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Founded in 1978 

B ROUSSARD & C OM PANY, A PC 
CI~i~,TIFII~3) I'UI~I,IC ACCO UNTANTS 

INDEPENDENT AUDITOR'S REPORT 

To the M embers of the Sulphur City Council 
Sulphur, Louisiana 

W e have audited the accompanying prim ary govern m ent financial statements of City of Sulphur, Louisiana, 
as of and for the year ended June 30, 1998, as listed in the table of contents. These finan cial statem ents are 
the responsibility of City of Sulphur, Louisian a man agement. Our responsibility is to express an  opinion on 
these finan cial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Comptroller 
General of the United States. Th ose standards require that we plan  and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of material m isstatement. An audit 
includes exam ining, on a test basis, evidence supporting the am oun ts and disclosures in the financial 
statements. An audit also includes assessing the accoun ting principles used an d significant estim ates m ade 
by m anagem ent, as well as evaluating the overall financial statement presentation. W e believe that our  
audit provides a reasonable basis for our  opinion. 

A prim ary govem rnent is a legal entity or body politic an d includes all fun ds, organizations, institutions, 
agencies, departm ents and offi ces that are not legally separate. Such legally sep arate entities are referred to 
as component units. In our  opinion, the primary govem m ent finan cial statements present fairly, in all 
material respects, the financial position of the primary governm ent of City of Sulphur , Lo uisian a, as of June 
30, 1998, and the results of its operations and cash flows of its proprietary funds for the year then ended in 
conform ity with generally accepted accoun ting principles. 

However, the prim ary govem m ent finan cial statem ents, becaus e they do not include the financial data of 
component un its of City of Sulphur, Louisiana, do not purport to, an d do not, present fairly the financial 
position of City of Sulphur, Louisiana, as of June 30, 1998, an d the results of its operations and cash flows 
of its proprietary funds for the year then ended in conform ity wi th generally aec ep ted acc oun ting principles. 

Our audit was made for the purpose of form ing an opinion on the financial statemen ts taken as a whole. 
Th e combining an d individual fund an d accoun t group fman cial statem ents for the year en ded Jun e 30, 
1998, an d the combined fund finan cial statements for the year en ded Jun e 30, 1997, listed in the table of 
contents, including schedules an d additional inform ation, are presented for purposes of additional an alysis 
an d are not a required part of the finan cial statemen ts of City of Sulphur , Lo uisian a. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the financial statements an d, in our opinion, 
the inform ation is fairly stated in all m aterial respec ts in relation to the fin an cial statem en ts taken as a 
whole. 

sl.ll.l'II uR O FFI CI," 
704 /'ilst Avcmne, Sulphur, 1.A 70663 

|'h: (318) 527 0010 |;acsimile: (3lg) 527-0014 

I.AK E CIIARI,FS O FH CI,~ 
l.akcshole Drive, Sic. 120, l.akc ( hares, 1 .A 70629 
Ph: (318) 439 6600 Facsimile: (318) 439 6607 



To the M embers of the Sulphur City Council 
Sulphur, Louisiana 

In accordance with Governm ent Auditing Standards, we have also issued our report dated October 29
, 1998, 

on our consideration of City of Sulphur, Louisiana's intern al control over financial reporting and our tests of 
its com pt ance with certain provisions of laws

, regulations, contracts and grants. 

Lake Charles, Louisiana 
October 29, 1998 
/dkb 

q 



PRIM ARY G O VERNM ENT FINANCIAL STATEM ENTS 



ASSETS AN D OTItER DEBITS 

Cash and cash equivalents 
Investm ents 

Receivables (Net): 
Accounts 
Special assessm ents 
Grants 
Interest 
Sales tax 
O ther 
Inventory 
Prepaid expenses 
Due from other funds 
Restricted assets: 
Cash and cash equivalents 
Fixed assets - net 
Other Debits: 
Am ount available in debt service fund 
Am ount to be provided for retirem ent 
of long-term  debt 
Am ount to be provided from general 
governm ent resources 

City of Sulphur 
Sulphur, Louisiana 
Primary Governm ent 

Combined Balance Sheet 
All Fund Types and Account Groups 

June 30, 1998 
(W ith Comparative Totals for June 30, 1997) 

TOTAL ASSETS AN D OTtlER DEB1TS 

LIABILITIES, EQUITY AND OTItER CREDITS 

LIABILITIES 
Cash overdraft 
Accounts payable 
Accrued liabilities 
Due to other funds 
Accrued com pensated absences 
Payable from restricted assets: 
M eter deposits 
Deferred revenue 
General obligation bonds payable 
Special assessm ent bonds payable 

Total Liabilities 
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Governm ental Fund Types 

General Revenue Service 

11,422,170 
595.886 

476,114 

3,591 

$ 1,316,835 
1,764,849 

894,176 

306,936 
12,000 
2,073 

4,704,033 

31,319 
353,409 
3,997 

- $ 
179,145 
354,000 

533.145 

- $ 
3,383 12,164 

261,877 

274,041 

Tile notes to th e f'm aneial statem ents are an integral part of th is statem ent. 

$ 42,613 
1,122,049 

17,874 



Proprietary Fund Types 

Service 

3,857,617 $ 840,212 $ 
595.886 

139,040 

49,645 
13,381 

117,399 
29,440,490 

18.815 

Account Groups 

Fixed 
Assets 

11,767,565 

Long-Term  
Debt 

EXHIBIT 1 

Totals 
(M emorandum Only) 

$ 22,140,867 $ 16,148,055 
2,956,621 6,785,771 

615,154 
338,255 
365,409 
6,070 

894,176 
49,645 
16,972 
18.815 

117,399 
41,208,055 

796,221 
295,164 
543,851 
4,943 

817,867 

6,707 
18,815 

241,080 

193,610 
40,397,501 

3,128,652 3,128,652 3,407,455 

7,230,666 

96,650 

7,230,666 

96.650 

9,209,526 

74,289 

$ 34,213,458 $ 859,027 $ 11,767,565 $ 10,455,968 $ 79,183,406 $ 78,940,855 

$ 
45,995 
65.079 

68.200 

117.399 

$ 
11.779 

296,673 11,779 

$ 

96,650 

9,830,000 
529,318 

10,455,968 

42,613 $ 
1,374,515 
419.079 

164.850 

117,399 
279,751 

9,830,000 
529,318 

12,757,525 

802,557 
426,913 
241,080 
134,234 

115,048 
245,359 

12,160,000 
456,981 

14,582,172 

Continued 
5 



EQUITY AND OTIIER CREDITS 
Contributed capital 
InvestJnent in general fixed assets 
Retained earnings: 
Designated for catastrophic losses 
Unreserved 
Designated for depreciation 
Fund balances: 
Reserve for debt service 
Reserve for encum brances 

