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To tile Board of Directors 
Southeastern Louisiana A rea 

Itealth Education Center Foundation 

ndenendent Auditor's Renort 

W e have audited the statem ent of financial position of SO UTItEASTERN LO U ISIANA 
A REA llEALTIt EDUCATIO N CENTER FO UNDATIO N as of June 30, 1998, and the 
related statem ents of activities and cash flows for the year then ended. These financial statem ents 
are the responsibility of the Foundation's m anagem ent. Our responsibility is to express an opiniou 
on these finmlcial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to fiuancial audits contained in Government Auditing Standards, issued by 
the Cmnptrollcr General of the United States, and the provisions of Offi ce of M anagelnent and 

Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those stan dards require that we plan  and perform the audit to obtain reasonable assurance about 
whether the financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a lest basis, evidence supporting the am ounts and disclosures in the financial statem ents. An 
audit also includes assessing the accounting principles used mid significan t estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, iu all m aterial 
respects, line financial position of SO UTItEASTERN LO UISIANA AREA I1EALTII 
EDUCATIO N CENTER FO UNDATION as of June 30, 1998, and the changes in its net assets 
mad its cash flows for the year then ended in conformity w ith generally accepted accounting 
principles. 

In accordance with Government Auditing Standards', we have also issued a report dated 
October 30, 1998, on our consideration of SO UTH EASTERN LO UISIAN A AREA I1EALTI1 
EDUCATIO N CENTER FO UNDATIO N 's internal control over financial reporting and our 
tests of its com pliance with certain provisions of law s, regulations, contracts an d grants. 

A I'lofcssion;d Ac<ounting C{npoIatk)n 
N()(} 'l\vo ],:ll,;t.'\~,Hy (;t'illci 5S50 N. (i[t[15;c\V;ly Blvd. ,'~lclailic, I,A 7(10(12 (5(14) 835 5522 lAX (%0D 835 5535 

72d 1. Boslon Silt'el, (;ovil]gll,n, IA 7(1433 (60J) 892 585(I FAX (5()1) 892 5956 
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O ur audit was perform ed for tire purpose of form ing an opinion on file basic financial 
s(a(em ents of SO UTItEASTERN LO UISIA NA A REA IIEALTII EDUCATIO N CENTER 
FO UN DATIO N taken as a whole. The accom panying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U .S. Offi ce of M anagem ent 

and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is not a required part of the basic finmlcial statem ents. In addition, the 
accom panying finmacial infom aation in Schedules 1 through IV , is presented for purposes of 

additional informa(ion. Such information has been subjected to the auditing procedures applied in 
the audil of the basic financial statem ents and, in our opinion, is fairly stated, in all m aterial 
respects, in rela(ion to the basic financial statem ents taken as a whole. 

October 30, 1998 

A Professional Accounting Corporation 



SO UTIIEA STERN LO UISIANA A REA H EA LTIt 

EDUCA TIO N CENTER FO UNDATION 
STA TEM EN T O F FIN AN C IAL PO SITIO N 

June 30, 1998 

A SSETS 

Cash 

D ue from LSUM C 
Grants Receivable 

O ther Receivables 
Deposits 

O ther A ssets 
Autos, Furniture and Equipm ent, Net 

Total A ssets 

LIA BILITIES 

A ccounts Payable 
Deferred Revenue - LSUM C 
Deferred Revenue - Other 

N ET A SSETS 
U nrestricted - Designated for Future Expenditures 

Total Liabilities and N et A ssets 

The accom panying notes are an integral part of these financial statem ents 

3 

$ 1,407 
81,279 

113,660 

50,959 

300 

3,114 
53,279 

$ 303,998 

$ 91,447 
17,877 
14,519 

123,843 

180,155 

$ 303,998 



SO UTItEASTERN LO UISIANA AREA H EALTH 
EDUCATION CENTER FO UNDATIO N 

STA TEM EN T O F A C TIVITIES 

For The Year Ended June 30, 1998 

UNRESTR1CTEI) NET ASSETS 

SUPI'O RT AND REVENUE 
Cooperative Endeavor wilh LSUM C 

Federal Grant Revenue 
Stale G rant Revenue 

Dental Revenue 

]nterest Incom e 
Librarian Services 
Continuing Education Revenue 
O ther 

Total Unrestricted Support and Revenue 

EX PEN SES 

Program Services: 
Rural llealth O utreach Services 

Job Training 
Services to People with AIDS/lilY - Ryan W hite - Title II 
Rural A ids Prevention 

