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St,,x~ n(i NI 
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W e have audited the accompanyhlg statements of financial posilion of Chez llope, Inc. (a llOll- 
l)rOfil oiganizalioil) as of ,]allo 30> 1998, and the relalod slalemenls of aelivilies, fllnollolial 
expenses aild casll flows ti:)r file yeal lhen ended. Those financial slaleinenls are Ihe responsibilily 
oP (;he;x+ ] lope, lnc.'s lllanagcllionl. ()iir responsibility is to e~press an opinion on Ihese filialioial 
slaloniollls based Oll otlr audits. 

W e conducled 
standards appl 

our audits in accordance w ith generally accepted auditingi slandalds and tile 

cable to financial audits contained in Governnlenl Auditin~ ldards, isstled by 
tile Conlph'oller General oflhe Untied Stales. Those slandards require lhal we plan and i)eiPorlll 
Ihe audit to obtain reasonable assurallee aboul whether llle financial slalelnellls are free of 
inaloria[ inisglalelllellI. All audit hlchides exalnhling, ca a lost basis, evidence supporlhlg lhe 
alOOtllllS and disclosures iit Ibo financial slaloilleills. All audit also hiehldos assessing llie 
accotlillilig IM noiples used and significant eslin+Lales n+lade by nlanagolnenl, as well as evahlalilig 
the overall financial slaleinont presentation. W e believe lhal ous" aildil provides a reasonable basis 
for our ophlion. 

In otlr opinion, the financial siateinents referred to above present faM y, in all m aterial respects, 
lho financial posillon ofChez llope, Inc. as of Jtllle 30, 1998, aild tile changes hi its nel assels aiid 
ils cash flows for the years then ell(loci in oonfornlily w ith generally accepted aecoulllhlg 
prhioiples. 

In accordance w ilh (Jovcrnlnenl A udiling+ ,Sl_ a_~ lards, 
"Novenlbor 30, 1998 on our oonsidoralioll of Chez I lopo's 
and our iesls of its COlllplianoe w ilh cerlahl provisions of 

<7),'<'+,'~,','1/, ~" 
A Corporalion of Certified Public Accountants 

M organ C ity, l,ouisiana 
N ovem ber 30, 1998 

we have also isstled oar report dated 
inlerilal conlrol over financial rel)orthlg 
laws, rogtllations, conlracls gild glalilS. 



A SSETS 

Cash and cash equivalenls 

G rant receivables 

Prepaid expenses 
Property and equipm enl 

TOTAL ASSETS 

CHEZ HOPE, INC 

Statem enl of Financial Position 
June 30, 1998 

I,IABILITIES AN D N ET A SSETS 

ABII,ITIES 

Accounts payable 

Accrued salaries payable 

l'ayroll laxes payable 

Notes payable 

Accrued annual leave 

l,ong term debt 

Total l.iabilities 

N F, T A SSETS 
Unreslricled 

TOTAl, I.IAI~II,ITIES AND N ET ASSETS 

Tile accom panying notes are an integral part of this financial stalem enl 

2 

$ 3,224 
44,278 

3,084 

112.324 

$ 162.910 

$ 9,051 
10,143 

6,725 

1,115 

3,793 
47.087 

77,914 

84,996 

$ 162,910 



UN RESTRICTED N ET A SSETS 

Support 

Federal finaucial assistance 

Slate financial assistance 

Local finaucial assistance 

Private fotmdalion fimds 

Conlributions 

l{evellue 

Fundraising 

O ther 

CIIEZ 1 lOPE, INC 

Statement of Activities 
For the Year Ended June 30, 1998 

otal Support and Revenue 

~
.xpen ses 
Program services 

Supporting services: 

