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R O ZIER , H A R R IN G TO N &  M cK A Y 
CERTIFIED PUBLIC ACCO UN TA NTS 

1407 PETERM AN DRIVE 
ALEX AN D RIA, LO U ISIAN A 71301 

July 24, 1998 

ndeDendent Auditors' Reoort 

To the M ayor and Board of Alderm en 
Village of Dry Prong, Louisiana 

M All,IN(; AI)I)RE.SS 
POST OFFICE }~OX 12 ] 78 

AI J~XANDKIA, },OUISIANA 71315-2178 

TELEPHONE (] 18) 442-1608 
T~:Lr~COemR (318) 487-2027 

W e have audited the accompanying general purpose financial statem ents of the Village of Dry Prong, 
Louisiana as of and for the year ended June 30, 1998, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Village's m anagement. Our responsibility is 
to express an opinion on these general purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards an d the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the U nited States. Those standards require that we plan  an d perform the audit to obtain 
reasonable assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes examining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statements. An audit also includes assessing the 
accounting principles used and significan t estim ates made by m an agem ent, as w ell as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Village of D ry Prong, Louisiana, as of June 30, 1998, and the 
results of its operations and cash flow s of its proprietary fund types for the year then ended in 
conformity with generally accepted accounting principles. 

In accordance wi th Governm ent Auditing Standards, w e have also issued a report dated July 24, 
1998, on ou~ consideration of the Village's intern al control over financial reporting and our tests of its 
com pliance with ce rtain provisions & law s, regulations, contracts, and grants. 

Our audit w as m ade for the purpose of forming an opinion on the general purpose financial 
statements taken as a w hole. The supplemental inform ation listed in the Table of Contents is 
presented for purposes of additional analysis and is not a required part of the general purpose 

financial statements of the Village of Dry Prong. Such inform ation has been subjected to the auditing 
-M em bers- 
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procedures applied in the audit of the general purpose financial statements and in our opinion, is fairly 
presented in all m aterial respects in relation to the general purpose financial statem ents taken as a 
w hole. 
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NDEPENDEN T AUD ITORS' REPORT ON COM PLIAN CE AND  ON IN TERN AL 
CON TROL OVER FIN AN CIAL  RE PORTIN G BA SED ON AN  AUD IT OF 
FINAN CIAL  STATEM EN TS PERFORM ED IN  ACCORD AN CE W ITH 

GO VERNM ENT A UDITING STANDARDS 

The Honorable M ayor 
and the Board of Alderm en 

Village of D ry Prong, Louisiana 

W e have audited the financial statem ents of the Village of Dry Prong, as of and for the year ended 
June 30, 1998, and have issued our report thereon dated July 24, 1998. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to finan cial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United 
States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Village of Dry Prong's financial 
statem ents are fi'ee of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncompliance w ith w hich could have a direct 
and m aterial effect on the determ ination of financial statem ent amounts. H ow ever, providing an 

opinion on compliance wi th those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Village of Dry  Prong's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting w ould not necessarily 
disclose all matters in the internal control over financial reporting that might be material weaknesses. 
A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that misstatem ents in am ounts 
that would be material in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of performing their assigned 

-IIO e II1 bars- 
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~ nctions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagement. H ow ever, this report is a m atter of public 
record and its distribution is not lim ited. 

ROZIER~ 
Certified Public Accountants 



V ILLA G E O F D RY PRO N G , LO U ISIA NA 

G EN ERA L PU R PO SE FIN A N C IA L STA T EM EN TS 

For the year ended June 30, 1998 



~
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Revenues: 
Taxes: 

Ad valoren ~ 
Franchise 

Liceo~ s and t~,nniL~: 
Occupational lice nses 

lntergovem mental: 
Tobacco tax 
Fire insurance rebate 

Grant proceeds 
Fines 
M isce llaneous: 

Fire assessanent 
Other 

Total revenues 

Expenditures: 
Gen eral govern ment 
lhablic safety: 

Police departm ent 
Fire deparU nent 

Total expenditure s 

VILLAG E O F DRY PRON G 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 
All Governmental Fund Types 
For the year ended June 30, 1998 

