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INDEPENDENT AUD ITORS' REPORT 

Board of Supervisors 
Sew erage D istrict No. 5 
of the Par ish of St. M ary, 
State of' Louisiana 
P.O . B ox 119 
Centerv ille, LA 70522-0119 

MEMBERS 
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CEb~]' IFIED PU[~L IC ACCOUNTANTS 

SOCIEI y OF LOUISIANA 
OER1 IF:lED PUBLIC AGCOUNIAN] S 

W e have audited the accom panying financial statem ents of Sewerage D istrict No. 5 of the 
Parish of St. M ary, State of Louisiana, a com ponent unit of the St. M ary Parish Council, 
as of Septem ber 30, 1998, and for the year then ended, as listed in the financial 
inform ation section of the foregoing table of contents. These finan cial statem ents are the 
responsibility of the m an agem ent of Sewerage D istrict N o. 5 of the Par ish of St. M ar3,, 
State of Louisiana. Our responsibility is to express an  opinion on these financial 
statem ents bas ed on our audit. 

W e conducted our audit in accordan ce with generally accepted auditing standards and 
Governm ent Auditing Standar ds issued by the Com ptroller General of the U nited States. 
Those stan dar ds require that we plan  and perform the audit to obtain reasonable as surance 
about w hether the financial statem ents are flee of m aterial m isstatem ent. An audit 
includes exam ining, on a test bas is, evidence supporting the am ounts and disclosures in 
the financial statem ents. An audit also includes as sessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our 

In our opinion, the financial statem ents referred to in the first par agraph present fairly, in 
all m alerial respects, the finan cial position of Sewerage D istrict No. 5 of the Parish of St. 
M ary, State of Louisian a, as  of Septem ber 30, 1998, an d the results of its operations for 
the year then ended in conform ity w ith generally accepted accounting principles. 



O ur audit w as m ade for the puq~ose of form ing an opinion on the financial statem ents 
taken as a whole. The schedule of General Fund expenditures, insurance in force, and the 
individual fund financial statem ents contained in the supplem entary inform ation section 
are presented for the purpose of additional analysis and are not a required part of the 
financial statem ents of Sewerage D istrict N o. 5 of the Parish of St. M ary, State of 
Louisiana. Such inform ation, except for that portion m arked "unaudited", on w hich w e 

express no opinion, has been subjected to the auditing procedures applied in the audit of 
the financial statem ents, and in our opinion, is fairly presented in all m aterial respects in 

rclation to the financial statem ents taken as a whole. 

In accordance with vernm ent Audit n~ Standards, w c have also issued a report dated 
February 22, 1999 on our consideration of Sewerage District No. 5's compliance and 
internal control over financial reporting based on an audit of financial statem ents. 

A D A M S & JO H N SON 
Certified Public Accountants 

Patterson, 1 ,ouisiana 
February 22, 1999 



Assets 

Cash and cash equivalents 

Deposits 

Prepaid insurance 

Due from General Fund 

Accrued interest receivable 

Accounts receivable 

Property, plant, and equipment 

Total assets 

Other Debits 

Am ount available in debt 

service fund 

Am ount to be provided for 

retirement of general long- 

term debt 

Total Other Debits 

Total assets and other debits 

Liabilities. Eauitv. and Other 

Credits 

Accounts payable and accrued 

expenses 

Due to W aterworks Dist #5 

Due to Debt Service Fund 

Bends payable 
Refundable deposits 

Total liabilities 

EQuity and Other Credits 
Investm ent in general fixed 
assets 
Fund balances 
reserved for debt serv ice 

Unreserv ed - undesignated 
Total Equily and Other Credits 
Total liabilities, equity, and 
other credits 

SEW ERAGE I)ISI'RICT NO, 5 
PARISII O F ST. M ARY, STATE O F I,O UISIANA 

CO M BINED BALANCE SIIEET 
All Fund Types and Account Groups 

Septembcr 30, ~ 998 

General 

Debt Capital General Long 

General Service Projects Fixed Term Memorandum 

$113,405 $234,805 $13,502 $5,070,292 $0 $5,432,004 

$0 $0 $0 $0 $234,805 $234,805 

$6,113 
0 

15,120 

0 
11,986 
$33.219 

$0 
0 

0 

0 

0 
$0 

$0 
0 

0 

0 

0 
$0 

$0 
0 

0 

0 

$0 
16,761 

0 

2,055.000 
0 0 
$0 $2,071,761 

$6,113 
16,761 

15,120 

2,055,000 

11,986 
$2,104,980 

$0 $0 $0 $5,070,292 $0 $5,070.292 

0 234,805 0 0 0 234,806 

The accom panying notes are an integral part of these financial statements 
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Revenues 

