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To the M ayor and Board of Aldermen 
Tow n of Pollock, Louisiana 
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W e have audited the accom panying general purpose financial statem ents of the Town of Pollock, 
Louisiana as of D ecember 31, 1998 and for the year then ended, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of the Tow n's m anagem ent. Our 
responsibility is to express an opilfion on these general purp ose financial statem ents based on our 
audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Government Auditing Standards issued by the Com ptroller General of the United States. Those 
standards require that w e plan and perform the audit to obtain reasonable assurances about 
whether the general purpose financial statem ents are free of m aterial misstatem ent. An audit 
includes examining, on a test basis, evidence supporting the amounts and diselosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m an agem ent, as w ell as evaluating the overall general 
purpose financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

Governm ental accounting standards require disclosure of certain m atters regarding the year 2000 
issue. D ue to the unprecedented nature of the year 2000 issue, m an agem ent believes that its 
effects an d the success of remediation efforts will not be fully determ inable before the year 2000. 
Since the effects of the year 2000 issue and the success of rem ediation efforts cannot be readily 
determ ined at the present tim e, m anagem ent has elected to om it the required disclosures from the 
accom panying financial statem ents. 

As discussed in Note 11, the Town is obligated to repay advances received by the General Fund 
from the Town's M unicipal Airp ort Enterp rise Fund. D ue to inadequate accounting records, we 
were unable to form an opinion regarding the advances reported at $302,737 in the accompanying 
financial statem ents. 

-Mem bers- 
Amerfcan Institute of Certified Public Accountants q Sot;lety of Louisiana, CPAs 
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Town of Pollock 
February 9, 1999 

In our opinion, except for the omission of year the 2000 disclosures and except for the effect of 

such adjustments, if any, that might have been determined to be necessary had prior year records 
described in the previous paragraphs been adequate, the general purpose financial statem ents 
referred to above present fairly, in all m aterial respects, the financial position of the Town of 
Pollock, Louisiana, as of D ecember 31, 1998, and the results of its operations and cash flow s of 
its proprietary  fire d type for the year then ended in conform ity with generally accepted accounting 
principles. 

In accordance wilh Governm ent Auditing Standards, we have also issued a report dated Febru ary 9, 
1999, on our consideration of the Town's internal control over financial reporting an d our tests of its 
compliance with ce rtain provisions of laws, regulations, contracts an d gran ts. 

Our audit was made for the purpose & form ing an  opinion on the general purp ose financial statements 
taken as a whole. The supplemental information listed in the Table of Contents is presented  for 
purposes of additional an alysis and is not a required  part of the general purp ose financial statements of 
the Town of Pollock. Such inform ation has been subjected to the auditing procedures applied in the 
audit of the general purp ose financial statements and in our opinion, is fairly presented  in all material 
respects in relation to the general purpose financial statements taken as a whole. 
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INDEPENDEN T AUD ITORS' REPORT ON COM PLIAN CE AND ON  
INTERN AL CON TROL OVE R FINAN CIAL  RE PORTIN G BASED ON AN 
AUD IT OF FINAN CIAL STATEM EN TS PERFORM ED IN  ACCORD AN CE 

W ITH GO VERNM ENT A U1)177NG STANDARDS 

To the Board of Directors 
Town of Pollock, Louisiana 
Pollock, Louisiana 

W e have audited the financial statements of the Town of Pollock, Louisiana, as of and for the year 
ended December 31, 1998, and have issued our report thereon dated February 9, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standard*, issued by the 
Com ptroller General of the U nited States. 

As part of obtaining reasonable assurance about w hether the Tow n of Pollock
, Louisiana's 

financial statements are free of m aterial m isstatem ent
, we perform ed tests of its compliance w ith 

certain provisions of law s, regulations, contracts and gran ts, noncompliance with which could 
have a direct and m aterial effect on the determination of financial statem ent amounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance that is required to be reported under Government Auditing Standards, and is 
described in the accom panying schedule of findings and questioned costs as item 98-1. 

Internal Control O ver Financial Renortin~ 

In planning and performing our audit
, w e considered the Town of Pollock, Louisiana's internal 

control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that m ight 

.Mem be~  
Am erican Instltuto of Certified Public Accountants ~ Society of  Louisiana, CPAs 



Town of Pollock 
February 9, 1999 

be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of 
one or m ore of the internal control components does not reduce to a relatively low level the risk 
that m isstatements in amounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by employees in the norm al course of 
perform ing their assigned ftmetions. W e noted no m atters involving the intern al control over financial 
reporting an d its operation that we co nsider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent. However, this report is a m atter of public 
reco rd an d its distribution is not limited. 

