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LUTHER C . SPEIGHT & C OM PANY 

INI)EI~ENI)F, NT AUI)ITO R 'S I~EPO R~I 

To the Board of Directors of 
l)istrict 99 Enhaucem ent Coq~oration, lnc 

A Corporation of Certified Public Accountants 
and M anaglement Corlsultonts 

W e have audited the accom panying statem ent of net asscls of District 99 l';nhanccm cnt 

Corporation, Inc. (tile OrganiTafion) (a non-profit organic'arian) for/llc years endcd June 30, 1998 
and 1997 and tile related stalelnent of activity, slatcnlcnt of changes in net assets and statem ent of 
cash flows for the years then ended. These financial stalem euts are |he responsibility of ~bc 
Organization's m anagem ent. Our responsibility is to express an opinion on these financial 
statem ents based on our audits. 

W e conducted our audits in accordaJlce with generally acccpted auditing standards, Governnlcnt 
A uditinf,_SlandalrlS, issued by the Colnptroller General of the United Stales, aad the provisions of 
the Office of M anagelnen/and Budget. Those standards require that wc plan and perfo rm the audit 
to obtain reasonable assurance about whether the financial stalem enls are f'ec of m aterial 
m isslatem ont. An audit includes exam ining, oil a tesl basis, evidence supporting the am ounts and 
disclosures in tile financial slalem c, ls. An audit also includes assessJ1~g lbe accounting principles 
used and the significant cslim ales m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe thai our audit provides a reasonable basis fo r our opinion. 

In our opinion, (lie financial statem ents refcn'cd (o ill the fist paragraph prescn( fairly
, in all 

m aterial respecls, Ihc ncl assets of DisIrict 99 Enhancem ent Coq)oration, lnc. and the results of 
operations and its cash fows for the years ended June 30, 1998 and 1997 in confo rm ity with 
generally accepted accountil~.g principles. 

New Orleans, l.ouisiana 
Scptem bcr 25, 1998 

New Orleans Office: 10001 Lake [orest Bird Suite 404 New Orleans, LA 70127 phone (504) 244 9400 f0~,(504) 744824(I 
Atlanta Olflco 400 (hd~ny gquore .quite 200 Atlclntrl, (~A 30365 phone (4041870 9045 fox (40'II 870 9005 



DIS TRICT 99 ENHANCEM ENT CO RPO RATION, INC 

STATEM ENT O F NET ASSETS 
AS O F JUNE 30, 1998 ANI) 1997 

ASSETS 

Current Assets 
Cash 

Investments (Note 1) 

Total Current Assets 

Other Assets 
Deposits 

PropeMy and Equipment, Net (Note 2) 

TO TA L 

LIABILITIES AND NET ASSETS 

LIABILITIES 

Current Liabilities 
Accounts Payable 
Taxes Payable 

Total Current Liabilities 

Total Liabilities 

NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

$ 

1998 

6,492 
25,579 

37,573 
23.510 

32,071 61.083 

1,450 

41.047 

1,450 

17.719 

74,568 $ 80,252 

19,950 $ 
2.355 

22,305 

22.305 

52.263 

14,550 
2.055 

16,605 

16.605 

63.647 

74.568 $ 80,252 

See Notes to the Financial Statem ents 



DISTRICT 99 ENHANCEM ENT CORPORATION. INC 

STATEM ENT O F ACTIVITY 
FO R Tile YEARS ENDED JUNE 30, 1998 AND 1997 

REVENUE 

G rant Revenue 
interest Incom e 

Total Revenue 

EXPENSES 

Support Services 

Salaries 
Payroll Taxes 
Professional Serv ices 
Audit Fees 

Total Support Serv ices 

Program Serv ices 

Truck Fuel 
Insurance 
Rent 
Office Supplies 
Telephone 
Utilities 
Consulting Fees 
Repair & M aintenance 
Bank SeA, ice Charges 
Depreciation 
Other Expenses 

Total Program  Serv ices 

Total Expenditures 

$ 

1998 

318,235 
1.183 

1997 

268,560 

3.440 

319.418 272.000 

222.029 
21,466 
6,000 
3.750 

207,215 
19,343 
6,000 
3.750 

253,245 236,308 

3,886 
20,330 
5,400 
5,426 
7,514 
1,743 
13,000 
9,155 
337 

4,735 
6.031 

3,913 
12,345 
5,400 
4,610 
6,275 
2,410 
7,500 
4,408 

78 
4,383 
1.208 

77.557 52,530 

330.802 288.838 

CHANGES IN NET ASSETS $ (11,384) S (16,838) 

See Notes to tile Financial Statem ents 
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DISTRICT 99 ENHANCEM ENT CO RPO RATIO N, INC 

STATEM ENT O F CHANG ES IN NET ASSETS 
AS O F JUNE 30, 1998 AN[) 1997 

NE] ASSETS - JUNE 30, 1997 

NET REVENUI: OVER EXPENDITURES 

NET ASSETS - JUNE 30. 1998 

1998 

$ 63,647 

1997 

$ 80,485 

(11,384) (16,838) 

