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E-mail OandCoCPA@aoLcom 

IN DEPEN DENT A UDITO RS" REPO RT 

The Honorable Sherm an Roberts, M ayor 
and Board of Alderm en 
Tow n of Lecompte 
Lecom pte, Louisiana 

EM ILE ? OF~CTRIECHE/L rn, CPA 
KURT G. OESTRFE~ , CPA 

w . DOULGAS LaCROLX, CPA 
PATRICIA I. lATE, CP~, 
KEITH E. JETER, CPA 

W e have audited the accompanying general purpose finan cial statem ents of the Town of 
Lecom pte, Louisiana. an d the combining, individual fund and account group financial statem ents 
for the Tow n of Lecompte, Louisian a, as of and for the year ended June 30, I998, as listed in the 
table of contents. These general purp ose financial statem ents are the responsibility of Tow n of 
Lecom pte, Louisiana. management. Our responsibility is to express an opinion on these financial 
statem ents based on our audit 

W e conducted our audit m accordan ce with generally accepted auditing standards an d 
Governm ent Audm ng Standards, issued by the Com ptroller General of the United States. Those 
standards require that we plan and perform  the audit to obtain reasonable assurance about 
whether the general purpose financial statem ents are flee of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
general purp ose financial statements ,Ma audit also includes assessing the accounting pnnciples 
used and significan t estim ates made by management, as well as evaluating the overall general 
purpose financial statement presentation. W e believe that our audit provides a reasonable basis 

tot our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Town of Lecompte, Louisiana, at June 30, 1998, 
and the results of its operations for the year then ended, in conformity with generally accepted 
accounting principles. Also, in our opinion, the combining, individual fund, an d account group 
financial statem ents referred to above present fairly, in all material respects, the finan cial position 
of the individual fu nds an d account groups of the Town of Lecompte, Louisian a, at June 30, 
1998, and the results of operations of such funds for the year then ended, in conformity with 

generally accepted accounting principles. 



In accordance w ith Governme~tt AtM itmg 5'tatldards, we have also issued a report dated October 
I, 1998, on our consideration of the Town of Lecom pte's internal control stru cture over financial 
reporting and com pliance 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole and on the combining, individual fund, and account group financial 
statem ents The accom panying financial inform ation listed as "Supplem entary Data" in the table 
of contents is presented tbr purposes of additional analysis and is not a required part of thc 
combined, com bining, individual t'tm d, and account group financial statem ents of the Town ot 

Lecompte, Louisiana Such int'ormation has been subjected to the auditing procedures applied in 
the audit of the general purpose, combining, individual fund, and account group financial 
statements and, in our opinion, is fairly stated in all material respects in relation to such financial 
statem ents of each of the respective individual funds and account groups taken as a w hole 

The financial inform ation tbr the preceding year which is included tbr com parative purposes was 
taken from the financial report for the year in which we expressed an unqualified opinion on the 
com bined, com bining, individual fu nd, and account group financial statem ents of the Tow n of 
Lecom pte, Louisiana 

October 1. 1998 
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TOW N O F LECO M PTE, LO UISIA NA 

CO M BINED STATEM ENT O F REVENUES, EXPEND ITURES, AND CHA NG ES IN FUND BALANCE 

All G overnm ental Fund Types 

for the year ended June 30, 1998 

Revenues: 
Taxes 
Licenses and perm its 
lnlergot erftlncflta] 
Uulity agreements 
Fines and forfeitures 
Donations 
Other 

Total revenues 

Expenditures: 

General and adm im strati'.e 
Fire protection 
Police protection 
Highways and streets 
Recreation 
Capital outlay 
Debt service 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses) 
Operating transfers in 
Operating transfers (out) 
Grant proceeds 
Sale of general fixed assets 

Total other sources (uses): 

Genera 

434 159 

69.798 

42.908 
57.449 
7.625 
55.221 

9,640 
2 413 

Capita[ 
Projects 

53.435 

18.956 

45,263 

51.258 

10.895) 

49,688 
1.300 

50.988 

Excess (deficiency) of revenues 
and other sources over expenditures 
and other uses 40,093 

Fund balance, beginning 

Fund balance, ending 

219.264 

$ 259,357 

62.010 

62.010 

(32) 

7.704 

$ 7.672 

Special 
Revenue 

$ 138,911 
"4.142 

238.624 

164,422 
5,291 

16.018 
4.902 

223.856 

14.768 

Totals 

(M emorandum only) 
1998 

$ 386.917 
118.725 
24.733 
57.979 
76.646 
10,605 
50.613 

726.218 

353.176 
5,291 

142,908 
102,712 
7,625 

139.702 

25,658 
7.315 

784.387 

(58.169) 

111,698 
1.300 

112.998 

14.768 54,829 

$ 119,218 

The notes to the financial statements are an integral part of this statem ent. 

-4- 

$ 386,247 
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Notes to Financial Statem ents 
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.June 30. 1998 

I. SUM M A RY O F SIG NIFICA NT ACCO UNTING PO LICIES 

The Tow n of l_.ecom pte. Louisiana (the Tow n) was incorporated February
. 24. 1904 under 

the provisions of [.ouisiana law The Tow n operates under the Law rason Act with a M ayor 
- Board or" Alderm en form ot" governm ent and provides the follov~ing functions to its 
citizenry: public sat'et~ Ipolice and fire protection), highw ays and streets, sanitation, health 
and social services, culture and recreation, public im provements, planning and zoning, and 
general adm inistrative services 

The accounting and reporting practices of the Tow n conform to generally accepted 

accounting principles as applicable to governm ental units. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to 
the guides set forth in the Loutstanct ~[unictpal Audit and Accounting Guide

, and to the 
industlT audit guide, Audits of State and Local Governmental Units. The following is a 
sum m a~  of certain significant accounting policies and practices: 

