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INDEPENDEN T AUDITOR'S REPORT 

Board of D irectors 
M eN cese State University A lum ni A ssociation 
Lake Charles, Louisiana 

W e have audited the accom panying statem ent of financial position of 
M cNeesc State University Alumni Association (a nonprofit organization) as 
of June 30, 1998, and the related statem ents of activity, and cash /lows for 
the year then ended. These financial statem ents are the responsibility of the 
Organization's m anagem ent. Our responsibility is to express an opinion on 
tbese financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing 
standards and Govern m ent Auditina Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am omats and disclosures in the 
financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statem ent presentation. W e believe thai our 
audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of M cN eese State University 
Alum ni A ssociation as of June 30, 1998, and the results of its operations 
and its cash flows for the year then ended in conformity w ith generally 
accepted accounting principles. 

August 27, 1998 



CURRENT A SSETS 
Cash on hand 
Cash in bank 
Certificates of deposit 
Restricted cash 
Prepaid expenses 

Total current assets 

M cN ccse State University A lum ni A ssociation 

STATEM ENT OF FIN AN CIAL PO SITION 

PROPERTY AND EQUIPM ENT 
at cost (Note B-1 and D) 
Building im provem ents 
Office equipm ent 

Less accunm lated depreciation 

June 30, 1998 

(with comparative totals for 1997) 

A SSETS 

1998 

$ 40 
151,695 
37,756 
21,826 

0 

(Memorandum Only) 

1997 

$ 40 
89,049 
36,086 
20,871 
2,018 

211,317 148,064 

1,473 
49,395 
50,868 

24,916 
25,952 

1,473 
48,278 
49,751 

23,474 
26,277 

The accom panying notes are an integral part of these financial statem ents 
Scalisi, M s, ers & W hite (APC) 
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CURP.ENT LIABILITIES 
Accounts payable 

Income taxes payable (Note B-2) 

Total current liabilities 

N ET A SSETS 
Unrestricted 
Board designated 
Operating 
Fixed assets 

Total unreslricted 

Temporarily restricted (Note E) 
Permanently restricted (Note F) 

Total nct assets 

LIABILITIES AND N ET A SSETS 

Total liabilities and net assets 

1998 

$ 5,187 
358 

(Mcmot andtnn Only) 

1997 

$ 2,328 
855 

5,545 3,183 

1,640 
147,178 
25,952 

9,590 
102,883 
26,277 

174,770 138,750 

35,128 
21,826 

11,537 
20,871 

231,724 171,158 

Scalisi, M yers ~ \Vhitc (APC) 
LAKt CIIARIIS, lOUISIANA 



Public Supporl, Revenues and 
Reclassifications 
Public Support: 
Contributions 
Pass-through contribution 
Dues 

Revenues and Reclassifications 
Coke m achine 
l lom ecom ing 
Interest 
License plate revenue 
Loss on disposal of assets 
M L Golf Toum am em 
M iscellancous program s 
Rent incom e 
Salcs incom e 
Telephone incom e 
Visa card incom e 

M cNeese State University A lumni Association 

Net assets released from restrictions: 

(Note E) 
Satisfaction of program restrictions 

Total public support and revenues 

Expenses: 
Pl ogram services: 
Alunm i events 
Awards 
11om ecom ing 
M SU douatious 
Scholarships 
W ork grants 

Supporting sereices: 
General adm inistration: 
Auditing and accounting 
Auto expense 

STATEM ENT OF ACTIVITIES 

Year Ended June 30, 1998 
(with comparative totals for 1997) 

998 
Temporarily 

Unrestricted Restricted 

$ 63,588 
0 
0 

63.588 

86 
21,196 
5,460 

0 

(67) 
0 

3,941 
300 
505 

1,514 
195,~227 
52.462 

0 

116 0~Q~_50 

14,997 
1,948 
16,470 
1,509 
2,500 

0 
37,424 

1,400 
2,925 

$ 30,552 
0 

280 
30,832 

0 
0 
0 

3,325 
0 

17,780 
0 
0 
0 

780 
0 

21,885 

(28,774) 

23,943 

0 
0 

The accom panying notes are an integral part of these financial statem ents 

Perm anently 
Restricted 

Scalisi, M ycrs & \Vhitc (AI'C) 
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$ 685 
0 
0 

