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SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’> REPORT

Board of Supervisors
Sewerage District No. §

of the Parish of St. Mary,
State of Louisiana

P.O.Box 119

Centerville, LA 70522-0119

We have audited the accompanying financial statements of Sewerage District No. 5 of the
Parish of St. Mary, State of Loutsiana, a component unit of the St. Mary Parish Council,
as of September 30, 1998, and for the vear then ended, as listed in the financial
information section of the foregoing table of contents. These financial statements are the
responsibility of the management of Sewerage District No. 5 of the Panish of St. Mary,

State of Louisiana. Our responsibility 1S to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial

statement presentation, We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in
all material respects, the financial position of Sewerage District No, 5 of the Parish of St.
Mary, State of Louisiana, as of September 30, 1998, and the results of its operations for
the year then ended in conformity with generally accepted accounting principles.



Our audit was made for the purpose of forming an opinion on the financial statements
taken as a whole. The schedule of General Fund expenditures, insurance in force, and the
individual fund financial statements contained in the supplementary mformation scction
are presented for the purposc of additional analysis and are not a required part of the
financial statements of Scwerage District No. 5 of the Parish of St. Mary, State of
Louisiana. Such information, except for that portion marked “unaudited”, on which we
express no opinion, has been subjected to the auditing procedures applied in the audit of
the financial statements, and in our opinion, is faitly presented in all material respects in
rclation to the financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued a report dated
February 22, 1999 on our consideration of Sewerage District No. 5°s compliance and
internal control over financial reporting based on an audit of financial statements.

%%a/ %W
ADAMS & JOHNSON
Certificd Public Accountants

Patterson, L.ouisiana
February 22, 1999
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SEWERAGE DISTRICT NO. 5
PARISH OF ST. MARY, STATFE OF LLOUISIANA
COMBINED BALANCE SHEET

All Fund Types and Account Groups
September 30, 1998

General
Debt Capital General Long
General Service Projects Fixed Term Memorandum
Fund Funds Fund Assels Debt Only
Assets
Cash and cash equivalents $92,580 $216,558 $13,5602 $0 $0 $322,640
Deposits 65 0 ¢ 0 0 65
Prepaid insurance 4,394 0 0 0 0 4,384
Pue from General Fund 0 15,120 0 0 0 15,120
Accrued interest receivable 0 3,127 0 0 0 3,127
Accounts receivable 16,366 0 0 0 0 16,366
Property, plant, and equipment 0 0 0 5,070,282 0 5,070,292
Total assels $113,405 $234,805 $13,502  $5,070,292 $0 $5,432,004
Other Debits
Amount available in debt
service fund $0 $0 $0 $0 $234,805 $234,805
Amount to be provided for
retirement of general long-
term debt 0 0 0 0 1,836,956 1,836,956
Total Other Debits 0 0 0 0 2,071,761 2,071,761
Tofal assels and other debits $113,405 $234,805 $13,502 $5,070,292 $2,071.761 $7,603,765
Liabilities, Equity, and Other
Credits
Accounts payable and accrued
expenses $6,113 $0 $0 $0 $0 $6,113
Due to Waterworks Dist #5 0 0 0 0 16,761 16,761
Due to Debt Service Fund 15,120 0 ¢ 0 0 15,120
Bonds payable 0 0 0 0 2,055,000 2,055,000
Refundable deposits 11,986 0 0 0 0 11,986
Total liabilities $33,219 $0 $0 $0  $2,071,761 $2,104,980
Equity and Other Credits
Investment in general fixed
assels $0 $0 $0  $5,070,202 $0 $5,070,292
Fund balances
reserved for debt service 0 234,805 D 0 0 234 805
Unreserved - undesignated 80,186 0 13,502 0 0 03,688
Total Equity and Other Credits 80,186 234,805 13,502 5,070,202 D 5,398,785
Total liabilities, equity, and
other credits $1 13,405 $234,805  $13,502  $5,070,292 $2,071,761 $7,503,765

