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])]TTS ~  ]VIA TT]~ 
it corpotatlo~ of 

certified public accountants 

NDEPENDENT AUDITO R 

M r. Thaddeus M arcell, Director 
St. M ary Parish Sales and Use Tax Dept 
M organ City, t_ouisiana 

W e have audited the accom panying general purpose financial statem ents of the St. 
M ary Parish Sales and Use Tax Dept., a com ponent unit of the St. M ary Parish Council, 
as of and for the year ended Decem ber 31, 1999 as listed in the table of contents. 
These general purpose financial statements are the responsibility of the Department's 
m anagement. O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent Auditing 
Standa[ds, issued by the Comptroller General of the United States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about 
w hether the general purpose financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

The St. M ary Parish Sales and Use Tax Dept. is an agency fund created to collect 
certain taxes w ithin St. M ary Parish and rem it them to the various governing bodies 
w ithin the Parish. The operations of an Agency Fund are custodial in nature and 
because of this, these financial statem ents m easure the increase and decrease of 
assets and liabilities and do not involve the m easurem ent of results of operations. 

In our opinion, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, the financial position of the St. M ary Parish Sales and 
Use Tax Dept., as of Decem ber 31, 1999, and the changes in its assets and liabilities 
for the year then ended in conform ity with generally accepted accounting principles. 
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Our audit was conducted for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The accom panying general supplementary 
inform ation listed in the table of contents is presented for purposes of additional 
analysis and is not a required part of the general purpose financial statements of the 

Department. Such information has been subje~ed to the auditing procedures applied 
in the audit of the general purpose financial statements; and, in our opinion, the 
inform ation is fairly presented in all m aterial respects in relation to the general purpose 
financial statem ents taken as a whole. 

The accom panying supplem entary 
Accounting Standards Board (GASB) 
part of the general purpose financia 

nformation required by the Governmental 
sted in the table of contents is not a required 
statem ents but is supplem entary inform ation 

required by GASB. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and 
presentation of this supplem entary inform ation. However, w e did not audit the 
inform ation and do not express an opinion on it. In addition, we do not provide 
assurance that the St. M ary Parish Sales and Use Tax Dept. is or will become year 
2000 com pliant, that the year 2000 rem ediation efforts will be successful in whole or in 
part, or that parties w ith w hich the Departm ent does business are or w ill be year 2000 
com pliant. 

n accordance with Government Auditina Standards. we have also issued our report 
dated January 28, 2000 on our consideration of the Departm ent's internal control over 
financial reporting .and our tests of its com pliance with certain provisions of laws, 
regulations, and contracts. 

January 28, 2000 

/ 

CERTIFIED PUBLIC ACCO UNTANTS 



ASSE'TS 

ST. MARY PARISH SALES AND USE TAX DEPT 
BALANCE SHEET 
Decem ber 31. 1999 

Cash 
C ash - restricteed 
Prepaid expenses 

Tota 

LIABILITIES 

Accounts payable and accrued liabilties 
Am ounts due to taxing units: 

Am ount currently payable to taxing units 
Retained taxes collected 

Total 

$2,155,471 
51,787 
1.500 

$2,208,758 

$214 

2,150,811 
57.733 

$2,208,758 

The accompanying notes are an integral part of these financial statements 
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ST. MARY PARISH SALES AND USE TAX DEPT. 
STATEM ENT O F CHANG ES IN ASSETS AND LIABILITIES 

Decem ber 31. 1999 

A ssets 

Cash: 
Beginning balance 

Increases 
Decreases 

Ending Balance 

Cash - Restricted Protest Tax 
Beginning balance 

Increases 
Decreases 

Ending Balance 

Prepaid expenses: 
Beginning balance 

Increases 
Decreases 

Ending balance 

Lia b j/ij.ie s 
Accounts payable and accrued liabilities 

Beginning balance 
Increases 
Decreases 

Ending balance 

Am ounts currently payable to taxing units 
Beginning balance 

Increases 
Decreases 

Ending balance 

Retained taxes collected 
Beginning balance 

Increases 
Decreases 

Ending balance 

$1,873,909 
26,356,068 

(26,074,506) 
$2,155,471 

$0 
51,797 

(10) 
$51.787 

$1,500 
0 
0 

$1,500 

$62O 
66,155 

(66,561) 

$214 

$1,869,074 
28,288,866 

(26,007,129) 

$2,150,811 

$5,715 
52,218 

(2OO) 
$57,733 

The accompanying notes arc an integral part of these financial statements 



ST. MARY PARISH SALES AND USE TAX DEPT. 

