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Board of Com m issioners 
M orehouse Sales and U se Tax Com m ission 
Bastrop, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of M orehouse Sales 
and U se Tax Com m ission, as of and for the year ended June 30, 1998, as listed in the table of 
contents. These general-purpose financial statem ents are the responsibility of the m anagem ent of 
M orehouse Sales and U se Tax Com m ission. Our responsibility is "to express an opinion on these 
general-purpose fin ancial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. Those standards require that w e plan and perform ̀the 
audit to obtain reasonable assurance about whether the general-purpose finmlcial statem ents are free 
of m aterial m isstatem ent. An audit includes exmnining, on a test basis, evidence supporting the 
mnounts and disclosures in the general-purp ose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell 
as evaluating the overall general-purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in 
all m alerial respects, the financial position of M orehouse Sales and U se Tax Com m ission, as of June 
30, 1998, and the results of its operations for ̀the year then ended in conform ity with generally 
accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, w e have also issued our report dated 
Septem ber 1, 1998, on our consideration of the Com m ission's internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s and regulations. 

Certified Public Accountants ~ A Professional Corporation 
701 I:iast M adison Avenue , P.O . Box 631 * Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 



 

O ur audit w as conducted for the purpose of form ing an opinion on the general-purpose 
financial statem ents of M orehouse Sales and U se Tax Com m ission, taken as a whole. The 
accom pauying financial inform ation listed as a supporting schedule in the table of contents is 
presented for purposes of additional analysis and is not a required part of the general-purpose 

financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the general-purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the general-purp ose financial statem ents taken as a whole. 

Septem ber 1, 1998 
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M OREHOU SE SALES AN D U SE TAX COM M ISSION 
BASTROP, LOUISIANA 

COM BINED BALAN CE SH EET - FUND  TYPES AN D ACCOUN T GROUP 
June 30, 1998 

ASSETS 

Cash 
hw estm ents 
Cash equivalents - restricted 
G eneral fixed assets 

Total assets 

LIABILITIES, EQUITY AND 
OTH ER CRED ITS 

Liabilities: 
Taxes paid under protest - 
restricted 

D eferred com pensation benefits 
Total liabilities 

Equity and other credits: 
hw estm ent in general fixed assets 
Fund balance - unreserved and 
undesignated 
Total equity and other credits 

Total liabilities, equity and other 
credits 

See notes to financial statem ents 

G overnm ental Fiduciary Account 
.El.lnd Typ~ Fund Tgl~  G.r.oxt!a 

General 
G em e.,xal Agenc_~ Fixed Assets 

$ 29,446 $ $ 
25,000 23,813 
247,915 

Totals - 

(M emo- 
randum 

_ ~ 67A5I 

29,446 
48,813 
247,915 

_ _ _67ASX 

L _2__3.81~ ~  $~ 2aXR.5. 

$ 247,915 $ $ 
~ 2.3,81a 

~ _~  $_23,812t $__ __  

$ 

_  54,~dli 
& 54,446 

$ 247,915 
__ ~ 23+813. 
SAZ2t,228 

$ 67,451 $ 67,451 

$ $_ 67,451 
5AA46 

$_A21.8922 
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M OREHOU SE SALES AN D U SE TA X COM M ISSION 
BA STROP, LO U ISIA N A 

STA TEM EN T OF REVENU ES, EX PENDITURES A N D CHANGES 1N  FUND 
BALAN CE - BUD GET AND  ACTUA L - GEN ERA L FUND  

For the Year Ended June 30, 1998 

R evenucs: 
Charges for services 
lnlerest and m iscellaneous 

Expenditures: 
Cun'cnl: 
General govern m ent: 
Personal services 
Operating services 
Professional serv ices 
Travel, education and audit 

Capital outlay 

Excess (deficiency) ofrevelmes over 
expenditures 

Fund balance - beginning 

Fund balance - ending 

See notes to financial statem ents 

Bxtdgei Actual 

$ 153,940 
__ 3,0~  
~i_ 157,00Q 

$ 103,050 
30,100 
10,850 
6,000 

~ 57AX~ 

$ 157,447 
__  4,418 
L ~ k61,865 

$ 95,799 
47,080 
12,582 
7,398 
9.158 

$_~  92L027 

V ariance - 
Favorable 

gJnfa~ rabl~) 