The accompanying notes are an integral part of these financial statements.
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SEWERAGE DISTRICT NO. 5
PARISH OF 8ST. MARY, STATE OF LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCYES
All Fund Types
For the Year Ended September 30, 1998

Debt Capital
General Service Projects  Memorandum
Fund Fund Fund Only

Revenues

Property taxes $41,761 $280,755 $0 $322,516

Interest earned 4 815 12,764 507 18,086

Sewer user fees 169,161 0 O 169,161

Parish Council Grant 10,000 0 0 10,000

Other 3,373 0 0 3,373
Total revenues $229,110 $293,519 $507 $523,136
Expenditures

Personal services $76,276 $0 $0 $76,276

Operating services 63,183 g G 69,193
Debt services:

Principal retirement 1,931 0 0 1,931

Bond Principal 0 215,000 0 215,000

Interest and fiscal charges 1,069 88,267 0 89,336
Capital outiays 21,243 0 0 21,243
Total expenditures 169,712 303,267 0 472,979

Excess of revenues
over expenditures $59,398 ($9,748) $507 $50,157

The accompanying notes are an integral part of these financial statements.
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Other financing sources
(uses)

Transfer in
Transfer out

Total financing sources
(uses)

Excess {deficiency) of
revenues and other financing
sources over expenditures
and other financing uses

Beginning of year
Fund balances at end
of year

SEWERAGE DISTRICT NO. 5

PARISH OF ST. MARY, STATE OF LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

All Fund Types

For the Year Ended September 30, 1998

Debt Capital
General Service Projects Memorandum
Fund Fund Funa Only
$0 $59,392 $2,159 $61,551
(61,551) 0 0 (61,551)
(61,551) 59,392 2,159 0
($2,153) $49,644 $2,666 $50,157
82,339 185,161 10,836 278,336
_ $80,186 $234,805 $13,502 $328,493

The accompanying notes are an integral part of these financial statements.
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SEWERAGE DISTRICT NO. 5
PARISH OF ST. MARY, STATE OF LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
General Fund

For the Year Ended Scptember 30, 1998

Variance
Budget Actual Favorable
Revenues
Property taxes $40,000 $41,761 $1,761
Sewer user fees 155,700 169,161 13,461
Interest earned 2,800 4,815 2,015
Parish Council Grant 10,000 10,000 0
Other 1,500 3,373 1,873
Total revenues $210,000 $229.110 $19,110
Expenditures
Principal retirement $1,931 $1,931 $0
Interest 1,069 1,069 O
Personal services 76,656 76,276 380
Operating services 76,229 69,193 7,036
Capital outlay 21,800 21,243 857
Total expenditures 177,685 169,712 7,973
Excess of revenues over
expenditures $32,315 $59,398 $27,083
Total other financing
sources (uses)
Transfer out (66,596) (61,651) 5,045
Excess (deficiency) of
revenues and other
financing sources over
expenditures and other
financing (uses) ($34,281) ($2,153) $32,128
Fund balance at beginning
of year 82,339 82.339 0
Fund balance at end of
year $48,068  $80,186 $32,128

The accompanying notes are an integral part of these financial statements.
6



SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
September 30, 1998

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Sewerage District No. 5 of the Parish of St. Mary, State of Louisiana was created
by Ordinance No. 298 of the St. Mary Parish Police Jury, on February 24, 1984,
for the purpose of establishing, acquiring, constructing, maintaining and
operating a sewcerage system for the benefit of the people of the District. The
District encompasses all of the territory situated in Ward Four of St. Mary Parish.

The accounting and reporting policies of the District conform to generally
accepted accounting principles as applicable to governments. Such accounting
and reporting procedures also conform to the requirements of Louisiana Revised
Statutes 24:517, and to the gutdes set forth in Louisiana Municipal Audit and
Accounting Guide, and to the industry audit guide, Audits of State and Local
Governmental Units,

The following is a summary of certain significant accounting policies:
A) REPORTING ENTITY

GASP statement No. 14, Governmental Reporting Entity, cstablished criteria
for determining which organizations should be included in a governmental
tinancial reporting entity. The focal point for defining the financial
reporting entity is the primary government. Sewerage District No. 5 of the
Parish of St. Mary, State of Louisiana, is a component unit of the St. Mary
Parish Council (primary government) and, as such, these financial reports
may be included in the CAFR of the Council for the year ended December
31, 1998. Sewerage District No. 5 has followed GASB-14 guidance 1o
dctermine that there are no financial statements of other organizations to
torm a financial reporting entity. These financial statements include only the
operations of the District.




SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
September 30, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued )
B) FUND ACCOUNTING

The accounts of the District are organized on the basis of funds or account
groups, each of which is considered a separate accounting entity. The
opcerations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, reserves, fund
balance, revenues and expenditures. The various funds are summarized by
type in the financial statements. The following fund types and account
groups are used by the District:

Governmental Fund Types

General Fund - The General Fund is the general operating fund of the
District and accounts for all revenues and expenditures of the District not
encompassed within other funds. All general tax revenucs and other
receipts that are not allocated by law or contractual agreement to some
other fund are accounted for in this fund. General operating expenditures
and the capital improvement costs that arc not paid through other funds are
paid from the General Fund.

Debt Service Fund - The Debt Service Fund is used to account for the
accumulation of resources for, and the payment of, general long-tcrm debt
principal, interest and related costs.

Capital Projects Fund - The Capital Projects Fund is used to account for
all resources for the acquisition or construction of capital facilitics by the
District.

Governmental Account Groups

General Fixed Assets - Fixed assets used in governmental fund typc
opcrations (gencral fixed assets) are accounted for in the General
Fixed Assets Account Group, and are recorded as cxpenditures in
the governmental fund types when purchased. No depreciation has
been provided on general fixed asscts.

8
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SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY

STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS (Continued )
September 30, 1998

NOTE } - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued )

All fixed assets are stated at historical cost or estimated historical cost if

actual historical cost 18 not available. Donated fixed asscts are stated at
their estimated fair value on the date donated.

General Long-Term Debt - Long-term liabilities expected to be financed
from governmental funds are accounted for in the General Long-Term
Account Group.

Investments - Investiments are stated at cost,

Tota)l Column on Combined Balance Shect - The total column of the
Combined Balance Sheet is captioned "Memorandum Only” to indicatc it
1s presented only to facilitate financial analysis. Data in this column docs
not present financial position, results of operations, or changes in
financial position in conformity with generally accepted accounting
principles. Neither 1s such data comparable to a consolidation. Interfund
climinations have not been made in the aggregation of this data.

C) BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. All governmental fund types are
accountcd for using a current financial resources measurement focus.

With this measurement focus, only current assets and current [iabilities
generally are included on the balance sheet. Operating statements of these
funds present increasces (i.e., revenues and other financing sources) and
decreascs (1.e., expenditurcs and other financing uses) in net current asscts.

The modified accrual basis of accounting is followed by the

governmental fund types. Under the modified accrual basis of accounting,
revenues are recorded when susceptible to accrual, i.¢., both measurable
and available. Available means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period.
Revenucs and expenditures arc accounted for as follows:

9
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SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TOTHE FINANCIAL STATEMENTS ( Continued )
September 30, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued )

Revenues

Ad valorem taxcs (which are based on population and homesteads in the
District) are recorded in the year the tax assessments arc mailed to the
taxpayers.

Interest income on investments 1s recorded when the investments have
maturced and the income is available.

Substantially all other revenues are recorded when received.

Expenditures
Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liabslity is incurred, except principal and

interest on general long-term debt which is not recognized until due.

Other Financing Sources (Uses)

Transfers between funds which are not expected to be repaid are accounted
for as other financing sources (uscs).

D) BUDGETS
The District is required by state law to legally adopt an annual budget for

the Gencral Fund. This budget is presented on the modified accrual basis

of accounting which is consistent with generally accepted accounting
principles (GAAP).

10
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SEWERAGE DISTRICT NO. 5

OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
Scptember 30, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued )

Annual operating budgets are plans of current expenditures and the
proposed means of financing them. Budgets are the primary means by
which the acquisition, spending and service delivery activities of a
government are legally controlled.