M anagem enl and genera 
Fundraising 

Total Expenses 

INCI~,EA SI~ IN N E3' ASSETS 

N ET ASSETS, Beginning 

N E'F A SSETS, Ending 

The accom panying notes are an integral part of this financial slalement 

$ 187,177 
93,167 

25,116 

73,992 

34,147 

413,599 

1,419 

5,880 

7,299 

420,898 

352.918 

43,437 

65 

396.420 

24,478 

60,518 

$ 84,996 



Audit and accoum ing fees 

])elS()llll el costs: 

Com pensation 

Em ployee benefits 

Payroll taxes 

Conference and lraining 

D ues 

Deprecialion 

Client shelter, m eals and trave 

lnsllranee 

Interest 

M iscellaneous 

O ccupallcy: 

Electricily and water 

M ainlenanee 

Rent 

Postage 

Supplies: 

Office 

()tiler 

Telephone 
Travel 

CHEZ ttOI'E, INC 

Statement of Funclional Expenses 
For the Year Ended June 30, 1998 

Program 

Services Supporting Services 

W olnen and 

Children 

95,245 

19,934 

14,625 

1,716 

10,249 

37,114 

6,400 

3,345 

2,987 

5,622 

11,590 

12,795 

21,958 

9,338 

M anagem enl 

and General 

Ftlnd- 

raising 

$ 5,6O0 $ 

12,254 

7.520 

2,422 

0,257 

5,384 

$ 5,600 

195,245 

19,934 

14,625 

12,254 

1,716 

10,249 

37,114 

6,400 

3,345 

10,507 

5,622 

11,590 

12,795 

2.422 

10,257 

5,449 

21,958 
9,338 

~ _352.918 L  43,437 L 65 L q96,420 

The accompanying notes are all integral pall oflhis financial stalem ent. 



CI1EZ 1 tOPE, INC 

Statements of Cash Flows 
For tile Year Ended June 30, 1998 

CAStt FLOW S FROM OPERATING ACTIVITIES: 

]ncrcase in net assets 

Adjustlnents to reconcile changes in net assets 
to net cash provided by operating activities: 

Depreciation 
Donated vehicle included in contributions 

Increase in accounts receivable 

Increase in prepaid expenses 
Increase in accounts payable 

Increase in payroll taxes payable 

Net cash provided by operating aetivilies 

CASI1 FLOW S FF.OM  IN VESTING ACTIVITIES 

F'urchase of properly and equipm ent 

CASII FLOW S I:ROM FINANCING ACTIVITIFS: 
Proceeds from bank loans 

Paym ents on ban'g loans 

Net cash providcd by financing activities 

N et dcclease in cash 

CASII, Beginning 

CA St 1, Ending 

Supplem ental Inform ation: 

Cash f, aid during tile year for interest 

Tile accompanying notes are an integral part of this financial statement 

$ 24.478 

0,249 

6,550) 
5,057) 
3,084) 
3,521 

1,049 

24.606 

(46,291) 

26,452 

(13,376) 

3,076 

(8,609) 

11,833 

$ 3,224 



CIIEZ IIOPE, IN C 

N otes to Financial Statem ents 

NOTE 1 SUM M A RY OF SIGNIFICANT ACCOUNTING POLICIES 

Chez llope, Inc. is a non-profit organization which provides emergency assistance to battered 
persons and their children. 

A summ ary of Chez Hope, lnc.'s significant accounting policies applied in lhe preparation of the 
accom panying financial statements follows: 

A. Financial Statemeat Presenlatio 

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. I 17, 
"Financial Statem ents of N ot-for-Profit O rganizations." Under SFA S N o. 117, the 
Organization is required to report information regarding its financial position and activities 
according to three classes of tlel assets: unrestricled net assets, tem porarily restricted net 
assets, and perm anently restrleled net assets. In addition, tile Organizatioll is required to 
present a statement of cash flows. 

B. Contributions 

Contributions are recognized when the donor makes a prom ise to give Io tile Organization 
that is, in subslancc, unconditional. Contributions thai are restricted by the donor are reported 
as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the 
contributions are recognized. A ll other donor-restricted contributions are reported as 
ilm reases in tem porarily or perm anently restricted net assets depending on the nature of the 
restrictions. W hen a restriction expires, temporarily restricted net assets arc reclassified lo 
unrestricted net assels. 