Educational and Recruitm ent Program s 
Learning Resource Center 
Contractual 
Other Program s 
Program M anagem ent 

Total Program Services 

Supporting Services 
General and Adm inistrative 

Total Supporting Services 

Total Expenses 

INCREASE IN UNRESTRICTED N ET ASSETS 

UN RESTR 1C TEI) NET ASSETS - BEG INN ING O F YEAR 

U N RESTR 1C TEI) N ET A SSETS - EN D O F Y EAR 

The accom panying notes are an integral part of these financial statem ents 

523,719 

778,471 
11,528 

13,999 

1,917 
28,114 

24,173 
39,783 

1,421,704 

94,359 

303,036 

206,464 

73,177 
17,977 

44,777 

92,530 

37,447 
246,772 

1,116,539 

273,394 

273,394 

1,389,933 

31,771 

148,384 

$ 180,155 



SO UTIIEASTERN I.O UISIANA AR EA ItEALTH 

EDUCA TIO N C ENTER FO UN DATIO N 
STATEM EN T O F CA SII FLO W S 

For The Year Ended June 30, 1998 

CA SIt FLO W S FR O M  O PERATING A CTIVITIES 
lncrease in Unrestricted N et A ssets 

Adjus(ments to Reconcile Increase ill Unrestricted Net Assets 
to Net Cash Provided by Operating Activities: 

Depreciation 
D onation of Fixed A ssets 

(Increase) in Due from LSUM C 
(Increase) in Grant Receivable 
(Increase) in Other Receivables 
Decrease in Other A ssets 

Increase in A ccounts Payable 

Increase in Deferred Revenue - LSUM C 
]nerease in Deferred Revenue - Other 

Cash (Used in) Operating Activities 

CA SIt FLO W S FRO M  IN VESTING ACTIVITIES 
Purchase of A utos, Furniture and O ffice Equipm ent 

Cash (Used in) Investing Activities 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

CASIt AND CASlt EQUIVALENTS - BEGINNING OF YEAR 

CASII AND CASH EQUIVALENTS - END OF YEAR 

The accom panying notes are an integral part of these financial statem ents 

31,771 

21,636 
3,371 

(81,279) 
(74,892) 
(50,959) 
17,614 
41,838 

2,932 
2,744 

(85,224) 

(33,604) 

(33,604) 

(118,828) 

120,235 

$ 1,407 



SO UTIIEASTERN LO UISIANA A REA IIEALTIt 
EDUCATIO N CENTER FO UNDATIO N 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE A 
SUM M ARY O F SIG N IFICANT A CCO UNTING PO LICIES 

O RG AN IZATIO N 
SO UTH EASTERN LO UISIANA A REA H EALTH EDU CATIO N CENTER 

FOUNDATION ("SELAItEC") is a Louisiana nonprofit organization chartcred on 
June 22, 1989. Its purpose is to operate an area health education center ill Southeastern  
Louisiana in order to plan for additional clinical ed ucational opportunities in rural and 
underserved com m unities. 

FEDERA L INCO M E TAXES 
SELAIIEC is exem pt from Federal Incom e Tax as an organization described  ill 

Section 501 (c)(3) of the Internal Revenue Code. 

BA SIS O F A CCO UNTING 
SELAItEC prepares its financial statem ents in accordance w ith generally 

accepted accounting principles, involving the application of accrual accounting; 
consequently, revenues and gains are recognized when earn ed, and expEnsEs an d losses 
arc recognized  w hen incurred. 

BA SIS O F PRESENTATION 
Financial statem ent presentation follows the recom m endations of the Financial 

Acc, ouuting Standards Board in its Statement of Financial Accounting Standards (SFAS) 
No. 117, Financial Statements' of Not-for-Profit Organizations. Under SFAS No. 117, the 
Organization is required to report information regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. 

USE O F ESTIM ATES 
The prepar ation of finaucial statem ents in conform ity w ith generally accepted 

accounting principles requires m anagem ent to m ake estim ates an d assum ptions that affect 
thE reported anaounts of as sets and liabilities at the date of the finan cial statem ents and the 
reported am ounts of revenues and expenses during the reporting period. Actual results 
could differ from those estim ates. 