NOTE 2 - CASH AND CASH EQUIVALENTS

For financial statement purposcs, cash and cash equivalents include
demand deposits and certificates of deposit which have a maturity of three
months or less. Cash and cash equivalents are stated at cost, which
approximates market.

The District may deposit funds with a fiscal agent bank and certain other financial
mstitutions. The District may also invest in time deposits, certificates of deposit,
or certain government backed securities.

Under state law, these deposits must be secured by federal deposit insurance or
the pledge of securities owned by the bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on
deposit with the bank. These pledged securities arc held in the name of the
pledging bank in a custodial bank.

Under the provision of the Governmental Accounting Standards Board (GASB)
codification, accounts secured by securities which are not in the name of the
governmental unit and held by the governmental unit or its agent arc considered
uncollateralized.

The Sewerage District deposits are categorized to give an indication of the level
of risk assumed by the Sewerage District No. 5 at September 30, 1998. The
categories are described as follows:

Category 1 - Insurcd or collateralized with sccurities held by the District
or by its agent in the entity’s name.

1]




SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
Scptember 30, 1998

NOTE 2 - CASH AND CASH EQUIVALENTS ( Continued )

Category 2 - Collateralized with securities held by the pledging financial
institution’s trust department or agent in the District’s name.

Category 3 - Uncollateralized or securities uninsured or unregistered and held
by the counter party ( this includes GNMA Pool investments and
mutual fund shares held in  book-entry-only” form by brokerage
firms)

I1 is the Sewerage District No. 5’s policy for deposits (cash) to be 100% secured
by collateral or insurance. As of September 30, 1998, the carrying amount of the
District’s deposits (cash) of $ 322,640 were category 1.

NOTE 3 - INVESTMENTS

Statutles authorize the Sewerage District No. 5 to invest in certificates of
deposit, repurchase agreements, passbooks, bankers acceptances, and
other available bank investments provided that approved securities arc
pledged to sccure those funds on deposit, as required.

NOTE 4 - TAXES

The District’s property tax is levied in October of cach year on the
asscssed value of property within the District’s taxing area. Taxes are duc
and payablc by December 31 and an enforceable lien attaches to the
property on January 1. The taxes arc collected on behalf of the District by
the Sheriff and then remitied to the District. The District receives most of
the ad valorem taxes in January and February.

i2



SEWERAGE DISTIRCT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued)
September 30, 1998

NOTE 5 - FIXED ASSETS
A summary of the District’s fixed assets at September 30, 1998 {ollows:

Balance Balance

September September

30, 1997  Additions Retircment 30, 1998

Furniture & fixtures $ 1,185 5 - & - $ 1,185
Machincry & equipment 74,055 2,961 --- 77,016
Vehicles & boats 13,356 18,282 12,756 18,882
Seweragce treatment facility 4,950,709 --- --- 4,950,709
Hali-intcrest on building 22.500 --- --- 22,500

Total $5,061,805 $ 21,243 § 12,756  $5,070,292

—_—— e L LA R N —— —_— A m e ELrT Er— W —_— . -—r p— —
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NOTE 6 - LONG-TERM DEBT

The {ollowing is a summary of changes in the District’s long-term debt account group:

General
Obligation
Bonds payable September 30, 1997 $ 2,270,000
Retircrments < 215.000>

Bonds payable September 30, 1998 2,055,000

— —_— e ——_———

13

- — — — m— e e



SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
September 30, 1998

NOTE 6 - LONG-TERM DEBT ( Continued )

Bonds payable at September 30, 1998 are comprised of the following individual issucs:

$1,545,000 Sewerage System Bonds, Series 1997,
duc in annual installments of $251,950 1o $273,520
through May 1, 2004, interest {ixed at 5.2%
payable from ad valorem taxes of the District,
These bonds were issued for the advance refunding

of all of the Serics 1989 Bonds. $ 1,360,000

Municipal Facilities Revolving Loan (MFRL) for

a loan amount of up to $1,058,000. The balance

fundcd as of September 30, 1997 is $767,805

duc in annual installments of $30,000 to $50,000

through March 2015; interest at 2.45% financed

through the 1ssuance of Sewerage Revenue Bonds

Serics 1994 695.000

Bonds payable at September 30, 1998 $ 2,055,000

The following is an approximation of future debt requirements of the bonds payable at
September 30, 1998:

