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JA M E S R . D O U G LA S , LT D  
(PRO FES S IO NAL AC C O UN TIN G C O RPO RATIO N) 

Board of Conlufissiooers 
Hood M em orial Hospital 

ttospilal Service District No. 2 of 
Tangipahoa Parish, Louisiana 

REPORT OF INDEPENDENT AUDITORS 

2820 C O NTINENTAL DRIVE 
BATO N RO UG E, LO UISIANA 20808 

(504) 927-3946 

W e have audited  the accompanying balance sheets of Hood M emorial Hospital (tile Hospital - Hospital Service District No. 2 of 
Tangipahoa Parish a compouen! unil of Tangipahoa Parish. Louisiana) as of Seplember 30, 199g and 1997, and lhe relaled 
slatelnenis of revenue, expenses, and fuod balances, and cash flows for tile )'ears then coded. These financial slalClnCnts arc tile 
responsibility of the Hospital's m anagolncnl. Our responsibility is to express an opinion on these financial statements based on our 
audits. 

Excepl as discussed ill tile following paragraph, we conducled our audits ill accordance wi01 generally accepted audiling slandards 
and in accordance with tile standards for financial audits contained in Govermnent Auditit~ Standards (1994 Revision), issued by 
lhc Com plroller General oflbe  United Slates. Those slatldards require that we plan and perform tile audit lo obtain rcasonablc 
assurance aboul wbell)er the financial slalen)cnts are free of malerial lnisstalelnenl. All audil includes exantining, on a lest basis, 
evidence supporting tile alnounls arid disclosures ill file l'lnaueial staielBenls. All audil also inchldes assessing lhe accoarding 
principles used aud significani estimales Blade by n/auagetuelll, as well as evahmting the overall fiBancial slalelneal presenlalion 
W e believe thai our audits provide a re)sortable basis for our opinion. 

Govcrnmenlal Accounting Slandards Board Technical Bullelin 98-l. Disclosures about Year 2000 Issues. requires disclosure of 
certain m ailers regarding the .','ear 2000 isslle. The Hospilal has included such disclosures in Nole 6. Because of the 
unprecedented  nature of the year 2(}00 issue, its effects aud tile success of relaled rem edial(on efforts will not be fully delerluinable 
unlil tile ycar 2000 and tllercafler. Accordingly, insufficient audit evidence exists to support thc Hospital's disclosures wilh 
respect to the ),car 2000 issue made ill Note 6. Farther, we do nol provide assurance thai tile Hospital is or will be )'car 2000 read)', 
Ihat the Hospital's year 2000 reined(alien efforts will be successful in whole or in part, or lhat parties with which tile tlospilal does 
business will be year 2(}00 read.

,,,. 

In our opinioll, except for tile effects of such adjustlneols, if ally, as might have be.ca determined to be access)v,., had wc been able 
Io exalnine evidence regarding year 2000 disclosures, Ille ~llUancia] slatelnenls referred lo above presenl fairly, ill all BlalerJa] 
respects, the financial position of Hood M emorial Hospital at Seplember 30, 1998 and 1997, and lhe results of its operahons aud 
its cash flo;vs for the years lhcn elided in conforolily wilh generally accepted accounting principles. 

In accordance wilh Go',,enUBeOl Audiling SISlaudards, we have also issued a report dated December 22, 1998, oil our consideration 
of Ihc Hospital's inlerBal conlrol over financial reporting and our tesls of its colnpliauce with certain provisions of laws and 
re~ulalions. 



Our audils were conducted for Ihc purpose of forming an opinion on tile basic filmncial slalcmenls taken as a whole, ']'hc 
supplcm enlary information included in pages 12 and 13 is presented for purposes of additional analysis and is not a required parl 
of 0~e basic financial slalemenls, Socb informalion has been subjected |o the auditing procvdu~s applic..d in llle audil of/he basic 
finalJeial slalelnelats and, in Otlr opinion, is fairly staled in all material respects ill relation to tile basic financial slatelnellls takcft as 
a whole. 

