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NDEPF, N D EN T AU DITOR'S REPORq 

To the Board of Directors 
1,ouisiana Center For The Blind, Inc 

I have audited the accompanying balance sheet of Louisiana Center for the Blind, Inc. (a non-profit 
organization) as of June 30, 1998, and the related statement of support, revenue and expenses, 
statem ent of changes in fund balances and statem ent of functional expenses for the year then ended. 
These financial statem ents are the responsibility of the Center's m anagem ent. M y responsibility is 
to express an opinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing stan dards, Governm ent 
A uditing Swxldards, issued by the Com ptroller General of the United States. Those stan dards require 
that I plan and perform  the audit to obtain reasonable assurance about w hether thc finan cial 
statem ents ar e free of m aterial m isstatem ent. An audit includes exan fining, on a test basis, evidence 
supporting the am ounts an d disclosures in the finan cial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation, I believe that m y audit provides a reasonable basis for 
m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position of Louisiana Center for the Blind, Inc. as of June 30, 1998, an d the results of its 
operations and the chan ges in its fund balan ces for the year then ended in conform ity w ith generally 
accepted accounting principles. 

In accordan ce w ith G overnm ent Auditing Standards, I have also issued m y report dated October 30, 
1998 on m y consideration of the Louisian a Center for the Blind's internal control over financial 
reporting and m y tests of its com pliance with certain provisions of law s, regulations, contracts and 
grants. 



M y audit was m ade for the purpose of form ing an opinion on the bas ic finan cial statem ents of 
louisiana Center for th e Blind, Inc. taken as  a whole. The accom pan ying schedule of federal awards 
is presented for purposes of additional analysis as  required by U .S. Office of M an agem ent and 
Budget Circular A -133, "Audits of States, Local Governm ents, and N on-Profit Organization", an d 
is not a required part of th e basic finan cial statem ents. The inform ation in th at schedule has been 
subjected  to the auditing procedures applied in the audit of the basic financial statements an d, in my 
opinion, is fairly presented in al l m aterial respects in relation to th e basic financial statem ents taken 
as a whole. 

W ILLIAM  R. HU LSEY 
Certified Public A ccountant 

October 30, 1998 



A ssets: 
Cash 
Investments 

LOUISIAN A CENTER FOR TH E BLIN D , IN C 
RUSTON , LOUISIAN A 
BALAN CE SH EET 
JUN E 30, 1998 

Fee grants receivable 
Student loans receivable 
Accounts receivable - other 

Operating 
Fund 

$ 633,823 
100,000 
69,082 

265 
101.981 

Restricted 
Fund 

Plant 
Fond 

$ 100,087 $ 

Total current assets 905.151 100.087 

Land, buildings and equipm ent 
at cost: 

Land 
Buildings 
Leasehold improvem ents 
Equipm ent 
Transportation equipm ent 
Accum ulated depreciation 

N et land, buildings and 
equipm ent 

Other assets: 
Cash surrender value of 
life insurance 

Prepaid expenses 
D ue to other funds 

Total other assets 

TOTAL A SSETS 

46,108 

12.800 

_  $8.908 

57,074 
1,679,647 

19,971 
457,678 
38,011 

( 974,193 ) 

Total 
All 
Funds 

733,910 
100,000 
69,082 

265 

101.98! 

1.005.238 

57,074 
1,679,647 

19,971 
457,678 
38,011 

974,193 ) 

1.278.188 1.278.188 

46,108 

12,809 

58.908 

$ 2.342.334 



Liabilities and Fund Balance 
Current liabilities: 
Accounts payable 
A ccrued liabilities 
D ue to other funds 
N otes payable 

Total current liabilities 

Operating 
_  Fund 

Restricted 
Fund 

$ $ 

12,800 
17.288 

_  30.088 

N on-current Liabilities: 
Notes payable, net of 
current portion _  69,41~ 

Fund balance: 
U nrestricted 
Restricted 

864,558 

Plant 
Fund 

Total 
All 
Funds 

$ 

12,800 
17.288 

30,088 

69,413 

100,087 1,278,188 2,242,833 

Total fund balance 864.558 100.087 1.278.188 2,242,833 

TOTAL LIABILIT1ES AN D 
FUN D BA LAN CE 

The accom panying notes to financial statem ents are an  integral part of these statem ents 
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LO UISIA NA CEN TER FOR THE BLIN D , INC . 