ROZ~ R, H ARRINGTON & M cKAY 
Certified Public Accountan ts 
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R EVEN UES: 

Ad valorcm 
Sales 
Other 

lfice nses and p~rmit s 
lniergovem m ental: 

COPS g~ea~t 
State capital outlay 
Other state funds 

Fines and forfeitm cs 
Use of money and prope r/y 
Other 

Totalrevenues 

EXPENDITURES: 
General government 
Public safety 
Public works 
San itation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

TOW N O F POLLOCK, LOUISIA NA 
G O VERN M ENTA L FU N DS 

Combined Statement of Revenues, Expenditttres, 
and Changes in Fund Balance 

For the Year Ended December 31,1998 

OTHER FINANCING SOURCES (USES) 
Ope rating transfers ill 
Operating trmlsfers out 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balance (deficit) - beginning of year: 

Fund balance (deficit) - end of year 

GENERAL 
FUND  

$ 8,417 
40,624 
18,312 
29,826 

24,356 

10,515 
65,040 
2,782 
2,052 

201,924 

84,434 
93,844 

13074 

191 352 

10,172 

10,763 

(11,083) 

9,852 

(229,518) 

CAPITAL 
PROJECTS 
FUNDS 

1,750,636 

16,272 
1.150 

1.768.058 

300 

1,767,879 

1.768_179 

TOTAL 

(M EM ORA NDUM  
ONLY) 

8017 
40,624 
18,312 
29,826 

24,356 

1,750fi36 
10,515 
65~40 
19,054 

3202 

1,969,982 

84,734 
93,844 

1367,879 
13074 

1,959,931 

(121) 10,051 

(121) 

119.107 

10,763 

(11,083) 

9,731 

(110,411) 

The accornlaSnylng notes am  an Integral pmrt of this statotnent. 
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.REVENUES: 
Taxes: 

Ad valorem 

Sales 
Other 

Licenses and pem fits 
Intergovem mental: 

COPS grant 
Other state fimds 

Fines and forfeitures 
Use of money and propclly 
Other 

Total rcvenues 

EXPEND ITURES: 
General governm ent 
Public safety 
Sanitation 

Total expenditure s 

Excess (deficiency) of revenues 
over expenditures 

TOW N O F PO LLO CK , LO UISIANA 
G EN ERA L FU N D 

Combined Statement of Revenues, Expenditttres, 
and Changes in Fund Balance 

Budget (OAA]' Basis) and Actttal 
For the Year Ended December 31, 1998 

OTItER FINANCING SOURCES (USES): 
OF, crating transfers in 
Operating transfers out 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balance (deficit) - beginning 
of year 

Fund balance (deficit) - end of year 

BUDGET ACTUAL 

6,000 

35,000 
17,000 
29,000 

59,455 

10.000 

180.811 

89,620 
82,441 
8,750 

180.811 

8,417 
40,624 
18,312 
29,826 

24,356 
10,515 
65,040 
2,782 
2,052 

201.924 

84,434 
93,844 
13A74 

191.752 

VARIANCE 
FAVORABLE 

(U NFAVORABLE) 

$ 2~417 
5,624 
1,312 
826 

10,515 

5,585 
2,782 

(7,948) 

21.113 

5,186 

(11,403) 
_  (4,724) 

10,172 10,172 

10,763 

(11,083) 
10,763 

_  (11,083) 

9.852 9.852 

(229,518) 

The ~ccom panylng notes are an Integral part of this statem ent, 
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TOW N O F PO LLO CK , LO U ISIA NA 
PRO PRIETARY FUN DS 

Combm~  Statement of Revenues, Expenses and 
Changes in Retained Earn ings 

For the Year Ended  Decem ber 3 l, 1998 

W aler sales 
Sewer sciviecs 
Other 

Total operating revenues 

I )ep reeiation 
Insurance  
l.egal and professional 
M iscellaneous 
Office expense 
PayJoll taxes and benefits 
Repairs and maintenance 
Salaries and wages 
Utilities and telep hone 

Total operating expenses 

Operating income (loss) 

Ad valoreln taxes 
Interest expense 
Oth er 

Net income (loss) before operating transfers 

Operating transfers in 

Net income (loss) 

Add depreciation on fixed assets acquired 
with contributed capital 

Net increase (decrease) in retained earnings 

Retained earnings - beginning of year 

Retain ed earni ngs - end of year 

Y 

The accom panying notes are an Int~ ral part of this statem ent. 
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EI~FERPRISE 
FUND S

. 

76,678 
37,449 
9.488 

123.615 

74,236 
1,687 
2,312 
12,283 
662 

4,652 
31,702 
32,172 
9,130 

168,836 

4,734 

(28,434) 
2,661 

(66,260) 

320 

(65,940) 

(12,574) 

375,727 

$ 363.153 



TOW N O F PO LLO C K, LO U ISIA NA 
PRO PRIETA RY FU N DS 

Combined Statement of Cash Flows 
Fort.he Year Ended December 31, 1998 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating loss 

Adjustmeats to reconcile operating income to net cash provided 
by operating activities: 

Depreciation 

(Increase) decrea se in receivables from utility sales 
Incrcase (decrease) in accotmts and other payables 
]ncre.ase (decrease) in deposits due others 

Net cash provided (used) by operating activities 

CASH FLOW  FROM  NON-CAPITAL FINANCING 
ACTIVITIES: 

Repaym ent of advance 
Operating tra~tsfers from general fund 
Ad valorem tax receipts 
Other 

Net cash provided (used) by non-capital 
financing activities 

CASH FLOW S FRO M  CAPITAL AND RELATED 

A 

Interest paid on general obligations and revenue bonds 
Principa l pa id on general obligation bonds 

Principa l pa id on revenue bo nds 

Net cash provided (used) by capital and 
related financing activities 

Net increase (decrea se) in cash 
Beginning cash balance 
Ending cash balance 
Restricted cash balance 