Reserved ( Note 6 ) 
Designated for solid waste 
Unreserved 
Total Equity and O ther Credits 

TOTAL LIABILITIES, EQUITY 
AND OTItER CREDITS 

6 

City of Sulphur 
Sulphur, Louisiana 
Primary Governm ent 

Com bined Balance Sheet 
All Fond Types and Account Groups 

June 30, 1998 
(W ith Comparative Totals for June 30, 1997) 

Governm ental Fund 

General Revenue Serv ice 

- $ 

42,222 

382,156 
11,540,238 

' 

11,964,616 

- $ 

890,793 

- $ 

3,128,652 1,919 

- 3,898,303 
890,793- 3,128,652 3,910,222 

$ 12,497,761 $ ' 894,176- 3,402,693 $ 5,092,758 

The notes to the financial statem ent are an integral part of th is statem ent, 



Proprietary Fund Types 

Enterprise 

32,912,701 $ 

4,084 
1,000,000 

Service 

- $ 

847.248 

33.916.785 847.248 

Account Groups 

Fixed 
Assets 

Long-Term  
Debt 

- $ - $ 
11.767.565 

EXItlBIT 1 

Totals 

(M emorandum Only) 

32,912,701 $ 
11,767,565 

847,248 
4,084 

1,000,000 

3,140,571 
42,222 
890,793 
382,156 

15,438,541 
66,425,881 

32,428,154 
11.017.099 

542,453 
724,343 

1.000.000 

3,404,471 
11,130 

815,010 
363,958 

14,052,065 
64,358,683 

$ 34,213,458 $ 859,027 $ 11,767,565 $ 10,455,968 $ 79,183,406 $ 78,940,855 



REVENUES 
Taxes 
Licenses and perm its 
Intcrgovem m cnt al 
Charges for services 
Fines and forfeitures 
Other: 
Special assessm ent 
Interest 
M iscellaneous 
Federal and state grants and awards 

Total Revenues 
EXPENDITU RE S 
General and adm inistrative 

~ Streets and parks 
Fire 
Police 
Inspection/anim al control 
Industrial developm ent 
Shop 
Sanitation 
Capital outlay 
M iscellaneous 
Debt service: 
Principal retirem ent 
Interest and fiscal charges 
Advance refunding escrow 

Total Expenditures 

CITY OF SULPHUR 
SULPHU R, LOUISIANA 
Prim ary Governm ent 

Combined Statement of Revenues, Expenditures, and 
Changes in Fund Balances 

All Governmental Fund Types 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 
Proceeds from issuance of debt 
Proceeds of refunding bonds  
Paym ent to refund bond escrow agent 
Other 

Total Other Financing Sources (Uses) 
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General 
$ 2,008,028 

631,769 

639A12 
734,196 
269.806 

715,790 
261,474 
57,239 

5,317,714 

1,187,901 
1,168,106 
1,745,816 
2,038,285 
184,617 
1,941 

164,175 
767,982 

Special 
Revenue 

$ 9,032,572 

42,614 

5,083,668 
(1,665,219) 

8,989,958 

(8,914,175) 

3,418,449 (8,914,175) 

The notes to the financial statements are an  integral part of this statement. 



 

D ebt 
Service 

106,047 
240,364 

12,000 
358,411 

183,822 
23,562 

1,770,244 
675,809 
651,000 

3.304.437 

Capital 

Projects 
$" 

70,602 

5,826,560 

5,897,162 

(2,946,026) (3,617,556) 

2,396,403 

127,581 
1,095,000 

(1,078,354) 

3,608,845 

(20,000) 

EXIIIBIT 2 

Totals 
(M emorandum Only) 

1998 
$ 11,040,600 $ 

631,769 
639,412 
734,196 
269,806 

118,361 
1,121,864 
261,504 

2,170,791 
16,988,303 

1,301,117 
1,168,106 
1,745,816 
2,038,285 
184,617 
1,941 

164,175 
767,982 

6,010,382 
23,562 

1,770,244 
675,809 
651,000 

16,503,036 

485.267 

11,088,916 

(10,599,394) 
127,581 

1,095,000 

(1,078,354) 

9,856,836 
645,369 
692,626 
678,653 
419,007 

89,046 
928,356 
511,103 

1,425,654 
15,246,650 

1,209,764 
1,263,804 
1,429,266 
2,099,343 
261,922 
174,747 
141,197 

1,003,888 
4,211,649 

2,185 

1,664,284 
762,937 

14,224,986 

1,021,664 

12,261,788 
(12,667,209) 

109.600 

1 

(295,820) 

Continued 
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CITY OF SULPHUR 
SULPHU R, LOU ISIANA 
Prim ary Governm ent 

Combined Statement of Revenues, Expenditures, and 
Changes in Fund Balances 

All Governmental Fund Types (Continued) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES AND OTHER USES 

FUND BALANCE (DEFICIT) - BEGIN NING OF YEAR, 
as previously stated 

PRIOR PERIOD ADJUSTM ENT 

FUN D BALANCE (DEFICIT) - BEGINNING OF YEAR, 
as restated 

FUND BALANCE (DEFICIT) - END OF YEAR 

General 
Special 
Revenue 

1,477,340 $ 75.783 

10,487,276 

10,487,276 

$ 11,964,616 

The notes to th e financial statements are an integral part of this statem ent. 

815.010 

815,010 

890,793 



 

Debt 
Service 

Capita 

3,534,048 

3.534.048 

3.128.652 

3,938,933 

3,938,933 

3,910,222 

Totals 
M em orandum Only 

EXHIBIT 2 

1998 

1,119,016 

18,775,267 

18,775,267 

$ 19,894,283 

1997 

725.844 

17,920,790 

128.633 

18,049,423 

18,775,267 



REVENUES 
Taxes 
Licenses and perm its 
Intergovernm ental 
Charges for services 
Fines and forfeitures 

CITY OF SULPHUR 

SULPHUR, LOU ISIA NA 
Prim ary Governm ent 

Com bined Statement of Revenues, Expenditures and Changes in 
Fund Balances-Budget and Actual (Non-GAAP Budgetary Basis) 

General and Special Revenue Funds 
Year Ended June 30, 1998 

Other: 
Interest 
M iscellaneous 
Federal and state grants and awards 

Total Revenues 

Expenditures 
General and adm inistrative 
Streets and parks 
Fire 
Police 
Inspection/anim al control 
Industrial developm ent 
Shop 
Sanitation 

Total Expenditures 

Excess (Deficiency) of Revenues Over Expenditures 

OTttER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 
Other 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues and Other Sources 
Over Expenditu res and Other Uses 