RU STON , LOUISIAN A 
STATEM EN T OF SU PPORT, REV EN UE, AN D EX PEN SES 

FOR TH E Y EAR EN DED JUN E 30, 1998 

Revenues: 
Public support: 
Fee income - Louisiana 
Grant income (Note 5) 
Fee incom e - other states 
Fee income 

Total 
Operating Restricted Plant All 
Fund Futtd Fund Fund~ 

$ 605,986 
344,318 
423,623 
24.915 

$ 
22,273 

Total public support 1.398.842 22.273 

Other revenue: 
Concert incom e 
Shop fees 
Donations 
Bingo proceeds 
Interest 
M iscellaneous 

5,000 
1,027 

35,784 
300,000 
7,730 
17,704 

160 

Total other revenue 367,245 16Q 

Total public support and 
other revenue 1.766,08! 22.433 

Expenses: 
Program services: 
A partm ent 
Training program 
Buddy program 
Step program 
Contributions 

819,619 
17,115 
29,587 
2QQ 

72 5 
157,945 
3,280 
5,683 

2O 

$ 605,986 
366,591 
423,623 

24,91~ 

1,421.115 

5,000 
1,027 

35,784 
300,000 
7,890 
17304 

367,405 

. 1,788,520 

77 
977,564 
20,395 
35,270 

220 

Total program services 866.52! 72 166.933 1.033.526 

Supporting services: 
M anagem ent and general 

Total supporting services 

Total expenses 

PUBLIC SUPPORT AN D OTHER 

REVENUE OVER (UNDER) 
EXPEN SES 

190.870 

190.870 

36,771 227,641 

36.771 227.641 

1.057.391 72 203,704 1.261.167 

The accom panying notes to financial statem ents are an  integral part of these statem ents 
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LOU ISIAN A CEN TER FOR THE BLIN D , 1N C 
RU STON , LOU ISIAN A 

STA TEM EN T OF FUN CTION AL EXPEN SES 
FOR THE YEAR EN DED JUN E 30, 1998 

Salaries 
Payroll taxes and fringe benefits 

Training 
Program  

$ 259,940 
7,283 

Total salaries and related expenses 267,223 

Rent and utilities 
Contract labor 
Supplies 
Professional fees 
D ues 
V ehicle expense 
Travel/transportation/conferences 
M eals and lodging 
Program  activities 
Recruitm ent/public relations 
Repairs an d m aintenan ce 
Printing/production/postage 
Training and education 
Insurance 
Equipm ent 
M aintenance - students 

Grant expense 
Interest expense 
Other m iscellan eous 

Total expenses before depreciation 

Depreciation of property 

Total expenses 

69,240 
8,269 
12,183 
1,512 
648 

18,244 
8,139 
9,392 
10,834 

16,069 
5,776 
18,722 
41,252 
3,050 
70,168 
241,558 
7,149 
10.191 

Buddy 
Program  

$ 7,500 
636 

8,136 

1,845 
193 

2,945 

640 
394 

1,931 

237 

794 

17,115 

3.280 

$ 20.395 

Step 
Program  

$ 15,230 
1.052 

16,282 

1,574 
2,168 
4,391 
147 

311 
285 
580 
498 

102 

249 

29,587 

5,683 

$ 35.270 



 

Apartm ent 
Construction 

72 

5 

77 

Contri- 
bution 
Program  

200 

20O 

20 

$_ 220 

$ 282,670 
8,971 

Supporting 
Services 

$ 49,925 
25.033 

Total 
A ll Funds 

$ 332,595 
34,004 

291,641 74,958 366,599 

72,659 
10,630 
19,591 
1,659 
648 

19,195 
8,818 
11,972 
14,263 

16,069 
6,115 
18,722 
41,252 
3,050 
70,168 
241,558 
7,149 

11.434 

866,593 

166.933 

$1.033.526 

3,309 
23,576 
6,895 
15,270 
3,656 

10,137 
15,874 

2,051 
13,173 
1,178 
4,770 
8,685 
2,792 

4.546 

190,870 

36.771 

227.641 

75,968 
34,206 
26,486 
16,929 
4,304 
19,195 
18,955 
27,846 
14,263 
2,051 
29,242 
7,293 
23,492 
49,937 
5,842 
70,168 
241,558 
7,149 
!5.980 

1,057,463 

203.704 

$1,261.167 

The accom panying notes to financial statem ents are an integral part of these statem ents 
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LOU ISIAN A CEN TER FOR TH E BLIN D , IN C. 
RU STON , LOUISIAN A 