$ 3,507 
__ _ _1+358 
$__ 4,8fi5 

7,251 

( 16,980) 
( 1,732) 
( 1,398) 

_(__ ~ J58) 
Sk ~tS.0~2) 

$( 10,152) $( 10,152) 

__ 64,5~  _ 64,5~  



M OREH OU SE SALES AN D U SE TAX COM M ISSION 
BA STROP, LOU ISIANA 

N OTES TO FIN AN CIAL STATEM ENTS 

Note 1. Organization and Sum m ary of Significant Accounting Policies 

Morehouse Sales and Use Tax Commission (the "Commission") was created by joint 
agreem ent of the sales and use taxing bodies of M orehouse Parish, Louisiana, on M ay 7, 
1992, pursuant to Article VI1, Section 3, of the Louisiana Constitution. The purpose of the 

Commission is to provide joint collection, enforcement mad administration of sales and use 
tax w ithin M orehouse Parish. The govern ing body of the Com m ission consists of a nine 
m em ber Board of Com m issioners which are appointed as follow s: 

M orehouse Parish School Board 
M orchouse Parish Police Jury 
Sheriff of M orehouse Parish 
City of Bastrop 
Village of M er Rouge 
V illage of Bonita 
V illage of Collinston 

Each appointee of M orehouse Parish School Board and City of Bastrop as w ell as the 
appointees of M orehouse Parish Police Jury and Sheriff of M orehouse Parish have one full 
vote as a com m issioner and the appointee from V illage of M er Rouge, the appointee from 
Village of Bonita and the appoint ee from Village of Collinston have one-third vote each as 
a com m issioner. Each appointed com m issioner serves a one year telxn ending on June 30th 
of each year. 

Basis of Presentation 

The accom panying financial statem ents of the Com m ission have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Government Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. 

-5- 



N OTES TO FINAN CIAL STA TEM EN TS 

Financial Reporting Entity 

The Commission is a jointly appointed stand-alone government, as it meets neither the 
criteria of a prim ary govern m ent, nor a com ponent unit, since its govern ing board is 
not elected, and it is not financially accountable or fiscally dependent upon any of the 
constituent governm ents. 

Fund A ccounting 

The Com m ission uses funds ~md account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. 

Funds of the Com m ission are classified into the category of governm ental funds. In turn, 
this category is divided into separate fund types. The fund classification and a description 
of each existing fund type follow : 

Govern m ental fund 

The governm ental fund is used to account for all or m ost of the Com m ission's 
general activities, including the collection and disbursem ent of specific or legally 
restricted m onies and the acquisition or construction of general fixed assets. The 
govenmaental fund is: 

General Fund - the general operating fund of the Com m ission and accounts for all 
financial resources, except "those required to be accounted for in othcr funds, 

Fiduciary  funds 

Fiduciary  funds are used to account for assets held on behalf of outside parties 
including other govennnents, or on behalf of other funds within the Com m ission 
Fiduciary funds include: 

Agency Funds - account for assets that the Com m ission holds on behalf of others 

as their agent. Agency funds are custodial in nature (assets equal liabilities) and 
do not involve m easurem ent of results of operations. 
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N OTES TO FIN AN CIA L STA TEM EN TS 

Basis of A ccounting 

3'he accounting and financial reporting treatm ent applied to a fund is detem fined by its 
m easurem ent focus. The governm ental fund is accounted for using a current financial 
resources m easurem ent focus. W ith this rneasurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. The operating statem ent 
of this fund presents increases and decreases in net current assets. The m odified accrual 
basis of accounting is used by the governm ental and fiduciary funds. The m odified 
accrual basis of accounting recognizes revenues when both "m easurable" and" available". 
M easurable m etals the am ount can be determ ined and available m eans collectible within 
the current period or soon enough thereafter to pay current liabilities. Also, under the 
m odified accrual basis of accounting, expenditures are recorded when the related fund 
liability is incurred. Revenues are not susceptible to accrual because generally they are 
not m easurable until received in cash. 