Unrestricted cash balance 

PROPRIETARY FUNDS 
Enterprise Funds 

$ (45,221) 

74,236 

5,080 

(1,148) 
(176) 

32.771 

4,000 

10,870 

7,017 

2,661 

24.548 

(28,434) 
(1,000) 
(16,606) 

(46,040) 

11,279 

81,470 

92,749 

69.514 

$ 23,235 

For the year ended December 31, 1998, the "I'ovafs Airport Fun d reduced the balance due on its advtmce to the 
General l,'und by $10,551) in exchange for services provided by the General Ftutd. In addition, consh~action cost 
totaling $51,416 related  to an access road for the ToWn's airport property were incurred by Ihe Capital Outlay 
Fund. Furthermore, construction cost totaling $1,700,536 related to extending the Tovcn's water an d sewer systems 
were also also incuned by the Capital Outlay Fund. 

The accornpBnylng notes are an Integral part of this statem ent. 
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T O W N  O F PO L L O C K  
N OTES TO FINANCIAL STATEMENTS 

D ECEMBER 31, 1998 

NO TE 1 - SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIE S 

The Town of Pollock (the Town ) was incorporated under the provisions of the Lawrason Act. The 
Town  is governed by a M ayor and a Board of Alderman consisting of five (5) members. Services 
provided  by the Town  include police protection, sanitation and street maintenan ce. The Town  also 
operates a municipal airp ort, a water distribution system, an d a sewer system . 

The accompanying policies conform to generally accepted accounting principles for govern mental 
units. 

FINAN CIAL REPORTING EN TITY 

As the municipal govern ing authority, for reporting purposes, the Town  is considered a separate 

financial reporting entity. The financial reporting entity co nsists of (a) the primary government (the 
Town ), (b) organizations for which the primary government is finan cially accountable, an d (c) other 
organizations for which nature and significance of their relationship with the primary govern ment ar e 
such that exclusion would cause the reporting entity's finan cial statements to be misleading or 
incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determining which component units should be co nsidered part of the Town  of Pollock for financial 
reporting purposes. The basic criterion for including a potential co mponent unit within the reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determining 
finan cial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's goveming body, and 

a. The ability of the town to impose its will on that organization and/or 

b. The potential for the organiza tion to provide specific finan cial benefits to or 
impose specific financial burdens on the Town. 

2. Organizations for which the Town  does not appoint a voting majority but are fiscally 
dependent on the Town. 

3. Organiza tions for which the reporting entity finan cial statements would be misleading if 
data of the organization is not included because of the nature or significan ce of the 
relationship. 

Based upon application of the these criteria, there were no potential co mponent units an d all of the 
Town's activities were inchJded in the prim ary governm ent reporting entity. 

- 11- 



FUND  ACCOI'JNTING 

T O W N O F PO LL O C K  
N OTES TO FINANCIAL STATEM ENTS 

DECEMBER 31, 1998 

The accounts of the Town are organized on the basis of funds or account  groups, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, 
and expenditures. The various fu nds are sum m arized by type in the financial statem ents. The 
following fu nd types and account groups are used by the Town: 

GeneEa_l _F_t_md_  - The General Fund is the general operating fired of the Town. It is used to 
account for all financial resources except those required to be acco unted for in another fund. 

Ca~ l Projects Funds - Account for financial resources received and used for the acquisition, 
construction, or improvement of capital facilities not reported in other governmental funds . 

PROPRIETARY FUND S 

Enterprise Fjmds - Enterprise Funds are used to account for operations that are financed  and 
operated in a m anner sim ilar to private business enterp rises - where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be  financed  or reco vered primarily through user charges. 

ACCOU NT GROUPS 
General Fixed  Asse ts Account G~  - This group of accounts is used to 
of the Town other than those accounted  for in the proprietary fund. 

account for fixed  assets 

- Thi s group of accounts is used to account for long- 
term debt of the Town not acco unted  for in the proprietary fund. 

IS OF ACCOUN TING 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tinting of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

All government al funds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized w hen they becom e m easurable an d available as net current assets. 
Taxpayer-assessed incom e, gross receipts, and sales taxes are considered "measurable" when in 
the hands of collecting governm ents and are recognized as revenue at that tim e. Anticipated 
refunds of such taxes are recorded as liabilities and reductions of revenue when they are 
m easurable and their validity seem s certain. 

Expenditures are generally recognized under the modified accrual basis of accounting when the 
related fu nd liability is incurred. An exception to this general rule is principal and interest on 
long-term debt, which is recognized when due. 

- 12- 



 

T O W N  O F PO LL O C K  
N OTES TO FINANC]AL STATEM ENTS 

D ECEMBER 3 l, 1998 

In both governmental and proprietary funds, inventories of supplies are considered immaterial and 

are not recorded. 

The basis of accounting followed by proprietary funds is similar to accounting practices utilized 
by business enterprises. Due to these similarities, proprietary  funds are allowed to follow certain 
pronouncements that are developed by the Financial Accounting Standards Board (FASB) for 
business enterp rises. H ow ever, the Town only applies those FA SB pronouncem ents that w ere 

issued on or before N ovember 30, 1989. 

U SE OF ESTIM ATES: 
The preparation of financial statem ents in conformity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

RESTRICTED A SSETS 
Restricted assets represent resources that must be expended in a specific m anner. Restrictions of 
this nature are im posed by various contractual obligations including grant agreem ents and bond 

covenants. 