STATEM EN T O F CHAN GES IN  FUN D BALAN CES 
FOR THE Y EAR EN D ED JUN E 30, 1998 

FUN D BA LAN CE, 
JUN E 30, 1997 

Prior period adjustment 
(Note 9) 

Operating 
Fund 

Restricted 
Fund 

Plant 
Fund 

Total A ll 
Funds 

$ 404,413 $ $ 1,324,097 $ 1,728,510 

( 13,030 ) 

A~ustedfund balance, 
June30,1997 391,383 

Public support and 
other revenue over 

(under) expenses 

Transfers in (out) 

FUN D BA LAN CE, 
JUN E 30, 1998 

708,696 22,361 

( 2~5,521 ) 77,726 

( 13,030 ) 

1,324,097 1,715,480 

( 203,704 ) 

1fi7,795 

527,353 

The accom panying notes to finan cial statem ents are an integral part of these statem ents 



LOUISIAN A CEN TER FOR THE BLIN D , IN C 
RU STON , LOU ISIAN A 

N OTES TO FINAN CIAL STATEM EN TS 
JUN E 30, 1998 

N OTE 1 - SI IM M AR Y O F SIGN IFICAN T A CCO IIN TIN G PO LICIES 

N ature of A ctivities 

Louisiana Center for the Blind, Inc. (Center) in Ruston, Louisiana operates a training facility for 
blind adults. The center works towards integrating the blind into the social and econom ic life of 
their comm unity through training in the skills of blindness and by encouraging the developm ent of 
positive attitudes about blindness. The Center receives a fixed m onthly fee for each student in the 
program from the students hom e state. 

Basis of Presentation 

Financial statem ent presentation follow s the recom m endations of the A m erican  Institute of Certified 
Public A ccountants in its Industry Audit Guide, "Audits of V oluntary ttealth and W elfare 
O rganizations". The accom panying financial statem ent is presented on the accrual basis of 
accounting. 

.Fond Aqcounting 

The accounts of the Center are m aintained in accordance w ith the principles of fund accounting 
whereby resources are classified for accounting and reporting purposes into funds established 
according to their nature and purpose. Separate accounts are m aintained for each fund; accordingly, 
all financial tran sactions have been recorded in the funds as follows: 

The current unrestricted fund represents revenues an d expenses related to the operation and 
m anagem ent of the Center's prim ary program s an d supporting services. 

The current restricted fund represents resources available for use, but expendable only for the 
purposes specifically stated by the donor or gran tor. 

The plan t fund represents the Center's investment in lan d, buildings an d major equipment and 
the unexpended balan ce of funds specifically restricted by the grantor for the purchase of lan d, 

buildings an d major equipment. 

The costs of the Center's program  an d supporting services have been reported on a functional basis. 
This requires the allocation of certain costs am ong th e various program s an d supporting serv ices 

based on estim ates m ade by m anagem ent. 



 

LOUISIANA CEN TER FOR THE BLIN D, IN C. 
RUSTON , LOUISIAN A 

NOTES TO FIN ANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

All expenditures for land, buildings and equipment are capitalized. Depreciation is computed by the 
straight-line m ethod, beginning in the m onth of acquisition, based on th e following estim ated useful 
lives: 

Instructional buildings 
Apartm ent com plex 
Student activity center 
Leasehold im provem ents 
Office Equipm ent 
Transportation Equipm ent 

20 years 
20 year s 
15 years 
10 year s 
5 years 
5 years 

Depreciation expense for the year ended June 30, 1998 was $203,704. Depreciation expense is 
reported as program  and supporting services in the "Plant Fund" in the statem ent of support, revenue 
and expenses. 

Em ployees of the Com pany are entitled to paid vacations and sick days depending on length of 
service to the Com pan y. It is impracticable to estim ate the am ount of com pensation for future 
absences and, accordingly, no liability has been recorded in the accom panying financial statem ents. 
The Com pan y's policy is to recognize the costs of com pensated absences when paid to em ployees. 

Supportand Revenues 

Certain revenues received under government grant programs are subject to audit by the providing 
agency. Contributions ar e considered to be available for unrestricted use unless specifically 
restricted by the grantor or the Board of D irectors. 

Federal In com e Taxes 

The Center qualifies as a tax-exempt organization under Section 501 (a) of the Internal Revenue Code 
an d, th erefore, has  no provision for federal incom e taxes. 