Ycar Principal Interest Total
1999 $ 230,000 $ 87,380 $ 317.380
2000 245,000 76,184 321,184
2001 255,000 64,406 319,406
2002 265,000 52,109 317,109
2003 275,000 39,29] 314,291
2004-2008 455,000 66,134 521,134
2009-2013 230,000 26,582 256,582
2014-2015 100,000 2.450 102.450
$ 2,055,000 $ 414,536 $ 2,469,536

-_——————— e — —— —_—
—-—————————— — — — e
——— — ——— e e
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SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LLOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
Scptember 30, 1998

NOTE 6 - LONG-TERM DEBT ( Continued )

In the prior year the District defeased the Scries 1989 Bonds by 1ssuing the Series 1997

Bonds for $1,545,000 and placing the proceeds of the new bonds and $751,152 from a
transfer from the District’s Dcbt Service Fund in an irrevocable trust to provide for all
future debt service payments on the old bonds, Accordingly, the trust accounts asscts and

liabilitics for the defcased bonds arc not included in the District’s financial statcments.
On September 30, 1998, $1,925,000 of the defeased Series 1989 Bonds arc still

outstanding.

The above schedule reflects repayments related to the Municipal Facilities Revolving
Loan (MFRL) bascd upon current total borrowings of $767,805.

The District 1s subjcct to certain affirmative and negative covenants pursuant to its
bond agreements. These covenants include but are not limited to:

1. Establishment and funding of certain debt service funds
2. Preparation and adoption of budgets

3. Preparation of indcpendent audit of financial statements
4. Restriction as to additional debt issuance

5. Restriction as to investments

During the year ended September 30, 1995, the Sewerage District No. S purchased a one
half interest in a building with Waterworks District No. 5 of St. Mary Parish. Both of
these entities occupy the building and share the maintenance cost. Waterworks District
No. 5 payed the entire $45,000 purchase price and Sewerage District No.S owes the
Watcrworks District No. 5 half of the purchase price, $22,500. The debt is to be repayed
by the Sewerage District by paying the Waterworks District $250 per month beginning
August 1, 1995 and ending July 1, 2005.

15



SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
September 30, 1998

NOTE 6 - LONG-TERM DEBT ( Continued )

The following is an approximation of future debt requirements of the amount payablc to
Watcrworks District No. 5 at September 30, 1998:

Year Principal Interest Total
1999 $ 2,050 $ 950 3,000
2000 2,177 823 3,000
200] 2,311 689 3,000
2002 2,453 547 3,000
2003 2,605 395 3,000
2004-2005 5,165 301 5,466

Total $ 16,761 $ 3,705 $ 20,466

NOTE 7 - PENSION PILLAN

The District’s employecs arc covered under the Employees Parochial Retirement System
of Louisiana. The District opted to enter this retirement system instcad of continuing
with (Social Security). The District began participation on January 1, 1997 and madc
contributions to this plan of $ 3,528 for the year ended September 30, 1998, All full-timc
cligible employees of the District are members of the Parochial Employees Retirement
System of Louisiana, a multiple-employer (cost-sharing) public employee retirement
system (PERS), controlled and administered by a separate board of trustees. The System
1s composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
provisions. All cligible employces of the District are members of Plan A,

All eligible employees working at least 28 hours per weck who arce paid wholly or in part

from the District’s funds are eligible to participate in the system. Under Plan A,

employccs who rctire at or after age 60 with at least 10 years of creditable service, at or

after age 55 with at lcast 25 years of creditable service, or at any age with at least 30

ycars of creditable service are entitled to retirement benefit, payable monthly for life,

cqual to 3 per cent of their final-average salary for each year of creditable service. Final-
16
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SEWERAGE DISTICT NO. §
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA
September 30, 1998

NOTES TO THE FINANCIAL STATEMENTS (Continued)

NOTE 7 - PENSION PLAN ( Continued)

average salary is the employee’s average salary over the 36 consecutive or joined months
that produce the highest average. Employees who terminate with at lcast the amount of
creditable service stated above, and do not withdraw their employee contributions, may
retirc at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefils are
cstablished by state statutc.

