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INDEPENDENT AUDITOR 'S REPORT 

To the Honorab]e Marcia Young, Mayor 
and the Members of the Board of A]dermen 

Village of Forest Hil], Louisiana 

We have audJ ted tile accompanying general purpose fJ nanci a] statements of the 
village of Forest Hill, Louisiana as of and for the year ended June 30, 1998, as 
listed ill tile table of contents. These general purpose financial statenlents are 
the responsibility of the Village of Forest Ill]l, Lou]sJana 's management. Oul 
responsibi ]ity is to express an opinion on these general purpose fJ nancia] 

statements based 011 our audit. 

We conducted our audit in accordance with generally accepted auditing standalds and 
tile standards app]ioab]e to financial audits contained in Government Auditing 
S(andalds, issued by tile Colnptrol]er Genera] of tile United States. Those standalds 
lequJle that we plan and perform tile audit to obtain reasonable asstllallce td~otll 
whether the genera] purpose financial statements are free of lltater] a] Ill] sslatellielll . 
All audit includes examining, on a test basis, evidence supporting tile amoilnis and 
disclosures ill the general purpose financial statements. All audit also Jac]ucles 
assessing t:he accounting principles used and significant estimates made by 
management, as well as evaluating the overall general purpose financial statement 
presentation. We beli eve that our audit provi des a reasonab] e basJ s fer our 
opJ ni on . 

111 our opJllionl th(-' genera] purpose finallcJa] stately]cuts roferled to e~bove pleuetlt 
fairly, ill all materia] respects, tile financial position of tile Village of Fo~est 
llJ]], Louisiana as of June 30, ]998, and the resuIis of its operations and ca:;h 
flows of its proprietary fund types for the year then ended , ill conformity with 
generally accepted accounting principles. 

I n accol dance wi th Governslent Auditing Standards, we have also i ssued ou17 repel t 
dated Septenlbel ], 1998, o11 our consideration of the village of I.'olest lliI], 
I~ouJ s] ana 's internal control over financial reportJllg ellld Ot]] lest[; of JI~; 
compliance with certain provisions of laws, regulations, contracts, and grasts. 

Our audit was conducted for tile purpose of forming all opinion ell the geneJa] 
purpose financial statements taken as a whole. The individual fund and account 
group fi nancJ a] statements lJ sted J u tile table of coutents are prcsellted fol 
purposes of additional analysis and are not a required part of tile genera] purpose 
financial statements of the Village of Forest Ilil], Louisiana. Such information 
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PAYN E, M O O I~.I'.' & 1 IL"RRIN( ;TO N, I.LI 

To the Honorable Marcia Young, Mayor 
and the Members of the Board of Aldermen 

V~l]age of Forest Hill, Louisiana 

has been subjected to the auditing procedures appl~ed in the audit of the genera] 
purpose financial statements and, in our opinion, Js fairly presented in a]] 
mate~ Jal respeets ill relation to the genera] purpose fJnane~a] statelneilts taken as 
a who] e . 

September I, 1998 
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V ILLAGE OF FOREST HILL , LOUISIANA 
COMBINED STATEMENT OF REVENUES , EXPENDITURES , AN D 

CHANGES IN FUND BALANCES 
ALL GOVERNMENTAl, FUND TYPES 
yEAR ENDED JUNE 30, 1998 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental 
F~nes 
Interest 
Miscellaneous 

Total Revenues 

EXPENDITURES 
Current 

Genera] government 
Public safety 
Highways , streets , and 
sanitatlon 

Capita] outlay 
Total Expenditures 

GENERAL 
SPECIAL 
REVENUE 

11,882 

]1,882 

118,632 
8,687 8,903 

35,383 

_  !_8~382 4,769 

EXCESS (DEFICIENCY) OF' REVENUES OVER 
EXPENDITURES (54,837) (1,790 

OTHER FINANCING SOURCES 
Operating transfers ~n 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER FINANCING SOURCES OVER 

EXPENDITURES (20,087 

FUND BALANCES, BEGINNING OF YEAR 37~99097 

FUND BALANCES, END OF YEAR $_ !L 9 lo 

3,210 

4~656 

The accompanying notes are an integral part of the financial statements 

EXH] B]T B 

TOTAL 
MEMORANDUM 

ONLY ) 

$ 18,]97 
21,648 
58,5]5 
28,862 

581 

]38,129 

118,632 
17,590 

35 ,383 
23,]5] 
]94,']56 

56,62"/ 

]6,877 
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V ILLAGE OF FOREST }JILL , LOUISIANA 

COMBINED STATEMENT OF REVENUES , EXPENSES , AND 
CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 

YEAR ENDED JUNE 30 , 1998 

OPERATING REVENUES 

Charges for servJoes 
Miscellaneous income 

Total OperatJng 

-  sales 

ENTERPR IS 

GAS 

SYSTEM 
FUND 

$203,913 
58 

Revenues 203,97] 

OPERATING EXPENSES 
Gas purchased for resale 
Salaries and payroll taxes 
Office supplies and expense 
Legal and other professional 
System repairs, ina]ntenance, and 

connections 
Utilities 
]llStlrance 

Depreciation 
Total Operating Expenses 

OPERATING INCOME (LOSS) 

NONOPERAT]NG INCOME 

Interest income 

8 
4 

044 
765 
633 
25O 

34 ,442 

4 ,452 

~ L  4~ _9 
L97~ o75 

WATER 
SYSTEM 

FUND 

$176,827 
2~Z 

]77,054 

E FUNDS 
SEWER 

SYSTEM 
FUNI) 

$ 13,002 

13 ,002 

45,439 7,2]4 

76 ,354 
]7,]95 

19,883 
4,199 

_ ~!~  
]941526 

]5,794 

750 

43,754 

]~~XII] B ] T D 

TOTAl, 

MEMORANDUM 

$393,742 
285 

394,027 

80,044 
]0],418 
78 ,98"I 
26,445 

50,236 
19,883 
9,40] 

435z355 

6,896 (17,472) (30,752 (41,328 

_ _.A ~!.9~ _]2.,~  55 

INCOME (LOSS) BEFORE OPERATING 
TRANSFERS 10,999 (19) (30,697 

OPERAT ING TRANSFERS OUT 

NET LOSS 

RETAINED E~ {NINGS (DEFICIT), 
BEGINNING OF YEAR 

(29,875) _19x875 

18,876) (9,894) (30,697 (59,467 

]22,881 805.177 

RETAINED EARNINGS (DEFICIT), 
END OF YEAR $!Qi.~  $J95~283 

I!2~.~ ) 803~629 

Tlle accompanying notes are an integral part of the financial statements 
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VILLAGE OF FOREST HILL , LOUISIANA 
JUNE 30 , 1998 

NOTES TO F INANC IAL STATEMENTS 

I. ORGANIZATION AND SIGNIFICAN T ACCOUNTING POLICIES 

N at_ u r _e o
_ f Act!v_ J ties 

The Village of Forest }fill was incorporated in 1929, under the provisions of 
the Lawrason Act. The Village operates under a Mayor - Board of Aldermen form of 

gover nlnent. 

The financial statements of the Village have been prepared in cenfornd ty with 

generally accepted accounting prlneip]es (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setti ng 
body for estab] ishi ng governmental accounting and financial reporti ng pri ncip] es. 
The GASB periodically updates its codification of the existing Governmental 
Accounting and Financial Reporting Standards which, along with subsequent GASB 
pronouncements (Statements and Interpretations) constitutes GAAP for governmental 
uni ts. 