SO UTH EASTERN LO UISIANA AREA ItEALTIt 
EDUC ATIO N CENTER FO UNDATIO N 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C O NTRIBUTIO NS 
Contributions received are recorded as unrestricted, tem porarily restricted, or 

perm anently restricted support, depending on the existence and/or nature of an y donor 

restrictions. 

Support that is restricted by the donor is reported as an increase in unrestricted net 
assets if the restriction expires in the reporting period in which the support is recogniz~ed. 
A ll other donor-restricted support is reported as an increase in tem porarily or permanently 
restricted net assets, depending on the nature of the restriction. W hen a restriction expires 

(that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
tem porarily restricted net as sets are reclassified to unrestricted net assets and reported in th e 
Statem ent of Activities as net assets released from  restrictions. N o contributions were 

received during the year. 

D O N ATED G O O D S AN D SERV ICES 
Under SFA S N o. 116, organizations are required to recognize as revenue an d 

related expense, services received if the organization w ould typically need to purchase the 
services if not received as donations. N o am ounts have been reflected in the financial 
statements for donated goods and services because there was either no objective basis 
available to m easure their value or the value given w as im m aterial to the financial 

statem ents taken as a whole. 

REVENUE A ND EXPENSES 
Support for SELAH EC is provided prim arily by Louisian a State University and 

A gricultural an d M echanical College acting on behalf of the Louisiana State University 

M edical Center (LSUMC). 

Expenditures are to be m ade in accordan ce w ith a budget which has been adopted 
an d m ade a part of the cooperative endeavor with LSUM C. SELAH EC is to be reim bursed 
by LSUM C for costs incurred in carrying out the provisions of the agreement. 

For federal an d state grants adm inistered on a cost-reim bursem ent basis, revenue is 

recognized as  expenses are incurred. 



SO UTH EASTERN LO UISIANA A REA ItEALTH 
EDU CATIO N CENTER FO UNDATIO N 
N O TES TO FINAN CIAL STATEM EN TS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

AUTOS, FURNITURE AND EQUIPM ENT 
Effective w ith the October 1, 1994 cooperative endeavor between LSUM C and 

SELAItEC , title to equipm ent purchased w ith these funds is to rem ain w ith SELAItEC . 
Prior to October 1, 1994, title to equipment purchased with these funds was to rem ain with 
LSUM C. Therefore, equipm ent purchased w ith funds provided by LSUM C during the 
fiscal year ended June 30, 1998 has been capitalized an d recorded in the Statem co t of 
Financial Position. In addition, the costs of automobiles, furniture, and office equipment 
purchased w ith funds provided by federal awar d progran ls bave been capitalized and 
recorded in the Statem ent of Finan cial Position. 

CA SH FLO W  INFO RM ATIO N 
SELAltEC considers all short-term investm ents with an  original m aturity of three 

m onths or less to be cash equivalents. SELAH EC did not m ake any cash paym ents for 
interest or incom e taxes during the year ended June 30, 1998. 

ECO N O M IC DEPENDENCY 
Support for SELAIIEC is provided prim arily by appropriations from the Louisiana 

State Legislature via a cooperative endeavor with the Louisiana State University M edical 
Center (LSUM C). SELAItEC also receives gran ts through federal and state agencies. The 
continued operations of SELAH EC are dependent upon the renewal by these funding 
sources. 

A DV ERTISING CO STS 
Advertising co sts are expensed as incurred. Advertising expense totaled  $4,928 for 

the year. 

N O TE B 

AUTOS, FURNITURE AND EQUIPM ENT 
A s of June 30, 1998, SELAH EC held the follow ing assets 

Vehicles 
F, quipm ent - M ed ical/Educational 
Offi ce Equipm ent 

Offi ce Equipment - Donated (Valued at Fair Market Value) 

Less: Accum ulated  Depreciation 

$ 22,181 
2,538 
63,540 
22,715 
110,974 

_ _ 157,695) 

$ 53,279 



SO UTItEA STERN LO UISIANA A REA H EALTII 
EDUCATIO N CENTER FO UN DATIO N 
N O TES TO FINANCIAL STATEM ENTS 

N O TE B 

AUTOS, FURNITURE AND EQUIPM ENT (Continued) 

All assets are depreciated using the straight-line basis over the estim ated useful lives 
of the assets. D epreciation expense for the year ended June 30

, 1998 totaled $21,636. 