Encum brances 

The Tow n of Lecom pte does not record encum brances in its accounting system 

Financial ReDortine Entity 

In evaluating how to define the government, tbr financial reporting purposes, managem ent 
has considered all potential component units The decision to include a potential component 
unit in the reporting entity is made by applying the criteria set tbrth in GAAP The basic -- 
but not the only -- criterion for including a potential com ponent unit within the reporting 
entity is the governing body's ability to exercise oversight responsibility The most 
significant manifestations of this ability to exercise oversight responsibility include, but are 
not lim ited to, the selection of governing authority, the designation of management, the 
ability to significantly influence operations, and accountability tbr fiscal matters. A second 
criterion used in evaluating potential com ponent units is the scope of public service. 
Application of this criterion involves considering w hether the activity benefits the 
governm ent and/or its citizens, or whether the activity is conducted within the geographic 
boundaries of the governm ent and is generally available to its citizens. A third criterion used 
to evaluate potential component units for inclusion or exclusion from the reporting entity is 
the existence of special financing relationships, regardless of whether the governm ent is able 
to exercise oversight responsibilities. 
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N o potential com ponent units w ere in existence at June 30, 1998, and. therefore, none have 
been included w ithin the reporting entity 

Fund A eco~lntin 

The accounts of the Town of Lecom pte are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity The operations of each 
fu nd are accounted for with a separate set of self-balancing accounts that com prise its 
assets, liabilities, tiand equity, revenues and expenditures as appropriate Government 
resources are allocated to and accounted for in individual funds based upon the purposes for 
w hich they are to be spent and the means by which spending activities are controlled. The 
various funds are grouped in the financial statements into fu nd types and account groups as 
described below 

over nmentaL Funds Types. Governmental funds are those through which genera 
governm ent functions of the Tow n are financed The acquisition, use. and balances of the 
Tow n's expendable financial resources and the related liabilities are accounted for through 
governm ental fu nds. The following are the Town's governmental fund types: 

General Fund - The general fu nd is the general main operating fund of the Town. It is 
used to account for all financial resources not accounted for in other funds All 
general tax revenues and other receipts that are not restricted for a specific purpose 
are accounted for in this fund 

Debt Service Funds - Debt service funds are used to account tbr the accumulation of 
financial resources for payment of principal, interest, and related costs on general long- 
term debt paid primarily front taxes levied by the Town. 

Capital Projects Funds - Capital projects funds are used to account for financial 
resources to be used for the acquisition or construction of major capital facilities 
(other than those by proprietary funds and trust funds) being financed from general 
obligation bond proceeds, grants, or transfers from other fu nds. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds 
of specific revenue sources restricted to expenditures for specific purposes. 
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Account Groups Account groups are used to establish accounting control and 
accountability for the Tow n's general fixed assets and general long-term debt obligations 
The tw o account groups are not "'funds" They are concerned only w ith the measurem ent of 
financial position They are not invol,,ed with the measurement of results of operations 

General Fixed Assets Account Group - This account group is established to account 
for all fixed assets of the Town Capital outlays in governm ental fu nds are recorded as 
expenditures of those funds at the time of purchase and are subsequently recorded for 
control purposes in the General Fixed Asset Account G roup 

General Long-Term Debt Account Group - This account group is established to 
account for all the Town's long-term debt that will be financed from general 
governm ental resources 

Basis of A c~onntin_o 

AJl governm ental thnds are accounted tbr using the modified accrual basis of accounting 
Under the modified accrual basis of accounting, revenues are recognized when susceptible 

to accrual (i.e, when they become both measurable and available). "M easurable" means the 
am ount of the transaction can be determ ined and "available" means collectible within the 
current period or soon enough thereafter to be used to pay liabilities of the current period. 

Principal and interest on general long-term debt are recorded as fund liabilities when due or 
when amounts have been accum ulated in the debt service t'und tbr payments to be made 
early in the following year 

Those revenues susceptible to accru al are ad valorem taxes, franchise taxes, licenses, 
interest revenue and charges for services Sales taxes collected and held by the State of 
Louisiana at year-end on behalf of the Town of Lecompte also are recognized as revenue. 
Fines and perm its are not susceptible to accrual because generally they are not measurable 
until received in cash 

M em orandum O nly - Total Colum ns 

Total colum ns on the general purpose financial statements are captioned "M em orandum 
Only" to indicate they are presented only to facilitate financial analysis. Data in these 
colunm s do not present financial positions or results of operations, in conformity with 
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generally accepted accounting principles Neither is such data com parable to a 
consolidation lnteffund eNm inations have not been made in the aggregation of this data 

flu(tgels all(I i~ul;liTetal"i" :ticcountillg 

The Town Charter establishes the fiscal year as the twelve-month period beginning July 1 
The procedures detailed below are followed in establishing the budgeta~ data reflected in 
the financial statements 

The City Clerk and M ayor prepare a proposed budget based on an estimate of the revenues 
expected to be received in the next fiscal year and submits the proposal to the Board of 
Alderm en no later than fifteen days prior to the beginning of the fiscal year A sum m ary of 
the proposed budget is published and the public is notified that the proposed budget is 
available t'or public inspection. At the same tim e, a public hearing is called 

A public hearing is held on the proposed budget at least ten days after publication of the call 
for the hearing After the holding of the public hearing and com pletion of all action 
necessary to finalize and im plem ent the budget, the budget is adopted through passage of an 
ordinance prior to the comm encement of the fiscal year for which the budget is being 
adopted 

Budgetary. am ounts are as originally adopted, or as amended bv the Board of Aldermen. AI 
budgeta~ appropriations lapse at the end of the fiscal year 

The Com bined Statement of Revenues, Expenditures, and Changes in Fund Balances - 
Budget and Actual - .~ 1 Governm ental Fund Types presents a com parison of budgetary data 
to actual results of operations for which annual budgets have been adopted. These funds 
utilize the sam e basis of accounting tbr both budgetary, purposes and actual results. 