S~ nificant Accountinq Policies 

The more significant of the Village ' s accounti ng pc| i ties are descri bed be] ow 

A . The Financial Reporting Entity 

As required by generally accepted accounting principles, these financial 
statements present the Village of Forest llil] (the primary government). 

]n evaluating how to define the Village 's reporting entity for financ'ia] 
reporting purposes, management has considered all potential component units. The 
decision to ~nclude a potential component unit ia the reporting entity was made by 
applying the cri teria set forth in genera] ] y accepted accounti ng pl ] nci p] es. 
Genera] ] y , component units are ] ega] ly separate organi zations for wh] ch the el ect cd 
offi ci a] s or appoi ]]tied board members of the pr~ mary government are fJ hanoi a] ] y 
accountab] e . Some of the criteria considered under "legal ]y sep~  at e 
organizations" are : the capacity for the organization to |lave its own name; the 
right for the organization to sue and be sued in its own nalne without recoulse io 
the primary government; and , the right to buy , sell, lease, and mortgage pro]~e] ty 
in its own name. Some of the criteria used to consider "financially accountable.~" 

include: appointment of a voting majority of the organization's governing body; 
ability for primary government to impos~ its will on the organization; whcthe~ the 
organization has the potential to provide specific financial benefits to , el 
improve specific fi nancial burdens on the primary government; and fiscal dependence 



V ILLAGE OF FOREST H ILL , LOUISIANA 
JUNE 30 , 1998 

NOTES TO FINAN CIAL STATEMENTS 

of the organization . An entity is fiscally dependent if it does *lot have the 
authority to do all of the following procedures: 

a . Determine its budget without another government having 
tile authority to approve and modify that budget. 

b . Levy taxes or set rates or charges without approval 
from another government . 

c . Issue bond debt without approval by another government 

This report includes all funds 
criteria . No potential component 
aceompanying financial statements. 

B . Fund Accounting 

and account groups wh~ ell meet tile above 
units were excluded or i ncluded i n t lle 

The Vi ] lage uses funds and account groups to report oil i ts f~ nane/a: 
position and tile results of its operations. Fund accounting is designed to 
demonstrate legal compliance and to aid financial management by segregat J ng 
transactions related to ce~-tain government functions or activities. 

A fund J s a separate accounting entity w l th a se] f-balanei ng set of 
accounts. An account group , on the other hand , is a financial reporting device 
designed to provide accountability for certain assets and liabilities that are act 
recorded ill tile funds because they do :lot directly affect net expendable available 
financial resources. 

Funds of the Village are classified into two categories: governmental and 
proprietary . Each category , ill turn, is divided into separate "fund types." 

Governmental funds are used to account for all or most of the Village 's 
genera] activities, including the collection and disbursement of earmarked monies 

(special revenue funds). The general fund is used to account for a]] activities 
of the general government hot accounted for in some other fund . 

Propri etary funds are used to account for 
found ill the private sector, where the determination 

activities similar te those 
of net income iS necessaly o: 

useful fol sound financial administration . Goods or services from such activJiJes 

can be provided e.i ther to outside parties (enterprise funds) or to other 
departments or agencies primarily within tile government (internal service funds). 
The V~]]age operates three Enterprise Funds - a gas system , a water system , and a 
sewer system . 

The General Fixed Assets Account 

other than those used in the proprietary 
Group is used to account for fixed assets 
funds. 



VILLAGE OF FOREST HILL , LOUISIANA 
JUNE 30, 1998 

NOTES TO FINANCIAL STATEMENTS 

C . Basis of Accounting 

Tile accounting and financi a] reporti ng treatment app] i ed to a fuiM  i s 
determ] ned by J ts measurement focus . A] I goverllmenta] funds are accounted i o] 
using a current finane] al resources measurement focus. Wi th th] s measurement 
focus, only current assets and current liabilities generally are included ell the 
ba] ance sheet. Operating statements of these funds present i ncreases ( J . e. , 
reveuues and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

Proprietary funds follow 
Standards Board and all Financial 
prier to November 30, ]989. 

GAAP prescribed by tile Governmental Accounting 
Accouuting Standards Board ' s standards i ssued 

A] ] proprJ etary fuuds are accounted for ell a fl ow of eCOllOmi c I {~solll (:c~; 
measurement focus. Witil this measurement focus, all assets and all liabilities 
associ ated wJ th tile operation of these funds are i ncl uded ell tile hal ai*ce sheet. 

Fund equity (i.e., set total assets) is segregated into contributed capital and 
] etained earuings components. Proprietary fund-type operating stal ements presel*t 
incleases (i.e., revenues) and decreases (i.e., expenses) ill net total assels. 

The modified accrual basis of accounting is used by all govermlLenta] lurid 
types. Under tile modified accrual basis of accounting, revenues are recognized 
when susceptible to accrual (i.e., when they become both measurable and available). 
"Measul ab] e" means the amount of the transact/on call be determi ned and "avai ] ab] e" 
means tile alllount is collectible within tile current period or soon enough therealte] 
to be used to pay ]iabJl~tles of the current period. Expenditures are reco]ded 
when tlle related fund liability Js incurred . 

Those revenues susceptible to accrual are property taxes, frauchise taxes, 
grants, i nterest revenue, and charges for servJ ces . Fines, permits, and ] ] cense 
revenues are not susceptible to accrual because generally they are not lueasurab]e 
until received in casil. 

Tile accrual basis of accounting is utilized by tile proprietary fund lypcs. 
Ullder this method , revesues ale recorded when earned and expenses are I eco] dud at 
tile time liabilities are incurred . 

Unbi]led services receivable are considered imziLateria] at the balance 
sheet date and , tilerefore, are not reflected in the financial statements. 

D . Budgets and Budgetary Accounting 

Operating budgets of proposed expenditures and tlle means of financing thelll 
were adopted for the General Fund and Special Revenue Funds. Budgeted amounts a] e 
as originally adopted or as amended from time to time by the Board . 

10 



V ILLAGE OF FOREST HILL , LOU ISIANA 
JUNE 30 , 1998 

NOTES TO FINANCIAL STATEM ENTS 

Budgets are adopted on a basis 

accounting principles (GAAP) which is also 
of control is on an individual fund basis. 

expended 

consistent with generally accepted 
consistent with state law . The level 

Appropriations expire at the close of the fiscal year to the extent not 

The Village Js required to follow these procedures 
budgetary data reflected Jn the financial statements: 

2 

3 

4 

The Village management prepares a proposed budget and 
submits Jt to the Mayor and the Board no later than 
fifteen days prior to the beginning of each fiscal year. 

A sugauary of the proposed budget is published and the 
pub] ic notJ fJ ed that the proposed budget i s availab]e 
for public inspection. At the same time, the date of a 
public hearing is published . 

A public hearing is held on the proposed budget at least 
ten days after publication of the ca]] for the hearing. 

After the holding of the public hearing and completion 
of all act/on necessary to finalize and implement the 
budget, the budget J s adopted through passage of ~n 
ordJ nance prior to the colmnencement of the fJ sca] year 
for which the budget is being adopted . 

A]] budgets are control]ed at tile fund ]eve]. Budgetary 
ameudments Javo]vJng the transfers of funds from one 

fund or project to another or JnvolvJ ng J nereases J n 
expenditures resulting from revenues exceeding amounts 
estimated, require the approval of the Board of 
A] dermen . 

6. Annual operating budget 
close of tile fiscal year 

appropriations expire at the 
to the extent not expended . 