Excess (deficiency) of revenues over 
expenditures 

Other sources (uses) 
Olx~rating tl ansfers in 

Excess (deficiency) of revenues and other sources 
over expenditures and other uses 

Fond balance - beginning of year 

Fund balance- end ofyear 

Gen eral 

6,249 
10,034 

23,344 

2,055 
4,313 

72,945 

3,052 

6.148 

128,140 

95,546 

22,014 
5,529 

123,089 

5,051 

5.05 

122,336 

Capital 

Projects 

72,630 

72,630 

M elnorandum 
Totals 

6,249 

10,034 

23,344 

2,055 

4,313 
72,630 
72,945 

3,052 

6.148 

72,630 168,176 

72,630 

00 

100 

22,014 
5.529 

95,719 

5.05 

5.15 

22,336 

127,387 100 $ 127,487 

The ac~om panylng notes are an Integral part of the financial statem ents. 
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V ILLA G E O F D R Y PR O N G  
STATEM ENT OF REVENUES, EXPENDITUR ES AND 

CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
General Fund 

For the year ended June 30, 1998 

Revenues: 
~'axes: 

Ad valorem 
Franchise 

1,icenscs and perm its: 
Occupational licenses 

h~tergovem menla|: 
Toba ea o lax 
Fire insurance rebate 

Fines 
M isea llaneous: 

Fire assesslncnt 
Other 

Total revermes 

Expenditures: 
General govem ment 
Public safety: 

Police departm ent 
/"ire department 

Total cxpeuditu rcs 

Excess (deficiency) of revenues over 
expenditures 

Fund balance - beginning of year 

Fund balan ce - end of year 

$ 6,000 
13,000 

18,000 

1,600 
4,000 
65,000 

2,000 
5.000 

114,600 

87,000 

23,000 
9.000 

19.000 

Aetual 

Variance 
Favorable 

~ nfavorablc) 

$ 6,249 $ 
10,034 

23,344 

2,055 
4,313 
72,945 

3,052 
6,148 

249 

(2,966) 

5,344 

455 
313 

7,945 

1,052 
1.148 

128,140 13,540 

95,546 

22,014 
5,529 

(8,546) 

986 
3.471 

123,089 (4,089) 

(4,400) 5,051 

122.336 

$ 117,936 

122,336 

$ 127,387 

The accom panying notes are an Inteflral part of the financial statem ents. 
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V ILLA G E O F D R Y PR O N G  
COM BINED STATEM ENT O F REVENUES, EXPENDITURES AND 

CHANGES IN RETAINED EARNINGS 
Proprietary Fund Type 

For the year ended June 30, 1998 

()perating revenues: 
Charges for services 
Other charges 

Total operating revenues 

.O peratim, exl~enses: 
Salaries and payroll taxes 
Chem icals and supplies 
I )epreciation 
Insurance 
Utilities 

Legal and professional 
Repa irs and zna intenance  
M iscellaneous 

Total operating expenses 

O perating incom e 

Operating transfers out 
Interest incom e 
Interest expense  

Total non-operating revenues (expenses) 

Net income (loss) 

Retained earnings - beginning of year 

Retained earnings - end of year 

82,465 
2,126 

84.591 

26,275 
8,801 
51,176 
6,028 
5,659 
5,671 

6,154 
3,353 

113,117 

(28,526) 

(10,857) 

(39,383) 

The accom panying notes are an integral part of the financial statem ents 
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VILLAG E O F DRY PR O NG 
COM BINED STATEM ENT OF CAStt FLOW S 

Proprietary Fund Type 
For the year ended June 30,1998 

Opers ling income (loss) 
Adjustments to reconcile operatin8 income to net cash 

provided by operatin8 activities: 
Depreciation 

(Increase) decrease in accounts ~eceivable 
(Decrease) it.crease in accounts and other payables 
(Decrease) increase in meter deposits 

Net cash provided (used) by operating 
activities 

Cash advances due to the general fund 

Net cash provided  (used) by non-capital 
financing activities 

activi ties: 
Acquisition of capital assets 
Operating transfers out 
Principle paid on certificate ofindebtness 
Principle paid on revenue bonds 
Interest paid on debt instraments 