Assets and Liabilities 

Cash and cash eauivalents For reporting purposes, cash and cash equivalents (restricted 
and unrestricted) includes all cash on hand, cash in bank accounts, certificates of deposit, 
and highly liquid investments maturing in three months or less Cash restricted for paym ent 
as required by law, contract, or agreement is reported separately in the financial statements. 

Receivables - All receivables are reported at the gross value and, where appropriate, are 
reduced by the estimated portion that is expected to be uncollectible. 

10 
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Interfund receivables and payables - Interfund receivables and pa~,ables arise t'rom intert'und 
transactions and are recorded by all t'unds affected in the period in w hich transactions are 
execuled 

m other governmental units - Receivables from other governmenta 
colleclions of various revenues which are expected to be submitted within 
the close of the fiscal year 

umts represent 
sixty days after 

Pro~ glant and equipment - Fixed assets used in governmental thnd type operations 
(general fixed assets) are accounted for in the General Fixed Assets Account Group, and are 
recorded as expenditures in the governm ental fire d types when purchased The Town has 
elected not to capitalize public dom ain or "infrastructure" fixed assets consisting of certain 
im provem ents other than building, including roads, bridges, sidewalks, and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

.All fixed assets are stated at historical cost or estimated historical cost if actual historical 
cost is not available. Donated fixed assets are stated at the estim ated fair value on the date 
donated 

Loq~ -term debt - Long-term liabilities expected to be financed from governm ental funds are 
accounted for in the General Long-Term Debt Account Group 

Com pensated absences - The 
other em ployee benefit amount 
significant am ounts 

Tow n does not accumulate unpaid vacation, sick pay, and 
amounts because em ployees are not allow ed to carry over 

The preparation of the financial statements in conformity w ith Generally accepted 
accounting principles requires managem ent to make estim ates and assum ptions that affect 
the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 

11 



 

TO W N O F LECO M P~E, LO UISLXNA 
NO TES TO FIN A NC IA L STATEM ENTS 

June 30, 1998 

2. CASH AND CASH EQUIVALENTS 

At June 30, 1998, cash and cash equivalents totaled $344.259 (book balance) and $370,476 
(bank balance), all of which is classified as unrestricted Cash balances are insured to 
Federal Deposit Insurance Corporation lim its and by securities vdth a fair market value of 
$499,375 which are held by The Bank of Lecompte in the nam e of Tow n of Lecom pte, 
Louisiana The Town has no cash balances that were not adequately secured. 

Receivables at June 30, 1998 consisted of the following 

Interest receivable 

Other receivables 
Franchise t~xes 
Less: allow ance for uncollectibles 

General 
Fund 

$ 209 
1,447 
11,201 

-0- 

INT ER FUND RECEIV A BLES AND PAYABLE 

Special Revenue M em orandum 

Fund 
$ 347 
10,060 

-0 
-O- 

~-L~0 4o_  
7 

Interfund balances at June 30. 1998. consisted of the follovAng 

General Fund 
Special Revenue Funds 

O ne Cent Sales Tax Fund 
One-Half Cent Sales Tax Fund 
Sew er M aintenance Fund 
LCDBG Housing Project Fund 

Capital Projects Funds 
LCDBG Sewer Project Fund 
Street Im provement Fund 

Totals 
12 

Receivable 

$ 24.448 

Totals 
$ 556 

ll,507 
11,201 

-0- 

$ ~2 64 

$ -0- 

0,523 
6,330 
4,251 
100 

387 

2,857 

~L24,448~ 
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5. D UE FRO M  O T H ER G O V ERN M ENTA L UNITS 

Am ounts due from other governm ental units at June 30, 1998 consisted of the following 

State of Louisiana 
G rass cutting 
COPS grant 
Tobacco taxes 
Video poker 

Rapides Parish Police Jury
. 

Sales taxes 

Totals 

Genera 
Fund 

$ 3,224 
5,883 
2,071 
2.138 

12,919 

s~ 275 

C tlA NG ES IN  G EN ERA L FLX ED A SSETS 

Special 
Revenue 

$ -0- 
-0- 
-0- 
-0- 

j 9,218 

$,k9~  L8 

Capital M em orandum 

Pro~ec.ts Totals 

$ -0- 
-0- 
-0- 
-0- 

2.169 

224 
883 
071 
138 

34,306 

$=
47~ 622 

sum m ary, of general fixed asset transactions for the year ended June 30, 1998 follow s 

Land 
Buildings 
Building im provements 
V ehicles and equipm ent 
Slreek parking, and other 

Totals 

Balance 
June 30. 1997 Additions 

$ 20,144 
52,412 
260,999 
420,852 

2.925.977 

Balance 
D eletions June 30, 1998 

$ -0- $ 
- 0- 

31,192 
32,039 
49A 40 

-0- 
-0- 
-0- 
-0- 
-0- 

$ 20,144 
52,412 
292,191 

452,891 
2.975 417 

3_3 
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7. A C C O UNTS A N D O TH ER PA YA BLES 

The following is a summary of payables at June 30. 1998 

.Accounts 

Payroll taxes 
Retirem ent contributions 
Interest 

Total 

8. C HA NG ES IN LO NG-TERM  DEBT: 

Genera 
Fund 

$ 10.899 
4,125 

2,932 
1221 

Special Revenue 
Funds 

$ 10,676 
-0- 
-0- 
-0- 

M em orandum 
Totals 

$ 21,575 
4,125 
2,932 

_ 1221 

$ tg_AY2 $~ j 6 $_~ 85j  

-kt June 30, 1998, long-term debt consisted of the following notes payable 

Note payable to local bank, original amount $100,876, interest at 9 5% ; due in monthly 
installments of $1,341: secured by chattle mortgage on a fire truck Final payment due 
August 30, 2000 

Note payable to a local bank, original amount $20,015: interest at 7 5% ~ due in monthly 
installm ents of $402: secured by pledge of the avails of the one-cent sales tax Final 
payment due M ay 15, 2001 

Note payable to a local bank, original amount $60,000; interest at 6 5~/0; due in annual 
installm ents of $12,396: secured by pledge of general fund revenues. Final payment due 
Novem ber 7. 2000 

