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STA TEM EN TS O F FINAN C IAL PO SITIO N 

M acD onell United M ethodist Children's Services, Inc. 

June 30, 1998 and 1997 

Assets 
Cash 
Operating trust - investm ents 
A ccounts receivable, state agencies 
Prepaid insurance 
Assets restricted for future years' use of facilities 
Endow m ent trust - investm ents 
Restricted trust - investm ents 
Property and equipm ent, net 
D eposits 

Totals 

1,iabilities 
A ccounts payable 
Accrued salaries 
Payroll taxes payable 
O ther liabilities 
Equipnlent financing 

Total liabilities 

N et A ssets 
Unreshicted: 
Designated for subsequent years' expenses 
and planl expansion 

U ndesignated 

Total unrestricted 

Tem porarily restricted 
Pem ~anently restricted 

Total net assets 

Totals 

See hOleS to financial statem ents 
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Exhibit A 

1998 1997 

$ 145,350 
198,786 
124,299 
20,393 
46,073 
320,419 
67,119 
380,727 

457 

$ 1,303,623 

$ 14,520 
7,317 
1,729 
2,165 
3,456 

29,187 

320,419 
840,825 

$ 166,614 
186,832 
106,391 
21,271 
73,576 
244,198 
56,485 
378,874 

655 

$ 1,234,896 

27,929 

244,198 
832,708 

1,161,244 1,076,906 

46,073 
67,119 

1,274,436 

$ 1,303,623 

73,576 
56,485 

1,206,967 

$ 1,234,896 



STATEM EN TS O F A CTIV ITIES 

M acD onell United M ethodist Children's Services, Inc. 

For the years ended June 30, 1998 and 1997 

U nrestricted N et A ssets 
Suppml: 
State of Louisiana - Depal~nent of Social Services 
G eneral Board of G lobal M inistries of the United 
M ethodist Clm rch 

Churches and other affiliates 
Contributions of individuals and olher 
non-church affiliations 

ln-kind contributions, insurance 
ln-kiud contributious, interest 
Special events 

Total unrestricted support 

R evenue: 
lnterest incom e, bank accounts 
Investm ent incom e: 
Interest and dividends 
U nrealized gains 

O ther incom e 

Total unreshicted revenue 

N et assets released fiom restrictions 
U se & facilities 

Total unrestricted support, revenue and net 

assets released from restrictions (cany forward) 
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Exhibit B 

1998 1997 

$ 1,269,696 $ 1,211,014 

61,454 
10,105 

09,958 
13,279 
6,017 
18.299 

1,488,808 

1,982 

32,822 
20,570 
17,784 

73,158 

27,503 

1,589,469 

49,807 
8,462 

45,040 
13,725 
8,334 
29.810 

1,366,192 

7,498 

29,760 
11,503 
19,231 

67,992 

25,186 

1,459,370 



Total unrestricted support, revenue and net 
assets released fiom restrictions (brought foi~ 

Expenses 
Program Services: 
Plant operation and m aintenmlce 
Costs related to capital assets 
D ietmy expense 
Laundry and linen 
H ousekeeping 
Personal client needs 
M edical and nursing 
Therapeutic and training 
Rec~eational 
Consultants 
Educational 

Total program services 

Suppoll Services: 
A dm inistrative and general 
Fund raising 

Total support services 

Total expenses 

Increase (Decrease) in Unrestricted Net Assets 

Exhibit B 
(Continued) 

1998 1997 

ard) 1,589,469 1,459,370 

131,903 
82,476 
88,335 
2,711 
22,042 
7,065 
30,403 
704,608 
36,763 
9,000 
1,838 

1,117,144 

348,142 
39,845 

387,987 

1,505,131 

84,338 

128,796 
84,350 
89,070 
2,949 
23,052 
10,131 
29,197 
675,580 
32,695 
7,800 
1,650 

1,085,270 

339,625 
38,976 

378,601 

1,463,871 

(4,5Ol) 

Tem porarily R estricted N et A ssets 
Nel assets released from restrictions for use of facilities (27,503) (25,186) 