~]. Cash, Cash Equivalentsr and Investmeats 

Cash Jl~cludes amounts on hand, ill demand deposits, and in time deposits. 
The Village considers all highly liquid investments with maturity of three mol*ths 
or less when acquired to be cash equivaleats. Investments of the Village consist 
of certJ ficates of deposit and investment with the Louisiana Asset Management Pool 

( I,AMP ) . 

ZI 



V ILLAGE OF FOREST HILL , LOUISIANA 
JUNE 30, 1998 

NOTES TO FINAN C IAL STATEMENTS 

F. Short-term Interfund Receivables/Payables 

During the course of operations, numerous transactions occur between 
individual funds for goods provided or services rendered . These receivables aud 
payables are classified as "due from other funds" or "due to other funds" oll the 
balance sheet . 

G . Inventories 

Inventories are accounted for ~n 
expenditures or expenses when purchased . 

H. Restricted Assets 

tile General Fund and Enterprise Funds as 
A~onnts on ]land, if any, are JJmnater~a]. 

Utilities System Enterprise Fund assets classified as restricted represent 
customers' deposits', accounts received from individua]s for utility deposits. 

I. Fixed Assets 

General fixed assets are not capitalized Jn tile funds used to acquile or 
construct them . Instead , capital acquisition and construction are reflected ~s 
expenditures in governmental funds, and the related assets are reported Jn the 
general fixed assets account group. All purchased fixed assets are valued at cost. 
Donated fixed assets are valued at their estimated fair market value on the date 
lece~ved . 

Public domain ("infrastructure") genera] f~xed assets consisting of roads, 
bl~dges, curbs and gutters, streets and sidewalks, drainage systems, and lighting 
systems are not capitalized, as these assets are ilmnovab]e and of value esly to the 
Vii ]age. 

Assets i n tlle general fixed assets account group arc not de[n eci a~ ed. 
Depreciation of buildings, equipment, and vehicles in the proprietary fund types 
is computed using the straight-line method over the estimated useful life. 

J . Bad Debts 

Bad debts arising from customers ' utility receivables are recognized by 
the allowance method, whereby uncollectible accounts are estimated all(| chalged 
against revenue on all annual basis. Other receivables are recognized as bad debts 
as they are considered uncollectible by the Village officials. At June 30, 1998, 
all accounts are considered collectible by the Village. 

K . Inter fund Transactions 

All ~nterfund transactions are reported as operating transfers 

]2 



V ILLAGE OF FOREST H ILL , ]~OUISIANA 
JUNE 30 , 1998 

NOTES TO FINANCIAL STATEMENTS 

L . Compensated Absences 

Vacation and sick leave not used within 
therefore, no liability for compensated absences 
purpose financial statements. 

M . Fund Equity 

the year does not accl ue ; 
is reflected in tile genera] 

Contributed capita] is recorded in proprietary funds that have received 
capita] grants or contributions from developers, customers, or other funds. 

N . Estimates 

Tile preparation of financial statements on a modified basis of accounting 
requires management to make estimates and assumptions that effect certain repol t ed 
amounts and disclosures. Accordingly , actual results could differ from those 
estimates. 

O . Memorandum Only-Total Columns 

Total columns oll the general purpose fJ nascia] statements are capt J oned 
"memorandum only" te indicate that they are presented only to facilitate financial 
analysis. Data Jn these columns do not: present financial position, results of 
operations, or cash flows in conformJ ty with general ] y accepted acceunt J ng 
prJ no]pies . NeJ ther are such data comparable to a conso] idation. ] ntel i und 
eliminations have not been made Jn the aggregation of this data. 

2. CASE, CASH EQUIVALENTS, AND INVESTMENTS 

Under state ]aw , the Vii]age may deposit funds with a fiscal agent bank 
organized under the laws of the State of Louisiana, the laws of ally other slate in 
the Union, el: the laws of the United States. ~'he Village may invest in United 
States bonds, treasury notes, or certificates and rime deposits of ally bank 
domiciled or having a branch office in the State of Louisiana . 

At June 30, 1998, the village had cash and cash equivalents (book balances 
totaling $107,914 as follows: 

Petty cash and change funds 
Demand deposits 
Time deposits 

13 

UNRESTR ICTEI) 

$ 550 
3,139 

103 .635 

$107,324 

RESTRICTED 

59o 

$590 

~'gT~h 
$ 550 

3,139 

!~ ,~  
$]07,914 



VILLAGE OF FOREST HILL , LOUISIANA 
JUNE 30, 1998 

NOTES TO FINANCIAL STATEMENTS 

At June 30, 1998, the Village had investments of $312,715 consisting of the 
fo]]owJng: 

Time deposits 
Certificates of deposit 
Investment in Louisiana Asset 
Management Pool 

UNRESTRICTED RESTR]CTED TOTA! 

$259,198 $33,092 $292,290 

2o,~25 
$279,623 $33,092 $312,715 

These deposits are stated at cost, which approximates market. Under state 2aw, 

these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the p]edge of securities owned by the fiscal agent bank. The malkot 
value of the pledgecl securities plus the federal deposit insurance must at all 
times equal the amount on deposit with the fiscal agent. These securities are he]d 
Jn the name of the pledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both parties. At Jane 30, 2998, the vil]age had $482,959 
in deposits (collected bank balances). These deposits are secured from risk by 
federal deposit insurance. 

3. DUE FROM/TO OTEER FUNDS 

Amounts due from and to other funds at June 30, 1998, consist of the following 

Enterprise Funds 
Gas System Fund 
Water System Fund 
Sewer System Fund 

4. RESTRICTED ASSETS 

DUE FROM 

OTHER FUNDS 

24 
158 ,140 

$281,906 

Cash and investments are classified as restricted because of the 
refundable customer deposits in the proprietary funds as fo]]ows: 

Gas system 
Water system 
Sewer system 

]4 

CASH 

$ 

59~0 
$590 

INVESTMENTS 

$23,541 
19,551 

$33,092 

DUE 

OTHER 

TO 

FUNDS 

$123,740 
26 

!58,]40 
$281,906 

$13,541 
19,551 

$33,682 



VILLAGE OF FOREST HILL , LOUISIANA 
JUNE 30, 1998 

NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN GENERAL AN D pROPR IETARY FUND TYPE F IXED ASSETS 

A summary of changes in general fixed assets follows: 

City Hail 
Fire station 
Storage buildings 
Ball park improvements 
Automobiles 
Fire trucks 
Other equipment 
BeautiflcatJon improvement 

Structures above ground 
Structures be]ow ground 
Purification plants, lines, 

and meters 
We]is and storage tanks 
Transml ssi on ma/n 
Vehicles and equipment 
Tractors, backhoes, and 

trailers 
Compu t er 
Ptll.ps 
Fences 

],and 
l,ess : 

ACCUMULATED DEPREC IATION 
CONSTRUCTiON IN pROGRESS 

BALANCE 

7101/97_ 
$ 42,142 

30,291 
27,525 
18,113 
62,666 
182,012 
19,453 

$382,202 

GAS 

SYSTEM 

$ 115,503 
297,850 

20,541 

23,839 
5,000 

849 

463,582 
(196,449) 

ADDITIONS 

$ 630 
4,050 

DELET] ONS 

$ 

16,514 

_ b 99 s8 
$23,152 $ -0- 

WATER 

~Y~ZE_M_ 

614 ,038 
233 ,550 
30,000 
38,489 

7,492 
5,000 
1,176 

5~ 145 
934,890 
(437,685) 