Property tayes 
Interest earned 
Sewer user fees 
Parish Council G rant 
Other 

Total revenues 

Expenditures 

SEW ERAGE DISTRICT NO. 5 
PAR|SI! O F ST. M ARY, STA TE OF LO UJS1ANA 

COM BINt~;I) STATI~M EN T OF REV EN UES, EXPI,;NDITURES 

AND CIIANGF.S IN FUND BA1.ANCES 
A ll Fund Types 

For the Year Endcd September 30, 1998 

Personal services 
O perating services 
Debt services: 
Principal retirem ent 
Bond Principal 
Interest and fiscal charges 

Capital outlays 

Total expenditures 

Excess of revenues 
over expenditures 

Genera 
Fund 

Debt 
Serv ice 
Fund 

Capital 

Projects Memorandum 
Fund Only 

$229.110 $293,519 $507 $523,136 

$76,276 
69.193 

1,931 
0 

1,069 
21.243 

$0 
0 

0 
215,000 
88,267 

0 

$0 
0 

0 
O 
0 
0 

$76,276 
69.193 

1,931 
215,000 
89,336 
21.243 

169.712 303.267 0 472.979 

$59,398 ($9,748) $507 $50,157 

The accom panying notes are an integral part of these financial statements 
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SEW ERAGE DISTRICT NO. 5 
PARISH O F ST. M ARY, STATE O F LOUISIANA 

COM BINI';D STATEM ENT OF REVENUES, EX PEN DYI'URES 

AND CHAN GES IN FUN[) BALANCt{S 
All Fund Types 

For thc Year Ended September 30, 1998 

Other financing sources 

(uses) 
Transfer in 
Transfer out 

fetal financing sources 

(uses) 

Excess (deficiency) of 
revenues and ether financing 
sources over expenditures 
and other financing uses 

Beginning of year 
Fund balances at end 
of year 

General 
Fund 

Debt 

Service 
Fund 

Capital 

Projects Memorandum 
Fund Only 

61.551 ~ 59.392 2,159 0 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAG E DISTRICT NO . 5 
PARISll O F ST. M ARY, STATE O F LO UISIANA 
STATEM ENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALAN CES - BUDGE]' AND A CTUA l 
General Fund 

For thc Year Ended Scptember 30, 1998 

Revenues 
Property taxes 
Sewer user fees 
Interest earned 
Parish Council Grant 
Other 

Total revenues 

.E~p_enditures 
Principal retirem ent 
Interest 
Personal services 
Operating services 
Capital outlay 

Total expenditures 

Variance 
Budget Actual Favorable 

$210,000 $229,110 $19,110 

$1,931 
1,069 
76,656 
76,229 
21.800 

$1,931 
1,069 
76,276 
69,193 
21,243 

$0 
0 

380 
7,036 
557 

177.685 169.712 7,973 

Excess ofrevenues over 
expenditures $32,315 $59,398 $27,083 

Total other financing 

sources (uses) 
Transfer out (66,596) (61,551) 5,045 

Excess (deficiency) of 
revenues and other 
financing sources over 
expenditures and other 

financing (uses) ($34,281) ($2,153) $32,128 

Fend balance at beginning 
of year 82,339 82,339 0 

Fund balance at end of 
year $48,058 $80,186 $32,128 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAGE DISTRICT N O . 5 
OF TH E PARISH OF ST. M ARY 

STATE OF LOUISIANA 

N OTES TO THE FINAN CIAL STATEM ENTS 
Septem ber 30, 1998 

N OTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Sew erage D istrict N o. 5 of the Parish of St. M ary, State of I,ouisiana w as crcatcd 
by Ordinance N o. 298 of the St. M ary Parish Police Jury

, on Febru ary 24, 1984, 
for the purpose of establishing, acquiring, constructing, m ainlaining and 
operating a sewerage system for the benefit of the people of the District. Thc 
D istrict encom passes all of the territory situated in W ard Four of St. M ary Parish. 

The accounting and reporting policies of the D istrict conform to generally 
accepted accounting principlcs as applicable to governm ents. Such accounting 
and reporting procedures also confom a to the requirem ents of Louisiana Revised 
Statutes 24:517, and to the guides set forth in Louisiana M unicipal A udit and 
A ccounting Guide, and to the 
Governm ental Units. 

industry audit guidc, Audits of Statezand Loca
_  

The follow ing is a sum m ary of certain significant accounting policies 

A) REPORTING ENTITY 

GA SP statem ent N o. 14, Govern m ental Reporting Entity, established criteria 
for determ ining which organizations should be included in a governm ental 
financial reporting entity. The focal point for defining the financial 

reporting entity is the prim ary governm ent. Sewerage D istrict N o. 5 of the 
Parish of St. M ary, State of Louisiana, is a com ponent unit ofthc St. M ary 

Parish Council (primary government) and, as such, these financial reports 
m ay be included in the CAFR of the Council for the year ended D ecem ber 
31, 1998. Sew erage D istrict N o. 5 has follow ed GA SB-I 4 guidance to 
determ ine that there are no fnancial statem ents of other organizations to 
form a financial reporting entity. These financial statem ents include only lhe 
operations of the D istrict. 