C. Contributed Services 

During the year ended June 30, 1998, the value of contributed services m eeliug tim 
reqairelncnts for recognilioa ill tile financial statem ents was nol m aterial and has not been 
recorded. In addition, m any indivkluals vohmteer their tim e and perform a variety of tasks 
that assist the Organization, but these services do not meet the criteria for recognition as 
contributed services. 

D. Estimates 

The preparation of financial slalem ents in conform ity w ith generally accepled accounling 
principles requires management to m ake eslim alcs and assumptions that affect cerlaia 
reported am omlls and disclosures. Accordingly, actual restdts could differ fi'om those 
estim ates. 



CHEZ, INC 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Prouertv and Euuimnent 

Donations of property and equipment are recorded as suppml at their estimated fair value. 
Such donations are reported as uurestricted support unless tim donor has restricted the 
donated asset to a specific purpose. Assets doz~aled with explici! restrictions regarding lheh" 
use and contributions of cash thai inusl be nsed to acquire properly and equipm ent are 
reported as restricted support. A bsent donor stipulations regarding how long those donated 
assels m ust be m ainlained, the Organization reports expirations of donor restrictions when the 
donated or acquired assets are placed in service as instructed by the donor. The Organization 
reclassifies temporarily restricted net assets to unrestricted net assets at thai time. Properly 
and equipnm nt are depreciated using tile straighbline method. 

F. Annual Leave and Sick l,eave 

Tim Organization allows fidl tilne elnployees one day of aunual leave for each fidl month of 
em ployment. Fanployees may carry over up to ten days of anuua[ leave to the following 
calendar year. The Organization allows foil time em ployees one day of sick leave for each 
full m onth of em ploym ent. Em ployees m ay carry over up to fifteen days of sick leave to the 
follow ing calendar year. Upon term ination fl'om the Organization for any reason, an 
employee shall" be paid for accrued and unused alm ual" l"eave, but shal"l not be paid for accrued 
and unused sick leave. The accrual for anim al leave is reflected in the financial statements. 
N o accrual for sick leave is reflected due to uncerlainty of amounts that w ill tdtim ately be 
paid. 

G . Incom e Taxes 

The Orgauizalioo is a nol-tbr-profil organization thai is exem pt fi'om incom e taxes under 

Section 501 (e) (3) of the Internal Revenue Code. 

For purposes of the statenlents of cash flows, 
investm ents available for current use with an 
cash equivalents 

NOTE 2 GRAN T RI~;CEIVABLES 

G rant receivables consists of the follow ing 

Federal grant receivable 

State grants receivable 

Decal grant receivable 

Total 

the Organization considers all highly liquid 
filial m aturity of three m onths or less to be 

$ 24,565 
16,361 

3,352 

$ 44,278 



CI]EZ, INC 

N otes to Financial Slalem ents 

NOTE 3 PROPEI~,TY AND EQUIPM EN'I 

A sum m ary of propelly and equiplnent and their cost and estimated useful lives follows 

Category 

Vehicles 

Furniture and offi ce equipment 

Buildings 

I.and 

Leasehold im provelneats 

l,css: Accum ulated Depreciation 

Total 

NOTE 4 PREPAID EXI'EN SES 

Estim ated 

Cost Usefifl l,ife 

137,089 

(24,765) 

$ 112,324 

5 years 

5-10 years 

20 years 

N/A 
20 years 

Tbe balal~ce of $3,084 represents lbe Orgm~izalion's prepaymenl of general ]iabilily, propczly and 
aato illsurallce. 

N OT|". 5 NOTES PAYABLE 

The balance of $1,115 represents a bank line of credit, due on dem and, bearing iJ~teresl al 18 
pcrcenI pcr al/nalll, 

N OTE 6 LONG TI';P,M I)EBT 

Chez 1 tope's obligation under notes payable consisls of the following 

Nole payable due in mommy installmet~ts of $347.21, 
including interest at 9.10 percent per annum, through 

February 3, 2010, secured by a lot and an office building. 