Budgets and Budgetary  Accounting 

The budget for the General Fund is proposed by the A dm inistrator and form ally adopted 
by the Connnissioners. The annual budget is prepared in accordance w ith the basis of 
accounting utilized by the fund. Budgetary  am endm ents, involving the transfer of funds 
from one function to another or involving increases in expenditures resulting from 
revenues exceeding am ounts estim ated, require approval of the Com m issioners. A ll 
annual appropriations lapse at fiscal year end. 

The budget for the General Fund w as adopted by the Com m issioners on June 19, 1997. 

The Commissioners authorized line item adjustments, not to exceed original budgeted 
am ounts, which are reflected in the budget com parison. 

Encum brance accounting, under which purchase orders, contracts and other com m itm ents 
for the expenditure of m onies are recorded in order to reserve that portion of the 
applicable appropriation, is not em ployed by the Com m ission. 

Cash and Cash Equivalents 

Cash includes am ounts in interest-bearing dem and deposits and cash equivalents include 
am ounts in tim e deposits w ith original m aturities of 90 days or less. Under state law, the 
Com m ission m ay deposit funds in dem and deposits, interest-beating dem and deposits or 
tim e deposits w ith state banks organ ized under Louisiana law or any other state of the 
United States, or under the law s of the United States. 

-7- 



]nvcstm ents 

N OTES TO FINAN CIAL STATEM ENTS 

Investm ents are lim ited by Louisiana Revised Statute 33:2955. If the original m aturities 
of tim e deposits exceed 90 (lays, they are classified as investm ents; how ever, if the 
original m aturities are 90 days or less, they are classified as cash equivalents. 

U ncollcctiblc Allow ance 

The statem ents contain no provision for uncollectible accounts. The Com m ission is of 
the opinion that such allowance would be ilm naterial in relation to the financial 
statem ents taken as a whole. 

Restricted Asset 

Pursuant to Louisiana Revised Statute 47:1576, sales taxes paid under protest and the 
interest eam cd thereon, shall be placed in an escrow account. 

Fixed A ssets 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e purchased 

or constructed, and thc related assets are capitalized (reported) in the General Fixed 
A sscts Account Group. N o depreciation has been provided on general fixed assets. All 
fixcd assets are valued at historical cost or if donated, at their estim ated m arket value on 
the date donated. 

Accunm lated Com pensated Absences 

N o liability is recorded for nonvesting accum ulating rights to receive vacation or sick pay 
benefits. 

Revenue Recognition 

Fees for the collection of sales and use taxes are recorded when the Com m ission is 
entitled to the funds which is norm ally the stone m onth the taxes are collected by the 
Com m ission. 

Total Column on Com bined Statem ents - Overview 

The total colum n on the com bined balance sheet is captioned "m em orandum  only" to 
indicate that it is presented only to facilitate financial analysis. D ata in this colunm  does 
not present financial position, results of operations or cash flows in conform ity with 
generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

~8- 



N O TES TO FIN AN CIA L STA TEM ENTS 

N ote 2. Expenditures - A ctual and Budget 

Expenditures for the year ended June 30, 1998, of $172,017 exceeded appropriations of 
$157,00(I by $15,017 or 9.56%  which is in violation of the Local Govern m ent Budget Act. 
The majority of this unfavorable variance resulted due to the Board being unaware that the 
refunding of previously collected commission fees to the affected jurisdictions would be 
reported as current expenditures and not as an adjustment to a prior period. 

N ote 3. Cash and Cash Equivalents 

At June 30, 1998, the Commission had cash and cash equivalents (book balances) as 
follows: 

Interest-bearing dem and deposits 
Tim e deposits 
Investm ent 
Petty cash 

General Agemc~ Xoials 
29,346 
272.915 

$ $ 29,346 

23,813 
272,915 
23.813 

~ _302.36A_ $ 23A~L3. ~=.JI(.~AYA 

The deposits are stated at cost, w hich approxim ates m arket. The investm ent is a 
nonparticipating interest-earning investm ent contract which is reported at cost. A 
nonparticipating contract cannot be negotiated or transferred and its redem ption term s do 
not consider m arket rates. 

Under state law, the deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 

amount on deposit with the fiscal agent. These securities are held jointly in the name of the 
pledging fiscal agent bank and the Com m ission in a holding or custodial bank that is 
m utually acceptable to both parties. 