685 

0 
0 

955 
0 
0 
0 
0 
0 
0 
0 
0 

955 

0 

1,640 

0 
0 

86 
21,196 
6,415 
3,325 

(67) 
17,780 
3,941 
30O 
505 

2,294 
19,527 
75,302 

(28,774) 

141,633 

14,997 
1,948 
16,470 
1,509 
3,400 

0 
38.324 

1,400 
2,925 

(Memorandum Only) 
1997 

Total 

$ 83,712 
350,000 

650 
434,362 

27 
16,783 
5,705 
3,025 

0 
0 

1,018 
53O 
309 

2,668 
~ 17,134 
47.199 

(379,359) 

102,202 

5,442 
1,272 
13,499 
4,340 
900 
60 

25.513 

1,300 
3.900 



Supporling services - eom im led 
Com munity support 
Computer expenses 
Depreciation (Note B-I) 
Dues 
FAiteFlail|n|ellt 
Labor 
Legislative expense 
M eetings 
Office 
Printing 
Pronlotioo 
Recruiting 
Repairs 
Rent 
Supplies 
Travel 

Fund raising 

Total suppoll services 

Tolal expenses 

Chaoge ill lie[ assets before illeonle taxes 

]Beonle taxes, etlrrelll porlioll (Note B-2) 

Cbaoge in net assets 

Net assets beginning of)'ear 

Transfer 1o endowed scholarship 

Nel assets ('lid of year 

998 
Temporarily 

Unrestricted Restricted 

r 76~ L~Ls 

39.620 

77 0~44 

39,006 

2,986 

36.020 

138.750 

0 

$ 3Y,1, 770 

Permanenlly 
Restricted Total 

0 0 

0 

0 

23,943 

137 

23,806 

11,537 

(2153 

L~5~28 

Scalisi, M yers & W hite (AI'C) 
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740 

20,871 

215 

1,233 
2,000 
3,604 

84 
190 

2,858 
318 

2,200 
3,705 
3,090 
3,331 
1,484 
112 
170 

2,483 
820 

32.007 

(Memorandum Only) 
1997 

0 
2,598 
3,305 

0 
0 

615 
1,914 
1,001 
1,635 
298 

5,764 
0 
80 
95 

2,845 
4,416 
29.766 

7,613 10j~ fi66 

39.620 40 132 

77,944 

63,689 

3,123 

60,566 

171,158 

0 

L 21~82~, ~23 L72_4 

65,645 

36,557 

2 955 

33,602 

137,556 

0 

Sd7JA58 



M cN eese State U niversity Alum ni Association 

STATEM EN T OF CA SH FLO W S 

Year Ended June 30, 1998 

(with comparative totals for 1997) 

CA SIt FLOW S FROM  OPERATION ACTIV ITIES 
Contributions and dues 
Interest received 
M iscellaneous revenues collected 
Cash paid for program services 
to satisfy donor restrictions 
Cash paid for supporting services 
Cash paid for fundraising 
Incom e taxes paid 

N et cash provided by operating 
activities (Note G) 

CASt1 FLOW S FR, OM  INVESTIN G 
ACTIVITIES 
Purchase of equipm eut 

N et cash used in investing activities 

N et increase in cash and cash equivalenls 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

The accom panying notes are an integral part of these financial statem ents 

Scalisi, M yers & \Vlaitc (APC) 
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1998 

$ 95,105 
6,415 
68,954 

(Menlorandunl Only) 

1997 

$ 84,362 
5,705 

41,494 

(64,273) 
(27,229) 
(10,366) 
(22~29494) 

68,855 27,399 

~ 3,584) 

_ /3 5a4) 

65,271 

1460~Q446 

~ 9,794) 

~ ,9,794) 

17,605 

128 441 

~Z! L317 ~$ 146,046 



M cN eese Slate U niversity Alum ni A ssociation 

N OTES TO FINAN CIAL STATEM EN TS 

June 30,1998 

N OTE A ~ ORGAN IZAT]ON AN D NATURE OF ACTIVITIES 

M cN eese State University Alumni Association is a non-profit organization organized to 
stim ulate and nurture alumni interest in M cN eese State University in order to enhance tile 
university in its m ission to provide support for students in the education and training 
needed to participate more eflbctively in the intellectual, econom ic, social and cultural life 
of our society. The Association's support com es prim arily from individual donor's 
contributions. 