SEWER 

SYSTEM 

E~ ,ENCC 

6L3o!9~ 
$ 42,772 

34,341 
27,525 
18,113 
62,666 
182,012 
35,967 

_ 1,95~ 
$405,354 

$ ]15,503 
297,850 

672 ,204 1,2 
2 

9,498 

34,300 
20,850 

_ _ 29.139 
765,991 
(164,217 

86,242 
33,550 
30,000 
68,528 

NET PROPERTY, PLANT, AND EQUIPMENT $ 267,133 $ 552,531 $ 60],774 $],421,438 
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V ILLA GE O~ FOREST H ILL , LOU ISIAN A 
JUNE 30 , 1998 

NOTES TO F IN~ CIAL STATEMENTS 

A sulmnary of changes in proprietary fund type property, plant, and equipment 

follows: 

Structures above ground 
Structures below ground 
purification plants, lines, 

and meters 
We]is and storage tanks 
Transmission maJn 
vehicles and equipment 
Tractors, backhoes , and 

trailers 
Computer 
PUlnpS 
F~l]Ces 
],alld 
Construction in progress 

BALANCE 

7/01/97 

]15,503 
297,050 

1,284 
233 
30 
38 

220 
550 
000 
974 

31,331 
5,188 

36,325 
20,850 
34,284 
9.450 

$2,137,525 

ADDITIONS 

2,022 

29,554 

4,8]2 

DELET I ON S 

$82,264 $-0 

BAI,ANC lfi 

~!30/98 

115,503 
297,850 

1,286,242 
233,550 
30,000 
68,528 

D~precJ ati on on these assets has been provided usJ ng the straJ ght-1 i ne nlet hod 
based Oil the estimated useful lives of tile assets. Fiscal year ended June 30, 

1998, depreciation totaled $17,489, $31,456, and $]9,996, for the gas, ware], and 
sewer systems, respectively . The estimated useful lives are as follows: 

Gas system 
Structures above ground 
Structures belo~ ground 
Tractors and backhoes 
Vehicl es, equipment, computers, and pumps 

Water system 
Water system 
Wells and tanks 
Transmission main, tractors, and trailers 
Vehic] es, equ] pment, computers, and pumps 

Sewer system 
Sewer system 
Vehie] es, equipment, and pumps 
Fences 

Other equipment 

~6 

20 
50 
10 
5 

50 
20 

10 
5 

5O 

10 
10 
5 

years 
years 
years 
years 

years 
years 
years 
years 

years 
years 
years 
years 



6 . CONTRIBUTED CAPITAL 

The 

during the 

V ILLAGE OF FOREST HILL , LOU ISIANA 
JUNE 30 , 1998 

N OTES TO F INANCIAL STATEMENTS 

following changes occurred in contributed capital of Enterprise Funds 
year ended June 30, 1998 

Balance, July i, 1997 
Additions 

Plant and equipment 
State grant 

Balance, June 30, ]998 

7. RETAINED EARNINGS (DEFICIT) 

GAS 

SYSTEM 
FUND 

$117,244 

WATER 
SYSTEM 

$174,671 

35.000 

SEWER 

SYSTEM 

~:[jND ~OTAI, 
$750,000 $],041,915 

$117,244 $209,671 $750,000 $1,076,915 

The Sewer System Fund has an accumulated deficit in retained earnings as of 

June 30, 1998, ill the amount of $155,126. The deficit is tile direct result el 
accumulated depreciation of $164,217 computed on assets acquired with contrJbulud 
capital. ColYubining contributed capital with the deficit Jn unreserved retained 

earnings results in a fund equity balance of $594,874. 

8 . AD VALOREM TAXES 

Ad va]orem taxes attach as all enforceable l/ell on property as of dasualy l 
of each year . Taxes are levied by tile Village normally ill September or Octobel and 
are actually billed to the taxpayers ill November . BJl]ed taxes becolne de]inquest 

ell January l of the fo]lowing year . Revenues from ad valorem taxes are budgeted 
Jn the year billed . 

The Vil]age bills and collects its own property taxes using the assessed 
va]ues detelmJned by the tax assessor of RapJdes Parish . 

For the year ended June 30, 1998, taxes of 5.07 mills were levied on piopelty 

with assessed valuations totaling $960,656 and were dedicated for genera] a]Jlnony 
pulposes. Total taxes levied were $4,871. 

9 . COMPENSATION PA ID TO MAYOR AND BOARD OF ALDERMEN 

] n accordance-~ with tile requirements of tile OffJ ce of the Legi slative Audi ]:or, 
State of Louisiana, tile following reflects compensation paid to the Mayor and 
members of the Board of Aldermen of the Vi]]age of Forest Hill, Louisiana, for the 
fiscal year ending June 30, ]998. 

]7 



Mayor Marcia Young 
Board of Aldermen 
MJ ke PolakovJ ch 
Anna Cloud 
Earl IJ nzay 

10 . SUPPLEMENTAL PAY 

V ILLAGE OF FOREST H ILL , LOU ISIANA 
JUNE 30, 1998 

NOTES TO FINANCIAL STATEMENTS 

Term of 
Office 

12/]/96 - 12/31/98 

1/i/95 - 12131/98 
I/1/95 - 12/31/98 
111/95 - 12131198 

Year Eaded 

$4,800 

2,400 
2,400 
2,400 

Tile Chief of Police of tile Village of Forest Ili]], having met statutoly 
qualifications, receives supplemental pay directly from the State of Louisiana. 
This supplemental pay ill the amount of $3,600 for the year ended June 30, 1998, is 
recognized as intergovernmental revenue and as public safety expenditures ill the 
General Fund . 

11. RISK MANAGEMENT 

The Village is exposed to various risks of loss related to torts, theft o] 
damage and destruction of assets, errors and omissions, injuries to emp]oye~s, alld 
natural disasters. The Village carries colmnercJa] insurance to cover various lJsks 
of loss. 

The VJ ] ] age covers all other losses, c] aJ m settlements, and judgments fl om 
Genera] Fund and Enterprise Funds resources. The Vii]age currently reports its 
risk management activities Jn its General Fund and Enterprise Funds . Claims 
expend]tares and ]]abilities are reported when it is probable that a loss has 
occurred and tile amount of that loss can be reasonable estimated . 

Tile Village is party to legal proceedings involving suits filed against the 
vii]age for various reasons. Some of these suits c]alm damages that are matelJa] 
in amount. The amount of losses, if any, that may arise from these suits can not 
be reasonable estimated . Management does not believe that the Vi]lage Js exposed 
to any material losses not covered by insurance . No provision for losses Js 
included Jn the financial statements. 

12 . FEDERAL FINANCIAL ASSISTANCE 

Oil February ]8, 1997, the Vi]]ag~ of Forest Hi]i, Louisiana entered ]nlo as 

agreement with the Division of Administration, State of Louisiana for a $565,000 
Co~shun] ty Development Block Grant for fire protection improvements. '1'oI {l] 
estimated costs to complete tile fire protection improvements are $565,000. FJ~c 
pl otection improvements are expected to completed during tile fiscal year ended June 

30, ]999. At June 30, ]998, the Village received $35,000 of the ColmnunJty 
Development Block Grant and $55,326 was expended for construction ill progress. No 
other funds wJ]] be used to complete the fire protect]on improvements. 