At June 30, 1998, the Commission had $344,550 in deposits (collected bank balances). 
These deposits w ere secured from risk by $100,000 of federal deposit insurance and 
$244,550 of pledged securities held by the Com m ission or its agent in the Com m ission's 
name (GASB Category 1). 

There w ere no repurchase or reverse repurchase agreem ents at June 30, 1998 

-9- 



N OTES TO FINAN CIAL STA TEM EN TS 

Note 4. Changes in General Fixed Assets 

A sum m ary of the changes in tile General Fixed A ssets Account Group is as follow s 

Furn iture and equipm ent 

Balance 
June 30, 
1997. A dditimls 

B alance 

June 30, 
19_9_8 

L ~5829~t $~  9.15_a $__ J zTA _~  

N ote 5. Restricted Cash and Liabilities Payable from Sam e 

Restricted cash equivalents of $247,915 of the General Fund represents sales taxes paid 
under protest of $227,918 plus interest earn ed on such deposits. During the year ended 
June 30, 1998, a lawsuit filed for sales taxes paid under protest for the calendar year 1997 
by one local vendor, was dism issed and $519,649 of such taxes was disbursed to the 
appropriate jurisdictions. 

N ote 6. Pension Plan 

The Adm inistrator and full tim e em ployees of the Com m ission are m em bers of M unicipal 

Employees' Retirement System of Louisiana (the "System"), a cost-sharing, multiple- 
employer defined benefit pension plan adm inistered by a separate board of trustees, The 
System is com posed of two distinct plans, Plan A and Plan B , w ith separate assets and 
benefit provisions. All em ployees of the Com m ission are m em bers of Plan A . 

A ll perm anent cm ployecs w orking at least 35 hours per w eek who are not covered by 
another pension plan and are paid wholly or in part from  Com m ission funds are eligible to 
participate in the System . Under Plan A , em ployees who retire at or after age 60 w ith at 
least 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable 
service or at any age w ith at least 30 years of creditable service are entitled to a retirem ent 
benefit, payable m onthly for life, equal to 3%  of their final-average salary for each year of 
creditable service. Final-average salary  is the em ployee's average salary over the 36 

consecutive or joined months that produces the highest average. Employees who terlninate 
w ith at least the am ount of creditable service stated above, and do not withdraw their 
em ployee contributions, m ay retire at the ages specified above and receive the benefit 
accrued to their date of term ination. The System also provides death and disability 
benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by w riting to the M unicipal Em ployees' Retirem ent System of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 
- 10- 



Funding Policy 

N OTES TO FIN AN CIAL STATEM ENTS 

Under Plan A , m em bers are required by state statute to contribute 9.25%  of their annual 
covered salary and the Com m ission is required to contribute at an actuarially determ ined 
rate. The current rate is 5.75%  of annual covered payroll. Contributions to the System 

also include 1/4 of 1% (except Orleans and East Baton Rouge Parishes) of the taxes 
shown to be collectible by the tax rolls or each parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of the active m em bers 
of each plan. The contribution requirem ents of plan m em bers and the Com m ission are 
established and m ay be am ended by state statute. As provided by Louisiana Revised 
Statute 11 : 103, the em ployer contributions are determ ined by actuarial valuation and are 

subject to change each year based on the results of the valuation for the prior fiscal year. 
The Com m ission's contributio1~s to the System under Plan A for the years ended June 30, 
1998, 1997, and 1996, were $4,437, $4,121 and $4,582, respectively, equal to the 
required contributions for each year. 

N ote 7. D eferred Com pensation Plan 

The Com m ission offers its full-tim e em ployees a deferred com pensation plan created in 
accordance w ith Intern al Revenue Code Section 457. The plan perm its em ployees to defer 
a portion of their salary until fiature years. The defen'ed com pensation is not available to 
em ployees until term ination, retirem ent, death or unforeseeable em ergency except for a 

one-time withdrawal which is subject to certain restrictions. 

A ll assets of the plan, including all deferred am ounts, property and rights purchased with 
deferred am ounts, and all incom e attributable to such deferred am ounts, property or rights, 
arc held in a trust, custodial account or annuity contract for the exclusive benefit of the 
participants and beneficiaries. 