Notes to the Financial Statem ents 

Decem ber 31. 1999 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

The St. M ary Parish Sales and Use Tax Dept. is responsible for the collection and 
distribution of the various sales and use taxes levied within the Parish. The 
Departm ent was created in 1966, when the St. M ary Parish Police Jury, forerunner of 
the St. M ary Parish Council, adopted its original Sales Tax Ordinance, which levied the 
first sales tax w ithin the Parish. The Departm ent now collects a total of 4%  which has 
been levied over the years and distributes the proceeds to the various taxing units 
within the Parish. In addition, the St. M ary Parish Sales and Use Tax Dept. collects the 
proceeds from the Hotel/M otel Tax and the Chain Store Tax and distributes them 
accordingly. Each taxing unit has agreed to reim burse the Departm ent for a portion of 
the operating costs. 

The financial statem ents of St. M ary  Parish Sales and Use Tax Dept. have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to government units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The m ore significant of the Departm ent's accounting 
policies are described below . 

A . Reporting Entity 

In evaluating how to define the governmental unit, for financial reporting purposes 
consideration has been given to the following criteria as set forth in GAAP: 

1. Financial benefit or burden 

2. Appointment of a voting majority 
3. Im position of w ill 
4. Fiscally dependent 

Based upon the above criteria, the Departm ent is a com ponent unit and integra( part of 
the St. Mary Parish Council (the primary government). 

These financial statem ents include only the operations of the Departm ent 



NOTE 1 - SLIMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( 

B. Fund Accounting 

continued) 

The Departm ent uses funds to report on its financial position and the changes in its 
assets and liabilities. Fund accounting 
and to aid financial m anagem ent by 
government functions or activities. 

s designed to dem onstrate legal com pliance 
segregating transactions related to certain 

A fund is a separate accounting entity with a self-balancing set of accounts 

Funds are classified into three categories: governmental, proprietary and fiduciary. 
Each category in turn , is divided into separate "fund types". The Departm ent's current 
operations require only the use of one fiduciary fund, the agency fund. 

Fiduciary funds are used to account for assets held on behalf of outside parties, 
including other governm ents, or on behalf of other funds w ithin the governm ent. 
Agency funds generally are used to account for assets that the governm ent holds on 
behalf of others as their agent. 

Fiduciary_ Fund 

Agency Fund 

The St. M ary Parish Sales and Use Tax Dept. is categorized as a Fiduciary Fund and is 
operated as an Agency Fund type. The Departm ent accounts for the collection and 
disbursem ent of assets held as an agent for other governm ent units, lhe Agency Fund 

is custodial in nature (assets equal liabilities) and does not involve measurement of 
results of operations. 

C. Basis of Accounting 

The m odified accrual basis of accounting is used by all Agency funds. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to 

accrual (i.e. when they become both measurable and available). "Measurable" means 
the am ount of the transaction can be determ ined and "available" m eans collectible 
w ithin the current period or soon enough thereafter to be used to pay liabilities of the 
current period. Expenditures are recorded when the related fund liability is incurred. 

Collections 

Sales and use taxes are recorded in the m onth collected by the Departm ent. 
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NOTE 1 - 

D istributions 

RY OF SIGNIF OLICIES (continued) 

The liability for distribution to the various taxing units is recorded in the m onth the taxes 
are received by the Departm ent. 

Cost of O perations 

Item s which m ake up operating charges are recognized under the m odified accrua 
basis of accounting when the related liability is incurred. 

D. Budgets 

The Departm ent is not required to adopt and did not adopt a budget for the year ended 
Decem ber 31. 1999. 

E. Cash 

For financial statement purposes, cash includes demand deposits and interest-bearing 
dem and deposits. 

F. Taxes Paid Under Protest 

In som e cases there is a dispute between the Departm ent and taxpayers as to the 
taxability of certain transactions. In these cases taxes paid by the taxpayer are 
recorded in a restricted cash account with an offsetting liability in the retained taxes 
collected account. At the tim e the ultim ate taxability of the transaction is determ ined the 
funds are either: returned to taxpayer, if the transactions are determ ined to be 
nontaxable or; distributed to various taxing governm ents, if the transaction is 
determ ined to be taxable. 