 

SEW ERAGE I)ISTRICT N O. 5 
O F TIlE PARISH OF ST. M ARY 

STATE OF I.OU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

B) FUND ACCOUNTING 

The accounts of the D istrict are organized on the basis of funds or account 
groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for w ith a separate set of self- 
balancing accounts that com prise its assets, liabilities, reserves, fund 
balance, revenues and expenditures. The various funds are sum m arized by 
type in the financial statem ents. The follow ing fund types mad account 
groups are used by the D istrict: 

G overnm ental Fund Types 

General Fund - The Gcneral Fund is the general operating fund of the 
D istrict and accounts for all revenues and expenditures of the D istrict not 
encom passed w ithin other funds. All general tax revenues and other 
receipts that are not allocated by law o1" contractual agreem ent to som e 
other fund are accounted for in this fired. General operating expcnditures 
and the capital im provem ent costs that arc not paid through other funds are 
paid from the General Fund. 

Debt Service Fund - The D ebt Service Fund is used to account for the 
accum ulalion of resources for, and the paym ent of, general long-term debl 
principal, interest and related costs. 

C~ _al Projects Fund - The Capital Projects Fund is used to account for 
all resources for the acquisition or construction of capital facilities by the 
D istrict. 

G overnm ental A ccount G ro 

General Fixed Assets - Fixed assets used in governm ental fund type 

operations (general fixed assets) are accounted for in the General 
Fixed A ssets Account Group, and are recorded as expenditures in 
the governm ental fund types when purchased. N o depreciation has 
been provided on general fixed assets. 
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SEW ERAGE D1STRICT N O. 5 
O F TH E PA RISH O F ST. M ARY 

STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1998 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

A ll fixed assets are stated at historical cost or estim ated historical cost if 
actual historical cost is not available. Donated fixed assets are stated at 
thcir estim ated fair value on the date donated. 

G eneral Long-Term Debt - l.ong-term liabilities expected to be financexl 
fi'om governm ental funds are accounted for in the General Long-Term 
Account Group. 

Investm ents - Investm ents are stated at cost 

Total Colum n on Com bined Balance Sheet - The total colum n of the 
Com bined Balance Sheet is captioned "M em orandum Only" to indicate it 
is presented only to facilitate financial analysis. D ata in this colum n does 
not present financial position, results of operations, or changes in 
financial position in conformity w ith generally accepted accounting 
principles. N either is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

C) BASIS OF ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fired is 
determ ined by its m easurem ent focus. A ll goverum ental fund types are 
accounted for using a current financial resources m easurem ent focus. 
W ith this m easurem ent focus, only current assets and current liabilities 
generally are included on the balance sheet. Operating statem ents ofthcse 

funds present increases (i.e., revenues and other financing sources) and 
decreases (i,e., expenditures and other financing uses) in net current assets 

The m odified accrual basis of accounting is followed by the 
governm ental fund types. U nder the m odified accrual basis of accounting 
revenues are recorded when susceptible to accrual, i.e., both m easurable 
and available. Available m eans collectible w ithin the current period or 
soon enough thereafter to be used to pay liabilities of the current period. 
Revenues and expenditures arc accounted for as follow s: 



 

SEW ERAGE D ISTRICT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES TOTHE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

Revenues 

Ad valorem taxes (which are based on population and homesteads in the 
District) are recorded in the year the tax assessments are mailed to the 
taxpayers. 

Interest incom e on investm ents is recorded when the investm ents have 
m atured and the incom e is available. 

Substantially all other revenues are recorded when received 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incmTcd, except principal and 
interest on general long-term debt which is not rccognized until due. 

Other Financin~ Sources (U ses 

Transfers between funds which are not expected to bc repaid arc accounted 

for as other financing sources (uses). 

D) BUDGETS 

The I)istrict is required by state law to legally adopt an annual budget for 
the General Fund. This budget is presented on the m odified accrual basis 
of accounting which is consistent w ith generally accepted accounting 

principles (GAAP). 



 

SEW ERAGE DISTR1C'T N O . 5 
OF TH E PARISH OF ST. M ARY 

STA TE OF LOU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

Annual operating budgets are plans of current expenditures and the 
proposed m eans of financing them . Budgets are the prim ary m eans by 
which the acquisition, spending and service delivery activities of a 
governm ent are legally controlled. 

NOTE 2 - CASH AND CASH EQUIVALENTS 

For financial statem ent purposes, cash and cash equivalents include 
dem and deposits and certificates of deposit which have a m aturity of three 
m onths or less. Cash and cash equivalents are stated at cost, w hich 
approxim ates m arket. 

The D istrict m ay deposit funds w ith a fiscal agent bank and certain other financia 
institutions. The D istrict m ay also invest in tim e deposits, certificates of deposit, 
or certain governm ent backed securities. 