N OTE B - SUM M ARY OF SIGN IFICAN T ACCOU NTIN G POLICIES 

1. Pronertv and Em linm e 

Property and equipm ent are stated at cost or fair m arket value at date of gift. 
Depreciation is computed on the straight-line basis over the estimated useful lives of the 
assets, which range from 5 to 10 years. Depreciation amounted to $3,604 for the year 
ended June 30, 1998. The Association follows the practice of capitalizing all expenditures 
for property and equipm ent in excess of $100. 

2. lncom e Taxes 

M cN eese State University Alum ni Association is exempt from Federal incom e taxes under 

Section 501(c)(3) of the Internal Revenue Code. In addition, the agency has been 
determ ined by the lnternal Revenue Service not to be a private foundation w ithin the 

meaning of Section 509(a) of the code. The organization is subject to income tax on 
unrelated business incmne which includes the Visa card and long distance telephone 
program s. Incom e tax am ounted to $3,123 for the year ended June 30, 1998. 

3. Contributed Facilities. Sure, lies and Personne 

M cNeese State University (the University) owns the facility that houses the M cNeese 
State Universily Alumni Association (the Association). The office space is provided at no 
cost to the Association. The University collects a $1 assessment from each student to 
supplem ent their cost of providing postage, supplies, etc. to the Association. The 
U niversity also pays the salaries of the two full-tim e positions at the Association. The 
estim ated fair value oflhese contributed item s is not recorded. 

Scalisi, M yers & W hite (APC) 
{ AK[ C[ IAR[ I S, [ O[dlSIANA 
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M cN cese State U niversity A lum ni A ssociation 

N OTES TO FIN AN CIAL STATEM EN TS - CON TIN U ED 

June 30, 1998 

NOTE B - SUM M AP, Y OF SJGN IFICAN T A CCOUN TING POL1CIES - CON TIN UED 

4. U se of Estim ates 

The preparation of fiJ~ancJal stalem cnts in conform ity with generally accepted accounting 
principles requires the use ofm anagem ent's estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statem ents and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ fi'om those estim ates. 

N OTE C - EUNCTION AL ALLOCATION OF EXPEN SES 

The costs of providing the various program s and other activities have been sum m arized 
on a functional basis in the statem ent of activities. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

NOTE D - CHANGES IN PROPERTY AND EQUIPM ENT 

O ffice Equipm ent, bcgimfing of period 
Purchases of Offi ce Equipm ent - at cost 
D ispositions of equipm ent - at cost 

O ffi ce Equipm ent, end of period 

Scalisi, M ycrs & W hitc (AI'(:) 
[AK[ ( tlAR[[S, [OUISIANA 

$ 48,278 
3,584 

(2,467} 



M cN eesc State University A lum ni A ssociation 

N OTES TO FINAN CIA L STATEM EN TS - CON TINUED 

June 30, 1998 

N OTE E - TEM PORARILY RESTRICTED NET A SSETS 

Tem porarily restricted net assets arc available for the 
following purposes or periods: 

Periods after June 30, 1998 
Program activities: 
Louisiana License Plate Program - Scholarships 

Total tem porarily restricted net assets 

N et assets w ere released from donor restrictions by 
incurring expenses satisfying the purpose specified 
by donors as follow s: 

Purpose restriction accom plished 
A lum ni Chapters 
M SU Donations 
Scholarships 
M errill Lynch Golf Tournam ent Expense 

N OTE F - PERM AN EN TLY RESTRICTED N ET A SSETS 

N et assets w ere perm anently restricted for the 
follow ing purposes at June 30, 1998: 

Endow ed Scholarship 

Scalisi, M yers & \Vhitc (APC) 
[ AK[ CIIAR[IS, I OUISIANA 

$ 34,328 

8OO 

.$ 35,12_8 

$ 1,544 
21,635 
3,175 
2,420 



M cN ecse Slate University A lum ni A ssociation 

N OTES TO FINAN CIAL STATEM ENTS - CON TINUED 

June 30,1998 

N OTE G - STA TEM EN TS OF CA SH FLOW S 

Reconciliation of excess suppoll over expenses to net cash provided by operating 
activities. 