Perm anently R estricted N et A ssets 
Interes't mxd dividends earned in restricted trast 
U nrealized gains in restricted trust 

Increase in Perm anently Restricted N et A ssets 

Increase (Decrease) in Net Assets 

N et A ssets 
Beginning of year 

End ofyear 

See notes to financial slatem ents 
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1,749 
8,885 

10,634 

2,639 
6,897 

9,536 

67,469 (20,151) 

1,206,967 1,227,118 

$ 1,274,436 $ 1,206,967 



Salaries 
Payroll taxes 
Employee benefits 

l"otaJ salaries and 
related c~penses 

Activif es and supplies 
Advertising and promotion 
Allowances 

lllsll fallCe 
Insurance - Vol. Gala 
Jobs 
Lau ndr3,/I ,inch supplies 
] ,iccnses 

STATEM ENT OF FUNCTIONAL EXPENSES 

M acDonen UIdled M ethodist Children's Services, Inc. 

For ttxe year ettded Iuv.e 30,199g 

program Services 
Plant 

Operations 
and 

M aintenance 

$ 41,818 
3,154 
3,540 

0,318 
8,558 

8,600 

3,407 

38,573 

5; 131,903 

Capital 
A~setq l)ietary 

1,776 
10,765 
21,574 
13,740 
27,503 
6,016 

I.]02 

2,348 

4,06L 

39,050 

46,222 

3.063 

Laundry 
and Linen 

2,711 

]louse - personal M edical 
keeping Client and 
Supplies Needs Nursin~ 

$ 15,987 $ 
1,242 
955 

8,184 

3.858 

$ 24,971 
1,916 
1,473 

1,481 

2,287 

3,259 

$ 82,476 5; 88,335 $ 2,711 $ 22,042 $ 7,065 5; 30,403 



$ 23,787 $ 
2,026 
1.864 

27,677 

9.086 

$ 36,763 S 9,000 $ 1,838 

$ 751,812 
56,377 
58,202 

866,391 

9,086 

1,481 
10,318 
8,558 
2,287 
18,600 

1,776 
10,765 
21,574 
13,740 
27,503 
6.016 

46,222 

1.102 

38 
2,711 

2,043 

3,259 

100 
9,000 

3,935 
1.738 

10,328 

38,573 

$ 1.117.144 

$ 201,114 
13,502 
15,574 

$ 26,390 
2,070 
934 

3.818 

66 

2,251 

4,679 
5.284 

2,519 

1,335 

654 
114 

6,193 
2,197 

600 
205 

6,061 

191 

917 

80 

13 

52 

$ 227,504 
15,572 
16,508 

259,584 

3,818 

2,448 
600 
205 

6,061 

74,985 
191 

66 

2,25] 

5,596 
5,284 

80 

2,519 
113 

1,335 
1,152 
1.409 

654 
114 

6,193 
2.197 

Tolal 

$ 979,316 
71,949 
74,710 

25,975 

9,086 
3,818 
1,481 
10,318 
8,558 
2,287 
18,600 
1,132 

1,776 
10,765 
21,574 
13,740 
27,503 
6,016 
2,448 
600 
205 

46,222 
6,061 
1,102 

74,985 
191 
38 

2,711 
66 

2,043 
2,251 

3,935 
1,738 
654 
114 

10,328 
6,193 
2,197 
38,573 

$ 348,142 $ 39,845 $ 387,9~7 $ 1,505,131 



Salaries 
Payroll taxes 
Employee benefits 

"l'otal salaries and 
related expenses 

Activities and supplies 
Adverlising and promotion 
Allowances 
Building and grounds maintenance 
B~.filding at~d gl ouI~.d.~ ~'epair 
Clothing 
Contract services 
Decorations - Vol. Gala 
Depreciation: 
Building 
Furn iture and equipment 
I .easehold improvements 
M otor vehicles 

I)onaled use of~acililies 
Donated interest 
Dues 
l,;ntertainment - Vol. Gala 
Facility/Prod - Vol. Gala 
Food and beverage 
Food and beverage - Vol. Gala 
hit ete~:l 
Insurance 
lnsulance - Vol. Gala 
Jobs 
I.aundty/I .inch supplies 
l Jcenses 
M edical supplies 
Miscellaneous 
Motor vehicles - expenses 
and allowances 