U nder state law , these deposits m ust be secured by federal deposit insurance or 
the pledge of securities owned by the bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit w ith the bank. These pledged securities arc held in the nam e of the 
pledging bank in a custodial bank. 

Under the provision of the Governmental Accounting Standards Board (GASB) 
codification, accounts secured by securities which are not in the nam e of the 
governm ental unit and held by the govern m ental unit or its agent are considered 
uncollateralized. 

The Sewerage D istrict deposits are categorized to give an indication of the levc 
of risk assum ed by the Sew erage D istrict No. 5 at Septem ber 30, 1998. The 
calegories are described as follows: 

Category 1 -lnsured or collateralized w ith securities held by the D istrict 
or by its agent in the entity' s nam e. 



 

SEW ERAGE DISTR1CT N O . 5 
OF THE PARISH OF ST. M ARY 

STA TE OF LOU ISIAN A 

NOTES 3'O THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE 2 - CASH AND CASH EQUIVALENTS ( Contiuucd ) 

Category 2 - Collateralized w ith securities held by the pledging financial 
institution's trust departm ent or agent in the D istrict's nam e 

Category 3 - Uncollatcralized or securities uninsured or unregistered and held 

by the counter party ( this includes GNM A Pool investments and 
m utual fund shares held in "book-entry-only" form by brokerage 

firms) 

It is the Sewerage District No. 5's policy for deposits (cash) to bc 100% secured 
by collateral or insurance. A s of Septem ber 30, 1998, the carrying am ount of the 

District's deposits (cash) of $ 322,640 were category 1. 

N OTE 3 - INV ESTM ENTS 

Statutes authorize the Sewerage D istrict N o. 5 to invest in certificates of 
deposit, repurchase agreem ents, passbooks, bankers acceptances, and 
olher available bank investm ents provided that approved securities arc 
pledged to secure those funds on deposit, as required. 

N O TE 4 - ]'A X ES 

The D istrict's property tax is levied in October of each year on the 
assessed value of property w ithin the D istrict's taxing area. Taxes are due 
and payable by D ecem ber 31 and an enforceable lien attaches to the 
property on January 1. The taxes are collected on behalfofthc D istrict by 
the Sheriff and then rem itled to the D istrict. The D istrict receives m ost of 
the ad valorcm taxes in January and February. 



 

SEW ERA GE D ISTIRCT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1998 

N O TE 5 - FIX ED A SSETS 

A smnm ary of the D istrict's fixed assets at Septem ber 30, 1998 follow s 

Furniture & fixtures 
M achinery & equipm ent 
V ehicles & boats 
Sew erage treatm ent facility 

H alf-interest oll building 

Total 

N O TE 6 - LO N G -TER M  D EBT 

Balance 
Septem ber 
30, 1997_  

1,185 
74,055 
13,356 

4,950,709 

22,500 

Balance 
Seplem ber 

Additions Retirem ent 30. 1998 

$ --- $ --- 
2,961 --- 
18,282 12,756 

$5,061,805 $ 21,243 $ 12,756 
_  -- -- = :~ :  :  -- = = = =  _  -- ~ -- : =  

1,185 

77,016 
18,882 

4,950,709 
22.500 

$5,070,292 

The follow ing is a sum m ary of changes in the D istrict's long-term debt account group: 

G eneral 
Obligation 

Bonds payable Septem ber 30, 1997 

Retirem ents 

Bonds payable Septem ber 30, 1998 

$ 2,270,000 

< 215.000> 

2,055,000 



 

SEW ERAGE DISTR1CT N O . 5 
O F TH E PA RISH O F ST . M A RY 

STA TE OF LOUISIANA 

NOTES "1'O TIlE FINANCIAl, STATEM ENTS ( Contiuucd ) 
Septem ber 30, 1998 

NOTE 6 - LONG-TERM DEBT ( Continued ) 

Bonds payable at Septem ber 30, 1998 are com prised of the follow ing individual issues 

$1,545,0(10 Sewerage System Bonds, Series 1997, 
duc in annual instalhnents of $251,950 to $273,520 
through M ay 1,2004, interest fixed at 5.2%  
payable from ad valorem taxes of the D istrict. 
These bonds w ere issued for the advance refunding 
of all of the Series 1989 Bonds. $ 1,360,000 

M unicipal Facilities Revolving Loan (M FRL) for 
a loan am ount of up to $1,058,000. The balance 
funded as of September 30, 1997 is $767,805 
due in annual installm ents of $30,000 to $50,000 
through M arch 2015; interest at 2.45%  financed 
through the issuance of Seweragc Revenue Bonds 
Serics 1994 

Bonds payable at Septem ber 30, 1998 

695.000 

$ 2,055,000 
= :~ _ _  2 = : = 

The follow ing is an approxim ation of future debt requirem ents of the bonds payable at 
Septem ber 30, 1998: 