Note payable due in monthly instalhncnts of $600.44, 
including inlerest at 10.125 percent per annum , through 

M arch 15, 2001, secured by two vehicles. 

Total long term debt 

$ 29,874 

17,213 

47,087 



CllEZ t tOPE, 1NC 

Notes to Financial Statements 

Nole 6 I.ONG TERM DEBT (CONTINUED) 

Principal m aturities of long term debt are as follows 

Y earEnded June 30, 
1999 

2000 

2001 

2002 

2003 

2004-2010 

N OTE 7 RETIREM I:;N T PI.AN 

AlllOtllll 

$ 7,232 
7,980 

6,972 

1,981 

2,169 

~ 20,72  
$ 4 7,0~7. 

Cbez ttope, Inc. has a qualified 401@) deferred eompeusatimx plan for all eligible employee & the 
com pany. Cbez ltope, Inc. currently provides m atching contributions tip to five percent of 
em ployee com pensation. Total employer contributions for the year ended June 30, 1998, were 
$6,877. 

NOTE 8 ECONOM IC DEPFN DENCY 

Chez I lope, Inc. receives the umjority of its support from grants provided through federal aud state 
agencies. The grant am ounts are appropriated each yea]" by the govermneut ageucies. Significant 
budget cuts at the federal and state level could have an adverse im pact on the operations of Chez 
t]ope, l~m. M anagenm nt is ~mt aware of any actions tbat will adversely affecl lbe am o,mt of fimds 
to be received in the next fiscal year. 



INTERNAL CONTROL AND CO M PLIANCE 



!)arnall, Sikes F
rederick 

The Board of Dhectors 
Chcz I lope, Inc. 
l:ranklin, Louisiana 

Indcl)endenl Auditor's Report oil Compliance 
And Inlernal Conlrol Over Financial Reporling 
I:~ascd on and Audit of I;inancial Stalem enls 

l'el'fomm d in Accordance W ilh 
Governm ent Auditina Slandards 

~  i~ ,,~F~ ,,,, ~ ,,,i 

~,~ t ~ ~.7 ~l,s 

W e have audited lhc financial stalcmen|s of Chcz l lope, Inc. (a non-profit orgaaizalion) as of and for tile year 
ended June 30, 1998, and have issued our reporl Ihcrcon dated Novclnbcr 30, 1998. W e conducled or audil in 
accordance w ilh generally accepled auditing slaadards and Ihe slandalds applicable to financial audits 
COlllaincd in GovcrnmclB_Audili~ taadards', issued by Ihc Complroller General oflhe Uniled Slales 

Com pliance 

As parl of oblaining reasonable assurance about whelher Chcz ]topc's financial slalem eals are free of m atelial 
inisslalclnenl, we performed tesls ofils compliance wilh cer(ain i)lovisions of laws, regulalions, COllllacls, and 
granls, noncompliance wilh which coukl have a direct and material cffecl on lhe delel'lninalkm of financial 
stalemenl amoulllS. 110wever, providing an opinion oil compliance with lhose provisions was not an ot~jeclive 
of our audil and, accordingly, we do nol express such an opinion. The resu[Is of our lesis disclosed no 
r4slances of noncorap ancc thal are required Io be rcpor(ed under Government Auditing Slandards 

Ill planning and performing our aadil, we considered Chcz l lopc's internal conlrol over financial rcporling in 
order Io detm m inc our auditing procedures for Ihe purlm se of expressing our opinion on Iho financial 
slalements and no11o provide assurance on Ihe inlernal control over financial reporting. ] lowever, we noled a 
certain M ailer involving (he inlcrnal COlllFo] over financial reporlirJg and ils opcralioll lhat we COllsider Io be a 
topoi|able condi(ion. Reportable condilions involve ma(Icrs com ing Io our al(ention relaling lo significan( 
deficiencies in Ihc design or operalion of lhe in(ernal control over financial reporling Ihat, ill our 

.judglnenl, 
could advcrsely al'fecl Chez llope's ability lo record, process, sam lnarize and rcpoll financial dala consislenl 
w ith tile assertions of m anagemcnl in the I'hmncial slatcmcnls. The reporlable coadilion is describcd in Ihe 
accom l~anying scbc& llo of tilldil~gs and qaeslioned cosls as ilem 98-1. 