Net cash provided  (used) by capital and 
related  financin g activities 

flows 
Interest asld other income 

Net cash provided  (used) by investing 
actislties 

Net increase (decrease) in cash 
Beginlfing cash balance 

Ending cash balance 
Restricted  cash and cash equivalents 

Cash  and cash equivalents 

$ (28,526) 

51,176 

(1,0801 
86 
494 

9,685 

(4,800) 
(100) 

(3,558) 
(5,033) 
(12,203) 

881 

$ 22.150 

9.685 

881 

7,022 
34,600 

41,622 

28263 

$ 13,359 

l)urint,~ the year ended June 30. 1998, the Village began construction on water system improvements. At June 30, 1998, 

construction expenditures have totaled $72,630; however, all of the receipts and disburseme.ts associated with this projecl 
were weported in a capital projects funds. As a result, construction of the water system improvements has not effected cash 
flow rclx)rted  by the Village's utility funds. 

The accom panying notes are an integral pall of the financial statem ents. 
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V IL LA G E O F D R Y  PR O N G  
N O TES TO  FIN A N C IA L STA TEM EN TS 

June 30, 1998 

NOTE 1 - SUM MARY O F SIGNIFICANT A CCOUNTING POLICIES 

The Village of Dry Prong (the Village) was incorporated under the provisions of the Lawrason Act 
The Village is governed by a M ayor and a Board of Alderman consisting of three (3) members 
Services provided by the Village include Police Protection, Fire Protection and street m aintenance 
The Village also operates a w ater distribution system and a sew er system . 

The accom panying policies conform to generally accepted accounting principles for governm ental 
units. 

n 

As the municipal governing authority, for reporting purposes, the Village is considered a separate 
financial reporting entity. The financial reporting entity consists of (a) the primary government (the 
Village), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which nature an d significance of their relationship w ith the prim ary governm ent are 
such that exclusion would cause the reporting entity's financial statements to be misleading or 
incom plete. 

Governmental Accounting Stan dards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Village of D ry  Prong for 
financial reporting purposes. The basic criterion for including a potential com ponent unit within the 
reporting entity is financial accountability. The GA SB has set forth criteria to be considered in 
determ ining financial accountability. This criteria ineludes: 

1. Appointing a voting majority of an organization's governing body, and 

a) ]'he ability of the Village to impose its will on that organization and/or 

b) The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the Village. 

2. Organizations for which the Village does not appoint a voting majority but are fiscally 
dependent on the Village. 

Organizations for w hich the reporting entity financial statements w ould be misleading 
if data of the organization is not included because of the nature or significance of the 
relationship. 

Based upon application of these criteria, there w ere no potential com ponent units and all of the 
Village's activities were included in the prim ary government reporting entity. 

The accounts of the Village are organized on the basis of funds or account groups, each of which is 
considered a separ ate accounting entity. The operations of each fund ar e accounted for with a separate set 



 

V IL LA G E O F D R Y  PR O N G  
N O TES TO FINANC IAL STA TEM ENTS 

June 30, 1998 

of self-balancing accounts that co mprise its assets, liabilities, fund equity, revenues, and expenditures. The 
various funds are sum m arized by type in the financial statem ents. The following fun d types an d acco unt 
groups ar e used by the Village: 

General Fund - "Ilae General Fund is th e general operating fund of th e Village. It is used to 
acco un t for all financial resources except those required to be acco unted for in an oth er 
fun d. 

Capital Projects Fund - The Capital Projects Fund is used to account all resources 
received and used for the acquisition, construction or im provem ent of capital facilities 
by the Village. 

Proprietary Funds 

Enterorise Funds - Enterprise Funds ar e used to acco un t for operations th at are finan ced 
an d operated in a m an ner sim ilar to private business enterp rises - where th e intent of the 

governing body is that the co sts (expenses, including depreciation) of providing goods or 
services to the general public on a co ntinuing bas is be fin anced or reco vered  primarily 
through user char ges. 