 

LOU ISIAN A CEN TER FOR THE BLIN D , IN C. 
RU STON , LOU ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

Total Colum ns 

The accom panying balance sheet and statem ents of support, revenue an d expenses an d chan ges in 
fund balan ces reflect totals of all fund balan ces an d activity. The totals are shown for m em oran dum 
purposes only and do not reflect the elim ination of interfund activities using principles of 
consolidation. 

Investments 

Investm ents ar e presented in the finan cial statem ents in the aggregated at the lower of cost or fair 
m ar ket value. 

Gains and losses on disposition of investm ents ar e considered elem ents of revenue and expense 
when realized. W rite-downs of cost due to m arket declines ar e m ade only when they ar e detennined 

by the Center to be perman ent. 

At year end, the carrying an aount of the Center's deposits was $733,910, an d the bank balance was 
$779,603. The bank balance is categorized as follows: 

A m ount insured by FD IC and FSLIC 
Securities pledged in the entity's nam e 

Total collateralized 

Ban k balan ce 

Under collateral ized 

$ 300,000 
304.389 

604,389 

779,603 

$ 175.214 

Under state law, these deposits must be secured by federal deposit insuran ce (FDIC) or the pledge 
of securities own ed by the ban k. The m arket value of th e pledged securities plus th e federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the bank. 



 

LOUISIAN A CEN TER FOR THE BLIN D , IN C. 
RU STON , LOUISIAN A 

NOTES TO FIN ANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

N O TE 3 - IN V ESTM EN TS 

Investm ents consist of the follow ing: 

BT International Equity 
Oakm ark Ftm d-H arris A ssoc. Investm ent TR 
Safeco Equity Fund Inc. 
Vontobel U S V alue Fund W orlds-FD S Inc Vontebel 

For the year ending June 30, 1998 

I Jand 

Apartm ent Com plex 
Student A ctivity Center 
Instructional Building 
ttinton Building 
Fraternity Building 

Total buildings 

H inton Equipm ent 
Office Equipm ent 
Construction Equipm ent 
Zena's Grant Equipm ent 

Tota l equipm ent 

Leasehold Im provem ents 
Transportation Equipm ent 

Tota l land, buildings an d equipm ent 

Cost M arket 

$ 25,278 
24,518 
25,221 

25,73! 

A ccum ulated 
Cost Depreciation_ Net _ 

$ 57.074 ~ $ 5~ 4 

496,624 
38,327 
695,991 
365,125 
83.580 

226,077 
20,266 
128,406 
178,822 
14,01~ 

270,547 
17,661 
567,585 
186,303 
69,5~  

1,679,647 567.98fi _ 1,111,66_2 

69,455 
298,381 
55,306 
34,53~ 

45,019 
261,111 
35,965 
23.196 

24,436 
37,270 
19,341 

_  !!,34_0 

457.678 365.29L 92,382 

19,971 
38.011 

12,485 
28.432 

7,486 
9.5_7_9_ 



 

LOUISIAN A CEN TER FOR TH E BLIN D
, IN C. 

RU STON , LOU ISIAN A 
NOTES TO FIN ANCIAL STATEM ENTS (Continued) 

JUN E 30, 1998 

N O TE 5 - G R AN T IN CO M E 

The follow ing was included in Grant Incom e for the year ended June 30
, 1998 

Grantor/Pun3ose 

Federal Gran ts 

Departm ent of Education, 
O ffi ce of Special Educational Services 

Purpose: Training teacher aides to serve as paraprofessionals 
in the delivery of educational serv ices to blind/ 
visually im paired children under th e supervision of 
a contracted VI teacher/consultan t 

Departm ent of Education, 
Offi ce of Special Educational Services 

Purp ose: Early interv ention services for blind/visually im paired 
toddlers/infants 

Departm ent of Education, 
Offi ce of Special Educational Services 

Purpose: Training youn g adults in Braille, cane travel, independent 
living skills, com puter literacy, socialization skills and 
increasing w orking an d leadership skills 

State of Louisiana, D epartm ent of Social Serv ices, 
Louisian a Rehabilitation Serv ices 

Purpose: Providing an inform ational brochure and a dial-in 
N ew sline and Inform ation Serv ice for th e blind in Louisian a 

Gran t 
A m ount 

$ 53,177 

58,610 

22,352 

62,714 



 

LOU ISIAN A CEN TER FOR TH E BLIND , IN C. 
RUSTON , LOUISIANA 

NOTES TO FIN ANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

N O TR '~ - C,R AN T IN C O M E (Continued 

State of Louisiana, D epartm ent of Social Services, 
Louisian a Rehabilitation Services 