NOTE 2 - CASH 

The Departm ent m ay deposit funds with a fiscal agent bank organized under the laws 
of the State of Louisiana, the law s of any other state in the union, or the laws of the 
United States. The Departm ent m ay also invest in tim e deposits or certificates of 
deposit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana 
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NOTE 2 - _C_ ASH (continued) 

Under state law , tllese deposits m ust be secured by federal deposit insurance or the 
pledge of securities ow ned by the bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the amount on deposit w ith 
the bank. These pledged securities are held in the name of the pledging bank in a 
custodial bank that is m utually acceptable to the parties involved. 

Under the provision of the GASB codification, pledged securities, which are not in the 
name of the governmental unit, are considered uncollateralized. 

The follow ing is a sum m ary of the cash and the related federal deposit insurance and 
related pledged securities as of Decem ber 31, 1999: 

Cash -. stated value 

Cash .- bank balance 

Portion insured by federal deposit insurance 

$2:207,258 

$2,262,112 

100.000 

Collateralized by securities in the Departm ent's name 
held by the Departm ent or third parties NO NE 

Balance uninsured and uncollateralized 
under GASB codification 

Value of securities pledged under Louisiana law 

Am ount unsecured under Louisiana law 

NOTE 3 - AM O UNTS CURRENTLY DUE TO TAXING UNITS 

2,162,112 

2~ =456,357 

NONE 

The follow ing is a detail of am ounts due to taxing units at Decem ber 31, 1999 

St. M ary Parish School Board 
St. M ary Parish Council 
City of M organ City 
City of Franklin 
City of Patterson 
"/own of Berwick 
l"own of Baldwin 
St. M ary Parish Recreation District #1 
St. M ary Parish Sheriff's Office 
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$947,666 
365,312 
286,343 
169,363 
101,932 
86,325 
46,026 
17,470 
130,374 

$2~$_150,811 



NOTE 4 - PENSIO N PLAN 

St. M ary Parish Sales & Use Tax Dept. Contributes to the Parochial Em ployees' 

Retirement System of Louisiana (Plan A ), a cost sharing multiple-employer public 
em ployee retirem ent system adm inistered by a Board of Trustees consisting of seven 
m em bers. The System provides retirem ent and disability benefits, annual cost of living 

adjustments and death benefits to plan members and beneficiaries. The System was 
established by the Louisiana legislature Act 205 of 1952 and revised by Act 765 of 
1970. The System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation. This report m ay be obtained by 

calling the Parochial Employees' Retirement System of Louisiana at (225) 928-1361. 

Plan m em bers are required to contribute 9.50% of their annual covered salary and St. 
M ary Parish Sales and Use Tax Dept. Is required to contribute at a rate established by 
the State Legislature The current rate is 7.75% of annual payroll. The St. M ary Parish 
Sales and Use Tax Dept.'s actual contributions to the System for the years ending 
December 31, 1999, 1998, and 1997 were approximately $42,000, $38,000, and 
$38,000 respectively; and were equal to the required contributions for each year. 

NO TE 5- _L_E_A__S._ES 

The Departm ent has no m aterial long-term non-cancellable lease com m itm ents at 
Decem ber 31, 199cj 

NO TE 6- RELATED PARTY 

The Departm ent rents its office facilities, on a month-to-month basis, from the St. M ary 
Parish Council, the oversight entity. -Ihe amount of rent paid in 1999 totals $9,600. 

NOTE 7 - RISK MANAGEM ENT 

The Departm ent is exposed to various risks of loss related to torts, theft, or dam age to 
assets, errors and omissions, injuries to employees and natural disasters. The 
Departm ent has purchased com m ercial insurance to protect against loss from 
substantially all these perils. There were no significant reductions in insurance 
coverages from prior years. There were no insurance settlem ents in excess of the 
am ount of coverage during the last three years. 
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ST. MARY PARISH SALES AND USE TAX DEPT 
Schedule of Yearly Transactions 

For the Year Ended Decem ber 31. 1999 

Receipts 
Sales tax and other collections 
fnterest on investm ents 

Tota 

Disbursem ents 
Allocation of adm inistrative costs 

Transfer and allocations of sales taxes to: 
St. M ary Parish 

Law Enforcem ent 
Sanitation Fund 
Debt Service Fund 
Sales Tax W ards 1,2,3,4,7 and 10 
W ards 5 & 8 Sales Tax Fund 
Recreation District No. 1 
W ards 6 & 9 Sales Tax Fund 