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtaincd by writing to the Parochial Employeces’ Retirement System, Post Office Box
14619, Baton Rouge, Louisiana 70898-4019, or calling (504)928-1361.

Funding Policy: Under Plan A, members are required by state statute to contribute 9.5%
of their annual covered salary and the District is required to contribute at an
actuarially determined rate. The current rate 1s 7.75% of annual covercd payroll.
The contribution requirements of plan members and the District are established
and may be amended by state statute. As provided by Louisiana Revised Stature
11:103, the employer contributions are determined by actuarial valuation and arc

subject to change each year based on the results of the valuation for the prior
fiscal ycar.

NOTE 8 - COMPENSATION OF COMMISSIONERS

The Commissioners of the District received the following per diems for the year
ended Scptember 30, 1998:

Commissioners Amount
Wendell C. Bogan $ 660
Phelo J. Keller 780
C.T. Paul 540
Hayward Verdun 600
Connie Fournct 660
$3,240

17



SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS ( Continued )
Scptember 30, 1998

NOTE 9 - RELATED PARTIES

As reflected in Note 5, the Sewerage District No. 5 and Waterworks District No.
5, both component units of the Parish, purchased a building jointly for $45.000.
The Waterworks District No. 5 paid the total purchasc price and the Sewerage
District No. 5 will repay the Waterworks District No. 5 over a ten year period.
They also share jointly in the cost of maintaining the building.

NOTE 10 - YEAR 2000 ISSUE

According to GASB Technical Bulletin No. 98-1 it states “the yvear 2000 issue is
the resuit of shortcomings in many electronic data processing systems and other
clectronic equipment that may adversely effect the government’s operations as
carly as fiscal ycar 1999.” The Sewerage District No. 5 has not yet inventoried
computer systecms and other electronic equipment that may be affected by the

ycar 2000 issue and opcerations, but 1s now in the process of analyzing this issuc. It
1s unknown as of September 30, 1998, what effects, if any, failing to remcdiatc
any such systems will have upon the Sewerage District No. 5 and financial
reporting.

Because of the unprecedented nature of the Year 2000 issue, its effects and the

success of the remediation efforts will not be fully determinable until the year

2000 and thereafter. Management cannot assure that the District is or wil] be
ready, that their remediation efforts will be successful in whole or in part, or
that parties with whom they do business will be year 2000 ready.
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SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

SCHEDULE OF GENERAL FUND EXPENDITURES

For the Year Ended Scptember 30, 1998

Governmental
Fund Typc
Gencral
Personal services:
Salaries $ 60,395
Payroll taxes & retirement 4,442
Group insurance 11.439
Total personal services $ 76,276
Opcrating services:
Advertising 489
Auto allowance 1,793
Ducs and subscriptions 180
Chemicals 2,723
Insurance general 6,533
l1.ab testing 1,340
Legal and audit 4,175
Office expense 3,118
Per diems 3,240
Pond maintenance 18,000
Repairs & maintenance 8,089
Supplies 1,464
Utilities 17,186
Telephone 616
Training 247

Total operating services $ 69,193
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SEWERAGE DISTRICT NO. 5
OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

Schedule of Insurance in Force
For the Year Ended September 30, 1998

(Unaudited)

Insurer Type of Insurance Coverage
LWCC Worker’ Compensation
By Each Accident $ 100,000
By Diseasc Policy Limit $ 500,000

By Discasc Each Employee  $ 100,000

Progressive Ins.  Vehicles

General Agercgate $ 500,000
Each Occurrence 500,000

Western Heritage General Liability

General Aggregate $1,000,000

Fach Occurrence 1,000,000

Fire 50,000
CNA Property

Liability $1,000,000

Genceral Aggergate 2,000,000

Each Occurrence 1,000,000
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Expiration