Ge neral Fixed Assets Accoun t Group - Th is group of acco un ts is used to accoun t for fixed 
assets of the Village oth er than  th ose acco unted for in th e proprietary fund. 

General Long-Term Debt Acco un t Gr oup - Th is group of acco un ts is used to acco unt for 
long-tel~  debt of the Village not acco unted for in the proprietary fun d. For the year ended 
Jun e 30, 1998, th ere was  no activity in this acco un t group an d accordingly the 
acco mpan ying financial statem ents do not include such an  acco un t group. 

BASIS O F A CCOUNTING 
Bas is of accoun ting refers to when revenues an d expenditures or expenses are recognized in the accoun ts 
an d reported in the fin an cial statem ents. Bas is of acco unting relates to the tim ing of the m easurem ents 
m ade, regardless of th e m eas urem ent focus applied. 

All govern m ental funds are acco unted for using the modified accrual bas is of acco un ting. Th eir revenues 
are reco gnized when they beco m e m eas urable and available as  net current as sets. Taxpayer-as sessed 
incom e an d gross receipts are considered "m eas urable" when in the han ds of collecting govern ments an d 
are reco gnized as revenue at that tim e. Anticipated refunds of such taxes are reco rded as  liabilities an d 
reductions of revenue when they are meas urable an d their validity seems certain. 
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V IL LA G E O F D R Y PR O N G  
NO TES TO FINA NC IA L STA TEM ENTS 

June 30, 1998 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 
fun d liability is incurred. An exception to this general rule is principal and interest on long-term debt, 
which is reco gnized when due. 

In both govern mental an d proprietary funds, inventories of supplies are co nsidered im m aterial an d are not 
recorded. 

The proprietary (enterprise) funds are acco unted for using the accrual basis of acco un ting. Revenues are 
reco gn ized when th ey are earned, an d expenses are reco gnized wh en th ey ar e incurred. Utility revenues 
ar e billed on a cycle bas is an d ar e reco gnized in the month billed. An y m aterial unbilled  service 
receivables resulting from utility services rendered between cycle billing and the end of the month have 
been reco gnized in th e acco mpan ying finan cial statem ents. 

The bas is of acco un ting followed by proprietary funds is similar to accoun ting practices utilized by 
business enterp rises. D ue to these similarities, proprietary fun ds ar e allowed to follow certain 

pronoun cement that are developed by the Finan cial Acco un ting Standards Board (FASB) for business 
enterprises. However, th e Village only applies those FASB pronouncem ents th at were issued on or before 
November 30, 1989. 

The preparation of financial statem ent in conform ity with generally accepted ac co un ting principles requires 
m an agement to make estim ates an d as sumptions th at affect certain reported am oun ts and disclosures. 
Acco rdingly. actual results co uld differ from those estim ates. 

Restricted as sets represent resources th at m ust be expended in a specific m anner. Restrictions of th is 
nature ar e imposed by various co ntractual obligations including gran t agreements and bond co venan ts. 

The M ayor prepares an  annual budget for the Village's general fun d. This budget is subm itted to the Board 
of Alderm en an d an  approved budget is adopted before th e beginning of each fiscal year . Am ended budgets 
are prepared prior to the co nclusion of each fiscal year. Th e amended budgets are prepared an d approved 
in the sam e manner as  the original budget. 

The general fun d budget presents revenue an d expenditures on a bas is which is consistent with generally 
accepted acco unting principles. No annual budget is required for the Village's Utility Fun d. 

Fixed as sets of govern m en tal fun ds ar e recorded as  expenditures at the time purchased or co nstructed, an d 
the related assets are reported in the general fixed as sets account group. Since the V illage does not 
capitalize infras tructures, these items are excluded from the general fixed as sets acco un t group. No 
depreciation has been provided on general fixed as sets. 
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V ILLA G E O F D R Y  PR O N G  
NO TES TO FINA N CIA L STA TEM ENTS 

June 30, 1998 

General fixed assets are reported at historical cost, including any interest incurred during co nstruction. For 
items acquired prior to July 1, 1989, there were few records supporting historical cost. Current 
replacem ent co st has been used as a bas is for estim ating historical cost incurred prior to July 1, 1989. 