Purpose: For the im plem entation of a Job Inform ation Line 
to provide individuals who are blind, visually im paired 

or deaf-blind access to job information and job listings 
statew ide through use of their own telephones 

State of Louisian a, Departm ent of Social Services, 
Louisiana Rehabilitation Serv ices 

Purpose: For the im plem em ation of a training program  to 
prepare specialists of orientation an d m obility to teach 
blind and visually im paired individuals to travel safely 
and independently using the long w hite can e 

State G rants 

Total federal gran ts 

State of I,ouisiana, Departm ent of Social Services, 
Louisian a Rehabilitation Serv ices 

Purpose: Establishm ent of a residential facility to provide services 

(transition to work program; diabetes management for 
blind diabetics; workshops for par ents of blind children, 
teachers of the visually im paired, paraprofessionals an d 
professionals; college readiness skills; assistive technology 
inform ation; collaboration opportunities am ongst blind 

organization) to meet the identified needs of blind and 
deaf/blind consum ers and professionals 

Tota l state grants 

Tota l gran t incom e 

$ 22,383 

125,082 

344,318 

22,273 

22,273 

366.591 



 

LOUISIANA CENTER FOR THE BLIND, IN C. 
RUSTON , LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

N OTE 6 - D ON ATED RE N T 

The Center receives use of its operations center rent free from the N ational Federation of the Blind 
of Louisiana, Inc. The National Federation of the Blind purchased th e building under a grant which 
restricts its use to services provided for the benefit of the blind. As the building can 0nly be used 
for a specific purpose, th e Center is not charged rent for use of the operations center. The value of 
this agreem ent has not been m easur ed, and, therefore, is excluded from  the finan cial statem ents. 

N OTE 7 - TR AN SFERS IN/OU T 

The transfers in/out are for funds tran sferred in the norm al course of business when funds are not 
available for the var ious program s. The individual fund with balances at June 30, 1998, ar e as 
follow s: 

Fund 

Operating Funds: 
General 
Contributions 
Step 
Buddy 

Restricted Funds: 
Apartm ent construction 

Plan t Fund 

Totals 

N f)TE R - I .ON G -'I'ERM  D EBT 

Long-term  debt consisted of the follow ing at June 30, 1998 

Transfer 
In 

$ 233,392 
257,350 

22,274 
18,220 

Transfer 

_  Out 

96 
37 
12 
8 

962 
000 
410 
849 

1~0,0~0 

_  176,015 

$ 531.236 $ 531 236 

Am erican Bank, 8.30%  note, originally due in 62 paym ents 
of $2,000 per m onth through Novem ber, 2002, secured. 

Less: current portion 

N et long-term  debt 

$ 86,701 

17.288 

$ 69.413 



 

LOU ISIAN A CEN TER FOR TH E BLIND , IN C. 
RU STON , LOU ISIAN A 

NOTES TO FIN ANCIAL STATEM ENTS (Continued) 
JUN E 30, 1998 

Schedule of aggregate m aturities of long-term  debt for the next five years ending after June 30
, 

1998, ar e approxim ately as follows: 

1999 
2000 
2001 
2002 
A fter 

Total 

N O TE 9 - PR IO R PER IO D A D JU STM EN TS 

$ 17,288 
18,818 
20,482 
22,294 
7.819 

As noted in the Statement of Changes in Fund Balances, beginning Fund Balan ce is adjusted to 
correct the previous years notes payable account, The note payable account w as incorrectly stated, 
which caused net incom e to be m isstated at June 30, 1997. 

At June 30, 1998, a prior period adjustment was made as follows 

Beginning fund balance 

Prior period adjustment: 
N otes payable 

Beginning fund balance, as restated 

Operating 
Funds 

$ 404,413 

_  ( 13.030 ) 

$ 391.383 
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REPO RT ON COM PLIAN CE AN D ON INTERN A L CON TROL OV ER 
FIN AN CIA L REPORTIN G BA SED ON AN AU DIT OF FIN AN CIAl. 