Year PrinciIN!l lntercst Total 

1999 
20(10 
2001 
2002 

2003 
2004-2008 
2009-2013 
2014-2015 

$ 230,000 
245,000 
255,000 
265,000 
275,000 
455,000 
230,000 
100,000 

$ 87,380 
76,184 
64,406 
52,109 
39,291 
66,134 
26,582 

_ 2,450 

$ 2,055,000 $ 414,536 
== = = = = = ~  = = ~  

$ 317,380 
321,184 
319,4(16 
317,109 
314,291 
521,134 
256,582 
102,450 

$ 2,469,536 
_  = : 



 

SEW ERA G E D ISTRICT N O . 5 
O F TH E PA RIStt OF ST. M ARY 

STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE 6 - LONG-TERM DEBT ( Continued ) 

In the prior year the D istrict defeased the Series 1989 Bonds by issuing the Series 1997 
Bonds fox" $1,545,000 and placing the proceeds of the new bonds and $751,152 from a 
transfer from the D istrict's D ebt Service Fund in an irrevocable trust to provide for all 
future debt service paym ents on the old bonds. Accordingly, the trust accounts assets and 
liabilities for the defcased bonds are not included in the D istrict's financial statem ents. 
On September 30, 1998, $1,925,000 of the dcfcased Series 1989 Bonds arc still 
outstanding. 

The above schedule reflects repaym ents related to the M unicipal Facilities Revolving 

Loan (M FP, L) based upon current total bon'owings of $767,805. 

The District is subject to certain affi rmative and negative covenants pursuant to its 
bond agreem ents. These covenants include but are not lim ited to: 

1. Establishm ent and funding of certain debt service funds 

2. Preparation and adoption of budgets 

3. Preparation of independent audit of financial statem ents 

4. Restriction as to additional debt issuance 

5. Restriction as to investm ents 

1)uring the year ended Septem ber 30, 1995, the Sew erage D istrict N o. 5 purchased a one 
half interest in a building w ith W aterworks D istrict N o. 5 of St. M ary Parish. Both of 
these entities occupy the building and share the m aintenance cost. W aterworks D istrict 
No. 5 payed the entire $45,000 purchase price and Sewerage District No.5 owes the 
W aterworks D istrict No. 5 half of the purchase price, $22,500. The debt is to be repayed 
by the Sewerage District by paying the W aterworks District $250 per m onth beginning 
August 1, 1995 and ending July 1,2005. 



 

SEW ERAGE I)ISTR1CT N O . 5 
OF TIlE PARISH OF ST. M ARY 

STATE OF LOUISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

NOTE 6 - LONG2/'ERM DEBT ( Continued ) 

The follow ing is an approxim ation of future debt requirem ents of the am ount payable to 
W aterw orks D istrict No. 5 at Septem ber 30, 1998: 

Year Principal lnterest 

1999 
2000 
200 I 
2{}02 

2{}03 
2004-2005 
Tolal 

$ 2,050 
2,177 
2,311 
2,453 
2,605 

~ 15 16_5 

$ 16,761 

N OTE 7 -. PENSIO N PLAN 

$ 950 
823 
689 
547 
395 
301 

$ 3,705 

Total 

3,000 
3,000 
3,000 

3,000 
3,000 

__  5,466 
$ 20,466 

The D istrict's em ployees are covcrcd under the Em ployees Parochial Retirem ent System 
of Louisiana. The D istrict opted to enter this retirem ent system instead of continuing 

with (Social Security). The District began participation on January I, 1997 and made 
contributions to this plan of $ 3,528 for the year ended September 30, 1998. All full-tim e 
eligible em ployees of lhe D istrict are m em bers of the Parochial Em ployees Retirem ent 

System of Louisiana, a multiple-employer (cost-sharing) public employee retirement 
system (PERS), controlled and administered by a separate board of trustees. The System 
is com posed of two distinct plans, Plan A and Plan 13, w ith separate assets and benefit 
provisions. A ll eligible em ployees of the D istrict are m em bers of Plan A . 

A ll eligible em ployees working at least 28 hours per w eek who are paid wholly or in part 
from the D istrict's funds are eligible to participate in the system . Under Plan A , 
em ployees who retire at or after age 60 w ith at least 10 years of creditable service, at or 
after age 55 w ith at least 25 years of creditable service, or at any age with at least 30 
years of creditable service are entitled to retirem ent benefit, payable m onthly for life, 
equal to 3 per cent of their final-average salary for each year of creditable service. Final- 
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SEW ERAGE D 1STICT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 
Septem ber 30, 1998 

NOTES TO TIlE FINANCIAL STATEM ENTS (Continued) 

NOTE 7 - PENSION PLAN (Continued) 

averagc salary is the employee's average salary over the 36 consecutive or joined months 
that produce the highest average. Em ployees who tenninate w ith at least the am ount of 
creditable service stated above, and do not withdraw their employee contributions, m ay 
retire at the ages specified above and receive the benefit accrued to their date of 
tennination. The System also provides death and disability benefits. Benefits are 
established by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtaincd by writing to the Parochial Em ployees' Retirem ent System , Post Office Box 

14619, Baton Rouge, Louisiana 70898-4619, or calling (504)928-1361. 