14 
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Transactions for the year ended June 30, 1998 are summ arized as follow's 

Notes payable at June 30, 1997 
Add: proceeds received 
Lt:ss principal pa?,m ents 

G enera 
Fund 

$ 42,454 
-0- 

Special 
Revenue 

$ 60. 106 
-0o 

( 1 o,0 Ls) 

Notes payable at June 30. 1998 $ 32~814 $ 
.
44~088 

-knnual requirem ents to retire debt obligations are as t'ollow s 

Y ear ending June 30 

Tota 

1999 
2000 
2001 

9. A D VA LO RE,~I TAX ES 

Genera 
Fund 

$ 10,262 
10,929 
11.623 

Special 
Revenue 

$ 17,709 
19,381 
6.998 

$ 32~814 $_4Go88 

Ad valorem taxes are assessed on a calendar year basis and are due on or bet'ore December 
31*t in the year which the tax is levied. Property taxes are recognized in com pliance with 
NCGA Interpretation 3 - (Revenue Recognition - Property Taxes) which states that such 
revenue is recorded when it becom es measurable and available Available means due or past 
due and collected no longer than 60 days after the close of the current period. 

For tile year ended June 30, 1998, the Town levied 6 87 mills of taxes totaling $22,539 and 
collected $22,035, which was dedicated to the general corporate purposes of the Town 

15 
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10. A I.LO W A NC E FO R UNCO LLECTIBLE RECEIVA BI,ES 

No provision has been made t'or uncollectible receivables since all receivables are t'rom other 

governm ental units and ?rb, ate c~)m panies that :he Tow n historically has al~vavs collected 
t'ronl ill a tim ely m anner 

Substantially all employees of the Town are members of the M unicipal Police Em ployees' 
Retirement System of Louisiana or the M unicipal Em ployees' Retirem ent System . These 

svstems are multiple-employer (cost-sharing) public employee retirement systems (PERS), 
controlled and administered by separate boards of tru stees 

M unicipal Em ployees" Retirem ent System of Louisiana {System ) The System is 
com posed of two distinct plans. Plan A and Plan B, with separate assets and benefit 
provisions ?dl emplox ees of the Town participating in the retirem ent system are mem bers 
ot" Plan A All perm anent employees working at least 35 hours per week who are not 
covered by another pension plan and are paid wholly or in part from municipal funds and all 
elected municipal officials are eligible to participate in the System . Under Plan A, 
em ployees w ho retire at or after age 60 with at least 10 years of creditable service, at or 
atier age 55 with at least 25 years or creditable serv ice, or at any age with at least 30 years 
of creditable service are entitled to a retirement benefit, payable m onthly for life, equal to 
three percent of their final-average salary for each year of creditable service. Final-average 

salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average Em ployees who terminate with at least the am ount of 
creditable serv ice stated above, and do not withdraw their em ployee contributions, may 
retire at the ages specified above and receive the benefit accrued to their date of term ination. 
The System also provides death and disability benefits. Benefits are established by state 
statute 

Contributions to the System include one-fourth of one percent of the taxes show n to be 
collectible by the tax rolls of each municipality, except Orleans and East Baton Rouge 
Parishes. These tax dollars are divided between Plan A and Plan B based proportionately on 
the salaries of the active members of each plan State statute requires covered employees to 
contribute 9 25 percent of their annual covered salaries to the System . As provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determined by actuarial 
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TO ~,~N O F LECO M PTE, LO UISIA NA 
NO TES TO FINA NC L~.L STA TEM ENTS 

June 30, 1998 

valuation and are subject to change each year based on the results of the valuation for the 
prior fiscal year 

I'he System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary information t'or the System That report may be 
obtained by writing to the M unicipal Em ployees Retirement System of Louisiana, 7937 
Ot~ce Park Boulevard. Baton Rouge, Louisiana 70809. or by calling (225) 925-4810 

M unicipal Police Em ployees Retirement System of Louisiana (System ) All full-time 
police departm ent em ployees engaged in law enforcement are required to participate in the 
System . Em ployees who retire at or after age 50 w ith at least 20 years of creditable service 
or at or after age 55 with at least 12 years of creditable service are entitled to a retirem ent 
benefit, payable monthly for life, equal to 3 1/3 percent of the final-average salary for each 
year of creditable service. Final-average salary

, is the employee's average salary over the 36 

consecutive or joined months that produce the highest average. Employees who terminate 
with at least the amount of creditable serv ice stated above, and do not withdraw their 
em ployee contributions, may retire at the ages specified previously and receive the benefit 
accrued to their date or'term ination The System also provides death and disability benefits. 
Benefits are established bv state statute 

State statute requires co'~ered em ployees to contribute 7 5 percent of their annual covered 
salaries to the System As provided by Louisiana revised Statue 11:103, the employer 

contributions are determined by actuarial valuation and are subject to change each year 
based on the results of the valuation for the prior fiscal year 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplementary information for the System . That report may be 
obtained by writing to the M unicipal Police Employees Retirem ent System of Louisiana, 

8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 929- 
7411 

12. IN D IV ID UA L NEGA TIVE FUN D BA LAN CE: 

At June 30, 1998, the com munity developm ent block grant fund in the special revenues 
funds had a negative fu nd balance of $78. The Tow n's managem ent plans to liquidate this 
negalive fund balance by getting reimbursed from the State of Louisiana through the 
Louisiana Comm unity Developm ent Block Grant for comm unity im provem ents, 
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"TO W N O F LECO M PTE, LO UISIA NA 
NO TES TO FINANCIA L STATEM ENTS 

13. RISK M A NA G EM ENT 

June 30~ 1998 

The Tow n is exposed to various risks of loss related to torts, theft ot' or dam age to and 
destruction of assets, errors and omissions, injuries to public em ployees, and natural 
disasters These risks of loss are covered by participation in a public entity risk pool that 
operates as a com m on insurance program and by acquiring com m ercial in surance coverage 
Claim s resulting from these risks have historically not exceeded insurance coverage 
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O ESTRIECHER ~  C OM PANY 