Excess of support over expenses 

Adjustments to reconcile excess 
of support over expenses to net cash 
provided by operating activities: 
Depreciation 
D onations of assets 
ln-kind donations 

Net (increase) decrease in: 
Prepaid expenses 

Net increase (decrease) in: 
Accounts payable 
Incom e tax payable 

Net cash provided by operating activities 

1998 

$ 60,566 

3,604 
239 
67 

1997 

$ 33,602 

3,305 
0 
0 

2,018 (2,018) 

2,858 

(497) 
(8,151) 
661 

$ 27,399 

For purposes of the statem ent of cash flow s, cash equivalents include all highly liquid 
debt instrum ents w ith original m aturities of three m onths or less. 

Ncalisi, N/l-),ClS (~ W hite (AI'C) 
[AK[ ( IIARII5. |OUISIANA 



SUPPLEM EN TAL IN FORM ATION 

Scalisi, N'lycrs & W hite (AP(]) 
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INDEPEND ENT AUD ITOR'S REPORT 
ON INTERN AL CON TROL STRU CTURE 

BA SED ON AN AUDIT OF FIN AN CIAL STA TEM EN TS PERFORM ED 
IN A CCORDAN CE W ITH GOV ERN M EN T AUDITIN G STAN DARD S 

Board of D irectors 
M cN eese State University A lum ni Association 
Lake Charles, Louisiana 

W e have audited the financial statem ents of M cNeese State University 
Alunmi Association (a nonprofit organization) as of and for the year ended 
June 30, 1998, and have issued our report thereon dated A ugust 27, 1998. 

W e conducted our audit in accordance w ith generally accepted auditing 
standards, and Governm ent Auditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that w e plau and 
perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. 

The m anagem ent of M cN eese State University A lum ni A ssociation is 
responsible for establishing and m aintaining an internal control structure. In 

fulfilling this responsibility, estimates and judgments by management are 
required to assess the expected benefits and related costs of intern al control 

structure policies and procedures. The objectives of an internal control 
structure are to provide m anagem ent w ith reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation 
of financial statem ents in accordance w ith generally accepted accounting 
principles. Because of inherent lim itations in any internal control structure, 
en'ors or irregularities m ay nevertheless occur and not be detected. Also, 

projection of any evaluation of the structure to future periods is subject to 
tim risk that procedures m ay becom e inadequate because of changes in 
conditions or that the effectiveness ofthc design and operation of policies 
and procedures m ay deteriorate. 

12 



1,1 planning and perform ing our audit of the fnancial statem ents of M cN cese State U niversity 
A lum ni A ssociation for the year ended June 30, 1998, w e obtained an understanding of lhe 
internal control structure. W ith respect to the internal control structure, w e obtained an 
understanding of the design of relevant policies and procedures and w hether they have been 
placed in operation, and w e assessed control risk in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to providc an 
opinion on the intern al control structure. Accordingly, we do not express such an opinion. 

W e noted certain m atters involving the intern al control structure and its operation that we 
consider to be reportable conditions under standards established by the Am erican Institute of 
Certified Public Accountants. Reportable conditions involve m atters com ing to our attention 
rclating to significant deficiencies in the design or operation of the intern al control structure that 
in our judgment, could adversely affect the organization's ability to record, process, sumnlarizc, 
and report financial data consistent with the assertions of m anagem ent in the financial 
statem ents. 

D uc to the sm all size of M SU A lum ni Association's offi ce staff it is not possible to have 

segregation of duties consistent with appropriate control objectives. 

A m aterial weakness is a reportable condition in which thc design or operation of one or m ore of 
the intern al control structure elem ents does not reduce to a relatively low level the risk that errors 
or irregularities in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the normal course 
ofpcrform ing their assigned functions. 

O ur consideration of the intern al control structure would not necessarily disclose all m atters in 
the intern al control structure that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be m aterial w eaknesses 
as defined above. H ow ever, w e believe none of the reportable conditions described above is a 

m aterial w eakness. 

This report is intended for the inform ation of the board of dircctors, m anagem ent, and the 
legislative auditor. H ow ever, this report is a m atter of public record, and its distribution is not 
lim ited. 