$ 52,263 $ 63,647 

See Notes to the Financial Statem ents 
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DISTRICT 99 ENHANCEM ENT CO RPO RATIO N. INC 

STATEM ENT OF CASH FLOW S 
FO R THE YEARS ENDED JUNE 30, 1998 and 1997 

CASH FLOW S FROM OPERATING ACTIVITIES 

Changes in Net Assets 

Adjustments to Reconcile Net Revenues over Expenditures 
to net Cash Provided by Operating Activities: 
Depreciation Expense 

Changes in O perating Assets and Liabilities: 
Accounts Payable 
Taxes Payable 

Net Increase In Cash From O perating Activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 

Purchase of Machinery and Equipment 

NET DECREASE IN CASH 

CASH, BEG INNING O F YEAR 

CASH, END O F YEAR 

1998 

(11,384) $ (16,838) 

4,735 

5,400 
299 

4,383 

4,650 
685 

(950) (7,120) 

(28,062) 

(29,012) 

61.083 

0 

(7,120) 

68.203 

32,071 $ 61,083 

See Notes to the Financial Statem ents 
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DISTRICT 99 ENIIANCI<]M ENT CO RPORATIO N , IN( 
NO TES I'O TIIE FINANCIAl, S'I'ATI~M ENTS 
FO R TIlE YFARS ENDFD JUNF 30, 1998 AND 1997 

NO TE 1 : SUM M ARY O F SI(;N IFICANT ACCO UNTING POIACIFS 

General 

'l'lle D istrict 99 Enhanccm cnt Corporalion office is located at 1616 ('aftin Ave., New Orleans, l,a. 
70117. The program began in 1986. District 99 provides inform ation, referrals, and support in the 
areas of bcaulificafion, cducatio~ outreach, employm ent opportunities, econom ic developn3ent food 
bank, health care referrals, housing referrals, judicial referrals, recreation and Church Adopl-A-Mile 
program . The District 99 Enhancement Corporation has a goal to establish a comprehensive 
approach to providing vital com m unity services to the constituents of this area. 

The prim ary source of fimding for tile w ogram is S/arc Grant m oney. The organiT,ation also 
accepts charilable donations to assisl in flmding its program but these resources are extrem ely 
lim ited. 

Basis of.4ccountittg 

The financial statem ents of the organization are prepared on tile accrual basis of accounting whereill 
revenues arc recognized in tile accounting period in which they are earned. 1,;xpenditures arc 
generally recognized whcn the related expenditurc is incurred. 

l'roperty and Equipm ent 

)cprcciation is provided over a range of cstim ated useful life of 3 to 5 years for all asset categories 

Fhe organiTalion utilizes lhe straighM ine method of deprecialion. 



]IICDIII[" ]?LVE,'f 

The corpolafion was approved as an Exempl ()rganizal.ion under Provision of Scc. 501(~) (3) of Ihc 
IRS code effective .hum 11, 19% . ]:orm 990 relum for Organiza|ions E~empt flom laxes for lilt 
year ended June 30, 1998 has been filed. 

Cash is com prised of cash on hand and in banks 

The Oiganization's investm enls consist of solely of a m oney m arkel checking accounl 

Rent Expense 

The organization is disputing their lease agreem ent with the City of New Orleans. At the lim e of 
our engagem ent the legal proccedings had not concluded but. ~ent expense was accru ed for the year 
endcd June 30, 1998. 

NOTF 2: PROPERTY AND EQUIPM ENT 

Furnilure and Fixtules 
Trucks 
M achinery & Equipm cnl 
Traelor & Bush ] log 
Telephones 
Air Condilioning 
Com puters 

Tolal Property & Equipm cnl. 
l~ess: Accum ulaled l)epreciation 

N et Properly & F, quipm ent 

1998 

1,614 
23,605 
25,517 
52,879 
3,706 
839 

58~ 774 

14,034 

729 87 

41,047 

1997 

1,614 
23,605 
23,070 
27,264 
3,706 
839 

~874 

85,972 

fi8~253 

17,719 



LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
and M anagement Consultants 

PFNI)I':NT AI.JI)ITO I('S I/I,:PO RT O N COM I'IAANCI': AND O N 
INTERNAI J (?O NTRO 1. O VER FINANCIA l, I(EI'O llTING BASEl) O N AN 
A UI)IT O F FINA NCIAL STATEM ENTS I'ERFOR M ED IN ACCO RDAN(?E 
W ITII GO VI'gRNhII~N TA UDITIN G STANDARDS 

l)istrict 99 l:nhanccnlent Corl)oration, lnc 

W e have audited the financial statements of District 99 l,;nhancemenl Corporation, Inc. (the 
Organization) (a non-profit organization) as of and for the years ended Jtmc 30, 1998 and 1997, 
and have issued our report thereon dated Septem ber 25, 1998. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Goverulncnt Auditing Standards issued by the Comptroller General of the 
United Slates. 