O fllcee supplies 
Gflce supplies - Vol. Gala 
Personal items 
postage 
postage - Vol. Gala 
PrintingfPholo 
Printing - Vol. Gala 
Prol?ssional services 
Psychiatrist 
Repairs and nlainlenance - 
llm fitare and equipment 

School supplies 
Staff'training supplies 
Subscripllot/s 
Supplies 
Telei)hone 
Travel and seminar expenses 
IJlililies 

"Potals 

See notes to linanclal statements, 

"ATEM ENT 0 

M acDonell United M ethodL~t C~fildren's Services, Inc. 

For the year ended June 30, 1997 

Services 

Gperations 
and 

$ 39,911 $ 
3,03~ 
3,472 

__ I  - 

46,42 

5,052 
4,784 

5,901 

3,596 

Capital 
/L~;seLq DietaQ'_  

Laundry 
and Linen 

$ 30,798 $ 
2,22~ 
3,925 

_ _  

1,500 
10,528 
19,835 
17,476 
25,186 
8,334 

1.491 

36,946 

2,949 

flouse - personal M edicat Therapeutic 
keeping Client and and 

_ 
Supplies_ 

Needs Nursing "I'raining _  

$ 14,552 $ 
1,151 
870 

6,573 

6,479 

1,547 

4,034 

1,231 

3,319 

$ 23,396 
1,812 
1,405 

$ 590,994 
44,380 
40,206 

$ 12g,796 ~g4,350~ $ g9,070 $ 2,949 =$ 23,052 $ 19,131 $29,197 $ 675,590 



 

Adrninistrali:,e Futld 
Recreational Consul~ nt~ l!ducalional Total and General Raisin~ Total 'l'ol~ 

$ 21,416 $ $ 
1,671 
1,282 

24,369 

8,326 

$ 721,067 
54,275 
51.160 

826,502 

8,326 

1,547 
15,052 
4,784 
4,034 
18,600 

1,500 
10,528 
19,835 
17,476 
25,186 
8,334 

47,870 

1.491 

1,231 
2,949 

2,584 

3,319 

143 
7,800 

5,901 
1,507 

14,329 

34.442 

$ 180,058 
12,684 
14,345 

207,087 

5.251 

2,330 

80.859 

891 
40 

6,509 
3,521 

$ 205,894 
14,618 
16.780 

237,292 

5,251 

,347 1,347 

600 
255 

5.270 

9 

65 

127 

916 

2,330 
600 
255 

5,270 

80,859 
191 

670 

1,806 

4,403 
6,913 

65 

2,639 
127 

3,053 
916 

3.653 

891 
40 

6,509 
3,521 

$ 926,961 
68,893 
67,940 

8,326 
5,251 
1,547 
5,052 
4,784 
4,034 
8,600 
1,347 

5,901 
1,507 
891 
40 

14,329 
6,509 
3,521 
34.442 

$ 32,695 $ 7,800 $ 1,650 $ 1,085,270 ~ 33. 9~625 $ 38,976 $ 378,601 $ 1,463,871 



STA TEM ENTS O F CA SH FLO W S 

M cD onell United M ethodist Children's Services, Inc. 

Exhibit E 

For the years ended June 30, 1998 and 1997 

1998 1997 

C ash Flow s from O perating A ctivities 
Increase (decrease) m net assets 
Adiuslments to reconcile increase (decrease) in net A

ssets to net cash provided by operating activities: 
D epreciation 
Contributed depreciation 
Gain from disposition of equipm ent 
Unrealized gains on inveslm em s 
Decrease (increase) in assets: 
Receivables 
l'repaid insurance 
A ssels restricted for future years' use of facilities 
D eposils 

lncrease (decrease) in liabilities: 
A ccounts payable 
Accrued salaries and payroll taxes 
Other liabilities 