BUD GET PRACTICES 
The M ayor prepares an annual budget for the Town's general fund. This budget is submitted to 
the Board of Alderm en and an approved budget is adopted before the beginning of each fiscal 
year. Amended budgets are prepared prior to the conclusion of each fiscal year. The amended 
budgets are prepared an d approved in the same m an ner as the original budget. 

The general fund budget presents revenue and expenditures on a basis which is consistent w ith 
generally accepted accounting prineiples. N o annual budget is required for the Tow n's Utility 

Fund. 

_FIXED ASSETS: 
Fixed assets of governm ental funds are recorded as expenditures at the time purchased or 
constructed, and the related assets are reported in the general fixed assets account group. Since 
the Town does not capitalize infrastructures, these item s are excluded from the general fixed 
assets account group. N o depreciation has been provided on general fixed assets. 
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TO W N O F PO LLO C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1998 

General fixed assets are reported at historical costs, including capitalized interest. For item s 
acquired prior to January 1, 1995, there were few records supporting historical cost. Current 
replace m ent cost has been used as a basis for estim ating historical cost incurred prior to January 
1, 1995. 

Property and equipment used in the proprietary fund operations are recorded at cost or estimated 
historical cost, including capitalized interest. D epreciation is com puted using the straight-line 
method over the estimated useful lives of the assets. Prior to January 1, 1995, there were few 
records supporting the cost; therefore, cost were estimated based on research perform ed by the 
Town's consulting engineers. 

CASH VALENT 

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, 
cash in bank accounts, certificates of deposit and highly liquid investments. 

EN C1JM BERAN CE ACCOI YNTIN G 

Purchase orders, contracts, and other com mitm ents to engage in future expenditures are referred 
to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, 
encumbrances are not reported in the accom panying financial statem ents. 

NTERFUND TR AN SACTION S 

lnterfund transactions ar e reported as operating transfers w hen the recipient fund is not expected 
to provide repaym ent. Transactions that are expected to result in repaym ent are reported as an 
interfund receivables and payables. Any interfund receivables and payables that are not expected 
to be repaid with one year are classified as advances. 

TOTAL COLUM N S ON  COM BINED STATEM EN TS 

Total colunms on the combined statements are captioned "M emoran dum" to indicate thai they are 
presented only to facilitate finan cial analysis. D ata in these columns do not present finan cial position, 
results of operations, or changes in finan cial position in co nformity with generally accepted  acco unting 
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been 
made in the aggregation of this data. lnterfund transactions are not eliminated during the preparation of 
combined finan cial statements. 

STATEM EN T OF CA SH FLOW S 

For the purpose of reporting cash flow s, cash and cash equivalents includes all cash on hand, cash in 
banks an d certificates of deposit. 
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FUND EQU1T~': 

T O W N  O F PO LLO C K  
N OTES TO FINANCIAL STATEMENTS 

D ECEM BER 31, ] 998 

CON TRIBUTED CAPITAL 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributkms from developers, custom ers, or other funds when such resources are 
restricted for the acquisition or construction of capital assets. Contributed ca pital is 
amortized based  on the depreciation recognized on that portion of the assets acquired 
or constructed from such resources. This depreciation is closed  to the contributed 
capital acco tmt and is reflected as an adjustment to net income. 

RESERVF2~_S 

Reserves represent those portions & fu nd equity legally segregated for a specific fu ture 
use. 

NO TE 2 - REC FIVA BLES 

At December 3 ], ] 998, amounts to be collec ted  by the Town are as follows: 

Capi~  

General Projects Enterprise 
Fund Fund Fun ds 

Accounts Receivable 
Utility Accounts $ --- $ $ I 1,830 $ 11,830 
Ad Valorem Taxes 4,212 4,212 
Fr,~lchise Taxes 3,346 3,346 
Other 446 446 

At December 31, 1998 there w ere no m aterial amounts of unco llectible rece ivables and there was no 
provision reco rded  on the books. 

NOTE 3-CASH AND CASH EO UIVALENTS 

At December 31, 1998 the Town's cash balance totaled $347,809 (book balance) and $353,332 (bank 
balan ce). The Composition of these accounts is as follows: 
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Cash 
Restricted Cash 

T O W N  O F PO L L O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 3 ], 1998 

Capital 
General Projects Enterprise 
Fund Fun~ ! Funds 

$ 74,204 $ ---  
180.856 

$ 23,235 
69.514 

$ 97,439 
250.370 

Total Cash $ 74,204 $180,856 $ 92,749 $ 347,809 

These deposits are s~ated at cost, which approximates m arket. Under state law, these deposits must be 
secured by federal deposit insurance or the pledge of securities owned  by the fiscal agent bank. The 
m arket value of the pled ged  securities plus the fed eral deposit insurance m ust at all tim es equal the 
amount on deposit with the fiscal agent. These securities ar e held in the nam e of the pled ging fiscal 
agent bank in a holding or custodial ban k that is mutually acceptable to both parties. 

At December 31, 1998, the Town  has $353,332 in deposits (collected bank balance). These deposits 
are secured from risk by $228,435 of fed eral deposit insurance  and $401,625 of pled ged  securities held 

by the custodial bank in the nam e of the fiscal agent bank (GASB Category 3). 

