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We have audited the accompanying statecments of financial position of Chez llope, Inc. (a non-
profit organization) as of Junc 30, 1998, and the related statements of activities, functional
expenses and cash flows for the year then ended. These financial statements are the responsibility
of Chez lHope, Inc.’s management. Qur responsibility is to express an opinion on these financial
statements bascd on our audits.

We conducted our audits in accordance with generally accepted auditings standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the {inancial statements are free of
material misstatement.  An audit includes examining, on a {est basis, evidence supporting the

“amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Chez lope, lnc. as of June 30, 1998, and the changes in its net assets and
its cash flows for the years then ended in conformity with gencrally accepted accounting
principles.

In accordance with Government_Auditing Standards, we have also issued our report dated
November 30, 1998 on our consideration of Chez 1lope’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
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CHEZ HOPE, INC.

Statememnt of Financial Position
June 30, 1998

ASSETS
Cash and cash equivalents § 3,224
Grant reccivables 44278
Prepaid expenses 3,084
Property and equipment 112,324
TOTAL ASSETS $ 162,910

[IABILITIES AND NET ASSETS

LIABILITIES

Accounts payable $ 9,051
Accrued salaries payable 10,143
PPayroll taxes payable 6,725
Notes payable 1,115
Accrucd annual lcave 3,793
[L.ong term debt - 47,087
Total Liabilities 77,914

NET ASSETS
Unrestricied 84,996

TOTAL LIABILITIES AND NIET ASSETS $ 162,910

The accompanying notes are an integral part of this financial statement.
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UNRESTRICTED NET ASSETS
Support
Federal financial assistance
State financial assistance
Local financial assistance
Private foundation funds
Contributions

Revenue
Jrundraising

Other

CHEZ HOPE, INC.,

Statement of Activitics
For the Year Ended June 30, 1998

Total Support and Revenue

[-xpenses
Program services
Supporting services:

Management and general

Fundraising

Total Expenses
INCREASE IN NET ASSETS
NIEET ASSEETS, Beginning

NET ASSETS, Ending

The accompanying notes are an integral part of this financial stalement.

$ 187,177
93.167
25,116
73,992
34,147

413.599

1,419
5,880

7,299

420,898

352,918

43,437
65

396,420

24,478

00,518

$ 84,996




CHEZ HOPE, INC.

Statement of Functional Expenses
For the Year Ended June 30, 1998

Program

Services Supporting Services

Women and Management Fund-
Children and General raising Total

Audit and accounting fees $ - $ 5,600 $ - § 5,600
Personnel costs:

Compensation 195,245 . - 195,245

smployee benefits 19,934 - - 19,934

Payroll taxes 14,625 - - 14,625
Conference and training, . 12,254 - 12,254
Dues 1,716 - - 1,710
Depreciation 10,249 - - 10,249
Clicnt shelter, meals and travel 37,114 - - 37,114
Ihsurance 6,400 - - 6,400
[nterest 3,345 - - 3,345
Miscellaneous 2,987 7,520 - 10,507
Occupancy:

Ilectricity and water 5,622 - - 5,622

Maintenance 11,590 - - 11,590

Rent 12,795 - - 12,795
Postage - 2,422 - 2,422
Supplics:

Office - 10,257 . 10,257

Other - 5,384 65 5,449
Telephone 21,958 - - 21,958
Travel 0.338 - - 0338

$_ 1352918 h) 43,437 $ 65 $ 396,420

The accompanying notes are an integral part of this financial statciment.
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CHEZ HOPL, INC.

Statements of Cash Flows
I'or the Year Ended June 30, 199§

{t

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $ 24,478
Adjustiments to reconctle changes in net assets
(0 net cash provided by operating activities:

Depreciation 10,249
Donated vehicle included in contributions (6,550)
Increase in accounts recejvable (5,057)
Increase in prepaid expenses (3,084)
Increase i accounts payable 3,521
Increase in payroll taxes payable 1,049
Net cash provided by operating activities 24,606

CAS!] FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment (46,291)

CASIH FLLOWS FROM FINANCING ACTIVITILS:

Proceeds {from bank loans 26,452
Payments on bank loans (13,376)
Net cash provided by financing activities 13,076
Net decrease in cash (8,609)
CASII, Beginning 11,833
CASLH], Ending $ 3,224

Supplemental Information:
Cash paid during the year for interest $  3.345

The accompanying notes are an integral part of this financial statcment.
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CHEZ HOPE, INC,

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Chez Hope, Inc. 1s a non-profit organization which provides emergency assistance to battered
persons and thelr children.