FUND BALANCE, BEGINN ING OF YEAR 

Increase (Decrease) for Reserve for Encumbrance 

FUN D BALAN CE, END  OF Y EAR 

General Fund 

Revised 
Budget 

$ 1,812,700 
541,020 
507,420 
705,000 
152,500 

150,000 
128,800 
101,000 

4,098,440 

1,261,760 
1,276,668 
1,816,400 
2,377,990 
204,855 
60,000 
185,500 
895,000 

8,058,173 

Actu al on 
Budgetary  
Basis 

$ 2,008,028 
631369 
639,412 
734,196 
269.806 

715,790 
261,474 
57,239 

5,317,714 

1,187,901 
1,165,106 
1,758,163 
2,071,160 
184,617 
1,941 

164,175 
767982 

7,301,045 

(3,959,733) (1,983,331) 

3,722,402 

(1,500~00) 
5,083,668 

(1,665,219) 

3~ 18,449 

va.rlance 

Favorable 

(Unfavorable) 
$ 195,328 

90~49 
131,992 
29,196 
117,306 

565,790 
132,674 
(43~61) 

1,219,274 

73,859 
111,562 
58,237 
306,830 
20,238 
58,059 
21,325 

757.128 

1,976,402 

1,361,266 

(165,219) 

1,196,047 

1,435,118 $ 3,172,449 

10,487,276 

$ 11,964,616 

The notes to the fmaneial statem ents are an integral part of this statem ent. 



Revenue Fund 

EXttlBIT 3 

7,250,000 

35,000 

35,000 

7,215,000 

(7,215,000) 

(7,215,000) 

Actual 
9,032,572 

9,032,572 

42,614 

42,614 

8,989,958 

(8,914,175) 

(8,914,175) 

75,783 

815,010 

890.793 

Variance 
Favorable 

(Unfavorable) 
$ 1,782,572 

1,782,572 

(7,614) 

(7,614) 

1,774,958 

(1,699,175) 

(1,699,175) 

75.783 



OPERATING REVENUES 
W ater 
Sewer 
W ater and sewer taps 
Penalties 
Charges and fees 

Total Operating Revenues 

OPERATING EXPENSES 
General and administrative 
W ater department 
Sewer departm ent 
Depreciation 

Total Operating Expenses 

OPERATING INCOM E (LOSS) 

CITY OF SULPttUR 
SULPHUR, LOUISIANA 
Prim ary Govern ment 

Com bined Statement of Revenues, Expenses, 
and Changes in Retained Eam ings 

Proprietary Fund Types 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

NON-OPERATING REVENUES (EXPENSES) 
Interest incom e 
M iscellaneous income 

(Loss) on asset disposals 
Total Non-Operating Revenues (Expenses) 

NCOM E (LOSS) BEFORE 
OPERATING TRANSFERS 

OTIIER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total Other Financing Sources (Uses) 

NET INCOM E (LOSS) 

Depreciation on Fixed Assets Acquired W ith 
Extern ally Restricted Capital Contributions 

Increase (Decrease) in Retained Earnings 

RETAINED EARNINGS - BEGINNING OF YEAR 

RETAINED EARN INGS - END OF YEAR 

lnlernal 
Service Fund 

Enterprise 
Fund 

$ 1,077,308 
1,309,097 
23,948 
48.723 

82,043 
82,043 

82.043 

82.043 

26,740 

26,740 

2,459,076 

214,052 
805,601 

1,072,939 
838,116 

2,930,708 

EXItlBIT 4 

Totals 
M emorandum Only 

998 1997 

,077,308 
,309,097 
23,948 
48,723 
82,043 

2,541,119 

296,095 
805,601 

1,072,939 
838.116 

3,012,75 

(471,632) (471,632) 

228,732 

(10,077) 
(13,982) 
204,673 

255,472 

(10,077) 
(13,982) 
231,413 

$ 1,052,821 
1,276,716 
30,850 
37,843 
55,122 

2,453,352 

285,137 
772,671 
915,758 
807.466 

2.781.032 

(327,680) 

241,828 
18,008 

259,836 

26,740 (266,959) (240,219) (67,844) 

278.055 

278,055 

300,000 

(1,067,577) 
(767,577) 

578,055 
(1,067,577) 
(489,522) 

534,904 
(129,483) 
405,421 

304,795 (1,034,536) (729,741) 337,577 

304,795 

542,453 

314,277 314,277 

(720,259) (415,464) 651,854 

1,724,343 2,266,796 1,614,942 

847,248 $ 1,004,084 $ 1,851,332 $ 2,266,796 

The notes to the financial statem ents are an integral part of this statem ent. 



 

CITY OF SULPHUR 
SULPIIUR, LOUISIANA 
Prim ary Governm ent 

Combined Statem ent of Cash Flows 
Proprietary  Fund Types 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

CA SIt FLOW S FROM  OPERA TIN G ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile net operating income (loss) 
to net cash provided by operating activities: 
Depreciation 
M iscellaneous incom e 

(Increase) decrease in accounts receivable 
(Increase) decrease in inventory 
Increase (decrease) in accounts payable and 
accrued expenses 
Net Cash From Operating Activities 

CASI 1 FLOW S FROM  N ON CAPITAL FINANCING 
ACTIVITIES: 
Operating transfers - in 
Operating transfers - out 
Net Cash From N on Capital Financing 
Activities 

CAStt FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES: 
Acquisition of capital assets 
Net Cash From Capital and Related 
Financing Activities 

CAS] 1 FLOW S FROM  IN VESTIN G ACTIVITIES 
Interest on investm ents 
Purchase of investm ents - net 
Net Cash Flows From Investing Activities 

Proprietary  Fund Typ es 
Internal Enterprise 

Service Fund Fund 

EXItlII1T 5 

$ (471,632) $ (471,632) $ (327,680) 

11,010 
11.010 

278,055 

278,055 

26,740 

26,740 

838,116 
(10,077) 
48,740 

(13,381) 

838,116 

(10,077) 
48,740 

(13,381) 

300,000 
(1,067,577J 

578,055 

(1,067,577) 

(767,577) (489,522) 

807,466 
18,008 
(22,627) 

69,992 
545.159" 

534,904 
(129,483) 

405,421 

(113,362) (113,362) (85,970) 

(113,362) (113,362) (85,970) 

228,732 
(31,387) 
197,345 

255,472 
(31,387) 
224.085 

NET INCREASE IN  CASH AND CASH EQUIVALENTS 315,805 (376,770) (60,965) 1,090,354 

CASH AND CASH EQUIVALENTS, 
AT BEGINN ING OF YEAR 

CASH AND CASH EQUIVALENTS 
AT END OF YEAR 

Cash and Equivalents - 
Cash and Equivalents - Reslricted 

524,407 

$ 840,212 

4,351,786 4,876,193 3,785,839 

3,975,016 4,815,228 

$ 840,212 $ 3,857,617 $ 4,697,829 
117,399 117,399 

The notes to the fin ancial statem ents are an integral part of th is statem ent. 