C ERTIFIED PUBLIC A CCO UNTANTS 

270 W INDI~ VIERE PLACE 
ALEXANDRIA. LA 713fl3,-3548 

P.O. BO X 13500 * ALEXAN DRIA. LA 71315-3500 

PHONE 318/448-3556 FAX 318/448-4236 
E-mail OandCoCPA@aol.com 

EbULE ? OESTRIECHER, .'31, CP~ 
KU RT G O E.STRFECH[ER. CPA 

W . DOLl.GAS LaCROLX C?~. 
PA~,~ dCIA I. TATE. C2-~ 
KEITH E, JETER. C?~ 

IND EPEND ENT A UDITO RS' REPO RT O N CO M PLIA NCE A N D INTERNA L 
C O NT RO L O VER FINA NC IA L REPO RT1Z~*G BASED O N AN A UD IT O F 

IF1NA NC IA L STA TE,M ENTS PERFO RM ED IN ACC O R DA N C E 
w  ITH GO VER.~iM EN T .4 UDITIN G SZ4,VD,4 R DS 

The Honorable Sherm an Roberts. M ayor 
and M embers of the Board of Alderm en 
Town of Lecom pte, Louisiana 

W e have audited the general purpose financial statem ents of Town of Lecom pte, Louisiana, as of 
and for the year ended June 30. 1998, and have issued our report thereon dated October l, 1998. 
W e conducted our audit m accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of:he United States 

Compliance 
.
-ks part o( obtaim ng reasonable assurance about w hether the Tow n of Lecom pte, Louisiana's 
general purpose financial statements are free of material misstatement, w e performed tests of its 
com pliance with certain pro~sions of law s. regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of general purpose financial 
statem ent am ounts However, providing an opinion on compliance with those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed several instances of noncompliance that are required to be reported under 

Governm ent .4uditmg Standards, and are described on the following page. 

Internal Control Over Financial Re o po .g!~g 
In planning and performing our audit, we considered the Town of Lecom pte, Louisiana's internal 
control over financial reporting to determine our auditing procedures for the purpose of 
expressing our pinion on the general purpose financial statem ents and not to provide assurance on 
the internal control over financial reporting. However, we noted certain matters involving the 
internal control over financial reporting and its operation that we consider to be reportable 
conditions Reportable conditions involve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our 

judgment, could adversely affect the Town of Lecompte's ability to record, process, summarize, 
and report financial data consistent with the assertions of management in the finan cial statements. 
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CQnd ition [m nroner reeordin~ of re'v'enue~, 

During our audit of selected revenue and expenditure accounts, we noted that managem ent 
follows a practice of netting reimbursem em s for expenditures directly to these expenditures rather 
than recording the reimbursements as a source or" revenues. This practice was noted most 
pacticularly in the area of reim bursed expenses when grant proceeds w ere received as 
reim bursem ent This condition was also noted in the prior year's audit 

R~comrnendation~  Proper accounting procedure would be to show" the reim bursem ent as a 
revenue t'rom other sources and retlectm g the related costs as expenditures M anagem ent should 
update their accounting procedures to properly allocate revenue and expenditures 

~ onse: This matter was discussed with management Management concurs with auditor's 
finding and recomm endation and w ill take measures to properly record revenues and 

expenditures 

Condition: Failure to com plete an vent o ry as re guired by law . 

During the fiscal year ended June 30, 1998, m anagement failed to properly com plete an armual 
fixed asset inventory, as required by state law This condition was also noted in the prior year's 

audit 

Recom m endation: An annua~ inventory, should be undertaken during each fiscal year to safeguard 

the City's "'non-infrastructure" assets, which may be subject to thett. W e recommend that an 
annual inventow be undertaken as soon as practical bet'ore the close of each fiscal year, and a 
detailed record or" all fixed assets owned by the Town be compiled and maintained by the Town's 
clerk rather than at the department level 

~ onse: This matter was discussed with management M anagement concurs with auditor's 
finding and recommendation and will im plement procedures to bring the Town in compliance with 
the state's fixed asset management law s by taking an annual physical inventory at or near the end 

of the fiscal period. 

rent violation of Louisiana Revised SL _
atue 39:1310 - actual e~penditures and 

ed budgeted exoenditures and other uses by more than 5% ~ 
dition 

During our review of the budget to actual comparisons, we noted that actual expenditures in the 
general fund exceeded the budgeted expenditures by appro;dmately thirteen percent. 

Recom m endation. 
A more stringent budget review process should be im plemented imm ediately. 

This process should include a monthly review of amounts budgeted, am ounts expended, and 

projected expenditures and uses for the remainder of the year. Management should also make 
provisions for am ending the budget if it becomes evident that a violation of this nature could 

Occur 
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Response: This m atter w as discussed with m anagem ent M anagem ent w ill com pare m onthlv 
expenditures w ith budget and will am end budget as deem ed necessa~  

A material w eakness is a reportable condition in which the design or operation of one or more of 
the internal control com ponents does not reduce to a relatively low level the risk that 
misstatem ents in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions Our consideration of the internal control structure would 
not necessarilv disclose all n~atters in the internal control structure that ntight be reportable 
conditions and, accordingly. '~outd not necessarilv disclose all reportable conditions that are also 
considered to be material weaknesses. However, we believe none of the reportable conditions 
described above is a material weakness. 