Monthly
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SEWERAGE DISTRICT NO. 5 O¥ THE PARISH
OF ST. MARY, STATE OF LOUISIANA
DEBT SERVICE FUNDS
COMBINED BALANCE SHEET
September 30, 1998

1997 1994
Sinking Sinking Reserve
Fund Fund Fund Totals B
Assets and Other Debits
Cash and cash equivalents $138,954 $22.907 $54,697 $216,558
Accrued interest 3,127 0 0 $3,127
Due from General Fund 15,120 0 0 15,120
Total assets & other debits $157,201 $22,907 $54 697 $234,805
Liabilities, Equity, and Other
Credits
Fund balances
Reserved for debt service $157,201 $22,907 $54.697 $234,805
Total fund balances 157,201 22.907 54 697 234,805
Total liabilities, equity, and
other credits $157,201 $22,907 $54,697 $234,805=

The accompanying notes are an integral part of these financial statements
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. SEWERAGE DISTRICT N0.5
PARISH OF ST. MARY, STATE OF LOUISIANA
DEBT SERVICE FUNDS
Combining Statement of Revenues, Expenditures and Changes in Fund Balance
September 30, 1998

1907 1904
Sinking Sinking Reserve
Fund Fund Fund Totals
Revenues
Property taxes $280,755 $0 $0 $280,755
Interest 9,800 902 2,062 12,764
Total revenues $290,555 $902 $2,062 $293,519
Expenditures
Debt Services:
Bond principal $185,000 $30,000 $0 $215,000
Interest and fiscal charge 67,322 20,945 0 88,267
Total expendilures $252,322 $50,945 $0 $303,267
E-xcess (deficiency) of
revenues over expenditures $38,233 ($50,043) $2,062 ($9,748)
Other financing sources
(uses)
Transfer in General fund 0 50,878 8,514 59,392
Tota!l financing sources (uses) 0 50,878 8,514 59,392
Excess of revenues and
other financing sources
over expenditures and
other financing uses 38,233 835 10,576 49,644
Fund balance at begining
of year 118,968 22,072 44 121 185,161
Fund balance end of yvear 157,201 22,907 54,697 234,805

The accompanying notes are an integral part of these financial statements
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SEWERAGE DISTRICT NO. S OF THE PARISH OF
ST. MARY, STATE OF LOUISIANA

Notes to the Financial Statcments
DEBT SERVICE FUNDS
Scptember 30, 1998

NOTE 1 - DESCRIPTION OF FUNDS

1989 Sinking Fund - To accumulate monics for payment of the § 2,920,000 Scwerage
System Bonds, which are due in annual installments, plus intcrest, through
maturity in 2004. Decbt service is financed from proceeds of the District’s ad
valorem taxcs.

1994 Sinking Fund - To accumulate monies for payment of up to $1,058,000 of Scwer
Revenue Bonds Series 1994, Debt Service 1s financed from proceeds of a
rcvolving loan from the Department of Environmental Quality. The loan will be
repaid from portions of the District’s sewer fees.

Reserve Fund - The Reserve Fund is a reserve required by the $1,058,000 1994 bond
issuc indenture. The reserve will be financed from portions of the District’s sewer
user fees.

1997 Sinking I'und - To accumulate monies for payment of the § 1,545,000 Refunding

Bonds 1ssucd to defease the above 1989 Series Bonds. Debt service 1s financed
from the proceeds of the District’s ad valorem taxes.
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- SEWERAGE DISTRICT NO. 5 OF THE PARISH
OF ST. MARY. STATE OF LOUISIANA
CAPITAL PROJECTS FUNDS

BALANCE SHEET
September 30, 1988

Renewal and
Replacement

Fund

Assets and Other Debits

Cash and cash

equivalents $13,502
Total assets and other
debits $13,502
Equity and Other Credits

Fund Balances

Unreserved-

Undesignated $13,502
Total fund balances 13,502
Total liabilities, equity,
ang other credits $13,502