4,876,193 

4,682,583 
193.610 



 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Goverranent 

Notes to Financial Statements 
June 30, 1998 

Note I - Summary of SienilTcant Accountine Policies 

The financial statements of the City of Sulphur, Louisiana have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to government units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and finan cial reporting principles. The gn venunent's more 
significant accounting policies are described below. 

A. Financial Reporting Entity 

The City was  incoq3orated under th e provisions of th e State of Louisiana per LA R.S. 33:321-481 
The City operates under a home rule charter. 

In evaluating how to define th e City, for financial reporting purposes, m anagem ent has  considered 
all potential com ponent units. The decision to include a potential com ponent unit in th e reporting 
entity was m ade by applying the criteria set forth in Govemm ental Accounting Standards Board 
Statement No. 14. The basic, but not the only, criterion for including a potential component unit 
within the reporting entity is the governing body's ability to exercise oversight responsibility. The 
m ost significant m anifestation of th is ability is finan cial interdependency. Other m an ifestations of 
the ability to exercise oversight responsibility include, but are not limited to, the selection of 
governing authority, the designation of management, the ability to significan tly influence operations, 
an d accountability for fiscal m atters. A second criterion used in evaluating potential component 
units is the scope of public service. Application of this criterion involves considering whether the 
activity benefits the City an d/or its citizens or whether the activity is conducted within the 
geographic boundaries of the City an d is generally available to its citizens. A third criterion used to 
evaluate potential component units for inclusion or exclusion from the reporting entity is the 
existence of special finan cial relationships, regardless of whether the City is able to exercise 
oversight responsibilities. Bas ed upon th e application of th ese criteria, th e follow ing component 
units are to be included in the City's reporting entity: 

The City Court of Sulphur for W ard 4 
Th e City M arshall of Sulphur for W ard 4 

The W est Calcasieu Aiqoort Managing Board, a joint service agreement and the Housing Authority 
of the City of Sulphur, a related organ ization are also to be included in the City's reporting entity. 

Only the primary government's financial information is included in these finan cial statements. 
lnfom aation on how to obtain component un it finan cial statem ents can  be obtained by contacting th e 
Director of Finan ce for the City of Sulphur. 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIAN A 
Prim ary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

Note 1 - Summary of Sienificant Accountine Policies (Continued 

B. Basis of Presentation 

The accounts of the City are organized on the basis of funds and account groups, each of which is 
considered to be a separate accounting entity. The operations of each fund or account group are 
accounted for with a separate set of self-balan cing accounts that comprise its assets, liabilities, fund 
equity, revenues an d expenses or expenditures. Th e following funds an d groups of accounts are 
used by the City: 

The General Fund is the general operating fund of the City. All finan cial resources, except those 
required to be accounted for in an other fund, are accounted for in the Genera l Fund. 

Special Revenue Funds are used to accoun t for the proceeds of specific revenue sources (other than 
major capital projects) that are legally restricted to expenditures for specific purposes. 

Debt Service Funds are used to account for the accumulation of resources for, and the payment of, 
general long-term debt an d interest, an d special as sessment debt. 

Capital Projects Funds account for finan cial resources to be used for the acquisition or construction 
of major capital t'acilities (other than those financed by proprietary funds). 

Proprietary Funds: 

The Enterprise Fund is used to account for operations that are finan ced an d operated in a m anner 

similar to private business enterprises where the costs (expenses, including depreciation) of 
providing water and sewer services to be general public on a continuing bas is is finan ced through 
user char ges. 

The Internal Service Fund is used to account for the financing of services provided by one 
departm ent to th e other departm ents of the City. 

General Fixed Assets an d General Long-Teml Debt Accoun t Groups 

The G eneral Fixed Assets Account G roup is used to accoun t for fLxed as sets used in govem m ental 
fu nd type operations for control purposes. All fixed as sets are valued at historical cost or estimated 
historical cost if acttml historical cost is not available. N o depreciation is recorded on general fixed 

The General Long-Term  Debt Account Group is used to accoun t for long-term  liabilities to be 
fmanced from governm ent funds. 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Govern m ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

Proprietary funds are reported in accordance with GASB Statem ent N o. 20 "Accounting and 
Financial Reporting for Proprietary Funds and Other Govern m ental Entities That Use Proprietary 

Funds". This standard requires that all applicable Financial Accounting Standards Board ("FASB") 
Statements an d Interpretations, Accounting Principles Board Opinions an d Accounting Research 
Bulletins issued on or before November 30, 1989 be applied to proprietary activities unless they 
conflict with or contradict GASB pronouncements. 

Goveru m ents ar e given th e option whether or not to apply all FASB Statem ents an d Interp retations 
issued after November 30, 1989, except for those that conflict with or contradict GASB 
pronouncem ents. The City has elected not to implem ent FA SB Statem ents an d Interp retations 
issued after Novem ber 30, 1989, unless they are adopted by GASB. 

C . Basis of Accounting 

All governmental funds are accounted for using the modified accrual basis of accounting. Th eir 
revenues are recognized when they become m easurable an d available as net current as sets. All 
govern m ental funds are aeeounted for using the m odified accrual basis of accounting. Th eir 
revenues are recogn ized when they becom e m eas urable an d available as net current as sets. Ad 
valorem taxes are considered meas urable at th e tim e of levy whereas  sales taxes are considered 
meas urable when in the han ds of interm ediary collecting agencies an d are recogn ized as revenue at 
that time. Special assessments for the paving certificates are recogn ized as revenue when 
instalhnents ar e billed and unbilled as sessments are reported as deferred re venues. 
lntergoverumental revenue (federal and state grants) are recorded as revenue when the City is 
entitled to the funds. Licenses an d permits, fines an d forfeitures, an d miscellan eous revenues are 
recorded as revenues when received in cash by the City or an  interm ediary collecting agency 
because they are generally not measurable until actually received. Charge for services are recorded 
when eam ed since th ey are m eas urable an d available. 

Expenditures are genera lly recogn ized raider th e m odified accrual basis of accounting when th e 
related fund liability is incurred. Exceptions to this general rule include compensated absences an d 
principal an d interest on general long-term  debt which is recognize d when due. 

All proprietary funds  are accounted for using the accrual bas is of accoun ting. Under this method, 
revenues are recorded when earned an d expenses are recorded at th e tim e liabilities are incurred. 
Services for water and sewer are recorded as revenue when billed to customers on a monthly route 
reading cycle. At the end of the year, utilities serv ice s which have not been rendered from the latest 
date of each route reading cycle to year-end, which are unbilled, are accrued for financial reporting 

purp oses. 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

D . Budget Policies and Budgetary Accounting 

The budgets for the operating funds an d proprietary fund operations are prepared on the cash and 
expenditure/encumbrances basis. Revenues ar e budgeted in the year receipt is expected, an d 
expenditures, which includes encumbrances, are budgeted in the year that the applicable purchase 
orders are expected to be issued. Unencumbered appropriations for annually budgeted funds lapse at 
fiscal year end. 