The am ount of equipm ent used in program an d support services
, but not capitalized 

as described in N ote A above is as follows: 

Furn iture mad Fixtures 
Com puter Hardware 
Audio Visual Equipment 
O ffi ce Equipm ent 
Librar y Furuiture and Fixtures 
Com puter Software 

$ 8,037 
15,794 
7,413 
7,371 
28,126 
2,30_8 

~__ 69,049 

N O TE C 
IIETIREM ENT PLAN 

SELAltEC established an employer sponsored 403(b) Annuity Plan effective 
October 1, 1990 to provide retirem ent benefits for em ployees of SELAItEC and the 
paym ent of benefits to employees and their beneficiaries. The Organization's coutribution 
w as 7%  of the em ployees' salaries during the year ended June 30

, 1997. Additionally, 
an am ount determined by resolution of the Board of Directors of SELAItEC m ay be 
contributed to the Plan . The contribution to the Plan for June 30

, 1998 am ounted to 
$32,238. 

N O TE D 
O PERATING LEASE AG REEM ENTS 

SELAH EC leases office space under operating leases expiring in 1999 

M inim um future rental paym euts under these operating leases are as follows 

1999 

Total rent expense incurred by SELAH EC was $54,290 

$ 40,500 



SO UTItEASTERN LO UISIANA AREA H EALTH 
EDUCATIO N CENTER FO UNDATIO N 
NOTES TO FINANCIAL STATEM ENTS 

NO TE E 
DEFERREII REVEN UE - LSUM C 

~I11e balance of Deferred Revenue - LSUM C reflected on the statem ent of financial 
position of SELAltEC pertain to advance funding provided by LSUM C for the costs 
associated w ith SELAH EC 's Prim ary (;are Elective Program . 

Through SELAItEC 's Prim ary Care Elective Program , m edical students are placed 
in various health care facilities to com plete their prim ary care elective. This elective 
requires students to provide health care services at tile facility in which riley have been 
placed. This program operates prim arily during tile m onths of June through August. 

Students who participate in this program receive a stipend to cover costs such as 
travel and m eals. In order to ease tile cash flow burden required of SELAItEC during tile 
m onths in which this program is effective, funding is requested throughout tile contract 
year. This enables SELAIIEC to have the cash available to pay the stipends to tile 
par ticipating students. 

At June 30, 1998, SELAltEC had received approximately $69,000 to fund tile 
program . However, the actual anaount of stipends earned by students pertaining to the 
1997/1998 budget was approximately $51,123. Thus, the remaining balance of 
approximately $17,877 pertains to funding received to pay stipends which will be incurred 
in July and August of 1998. 

NO TE F 
DEFERRED REV EN UE - O TIIER 

Deferred Revenue - Other consists of funds received but not earn ed as of June 30, 
1998 pertaining to SELAH EC 's contract with LSUM C, through its School of Dentistry, 

and its contracts wi th the other three Louisiana Area Health Education Centers (Southwest 
Louisiana, North Louisiana, and Central Louisiana) in regards to the Louisiana Area llealth 
Education Center Evaluation Program . For these contracts, revenues are recognizp_xl as 
expenses are incurred. The am ount of funds received, but not yet earn ed, as of June 30, 
1998 for these two contracts is $6,818 alad $7,701, respectively. 

N O TE G 
CO M M ITM ENTS 

As required by the guidelines of the Ryan  W hite Title II progran l, SELAltEC has 
obtained a funding connnitment from a financial institution in the am ount of $40,000. The 
financial institution is in the process of converting this com m itm ent into a line of credit for 
tile sam e am ount. The line of credit is to be secured by the program revenues. 



SO UTItEA STERN LO UISIANA AREA H EALTIt 
EDUCATIO N CENTER FO UNDATIO N 
NO TES TO FINAN CIAL STATEM EN TS 

N O TE 1t 
FUNCTIO NAL ALLO CATIO N O F EXPENSES 

The costs of providing the various progrmns mid activities have been sum nlarized 
on a functional basis in the statem ent of activities. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 



 



~Y 



 

SO UTItEASTERN LO UISIANA A R EA 

1 IEALTIt EDUCATIO N CENTER FO UN DATIO N 
SU PPLEM EN TA R Y IN FO RM ATIO N 

SCItED ULE llI 

A LLO CATIO N O F PRO G R AM  M ANA G EM ENT A ND G EN ERAL 

AN D A DM INISTRA TIVE EXPEN SES 

For The Year Ended June 30, 1998 

Expense 

D escription 

Salaries and Related Benefits 

Supplies and M aintenance 
P, ent 

Professional Costs 

Depreciation 

Travel 

Dues and Conferences 
Utilities 
Equipm ent Expense 
Lcgal Expenscs 
O ther 

Tolals 

Am ount 

$ 349,423 
44,906 
33,465 

28,938 

21,636 

14,583 

8,322 
4,984 

4,381 
2,832 
6,696 

A llocation 
Program  

M anagem ent 

7,219 

4,119 
2,467 

2,169 
1,402 
3,315 

General and 
A dm inistrative 

$ 520,166 $ 246,772 $ 273,394 

14 



 

