vermilion Parish Police Jury,
for the years ended September 30, 1998 and 1997, appears on page 1. These audits were made for the
purposc of forming an opinion on the general purpose financial statements taken as a whole. The
accompanying information on pages 17 through 25 is presented for purposes of additional analysis,
and 1s not a required part of the general purpose financial statements and, in our opinion, is fairly
stated in all matcrial respects in relation to the general purpose financial statements taken as a whole.

' J, 3 W .
Lwweal, Seher & Yecelecks
A Corporation of Certified Public Accountants

I-unice, l.ouisiana
December 17, 1998
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HOSPITAL SERVICE DISTRICT NO. |
Parish of Vermilion
State of ].ouisiana

Summary of Depreciable Assets and Depreciation
Years Ended September 30, 1998 and 1997

ASSETS .
Balancce Balance

09/30/1997 Additions Deductions 09/30/1998
Building $ 1,702,173 $ - b - $ 1,702,173
Parking 1.ot 48,119 - - 48,119
Fixed equipment 1,249,720 7,800 987 1,256,533
Major moveable equipment 1,235,233 25,603 61,925 1,198,911
Minor cquipment 213,580 - - 213,580

$ 4448825 $ 33403 S 62912

(i

4,419,316




DEPRECIATION

Balancc
09/30/1997

Additions

5 912,800

25,370
082,355
872,780

184.455

*
e

2,077,772

$

34,246
1,355
109,869

93,252

b

8,075

246,797

Balance
09/30/1998

Book Value
09/30/199§

$ 947,046
206,731
792,224
908,733

192,530

Deductions
¢ _
57.305
Ny 57 305

32,807,264

$ 755,127
21,388
464,309
290,178

21,050

155205

— —

See independent auditor’s report on additional information.
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HOSPITAL SERVICLE DISTRICT NO. 1
Parish ol Vermilion
State of Louisiana

Schedules of Net Patient Service Revenue
Years Ended September 30, 1998 and 1997

1 998 1997

IN-PATIENT SERVICE REVENUE $ 7,004,485 $ 7,705,281
OUT-PATIENT SERVICLE REVENUE 3,617,939 4.817.135]1
10,682,424 12,522,432

DEDUCTIONS FROM PATIENT SERVICE REVENUE
Contractual allowances 4,035,839 5,807,761
Discournits 293,051 182,377
4.328 590 6.080.138
Net Patient Service Revenue > 0.353.534 § 6442.294

Sce independent auditor's report on additional information.
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ROUTINE SERVICIS

Room and board

SPECIAL SERVICES

Anesthesiology
Blood administration
Critical care unit

Ilectrocardiology
Fsmergency room
Intravenous therapy
l.aboratory

Mecdical and surgical
Nuclear medicine
Operating room

’harmacy

Physical therapy
Psychiatric
Radiology
Recovery room
Respiratory therapy
Ultrasound

HOSPITAL SERVICLE DISTRICT NO. 1
Parish of Vermilion
State of l.owmisiana

Schedules of In-Patient Service Revenue

Years Ended September 30, 1998 and 1997

1998

$ 561,605

50,054
10,083
7,125

36,790
58,003
416,292
356,591
500,080
94,841
114,773

(54,648
3,760
3,714,138
81,280
16,402
312,772
03,248

$  7.0064.485

Sce independent auditor's report on additional information.
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1997

$ 619,980

57,500
8,830
375

44,208
38,705
389,620
356,927
511,086
45,559
102,668

620,094
4,854
4,429,655
75,518
13,335
332,659
53,690

$ 7.705,281




Ancsthesiology
Blood admimsiration

Chnic

l'mergency room
Iilectrocardiology

Home health

Intravenous therapy

[.aboratory

Mecdical and surgical

HOSPITAIL, SERVICE DISTRICT NO. 1
PParish of Vermilion
State of L.ouisiana

Schedules of Out-Patient Service Revenue
Years Ended Sepiember 30, 1998 and 1997

Medical staff - weckend physician

Nuclecar medicine
Opcerating room

Pharmacy
Psychiatric
Radiology

Recovery room
Respiratory therapy

LHtrasound

19098

A 47,542

3,150
255,428
304,262

43,478
844,237

53,034
754,184
234,669
228,860
80,958
91,330

204,685

310,289
12,880
36,401

112,552

d 3,617,939

See independent auditor's report on additional information.
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1997

$ 35,936
3,033
234,480
190,117
37,840
1,057,342

43,000
591,458
190,893
211,735

9,796

55,680

129,955
1,666,870
240,008
0,510
41,033
05,405

S 4817,151




HOSPITAL SERVICE DISTRICT NO. |

Parish of Vermilion
State of L.ouisiana

Schedules of Other Revenue
Ycars Ended September 30, 1998 and 1997

1998 1997
Cafcteria sales S 42.033 $ 32.602
Recovery of bad debt 117,072 108,081
Options income 33,119 15,147
Bed lease mcome 28,096 21,000
Rural coalition mcome 129.821 -

[ TEEEp———. Wy Wy |

$ 350141  $  176.830

R

Scc independent auditor's report on additional information.