St. M ary Parish School Board 
City of M organ City 
City of Franklin 
Tow n of Berwick 
City of Patterson 
Tow n of Baldw in 
St. M ary Parish Sheriffs O ffi ce 

Transfer of chain store tax 
Transfer of hotel/m otel tax to: 

St. M ary Parish Tourist Com m ission 

Tota 

10- 

$26,101,785 
36.369 

$26,138,154 

$580.177 

595,681 
1,858,805 
1,275,588 
316,579 
211,936 
165,954 
41,488 

11,167,378 
3,443,482 
2,036,620 
1,007,179 
1,148,583 
533,621 

1,533.520 

25,336.414 

6.238 

215.325 

$26,138.154 



ST. MARY PARISH SALES AND USE TAX DEPT 
Schedule of Adm inistrative Cost 

For the Year Ended Decem ber 31. 1999 

Salaries 
Exam ination fees and costs 
G roup insurance 
Retirem ent expense 
Office supplies 
Com puter expense 
Auto and travel expense 
Postage 
Rent 
Telephone 
Equipm ent rental and m aintenance 
Payroll taxes 
Professional services 
Due and subscriptions 
O ffice equipm ent 
Cost of court 

$274,911 
136,613 
38,111 
21,306 
11,641 
8,868 
21,887 
13,596 
9,600 
9,596 
4,159 
1,918 
19,432 
3,477 
3,928 
1.134 

$580,177 
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ST. M ARY PARISH SALES AND USE TAX DEPT 
YEAR 2000 INFO RM ATION 

The year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the governm ent's 
operations. 

The Departm ent has com pleted an inventory of computer systems and other electronic 
equipm ent that m ay be affected by the year 2000 issued and that are necessary to 
conducting Departm ent operations. 3he Department has identified the following 
system s requiring year 2000 rem ediation: 

Sales tax collection, recordinc~ and distributions 

At Decem ber 31, 1999, the Departm ent had rem ediated, validated and tested the 
system . 

Financial reDortina and 

At Decem ber 31, 1999, the Departm ent had rem ediated, validated and tested the 
financial reporting and payroll com puter system . 

Because of the unprecedented nature of the year 2000 issue, its effects and the 
success of related rem ediation efforts w ill not be fully determ inable until the year 2000 
and thereafter. M anagem ent cannot assure that the Departm ent is or w ill be year 2000 
ready, that the Departm ent's rem ediation efforts w ill be successful in w hole or in part, 
or that parties w ith w hich the Departm ent does business w ill be year 2000 ready. 
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])]TTS &  M ATTE 
a corporation of 

certified public accountants 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVE'R FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

M r. Thaddeus M arcell, Director 
St. M ary Parish Sales and 
Use Tax Departm ent 

M organ City, Louisiana 

W e have audited the general purpose financial statem ents of the St. M ary Parish 
Sales and Use Tax Department, as of and for the year ended December 31, 1999, and 
have issued our report thereon dated January 28, 2000. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in G overnm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. 

_Com pliance 

As part of obtaining reasonable assurance about whether the St. M ary Parish Sales 
and Use Tax Departm ent's general purpose financial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws

, 

regulations, contracts and grants, noncompliance with which could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However. 
providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported under 
Governm ent Auditine Standards. 

nternal Control O ver Financial Re~ortina 

In planning and perform ing our audit, we considered the St. M ary Parish Sales and Use 
Tax Departm ent's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting w ould not 
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necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial weaknesses. A material weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does Rot reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the general purpose financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assJgned flJnctions. W e noted no m atters involving the internal control over 
financial reporting and its operation that we consider to be m aterial w eaknesses. 

A sim ilar letter issued by us dated M arch 24 
1998, reported no m aterial weaknesses 
noncom pliance. 

1999, for the year ended Decem ber 31, 
n internal control nor instances of 

This report is intended for the inform ation of m anagem ent of the Departm ent, the 
Legislative Auditor of the State of Louisiana and the Finance Comm ittee of the St. M ary 
Parish Council. This restriction is not intended to lim it the distribution of this report, 
which is a m atter of public record. 

Janua~  28,2000 

CERTIFIED PUBLIC ACCO UNTANTS 
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