December 22. 1998 
R. Douglas, Ltd 

Ccrlificd Ptlblic Accounta~lts 



BAI,ANCE SitEETS 

H OO D M EM O RIAL IIO SPITAL 

ASSETS 

CURRENT ASSETS 
Cash 
Palieni accounts receivable, less allowances for 
uncolleclible accounts (1998 and 1997 - $230,000) 

Aluolln|s due froul medicare alld medicaid iulcrmediaries 
]nvefllorics 
Prepaid expenses and olher debits 

TOTAL CURRENT ASSETS 

ASSETS W HOSE USE 1S LIM ITFD 
Board desigualed filnds: 

Cash equivalents 
hlveslnlenls 
Accroed inlercsl receivable 

PROPERTY AND EQUIPM ENT, nel 

OTHER ASSETS 

LIABILITIES AND FUND BALANCES 

CURRENT LIABILITIES 
Trade accounts payable 
Employee compensation payable 
Reservc for eSlilnaled clairas 
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SEPTEM BER 30 
1998 199? 

$ 658.145 $ 477,935 

1,833,014 
462,259 
147,534 
29.096 

1,954,495 
5.878 

1.960.373 

2,387,533 

19.322 

TOTALS 7,497,276 

AIIIOUUtS due lo m edicare and medicaid inlerlnediaries 
TOTAL CURRENT LIABILITIES 

FUND BALANCES 

See noles lo financial sl[alem enls 

263,384 
58,023 
150,000 
127.074 
598.481 

6.898.795 

TOTALS 7,497,276 

1,926,482 
160,212 
133,305 
31.286 

2.729.220 

208,458 
746.037 
3,751 

958,246 

2 567.(175 

31.967 

7,286.508 

457,561 
50,123 
50.000 
58 562 

6.670.262 

7.286.508 



STATEM ENTS O F REVENUE, EXPENSES, AND FUND BALANCES 

IIOOD M EM O RIAL ltO SP1TAL 

REVENUE 
N~| pali~ll| soi~ice revenue 
Ol]lCl" FCVCIItlC 

EXPENSES 
Nursing services 
Olbcr professional scp,,Jces 
Ocllelal scB'iccs 
Fiscal and adm inistrative services 
Bad dcbls 
Depreciation attd 8111oHiT~qlion 

NONOPERATING GAINS 
]nlcresl earned 
Grant illcOnlC 
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YEAR ENDED SEPTEM BER 30 
1998 1997 

$7,321,663 
131.793 

TOTAL REVENUE 7,453,456 

TOTAL EXPENSES 
INCOM E FROM  OPERATIONS 

REVENUE AND GAINS IN EXCESS OF EXPENSES 

FUND BALANCE, Beginning of year 

FUND BALANCE, End of ),car 

See notes Io financial statcm cnls 

NONOPERATING GAINS 

1,726,735 
3,231,470 
522,407 

1,087,422 
492,927 
295.762 

7,356,723 
96.733 

131.800 

31,8(10 

228.533 

6,670.262 

6.898.795 

$7,713,564 
56.401 

7.769.965 

2,124,666 
3,271,359 
482,073 
947,869 
51%212 
266.327 

7.611.5(16 
158A59 

4(I,763 
25.000 



STATEM ENTS OF CASH FLOW S 

IlOOD M EM ORIAL I[1OSPITAL 

CASH FLO W S FROM  OPERATING ACTIVITIES 
Operaling Income 
Adjustlnents to reconcile operaling inconle to ne| cash 

provided by operating activities: 
Depreciation and amorli~'21[ioll 
Changes in - 

Accounls receivable 
Olher assels 
Accounts payable 
Reserves 
Accrued expenses 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASIt FLO W S FROM  NONCAPITAL FINANCING ACTIVITIES 
(~rallt inconlc 

CASH FLO W S FROM  CAPITAL ACTIVITIES 
Purchase of properly and cqtlipnlenl 

CASH FLOW S FROM  INVESTING ACTIVITIES 
]nvestlnellt incolne 
M alurity of U. S. Treasury obligations 
Purchase of U. S. TreasuD' obligations 
M atured ecrlificales of deposils 
Purchase of celaificalcs of dcposil and cash equivalenl s 

NET CASH PROVIDED / U SED BY INVESTIN G ACTIVITIES 

Cash al beginning of ycar 

See I|otes to financial slatem enls 

NET INCREASE (DECREASE) IN CASH 
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YEAR ENDED SEPTEM BER 30 
199g 199~ 