Funding Policy: Under Plan A , m em bers are required by state statute to contribute 9.5%  
of their annual covered salary and the District is required to contribute at an 
actuarially determ ined rate. The current rate is 7.75%  of annual covered payroll. 
The contribution requirem ents of plan m em bers and the D istrict are established 
arid m ay be am ended by state statute. A s provided by Louisiana Revised Stature 
11:103, the em ployer contributions are detennined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the prior 
fiscal year. 

N OTE 8 - CO M PENSATIO N O F CO M M ISSIO NER S 

The Com m issioners of the D istrict received the following pcr diem s for thc year 
ended Septem ber 30, 1998: 

Com m issioners 
W endell C. Bogan 
Phelo J. K eller 
C.T. Paul 
H ayward Verdun 
Colanie Fournct 

A m ount 

$ 660 
780 

540 
600 
660 

$3,240 



 

SEW ERAGE D ISTR1CT N O . 5 
OF TIdE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES 1'O THE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1998 

N OTE 9 - R ELATED PARTI ES 

A s reflected in N ote 5, the Sewerage D istrict N o. 5 and W aterworks D istrict N o 

5, both component units of the Parish, purchased a building jointly for $45,000. 
The W aterworks District No. 5 paid the total purchase price and the Sewerage 
D istrict No. 5 w ill repay the W aterworks D istrict No. 5 over a ten year period. 

They also share jointly in the cost of maintaining the building. 

N OTE 10 - Y EAR 2000 ISSU E 

A ccording to G A SB Technical Bulletin N o. 98-1 it states "the year 2000 issue is 
the result of shortcom ings in m any electronic data processing system s and other 
electronic equipm ent that m ay adversely effect the governm ent's operations as 
early as fiscal ycar 1999." The Sewerage D istrict N o. 5 has not yet inventoried 
com puter system s and other electronic equipm ent that m ay be affected by the 
year 2000 issue and operations, but is now in the process of analyzing this issue. It 
is unknown as of Septem ber 30, 1998, what effects, if any, failing to rem ediatc 
any such system s w ill have upon the Sewerage D istrict N o. 5 and financial 
reporting. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the 
success of the rem ediation efforts w ill not be fully determ inable until the year 
2000 and thereafter. M anagem ent cannot assure that the D istrict is or will be 
ready, that their rem ediation efforts w ill be successful in whole or in part, or 
that parties w ith whom they do business w ill be year 2000 ready. 



SUPI'LEM ENTARY INFORM ATION 



 

SEW ERAGE DISTRICT N O . 5 
OF TH E PA RISH O F ST. M ARY 

STATE OF LOUISIANA 

SCH EDULE OF GEN ERAL FUND EX PENDITURES 

For the Y ear Ended Scptem ber 30, 1998 

Persona] services: 
Salaries 
Payroll taxes & retirem ent 
Group insurance 
Total personal services 

Opcraiing services: 
A dvertising 
A uto allow ance 
D ues and subscriplions 
Chem icals 
Insurance general 
Lab tesling 
Legal and audit 
Office expense 
Per diem s 
Pond m aintenance 
Repairs & m aintenance 

Supplies 
U tilities 
Telephone 
Training 

Total operating services 

Govcm m enta 
Fund Type 

General 

60,395 
4,442 
11.439 
76,276 

489 
1,793 
180 

2,723 

6,533 
1,340 
4,175 
3,118 
3,240 
18,000 
8,089 
1,464 
17,186 

616 
247 

$ 69,193 



 

SEW ERAGE DISTR1CT N O . 5 
OF THE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

Schedule of Insurance in Force 
For the Year Ended Septem ber 30, 1998 

(Unaudited) 

lnsurer 3"ype of Insurance Coverage Expiration 

LW CC 

Progressive Ins. 

W estern 1 leritagc 

CN A 

W orker' Com pensation 

By Each Accident $ 100,000 
By Disease Policy Lim it $ 500,000 
By Disease Each Employee $ 100,000 