Investments are m anaged by the plan's trustees which offer a number of funds. The choice 
of the investment option(s) is made by the individual employee. 

- 11- 



N OTES TO FIN AN CIAL STATEM EN TS 

N ote 8. Changes in A gency Fund Balances 

The following is a smm nary oflhe sales and use tax collected and paid to the constituents 
and the General Fund of the Com m ission for the year ended June 30, 1998: 

Collections: 
Sales and use lax collections 
Rem ittances: 
Taxes distributed: 
M orehouse Parish School Board 
M orehouse Parish Police Jury 
M orehouse Parish Sheriff 

City of Bastrop 
V illage of M er Rouge 
V illage of Bonita 
Village of Collinston 

Refunded sales and use tax 
Collection costs reim bursed to General Fund 
Audit recovery fee 

Total rem ittances 

$ 4,031,029 
4,019,323 
1,343,488 
3,768,015 
156,523 
16,000 
8,584 
48,279 

19 
563 

The assets and liabilities of the deferred compensation plan increased to $23,813 as of June 
30, 1998, from $17,830 as of June 30, 1997, which represents current contributions, fees 
and the changes in m arket value. 

N ote 9. RiskM anagem cnt 

-12 
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M OREH OU SE SA LES AN D U SE TAX  COM M ISSION 
BA STROP, LOU ISIAN A 

SCItEDU LE OF GENERA L FUND  EXPENDITURES - BUDGET AND ACTUAL 
For the Y ear Ended June 30, 1998 

Current: 
General govern m ent: 
Personal services: 
Salaries 
Retirem ent 
Group health insurance 
Payroll taxes 
W orkers' com pensation insurance 
U nem ploym ent insurance 
Total personal services 

Opcrafing services: 
Refund surplus 
D ues and subscriptions 
Printcd form s 
Postage and pennils 
Telephone 
O ffice rent and utilities 
Repairs and m aintenance 
O ffice supplies 
Com puter upgrades 
Total operating services 

Professional services: 
B ank charges 
Legal 
A udit 
Insurance 
Total professional services 

Travel, education and audit 

Capital outlay 
Equipm ent 
Furn iture 

Total capital outlay 

Total general fund expenditures 
- 13- 

Budget A ctual 

__ l~0~D 
$ 103,053) 

80,004 
4,437 
7,595 
1,196 
542 

__ 22125 
$ 95,79~ 

$ 
1,000 
2,600 
5,500 
3,000 
8,700 
3,300 
3,000 
3,09~ 

$~ 30,1_0~ 

$ 5O 
4,600 
2,800 
3,400 

$ 10,850 

18,572 
797 

2,747 
4,904 
3,944 
8,496 
2,725 
2,604 

2 292 
S 47~0~~ 

V ariance - 
Favorable 

(Unfavorable) 

7,037 
78 
609 
484 
68 

( _J,025) 
$___  7,251 

$( 18,572) 
203 

( 147) 
596 

( 944) 
204 
575 
396 
709 

$~__ j 6,980) 

$ 27 
( 2,081) 

71 
251 

$( __ 1.732) 

$ 6,000 $ 7,39B $( 1,398) 

$ 5,000 
2,000 

$ 7,01L0 

$ 8,820 
338 

$ 9,158 

$( 3,820) 
__  1,662 

$( ~ 58) 



! IlLL~ INZINA ~ COMPANY 

IN D EPEN D EN T AI JDITOR'R REPORT ON (~OM P] 1A't~C'~ 

Board of Com m issioners 
M orehouse Sales and U se Tax Com m ission 
Bastrop, Louisiana 

W e have audited the general-purpose financial statem ents of M orehouse Sales and U se Tax 
Com m ission, as of and for the year ended June 30, 1998, and have issued our report thereon dated 
Septem ber 1, 1998. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the slandards applicable to financial audits contained in Govermnent Auditing 
Standards, issued by the Com ptroller General of the U nited States. 

C~m plJ~anc~ 

A s part of obtaining reasonable assurance about whether the Com m ission's financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain 
provisions of law s and regulations, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. H owever

, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed one instance of noncom plian ce that is 
required to be reported under Govermnenl Auditing Standards and which is described in the 
accom panying schedule of findings as item 98-1. 