]8 



13 . LEGAL COM PL IANCE 

VILLAGE OF FOREST RILL , LOUISIANA 
JUNE 30, 1998 

NOTES TO FINAN C IAL STATEMENTS 

The fo]]owing possible violations of state statutes occurred in the period 
June 30, ]998: 

(]) Actual expenditures exceeded total budgeted expenditures by five percent 
(5%) or more. 

General Fund 

BUDGETED 

EXPENDITURES 
$ 166,255 

ACTUAL 

EXPEND ITURES 

$181,084 

FAVORAB] ,E 

( UNFAVOEABI,E 
_V_A_R! ANCE 
$(14,829) 

(2) Budgeted expenditures exceeded total estimated funds available 

BUDGETED 

EXPEND ITURES 

EST IMATED 

FUNDS 

AVA I LABI.E 

BUDGETED 

DEF ]C]T 

Special Revenue Fund- 

Fire Department Fund $17,350 $12,643 $(4,707 

]9 



ADDIT IONAL INFORMATION 
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F INANC IAL STATEMENTS OF IND IV IDUAL FUNDS 

AND ACCOUNT GROUP 
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GENERAL FUND 

This fund Js maintained to account for resources and expenditures associated with 
general government activities which are not required to be accounted for in another 
fund . 

22 



REVENUES 

Taxes 
Ad va] orem 

VILLAGE OF FOREST HILI,, LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES , EXPENDITURES , AND 
CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL 
YEAR ENDED JUNE 30, ]998 

utility franchise 
Licenses aud permits 
]]~tergovernmental 

Sales tax 
Garbage sales tax 
Police supplelnenta] pay 
Tobacco tax 

Fines 
Misce]laneous revenue 

Intere st 
Other revenue 

Total Revenues 

EXPEND ITURES 
Current 

Gel]era] Government 
Salaries and payroll taxes 
Retlrem ent 

Cash short/over 
Office expense 
Membership dues 
] nsurance 
l,ega] and other professiona] 
Ut~ lities 

and sanitation 

Tota] Expenditures 

BUDGET 

$ 4,]00 
]2,360 
16,775 

21,300 
]5,450 

2,200 
26,500 

550 
12~ 000 

111,235 

60,]80 
1,365 

5,650 
45O 

3],900 
9,650 
12,640 
4 ,975 

29,445 
10,800 

!66L25 

ACTUAL 

$ 4,759 
]3,438 
2],648 

23,925 
]6,902 
3,600 
2,206 

28,862 

581 

126,247 

59,867 
],]]7 

215 
6,578 

420 
27,9]3 
9,]90 

]3,332 
8,687 

35 ,383 

18t~ 2 
!~!~9~  

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (55,020) (54,837 

OTHER F ] NANC ] NG SOURCES 
Operating transfers i n 

EXII]B IT F 

VAR IANCE 
FAVORABLE 

IUN~ YQ~ DLE] 

$ 659 
1,078 
4,873 

2,625 
1,452 
3,600 

6 
2,362 

31 

15,012 

3]3 
248 

(215) 
(928) 

30 
3,987 

460 

(692) 
(3,7]2) 
(5,938) 

183 

59~999 3 4,750 115,250 

EXCESS (DEFICIENCY) OF REVENUES AND OTIIER 
FINANCING SOURCES OVER EXPENDITURES (5,020) (20,087) 

FUND BALANCE , BEGINNING OF YEAR 

FUND BALANCE , END OF YEAR 

See i ndepen(ient auditor ' s report 
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SPEC IAL REVENUE FUND 

Special Revenue Funds are used to account for specific revenues that are ]ega]]y 
restricted to expenditures for particular purposes. 

F IRE DEPARTMENT FUND 

to account for operations of tile 
by the municipal fire insurance 

24 
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V ILLAGE OF FOREST HILL , LOU YSIANA 

SPEC IAL REVENUE FUND 

F IRE DE PARTMENT FUND 

STATEMENT OF REVENUES , EXPEND ITURES , AND 

CHANGES IN FUND BALANCE 
BUDGET AND ACTUAL 

YEAR ENDED JUNE 30, 1998 

BUDGET ACTUAL 

EXHIBIT G 

VARIANCE 
EAVORABLE 

] UN~AVQ~ABLE ] 

REVENUES 

Intergovernmenta] revenue 
Entitlements from RapJdes Parish 

government $]],635 $1],882 $ 247 

EXPENDITURES 
Pub]Je safety 
Capital outlay 

Total Expenditures 

EXCESS (DEFICIENCY ) OF REVENUES 
OVER EXPEND ITURES 

OTHER FINANCING SOURCES 
Operating transfers in 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER FINANC ING SOURCES OVER 
EXPEND ] TURES 

FUND BALANCE , BEG INN ING OF Y EAR 

FUND BALANCE , END OF YEAR 

See independent auditor 's report 
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17,350 

!7,35o 

(5,715) 

8,903 
4t769 

8,447 

_ 3,9~9 

(1,790) 3,925 

_ ~ 99~ 5,000 

3,210 

41656 

8,925 

3~648 



ENTERPR ISE FUNDS 

Enterprise funds are used to account for operations that a1:e financed and opelated 
n a manner siml ] ar to private busi*less enterprises - where tile ~ ntent of the 
governing body is that the costs of providin9 9oods or services to the 9enera] 
public on a continuing basis be financed or recovered primarily through usel 
charges; or where the governing body has decided that periodic determlnatiou of not 

~ncome is appropriate for accountability purposes. 

Ind~vidua~ funds are maintained for the Gas, Water, alld Sewer System to acconnt fol 
the provision of gas, water, and sewer services to tile residents of tile Village and 

some adjacent areas. All activities necessary to provide such services al e 
accounted for in these funds, including, but not limited to, administration, 
operatJ ons, lna~ ntenanee, fi nanci ng and re] ated debt servJ ce, and b] ] ] ~ zlg and 

col ] ectioll. 

Neither a comb* nJ ng statement of revenues, expenses, and changes J n relaJ ned 
earnings nor a combining statement of cash flows are presented . Such statements 

would not show ally greater detail than tile combined statements. (Exhibits I) slid 
E, respectively). 
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ASSETS 
CURRENT ASSETS 

Cash 
Investments at cost 
ReceJ vables 

Accoklllt S 
Interest 

Due from gas fund 
Due from sewer fund 

VILLAGE OF FOREST HILL , I,OUIS~ANA 
ENTERPRISE FUNDS 

COMBINING BALANCE SHEET 
JUNE 30, 1998 

Due from water fund 
Total Current Assets 

RESTRICTED ASSETS 
Cash 
Investm ents 

Total Restricted Assets 

PROPERTY, PLANT, AND EQUIPMENT 
Property, plant , and equipment 
Accumulated Depreciation 
Constl'[ictloll iI% progress 

Net Property, Plant, 
and Equipment 

TOTAl, ASSETS 

LIABILITIES AND EQUITY 
CURRENT LIABILITIES 

(PAYABLE FROM CDRRENT ASSET.~) 
Due to water fund 
Due to gas fund 
Due to sewer fund 

Total Current Liabilities 

CURRENT L]ABIL]T IES 

(PAYABLE FROM RESTRICTED ASSETS) 
Customer meter deposits 

Total Liabilities 

EQUITY 
Cent r J b~ited capita] 
RetaJ ned earnings 

UDl-eserved 
Total Equity 

TOTAL LIABILITIES A ND EQUITY 

See independent auditor 's report 

GAS 
SYSTEM 
FUND 

$ 40,940 
27,352 

WATER 
SYSTEM 
FUND 

21,735 
252,271 

9,348 20,303 
192 

158,140 
24 

77,856 

]3,54] 