Property an d equipm ent used in the proprietary fund operations are recorded at cost or estim ated historical 
co st including interest incurred during construction. Depreciation is co mputed using th e straight-line 
method over th e estim ated useful lives of the assets. Prior to July 1, 1989, there were few reco rds 
supporting |he cost; therefore, cost were estim ated bas ed on inform ation furn ished by th e Village's 
consulting engineers. 

Cash A nd Cash Eauivalents 

Amounts reported as cash and cash equivalents (restricted an d unrestricted) include all cash on hand, cash 
in ban k acco unts, certificates of deposit an d highly liquid investm ents. 

Encum brance A ccounting,: 

Purchas e orders, contracts, an d other comm itm ents to engage in future expenditures ar e referred to as  
encumbran ces. Since encumbran ces do not represent liabilities or current expenditures, encumbrances ar e 
not reported in th e acco mpan ying finan cial statem ents. 

lnterfund Receivables A nd Payables: 

All funds paid to vendors ar e typically disbursed from th e General Fun d. Amounts paid by the General 
Fund on behalf of other fun ds and an y reim bursem ents received by the General Fund ar e reported as  
interfund receivables and payables. The interfund receivables and payab les are not eliminated in th e 
prepar ation of combined finan cial statem ents. 

T 

Total columns on the combined statem ents ar e captioned "M em oran dum " to indicate that th ey ar e 
presented only to facilitate finan cial an alysis. D ata in th ese co lumn s do not present finan cial position, 
results of operations, or chan ges in financial position in co nform ity with generally accepted accounting 
principles. Neith er is such data comparable to a co nsolidation, lnterfund eliminations have not been m ade 
in the aggregation of this data. 

Statem ent O f Cash Flows: 

For the purpose of reporting cas h flows, cas h and cas h equivalents includes all cas h on hand, cas h in ban ks 
an d certificates of deposit. 

Conlribnted Capital 
Contributed capital is recorded in proprietary fun ds th at have received capital gran ts 
or co ntributions from developers, custom ers, or other funds when such resources are 
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V ILLA G E O F D R Y PR O N G  
NO TES TO FINA NC IA L STA TEM ENTS 

June 30, 1998 

restricted for the acquisition or construction of capital assets, Contributed capital reported 
by the Village is not subject to amortization. 

R eserves 

Reserves represent those portions of fund equity legally segregated for a specific futnre 
use. 

NOTE 2 - ACCOUNTS RECEIVABLE 

At June 30, 1998, there were no material am ounts of uncollectible receivables and there was no 
provision for bad debts. Aceoum s receivable are summarized as follows: 

State of Louisiana, Com m un ity 
Developm ent Block Grant 
Progr am  

Utility Sales 

Total 

Capital 

Projects Enterl2rise Total 

$ 44,760 

}A4~ q 

NOTE 3 - CASH A NI) CASH EOUIVALENTS  

$ 
9,107 

$ 44,760 
9,107 

~ 867 

At June 30, 1998 the Village's cash balan ce totaled $106,438 (book balan ce) and $119,040 (ban k balan ce) 
The co mposition of these acco unts is as follows: 

Cas h - tmrestricted 
Cas h - restricted 

Total 

General 

$ 64,716 

Cap ital 

Projects 

$ 100 

~ 6~ 2!6 $ . lOO 

M emorandum 
Enterprise Total 

$ 13,359 
28,263 

$ 41.622 

At June 30, 1998, the ban k balan ce of$119,040 was fully insured by FD1C 

N OTE 4 - I,ONG-TERM  D EBT 

$ 78,175 
28,263 
106.438 

The followinv is a sum mary of transactions involving long-term debt for th e year ended June 30, 1998 
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V ILLA G E O F D R Y PR O N G  
NO TES TO  FINANC IA L STATEM ENTS 

June 30, 1998 

Bonds payable, Jun e 30, 1997 
New issues 
Retirements 
Bonds payab le, June 30, 1998 

Certificate of 
Indebtedness 

$ 12,004 

3,558 

~ A 4~ 

At June 30, 1998, the following long-term debt was outstanding: 