SO UTIIEA STER LO UISIA NA A REA 

ItEA LTIt EDU CATIO N CENTER FO UN DATIO N 
SUPPLEM ENTA RY INFO RM ATIO N 

SCEDULE 1V 
RURAL ltEALTH O UTREACIt SERV ICES 

For The Y ear Ended June 30, 1998 

Rural H ealth Outreach Services expense consists of the following 

Federal Rural Health Outreach (LLAPS Program) 
State Rural H ealth O utreach Program 

Total 

15 

$ 89,064 
5,295 



O M B CIRCULAR A-133 SECTION 

16 



 

SO UTItEASTERN LO UISIANA AREA H EALTH 
EDUCATIO N CENTER FO UNDATIO N 

SCIIEDULE O F EXPEN DITURE S O F FEDERA L AW A RDS 
For The Y ear Ended June 30, 1998 

Federal G rantor/ 
Pass-through Grantor/ 

Prom'am Title 

U.S. D epartm ent of llealth 
and H um an Services 

D irect A ward 

Federal Pass-through Federal Federa l 
CFDA Grantor's Revenue D isbursem ents 
N um ber N um ber Recognized Expenditures 

P, ural tlealth Outreach 93.912 N/A $ 92,305 $ 92,305 

Passed-through Louisiana Slate 
U niversity M edical Center: 

A rea Health Education Centers - 
M odel Program s 93.107 N one 76,279 76,279 

l'assed-through City of N ew Orleans - 
O ffi ce of I lealth Policy: 

Ryan W hite Com prehensive A ids 
Resources Em ergency A ct of 
1990 - Title 1 93.914 98OHP0014C 14,211 14,211 

Passed-through State Departm ent 
of ltealth and Hospitals: 

Ryan W hite Com prehensive A ids 
Resources Em ergency Act of 
1990 - Title 11 93.917 16527/17005 183,047 189,073 

W om en's Preventive Health 
Program  

P, ural A ids Prevention Program 

Subtotal - U .S. Departm ent of 
ltealth and H um an Services 

93.919 

93.940 

17 

15617 16,835 

14547/16716 73,146 

16,835 

73,14_6 

455,823 461.849 



 

SO UTH EASTERN LO UISIANA AREA ltEALTIt 
EDU CATIO N CENTER FO UNDATIO N 

SCHEDULE OF EXPENDITURES OF FEI)ERAL AW ARDS (Continued) 
For The Year Ended June 30, 1998 

Federal Grantor/ 
Pass-through Grantor/ 

Prod:ram Title 

U.S. D eoartm ent of Labor 

Passed-tluough State Departm ent 
of Labor and the Tangipahoa 
l'arish School System 

Federal Pass-through 
CFDA Grantor's 
N um ber N um ber 

Federal Federal 

Revenue D isbursem ents 
Recognized Expenditure 

Job Training Partnership Act 17.246 1206 $ 302,073 $ 302,073 

U .S. D epartm ent of H ousing and 
U rban Develoom ent 

Passed-through Slate D epartm ent 
Health and ltospitals 

I lousing Opportunities for Persons 
w ith A ids 14.241 16501 20,575 20,575 

Total 

18 

$ 778,471 $ 784,497 



 

SO UTH EA STERN LO UISIANA AREA H EALTII 
ED UCATIO N CENTER FO UN DATIO N 

N O TES TO SCH EDULE O F EXPENDITURES O F FEDERA L AW AR DS 
For The Y ear Ended June 30, 1998 

N O TE A 
BA SIS O F PRESENTATIO N 

The accom panying schedule of expenditures of federal awards includes the grant 
aclivity of SO UTH EA STERN LO UISIANA A REA IIEA LTlt ED UCATIO N 
CENTER FO UNDATIO N and is presented on the accrual basis of accounting. Tile 
information in this schedule is presented in accordance w ith the requirem ents of OM B 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 