N o later than sixty days prior to the beginning of each fiscal year , th e M ayor subm its a budget to the 
City Council. The budget is prepared by fund, function and activity, an d includes information on the 
past year, current year estimates an d requested appropriations for the next fiscal year. 

Th e council holds public hearings an d may add to, subtract from or chan ge appropriations, but may 
not change the form  of the budget. Any chan ges in the budget must be within the revenues an d 
reserves estimated or the revenue estimates must be changed by an  affirmative vote of a majority of 
th e govem m ent's council. Th e budget presented is as  am ended by th e City Council. 

Encumbrance accounting is used for the General Fund, the Special Revenue Fund an d Capital 
Projects Funds. Encumbrances are recorded when purchase orders are issued, but are not considered 
expenditures until liabilities for paym ents are incurred. Encum brances are reported as  a reserv ation 
of fund balan ce on the balan ce sheet. Encumbrances do not lapse at the close of the fiscal year, but 
are carried forward as reserved fund balan ce until liquida ted. 

E. C ash, C ash Equivalents, and Investm ents 

Cash includes amounts in deman d deposits as well as short-term  investuaents with a maturity da te 
within th ree m onth s of th e date acquired by th e governm ent. 

State statutes authorize the govemm ent to invest in obligations of the U.S. Treas ury, U.S. 
Governm ent Agencies, or time certificates of deposit of state banks organ ized under the laws of 
Louisian a an d national baffles having th e principal office in th e State of Lo uisiana, as  stipulated in 
R.S. 39:1271, or any other federally insured investm ent. 

Investm ents are stated at cost or am ortized cost which is not m aterially different from m arket value. 

For th e purposes of the statement of cash flows, the proprietary fimds consider all highly liquid 
interest-bearing deposits with a maturity of three months or less when purchased to be cash 
equivalents. 

Continued 
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CITY OF SU LPHUR 

SULPHUR, LOUISIANA 
Prim ary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

F. Accounts Receivable 

Uncollectible am ounts due for ad valorem taxes an d other receivables of governm ental funds are 
recognized as bad debts at the tim e inform ation becom es available which would indicate that th e 
particular receivable is not collectible. 

The City utilizes the allowance m ethod for proprietary funds to recogn ize doubtful accounts. Th e 
allowance for doubtful accounts at June 30, 1998 was $8,402. 

G . Inventory 

Inventory is valued at cost and is recognized as  an expenditure under the consumption m ethod, 
Under this m eth od, inventories are recorded as  expenditures when th ey ar e used. 

H. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and constru ction are reflected as expenditures in govern m ental funds, an d the 
related assets are reported in the general fixed assets account group. All purchased fixed assets 
are valued at cost where historical records ar e available and at an estim ated historical cost where 
no historical records exist. Donated fixed assets are valued at their estim ated fair market value on 
the date received. Assets in the general fixed as sets account group are not depreciated. 

Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs an d 
gutters, streets and sidewalks, drainage system s and lighting system s are not capitalized, as these 
assets are im m ovable and of value only to the governm ent. 

All proprietary funds are accounted for on a cost of services or 'capital m aintenan ce' m easurem ent 

focus. Th is means that all assets and all liabilities (whether current or noneurrent) associated with 
their activity are included on their balance sheets. Their reported fund equity (net total assets) is 
segregated into contributed capital and retained earn ings components. Proprietary fund type 

operating statements present increase (revenues) and decreases (expenses) in net total assets. 

Property, plant, and equipment which constitute as sets of the enterprise funds are recorded at cost 
an d depreciation is computed thereon under the straight-line m ethod of depreciation based on 
estim ated useful lives of the individual assets. 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an  expense 
against their operations. Accumulated depreciation is reported on proprietary fu nd balan ce 
sheets. Depreciation has been provided using the straight-line m ethod w ith estim ated useful lives 
of 3 to 50 years. 
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CITY OF SU LPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

N ote I - Sutm narv of Sienificant Accountine Policies (Continued 

The cost of nomaal maintenance and repairs that do not add to the value of the asset or materially 
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the 
remaining useful lives of the related fixed assets, as applicable. 

C om pensated Absences 

Vested or accumulated vacation leave and sick pay that is expected to be liquidated with expendable 
available financial resources is reported as an expenditure an d a fund liability of the govermnental 
fund that will pay it. Am ounts of vested or accum ulated vacation leave an d sick pay that are not 
expected to be liquida ted with expenda ble available finan cial resources are reported in the general 
long-term debt account group. No expenditure is reported for th ese am ounts. Vested or 
accum ulated vacation leave of proprietary funds is recorded as an  expense mad liability of those 
funds as the benefits accm e to employees. 

Sick leave accrues to full time, perm anent employees to specified maximums. Generally, employees 
ar e entitled to a percentage of th eir sick leave balan ce upon term ination if the retirem ent criteria of 
the City's municipal retirement system are satisfied. 

J. Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital grants or contributions 
from developers, customers or other funds. Reserves represent those portions of fund equity nol 
appropriable for expenditure or legally segr egated for a specific fu ture use. Designated fund 
balan ces represent tentative plan s for future use of finan cial resources. 

K . U se of Estim ates 

The preparation of the finan cial statem ents in conform ity with genera lly accepted accounting 
principles requires man agement to make estimates an d assumptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from  th ose estim ates. 

L. Total Columns (M emorandum Only) 

Total columns on the combined finan cial statements are captioned "memorandum only" to indicate 
that they are presented only to facilitate financial analysis. Data in th ese colum ns do not present 
finan cial position, results of operations or cash flows in conformity with generally accepted 
accounting principles. Neither are such data comparable to a consolidation. Interfund elimination's 
have not been m ade in the aggregation of this data. 

Continued 
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CITY OF SU LPHU R 
SULPHUR, LOUISIAN A 
Prim ary Govern m ent 

Notes to Financial Statements (Continued) 
June 30. 1998 

M . Com parative Data 

Comparative total data for the prior year have been presented in the accompanying financial 
statements in order to provide an  understanding of chan ges in the govern ment's financial position 
and operations. However, com parative data have not been presented in all statem ents because their 
inclusion would m ake certain statem ents unduly complex an d diffi cult to understan d. 

To be consistent with current year classifications, som e item s from the previous year have been 

reclassified, including the transfer of the 1996 and 1997 paving funds from capital projects funds to 
debt service funds. 

Cash an d cas h equivalents have also been reclassified to include funds invested in the Louisian a 
Asset Management Pool (LAM P) which were initially reported as investments. The 1996/1997 
public improvement funds (capital projects) was restated to include the proceeds from a mapping 
gran t receipted by tile City into a newly established consolidated ban king account on June 30, 
1998. 