463,582 
]96,449 

SEWER 
SYSTEM 
FUND 

$ 26,137 $ 

],361 

123,740 

2 

EXHIBIT H 

88,812 
279,623 

26 
452,449 ]5],240 68],545 

19,551 

934,890 
(437,685 

55,326 

59O 

765,991 
164,217 

59O 
33~092 
33,682 

2,]64,463 
(798,351 

_  _ 55j326 

267L]3~ __..55~ 53] 60]L~_74 !,42],438 

123,74 0 
123,740 

137,281 

24 
2 

26 

!~ 55! 
]9,577 

$ 158,]40 $ 158,140 
24 

158,140 

590 
]58,730 

!2~ 7~Z 
28],906 

3]5,588 

117,244 209,671 750,000 1,076,915 

Z23 2~ 49 1.004,954 

27 



GENERA L F IXED A SSETS A CCOUNT GROU P 

This account group is used to account for fixed assets not used in proprietary ftuld 
operations. 
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VILLAGE OF FOREST HILL , LOUISIANA 
STATEMENT OF GENERAL FIXED ASSETS 

JUNE 30, 1998 

GENERAL FIXED ASSETS 
City Hall 
Fire station 
Storage buildings 
Ball park improvements 
Automobiles 
Fire trucks 
Other equipment 
Beautification improvement 

TOTAL GENERAL F IXED ASSETS 

]NVESTMENTS IN GENERAL FIXED ASSETS 

Acquired prior to July 1, 1973 
Acquired subsequent to June 30, ]973 
Federal Revenue Sharing grants 
State Revenue Sharing grants 
General fund revenues 
Fire Department revenues 
Contributions from the utility System 

TOTAL INVESTMENTS IN GENERAL FIXED ASSETS 

See independent auditor 's report 
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EXH IBIT I 

$ 42,772 
34,34] 
27,525 

]8,]]3 
62,666 

]82,012 
35,967 

]~958 

$495t354 

$ ]6,330 

25,046 
33,5]9 

98,025 

38 ,624 



 

VILLAGE OF FOREST HILL , LOUISIANA 
STATEMENT OF CHANGES IN GENERAL FIXED ASSETS 

YEAR ENDED JUNE 30, 1998 

GENERAL FIXED ASSETS 

City Hall 
Fire station 
Storage buildings 
Bali park improvements 
Automobiles 
Fire trucks 
Other equ~ pment 
Beaut~ fJcation improvement 

TOTAL GENERAl, FIXED ASSETS 

INVESTMENTS IN GENERAL 

FIXED ASSETS 

Acquired prior to 
July I, 1973 

Acquired subsequent to 
June 30, ]973 

Federal Revenue Sharing 

grants 
State Revenue Sharing 

grants 
Generai fund revenues 

Fire Department revenues 
Contributions from the 

UtJl~ty System 

7/]/97 
BALANCE ADDITIONS DEI,ET IONS 

$ 42,142 
30,291 
27,525 
]8,113 

62,666 
182,012 
19,453 

$ 630 
4,050 

]6,514 

EXH /B ] T D 

6/30/98 
BAI,ANCE 

$ 42,772 
34 ,341 
27,525 
18,113 
62,666 
182,012 

35,96'? 

$3
_
82L202 $23j]]52 $~0- $~Q~t354 

$ 16,330 

25,046 

33,5]9 
79,642 

33,855 

18,383 

4,769 

$ 16,330 

25,046 

33,5]9 

98,025 
38,624 

193,810 

TOTAL INVESTMENTS IN 
~EN~RAI, F~XED ASSETS $38Z~2Q2 $2~ !~  $=~__ -

-
-- $~9~ ,_3_~! 

See independent auditor 's report. 
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OTHER REPORT REQUIRED BY 
GOVERNMEN T A UDITING STANDARDS 
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REPORT ON COM PL IANCE AND ON INTERNAL CONTROL 

OVER FINANC IAL REPORT ING BASED ON AN AUDIT OF THE 

GENERAL PURPOSE FINAN CIAL STATEMENTS PERFORMED 

IN ACCORDAN CE W ITH GOVERNMENT A UDITING STANDARDS 
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PM~,I! 
AYNIL M O O RE & I I]~RRIN(;'I ()N 

REPORT ON COM PL IANCE AN D ON INTERNAL CONTROL 

OVER F INANCIAL REPORTING EASED ON AN AUD IT OF TEE 
GENERAL PURPOSE FINAN CIAL STATEMENTS PERFORMED 
IN ACCORDANCE W ITH GOVERNMEN T A UD ITING STANDARDS 

TO tile Honorable Marcia Young, Mayor 
and Members of the Board of Aldermen 

Village of Forest Hill, Louisiana 

We have audited tile general purpose financial statements of the Vii]age of Forest 
liJ]], ],ouJsialla as of and for the year ended June 30, ]998, and have ~ssHod o111 
report thereon dated September ], 1998. We conducted our audit ill accordance with 
generally accepted auditing standards and the standards applicable to financia] 
audits contained ~n Government Auditing Standards, issued by the Comptroller 
General of tile United States . 

Co,~,!!9!!ce 

As part of obtaining reasonable assurance about whether tile vii]age el Folest IJJ]], 
],ouisJ ana ' s general purpose fi naneia] statements are free of materi a] m] sst atelnel,t , 
we perfolmed tests of its compliance with certain provisions of laws, legu]atJous, 

contracts, and grants, noncolnpl~ance with which could have a direct and InaLel]a] 
effect on the determi nation of genera] purpose fJ 11ancial statement aRtoul]t S . 
However, providing all opinion on compliance with those provisions was not all 

objective of our audit and, accordingly, we do not express such all opinion. Thw 
results of ot2r tests disclosed instances of ilollool,plianee that are required to ],e 
reported under Government Atzditing Standards, which ale described in lh{~ 
accompanylng schedule of findings and questioned costs as Findings 98-0] and 98-02. 

Also, we noted one J~ aterJa] instance of noncompliance with certain provisions of 
laws, regulations, and grants that we have reported to management and which is 
described Jn the accompanying schedule of findings and questioned costs as Finding 
98-03 . 

_] !~te~ !!9 ] _C 9!! i-l 9. ] 9v _e_r . 12'!!~ 9 n ~!a_!_ ._R_e~p~ r _t !!! S 

]n planning and performing our audit, we considered the 
Louisiana 's internal control over financial reporting in 
auditing procedures for the purpose of expressing our 
purpose financial statements and not to provide assurance 

MARVIk A I~)k[A~. [ PA 

H RIO RANUO~. [PA 

[kKISI I 5ASS[R [ P A 

HDBR1 i )IIIHH [{~A RIDE[CA 0 MDRJl [ P A 

MICHAft A ]UNEAt~. C P A 
L PAG~ I~GO0 [ P A 33 

vii]age of Forest IIil], 
order to determJ ne <)111 
opinion on tile genera] 
on the internal control 
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PM!H 
AYN I,.', M O O RI'.' ~ I IERRINf~T(]N, LI 1~ 

TO the Honorable Marcia Young, Mayor 
and the Members of the Board of Aldermen 

Village of Forest IIJll, Louisiana 

over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the internal control ovel 
fJnai~c~a] reporting that might be material weaknesses. 