This report is intended for the information of managem ent However, this report is matter of 
public record and its distribution is not limited 

October 1. 1998 
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SUPPLEM ENTA L SECTIO N 

CO M BIN ING A ND IND IVID UAL FU ND 
FINA NCL~L STATEM ENTS AND SCH EDULE 
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G ENERA L FUND 

To account for resources traditionally associated with governments w hich are not required to be 
accounted for in another fund 
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Cash and cash equivalents 

Receivables 
Due from other funds 
Due from other governments 

Other assets 

Liabilities: 

Accounts payable 
Other liabilities 

Total liabilities 

Fund balance 
Reserved 

Unreserved 

IO ~ N O F I.EC O M PT E, Lt)I. ISI.~,NA 

G eneral Fund 

Com parative Balance Sheets 
June 30, 1998 and 1997 

A ssets 

Liabilities and Fund Equity 

Total liabilities and fuud equity 

1998 1997 

$ 214,994 

12.857 

24,448 

26 235 

$ 278.534 

$ 10,899 
8.278 

$ 173,279 

10,540 

19,896 

31,324 

1,464 

$ 236.503 

$ 17,239 

19,177 17.239 

259.357 219.264 

$ 278.534 

The notes to the financial statem ents are an integral part of this statem ent. 

$ 236.503 



 

TO W N O F LECO M PTE, LO UISIA NA 
G eneral Fund 

Statentent of Revenues, Expenditures and Changes ill Fund Balance - Budget and Actna 
for the year endine June 30. 1998 w ith com parative totals for 1997 

Rc',enues: 
Taxc~ 
Liccnscs alld pcrnnls 
Intergo~crm nental 
Utility agreem ents 
Fines and forfeitures 
Donauons 
Other charges 

Total revenues 

Expenditures: 
General and adln(nistratl~e 
Police Protecuon 
Highways and streets 
Recreation 
Capital outlay 
Debt service: 
Principal 
(m erest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues 
over expenditure 

Other financing sources (uses) 
Grant proceeds 
Sale of general fixed asset 

Excess (deficiency) of revenues and other 
financing sources over expenditures 
and other financing uses 

Fund balance, beginning 

Budget 
GAA P 
Basis Actual 

77 055 
43.973 
25,-94 
51.460 
00.000 

10 
17 918 

94.571 
44 583 
24.'33 
5".979 
76.646 
10.605 
25.042 

Variance 
Favorable 

(Unfavorable) 1997 

1-.516 
610 

I 1,061 
6.519 
23,354 
10,595 
7 124 

82.7311 
44,25o 
25.'98 
51.940 
94 882 

21.072 

416 210 434.159 17.949 4211.672 

72,999 
33.515 
61,459 
5.000 
22.000 

169.798 
142.908 
57,449 
"7

.625 
55.221 

9.640 
2 413 

3,201 
(9.393) 
4.010 

(2,625) 
(33,221) 

(9.640) 
(2.413) 

191,355 
111.126 
78,251 
5.498 
25.904 

9.050 
3.031 

394.973 445,054 (50,081) 424.215 

21,237 110.895) 

49.688 
1~00 

49,68g 16.825 
1.300 

41) ~}93 18.856 13,282 

Fund balance, ending S 240.50 S 238.120 

The notes to the financial statem ents are an integral part of this statem enL 
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]axes 
~d valorem taxes 
Sales taxes 
Totat '~axes 

TO W N O F LECO M PTE, LO UISIA NA 
Schedule of Revenues - Budget and A ctual 

For the year ended June 30, 1998 w ith com parative tot_als for t997 

[.icenses & p e_rmiLs2 
Occupational licenses 
Building and m obile hom e perm its 
Sewer connecting perm its 
Total licenses and perm its 

[ntergovernm ental: 
Video poker proceeds 
Tobacco taxes 
Beer taxes 
Total intergovernmental 

L~til)y agreement ~% 
CLECO fianchise 
LAW CO franchise 
EN TEX franchise 
Cable TV ti'anchise 

Total utility agreem ents 

Fines and (orfeitures: 
Police fines 

Donations: 

Other c h_ar eges 
M iscellaneous 
Insurance refunds 

Grass cutting incom e 
Interest and penalties 
Rents 
Total other charges 

Total revenues 

$ 

Budget 
G AA P 
Basis Actua 

20,575 
56.480 

22.301 
72.270 

V ariance 
Favorable 

(Unfavorable} 

1.726 $ 
15.790 

1997 

A ctua 

21,343 
61.387 

77.055 194.57l 17.510 182.730 

43,023 
350 
600 

43.973 

15,485 
6.000 
4 309 

43.535 

97 
951 

44.583 

12,184 

8,282 
4.267 

512 

(253) 
35l 
610 

(3,301) 
-~ ,~8,~ 
(42) 

25.794 24,733 (1.061) 

31,965 
3.965 
9.265 
6.265 

51.460 

35.193 

2.845 

10.928 
9.0}3 

57.979 

3,228 

(l,120) 
1,663 
2,748 

6.519 

41.758 
1,784 
7O8 

44 250 

13,004 

8,282 
4.512 
25 798 

31,103 
2.804 

11,047 
6.986 
51.940 

00.000 76.646 (23,354) 94,882 

3,100 

7,378 
3,840 
3.600 
17.918 

10.605 

9,724 

7,843 
3,875 
3.600 
25.042 

0.595 

6,624 

465 
35 

7.124 

5,458 

629 

7,329 
4,056 
3.600 
21.072 

$ 416,210 $ 434,159 $ 17,949 $ 420,672 

The notes to the financial statem ents are an integral part of this statem ent. 
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TO W N O F LECO M PTE, LO t ISL~NA 
Schedule of Expenditures - Budget and ,Actual 

For the year ended June 30, 1998 w ith com parative totals for 1997 

O cneraLand a_dminist_r at weL 
M ayor's sala~ 
M derm en'S salaries 

Ot'fice saianes 
Beautification 
Anim al control 
Repairs and maintenance 
Office expense 
Supplies 

M iscellaneous 
Street and sidew alk repairs 

Insurance 
Tourism prom otion 
Engineering tees 
Com m unity Center expenses 

Payroll taxes 

Retirem ent 
Janitorial 
Dues and subscriptions 

Prisoner boarding 
Audit and lega~ 
Garbage collection 
Printing and publications 
ConfL'rences and conventions 