Ancsthesia

Blood bank
Clinie

Critical care unit
Ilectrocardiology
Emergency room

Homce health
Intravenous therapy
l.aboratory

Mcdical and surgical
Mecdical records
Medical office complex

Mecdical staff
Nuclcar medicine
Nursing scrvice
Operating room
Pharmacy
Phvsical therapy

Primarv care clinic
Psychiatnic
Radiology

ccovery room
Lespiratory therapy

1IOSPITAL SERVICE DISTRICT NO. |

Parish of Vernmlion
Statce of Louisiana

Schedules of Professional Expenses

Years Inded September 30, 1998 and 1997

1998 1997
Profcssional PProfessional
fees, fces,
Supplics and Supplics and
Salarics  Direct IExpenses Total Salarics  Dircet Expenscs Total
§ 97,646 % 5612 § 103258 § 99,621 5 4,654 5 104275
- 14,789 14,789 - 11,892 11,892
45.751 14,252 60,003 48,540 8.842 57.382
- 792 792 246 1,779 2,025
- 4,687 4,687 - 3,900 3.900
262,014 7.529 269,543 175.620 7,067 182.687
282,213 53,978 336,191 374,008 57,609 431,617
- 7,188 7,188 - 8,190 8,190
158,432 197,689 356,121 152,869 175,860 328.729
16,525 127,647 144,172 9,352 110,619 119,971
58,667 15,925 74,592 54.77] 16,469 71,240
2,065 - 2,065 - - -
502,756 1,419 504,175 549,864 16,752 566,616
3.841 153,713 157,554 1,750 95,521 97,271
486,371 15,400 501.77] 165,411 19,348 484.759
890.445 19311 108.756 89 869 31,016 120.885
50.321 187,092 737.413 60.463 174,207 234.670
3,510 - 3.510 6,786 449 7.235
33,570 212,221 245,791 28.566 173,289 201,835
- 1,038,539 1,038,539 - 1,787,112 1,787.112
100,926 03,058 193,984 93,028 99,548 192.576
12,723 - 12,723 $.392 - 9.392
5332 97803 103,135 4,312 100,904 105.410
$2.212.108 $ 2.208.644 $4.480.752 $2.2246068 % 2.905.027  $5.129.695

Sce independent auditor's report on additional information.
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HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
State of Louisiana

Schedules of General and Administrative IExpenscs
Years Iinded September 30, 1998 and 1997

1998 1997
Professional Professional
{ees, fces,
Supplies and Supplies and
Salarics  Direct Expenses Total Salarics  Direct Expenses Total

Admimistrative $§ 74274 % 13,951 $ R88225 § 71966 $ 13,361 § 85,327

Admimistrative - {iscal 31,541 34,333 65,874 30,732 30.486 61,218

Admmistrative - other - 106,687 106,687 - 64,555 64.555

Busincss office 93,782 15,828 109,610 103,217 13,301 116,518

Credit and collections - 10,815 10,815 - 19,281 19,281

[Data processing 36,605 5,481 42,0806 28,720 6,396 35,122

[Dictary 106,883 $9,601 196,484 100,861 80,714 181,575

Ismployec beneiits - 243,685 243 .685 - 204,701 204.701

lousckeeping 69,2906 20,597 89,893 068,257 18,400 86,657

Insurance - 126,537 126,537 - 154,230 154,230

l.aundry - 23,273 23,273 - 27,875 27,875

l.inen - 2,274 2,274 . 3,496 3,490

Personncel - 817 817 - 2,967 2,907

Plant opcrations 69,297 213,100 282,397 70,130 188,503 258,642

Printing and duplicating - 28,450 28,450 - 23,785 23,785

Supplics, processing and -

distribution 34,547 2,812 37,359 44,154 3,238 47,392
Telephone and

communicalions - 63,549 68,549 - 67,942 (7,942

$ 516,225 § 1,006,790 $1.523015 § 518052 % 923231 §$ 1,441,283

See independent auditor's report on additional information.
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HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
State of Louisiana

Schedules of Nonoperating Income
Years Ended September 30, 1998 and 1997

1998 1997
Grant income $ - $ 25.000
Interest 35,224 206,120
Millage income 308,571 302,271
Miscellaneous 7,609 15,837
Rent 20,302 6,552
Salc of medical records 2,392 2.579
Vending machinges 4.200 3.878