The accompanying notes are an integral part of these financial statements
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SEWERAGE DISTRICT NO. 5 OF THE PARISH

OF ST. MARY, STATE OF LOUISIANA

CAPITAL PROJECTS FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
For the Year Ended September 30, 1998

Renewal and

Replacement
Fund

Revenues
Interest income $507

Expentitures O

Excess (deficiency) of
revenues over
expenditures $507

Total other financing sources
Transfer in General Fund 2,159

Excess of revenues and

other financing sources

over expenditures and

other financing uses $2,666

Fund balances at
beginning of year 10,836

Fund balances at end
of year $13,502

The accompanying notes are an integral part of these financial statements
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SEWERAGE DISTRICT NO. 5 OF THE PARISH OF
ST. MARY, STATE OF LOUISIANA

Notes to the Financial Statements
CAPITAL PROJECTS FUNDS
Sceptember 30, 1998
NOTE 1 - DESCRIPTION OF FUNDS
Renewal and Replacement Fund - To account for the receipt and expenditure of funds for

the purpose of paying the costs of any unusual and extraordinary maintenance and
any repairs, replacements, extensions and improvements to the system.
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INDEPENDENT AUDITORS> REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Sewerage District No. 5

of the Parish of St. Mary
State of Louisiana

P.O. Box 119

Centerville, LA 70522-0119

We have audited the financial statements of Sewerage District No. 5, a component unit of
the St. Mary Partsh Council of Louisiana as of and tfor the year ended September 30,
1998, and have 1ssued our report thereon dated February 22, 1999, We conducted our
audit 1n accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States.

Compiliance

As part of obtaining reasonable assurance about whether the financial statements of
Sewerage District No. 5, a component unit of the St. Mary Pansh Council, are free of
material misstatement, we performed tests of its comphance with certam provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct
and matenal effect on the determination of financial statement amounts. However,
providing an opinion on comphiance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Sewerage District No. 5's, a
component unit of the St. Mary Parish Council, internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over
financial reporting. However, we noted certain matters involving internal control over
financial reporting and its operation that we consider to be a reportable condition.
Reportable conditions involve matters coming to our attention relating to significant
deficienicies in the design or operation of the internal control over financial reporting that,
In our judgement, could adversely affect Sewerage District No. 5’s ability to record,

process, summarize and report financial data consistent with the assertions of
management in the basic financial statements.
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Our cxamination disclosed that there 1s not any segregation of duties within the the
District’s accounting function ( especially in the arcas of accounts receivable, cash
recceipts and bank reconciliations). This weakness is  due to the fact that the District
cmploys only one person in the bookeeping function. Due to the lack of segregation of
dutics, possible errors or irregularities could occur mn the accounting records and not be
detected. Understandably, due to the limited number of accounting personncel, the most
idcal system of internal control or the most desirable accounting system may not be
practical. Also, the cost of additional employees might exceed any benefits gained. The
managcment of the commission is well aware of the loss of internal control that results
due to its limited staff and is constantly on watch for any problems that would occur.

A material weakness is a reportable condition in which the design or operation of onc or
mor¢ of the specific internal control structure elements does not reduce to a relatively
low lcvel the risk that misstatcments in amounts that would be material in relation 1o the
financial statements being audited may occur and not be detected within a timely period
by ecmployces in the normal course of performing their assigned functions.

Our consideration of the internal control over financial reporting would not nccessarily
disclosc all matters 1 the internal control over financial reporting that might be
reportable conditions and accordingly, would not nccessarily disclose all reportable
conditions that arc also considered to be matcrial weakness as defined above. However,
we believe that the reportable condition described above 1s not a material weakness.

This report is intended for the information of the Sewerage District No. 5, the Legislative
Auditor of the State of Louisiana, the finance committee of the St. Mary Parish Council,
and management. However, this report 1s a matter of public record and its distribution is
not limited.

@W#W

ADAMS & JOHNSON
Certificd Public Accountants

Pattcrson, LA
Fcebruary 22, 1999
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