$ 96.733 $158,459 

295.762 266328 

(140,067) 
04366) 
(194,177) 
100,0(D 
7.900 

151.985 269.762 

(103.575) (1.300,069) 

131.800 

208,458 
(208,458) 
131.800 

140.763 
987.546 
(407,627) 
847,625 

(1,144,495) 
423.812 

(581,495) 

477.935 1.059,430 

CASH AT END OF "5'EAR 658,145 



NOTES TO FINANCIAL STATEM ENTS 

H O OI) M EM ORIAL H OSPITAl. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 
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Hood M ctnorial Hospital (tile Hospital) is a nonprofit orgaifiz;ation created by the Tangipahoa Parish Police Jury (as Hospital Sen,ice 
District No. 2 of Tangipahoa Parish, Louisiana), Orl November 17, 1964 (re.created oil Oelobcr 19, 1965) under lhc provisioas of 
Chapter 10 of Tille 46 of the Louisiana Revised Statutes of 1950 and is exelnpt from Federa l and state incom e taxes. The governing 
authority of Ihe District is tile Tangipahoa Parish Police .hlry and accordingly, appoints inelnbcrs to the Hospital Board. The Board 
exercises all adm inistrative fimctions with respect to lhe operation and m mmgclnent of the Hospital. The Hospital rcporls in 
accordance wifll llle American Institole of Certified Pnblic Accountants' (A1CPA) "Audits of Providers of Health Care Services" and, 
as a governnletl/al cntit)', also providc.~ cerlain disclosures required by the Govcrnmenlal Accounling Statldards Board. In preparing 
tile financial statem ents, the Hospital is required to make eslirnales and assumplions lhal affect lhc anlotlnts reported  in the financial 
slatelnents and aecolnpanying notes. Actual results could differ from those estinuales. Signifiea tll accounting policies used by the 
Hospilal in preparing and prescnling ils financial slalclnenls are SUlmnarized below. 

lnVelllOr~!: |llVCnlO~, is .,'alued at the raosI recent invoice price. This lnethod approximates die lower of cost (first-in, first- Ol.lt 
lncthod) or market. 

Asscls ",vhose use is liluiled : Assets whosc nsc is linliled  include assets set aside by die Board of Conunissiollcrs for filttlre 
capital inlprovenlcnts (over vehich tile Board rctaitls control and ilia)' at its discretion subsequently nsc for oilier purposes). 

]lP,,eStlllenls; lnveslnleols (v,'hich coiisisI of bank cerlifiea tcs of deposil v~ilh original Jnalurities of nlorc lhan three lnonllls whel 
purchased and U.S. TreasuD' obligations) are slated at cost or amortized cost, as applicable, plus accrued  interest. 

Proj)crty told e~ i~ nenl: Properly and cqt)ipra e~lt acqaisitioi~s arc recorded al cosl. Deprec ialion is pro;,ided over the cslinlzled  
useful life of each class of depreciable asset and is colnputed on the straight-line lnelhod as follows: 

Buildings and land ilnprovelnenls 
Fixed equipm ent 
M ajor nlovable cquipnleiIt 

10-40 ),ears 
20 years 

5-20 years 

_N~ atient serv icc revenues: The Hospital has agreclnents wifll third-party payors lllal provide for paymeuts to the Hospital at 
fln}olnlls different fiom ils established tales. Ne! patienl serv ice revcnllCS arc reporlcd al tile cstilllated  net all|OUnts realizable 
from patients, fllird..parly payors, and others for services rendered, including cstilnatcd retroactive adjustlncnts undcr 
reinlbl~rsement agroclnents. Retroactive adjustmenls are accnled oil all eslilnated basis in die period the related services are 
rcndcred and adjusted in foturc periods as final scttleraents are detcrtnined. Goverlnnent health care program rcceivables inclnde 
setllelnenls for fiscal years subseq uent to the fiscal year ended Septclnbcr 30, 1995 which are subject to audit and rctroaclivc 
o(~jllSllllCnt by the intermed iaD' and tile Deparlmeot of Health and Hlllllan Services. Paylncn[ arrangelnenls with n'tajor third- 
party payors are sulunlarized below : 

M edicare - Inpatient acute care sen,ices rendered to M edicare progrmll be~efieiaries are paid at prospectively determined  
rates per discharge which vaB, according to a palient classifiealioo system thai is based on clinical, diagnoslic and olher 
faclors. Inpatient IIOllaClltC services, certain outpatient services aad defitled  capital costs rclaled 1o M edicare beneficiaries 
are paid based o~'l a cost reitllburselncut methodology. The Hospital is paid for cost rcii'nbltrsable items at a teflta/ive rate 
v,'ilh final settletncnt determined after subn;ission of annual cost reports by the Hospital and audits thereof by lilt M edicare 
fiscal imcnned iaD'. 