V ehicles 
General Aggregate 
I!aeh Occurrence 

General Liability 
G eneral A ggregate 

Each Occurrence 
Fire 

Properly 
Liability 
G eneral A ggergate 
F.ach Occurrence 

20 

$ 500,000 08-20-99 
500,000 

$1,000,000 09-02-99 
1,000,000 

50,000 

$1,000,000 0% 18-99 
2,000,000 
1,000,000 



Assets and O ther Debits 

Cash and cash equivalents 
Accrued interest 
Due from General Fund 

Total assets & other debits 

Liabilities. Eeuitv and Other 
Credits 

SEW ERAGE I)ISTRICT NO. 5 O1" TIlE PARIS 
OF ST. M ARY, STATE OI7 LOUISIANA 

I)EBT SI';RVICE FUNDS 

COM BINED BALANCE SIlEET 
Septem ber 30, 1998 

1997 
Sinking 

1994 
Sinking Reserve 

Fund Fund Fund Totals 

Fund balances 
Reserved for debt service $157,201 $22,907 $54,697 $234,805 

Total fund balances 157,201 22,907 54,697 234,805 

Total liabilities, equity, and 
other credits $157,201 $22,907 $54,697 $234,805 

The accom panying notes are an integral part of these financial statem ents 
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Revenues 

SEW ERAGE DISTRICT N0.5 
PARISH O F ST. MARY, STATE OF LO UISIANA 

DEBT SERVICE FUNDS 
Com bining Statem ent of Revenues, Expenditures and Changes in Fund Balance 

Septem ber 30, 1998 

Property taxes 
Interest 

Total revenues 

Expenditures 
Debt Services: 
Bond principal 
Interest and fiscal charge 

Total expenditures 

1997 
Sinking 
Fund 

1994 
Sinking 
Fund 

Reserve 
Fund Totals 

$290,555 $902 $2,062 $293,519 

$185,000 
67.322 

$30,000 
20,945 

$0 
0 

$215,000 
88,267 

$252,322 $50,945 $0 $303,267 

Excess (deficiency) of 
revenues over expenditures $38,233 ($50,043) $2,062 ($9,748) 

Other financing sources 

(uses) 
Transfer in General fund 0 50.878 8,514 59.392 

Total financing seurces (uses) 0 50,878 8,514 59,392 

Excess of revenues and 
other financing seurces 
over expenditures and 
other fnancing uses 38,233 835 10,576 49,644 

Fund balance at begining 
of year 118,968 22,072 44,121 185,161 

Fund balance end of year 157,201 22,907 54,697 234,805 

The accompanying notes are an integral part of these financial statements 
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SEW ERAG E DISTRICT NO . 5 O F TIlE PARISH O F 
ST. M ARY, STATE O F LO UISIANA 

Notes to the Financial Statem ents 
D EBT SERV ICE FU N D S 

Septem ber 30, 1998 

N OTE 1 - DESCRIPTIO N O F FUND S 

1989 Sinking Fund - To accumulate monies for paym ent of the $ 2,920,000 Sewerage 
System Bonds, which are due in annual instalhncnts, plus interest, through 
m aturity in 2004. D ebt service is financed from proceeds of the D istrict's ad 
valorem taxes. 

994 Sinking Fund - To accumulate monies for payment of up to $1,058,000 of Sewer 
P, evenue Bonds Series 1994. Debt Service is financed from proceeds of a 
revolving loan from the Departmenl of Environmental Quality. The loan will be 
repaid from portions of tile D istrict's sewer fees. 

P, eserve Fund - The Reserve Fund is a reserve required by the $1,058,000 1994 bond 
issue indenture. The reserve w ill be financed from portions of the D istrict's sew er 
user fees. 

1997 Sinking Fund - To accum ulate m onies for paym ent of the $ 1,545,000 Refunding 
Bonds issued to defease the above 1989 Series Bonds. D ebt servicc is financed 
from the proceeds of the D istrict's ad valorem taxes. 



SEW ERAGE DISTRICT NO. 5 OF THE PARISH 
O F ST. M ARY, STATE O F LO UISIANA 

CAPITAL PROJECTS FUNDS 
BALANCE SHEET 
Septem ber 30, 1998 

Assets and Other Debits 

Cash and cash 
equivalents 

Total assets and other 

debits 

Eouitv and O ther C redits 

Fund Balances 
Unreserved- 
Undesignated 

Total fund balances 

Total liabilities, equity 

and other credits 

Renew al and 

Replacem ent 
Fund 

$13,502 

$13,502 

$13,502 

13.502 

$13,502 

The accom panying notes are an integral part of these financial statements 
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Revenues 
Interest incom e 

Expentitures 

SEW ERAGE DISTRICT NO. 5 OF THE PARISH 
O F ST. M ARY, STATE O F LO UISIA NA 

CAPITAL PROJECTS FUND 
STATEM ENT OF REVENUES, EXPENDITURES, AND 

CHANG ES IN FUND BALANCE 
For the Year Ended September 30, 1998 

Excess (deficiency) of 
revenues over 

expenditures 

Total other financing sources 
Transfer in G eneral Fund 

Excess of revenues and 
other financing sources 
over expenditures and 
other financing uses 

Fund balances at 
beginning of year 

Fund balances at end 
of year 

Renew al and 
Replacem ent 

Fund 

$607 

0 

$507 

2.159 

$2,666 

10.836 

$13,502 

The accom panying notes are an integral part of these financial statements 
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SEW ER A G E D ISTR IC T N O . 5 O F TH E PA R ISIt O F 
ST. M A RY, STA TE O F LO U ISIA N A 

Notes to the Financial Statem ents 
CA PITA L PROJECTS FUN D S 

Septem ber 30, 1998 

N OTE 1 ,- DESCRIPTIO N O F FUNDS 

Renewal and P, eplacem ent Fund - To account for the rcceipt and expenditure of funds for 
the purpose of paying the costs of any unusual and extraordinary m aintenance and 
any repairs, replacem ents, extensions and im provem ents to the system . 