Even though the ple, dged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statement No. 3, State law im poses a statu tory  requirement on the custodial ban k to 
advertise and sell the pledged sec urities wi thin 10 days of being notified  that the fiscal agent has failed 
to pay deposited funds upon deman d. 

N O TE 4 - LO N G -TERM  DEBq 

The Town has acquired a new police car under the provisions of a long-term lease. For financial 
reporting purposes, minimum lease paym ents relating to the vehicle have been capitalized. The 
leased property is reported in the general fixed assets account group at its original cost of 
$19,766. The term s of the lease require 36 payments of $594 each. At December 31, 1998, nine 
paym ents rem ain, all of which are due in one year. The rem aining paym ents have a present value 
of $5,227. 

Changes in general long-term debt are presented as follow s 

Ca pital lease obligations at Janua~ 1, 1998 
Additions 
Deductions 

$ 11,869 

6,642 
Ca pital lease obligations  at Dcccmber 31, 1998 $ 5,227 

The followi ng is a summ ary ofbond tran sactions for the year ended  December 31, 1998 
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TO W N O F PO LLO C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1998 

Bond Payable, December 31, 1997 
Issued 
Retired 

General Utility 
Obfigation Revenue Tolal 

$ 28,000 $ 488,815 $ 516,815 

000 16.606 17.606 

Bonds Pa vable. December 31, 1998 $ 27,000 $ 472,209 $ 49%209 

At December 31, 1998, the following Bond Issues were outstanding: 

Outstanding Balance 

General Utility 
Obligation Revean e 

$220,000 W ater Revenue Bonds dated  October 30, 1975, due in 
arlraml iustal/ments ranging from $2,000 to $13,000 plus interest 
at 5%, final installment due Janumy 1,2015. $ $ 138,780 

$25,000 W ater Public Improvement Bonds  Series A da ted  
October 31, 1975, due in annual installments ranging from $500 
to $1,000 plus interest at 5% , final installment du e January 1, 
2015. 13,500 

$25,000 W ater Pu blic Improvement Bo nds  Series B da ted  
October 31, 1975, due in annual ilmtallments ranging from $500 
to $1,000 plus interest at 5%, final installment du e January 1, 
2015. 13,500 

$225,000 Sewer Revenue Bo nds  da ted  November 10, 1981, due 
in annual installments ranging from $2,000 to $12,000 plus 
interest at 5% , final installment du e Novembe r I0, 2021. 

$25,000 W ater Revenue Bonds  da ted  Decembe r 27, 1979, due in 
annual installmeuts ranging from $500 to $1,000 plus interest at 
5%, final installment du e January 1, 2018. 

$140,000 W ater Revenue Bonds  dated June 22, 1983, due in 
annual installments ranging from $1,000 to $9,000 plus 
interest at 7.375% , final installment due January 1, 2023. 

178,318 

15,686 

$23,215 Rescheduling of W ater Revenue Bonds  per 
agreem ent dated February 7, 1997, due in m onthly 
installmeuts of $151 including interest of 5% , final 
installm ent due December 7, 2015. --- 20,323 
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T O W N  O F PO LLO C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 3 ], ] 998 

$6,292 Rescheduling of W ater Revenue Bonds per agreement 
dated February 7, 1997, due in monthly installments of $44 
including interest at 7.375% , final installment due August 7, 
2023. 

Outstanding Balance 

General 
Obligation 

Ulility 
Revenue 

5.899 

Total $ 27.000 $ 472,209 

A schedule of maturities of long-term debt follow s for the years ended D ecember 31 

1999 
2000 
2001 
2002 
2003 
Thereafter 

General Utility 
Obliga tion Revenue Total 

$ 1,000 
1,000 
1,000 
1,000 
1,000 
22.000 

$ 13,425 
13,475 
14,528 
16,584 
16,643 
397.554 

$ 14,425 
14,475 
15,528 

1~584 
17,643 

419.554 

$ 27.000 $ 472.209 $ 499,209 

NO TE 5 - AD VA LO REM  TAX ES 

The Tow n bills and collects its own property taxes using the assessed values determ ined by the 
Tax Assessor of Ca'ant Parish. For the year ended D ecember 31, 1998, the Town levied 8.0 m ills 
for general corporate purposes and 4.5 m ills for debt service on general obligation bonds issued 
by the w aterworks enterprise fund. 

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in 
the year the tax is levied. Revenues from ad valorem tax es are recognized as revenue in the year 
billed. There w ere no m aterial am ounts of collectible ad valorem taxes at D ecember 31, 1998 

N O TE 6 - PR O PERTY A ND EO UIPM ENT 

A summary of the property and equipment at December 31, 1998 consists of the following: 
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General Fixed Assets 
Buildings 
Vehicles 
Equip~  
Totals 

TO W N O F PO LLO C K  
N OTES TO FINANCIAL STATEMENTS 

D ECEMBER 3 1, 1 998 

Balance 
12/31/9_ 77 Additions Di_sposu ls 

$ 86,800 
34,735 
15.747 

$ 17,565 

2.060 

Balance 
12/31/98 

$ --- $ 104,365 
- -- 34,735 

17.807 
$137,282 $ 19,625 $ --- $ 156

.907 

W ater Distribution System 
W aslewater System 
Airport Improvements 
Construction in Progress 
Land 