Total adjustm ents 

N et cash provided by operating activities 

C ash Flow s from Investing A ctivities 
Purchase of equipm ent 
Purchase of operating irast investm ents 
Purchase of endow m ent trust investm ents 
Purchase of restricted trust investm ents 

$ 67,469 

80,183 

(32,328) 
719 

(29,455) 

(17,908) 
878 

27,503 
198 

1,145 
2,408 
485 

33,828 

101,297 

$ (20,151) 

82,019 

(32,680) 

(18,399) 

(7,691) 
3,084 
25,186 

(2,270) 
3,033 
(1,057) 

51,225 

31,074 

Net cash used by investing activities (119,781 ) (135,313) 

Cash Flow s from Financing A ctivities 
Paym ents on equipm ent financing lease 

N et decrease in cash 

C ash 
Beginning of year 

End of year 

Supplem ental D isclosures 

Interest paid 

See holes to financial statem ents. 

(2,780) 

(21,264) 

(2,39l) 

(106,630) 

166,614 273,244 

$ 145,350 

$ 1,102 

$ 166,614 

$ 1,491 



N O TES TO FINA N CIAL STA TEM EN TS 

M acD onell U nited M ethodist C hildren's Services, Inc. 

June 30, 1998 and 1997 

N ote I - SUM M A R Y O F SIG N IFICA N T A CCO UN TIN G PO LICIES 

a) O rganization 

M acDonell United M ethodist Children's Services, Inc. (the Center) is the successor to the 
M acD onell U nited M ethodist Children's Center w hich w as founded by M iss Ella K . 

ltooper in 1919 as a French m ission school. Today, the Center serves neglected children 
w ho need a group living experience. The Center provides around-the-clock care, 
education, Christian nurture,

, study and treatm ent for deprived, dependent children in need 
of care outside their ow n hom es, The Center is licensed by the l,ouisiana State 
D epartm ent of Social Services for 36 residents. 

b) Financial Statement Presentation 

Financial statem ent presentation follow s the recom m endations of the Financial A ccount- 

ing Standards Board in its Statement of Financial Accounting Standards (SFAS) No. I 17, 
Financial Statem ents of N ot-for-Profit Organizations. U nder SFA S N o. 117, the Center 
is required to report inform ation regarding its financial position and activities according 
to three classes of net assets: unrestricted net assets, tem porarily restricted net assets

, and 
perm anently restricted net assets. 

e) Basis of Accounting 

Funds are accounted for using the accrual basis of accounting. Support and revenues arc 
recognized w hen earned and expenses are recognized w hen incurred. 

d) Use of Estimates 

The preparation of financial statem ents in contbrlnity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assulnptions that affect the re- 
ported am ounts of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the financial statem ents and reported am ounts of support

, revenues and 
expenses during the reporting period. Actual results could differ fi'om those estim ates. 



 

Exhibit F 

(Contimwd) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Cash and Cash Equivalents 

For purposes of the statem ents of cash flow s, the Center considers all highly liquid 
investm ents available for current use w ith an initial m aturity of three m onths or less to 
be cash equivalents. 

f) Investm ents 

Investm ents consist of current assets held in an operating trust and long-term assets held 
in an endowm ent trust and restricted trust. A ll investm ents arc stated at m arket values 
established in exchange m arkets. 

The operating and restricted trusts are included in investm ent pools adm inistered by the 
United M ethodist Foundation. The investm ent pools arc operated using the "m arket 
value unit m ethod". U nder this m ethod, each participant is assigned a num bcr ofunils 
based on the relationship of the m arket value of all investm ents at the tim e ofentu  in the 
pool. Periodically, the pooled assets are valued. The new asset values are used 1o 
determ ine the num ber of units to be allocated to participants entering or w ithdraw ing 
from  the pools. Investm ent pool incom e, gains and losses arc allocated based on the 
num ber of units held by each participant during the period. 