N O TE B 
RECO N CILIATIO N O F CO NTR ACT W ITH LSUM C FUNDING 

The revenue from  the Cooperative Endeavor w ith the Louisiana State University 

M edical Center (LSUM C) consists of the following: 

State Portion 
Federal Portion 

Total 

19 

$ 523,719 
76,279 

$ 599,998 



REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L 
O VER FINAN CIAL REPO RTING BA SED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFO RM ED IN A CCO RDAN CE 

W ITH G O VERN M ENT AUDITING STAN1)ARDS 

To tile Board of D irectors 
Southeaslern Louisiana A rea 
lteallh Education Center Foundation 

W e have audited the financial statem ents of SO UTItEASTERN LO UISIANA AREA 

]tEALTIt EDUCATION CENTER FOUNDATION ("SELAItEC') (a nonprofit orgmlization) 
as of and for tile year ended June 30, 1998, and have issued our report thereon dated October 30, 
1998. W e conducted our audit in accordance with generally accepted auditing standards aud file 
standards applicable to finan cial statem ents contained in Govermnent Auditing Standards, issued by 
tile Com ptroller General of th e United States. 

C om pliance 

A s part of obtaining reasonable assuran ce about wheth er SELAItEC 's financial statem ents 
are free of m aterial m isstatem ent, w e perfonued tests of its com pliance w ith certain provisions of 
law s, regulations, contracts and grants, noncom pliance with wlfich could have a direct mad m aterial 
effect on the determination of finmaeial statem ents am ounts. However, providing an opinion oil 

complian ce with those provisions was not ma objective of our audit mid, accordingly, we do not 
express such ml opinion. The results of our tests disclosed no instances of noneom plimme that arc 
required to be reported under Government Auditing Standards. 

A Plofcssional Accounlil/g ColpOlation 
kcway (:cnlcl 3850 N. (:auscway Blvd. Mctaidc, I,A 70002 (50"i) 8 ~5 5522 FAX (5()1) 83"3 5"S.'~ 
72/I ] ]~(isl(in Slicct, Co\'it~giolL IA 70J33 (50J) 892 6850 FAX (5(}i) 892 5956 

I! M ail Addlcss: lal~(illt'@iaporic c>ol// ]lltclnct Addlcss: hllp://w ~+~,w .lapoztc toni/ 
)C'l of AICI>A I)i~isiem It>l CI'A ]:illllS I'livaic (]Ol~lpal3iC.s ]'la(li(c So(lion and Nl{(; Pl i(litc Nctlioll 

]12tt'lll ili(inad Aflilialion ~illl A(totlnlillg VillllS Jssoti;ik'd hit 



Internal Control O ver Financial Reporting 

In planning and perfonning our audit we considered SELAIIEC 's internal control over 
finan cial reporting in order to detennine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents mad not to provide assuran ce on the intern al control ovcr 
financial reporting. Our consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control over finan cial reporting that m ight be m aterial 
w eaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not red uce to a relatively low level the risk that m isstatem ents 
in mnounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected within a tim ely period by em ployees in the normal course of perform ing their 
assigned  functions. W c noted no m atters involving the internal control over financial reporting mad 
its operation that w e consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Directors, m anagem enl, the 
Legislative Auditor of the Stale of Louisiana, federal awarding agencies and pass-through entilies. 
I towever, this report is a m atter of public record and its distribution is not lim ited. 

O ctober 30, 1998 

A Professional A ccounting Corporation 



~P0rte 
Sehn 
omig 

Hand 

REPORT (IN COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACH M AJO R PRO GRA M  AND O N INTERNA L CO NTRO L 

O VER CO M PLIANCE IN ACCO RDANCE W ITII O M B CIRCULAR A-133 

To the Board of D irectors 
Southeastern Louisiana A rea 
llealth Education Center Foundation 

C om pliance 

W e have audited the com pliance of SO UTItEASTERN  LO UISIANA AR EA ItEALTI1 

EDUCATION CENTER FOUNDATION's ("SELAHEC') (a nonprofit organization) with the 
types of com pliance requirem ents described in the United States Office of M auagem cnt ea~d Budget 