A material weakness is a condition in which the design or operation of one or mo~e 
of the internal control components does not reduce to a re]atlve]y low ]eve] tile 
rJ sk that mi sstatements in amounts that wou] d be materJ a] in re] ation to tile 
gel*era] p~irpose flnancia] statements being audited may occur and l~ot be detected 
w/thin a timely period by employees ~n the normal course of performing their 
assigned functions. We noted no matters involving the internal control ovel 
fJaanc]a] reporting and its operation that we consider to be material weaknesses. 

This report is intended for the information of management, the M~yor, and the Boa]d 
of Aldermen of the Village of Forest Hill, Louisiana. However, this J:epolt is a 

public record and its distribution is not limited. 

Public A 

September ] , ] 998 

ccountanc~ 

34 



 

V ILLAGE OF FOREST HILL , LOU ISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30 , 1998 

SECTION I - SUMMARY OF AUDITOR 'S RESUL TS 

Financial Statements 

Type of auditor 's report issued 

Internal control over financial reporting 

Material weaknesses identified? 

Reportable conditions identified 
that are not considered to be 
materia] weaknesses? 

NoncomplJ ante material 
statements noted ? 

Prier Year A udit Findings 

Unqualified 

yes 

yes 

yes 

Attached 

Management's Corrective Action Plan Attached 

Federal Awards 
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V ILLAGE OF FOREST H ILL , LOU ISIANA 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 
yEAR ENDED JUNE 30 , 1998 

SECT ION I: - F INAN C IAL STATF24ENT F IND INGS 

FINDING 98-01 - BUDGETED DEFICIT FUND BALANCE 

CrJterJa: LSA - R .S . 39:1308 states that the adopted budget shall be balanced wit 
apploved expenditures not exceeding the total of estimated funds available. 

ConditJol]: For the year ended June 30, ]998, the Village's special revellue file 

department fund's budgeted expenditures totaling $]7,350 exceeded the total 
estimated funds available of $12,643 causing a $4,707 budgeted deficit fund 
balance . 

Questioned Costs: None 

Context: Not app] J cable 

Effect: For the year ended June 30, 1998, the Village did :lot adopt, a ba]al*ced 
budget for the special revenue fire department fund . 

Cause: On June 30, ]998, the Village's Mayor and Board of A]dermea amended the 

special revenue fire department fund's budgeted expellditures by a $5,600 increase 
for costs Jl~curred on the new fire station; however, no amel%dmel~t was lilade to the 
budgeted revenues. 

Recolmuendation: We recom/nend that adopted budgets be balanced with approved 
expenditures not exceeding the total estimated funds available as provided by 
Louisiana law . 

Management's Response: See Management 's Corrective Action Plan 

FINDING 98-02 - LEGAL COMPLIANCE OF PUBLIC BID LAW 

Criteria: LSA - R .S . 38:2212 states that for purchases of seven thousand five 
hundred dollars or more, but less than fifteen thousand dollars, at least three 
telephone quotes be obtained . 

Condition: For the year ended June 30, 2998, the Village purchased a tractor with 
a side cutter at an auotiol] for $]4,750. No telephone quotes were obtained. 

Questioned Costs: None 

Context : Not: app] icable 

Effect: The Village did not obtain at least three telephone quotes for the 
purchase of the tractor with a side cutter. 

Cause : Unkllown 
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V ILLAGE OF FOREST HILL , LOU ISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUNE 30 , 1998 

Recommendation: We reconu, end that, in t:he future, for a]] purchases of seven 
thousand five hundred dollars or more, but less than fifteen thousand dol]ars, at 
]east three telephone quotes be obtained as provided by Louisiana law . 

Management's Response : See Management's Corrective Action Plan 

FINDING 98-03 - PAYROLL WITHHOLDINGS 

Criteria: Federal law states that wages are subject to Social Security and 
Medicare taxes for services performed by employees who are not membe] s of 

retirement systems of employers, and wages are subject to Medicare tax only for 
elnp]oyees not otherwise covered by a section 218 agreement and hired after March 
31, ]986. 

Condition: For the year ended June 30, 1998, the Mayor requested that no Social 
Security, Medicare, federal, or state taxes be withheld from her wages. The Mayor 
thought this was allowable since she donated her wages to charity . 

Questioned Costs: None 

Context: Not appl~ cable 

Effect: Wages are understated on payroll reports and payroll taxes are underpaid 

Cause: The Town Clerk did as the Mayor requested 

Recol~uuendatJon : We recolr~nend that Social Security and Medicare taxes be wJthh~]d 

from the Mayor's wages. 

MaaageiTlent's Response : See Management's Corrective Action Plan 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

Not applJ cab] e 
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MEMORANDUM OF OTHER CO~ 4ENTS AND RECOMMENDATIONS 
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'AYN I'.'. M O O RI'.' & I IEIU{IN(;'I t)N, LI_ 

To the Honorable Marcia Young, Mayor 
and tile Members of the Board of Aldermen 

Village of Forest }lJll, ].ou~siana 

In p]annJng and performing our audit of tile genera] purpose financial statements 
for tlle year ended June 30, 1998, we considered the Village 's Jllterna] contlo]s to 
determine our auditing procedures for the purpose of expressing all opinion ell the 
genera] purpose financla] statements and not to provide assurance o11 illt:elna] 

COIlt re] S . 

However, during our audit we became aware of matters that are opportunJl ~es fo] 
S trengtheni ng J nte] na] eol]tl-o] s, operating effi oi enoy, and possi b] e con*p] J ante wi t I 
] aws . The inemoralldum thai accolnpanJ es thJ s ] otter summarJ ze~ CUll eommellts alld 
suggestions legardJng those inatters. A separate repel t dated Septembe] I, 1998, 
contains our report on reportable conditions ill tlle V]l]age 's internal contlols. 
This letter does not affect our report dated September ], 1998, on the 9eau3a] 
purpose f]nancJa] statements of tile Vl]]age of Forest lli]], Louisiana. 

We will review the status of these COlD/Bouts and recom/~endations during our next 
aud/t engagement. We }lave already discussed these J terns wJ th management pel soluie], 
and we will be pleased to discuss them with you ill detail at your convenience, to 
perform any additional study of these matters, or to assist you ill implementing the 
reconunendat i ons. 

September ] , 1998 

MA~~1t( A JUNEAU. [ PA 

liNi~i ~ SAssl~ [ P A 

ROBI~I [ [IIIUK. [ P A 

~OetRI W iJYbRAK. [ F~ A 

I~LBE[CA B MBRRIS. [ P A 

MIE~AH A JUN{A~k. [ PA 

L PAUl ~UU{J [ PA 

zz t~ 
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MEMORANDUM OF OTHER COMMENTS AND RECO~D4ENDATIONS 

FINDING 98-04 - POLICE FINES 

condition: It is our understanding that on]y tile Mayor, Jn Mayor 's Court, el the 
Prosec~Itor can change a viol ation after the violation has been fl ] ed . WhJ ] e 
conducting tests of controls on police fines, we noted that five out of sixty 
tickets tested were changed from a speeding violation to a llon-moving vio]atien, 

although the fine remained the same. Inquiry of management revea]ed that the Mayol 
or the Police Chief authorized the changes. Of these five changes, it cannot he 
determined whether the Mayor or the Police Chief authorized tile changes. 

Recolmneadation ~ We reco~ nend that only the Mayor or the Prosecutor authorize a 

change ~n v~ol~tiou . 

14ANAGEI4ENT'S RESPONSE : All future violation changes Will be authorized by the 
Mayor or the Prosecutor on]y . 