M edicaid - Reirabursemeat for inpatient services rendered Io M edicaid prograln beneficiaries is based on a per diem 
raelhodology which is nol sllbject to settleu~ent. Reimburselnenl for oulpalicnt services is based oil actual cost or fee 
sclledule rates, depending upon the lypes of serv ices pcrforlned, with final scltlenlcnl delenlfined after stJbm ission of 
annual cost reports and audits by the M cdiea id fiscal illterlnediary. 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

IIOO D M EM O RIAL H O SPITAL 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

COlllnlereial Iusurauce - "~'he 
health m ainlenauce orgalliTxql 
agreements includes prospect 
determined daily rates. 
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Hospilal has em ered into payment agreements with certain com mercial ill,qnrance carriers, 
ons and preferred provider organizations. Tile basis for pa),m eut to tile Hospital under lhese 
'.,el)' determ ined rates per discharge, diseounls from eslablished  charges, and prosp~ tivcly 

The Hospital derives a sigoifieam amount (approximately 73% for the year ended Septembcr 30, 1998 and 79% for tbc ),car 
elided September 30, 1997) of its net patient service reveuucs fro n pa ie its covered by the M edicare and M edicaid programs, 

Free care: The Hospilal did not provide free care during lhe ),ears ended  September 30, 1998 and 1997 

Self-insured m edical claim s: The Hospital is se|i=insured for 
Claim s ill eXCeSS of tile slop-loss alnol.alts are iusared through 
estimate of probable clailn am oul'tls incurred bill not reported 

2. CASH, CASH EQUIVALENTS. AND INVESTM ENTS 

employee medical claims up lo predelerndned  stop-loss amomlis. 
a eonlnlercial insulance carrier. M anagem ent accrues its best 
based oi1 its previous loss experience. 

Tile nature of the Hospital's cash and short-term investments at September 30, 1998 and 1997 are 

Cash 
M oney nmrket fluids 
Certificates of deposit ( wilh maturities of more tilan three  nlonlhs whell 
purchased) 

U. S. Trcasury obligations 
Accrued interest receivable 

These balaaces are presented ill the balance sheets and stlolmaFized below: 

CllrleUi assets: 
Cash 

Assets whose use is lim ited : 
Cash equivalents 
Invesllueuts 
Accrued imercsl receivable 

1998 997 

$ 658,145 

1.954.495 

$ 477,935 
208,458 

1,536,037 
210.000 

5.878 3.751 

1998 

2.436.18 

$ 658,145 

1,954.495 
5.878 

2.618.518 

$ 477,935 

208,458 
1,746,037 

3.751 

2.436.18 

Louisiat!,a state statutes authorize the Hospital to invest in direct obligations of the U. S. Goverp, merd, certificates of deposit of stale 
banks and national bauks having their pfir, eipal office in the Slate of Louisiana, federally insured investments, guamt;tced investmerit 
contracts issued by a finaucial institution haviug one oflhe two highest rating categories published by Standard & Poor's or M oody's, 
and mutual or trust funds registered with tile Securities and Exchaugc Columission (provided llle underlying investments of these 
fimds Ineet certain restrictions). Statutes also require thai all oflbe deposits of the Hospital be protected by insurance or collateral. 
The market value of collateral pledged m ust equal or exceed 100%  of the deposits not covered by insurance. The bank balances of 
deposits at September 30, 1998 were not fully secured by tile pledge of securities. 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

ItOOD M EM OR1AL ItosPrI'AL 

2. (;ASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED 

Page 111 

As of Seplelnber 30. } 998, lhe balances reporlcd by banks for cash and certificates of deposil lolalcd $2,688,588. Of Ihe $2,688,588, 
$300.000 was covered by federal depositor3., insurance, $2,252,551 was collaterafizcd with securities held by tile pledging bank m the 
Hospital's nznle (Category 3), and $136,037 was not collateralized. 