Balance 
12/31/97 Additions 

$ 973,910 $ $ 
1,748,521 --- 
168,400 --- 

4,074,174 1,751,952 
20,600 

6,985,605 
(959.441 

Balan ce  
12/31/98 

973,910 
1,748,521 
J68,400 

5,826,126 
20.600 T

otal 
Less Accumulated 
Net Pr Ol~rty and E 

1,751,952 
(74.236 

---  8,73Z557 
-- - ~ 033,677 

-- - $ 7.703.880 $ 6,026,164 $1.677.716 

NO TE 7 - CA PITAL O UTLAY 

In order to enhance the local economy
, the Town has made property available for the construction of a 

Federal Prison. Ce~/ain infrastructure improvements are needed to m ake the pris
on site suitable for its i

ntended purpose. Funding for the additional infrastructure has been appropriated  by the State 
Legislature. The following projects have been included in the State's Capital Outlay Program: 

Planning for water supply and sewage treatm ent di sposal for 
the U.S. Correctio~ml Co mplex $ 565

.000 

Co~'traetion of water supply and sewage treatm ent disposal 
faeilitie~ lo se rve the U .S. Co rrectional Co mplex 3

,000,000 

Co nstruction of access roads for the U .S. Co rrectio1~l 
3.180.000 

$ 6.745.000 

Amounts which have been expended  from the previously described  funds are summarized  as follow s: 
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T O W N  O F PO LL O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1998 

W ater Supply nn d Sewage Treatm ent 
Planning 
Conslm ction 

Construction of Access Roads 

Current 
Expenditures 

1,700,536 
51.416 

Pl~vions 

_E.xpenditures 

$ 565,000 
1,283,896 
2.245.878 

Total Caoital Outlay Expenditures $ 1.751,952 $ 4,094,774 $ 5,846,726 

NO TE 8 - CO NTRIBUTED CAPITAL 

An analysis of the Town's contributed capital account is presented  as follows: 

Begilming Balance 
Current Capital Outlay 
Depreciation on Improvements Fi~u'mced with 

Contributed Capital 

$ 5,533,536 
1,751,952 

(53.367 

Ending Balance  

The Town is exposed  to various risk of loss related to torts; theft, damage or destruction of assets; 

errors and omissions; injuries to employees; and natural disasters. The Town insures against these risk 
described above by participating in a public entity risk pool that operates as a common insuran ce 
prograna an d by purchasing comm ercial insurance  coverage. Settled claim s resulting from these 
insured  risk have not exceeded  insur ance co verage in an y of the past three fiscal years. 

NO TE 10 - PENSIO N PLAN 

The Chief of Police is the only employee  eligible for retirement benefits. The Chief of Police is a 
member of the M unicipal Police Employees Retirem ent System of Louisiana. This system is a cost- 
sharing, multiple-employer defined  benefit pension plan  admi nistered  by separate board of tru stee s. 
Pertinent inform ation relative to this plan is presented  as  follow s: 

Plan D escription. All full-time police department employees engaged  in law enforcement are eligible 
to participate in the System . Employee s who retire at or after age 50 with at least 20 years of 
creditable service or at or after age 55 wi th at least 12 year s of creditable service are entitled  to a 
retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year 
of creditable service . Final-average salary is the employee's average salary over the 36 consecutive or 

joined months that produce the highest average. Employees who terminate wi th at least the amount of 
creditable service  stated  ab ove, an d do no wi thdraw their employee contributions, may retire at the 
ages specified previously an d receive the benefit accru ed to their date of termination. The System also 
provides death and disability benefits. Benefits are established  or amended by state statute. 



 

T O W N  O F PO LLO C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1998 

The System issues an annual publicly available financial report that includes finan cial statements and 
required supplementary information for the System . That report may be obtained by writing to the 
M unicipal Police Em ployees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton 

Rouge, Louisiana 70800-2250, or by calling (504) 929-7411. 

t;utMing l'olicy. Plan  members are required by state statute to contribute 7.5 percent of their annual 
co vered  salary an d the Town is required  to contribute at an  actuarially determined  rate. The current 
rate is 9.0 perce nt of annual co vered  payroll. The co ntribution req uirements of plan members and the 
Town is established an d may be amended  by state statute. As provided by Louisiana Revised  Statute 

11:103, the employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year . The Town 's co ntributions to the 
System for the years ending December 31, 1998, 1997, an d 1996 were equal to the required 
co ntributions for each year. 

NO TE 11 - INTERG O VERNM ENTA L A G REEM ENT 

The Town  operates a municipal airport on property that was originally donated by the Fed eral 
Government. Since, the property was provided by Federal sources, the Fed eral govern ment retains a 
degree of oversight responsibility. In the co urse of exercising its oversight responsibility, the Fed eral 

Aviation Administration (FAA) has determined that certain funds generated by the Airport property 
were used  for inappropriate purposes. 

In response to the findings described  above, the Town  has entered  into a repaym ent agr eemen t with the 
FAA. The agreem ent, which was accepted by the FAA on November 11, 1987 requires the general 
fund to repay a total of $350,899 to the M tmicipal Airport Enterp rise Fund. Under the terms of the 
repaym ent agreement, the general fund is required to execute $2,000 installments on an annual basis. 
In addition, the gener al fund wi ll rece ive cred it for the followi ng in-kind service s provided on behalf of 
the Airp ort. 