A summary of Chez Hope, Inc.’s significant accounting policies applied in the preparation of the
accompanying financial statements follows:

A. Financial Statement Presentation

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No. 117,
“Financial Statemenis of Not-for-Profit Organizations.” Under SFAS No. 117, the
Organization 1s required 1o report information regarding its financial position and activitics
according to three classes of net assets: unrestricled net assets, temporarily restricted net
assets, and permanently restricted net assets. In addition, the Organization is required to
present a statement of cash flows,

B. Conitribulions

Contributions are recognized when the donor makes a promise to give to the Organization
that is, in substance, unconditional. Contributions that are restricted by the donor are reporied
as increases m unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recoghized.  All other donor-restricted contributions are reported as
incrcases 10 temporarily or permanently restricted net assets depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassificd io
unrestricted net assets.

C. Contributed Services

During the year ended June 30, 1998, the value of contributed services meeting the
requircments for recognition in the financial statements was not material and has not been
recorded. In addition, many individuals volunteer their time and perform a variety of tasks
that assist the Organization, bul these services do not meet the criteria for recognition as
contributed services.

[D). Lstimales

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimaies and assumptions that affcet certan
reported amounts and disclosures.  Accordingly, actual results could differ from those
estimates.




CHEZ, INC,

Noltes (o Financial Statements

NOTE 1T SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

-
I*
-y

I

G.

.

Property and Equipment

Donations of property and cquipment are recorded as support at their estimated fair value.
Such donations are reported as unrestricted support unless the donor has restricted the
donated asset 1o a specific purpose. Assels donated with explicil restrictions regarding their
use and contributions of cash that must be used to acquire property and equipment arc
reported as restricted support. Absent donor stipulations regarding how long thosc donated
assels must be maintained, the Organization reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor. The Organization
reclassifics temporarily restricted net assets to unresiricted net assets at that time. Property
and equipment arc depreciated using the straight-linc method.

Amnual Leave and Sick lLeave

The Organization allows {ull time employees one day of annual leave for each full month of
cmployment. Pmployees may carcy over up to ten days of annual leave to the following,
calendar year, The Organization allows full time employees one day of sick leave for cach
full month of employment. Employees may carry over up to fifteen days of sick lcave 1o the
following calendar year. Upon termination from the Organization for any reason, an
employee shall be paid for accrued and unused annual feave, but shall not be paid for accrued
and unused sick leave. The accrual for annual lcave is reflected in the financial statements.
No accrual for sick leave is reflected due to uncertainty of amounts that will ultimately be
paid.

Income Taxes

The Organization 1s a not-for-profit organization thal is exempt from income taxes under
Scection 501(¢) (3) of the Internal Revenue Code.

Cash and Cash Equivalents

IFor purposes of the statements of cash flows, the Organization considers all highly liquid
mvestments available for current use with an initial maturity of three months or less to be
cash equivalents.

NOTE 2 GRANT RECEIVABLES

Grant receivables consists of the following:

Federal grant receivable $ 24,565
State grants receivable 16,301
Local grant receivable 3,352

Total $ 44,278




CHEZ, INC.

Notes to Financial Statements

NOTE 3 PROPERTY AND EQUIPMENT
A summary of property and equipment and their cost and estimated usetul lives follows:

Estimated

Category Cost Usclul Life
Vehicles $ 27,661 S years
Furniture and office equipment 44,226 5-10 years
Buildings 46,879 20 years
[.and 10,000 N/A
[.easchold improvements 8,323 20 years
137,089

L.css: Accumulated Depreciation (24,765)

Total $ 112,324

NOTLE 4  PREPAID EXPENSES

The balance of $3,084 represcents the Organization’s prepayment of gencral Liability, property and
auto insurance,

NOTE 5 NOTES PAYABLE

The balance of $1,115 represents a bank line of credit, due on demand, bearing interest at 18
percent per annum.

NOTE 6 LONG TERM DEBT
Chez Hope’s obligation under notes payable consists of the following:

Note payable due in monthly installments of $347.21,

mcluding interest at 9.10 percent per annum, through
February 3, 2010, secured by a lot and an office butlding, $ 29,874

Note payable due in monthly installments of $600.44,
including interest at 10,125 percent per annum, through
March 15, 2001, sccured by two vehicles. 17,213

Total long 1erm debt $ 47,087




CHEZ HOPE, INC.