Tile Hospital's deposits arc categorized to give an indication of the level of risk assunlCd by the Hospital. Tile categories are 
dcscribcd as follows: 

Category 1 : Insured or collaleralized with securities held by tile entity or by its agent in lhc entity's nam e 

Calegot), 2 

Category 3 

Collaleralized with securities held by Ihe pledging financial insfitution's tru st deparlnlent or agent in the 
entity's nallle. 

Collateralized v,'itll securities held by the pledging financial institulion's trust department or agcnl bill not 
111 {be Ctllily'S llalllC. 

Evcn though tile pledged securities are considered nncollatcralized (Category 3) under Ibc provisions of Governmental Accounting 
Standards Board Slalenlenl 3, Louisiana Revised Slatllle 39:1229 inlposcs a slatllloO' rcqmrement on Ibe cllstodial bank Io advertise 
and sell thc pledged secnrilics v.'ithin l0 days of being notified by the district that the fiscal agent has failed to pay deposited fimds 
ilpon dclBand 

3, GROUP ANNUITY CONTRACT 

Under the term s of a gronp annuity contract entered into bctwecn American United Life hlSnrance Con/pany and tile Louisiana 
Hospital Associalion, eligible employees of the Hospital ilia)' enter into an agreement with Ihe Company to contribute 3%  of their 
gross salaD' to a group annuity contract. Tile Hospital is then obligated to conlriblllc 50/0 Io the contract, for a total of 8% . Once tile 
conlributiolls arc made, the Hospital has no further liabililv. 

4. PROPERTY AN[) EQUIPM ENT 

A sunnnao' of properly and equipm cnl at September 30, 1998 and 1997, foJlo'a.,s 

l.and 
Land inlprovclnents - llospital 
Land inlprovenlents - physicians building 
tlospital building 
Bnilding inlprovenlents - hospital 
Physicians building 
Fixed equipnlenl .- hospital 
M ajor lnovable exluiptncnt - hospital 
Physicians building- nlajor movable equipment 

Acetlnlulaled deprecialioll 

1998 1997 

$ 87,893 
117,473 
22,643 

2,541,382 
78,084 
398,802 
172,896 

1,832,047 
5.864 

5,257,084 
2.869.551 

2.387.533 

$ 87,893 
117,473 
22,643 

2,541,382 
78,084 
398,802 
172,896 

1,728,472 
5.864 

5,153,509 
2.586.434 



NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

H O OD M EM O RIAL H OSPITAl. 

5. M ALPRACTICE INSURANCE 
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During 1976, tile Slate of Louisiana enaclcd Icgislalion tirol created a stalutory limit of $500,000 for each medical professional 
liability claim and established the Louisiana Patient Compensation Fund (Stale Insurance Fired) lo provide professional liability 
insurance 1o parlicipaling health care providers. The Hospital participates in the State Insurance Fired, which provides up to $400,000 
coverage for settlement alnouols in excess of $100,000 per claim. Tile Hospital is insured lhrougb the Louisiana ttospital Association 
Trus! Fund v,'ilh respect Io tile first $100,000 of each claim . 

6. YEAR 2000 READINESS 

Tile Hospital is ill tile process of assessing its systen/s ill anticipation of tile year 2000 as it relates to its computer systems and olhel 
cleclronic eqoipmcu[. The year 2000 issue refers to tile facl Iha! many computer program s use only !he lasl lv,,o digits Io refer lo a 

year, therefore both 1900 and 2000 would be referred lo as "00". Compuler programs that have not been adjusted to recognize Ihe 
difference between 1900 and 200(I will fail or create errors. Tile Hospital has identified its computer system s and other electronic 
equipm enl lhal need to be year 2000 compliant and ill the process of addressing the problem . 

7. SUBSEQUENT EVENTS 

At tile Board of Conllnissioners nleeling on October 19. 1998, a conlmet ill the amouul of $184,973 was awarded for reoo\'alioll of lhe 
physicians building. 