In accordance with GASB Statement No. 10 "Accounting an d Finan cial Reporting for Risk 
Financing an d Related Insurance Issues," prior year Internal Service Fund charges to other funds in 
excess of expenditures have been reclassified to transfers from  oth er funds. Likew ise, file 
participating other funds have been reclassified to reflect the reduction of insurance 
expense/expenditures as well as the increase in transfers to other funds. 

N ote 2 - D eoosits and 1~ 

Under state law, the City may deposit funds within a fiscal agent bank organized under the laws of 
the State of Louisian a, tile laws of any other state in the Union, or the laws of the United States. The 
City m ay invest in certificates and tim e deposits of state banks organ ized under Louisiana law and 
national banks having principal offices in Louisiana. At June 30, 1998, the City had cas h an d 

interest-bearing deposits (book balances) totaling $7,431,305, as follows: 

Deman d deposits/interest-bearing deman d deposits 
Certificates of deposit 

$ 1,609,296 
. 5,822,009 

$ 7.431,305 

These deposits are stated at cost, which approximates market. Under state laws these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent ban k. Th e m arket value of the pledged securities plus the federal deposit 
insuran ce m ust at all tim es equal the am ount on deposit with th e fiscal agent bank. These securities 
are held in the nam e of th e pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable to both parties. Deposit balances (bank balances) at June 30, 1998 were as fonows: 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIAN A 
Prim ary Governm ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

Ban k balances 
At June 30, 1998, the deposits were secured as follows: 
Federal deposit insurance 

Pledged securities (Category 3) 
Total federal deposit insurance an d pledged securities 

Excess 

$ 7,694,353 

$ 300,000 
12,522,876 

$.!.2,822,876 
$ 5,128,523 

Pledged securities in Category  3 are comprised of uninsured and unregistered investm ents with securities 
held by the pledging institution, or by its trust departm ent or agent, but not in the City's nam e. Even 

though the pledged securities are considered uneollateralized (Category 3) Louisiana Revised Statute 
39:1229 imposes a statutory requirement on the custodial bank to advertise an d sell the pledged securities 
within 10 days of being notified by the City that the fiscal agent has failed to pay deposited funds upon 
dem an d. 

Investments are stated at cost or am ortized cost, which approximate market. Investm ents pennitted by 
statute include obligations issued, insured or guaranteed by the U .S. govem m ent, including certificates or 
other evidences of ownership interest in such obligations an d/or investm ents in registered m utual or trust 
funds consisting solely of U.S. government securities. The City's investm ent program is limited to 
purchases of U.S. Treasury and govenmaent agency obligations. The City's primary deposits are under 
th e m anagem ent of LAM P. 

LAM P, a local govern m ent investment pool, is adm inistered by LAM P, Inc., a non-profit corpora tion 
organized under the laws of the State of Louisian a, which was  form ed by an initiative of th e State 
Treasurer in 1993. Th e primary objective of LAM P is to provide a safe environment for the placement 
of public funds in short-term, high-quality investm ents. Th e LAM P portfolio includes only securities 
an d other obligations in which local governments in Louisian a are authorized to invest. Accordingly, 
LAM P investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury , the 
U.S. Governm ent, or one of its agencies, enterprises, or instrum entalities, as  well as repurchase 
agreements collateralized by those securities. Th e dollar weighted average portfolio maturity of LAM P 
assets is restricted to not more than  90 days, an d consists of no securities with a maturity in excess of 397 
days. LAM P is designed to be highly liquid to give its participan ts immediate access to their account 
balances. The market value of the securities held by the City at June 30, 1998 were as follows: 

U .S. Treasury  Bill 
LAM P-Investm ent Pool 

Par Value 
$ 1,764,849 
15,970,069 

The City's treas ury obligations an d mutual funds are clas sified as follows 

Category  1 
Carrying Am ount 

$1,764,849 

M arket Value 
$ 1,801,039 
15,970,069 
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SULPHUR, LOUISIAN A 
Prim ary Govem m ent 

Notes to Financial Statements (Continued) 
June 30, 1998 

For the year ended June 30, 1998, taxes of 14.46 were levied on property w ith net assessed 
valuations totaling $68,511,320, and were dedicated as follows: 

General purposes 
Streets - m aintenan ce 
Fire - m aintenan ce 

Total tax es levied were $990,673 

5.70 m ills 
4.38 m ills 
4.38 m ills 

Property tax miUage rates are adopted in July for the calendar year in which file tax es are levied and 
recorded. All taxes are due an d collectible when the assessm ent rolls are filed on or before 
N ovem ber 15th of the current year, and becom e delinquent after Decem ber 31st. Property taxes not 

paid by the end of February are subject to lien. 

A . G eneral Fixed Assets 

A summ ary of changes in genera l fixed as sets for th e year ended June 30, 1998, follows 

Lan d 
Buildings 
Fum iture and 
equipm ent 
Transportation 
equipm ent 
Construction 
in progress 

Total 

Beginning 
of Y ear 

$ 2,173,907 $ 
1.772.987 

2,743,101 

1,017,985 

3,309,119 
$ 11,017,099 

Additions Disposals 
- $ $ 

205,694 ( 268,000) 

39,160 ( 17,198) 

1,589,634 

$ A.,834,488 

Fixed A ssets 

Adjustments End of 
/ Transfers Year 

- $ 2,173,907 
1,772,987 

$ ( 285,198) $ ( 798,824) $ 

2,680,795 

1,039,947 

4,099,929 

.11,767,565 

Transfers are related to the completion of proprietary fund construction and renovation projects, 

The construction in progress consists of the following projects 

W ater Distribution Extension 
GIS M apping 
Phase 111 Collection Rehab 

Total 

Budget 
$1,649,916 

230,000 
2,846,594 

$ 4,726,510 

Constnlction 
in Progress 
$1,576,670 

197,538 
2,325,721 

$ 4,099,929 
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SULPHUR, LOUISIANA 
Prim ary Governm ent 

Notes to Financial Statements (Continued) 
June 30. 1998 

B. Proprietary Fund Fixed Assets 

A summ ary of chan ges in proprietary fund fixed assets for the year ended June 30, 1998 is as 
follows: 

Fixed Asset~ 

W ells, storage 
tan ks, lines 
Treatm ent plant 
Auto an d trucks 
Other 
equipm ent 

Beginning 
of Year Additions Disposals 

$ 11,311,399 $ $ $ 
26,826,360 

158,563 96,935 

379,786 
38,676,108 

Less allowance 
for accumulated 
depreciation (9,295,706) 

Totals $ 29,380,402 

16,427 

$ 113,362 
( 60,124) 

$ ( 60,124) 