Christmas program 
Total general and administrative 

Budget 
G AA P 
Basis 

5,400 $ 

12,000 

37,236 
1,500 
2,000 
4.000 

6.868 
3,265 

5,868 
3,000 
40.868 

16,868 
11,990 
2,000 
500 

15,368 

3.368 
300 
600 

72,999 

V ariauce 
Favorable 

Actual IU nfavorable) 

5,400 $ 

11,458 
33,359 

1,292 
2.755 
5.175 
2,482 

S,O~7 

555 
35,457 

2,328 
1,200 

10,569 
11,819 

1,540 
487 

20.364 
2,966 

5.070 
68 

7,377 

69,798 

542 
3,877 

1,500 
708 

1,245 

1,693 
783 

(2209) 
2,445 
5.411 

(2,328) 
fl 2oo) 
6,299 

171 

460 
13 

14,996) 
(2,966) 
(1.702) 

232 

(6,777) 
3.201 

1997 

A ctual 

5,400 

13,500 
36,000 

291 
2,729 
2.[73 
7,180 
2,677 

6,66g 

45,286 

3,050 
3,578 
1.200 
i3.837 

14,670 

1,780 
456 

4,567 

23,086 
842 

2,215 
170 

The notes to the financial statem ents are an integral part of this statem ent. 
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TO 'A N O F LECO M PTE, LO UISIA NA 
Schedule of Expenditures - Budget and Actual 

For the year ended June 30, 1998 w ith com parative totals for 1997 

Police d_epartment : 
Salaries 

Supplies 
Equipm ent repairs 
Gas and oil 
Uniforms 
Training schools 
Prisoner expense 
Insurance 

Total police departm ent 

Street departm ent: 
Salaries 
Street lighting 
Repairs and m aintenance 
Vehicle expense 
Telephone and utilities 

Total street departm ent 

Recreation departm ent 
Equipm ent 

Capital outlay 
General 

Police departm ent 
Street departm ent 
Total capital outlay 

D ebt service: 

Principal paid 
Interest paid 
Total debt service 

Total expenditures 

Budget 
G A A P 
Basis 

114.854 $ 
98t 

2.290 

5,290 

510 
700 

2. 700 
6.190 

Vliriarlce 
Favorable 

{ Unf'lvorable) 

3,111 $ 
1.989 
5,685 

8,146 
2,367 
1,018 
2 968 
7 624 

1997 

A ctual 

87,272 

2,551 
8.!58 
6,458 
1,607 
159 
49 

4.872 
33.515 142.908 /9,393) 111,126 

21,971 
17.868 

2.752 
5.000 
13.868 

61.459 

1,000 

21.000 

23,919 
14 035 

6,823 
12.672 

57 449 

7.625 

35,228 

19 993 

(i,948) 
3,833 
2.752 

(/,823} 
1.196 

4.010 

{2.625) 

(34.228) 
1.007 

45,417 

16,089 
729 

6,473 
9.543 
78 25 

5.498 

2,404 

21,517 
1.983 

22,000 55.221 133,221) 25,904 

9,640 
2.413 
2.053 

$ 394.973 $ 445,054 

(9,640) 
(2,413) 
(12,053) 

The notes to the financial statem ents are an integral part of this statem ent. 
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3.031 
12,081 
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SPEC IA L REV ENUE FUNDS 

One-cent Sales Tax Fund - To account for the one-cent sales tax that is designated for civi 
det~nse, garbage collection, and tire department expenses 

One-half-cent Sales Tax Fund - To account for the one-half-cent sales tax that is designated for 
the purpose of improving, operating and maintaining the Lecompte Com m unity Center. 

Sewerage Revenue Fund - To account for the monthly sewerage user fee for the cost of 
adm inistration, operation, maintenance, replacem ent and improvem ent of the sewerage system . 

Comm unity Development Block G rant Fund - To account for funds received from the Louisiana 
Com munity Development Block Grant Program used fu r com munity im provements. 
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Cash and CaSh equtxalcnts 
-\~,2ounls ~liid oilier receivables 
Duc #ore other flm ds 
~)lJe #o111 other ~'o~,ofnlllCl)lS 
Other assets 

|~t a[ assets 

Liabilities and fund balance 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Fund balances: 
Rcscrx ed 
I. nreser~ cd 

]'~)l"a{ f~m d balance 

I'O V* N O F LEC O M PT E, LO t ISIA N A 

Special Revenue Funds 
C om bining Balance Sheets 

June 30 1998 wi(h com parative totals for 1997 

One Cent Sales 
Tax Fnnd 

O ne-half Cent Se~~ erage LCDBG To)als 
Sales Tax Fund Re*enue Fm)d Fund 1998 

":14 

54H 

$ "4.870 
II) 4t)7 

12 ~, i 2o.51 ."{ 
II) 41)7 

) 21,~ 
~>55 

$ 50.545 $ t5.254 $ 85.277 $ 22 $ 151.o98 

S ~972 
10 523 

4.495 

$ [.847 
o.33~: 

8.177 

$ 4.857 
4 251 

9 IU8 

$ 10.676 
~A)O 2 | .204 

I00 31.880 

199- 

7 31)~ 

l,~)(>: 

$ 139.8 

$ 20.21= 
L0.759 

36.9~ 

36050 7.077 "6.169 (78) 119,218 102.8~" 5 

6 ~)5 

Total liabilities and fund balance $ 5o.54"~ 

7.077 "6.169 178) ! 19.218 11>2.83"; 

$ 15.254 $ 85.27" $ 22 $ 151.098 $ 139.8 

The notes to the financial statements are an integral pall of this statem ent. 
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TO '~ N O F LEC O M PT E, LO U ISI.XNA 

Special Revenue Funds 
C om bining Statem ent of Revenues, Expenditures, and C hauges in Fund Balances 