8. GOVERNM ENTAL t0EGULATIONS 

Tile hcallhcarc industry is subject to nnlnerous la\vs and regulalioos of Federal, stale and local go\,ernnlcnts. These la\vs and 
regulalions illclude, bill are nol necessarily lilniled  I0, m ailers sllch as liecnsure, accred itation, govcrnlnenl healthcare program 
parlicipalion rcqoirem enls, reimborscmenl for palicnl sen,ices, and M edicare and M edicaid fraud and abuse. Rccenlly, govem meo 
activily has increased with respect to il~\,esligalions and anegalions concern ing possible violations of fraud and abuse stahltcs and 
regulalions by beal{hea re providers. Violalions of these laws and regulations could result ill expulsion from govermnent hcallllcarc 
program s together with lbe imposition of significant fines and penallies, as well as significant repaymenls for patient services 
previously billed. M anagem ent believes thai tile Hospital is ill com pliance with fraud and abuse as well as olher applicable 
govertlnlcnl laws and regulalions. Colllpliance wilh sllch laws and regulalions Call bc subjccl 1o ftl!nrc goverllnleul review and 
inIerprelalion as well as regulatory aclions unknown or unasserled  at this tinlc. 



PATIENT SERVICE REVENUES 

IIOOD M EM ORIAL H O SPITAL 

YEAR ENDED SEPTEM BER 30. 1998 

INPATIENT OUTI'ATIENT 

ROUTINE SERVICES 
M edical and surgical $ 727,955 
Skilled nursing 

Facility 
Behavioral Ilea llh 

llllil 

ANCILLARY SERVICES 
Blood bank 
CT scan 
Cenlral supply 
Eleelrocardiology 
Eleelroencephalogra- 

phy 
ElllergellCy room 
Holne hea lth agency 
InllTiVellOllS therapy 
Laboratory 
Nuclear m edicine 
Operating and recov- 

cO' 
Phannacy 
Physical Iherapy 
Radiology 
Respiralory lhet'ap3 
Rural hcahh 
Senior class 
Speech Iherapy 
Ultrasound 
TreallllelllS 