S 378304 o 382237

See independent auditor's report on additional information.
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1TOSPITAIL SERVICY DISTRICT NO. 1
Parish of Vermilion
State of LLouisiana

Schedule of Commissioners, Meetings Attended and Compensation
Year linded September 30, 1998

Mcetings
Name of Commissioner Atlendcd Compensation
Iidison Abshire 10 $500
Ronald Menard 11 $550
lvan Bourque 13 $650
Tom Baudoin 12 $600
Clarence Francis 13 $650
l.or1t Winch 9 $450
el Dean David 12 $600

See independent auditor's report on additional information.
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INTERNAL CONTROIL AND COMPLIANCE

26
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Independent Auditor's Report on Compliance
and on Internal Control over Financial
Reporting Based on an Audit of General Purposc Financial
Statements Performed in Accordance
with Government Auditing Standards

The Board of Commissioners

Hospital Service District No. |

Parish of Vernmmlion, State of Louisiana
Kaplan, ].ouisiana

We have audited the general purpose financial statements of Hospital Service District No. 1, Parish
of Vermilion, State of Louisiana, a component unit of the Vermilion Parish Police Jury, as of and
for the ycar ended September 30, 1998, and have issued our report thereon dated December 17,
1998, which was qualified due to the omission of the year 2000 disclosures that are required by
pgovernmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable {o financial audits contained in Government Auditing Standards, issued by
the Comptroller Gencral of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Hospital's gencral purpose financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and matena) cifect on the determination of financial stalement amounts. llowever,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed an instance of
noncompliance that i1s required to be reported under Government Auditing Standards which is
described mn the accompanying schedule of findings and questioncd costs as item 98-1.

Internal Contro! Qver Finangial Reporting

In planning and performing our audit, we considered the Hospital's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the general purpose financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control over financial reporting that might be
matcrial weaknesses. A material weakness is a condition in which the design or operation of one
or more of the miternal cortrol components does 1iot reducce to a refatively low level the risk that
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misstatements in amounts that would be material in relation to the general purpose financial statements being
auditcd may occur and not be detected within a timely period by employees in the normal course of performing
thenr assigned functions. We noted no matters imvolving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report 1s intended for the information of management and Board of Commissioners. However, this report
1s a matter of public record and its distribution is not limited.

Dl Sthey & Sredeick

A Corporation of Certified Public Accountants

Funice, Louisiana
December 17, 1998
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HOSPITAL SERVICE DISTRICT NO. 1
Parish of Vermilion
State of LLouistana

Schedule of Prior Year Findings
Year linded September 30, 1998

Scction ]  Internal Control and Compliance Malerial 10 the Financial Statements
No findings noted for the year ended September 30, 1997,

Section 11 Internal Control and Compliance Matenal to Federal Awards
This scetion not applicable {for the year ended September 30, 1997,

Scction 111 Management Letler

No {indings noted for the year ended September 30, 1997,
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HOSPITAL SERVICLE DISTRICT NO. |
Parish of Vermihion
State of I.ouisiana

Schedule of Findings and Questioned Costs
Year Ended September 30, 1998

Part ] Sumimary of Auditor’s Results

IFINANCIAL STATEMENTS

Auditor’s Report

A qualificd opinion has been 1ssucd on the Hospital’s financial statements as of and {or the year
ended September 30, 1998,

Reportable Conditions -- I'inancial Reporting

There were no reportable conditions in internal control noted during the audit of the financial
statements.

Matcrial Noncompliance — Financial reporting

Once instance of material noncompliance was noted during the audit as described initem 98-1 in
Part I1.

FEDIERAT. AWARDS

This section 1s not applicable for the year ended September 30, 1998,

Management [.etter
This scction 1s not applicable for the year ended Sceptember 30, 1998.

Part 1] I'indings Relating to an Audit in Accordance with Government Auditing Standards

98-1  Violation of lL.ouisiana Audit J.aw

I'inding:

The Hospital did not comply with the provisions of the state audit law. 1.SA-RS 24:513
requiring audits to be completed within six months of the fiscal ycar end.

Recommendation:
The Hospital should implement procedures to ensurc comphance with apphcable faws.
Part HI  I'indings and Questioned Costs Relating to Federal Programs

This section is not applicable for the year ended September 30, 1998,
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HOSPITAL SERVICIL DISTRICT NO. 1
Parish of Vermihion
State of Louisiana

Management Corrective Action Plan
Ycar kinded September 30, 1998

98-1 Violauon of Louisiana Audit Law

Due to recent changes 1n the preparation of the cost report, information required from the third-
party provider was dclayed. As a result, the IHospital could not timely provide a rehable
estimate of third-party settlements which would have allowed the auditors to complete their
audit within the statutory requircments. Efforts will be made to ensurc comphance with
applicable laws.
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