Depreciation expense was $838,116 for the year ended June 30, 1998 

N ote 5 - Long-Term D ebt 

A . D ebt O utstanding 

Adjustments 
/ Transfers 

End of 
Year 

412,609 $ 11,724,008 
386,215 27,212,575 

255.498 

$ 798,824 
336,089 

39,528,170 

(lO,O87,68Q) 
$ 29,440,49Q 

The following is a summ ary of debt transactions of the City for the year ended June 30, 1998 

Bnn ds payable 
General Obligation 
Special Assessm ents 

Total 

$12,160,000 
456,981 

$12,616,981 

$ 1,095,000 
127,581 

$ 1,222,581 

$(3,425,000) 
( 55,244) 
$(3,480,244) 

Bonds payable at Jmle 30, 1998 are comprised of th e following individual issues 

G eneral Obligation Bonds 

$13,150,000 Public improvement refunding bonds dated 02/10/93; 
due in varying annual installments of $915,000 - $1,655,000 through 
October 1, 2004; interest at varying rates from 3.45% - 5.65% (This 
issue secured by a pledge of the City's 2% sales an d use tax) 

End 
of Y ear 

$ 9,830.000 
529,318 

$ 10,359,318 

$ 8,735,000 
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// 

$1,095,000 Public improvement refunding bonds dated 01/29/98; 
due in varying annual installments of $377,000 - $398,000 
com m encing on M arch 1, 1998 through M arch 1, 2001; interest 

at varying rates from 4% - 4.2%. (This issue secured by a pledge of 
the City's %% sales and use tax) 

Special A ssessm ent Bonds 

$142,839 Paving Project 1992-1 dated 08/01/92; due in manual 
instalhnents 0f$14,284 through August 1, 2002; interest at 5.85% 

$346,677 Paving Project 1993-1 dated 08/01/93; due in annual 
installments of $34,667 through Augu st 1, 1002, interest at 6% 

$109,600 Paving Project 1996-1 dated 11/12/96; due in annual 
installments of $11,550 through December 1, 2006; interest 5.07% 

$127,581 Paving Project 1997-1 dated 12/01/97; due in varying annual 
installments of $13,416 - $19,079 through December 1, 2007, interest 
4.7% . 

Total D ebt Outstanding 

B. Debt Service Requirem ents to M aturity 

$1,095,000 
9,830,000 

$ 71,420 

231.677 

98.640 

127,581 
529,318 

$10,359,318 

The amm al requirements to amortize all debt outstanding, including interest of $1,961,370 are as 
follows: 

Year 

1999 
2000 
2001 
2002 
2003 
Th ereafter 

General 
Obligation 

Bonds 

$ 2,133,980 
2,141,380 
2,152,406 
1,746,296 
1,745,364 
1,748,514 

$11,667,940 

Special 
Assessm ent 

Bonds 

$ 97,079 
98,356 
94,295 
93,670 
99,612 
169,736 

$ 652,748 

$ 2,231,059 
2,239,736 
2,246,701 
1,839,966 
1.844,976 
1,918,250 

$12,320,688 

Continued 
26 



 

CITY OF SULPH UR 
SU LPHU R, LOU ISIAN A 
Prim ary Govern m ent 

Notes to Financial Statements (Continued) 
June 30. 1998 

Note 5 - Lone-Term Debt (ContinuedJ 

C. Debt Defeasanee 

The City defeased a bond issue in the year ended June 30, 1998. Th e required cash flow to service 
the defeased debt totaled $1,920,000, while the new debt service requirements total $1,902,161. The 
economic gain experienced by the debt defeasanee is $21,859 (difference between tile present value 
of the debt service requirements on the old and new debt). As of June 30, 1998, the amount of 
defeased debt outstan ding, but removed, totaled $1,710,000. 

Note 6 - Dedication of Sales Tax Proceeds 

Proceeds of the 2~%  sales and use tax levied by the City of Sulphur are dedicated to the following 

purposes: 

After distribution of ~%  to 1991-B Public Improvem ent Bonds an d 1991 capital improvement 
paygo fund an d paym ent of all costs of levy and collection: 

Fifty percent (50%), but not to exceed the total annual debt service on an y an d all bonds secured by 
pledge of proceeds of this fund to the City, which proceeds shall be dedicated an d used for an y of 
the following capital improvem ents: opening, construction, paving and improving streets, 
sidewalks, roads an d alleys; constructing bridges, purchasing or constructing 
water works; sewerage and sewerage disposal works, drains, drainage can als, pumping plan ts, an d 
waste disposal facilities; facilities for pollution control and abatement; water an d was te water 
systems; halls; courthouses; auditoriums, jails, public parks an d recreation facilities; other public 
works and/or buildings; title to which said works, buildings an d improvements shall be in the public. 

After paym ent of above costs 

1. Twenty percent (20%), but not to exceed $300,000 annually, without subsequent approval of the 
Council of the City of Sulphur, Louisian a, to the Streets an d Parks Departm ent for an y lawful 

purp ose. 

2. Twenty percent (20%), but not to exceed $300,000 annually, without subsequent approval of the 
Council of th e City of Sulphur, Lo uisian a, to the Public Utilities Departm ent for an y lawful 

purp ose. 

3. Fourteen percent (14%), to the General Fund of the City of Sulphur, Lo uisiana for operating 
expenses of the City an d for an y other lawful purpose. 

4. Twenty percent (20%),but not to exceed $300,000 annually, without subsequent approval of the 
Council of the City of Sulphur, Louisian a, to the General Fund of the City of Sulphur, 
Louisian a, for salaries an d salary increases 'to employees of the City of Sulphur, Louisiana, 
based on a m erit an d cost-of-living evaluation system . 
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5. Six percent (6%), but not to exceed $90,000 annually, without subsequent approval of the 
Council of the City of Sulphur, Louisiana, to the Fire Departm ent for any lawful purpose. 

6. Twenty percent (20%), together with any excess portion of an y of the foregoing allocations, to a 
reserve an d match m oney fund, which fund shall be used first to satisfy any bond issue or bond 
indenture requirem ents, an d after said bond issue or bond indenture requirements have been 
satisfied, any excess funds to be used as 'matching money' for any state an d federal grant 
program or for an y lawfu l corporate purpose at the discretion of the City of Sulphur, Louisian a. 

During the year, contributed capital chan ged by the following am ounts 

Source 
Depreciation of fixed as sets acquired by 
lan ds extern ally restricted for capital 
expenditures 

Contributed Capital, Beginning 
M unicipality Contributions 
Contributed Capital, Ending 

Note 8 - Exoenditures on Budeetarv Basis 

$( 314,277) 

32,428,154 
798,824 

$ 32,912,701 

All budgets are adopted on the cash an d expenditure/encumbrance basis (see summary of significant 
accounting policies). The following is a summary of GAAP expenditure adjuslments to include 
encumbrances outstanding at year end. 