Lcss allowatlees 

20,405 
83,875 
89,824 
37.365 

50(I 
70.382 

80,951 
598,224 
25~770 

5,675 
7119,084 
5.650 

163.598 
406.280 

5 
285 
135 
96 

883 
350 
884 
125 

1,450 
818,125 
361,3(19 
12,7(18 

906.431 
85 474 

2(I,5110 
277.457 

489,645 
99,075 
351,463 
264,285 

715 
55.775 92.095 

2.754.073 

3.482.028 

NET PATIENT SERVICE REVENUES 

5,303.259 

5,303,259 

SKILLED 
NU RSING 
FACII.1TY 

$ 229,770 

BEHAVIOR1AL 
HEALTH 
UNIT 

$ 727.955 

229.77(1 

$ 1,138,900 1,138,900 
229,770 1,138,900 2,096,625 

3.227 
7,600 
82.138 

340 

1.405 

22,335 
82,966 
1,641 

1,825 
257,626 
22,026 
20,671 
89.447 

IA70 
2.316 

597.033 

826.803 

11,675 
37,511 
5,195 

700 

260 
57,577 

397 

87,957 

7,797 
133 64 

1,160 
712 

416,08/I 
640.785 

1.779.685 

29,515 
388.500 
645.357 
239.025 

4,055 
888,507 

1,361,309 
116,254 

1,645,198 
113.282 

28,000 
332,124 
27,676 
681,711 
608,566 
351,463 
264,285 
3,345 

150,898 
416.1180 

11,391,775 
4.1}70.112 



YEAR END ED SEPTEM BER 30. 1997 

NPATIENT 

$ 716.045 

14,181 
82,075 
402,179 
128.115 

750 
61.805 

85,040 
566,821 
23,909 

10,100 
648,145 
3,584 

164,493 
307.443 

5 
231 
129 
70 

536 
175 
660 
580 

1,500 
663,432 
465,533 
11,875 
937,373 
74.199 

20,110 
25(I.983 

460,428 
50.85(I 
456,703 
585.965 

SKILLED 
NU RSING 
FACII,ITY 

$ 208,865 

208.865 

2,084 
3,500 
73,409 
1.340 

310 

23,211 
61,101 

997 

IA50 
213,683 
19,897 
21,293 
67.589 

59,625 84.673 2.728 

2.558.265 

3.274.310 

5.50(/.575 

5.500.575 

492.292 

701.157 

BEHAVIORIAL 
HEALTH 
UNIT TOTAl, 

$ 716,045 

208.865 

$ 1,657.600 1.657.600 
1.657.600 

28,625 
48.007 
6.305 

1.350 

2,187 
79.365 

126,194 

14,052 
15.757 

4~808 
516.320 
842.970 

2,500,570 

2.582.510 

21 
345 
653 
206 

801 
375 
255 
340 

3,600 
725,547 

1,465,533 
122,313 

1,644,660 
99.105 

31,360 
1,239A~05 
23,481 
660,266 
441,639 
456,703 
585.965 

151,834 
516.320 

9.394.102 

11,976,612 
4,263,048 

7.713.564 
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DEPARTM ENTAL OPERATING EXPENSES 

IlOOD M EM O RIAL |tO SPITAL 

NURSING SERVICES 
M edical and surgical 
Skilled nursing facilR5 
Behavioral heallh unil 

OTI 1EP. PROFESSION Al. SERVICES 
Blood bar, k 
177T sca~ 
Ccntml supply 
Electrocardiology 
Elcclroencephalography 
Eil~ergelley 1[oo11"1 
Home heallh agency 
hHiTiVellOUS therapy 
LaboraloB. ' 

Nuclear medicine 
Operating and recover',' 
Pharm acy 
Plo'sical Iherapy 
Radiology 
Respiratory therapy 
Rural heallh 
Speech Ihempy 
Senior class 

GENERAl. SERVI CES 
l)ielary 
l lousekeepm g 
iAnen 
M ailllellancg 
UliJilics 

FISCAL AND ADM INISTRATIVE SERVICES 
Adnlit',is~r alive 
M edical records 
Employee benel]ls 
hlsllrallge 

YEAR ENDED SEPTEM BER 30,1998 
PROFESSIONAL OTHER 

FEES EXPENSES SALARIES 

626,82(I 
276,165 
15,789 
918,774 

28,759 
57.768 

258,613 
541,061 

148,645 
5,735 

78.196 

114,089 
62,874 
81.2(}6 

2,177 
6.435 

495,558 

81.255 
77.238 

57.665 

216.158 

256.210 
24.918 

281,128 

$484,584 

27,055 

511.639 

43 
10 
753 
807 

462 
921 
578 
961 

28,718 
14,243 
89,467 
51,407 
2,628 
22,281 
187,433 
6,394 

134,066 
21,187 
8,514 

283.211 
11,709 
51,246 
39,948 
196A37 
1,395 

62,747 
11.242 

93,121 
22,783 
39,066 
53,110 
98.169 
306,249 

171,882 
7,357 

487,723 
139.332 
~ 6.294 

$ 670,282 
287,086 
769.367 

1.726.735 

174,376 
1{}0,021 
39,{}66 
110,775 
98,169 
522.407 

428,092 
32,275 
487,723 
139.332 

1.087.422 



YEAR END ED SEPTEM BER 30. 1997 

SALARIES 

647,293 
286,489 
13,322 
947.104 

29,004 
61.168 

259,558 
539.74(I 

158,654 
5,946 

74,517 

112,658 
67,741 
49.530 

16(I,725 
6.000 

525.24 

82,939 
68.11(I 

46,259 

97.3(18 

218,091 
22.546 

PROFESSIONAL 
FEES 

$407.8(10 

62.667 

OTHER 
EXPENSES TOTAL 

$ 38,133 
8,736 

1,130,693 
1.177,562 

22,292 
8,336 

107,838 
44,099 
2.652 
11.940 
194,968 
7,122 

134,927 
17,846 
4,448 

265,304 
9,963 
53,251 
26,146 
261,339 

88,841 
14,339 

$ 685,426 
295,225 

1.144.015 
2.124.666 

22,292 
37,340 
169,006 
44,099 
2,652 

679,298 
734,708 
7~122 

356,248 
23,792 
4,448 

339,821 
9,963 

165,909 
93,887 
31(I.869 

249,566 
20.339 

47(I,467 1.275.651 3,271,359 

95,604 
24,427 
35,055 
41,988 
87.691 
284.765 

148,206 
12,824 

394,688 
151.514 
707,232 

78,543 
92,537 
35,055 
88,247 
87.691 
482.073 

366,297 
35,370 
394,688 
151.514 
947.869 
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JA M E S R . D O U G LA S , LT D  
(PRO FES S IO NAL AC C O UN TING C O RPO RATIO N) 