STATEM ENTS PERFORM ED IN  A CCORD AN CE W ITH 
G O VERNM EN T A UDITING STANDARDS 

To the Board of D irectors of 
l.ouisiana Center for the Blind, Inc 
Ruston, Louisiana 

1 have audited the financial statem ents of Louisiana Center for the Blind, Inc., as of and for the year 
ended June 30, 1998, and have issued m y report thereon dated October 30, 1998. I conducted m y 
audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Com ptroller General of 
the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Louisiana Center for the Blind, lnc.'s 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with 
certain provisions of law s, regulations, contracts an d gran ts, noncom pliance with which could have 
a direct and m aterial effect on the determination of finan cial statem ent am ounts, ttowever, providi~g 

an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 
I do not express such an opinion. The results of m y tests disclosed instances of noncom pliance that 
are required to be reported under Government Auditing Standards w hich ar e described in the 

accompanying Schedule of Findings an d Questioned Costs as Item 98-2. 

nternal C ontrol O ver Financial R enortin~ 
In planning an d perform ing m y audit, I considered Louisian a Center for the Blind, Inc.'s internal 
control over financial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the financial statem ents and not to provide assurance on the internal 
control over finan cial reporting. However, 1 noted certain m atters involving the intern al control over 
financial reporting and its operation that I consider to be reportable conditions. Reportable 
conditions involve m atters com ing to m y attention relating to significan t deficiencies in the design 

or operation of the internal control over finan cial reporting that, in my judgment, could adversely 



affect Louisiana Center for the Blind, Inc.'s ability to record, process, sum m arize and report finan cial 
data consistent w ith th e assertions of m anagem an t in th e finan cial statem ents. Reportable conditions 
are described in the accompanying Schedule of Findings an d Questioned Costs as Items 98-1 and 
98-2. 

A m aterial w eakness is a condition in which th e design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk th at m isstatem ents in am ounts 
that would be m aterial in relation to th e financial statem ents being audited m ay occur and not be 
detected wi thin a tim ely period by em ployees in th e norm al course of perform ing their assigned 
functions. M y consideration of the internal control over financial reporting w ould nor necessarily 
disclose all m atters in th e internal control that m ight be reportable conditions an d, accordingly, 
w ould not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. However, I believe none of th e reportable conditions described above is a m aterial 
weakness. 

This report is intended for the inform ation of the Boar d of D irectors of Louisian a Center for the 
Blind, Inc. and the Lo uisiana Legislative Auditor. However, th is report is a m atter of public record, 
and its distribution is not lim ited. 

W ILLIA M  R. H ULSEY 
Certified Public Accountant 

October 30, 1998 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACH 
M AJOR PROGRA M  AN D IN TERN A L CON TROL OV ER COM PLIAN CE IN 

A CCORD AN CE W ITH OM B CIRCULA R A -133 

To the Board of Directors of 
Louisiana Center for the Blind, Inc 
Ruston, Louisiana 

Com pliance 
1 have audited the com pliance of Louisiana Center for the Blind, Inc. with the types of com pliance 
requirements described in the U.S. Office of M anagement and Budget (OM B) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 1998. Louisiana Center for the Blind, Inc.'s major federal program s are identified in the 
sum m ary of auditor's results section of the accom panying schedule of findings an d questioned costs. 
Com pliance w ith the requirem ents of law s, regulations, contracts mad grants applicable to each of 

its major federal programs is the responsibility of Louisian a Center for the Blind, Inc,'s man agement. 
M y responsibility is to express an opinion on Louisian a Center for the Blind, Inc.'s compliance based 
on m y audit. 

I conducted m y audit of com pliance in accordance w ith generally accepted auditing stan dards; the 
standards applicable to financial audits contained in Govern m ent A uditing Standards, issued by the 
Com ptroller General of the United States; and OM B Circular A -133, A udits of States, l,ocal 
Governm ents, an d N on-Profit Organ izations. Those stan dards an d OM B Circular A-133 require thai 
I plan and perform the audit to obtain reasonable assurance about w hether noncom pliance with the 
types of com pliance requirem ents referred to above that could have a direct and m aterial effect on 

a major federal program occurred. An audit includes exam ining, on a test basis, evidence about 
Louisian a Center for the Blind, Inc.'s com pliance with those requirem ents an d performing such other 
procedures as I considered necessary in the circum stances. I believe that m y audit provides a 
reasonable basis for m y opinion. M y audit does not provide a legal determ ination on I,ouisian a 
Center for the Blind, Inc.'s com plian ce w ith those requirem ents. 

In m y opinion, Louisian a Center for the Blind, Inc. com plied, in all m aterial respects, w ith the 

requirements referred to above that are applicable to each of its major federal program s for the year 
ended June 30, 1998. H ow ever, the results of m y auditing procedures disclosed instances of 
noncom pliance w ith those requirem ents that are required to be reported in accordance with OM B 
Circular  A -133 and which are described in the accom pan ying schedule of findings an d questioned  

costs as item  98-2. 