Twenty-four percent (24%) of the Town  Clerk's salary. 
An annual allowance of $600 for the Town  Clerk's offi ce expense. 

Twenty-six percent (26%) of the Police Chiefs salary. 
An an nual allowan ce of $900 for the Police Chiefs vehicle expense. 

The am ount currently payable by the general fu nd to the municipal airp ort enterprise fund is presented 
as an advan ce in the accompan ying finan cial statements. Due to an  ab sence of rec ords from previous 
years, the exact amount of the advance  cannot presently be determined. The am ount presented  in the 
accompan ying fin ancial statements was co mputed  as follows: 
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Origilml Balance - November 11, 1987 
In-kind payments for the year ended: 

December 31, 1995 
December 31, 1996 
December 31, 1997 
December 31, 1998 

Cash Payments for years 1995- 1998 

$ 350,899 

9,274 
9,924 
10,416 
10,548 
8.000 

Balaalce - De~ mber 31.1998 $ 302,737 

NO TE 12 - RESTRICTED RESO URCES 

Restrictions imposed by various laws, regulations, contracts and grants are summ arized as follow s: 

Bond covenan ts require the Town to establish ban k aczounts which serve as debt 
service an d depreciation reserves. Funds m ay be disbursed fi'om these acco unts only 
under specific circum stan ces described by the bond co venan ts. 

The Town operates a municipal airport on property that was originally provided by 
Fed eral sources. Restrictions im posed by the donor requh'e resources generated  by the 
property to be used  solely for operation of the Airport and maintenan ce of the 
property. 

Funds provided by an Urban Development Action Grant (UDAG) were used to 
estabfish an econom ic developm ent loan. Restrictions imposed  by the gr an tor require 
am ounts co llected from the borrower to be used for further eco nomic developm ent 

projects. 

Resource s provided  by the State's Capital Outlay Progr am are available only to 

co mplete the projects described in Note 7. 

Assets, liabilities, and equity classified  as restricted are summarized as follows: 

Econom ic 
Development Capital 
Loan Fund Oullay Fund Total 

_Ca_ .l~_t~l_ Pm~ s Funds 
Restricted Cash $ 118,708 $ 62,148 $180,856 
Liabilities Payable from Restricted 

Assets -- 61.870 61.870 
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_E~ fi.se Funds 
Cash 
lnterfund Rece ivables 

Utility Funds  
(W ater & M unicipal 
Sewer) N!1~9~ Total 

$ 34,470 $ 35,044 $ 69,514 
2,462 --- 2,462 

Advances to Other Funds  --- 302.737 302,737 

NO TE 13 - CO NTING ENCIES 

The Town is currently engaged in litigation regarding the location of its boundaries. Since traffi c 
citations have been issued in the disputed area, this m atter m ay have financial consequences, lfit 

is determined that citations were issued outside of the Town's jurisdiction, the Town may be 
exposed to m onetary losses; however, the am ount of any potential loss cannot presently be 
determ ined. 

The State of Louisiana D epartment of Transportation and Development has asserted that the 

Town has outstanding debt of $35,297 for relocation & utilities that occurred in conjunction with 
a highway project. Since this work occurred more than ten years ago, management has been 
unable to ascertain whether this is a valid obligation. 

N O TE 14 - CO M  M 1TM ENTS 

The Town has entered into an agreement w ith the Bureau of Prisons to provide w ater and sewer 
service for the Bureau's facilities. A portion of the infrastructure necessary  for providing these 

utility services will be provided by the capital outlay project described in Note 7. Financing for the 
rem aining infrastructure will be provided by issuing revenue bonds and by collecting a tap fee 
from the bureau. 
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REVENUES: 
Intergovem mental: 

State capital outlay 
Use of money and property 
Other 

Total revenues 

EXPENDITURES: 
General govermnent 
Public works 

Total expenditures 

Excess (deficiency) of revenues 
over expendi|m ~es 

TOW N OF POLLOCK , LOUISIANA 
CAPITAL PROJECTS FUND S 

Combining Schedule of Revenues, Expenditures, 
an d Chan ges in Fund Balance 

For the year Ended D ee.e.alber 31.1998 

OTHER FINANCING SOURCES (USES): 
Operating trarmfers in 
Operating tr, u~sfers out 

Excess (deficiency) of revenues and 
other sources over expenditure s 
and other uses 

Fund balance (deficit) - beginning of year 

Fund balance (deficit) - end of year 

ECONOM IC 
DEVELOPM ENT 
LOAN FUND 

16,272 
1.150 

17,422 

300 
15,928 

16,228 

1,194 

94 

117.515 

$ 118,709 
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CAPITAL 
OUTLAY FUND 

$ 1,750,636 

1,750,636 

1.751.95 

1,751,951 

(1,315) 

1,750,636 
16,272 
1.150 

1,768,058 

300 
1.767.879 

768,179 

(121) 

(1,315) (121) 

1,592 

277 $ 118,986 



W ater sales 
Sewer services 
Olher 

Total operating revenues 

Deprecialion 
Insurmlce 
Legal mad professional 
M iscellaneous 
Office expense 
Payroll laxes and benefits 
Repairs an d maintenanco 
Salaries mid wages 
Ulilifios and telephone 