August 27, 1998 

Scalisi, M ycrs & W hite (AI'C) 
I AKI CIIARIIS, lOUISIANA 
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IN DEPEND EN T AUDITOR 'S REPORT 
ON COM PLIAN CE BA SED ON 

AN AU DIT OF FINAN CIAL STATEM ENTS PERFORM ED IN 
A CCORDAN CE W ITH GOV ERN M EN T AUD ITIN G STAN DARD S 

Board of D irectors 
M cN ccse State University A lunm i A ssociation 
Lake Charles, Louisiana 

W e have audited the financial statem ents of M cNeese State UniversiW 
Alumni Association (a nonprofit orgmfization) as of and for the year ended 
June 30, 1998, and have issued our report thereon dated August 27, 1998. 

W e conducted our audit in accordance w ith generally accepted auditing 
standards mad Governm ent Auditing Standards, issucd by the Com ptroller 
G eneral of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent, 

Com plimace w ith law s, regulations, contracts, and grants applicable to 
M cNcese State University A lum ni A ssociation is the responsibilily of 
M cN ccse State University Alum ni A ssociation's m anagem cnt. As part of 
obtaining reasonable assurance about whether the financial statem ents arc 
free of m aterial m isstatem ent, w e performed tests of M cN ecse State 
University A lum ni A ssociation's com pliance with certain provisions of 

laws, regulations, contracts, and grants. However, the objective ofour audit 
of the financial statem ents w as not to provide an opinion on overall 
com pliance w ill] such provisions. Accordingly, w e do not express such an 

opinion 

The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Govern m ent Auditing Standards. 

This report is intended for the infom m tion of the board of directors, 
m anagem ent, and the legislative auditor. H ow ever, this report is a m atter of 
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Board of D irectors 
M cN eese State University Alunm i A ssociation 
Lake Charles, Louisiana 

W e have audited the financial statem ents of M cN eese State U niversity 
A lum ni A ssociation for the year ended June 30, 1998 and have issued our 
report thereon dated August 27, 1998. A s part of our audit, w e m ade a 
study and evaluation of the Association's system of intern al accounting 
control to the extent w e considered necessary to evaluate the system as 
required by generally accepted auditing standards. The purpose of our study 
and evaluation w as to determ ine the nature, tim ing and extent oftbe 
auditing procedures necessary for expressing an opinion on the 
A ssociation's financial statem ents. O ur study and evaluation w ere m ore 
lim ited than w ould be necessary to express an opinion on the system of 
intern al accounting control taken as a whole. 

The m anagem ent of M cNeese State University A lum ni Association is 
responsible for establishing and m aintaining a system of internal accounting 

control. In fulfilling this responsibility, estimates and judgments by 
m anagem ent are required to assess the expected benefits aud related costs of 

control procedures. The objectives of a system are to provide man agement 
w ith reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition and that transactions arc 
executed in accordance w ith m anagem ent's authorization and recorded 
properly to perm it the preparation of financial statem ents in accordance w ith 
generally accepted accounting principles. 

Because of the inherent lim itations in any system of internal accounting 
control, errors or irregularities m ay nevertheless occur and not be detected. 

Also, projection of any evaluation of the system to future periods is subject 
to the risk that procedures m ay becom e inadequate because of changes in 
conditions or that the degree of com pliance w ith the procedures m ay 
deteriorate. 
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In our opinion, the system of internal accounting control of M cN eese State University A lum ni 

Association was suffi cient to meet the objectives stated above insofar as those objectives pertain 
to the prevention or detection of errors or irregularities in am ounts that would be m aterial in 
relation to the financial statem ents. How ever, w e did note several areas which w e feel w ar rant 
connnent. 

D uring the June 30, 1997 audit, w e noted that m ileage logs w ere not available to substantiate the 
m onthly auto allow ance. W e recom m ended and m anagem ent agreed that m ileage logs needed to 
bc prepared m onthly. The Board decided in M arch, 1998 to change the m onthly auto allow ance 
to salary effective April 1, 1998. Therefore, m ileage logs arc no longer necessary. 

Thesc conditions w crc considered in determ ining the nature, tim ing and extent of the tests to be 
applied in our exam ination of the June, 1998 financial statem ents and this report does not affect 
our report on these financial statem ents dated August 27, 1998. 

N o item s w ere noted during the June 30, 1998 audit that w e feel warrant com m ent 

August 27, 1998 

Scalisi, M yers ~ W hite (AI'C) 
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