The m anagem ent of Louisiana Center for the Blind, Ine. is responsible for establishing and 
m aintaining effective internal control over com pliance with requirem ents of law s, regulations, 
contracts and gran ts applicable to federal progr am s. In planning an d perform ing m y audit, ! 
considered Louisiana Center for the Blind, Inc.'s intern al control over com plian ce with requirem ents 

that could have a direct and material effect of a major federal program  in order to determine my 
auditing procedures for th e purpose of expressing m y opinion on com pliance an d to test an d report 
on intern al control over com plian ce in accordance with OM B Circular A-133. 

1 noted certain m atters involving the intern al control over com pliance an d its operations that I 
consider to be reportable conditions. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of th e intern al control over com pliance 

that, in my judgment, could adversely affect Louisiana Center for the Blind, Inc.'s ability to 
administer a major federal program in accordan ce with applicable requirements of laws, regulations, 
contracts and gr ants. Reportable conditions ar e described in the accom panying schedule of findings 
and questioned costs as item s 98-1 an d 98-2. 

A m aterial weakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of laws, regulations, contracts and gran ts that would be m aterial in relation 

to a major federal program being audited may occur an d not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. M y consideration of the 
intern al control over com plian ce would not necessarily disclose all m atters in the intem al control that 
m ight be reportable conditions and, accordingly, would not necessar ily disclose all reportable 
conditions that ar e also considered to be m aterial w eaknesses. However, I believe none of the 
reportable conditions described above is a m aterial weakness. 

This report is intended for the inform ation of the Board of D irectors of Louisiana Center for the 
Blind, Inc. an d the Louisian a Legislative Auditor. However, this report is a m atter of public record 

an d its distribution is not lim ited. 

W ILLIAM  R. H ULSEY 
Certified Public A ccountan t 

October 30, 1998 
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LOUISIAN A CEN TER FOR THE BLIN D , INC. 
RU STON , LOUISIAN A 

SCH EDU LE OF EXPEND ITURES OF FEDERAL A W A RD S 
FOR THE Y EAR EN D ED JUN E 30, 1998 

Federal/Grantor/Pass 
Through Grantor/ 
Program Title 

UN ITED STATES DEPART- 
M EN T OF EDU CATION : 

PA SS TH ROUGH 
LOUISIANA REHABILI- 
TATION SERVICES: 

Federal 
CFDA 
Number 

Social Services N ew sline 84.177A 

Social Serv ices Jobline 84.177A 

Total Jobline 

A gency or 
Pass Through 
N um ber 

513934 

513935 

Social Serv ices/Orientation 
and M obility 84.263A 516093 

Total Louisiana 
Rehabilitation Serv ices 

PASS THROUGH 
LOUISIAN A DEPART- 
M EN T OF EDUCATION 

* Part H Infantfl'oddler 84.181 

Total Part H Infant/Toddler 

* V I Teacher/Consultant 84.027 

96-CIT3-X D 
97-CIT3-XD 

96-CD-LC 
97-CD -X D 

Total V I Teacher 

* Special Educational Services 
Grant 84.027 98-D-X D 

Total Louisiana Departm ent 
of Education 

Total D irect 

TOTAL FEDERA L AW ARDS 

Program  
or Aw ard 
A m ount 

Federal 
Expenditures 

$ 168.900 $ 62,714 

43,988 
30.069 

74,057 

220,272 

463,229 

22,383 

125.082 

210 179 

42,875 
49,71Q 58,610 

92,585 

50,000 
41.614 

91,614 

29.301 

N OTE: The above schedule is prepared using the accrual m eth od of accounting. 
* These programs were identified as major program s. 

58,844 

29.301 

146.755 

~56.934 



 

LOUISIAN A CEN TER FOR THE BLIN D 
RU STON , LO UISIAN A 

SCHEDULE OF FINDIN GS AND QUESTIONED COSTS 
FOR THE YEAR EN D ED JUNE 30, 1998 

Sum m ary of A uditor's Results 

A . A n unqualified opinion was issued on the financial statem ents of the auditee 

B. Reportable conditions in internal control w ere disclosed by the audit of the financial 
statem ents; how ever, these conditions are not considered to be m aterial w eaknesses. 