For the year ended June 30, 1998 w ith com parative totals for 1997 

RC~elltles 
,lXCS 

~,:lll 
'
~ ,or ~c,", 

,)ther nlcoluc 
ilRcresI 

Total rexennes 

Expenditures 
General and adm inistrative 

O ne Cent One-half Cent Sewerage 
Sales Tax Fund Sales Tax Fund Revenue Fund 

Salaries and payroll expenditures 
Debt service: 
Pnncipal paym ents 
Interest paym ents 
Garbage collection 
Fire departm ent 
Conlnltlnily nnpro% cments 
Leases 
Repairs and m am lenanc~ 
Chem icals and supplies 
Capital outlay 

Total expenditures 

Excess ldeficieney) of revenues 
n~er expenditures 

Other financing sources 
Proceeds fronl debt issued 
Grant proceeds - LCDBG 
Operating Uansfcrs in (out) 
Total other financing sources 

Exeess nf revenues and other 
financing snurces over 
(under) expenditures 

Fond balance, begilm ing 

Iiit 

$ 4~.4"~4 
875 

"4 142 

2 59o 

LC DBG 
Fund 

Tntals 

S 13,'/911 
>;-5 

-a, 142 
22.!(10 
2 596 

9"" 

$ 138.')-s 
91 ;/ 

? o- 

7 57" 44.309 76738 2X8,624 208,03 

154 
20.115 

16.018 
4.9112 
44.373 
5,291 

6.4-'~ 

1.104 

34.946 

Fund balance, ending 5; 36.050 

22,559 
13.299 

5.448 
1.829 
5 573 

48:'08 

4.399 

4.399) 

1.476 

29.907 
16.213 

3614 
6.910 
23)31 

"~8 o'5 

8!163 

18.063 

58.1116 

$ 76.169 

52.620 
49.627 

16.018 
4,902 
44,373 
5.291 

9.062 
8,739 
33.223 

223.856 

53.886 
48.473 

14,817 
6.103 
40,608 
6,245 
66.2O~ 

13.391 
13.3~5 
17 60 ] 

4,768 1172.635 

66.20- 
8.042 

14.768 1.614 

-8) 104,450 102,836 

The notes to the financial statements are an integral part of this statem ent. 
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CAPITAL PRO JECTS FUNDS 

Comm unity Development Block Grant Fund - To account for funds received from the Louisiana 
Com m unity Development Block Grant Program used t'or im provements to the Town's sewerage 
SvsIelI] 

Street Im provem ent Fund - To account for im provements to the Tow n's streets The cost of the 

project is to be financed bv a special millage on Road M aintenance Tax from the Rapides Parish 
Police Jury 

Building Im provement Fund - To account for improvements to the Town's buildings The cost of 

the project is to be financed by grants t'rom the State of Louisiana. 
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~SSCtS 

Cash and cash equivalents 

Due t~om olher ,=,,ovcrl/m enls 

Total Assets 

Liabilities and fund balance 

Liabilities 

Due to other funds 

Fund balances 

Unresen ed 

TO ~,~ N O F LECO M PTE, LO UISIA NA 

Capital Projects Fund 
Com bining Balance Sheets 

June 30, 1998 w ith com oarative totals for 1997 

Com nm nity 

Development Street Building 

G lock G rant Im provem ent Im provem ent Totals 

Fund Fund Fund 1998 199" 

5o $ 8.583 $ 

2.169 

$ 8.-47 

2 169 

$ 4.205 

12.808 

50 $ 10.-52 $ 14 $ 10.916 $ 17.013 

387 $ 2.857 $ 

237) 7.895 

$ 9,3{)9 

7,672 7 704 

Total liabilities and fund balance $ 150 $ 10,752 $ 14 $ 10,916 $ 17,013 

The notes to the financial statem ents are an integral part of this statem ent. 
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Revenues 

Iaxcs 

TO W N O F LEC O M PTE, LO UISIA NA 

Capital Projects Funds 
C om bining Statem ent of Revenues, Expenditures and C hanges in Fund Balance 

For the year ended ,June 30, 1998 w ith com oarative totals for 1997 

Expenditures: 

SaJarms and related expenditures 

Dram age 

Street improvement 

General and adrm nistratlve 

CaplLql outlay 

Total expenditures 

Excess ~deficiency) of revenues 
over expenditures 

Other financing sources: 

Grant proceeds 

Excess [deficiency) of revenues and 

other sources o~er expenditures 

Fund balance, beginning 

Fund balance, ending 

Com m unity 

Development Street Building 

Block G rant Im provem ent hnprovem cnt 

Fund Fund Fund 1998 1997 

5 $ 53 435 S S 53.435 $ 36.33 

12,807 

49 440 

62.24" 

6. t49 

1(/.157 

35.106 

1.818 

5:230 

205 

_'1)5 

()90 

~.149 

10,157 

35.106 

12,807 

51.258 

5.4~7 

t52 0t0 

~32) 

7 704 

4.882 

17,470 

15.475 

37 827 

0.496) 

(1.496) 

9 200 

23~! $ 7.395 $ 14 $ 7,672 $ 7704 

The notes to the financial statem ents are an integral part of this statement. 
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TO W N O F LECO M PTE 
CO M PA I~ .TIVE STATEM EN T O F G EN ERA L FIX ED ASSETS 

June 30, 1998 

w ith com narative totals for June 30. 1997 

General fixed assets at cost 
Land 

Buildings 

Building im provem ents 
Equipm ent 

Streets, parking, sew er system , 

and other im provem ents 

Investment in General Fixed Assets 
General fire d 

Capital project and special 
revenue funds: 

Federal grants 
State and local grants 

Acquired by suit 

Donated fixed assets 

1998 

20,144 

52.412 

292,192 

452.891 

1997 

$ 20,144 

52.412 

260,999 

420.852 

2.975.416 2.925.977 

$ 3.793.055 $ 3.680.384 

$ 342,949 $ 312,728 

806,040 

2.608.492 

1.803 
33.771 

$ 3.793.055 

806,040 

2,526,042 

1,803 
33 771 

$ 3.680.384 

The notes to the financial statem ents are an integral part of this statem ent 
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