2B20 CO NTINENTAL DRIVE 
BATO N RO UGE, LO UISIANA 70BOB 

(5,04) 92"7.3946 

REPORT O F INDEPENDENT AUDITO RS O N COM PLIANCE AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITII 

GOVERNM ENT AUDITING STANDARDS 

[~oaFd Of Collll[lliSSiOllel'S 
Hood M em orial Hospilal 

Hospital Sen,ice Dislricl No. 2 of 
Tangipahoa Parish, Louisiana 

W c have audited  the financial stalemcnts of Hood M emorial Hospilal (Ihe Hospilal - Hospital Service 
Tangipahoa Parish, a component I|nil of Tangipahoa Parish. Louisiana) as of and for the y~ar ended Seplember 
issued our reporl thereon dated December 22, 1998. W c conducted our audit it, accordance with generall

.
',, 

standards and lhe standards applicable to financial audits contained in Goverl'tmcnt Audilill~ s, issued 
General of thc Uniled  Slates. 

Complianec: 

Dislricl No. 2 of 
30, 1998. and have 
aeccpled  auditing 
by Ihe Coolptroller 

As part of oblair, ing reasonable assuralleC about whether the Hospital's financial slalclnCUlS are free of m aterial luisstalcment
, w c 

performed tests of ils com pliance with certain pro;,isions of laws and regulations, non-compliauce with which could have a direct 
and lnalcrial effect on the delcrnlitmtion of financial stalemcnl amounts. However, providing an opillion on compliance with those 
provisiou,q ",','as lid| an objective of our audit and, accordingly, 
one instance of llOll-colnpliauce lhat is required to be reported  

we do uot express such all opitfiol~,. The results of o'ar tests disclosed 
under Govermucnt Auditing. Standards. 

Requircment: LSA-R.S. 39:1225 requires lhal Ihe amount of security slmll at all tim es bc equal to 11)0%  of the amoun! on deposil 
Io lhe credit of each depositing authority, except that porlion of lhe deposits insured I)3' any governmental agency iusuring bauk 
deposits, ",vhieh is olgauized  under the laws of the United Slates. 

Finding: Cash ".'.'as unsecured  in lhc amount of $136,037 as of September 30, 1998 

M anagcluenl's response: The Hospital receives a m onlbly "Customer Safckecping Plcdgc Report" from all financial iuslitlfli0ns in 
which the Hospital has m onies. On September 15, 1998 a certificate of deposit ",','as transferred  from one batik to another bank and 
a.~ of Scptem ~?cr 30. 199,?, there was no record of seco ritic~ pledged. The cvrtiftcatc of deposit ~'as seco rcd by pledged sccttrities 
on October 15. 1998. All fimds arc now secured. 

F 



The Hospilal is not large enough Io permit m~ adequate segregation of em ployee dulies for effective inlem al 
8ccounlin/~ cO~llrol over lilt purchasing (bwoice approval, processing, alld gclmral ledger) and financial reporling 
0ourlml clair3.' prcpat~ztion, ~pproval, and rceordalion) cycles. 

A material weakness is a condition ill which tile design or operalions of one or more of the intenml eolrtrol compol|eBts does not 
rcducc to a relatively low level [he risk Ilmt m isstatements ill am ounts that would be lnalcrial in rclalioo to file financial stalcnlelltS 
being allditcd m ay occl~r and l~ol be deleclcd will}ill a timely period by cmplo),ees in the normal course of pe rform ing their assigned 
func[iol~s Our consideration of the illlernal control over financial reporting would llOl necessarily disclose all reporiablc condiliol'~s 
,and, accordingly, would 11oi necessarily disclose all reportable conditions tha! are also considered  to bc lnaterial weaknesses. 
However, we believe the reporlable condition described above is a material weakness. 

This report is intended  for the infor~mtioo of the Board of Com missioners, managemelll, al~d the Louisiana Lcgisla[ive Auditor 
]lov,'evcr, this report is a nmtter of public record and its distribution is not limiled . 

December 22. 1998 

O./rr~  

James R. Douglas, Ltd. 
Ccrlified  Public Accounlanls 