Utility 
Revenue Total 

$ 238,596 $ 250,600 

5,033 

$ 233.56~ 
8,591_ 

~ 242.009 

Outstanding Balance 

Certificate of 

Indebtedness 
Utility 
Revenue 

$18,000 Certificate of Indebtedness dated August 3, 
1995, due in annual or monthly installments of $348, 
including interest at 6% , final installment due August 
3, 2000. $ 8,446 $ 

$280,200 Sewer Revenue Bonds dated November 1, 
1982, due in annual installm ents of $16,614, including 
interest at 5% , final installm ent due November 1, 
2022. 233 563 

$~ 8~446 _$ 23L563 

A schedule of m aturities of long-lerm  debt follows for the years en ded Jun e 30: 

Y ear Ended June 30th 

1999 
2000 
2001 
2002 
2003 
Jtlereafler 

Total 

Ce~ific~e of 
Indebtedness 

$ 3,778 
4,011 
657 

Utility 
Revenue Total 

$ 4,936 
5,183 
5,442 
5,714 
6,000 

206,288 

$ 8,714 
9,194 
6,099 
5,714 
6,000 

206,288 

$ 8~446 $_ k233,5_63 ~ : 242,009 
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V IL LA G E O F D R Y  PR O N G  
NO TES TO FINA NC IA L STA TEM ENTS 

June 30, 1998 

N OTE 5 - A D VALOREM TAXES 

The Village bills and collects its own property taxes using the assessed values determ ined by the Tax 
Assessor of Grant Parish. For th e year ended June 30, 1998, the Village levied 7.38 m ills for general 
co rporate purp oses. 

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the 
year the tax  is levied. Revenues from ad valorem tax es ar e recognized as revenue in the year billed. 

NOTE 6 - PROPERTY A ND EOUIPM ENT 
Changes in general fixed assets are presented as follow s 

Land 

Buildings Im provements 
Furniture, Fixtures and Equipm ent 
Total General Fixed Assets 

Beginning 
Balance 

$ 10,243 

55,962 
104,345 

~ !70~5550 

Ending 
Additions Disposals Balance 

3,175 
27,919 

$3~l~094 

A sum m ary of the property an d equipm ent at June 30, 1998 consists of the following 

W ater Distribution System 
Construction in Progress 
W astew ater System 
Equipm ent 
Land 

Total 
Less Accumulated D epreciation 

Beginning 
Balance Additions Disposals 

$ 183,125 $ 

1,718,232 
18,906 

__
4~1369 

1,961,632 
666,455 

72,630 

4,800 

77,430 
51,176 

$ 10,243 

59,137 
132,264 

$20!,644 

Ending 
Balance 

$ 183,125 
72,630 

1,718,232 

23,706 
41_369 

2,039,062 
717,63 1 

Net Property and Equipment $ .!~295~17~  $ 26,254 $ $ !,32 !,431 

N OTE 7- R ISK M ANAGEM ENT 
The Village is exposed to various risk of loss related to torts; theft, dam age or destruction of assets 

errors and omissions; injuries to employees; and natural disasters. 
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V ILLA G E O F D R Y  PR O N G  
NO TES TO FINA N CIA L STATEM ENTS 

June 30, 1998 

The Village insures against these risks by participating a public entity risk pool that operates as a 
com m on insurance program and by purchasing com m ercial insuran ce. Settled claim s resulting from 
these risk have not exceeded insurance coverage in any of the past three fiscal years. 

N OTE 8 - 

Bond covenan ts require the Village to establish bank accounts which serve as debt serv ice and 

depreciation reserves. Funds may be disbursed from these accounts only under specific circumstances 
described  by the bond covenants. Am ounts on deposit in these acc ounts are reported as restricted 
cash. 