Total operatin g expenses 

TOW N OF POLLOCK, LOUISIANA 
PROPRIETARY FUNDS 

Combining Schedule of Revenuos aad Expenses 
For the year Ended December 31, 1998 

W ATERW ORKS 
ENTERPRISE 

FUND 

$ 76,678 

2,446 

79.124 

25,544 
1,687 
2,171 
7,110 
662 

2,326 
26,352 
16,086 
5.706 

Operating Income 0oss) (8,520) 

Ad valorom laxes 
lnlerosl expense 
Other 

Net Income (loss) before operatlllg 
transfers 

Operaling trmls fers in (out) 

Net Income (loss) 

SEW ER SYSTEM  
ENTERPRISE 

FUND 

$ 
37,449 
] .760 

39.209 

M UNICIPAL 
AIRPORT 

ENTERPRISF 
FUND 

$ 

5,282 

5,282 

44,482 4,21(3 

141 
3.251 1.922 

2,326 
5,350 
16,086 
3,424 

75,060 

(35,851) 

4,734 
(19,297) (9,137) 
1.218 1.443 

(21,865) 

2,920 

$ (18,945) 
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593 

(10,763) 

$ 76,678 
37,449 
~488 

123,615 

74,236 
1,687 
2,312 
12,283 
662 

4,652 
31,702 
32,172 
~ 130 

168,836 

(45,221) 

4,734 
(28,434) 
2,661 

(66,260) 

320 



 

TOW N OF POLLOCK, LOUISIA NA 
SCHEDULE OF COM PENSATION PAID BOARD M EM BERS 

For the year ended December 31, 1998 

Eugene M ayeaux, M ayor 
Chuck Bulterfield, Alderman 
Connie Holden, Alderman 
M . P. Johnson, Alderm an 
M erek M arcantel, Alderman  
Sharon Zeh, Alderm an 

Total Compensation 
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$ 6,000 
625 

575 
675 
625 
675 

$ 9,175 



 

T O W N  O F PO LL O C K  
SCHEDULE OF PRIOR Y1~:AR FINDINGS 

SECTION I - INTERNAL CONTROLS AND COM PLIANCE M ATERIAL TO TIlE 
FINAN CIA L STA TEM ENTS 

There were no prior year findings in this area. Not applicable. 

SECTION II - INTERNAL CONTROL AND COM PLIANCE M ATERIAL TO FEDERAL 
AW ARDS 

There were no prior year findings in th is area . Not applicable. 

SECTION 1 i I - M  ANAG EM ENT LETTER 

Th ere was no management letter issued with th e Not applicable. 
previous audit. 
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T O W N  O F PO LLO C K  
~CI IEI)ULE OF FINI')INGS AND Q1AESTIONEI) COSTS 

FOR TJ~/2 YEAR ENI)ED DECEMBER 31 , 1998 

W e were engaged to audit the financial statements of the Town of Pollock as of and for the year 
ended December 31, 1998, and have issued our report thereon dated February 9, 1999. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our report expressed a qualified opinion on the 
Town's financial statements for the year ended December 31, 1998. 

Section I- Sum m arv of A uditors' Results 

a. The report on internal control and compliance material to the financial statements reported the 
follow ing item s: 

* Internal Control - N o reportable conditions that are considered to be material weaknesses. 

~ Compliance - The results of the audit disclosed instances of noncompliance that are 
considered to be m aterial to the general purpose financial statements of the Tow n of Pollock. 

b. Federal Aw ards 

~ N ot applicable, Federal aw ards received during the year ended D ecember 31, 1998 w ere not 
suffi cient in am ount to require a Single Audit. 

e. Identification of Major Programs: 

~ N ot applicable 

Section I1 - Findings R elatin~ to the Financial Statem ents W hich are Required to be 
in~ Standards: R eoorled in A ccordance w ith G enerally A ccented G overnm ental A ud 

98-1, Bud~etine: 

State law requires tbe general fund to have a budget. In addition, expenditures that exceed the 
budgeted am ount by m ore than five percent are prohibited. For the year ended D ecem ber 31, 
1998, general fu nd expenditures exceeded the budget by an amount that exceeds the m argin 
allowed by state law . In the future, the Town should carefully monitor expenditures and amend 
the budget as necessary. 

Section I11 - Findings and O uestioned Costs for Federal Aw ards W hich Shall Include 
133: A udit Findings as Defined by O M B Circular A- 

~ N one 
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TO W N  O F PO LLO C K  
M AN AGEM ENT' S CORRECTIVE ACTION PLAN 

FOR THE YEAR ENDED DECEMBER 31 , 1998 

SECTIO N I -'INTERNAL CO N TRO LS AND CO M PLIANCE M ATERIA L TO TH E 

FINA NCIAL STA TEM ENTS 

Finding: Budget variances reported by the 
spending

:

and
a

prepare

t

budget
c

am endm ents
i

as

r 

General Fund exceeded amounts allowed by 
State law . m ay be necessary. 

SECTIO N II -- INTERNA L CO NTRO L A ND CO M PLIANCE M ATERIAl, TO 
FEDERA L AW A RD S 

Finding: There are no current year findings in Response: N ot applicable. 
this area. 

SECTIO N 111 - M ANAG EM ENT LETTER 

Finding: There is no managem ent letter issued Response: N ot applicable. 
with this report. 