The endow m ent trust w as established by the Center's Board of D irectors for the specific 
purpose of providing net assets to operate the Center for the benefit of the children in 
residence. The trust is unrestricted and is governed by an O versight Com m ittee of three 
to five m em bers. The trust is adm inistered by a bank trust departm ent. The investm ents 
consist of fixed incom e m utual funds and equity m utual funds. The endow lneut trust is 
designated by the B oard of D irectors tow ards subsequent years' expenses and plant 

expansion should future fim ding shortfalls occur. 

g) Bad Debts 

The financial statem ents of the Center contain no allow ance for bad debts. U ncollectible 
receivables are recognized as bad debts at the tim e inform ation becom es available w hich 
w ould indicate the uneollectibility of the particular receivable. These am ounts are not 
considered to be m aterial in relation to the financial position or changc in net assets. 



 

Exhibit F 
(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continoed) 

h) Property and Equipment 

Property and equipm ent are recorded at cost and are deprcciatcd or am ortized by the 
straight-line m ethod over their estim ated useful lives as follow s: 

Buildings 
I.and im provem ents 
Leasehold im provem ents 
M achinery and equipm ent 
Furniture and fixtures 
A utos and trucks 

25 - 30 ycars 
11 - 20 years 
15 - 27 years 
3 - 15 years 
3 - 20 years 
3 - 6 years 

Expenses for renew als and betterm ents are capitalized and expenses for ordinary m ain- 
lenance and repairs are expensed as incurred. The cost and accum ulated depreciation 
applicable to assets retired or sold are rem oved from  the respective accounts and gains 
or losses thereon are included in operations. D epreciation and am ortization expense for 

the years ended June 30, 1998 and 1997 were $47,855 and $49,339, respectively. 

i) Donated Property and Equipm ent 

D onations of property and equipm ent are recorded as support at their estim atcd fair value 
at the date of donation. Such donations are reported as unrestricted support unless the 
donor has restricted the donated asset to a specific purpose. D onations for the use of 
property w ith explicit restrictions on tim e and use are reported as restricted support based 
on the estim ated fair value of use. It is the Center's policy to apply the tim e and use 
restrictions based on the assets' estim ated fair values and estim ated usefid lives. 
Estim ated fair values of property whose use had been donated as of January 1, 1975 has 
been determ ined by independent appraisal, otherw ise estim ated fair values are dctcrlnincd 
by donor's cost. A bsent donor stipulations regarding how long those donated assets m ust 
be m aintained, thc Center reports expirations of donor restrictions w hen the donated or 
acquired assets are placed in service or used as instructed by the donor. The Center 
reclassifies tem porarily restricted net assets to unrestricted net assets at that tim c. 

j) Restricted and Unrestricted Support 

Support that is restrictcd by the donor is reported as an increase in unrestricted net assets 
if the restriction expires in the reporting period in which the support is recognized. A ll 
other donor-restricted support is reported as an increase in tem porarily or perm ancntly 
restricted net assets, depending on the nature of the restriction. W hen a restriction expires 

12 



N ote 1 
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Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

n) Incom e Taxes 

The Center is a non-profit organization and is exem pt from  incom e taxes under Section 

501 (c) (3) of the Internal Revenue Code. Thercfore, 11o provisions for income taxes havc 
been m ade. 

N ote 2 - IN V ESTM EN TS 

Invcstm ents for the years ended June 30, 1998 and 1997 are as follow s: 

June 30. 1998 June 30. 1997 
Investm ent Pool Cost M arket Cost M arket 

Operating Trust $198,786 ~ 98,786 $186,832 $186,832 

Endow m ent Trust: 
C ash equivalents 

M utual funds - fixed 
M utual funds - equity 

3,120 
158,640 
123,937 

3,120 
162,728 
154 571 

Total endow m ent trust 285,697 320,419 

Restricted Trust 41,578 67,119 

Totals 

4,293 
123,644 
99,346 

4,293 
124,960 

114,945 

227.283 244.198 

39.829 56,485 

$586,324 $453,944 $487,515 

l)uring the year ended June 30, 1998, the bank trustee m erged the investm ent pools of the 
operating and restricted trusts. W hile the adm inistrator, the United M ethodist Foundation, 
m aintains separate accounting for the operating and restricted lrusts, the m crged invcstm cnl 
pool al D ecem ber 31, 1997, the latest trust report date, consisted of the follow ing: 