Com pliance 
As part of obtaining reasonable assurance about whether 1)istrict 99 Fnhallcem cnt Coq)oration, Inc. 
financial statem ents arc free of inaterial m isstatem ent, we perform ed tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have 
a direct and m aterial effect on the determ ination of financial statem ent amounts. ]lowever, 

providing an opinion on compliance with/bose provisions was not an objective of our audit and, 
accordingly, wc do not express such an opinion. The results of our tests disclosed no instances of 
noncom pli,'mcc that are required to be reported trader Govcm lnent Auditing Standards. 

Internal Control Over Financial Ret)ortinv 
In plalm ing and perfom aing our audit, we considered the Organization's inlernal contM  over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial slalem ents and not 1o provide assurance on the internal col)lroJ over 
financial reporting. ]lowevcr, wc noted certain m atters involving lllc intern al control over 
financial reporting and its operation that wc consider to be reportable conditions. Reportable 
conditions involve m ailers com ing to our attention relating to significant deficiencies in the design 

or operation on the internal control over financial reporting thai, in our judgment, coukl adversely 
affect the organiTation's ability to record, process, sum m arize and tel)art financial data consistent 
w ith the assertions of m anagem ent in the financial statem ents. Reportable conditions are described 
in the accom panying schedule of I~lldillgs and questioned costs as iteln #1. 

A m aterial weakness is a condition in which the design or operation of one oi m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstalcm ents in amounls 
thai would be inatcrial in relation to the financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norm al course of perfom ail~g their assigned 
fimcdons. O ar cotlsiderafion of (lie internal control over filmncial ret)orling would no~ necessarily 
disclose all lnatlers in the internal control that m ight be reportable conditions I]lal arc also 
considered to be m aterial weaknesses, llowcver, we believe that the reportable condition described 
above is not considered to be a inalerial weakness. 

New Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504) 244 9400 fax (504) 244 8240 
Atl~ntaOffice: 400Co[ordSquoreSuite200 Atlonta, GA30361 pl~one(404) 8709045 f~Jx(404) 8709008 



N ew O rlcans, l,ouisiana 
Septem ber 25, 1998 

I)lcqlI~I~,CI|]CI]I, 
lowever, ihi~ 



 

I)ISTR 1CT 99 I,;NIIANCEM ENT CO RPO RATIO N, INC. 

SCIIEDUI,E OF FINDINGS AND QUESTIONFD COSTS 
FO R TIlE YEA R I,;NI)EI) JUNE 30, 1998 

Finditlg//1 : I,ACK O F SEG R EG ATIO N O F i)UTII+',S 

QUESTIONII:I) COST 

CO NI)ITIO N 

l)uring our review of Ihe organization's internal conh'ol system , we noted a lack of segregation 
of duties. "]'he accountant signs checks, posts transaclions to llle general /edger and perform s 
bank rcconciliations. This appears to be in part altributable to the relative sm all size of the 
organization which em ploys only three office personnel, tile Executive Director, Secretary, and 
the Public Relalions Supervisor. 3lie Executive DJrcclor approves all expenses, however tile 
accountant signs all checks. In recognizing this ioternal control weakness we perform ed 
additional substatldvc tests lo ensure ~bal checks sighted were previously approved by the 
l';xecutivc Director and found no exceptions. 

EFFFCT O F CON DITIO N 

Segregation of duties serves as a key internal control m echanism for safeguarding of assets 

CRITERIA 

It is industry standard lhat various m em bcrs of the staff are assigned independent duties relative 
to bank reconciliation's, account postings, and check approvals. 

RECO M M EN1)ATIO N 

W c recom m end that the organization ilnplcnaenl segregation of duties in their in1.e|nal contro 
sgsteln. 



D 1S'J']/](TJ' 99 FN]]AN C'EM F.NT CO R I~O R AT]O N 
UPI)ATI'; O F l'l~,lO l,t YFAR FINDING S 
FO R TIlE YEAI/EN I)F1) ,]UNE 30, 1998 

Resolved _U n~ esolvcd 

riding #1 - Current year audit 11ol engaged tim ely 



Larry Spencer 
Director 

District "99" Enhancem ent C orporation, Inc. 
1616 Caffln Ave. 

New O rleans, Louisiana 70117 

D eccm t~er 7. !998 

!.'~;lher C. Spcight & (~ompany 
2000! l.akc }:or est B!vd. Suilc 40,:. 
N ew Oileans. La 70127 

RE: i':iudi~:g ~:1 LACK Ot7 SEGREGATIO N OF D UTIES 

I)istricl 99 Enhancement I Advocacy Office itas ;eviewed lhe recom mendadon ofyot~t 
Accounting l"im ~ and w ill adhere to the exi;lanation of segrega',ion of duties in our im cm a 
C'.)nt lol system . 

W e w ill convene a Bore d M eeling at w~ich ti:ne we wili recon:end 3;',.'I, i;ni;,len'.,enl that 
our Executive Director, l.auy Spencer ,<,r eo-s~gn all checks b: olrle: ~:, i:Y:prove the 
control envilonment W e are anticipating having this s?'s~em in effect b':: Janua:~ of ~ (.;99 

]fany filrther explanation is needed, please give us a call at 943-2388 

Since:e!y 

cc Gilbert l.ainez 
Staff .Accoltl]lal~l 