A material weakness is a condition ill which the design or operalion of one or more of the internal eonlrol 
com ponents does not reduce to a relatively low level tile risk that m isstatemellls in amotmts that would be 
nraterial in relation to tile fi~ancial statements beiag audited m ay occur and not be detected within a timely 
period by em ployees in lhe norm al course of perforlning their assigned ftmclions. Our consideralion oflhe 
inlernal control over financial reporting would no~ necessarily disclose all mailers in lJle ialerna[ conlrol that 
m ight be reportable conditions and, accordingly, would not necessarily disclose all reporlable conditions lhal 
are also considered to be material weaknesses. W e believe thai the reportable condition described in lhe 
schedule offindings and questioned cosl.s as item 98-1 is a m aterial weakness. 

This report is intended for the information of Chez Hope, lnc.'s management and regulalory agencies 
ttowever, tiffs report is a m ailer of public record, and its distribution is not lim ited. 

A Corporation of Certified Public Accountants 

M organ Cily, Louisiana 
N ovem ber 30, 1998 
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CHEZ IIOPE, INC 

Sunm]ary Schedule of Prior Year Findings 
For lhe Year Ended June 30, 1998 

97-1 lnadeouate Se~.re~ation of Aecounlin~ Functions 

Due to (he sm all num ber of employees, tile olqganization does .ot have adcquate segregation of 
flmetions w ithin Ihe accounting system . 

P, ecom m enda(ion 

Based upon the size of the operation and the cost-benefit of additional personnel, it m ay not be feasible 
to ~chieve com plele segregation of duties. 

N o response is considered necessary 



CHEZ HOPE, INC 

Sehedale of Findings and Questioned Costs 
For the Year Ended June 30, 1998 

Part I Sum m ary of Auditor's Results 

FINAN CIAL STATF, M ENTS 

Audilor's R e c~  

An unqualified opinion has been issued on Chez ltope, lac.'s financial statem enls as of and for lhc 
year ended June 3(I, 1998. 

Reoortable Conditions - Financial Reoortin~ 

A reportable condition in internal control over financial reporting was disclosed during the audit of 
llle linancial statem enls and is shown as ilem 98-1 in Part 2. 

M alerial N oncom oliance - Fiaal~cial ReDortine 

N o instances of noncom pliance m aterial Io the financial stalemenls were disclosed during the audit of 
lhe financial statem ents. 

FI~DERA I~A W A IID S 

Tiffs section is not applicable for tile fiscal year ended June 30, 1998 

l'art 2 Findings Relating to an Audit in Accordance wilh Ooveram ent Auditing Standards 

98-1 Inadetluale Sep.reuation of Accountill,~ Funclions 

Fi;~ding: 
Due lo lhe small nulnber of em ployees, Ihe organization does not have adequate segregation of 
functions w ithin the accounting system . 

Recom m endalion: 
Based upon tile size of the operation and the cost-beaefit of additional personnel, it m ay not be 
feasible to achieve com plele segregation of duties. 

'art 3 Findings and Questioned Costs Relating to Federal Programs 

A1 June 30, 1998 Chez ltope, Inc. did not meet the requirements to have a single audit in accordance 
w ith OM B Circular A- 133, lherefore this section is not applicable. 



Response 

CIIEZ IIOPE, 1NC 

M anagemenl's Corrective Action Plan 
For the Year Ended June 30, 1998 

N o response is considered necessary 
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