Cash and cash equivalents 
Fixed incom e securities 
Equities 
Real estate and m ortgage receivables 

Total 

1.0%  
45.0%  
46.0%  

8.0%  



N ote 3 

N ote 4 

N ote 5 



 

Exhibit F 

(Conanued) 

Note 5 - CAPITAL LEASE (Continued) 

The follow ing is a schedule of future m inim um paym ents required under the lease together 
w ith the present value as of June 30, 1998: 

Y ear Ending 
June 30, 

1999 $3,882 

Total m inim um lease paym ents 3,882 
Less am ount representing interest 425 

Present value of minimum lease payments $3,457 

N ote 6 - R ET IR EM EN T PL A N 

A defined contribution plan is provided oll a voluntary basis to the em ployees of the Center 
by the General Board of Pensions of the United M ethodist Church. Under this plan, parlici- 
pating em ployees contribute three percent of their salaries to the retirem ent fund and the 
Center contributes an am ount equal to six percent of the salaries of such em ployees. The 

Center's cost of the plan for the years ended June 30, 1998 and 1997 were $47,202 and 
$39,034, respectively. 

N ote 7 - E C O N O M IC D EPEN D EN C Y 

The Center receives m onies for reim bursem ent of daily clfild-care costs. The child care 
reim bursem ent consists of state funding received through the Louisiana D epartm ent of Social 

Services under Title IV B and E (Administration for Children, Youth, and Families - Child 
W elfare Rcscarch and Demonstration). These payments arc considered a payment for a 
service as opposed to a grant aw ard. The total am ounts received, net of clothing and personal 

needs allowances, for the years ended June 30, 1998 and 1997 were $1,264,280 and 
$1,211,149, respectively. 

Reim bursem ents are determined based on a child-care day rate of$105.22 per child-care day 
through A ugust 31, 1997 and 110.81 per child-care day from Septem ber 1, 1997. The 

allow ances for clothing and personal needs included in the rate am ounted $1.10 and $.65 per 
child care day. The Center m aintains records on a daily basis for each child in attendance at 
the Ccnlcr. The child-care days for the years ended June 30, 1998 and 1997 w ere 11,737 and 
11,704, respectively. 
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PECIAL R EPO R T O F CER TIFIED PUB A NTS 



 



 

This report is intended for the inform ation of the Board of D irectors, m anag 
Legislative Auditor for the State of Louisiana and various federal and state audit agencies. 
this report is a m atter of public record and its distribution is not lim ited. 

Certified Public A ccountants. 

I toum a, La., 
August 20, 1998. 
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M acD onell U nited M ethodist C hildren's Services, Inc. 

For the year ended June 30, 1998 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

lnteroal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

yes X no 

yes X none reported 

N oncom pliance m aterial to financial statem ents noted? 
__  yes X no 

b) Federal Awards 

M acD onell U nited M ethodist Children's Services, Inc. did not receive federal aw ards during the 
year ended June 30, 1998. 

Section 11 Financial Statem ent Findings 

N o financial statem ent findings w ere noted for the year ended June 30
, 1998 

Section 111 Federal Award Findings and Questioned Costs 

N ot applicable. 
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M A NA G EM EN T'S CO R RECTIV E A CTIO N PLA N 

M acD onell United M ethodist Children's Services, Inc. 

For the year ended June 30, 1998 

Section 1 Internal C ontrol and C om pliance M aterial to the Statem ents of Financial Position 

lntem al Control 

N o m aterial w eaknesses w ere reporled for tile year ended June 30, 1998. 
N o reportable conditions were reported for tile year ended June 30, 1998 

Com pliance 

N o com pliance findings m aterial to the statem ents of financial position w ere noted during tile 
year ended June 30, 1998. 

Section 11 Internal C ontrol and C om pliance M aterial to Federal A w ards 

M acD onell United M ethodisl Children's Selwices, Inc. did not receive federal aw ards dm ing Ibc 
year ended June 30, 1998. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audil for ti~e year ended June 30, 1998 
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