N OTE 9 -- FEDERAL FINANCIAL A SSISTANCE 

During the current year , the Village received an LCDBG Demonstrated Needs Grant in the amount of 

$219,539 for the completion of a new water well. Expenditures relating to the project as of June 30, 
1998 are summ arized as follow s: 

Adm inistration: 
Consulting 

Public Facilities 
Engineering 
Construction 

Total 

N OTE 10 -- C ONTRIBUTED C APITAL 

Cash 
D isbursed 

$ 10,800 

17,070 

Accounts 
Payable 

$ 

44_760 

Total 

$ 10,800 

17,070 
44_760 

27~870 $ _ 44_3~ 0 $ 72j630 

Contributed capital reported by the Proprietary Fund for the year ended June 30, 1998 is summ arized 
as follow s: 

Balance June 30, ]997 
Current contributions - LCDBG 

W m er Fund 

$ 40,000 
72,630 

Sewer Fund 

$ 1,516,841 

Total 

$ 1,556,841 
__ ~ 63Q 

Balance June 30, 1998 $ 112.63~ ) $_lj5.1_~,l~ J. $ 1.62~,471 
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V ILLA G E O F DRY PRO N G , LO U ISIA NA 

Supplem ental Financial Inform ation 

For the year ended June 30, 1998 



G eneral Government: 
Salary - mayor and aldermen 
Salaries - other 
Payroll Taxes 
Insurance 
Office supplies 
l,egal and professional 
Utilities and telephone 
Capital outlay 
Repairs and maintenance 
Stoeta and parks 
M iscellaneous 

Total general government 

Public Safety: 
Police  depa rtment 
Salaries and pa yroll taxes 
Fuel 
Parts and supplies 
M iscenaneoua 

Total police deparanent 

Fire department 
Repa irs 
Insurance 
Equipment 
M iscellan eous 

Total fire departuwnt 

Total expenditures 

VILLAG E O F DRY PR O N G 
G ENERA L FUND 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
For the year Ended Juno 30. 1998 

-20- 

$ 

87.000 

19,500 
1,600 
500 

IA00 

23,000 

1,600 
3.500 
1,000 
2,900 

9,000 

$ 

95,546 

19,377 
891 

1,733 
13 

22,014 

930 
210 
195 
194 

5,529 

Variance 
Favorable 

tJ~  

(8,546) 

123 
709 

(1,233) 
1,387 

3.47 



Assets 

Current Assets: 
Cash and cash equivalents 
Receivables, net of allowance for doubtful accounts 

Total current assets 

Sinking fund 
Contingency fund 
Reserves 

Total restricted assets 

Fixed assels (net of accumulated depreciation) 

Total Assets 

liabilities: 
Accounts payable 
Due to other funds 
Meter deposits 
Accrued interest 
Certificate of indebtness 
Revenue bonds payable 

Total liabilities 

VILLA G E O F DRY PR O N G 
ENTERPRISE FUNDS 
Combining Balance Sheet 

For the year Ended June 30, 1998 

$ 

W ater Sewer 

13,359 $ 
9.107 

22,4(~5 

158,355 

$ 180.821 

10,494 
10,571 
7.198 

28,263 

63,076 

375 $ 
31,166 
7.903 

Co lfax Banking Compa ny 8,446 

Fund equity: 
Contributed Capital 
Retained  earnings: 

Reserved  per bond agreement 
Unreserved 

Total fur, d equity 

Total liabilities and fund equit)' 

-21- 

12,630 

20,301 

132,93 

34,941 

5.838 

233,563 

3,359 
9.107 

0,494 
0,571 
7.198 

28,263 

,321,d3 

$ 375 
66,107 
7,903 
5,838 
8,446 

233,563 

1,516,841 1,629,47 

28,263 

(628,107) 

916.997 

$ 1.191.339 

28,263 

(607,806) 

1.049,928 

$ 1,372,160 



O perating revenues: 
Charges for services 
Other charges 

V ILLA G E O F D R Y PR O N G  
ENTERPRISE FUNDS 

Com bining Statement of Revenues, Expenditures, and Changes in Retained Earnings 
For the Year Ended June 30. 1998 

Total O perating Revenues 

O oeratin2 exnenses: 
Salaries and payroll taxes 
Chemicals and supplies 
l~*preciation 

]nstlrance 
Utilities 
Legal and professional 
Repairs and maintenance 
M iscellaneous 

Total operating expenses 

Operating income (loss) 

Operating tran sfers out 
Interest income 
Interest expense 

Total Non-operating re venues 

Net income (loss) 