FINDING 98-05 ~ LOUISIAN A W ITHHOLDING L-I REPORTS 

Condition: Louisiana Withholding L-I report instructions state that a]] 
reported . Wages that were not sufficient to require state 
reported on Louisiana Withho]ding L-I reports; therefore, 
state taxes were wJthhe]d were reported. 

wages he 
w el e llo t 

only wages for whi ch 

RecolmBendation; We recollmlend that a]~ wages be reported ell Louisiana Withholding 

I,-] reports. 

MANAGEMENT'S RESPONSE : Effective immediately, all wages are being reported ell 
Louisiana withholding L-] reports. 
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VILLAGE OF FOREST HILL , LOUISIANA 

MANAGEM~~NT'S SUmm ARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 

YEAR ENDED JUNE 30 , 1998 

FINDING 97-01 ~ USE OF PUBLIC ASSETS FOR PRIVATE PURPOSES 

Condition: Article VII, Section 14 of 
public assets for 
]997, the Vi]lage 

private purposes 

the Louisiana Constitution prohibits use el 
During tlle two year period elided June 30, 

mowed private property using village equipment at no charge 

RecolmueudatJon: It was recolmnended that Village equipment be used fol pllb]Jc 
purposes only in accordance with the Louisiana Constitution. Tile Village should 
continue to bill customers for grass cutting services performed by the Village. 

Current status I The Village has discontinued this practice and now bills all 

ploperty owners for grass cutting services. 

FINDING 97-02 ~ BUDGETED DEFICIT FUND BALANCE 

condition : ],SA - R .S . 39:]309 and 39:1310 state that when actual beginning lu*~d 
balance within a fund fail~ to meet estimated beginning fund balance by five 
percent or more and fund balance is being used to fund current year expend~tale~, 
a badgei amendment sha] ] be adopted . For the year ended June 30, ] 996, t he 
V~ ] ] age " s spec] a] revenue ~ ire departlnent fund ' s fund ba] auce faJ ] ed to moet 
estimated fund balance by 96 percent due to all error Jn calculating cst~inatCsd 
beginl*Jng fund balance by including a prior year fire truck purchase as a component 
of fund balance . Also , for the years ended June 30, 1996 and June 30, ]997, the 
Village 's general fund 's beginning fund balance failed to meet estimated beginning 
fund balance by ]6 percent and 49 percent, respectively , due to all error ~n closing 
out operatJ Ilg transfers at year end . No budget amendments were made to col I oct 
these er~ ors . 

RecolmuendatJon: It was recolm aended that when there has been a change ~11 operations 
upon which the original adopted budget was developed, a budget amendmollt be 
adopted as provided by Lou~ s~ ana ] aw . 

Current status~ In the future, management will closely monitor the budget and 

adopt changes consistent with the requirements of state law . However, when this 
COl]fluent was received , the budget for fiscal year 1997 - 1990 had a]leady been 
adopted . 

FINDING 97-03 - BOARD APPROVAL OF NEW BANK ACCOUNTS 

Condition: During the fiscal year ended June 30, ]997, a new bank account for the 
Louisiana Colr~nunJty Development Block Grant program was opened without formal board 
approval Jn the minutes. 

Reco;mnendatJon : It was recor~uended that the Board approve the opening and closing 
of all bank accounts as good control procedures, 
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V ILLAGE OF FOREST H ILL , LOU ISIANA 

MANA GEM ENT 'S SUMMARY SCHEDUL E OF PR IOR YEA R AU D IT F IND INGS 

YEAR ENDED JUNE 30, 1998 

Current status: Ill the future, board approval will be necessary to open ally n~w 
bank account or to close an existing account. 

FINDING 97-04 - BOARD APPROVAL OF ACTUAL EXPENDITURES 

CoudJtion: On December 4, 1995, the Board approved paying a $200 per mont} 
retainer fee to the Village attorney; however, the Village actually paid $250 pel 
month as retainer fee to the attorney during the two year period ended June 30, 
]997. 

On March 4, ]996, the Board approved paying $],0]i ~n clean up costs of the 
Vi]lage 's portion of property commonly known as the Shady Nook property; however, 

the V~]lage actually paid $3,263 in clean up costs of the Shady Nook propelty 
during the year ended June 30, 1997. 

Recoimnendat~on : It was reco:~uended that ally changes in Board approved expeud~tules 
also be approved by the Board . 

Current status: Changes in Board approved expenditures are approved by the Board 

FINDING 97-05 - RETA INING VOIDED CHECKS 

Condition: For the two years ended June 30, ]997, the Village d~d not retai 
voided checks. 

ReColmnendation: It was reconunended that voided checks be properly mutilated and 
retained for adequate supporting documentation. 

Current status: Voided checks are being retained and properly mutilated fo] 
adequate supporting documentation. 
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V ILLAGE OF FOREST R ILL , LOU ISIANA 

MANAGEMENT 'S CORRECT IVE ACTION pLAN 

YEAR ENDED JUNE 30, 1998 

The Vi]lage of Forest Hill respectively submits the following corrective aerie 
plan for the year ended June 30, 1998. 

Independent Public Accounting Firm Payne, Moore & Herrington, LLP 
P . O . BOX 13200 

Alexandria, LA 7]3]5-3200 

Audit period : July 1, ]997 through June 30, 1998 

The findings from the Schedule of Findings and Questioned Costs are discussed 
below . The findings are numbered consistently with the numbers assigned in the 
schedule . 

NONCOM PL IANCE 

FINDING 98-01 - LEGAL COMPLIANCE OF BUDGET ADOPTION 

Condition: For the year ended June 30, ]998, the Village 's special revenue fire 
department fund' s budgeted expenditures totaling $17,350 exceeded the total 
estimated funds available of $12,643 causing a $4,707 budgeted deficit fund 
ba]ance . 

Recolmnendation: We reeolmnend that adopted budgets be balanced with approved 
expenditures not exceeding the total estimated funds available as provided by 
Louis] ana law . 

Action taken: We agree with audit findings and will be more attentive ]n the; 
future to assure that expenditures do not exceed available funds. 

FINDING 98-02 - LEGAL COMPLIAN CE OF PUBLIC BID LA W 

Condition: For the year ended Jane 30, 

a side cutter at an auction for $14,750. 
1998, the Village purchased a tlactol wit 

No telephone quotes were obtained . 

Recoi~s~endation: We recolr~ end that, in the future, for all purchases of $eV~ll 
thousand five hundred dollars or more, but less than fifteen thousand do]]als, at 
]east three telephone quotes be obtained as provided by Louisiana law . 

Action taken : We agree with audit findings and Jn the future will obtain at ]east 
three telephone quotes for all purchases of seven thousand five hundred dollars oJ 
more, but less than fifteen thousand dollars. 

43 



 

V ILLAGE OF FOREST HILL , LOU ISIANA 

MANAGEMENT 'S CORRECTIVE ACTION PLAN 

YEAR ENDED JUNE 30, 1998 

FINDING 98-03 - PAYROLL  WITHHOLDINGS 

Condition: For the year ended June 30, 1998, the Mayor requested that no Social 
Security, Medicare, federal, or state taxes be withheld frola her wages. Tho Mayol 
thought this was allowable since she donated her wages to charity . 

Reconsnendation : We recommend that Social Security and Medicare taxes be withheld 
from the Mayor 's wages. 

Action taken: Effectdve ilmned~ate]y, Soc:ial Security and Medicare taxes are being 
wi thhe] d from the Mayor ' s wages. 

44 