(OM B) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended June 30, 1998. SELAItEC's major federal programs are identified in 
the sum m ary of auditor's results section of the acc ompanyiag schedule of findings and questioned 
costs. Com pliance with the requirem ents of laws, regulations, contracts an d gran ts applicable to 

each of its major federal programs is the responsibility of SELAIIEC's man agement. Our 
responsibility is to express an opinion on SELAItEC's compliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
stan dards; the standards applicable to finan cial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States; and (OM B) Circular A-133, Audits of 
States, Local Governments, andNon-Profit Organizations. Those standards and OM B Circular A- 
133 require that we plan and perform the audit to obtain reasonable assuran ce about whether 
nonco m plian ce w ith the types of com plian ce requirem ents referred to above could have a direct and 

material effect on a major federal progranl occurred. An audit includes examining, on a test basis, 
evidence about SELAltEC 's com pliance w ith those requirem ents and perform ing such other 
procedures as we considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on SELAltEC 's 
com plian ce  w ith those requirem ents, 
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In our opinion, SELA 111~C com plied, in all m aterial respects, with the requirem ents 

refen'ed to above that are applicable to each of its major federal programs for the year ended 
Jan e 30, 1998. 

Internal Control O ver Conm liance 

The m anagem ent of SELAH EC is responsible for establishing and m aintaining effective 
intern al control over com plian ce with requirem ents of laws, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audit, we considered SELAIIEC 's 
im em al control over com pliance wifla requirem ents that could have a direct mad m aterial effect on a 

major federal prograna in order to determine our auditing procedures for the purpose of expressing 
an  opinion on compliance an d to test and report on intern al control over compliance in accordance 
w ith OM B Circular A-133. 

Our consideration of the intern al control over complian ce would not necessar ily disclose all 
m atters in the intem al control that m ight be m aterial weaknesses. A m aterial w eak ness is a 
condition in which the design or operation of one or m ore of the intern al control com ponents does 
not reduce to a relatively low level the risk that noncom pliance w ith applicable requirem ents of 
laws, regulations, contracts mad grants that would be material in relation to the major federal 
program being audited m ay occur an d not be detected within a tim ely period by em ployees in the 
normal course of perform ing their assigned functions. W e noted no m atters involving the intern al 
control over com plian ce that we consider to be m aterial weaknesses. 

This report is intended for lhe iufonnation of the Board of D irectors, m anagem ent, the 
Legislative Auditor of the State of Louisian a, federal awarding agencies mad pass-through entities. 

l]owever, this report is a m atter of public record and its distribution is not lim ited. 

O ctober 30, 1998 

~ M--,.,d 

A Professional Accounting Corpora tion 



 

SO UTH EA STERN LO UISIANA AREA llEALTI1 
EDU CATIO N CENTER FO UNDATION 

SCItEDULE OF FINDINGS AND QUESTIONED COST 
For The Y ear Ended June 30, 1998 

A . SUM M ARY (IF A UDIT R ESULTS 

C . 

2 

4 

6 

The auditor's report expresses an unqualified opinion on the finaocial statem ents 
of SFI.AItEC. 

N o reportable conditions relating to the audit of the financial statem ents of 
SELAI1EC were disclosed during the audit. 

N o instances of noncom pliance m aterial to the financial statem ents of SELAltEC 
were disclosed during tile audit. 

No reportable conditions relating to the audit of tlle major federal award programs 
is reported in the Report on Com pliance W ith Requirem ents Applicable to Each 

M ajor Program and Internal Control Over Compliance in Accordance with OM B 
Circular A - 133. 

The auditor's report on compliance for the major federal award programs for 
SELAItEC expresses an unqualified opinion. 

Audit findings relative to the major federal award programs for SELAItEC are 
reported in Part C, of this Schedule. 

7. The progranas tested as major programs included 

PROGRAM  

8 

9 

Job Training Partnership Act 
Ryan W hite Com prehensive 
A ids Resources Em ergency 
Act of 1990 - Title II 

CFI)A N o 

17,246 

93.917 

The threshold for distinguishing Types A and B programs was $300,000 

SELAItEC was not determ ined to be a low-risk auditee 

FIN DING S - FINAN CIAL STATEM ENTS AUDIT 

N one 

FINDINGS AND QUESTIONED COSTS - M AJOR FI~I)EI~AL AW ARD 
PR O G R A M S A U D IT 

N one 
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SO UTIt EA STERN LO UISIANA A REA H EA LTIt 
EDUCATIO N CENTER FO UNDATIO N 

SUM M ARY SCH EDULE O F PRIO R AUDIT FIN DIN G S 
For The Year Ended June 30, 1998 

There were no findings noted in the prior year audit 
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