-26- 



HEfIBE Rr J. ADAMS, Jl:l, C.P.A 

W ILLIAM H. JOHNSON, III, C.P.A. 

A D A M S &  JO H N SO N  
CERTIFIED PUBI,IC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
PATTERSON, LOUISIANA 70392 

(504) 395-9S45 

MEMBERS: 
AMERICAN INSTITU] E OF 

CERIlFIED PUBLIC ACCOUN]AN]S 
SOCIE]Y OF LOUISIANA 

CERTIFIED PUB[ IC ACCOUNTANTS 

IND EPEN DENT A UDITO R S' REPO RT O N CO M PLIA NCE AND O N 
INTER NA L CO NTRO L O VER FINAN CIA L REPO RTING BA SED O N AN 
A UD IT O F FINA NCIA L STATEM ENTS PERFO RM ED IN ACCO RDA NCE 

W ITft GO VERNM EN TA UDITIN G STANDARDS 

Sewerage D istrict N o. 5 
of the Parish of St. M ary 
State of Louisiana 
P.O . Box 119 
Center-,,ille, LA 70522-0119 

W e have audited the financial statem ents of Sewerage D istrict No. 5, a com ponent unit of 
the St. M ary Parish Council of Louisiana as of and for the year ended Septem ber 30, 
1998, and have issued our report thereon dated February 22, 1999. W e conducted our 
audit in accordance w ith generally accepted auditing standar ds an d !he stan dards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 
A s part of obtaining reas onable assuran ce about w hether the financial statem ents of 
Sewerage D istrict No. 5, a com ponent unit of the St. M ary Parish Council, are free of 
m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith certain provisions of 
law s, regulations, contracts an d gran ts, noncom pliance w ith which could have a direct 
and m aterial effect on the determ ination of finan cial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our 
audit an d, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instan ces of noncom pliance that ar e required to be reported under 
Government Auditing Standards. 

Inlern al Control O ver Financial Ret~ortin~ 
In planning an d perform ing our audit, w e considered Sewerage D istrict No. 5's, a 
com ponent unit of the St. M ary Parish Council, internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the finan cial statem ents and not to provide assuran ce on the internal control over 
financial reporting. However, we noted certain m atters involving intern al control over 
finan cial reporting an d its operation that we consider to be a reportable condition. 
Reportable conditions involve m atters com ing to our attention relating to significan t 
deficiencies in the design or operation of the intern al control over finan cial reporting that, 
in our 

.judgement, could adversely affect Sewerage District No. 5's ability to record, 
process, sum m ar ize an d report finmacial data consistent w ith the as sertions of 
m anagem ent in the basic financial statem ents. 
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O ur exam ination disclosed that there is not any segregation of duties w ithin the the 

District's accounting function ( especially in the areas of accounts receivable, cash 
receipts and bank reconciliations). This weakness is due to the fact that tile Districl 
em ploys only one person in the bookeeping function. Due to the lack of segregation of 
duties, possible errors or irregularities could occur in the accounting records and not bc 
detected. U nderstandably, due to the lim ited num ber of accounting personnel, the m osl 
ideal system of internal control or the m ost desirable accounting system m ay not be 
practical. A lso, the cost of additional em ployees m ight exceed any benefits gained. The 
m anagem ent of the com m ission is well aware of the loss of internal control that results 
due to its lim ited staff and is constantly on watch for any problem s that would occur. 

A m aterial weakness is a reportable condition in which the design or operation of one or 
m ore of the specific internal control structure elem ents does not reduce to a relalively 
low level the risk that m isstatem ents in am ounts that would be m aterial in relation to the 
financial statem ents being audited m ay occur aud not be detected w ithin a tim ely period 
by em ployees in the norm al course of perform ing their assigned functions. 

O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be 
reportable conditions and accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be m aterial w eakness as defined above. However, 
w e believe that the reportable condition described above is not a m aterial w eakness. 

This report is intended for the information of the Sewerage D istrict No. 5, the Legislative 
A uditor of the State of Louisiana, the finance com m ittee of the St. M ary Parish Council, 
and m anagem ent. H ow ever, this report is a m atter of public record and its distribution is 
not lim ited. 

A DA M S & JOHN SON 
Certified Public Accountants 

Patterson, LA 
February 22, 1999 
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