Retained earnings, beginning of year 

Retained earnings, end of year 

W ater 

43,205 $ 39,260 
2.126 

13,287 
6,020 
7,492 
4,972 
4,126 
3,493 
5,366 
2,323 

47.079 

(1,748) 

(lOO) 
373 

(623) 

(350) 

(2,098) 

22,399 

$ 20,301 

-22- 

12,988 
2,781 
43,684 
1,056 
1,533 
2,178 

788 
1_030 

66.038 

Totals 

82,465 

2.126 

84,59 

26,275 
8,801 
51,176 
6,028 
5,659 
5,671 

6,154 
3,353 

3.117 

507 

(11,014) 

(10,507) 

(37,285) 

(10,857) 

(39,383) 

(562,559) (540,160) 



 

V ILLA G E O F DR Y PR O N G 
SCHEDULE OF PER DEIM  PAID TO BOARD  M EM BERS 

For the year ended June 30, 1998 

John Landry, M ayor 

Craig M cCain, Alderm an 

Bill N ettles, Alderm an  

Joy Hicks, Alderm an 
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300 

300 

300 

$ 1,500 



 

V ILLA G E O F D R Y PR O N G  
SCHEDULE O F FINDING S AND QUESTIONED CO ST 

For the Y ear Ended June 30, 1998 

PAR T I - SUM M AR Y OF A UDITOR 'S RESULTS: 

~ The Independent Auditors' Report on the general purpose financial statements of the Village of Dry 
Prong as of  June 30, 1998 and for the year then ended expressed a qualified  opinion. 

~ The results of the audit disclosed no instance s of nonco mplian ce  that are considered  to be material to 
the general purp ose  financial statem ents of the Village of Dry Prong. 

~ Since  federal finan cial as sistance did not meet the threshold of $300,000, a single audit in accordance 
with OM B Circular A-133 was  not required . 

~ The audit did not disc lose  any au dit findings which are req uired  to be reported  as findings and 
questioned  co sts. 

PAR T H - FINDIN GS RELA TIN G TO TH E FINAN CIA L STA TEM EN TS WH ICH  
ARE REQUIRED TO BE REPORTED IN  ACCORDANCE WITH  GENERALL Y 
A CCEPTED  GO VERN M EN TA L A UDITIN G STANDARD S: 

~ N one 

PA R T III - FIN D IN GS A N D  O UESTION ED  COSTS FOR  FED ERA L A WA RDS 
W H ICH  SH ALL IN CLUD E  A UD IT FINDIN GS AS D EFIN ED  B Y OM B 
CIRCULAR A -133: 

~ N ot Applicable 
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V ILLA G E O F D R Y  PR O N G  
M ANA G EM ENT'S CO RR ECTIV E A CTIO N PLAN 

For the Y ear Ended June 30, 1998 

SECTION I 
INTERNAl, CONTROL AND COM PLIANCE M ATERIAL TO THE FINANCIAL STATEM ENTS. 

No findings were reported in the schedule of fin dings and Response - N/A 
questions cost. 

SECTION I1 
IN TERNAL CONTRO L AND CO M PLIA N~ ;E M A TERIAL TO FEDERAL AW ARDS 

No findings were reported in th e schedule of findings and Response - N/A 
questions cost. 

SECTH ~N 111 
M ANAG EM ENT LETTER 

No findings were reported in th e schedule of findings and Response - N/A 
questions cost. 
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V ILLA G E O F D R Y PR O N G  
SCH EDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COST 

For the Y ear Ended June 30, 1998 

SECTION I 
IN TERNAl. CONTROL AND COM PLIANCE M A TERIAL TO THE FINANCIAL STATEM ENTS. 

No findings of the nature were reported as a result of the Response - N/A 
previous audit. 

SECTION II 
IN TERNAL CONTROL AND COM PLIA NCE M ATERIAL TO FEDERAL AW ARDS 

No findings of the nature were rep orted as a result of the Respon se - N/A 
previous audit. 

SECTIO N I11 
M ANAGEM ENT LETTER 

No findings of the nature were rep orted as a result of the Respon se - N/A 
previous audit. 
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