In planning and perform ing our audit, w e considered the Connnission's intern al control over 
finan cial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the finmleial statem ents an d nol to provide assurance on the internal control over finan cial 
reporting. How ever, w e noted a certain m atter involving the intern al control over finan cial reporting 
an d its operation thal w e consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our attention relating to significant deficiencies in the design or operation of the 
intern al control over financial reporting that

, in our judgment, could adversely affect the 
Com m ission's ability to record, process

, sum m arize and report financial data consistent w ith the 
assertions of m anagem ent in the finan cial statem ents. The reportable condition is described in the 
accom panying schedule of findings as item 98-2. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the normal course of perform ing their 
assigned functions. O ur consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions mid, accordingly, would not necessarily disclose all reportable conditions that 
are also considered to be m aterial w eaknesses. However, we consider the above reportable condition 
~to be a m aterial w eakness. 

This report is intended for the inform ation of the Boar d of Com m issioners and m anagem enl 
Ilowever, this report is a m atter of public record and its distribution is not lim ited. 

September 1, 1998 @ 2, ~e0. 
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M OREH OU SE SALES AND  U SE TAX  COM M ISSION 
BA STROP, LOU ISIAN A 

SCHEDU LE OF FIND IN GS 
For the Y ear Ended June 30, 1998 

W e have audited the general-purpose financial statem ents of M orehouse Sales and U se Tax 
Com m ission, as of and for the year ended June 30, 1998, and have issued our report thereon dated 
Septem ber 1, 1998. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. Our audit of the financial 
statem ents as of June 30, 1998, resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

lntem al Control 
M aterial W eaknesses ~ Y es [] N o Reportable Conditions [] Y es [] N o 

Com pliance 
Com pliance M aterial to Financial Statem ents ~ Y es [] N o 

Section II - l-'inancial Statem ent Findings 

1998-1 Noncompliance with State Stalute (cited also in audit for the year ended Juuc 30, 1996) 

Criteria 

Condition 

Effect 

Cause 

The Local Governm ent Budget Act requires that the chief executive 
officer, or equivalent, notify in writing the govern ing authority 

during the year when actual expenditures plus projected expenditures 
to year end exceed budgeted expenditures by 5%  or m ore. 

Expenditures for the year ended June 30, 1998, of $172,017 
exceeded appropriations of $157,000 by $15,017 or 9.56% . 

The Com m ission is in violation of the Local Governm ent Budget 
A ct. 

The Adm inistrator w as not aw are that current refunds ofcoUection 

fees remitted by the jurisdictions to the Commission in previous 
years w as to be reported for budget purposes as a current 
expenditure. 
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Reconm ~endation: The A dm inistrator should notify the Board of Com m issioners in 

writing when actual expenditures plus projected expenditures to year 
end exceed budget expenditures by 5%  or m ore. The Board of 
Com m issioners should then adopt the appropriate budget 
am endm ents. 

M anagem cnt's 
response and 
planned cor- 
rective action: The A dm inistrator concurs w ith the finding and w ill periodically 

m onitor tile budget and notify the Board of Com m issioners in 
w riting as am endm ents are required. 

1998-2 Inadequate Segregation of Duties (finding was cited in first audit conducted by our firm 
as of and for the year ended June 30, 1994) 

Criteria 

Condition 

Effcct 

Cause 

A dcquate segregation of duties is essential to a proper internal 
control structure. 

The segregation of duties is inadequate to provide effective internal 
control. 

N ot determ ined 

The condition is due to econom ic and space lim itations 

Recom m endation: N o action is recom m ended 

M anagem ent's 
response and 
planned cor- 
rective action 

N one issued. 

W e concur in the finding, but it is not econom ically feasible nor docs 
space allow for corrective action to be taken. 

Section Ill - M anagem ent Letter 
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M OREH OU SE SA LES AN D U SE TAX  COM M ISSION 
BA STROP, LOU ISIANA 

SCH EDU LE OF PRIOR YEAR FINDIN G S 
For the Y ear Ended June 30, 1998 

Section I - Internal Control and Com pliance M aterial to Financial Statem ents 

1997-1 Inadequate Segregation of D ulies 

A dequate segregation of duties is essential to 
proper intern al control. 

N one issued 

Section II - M anagem ent Letter 
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