Notes 1o Financial Statements

Note 6  LONG TERM DEBT (CONTINUED)

Principal maturities of long term debt are as follows:

Year Ended June 30, Amount
1999 $ 7,232
2000 7,980
2001 6,972
2002 1,981
2003 2,109

2004-2010 20,753
¥ 47087

NOTLEE 7 RETIREMENT PLAN

Chez Hope, Inc. has a qualified 401(k) deferred compensation plan for all cligible employee of the
company, Chez Hope, Inc. currently provides matching contributions up to five percent of
employee compensation. Total employer contributions for the year ended June 30, 1998, were

$6,477.

NOTE 8 ECONOMIC DEPENDIENCY

Chez Hope, Inc. receives the majonity of its support from grants provided through federal and state
agencics. The grant amounts are appropriated each year by the government agencics. Significant
budget cuts at the federal and state level could have an adverse impact on the operations of Chez
Hope, Inc. Management is not aware of any actions that will adversely affect the amount of funds
to be received in the next fiscal year.
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INTERNAL CONTROL AND COMPLIANCE
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We have audited the financial statements of Chez Flope, Inc. (a non-profit organization) as of and for the year
ended June 30, 1998, and have issued our report thercon dated November 30, 1998, We conducted or audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
containced in Government Auditing Standards, issued by the Comptroller General of the United States,

Compliance

As part of obtaining reasonable assurance about whether Chez Hope’s {inancigl statements arc free of materia
misstatcment, we performed tests of its compliance with cerfain provisions of laws, regulations, contracts, anc
grants, noncompliance with which could have a direct and material cffect on the determination of financia
statement amounts. Tlowever, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion.  The resulls of our tests disclosed no
mstances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Chez Hope’s internal control over {inancial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
stalements and not 1o provide assurance on the internal control over fimancial reporting. Flowever, we noted a
certain matter involving the internal control over {inancial reporting and its operation that we consider to be a
reportable condition,  Reportable conditions involve maticrs coming to our atlention rclating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely alfect Chez Hope’s ability 10 record, process, summarize and report {inancial data consistent
with the assertions of management in the linancial statements. The reportable condition is described in the
accompanying schedule of findings and questioned costs as item 98- 1.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatcments in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal contro! over financial reporting would not necessarily disclose all matters in the infernal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
arc also considered to be material weaknesses. We believe that the reportable condition described in the
schedule of findings and questioned costs as item 98-1 is a material weakness.

This report is intended for the information of Chez Hope, Inc.’s management and regulatory agencics,
However, this report is a matter of public record, and its distribution is not limited.

Dweall, Stho & Sederick

A Corporation of Cerlificd Public Accountants

Morgan City, Louisiana
November 30, 1998
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CHIZ 11OPL:, INC.

Summary Schedule of Prior Year Findings
[For the Year Ended June 30, 1998

97-1 Inadequate Segregation of Accounting Functions

iinding:

Due to the small number of employces, the organization does not have adcquate segregation of
functions within the accounting system.

Recommendation:

Basced upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible
to achicve complete segregation of duties.

Response:

No response is considered necessary.

14
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CHEZ HOPE, INC,

Schedule of Findings and Questioned Costs
Ior the Year Ended June 30, 1998

Summary of Auditor’s Results
FINANCIAL STATEMENTS

Auditor’s Report

An unqualificd opinion has been issued on Chez Hope, Inc.’s financiaf statements as of and for the
year ended June 340, 1998,

Reportable Conditions — Financial Reporting

A reportable condition in internal control over financial reporting was disclosed during the audit of
the financial statements and is shown as item 98-1 in Part 2.

Material Noncompliance — Financial Reporting

No instances of noncompliance material to the financial statements were disclosed during the audit of
the financial statements,

FEDERAL AWARDS
This section is not applicable for the fiscal year ended June 30, 1998.

Findings Relating to an Audit in Accordance with Government Auditing Standards

98-1 Inadequaie Segrepation of Accounting Functions

Finding;:
Due to the small number of employees, the organization docs not have adequate segregation of
functions within the accounting system.

Recommendation:
Bascd upon the size of the operation and the cost-bencfit of additional personnel, it may not be
feasible (o achieve complete segregation of duties.

Findings and Questioned Costs Relating to Federal Programs

At Junc 30, 1998 Chez Hope, Inc. did not meet the requirements to have a single audit in accordance
with OMB Circular A-133, therefore this section 1s not applicable.

15



CHIEZ HOPE, INC.

Management’s Corrective Action Plan
For the Year Ended June 30, 1998

Response:

No response 1s considered necessary.,
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