C. The audit disclosed instances of noncom pliance; how ever, these conditions ar e not 
considered to be m aterial to the finan cial statem ents of the auditee. 

D. Reportable conditions in intern al control over major programs were disclosed by the audit 
however, these conditions ar e not considered to be m aterial weak nesses. 

E. An unqualified opinion was issued on compliance for major program s 

F. The audit disclosed 1 finding required to be reported under Section .510(a). (98-2) 

G. There were three major program s identified by the audit as noted on the Schedule of 
Expenditures of Federal A wards. 

H . The dollar thr eshold used to distinguish between Type A and Type B program s was 
$300,000. 

The auditee qualified as a low-risk auditee pursuant to Section .530 



 

LOUISIAN A CENTER FOR THE BLIND 
RU STON , LOU ISIAN A 

SCHEDULE OF FIN DIN GS AND QUESTIONED COSTS (Continued) 
FOR THE YEAR EN DED JUN E 30, 1998 

II. Findings relating to the financial statem ents required to be reported under Generally Accepted 
Govern m ental A uditing Standards: 

FIN DIN G 98-1 

Statem ent of Condition 
Upon confirm ing securities pledged w ith  th e Center's financial institution, I noticed th at th e ban k 
balance of deposits w as under collateralized, as noted in footnote 2. 

Criteria: 
Pursuant to La. R.S. 1225, the am ount of the security shall at all tim es be equal to one hundred 
percent of the am ount on deposit to the credit of each depositing authority. 

Effect of Condition: 
The Center has a large am ount of under collateralized funds 

Recom m end~llign: 
The Center should have the finan cial institution pledge securities for the excess am ount of 

deposits over the federal deposit insuran ce (FDIC) am ount. 

llI. Findings and questioned costs for Federal Awards, including audit findings as required in 
Section .510(a): 

FIN DIN G 98-2 

pass Through Entity: 
State of Louisian a, Departm ent of Education 
IDEA - Part B D iscretionary CFDA #84.027 

Statem ent of C ondition 
In perform ing testw ork, I noted that requests for reim bursem ents were com pleted and m ailed to 
the Departm ent of Education for the V I Teacher/Consultant grant and Buddy System grant. 
Reim bur sem ent w as not received from th e State for two reim bur sem ents dated Septem ber, 1997. 

l~ffect of Condition: 
The Center incurred costs that should have been reim bur sed from  the grant aw ar ds. By not 
followi ng up on th e requests th at w ere sent to th e Departm ent of Education, th e Center failed to 
receive funds th at were available to cover these costs. 

Recom m endation: 
I recomm end th at th e Louisian a Center for the Blind im plem ent a checklist for th e D irector an d 
staff that will ensur e th at all procedures pertaining to gr an ts are follow ed each m onth. Should 
the checklist indicate reim bur sem ents that have not been received, the Center w ill have tim e to 
follow up w ith the appropriate pass through entity before th e close of the grant period. 
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FIN DIN G 98-1 : 

LO U ISIA N A  CEN TER  FO R THE BLIN D  
101 South Trenton Street 
Ruston, Louisiana 71270 

318-251-2891 

CORRECTIV E A CTION PLAN 
FOR THE YEAR EN DED JU N E 30, 1998 

RESPON SE TO FIN DIN GS 

The financial institution failed to increase the am ount of pledged securities at June 30, 1998 
However, this w as brought to their attention and has been corrected as of N ovem ber 1, 1998. 

Contact Person: JoA nn W ilson, D irector 

Corrective Action Planned: To increase securities pledged with financial institution. 

A nticipated Com pletion Date: N ovem ber 1, 1998 

FINDIN G 98-2 

The Departm ent of Education m isplaced th e request for reim bursem ent form s; th erefore, funds were 
not subm itted tim ely to the Center. However, as of October 30, 1998, reim bursem ent is expected 
in full. W e w ill im plem ent a checklist to ensure that all future requests are tim ely subm itted and 
funds received w ithin the award period. 

Contact Person: JoA nn W ilson, Director 

Corrective A ction Planned: To im plem ent a checklist for all program s 

Anticipated Com pletion D ate: Jan uary 1, 1999 



 

LOUISIAN A CEN TER FOR THE BLIN D 
RUSTON , LOUISIAN A 

SUM M ARY SCHEDU LE OF PRIOR AU DIT FIN DIN G S 
FOR THE YEAR ENDED JUN E 30, 1998 

There w ere no audit findings for the year ended June 30, 1997 