Genera l Fund 
General an d adm inistrative 
Streets an d parks 
Fire 
Police 
Drug seizure 
Inspection/an im al control 
Industrial developm ent 
Shop 
San itation 

Actual 

1,187,901 $ 
1,168,106 
1,745,816 
1,694,228 
344,057 
184,617 
1,941 

164,175 
767,982 

Adjustment 
to Budgetary 

Basis 

$ 
( 3,000 
12,347 
32,875 

Actual 
on Budgetary 

Basis 

1,187,901 
1,165,106 
1,758,163 
1,727,103 
344,057 
184,617 
1,941 

164,175 
767,982 

7,301#45 
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The City has several pension plans covering substantially all of its employees, as follows 

~ M unicipal Employees' Retirem ent System of Louisian a 

~ Slate of Louisiana - M unicipal Police Employees' Retirem ent System 
~ State of Louisian a - Firefighters' Retirem ent System 

Substantially all employees are covered under the M unicipal Employees' Retirement System of 
Louisiana except for firem en an d policem en which are covered under the Firefighters' Retirem ent 
System and M unicipal Police Em ployees' Retirem ent System , respectively. Details concem ing 
these plans follow : 

1. M unicipal Em ployees' Retirement System of Louisiana 

Plan description: 

The Municipal Employees' Retirement System of Louisian a (the System) is a cost-sharing 
multiple-employer public employee retirement system (PERS) as established and provided for by 
R. S. 11 : 1731 of the Louisiana Revised Statutes (LRS). The System is composed of two distinct 
plans, Plan A an d Plan B, with separate assets an d benefit provisions. Em ployees of/he City are 
m em bers of Plan A . 

M embership is mandatory as a condition of employm ent beginning on the date employed if the 
em ployee is on a perm anent basis working at least thirty-five hours per week, not participating in 

another public funded retirement system and under age sixty (60) at date of employment. Those 
individuals paid jointly by a participating employer and the parish are not eligible for membership 
in the System . Under Plan A, employees who retire at or after age 60 w ith at least 10 years of 
credited service, at or after age 55 with 25 years of credited service, or at any age with 30 or m ore 
years of creditable service are entitled to a retirem ent benefit, payable m onthly for life

, equal to 3 
percent of their final com pensation m ultiplied by the employee's years of credited service

. Final 
compensation is the employee's monthly earnings during the 36 consecutive or joined months that 
produce the highest average. The System also provides death an d disability benefits. Benefits are 
established by state statute. 

The M unicipal Employees' Retirement System of Louisian a issues a publicly available finan cial 
report that includes finan cial statem ents an d required supplem ental inform ation. Th at report m ay 
be obtained by writing to M unicipal Employees' Retirem ent System of Louisian a

, 7937 Office 
Park Boulevard, Baton Rouge, LA 70809. 
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Funding policy: 

Plan m em bers are required to contribute 9.25%  of their annual covered salary and the City is 
required to contribute at an actuarially determined rate. The current rate is 5.75% of annual 
covered payroll. The contribution requirements of plan members and the City are established and 
m ay be am ended by the System 's Board of Trustees. The City's contributions to the System for 
the year ended June 30, 1998 totaled $153,313. 

2. State of Louisiana - M unicipal Police Em ployees' Retirem ent System  

Plan description: 

The M unicipal Police Employees' Retirement System (the System) is a cost-sharing multiple- 
employer public employee retirement system (PERS). 

M em bership is m andatory  for any full-tim e police offi cer employed by a m unicipality of the State 
of Louisiana and engaged in law enforcem ent em powered to m ake arrest, providing they do not 
have to pay social security and providing they m eet the statutory  criteria. Em ployees who retire 
at or after age 50 with at least 20 years of credited service, or at or after age 55 with at least 12 
years of credited service are entitled to a retirem ent benefit payable m onthly for life, equal to 3- 
1/3 percent of their average final compensation multiplied by the employee's years of credited 
serv ice. Final compensation is the employee's monthly earnings during the 36 consecutive or 
joined months that produce the highest average. Th e System also provides death and disability 
benefits. Benefits are established by state statute. 

The M unicipal Police Employee's Retirem ent System issues a publicly available report that 
includes financial statements and required supplemental inform ation. That report may be 
obtained by writing to M unicipal Police Employee Is Retirem ent System , 8401 United Plaza 
Blvd., Suite 270, Baton Rouge, LA 70809-7017. 

Fundin~ oolicv" 

Plan members are required to contribute 7.5%  of their annual covered salary and the City is 
required to contribute 9.0%  as established by the state statute. The City's contributions to the 
System for the year ended June 30, 1998 totaled $97,008. 
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3. State of Louisiana- Firefighters' Retirem ent System 

Plan description: 

The Firefighters' Retirement System (the System) 
employee retirement system (PERS), as established 
11:2269 of the Louisiana Revised Statutes (LRS). 

is a cost-sharing m ultiple-employer public 
and provided for by R. S. 11:2251 through 

M embership is mandatory as a condition of employment beginning on date employed if the 
em ployee is on a perm anent basis as a firefighter, not participating in another publicly funded 

retirement system and under age fifty (50) at date of employment. Employees who retire at or 
after age 50 with at least 20 years of credited service, or at or after age 55 with at least 12 years of 
credited service are entitled to a retirem ent benefit payable m onthly for life, equal to 3-1/3 percent 
of their average final compensation multiplied by the employee's years of credited service. Final 
compensation is the employee's monthly earnings during the 36 consecutive or joined months that 
produce the highest average. The System also provides death and disability benefits. Benefits are 

established by state statute. 

The Firefighter's Retirement System issues a publicly available financial report that includes 
financial statements and required supplemental information. That report may be obtained by 
writing to Firefighter's Retirem ent System , P.O . Box 94095 Capitol Station, Baton Rouge, LA 
70804-9095. 

Fnndinp: policy: 

Plan m em bers are required to contribute 8.0%  of their ann ual covered salary  and the City is 
required to contribute at an actoarially determ ined rate. The current rate is 9.0%  of annual 
covered payroll. The contribution requirem ents of Plan  m embers are established and m ay be 
amended by the System' s Board of Trustees. The City's contributions to tile System for the year 
ended June 30, 1998 totaled $98,559. 

At June 30, 1998, 1984/1985 Public Improvement (Capital Projects) reflects an unreserved 
accumulated deficit in the amount of $(28,373). Th e City will eliminate the deficit, if needed, with 
transfers from the General Fund. 
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The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently 
determinable, it is file opinion of the City's legal counsel that the resolution of these m atters will not 
have a material adverse effect on the finan cial condition of the City. 

The City is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 
assets; errors an d om issions; an d natural disasters for th e which the City carries cormnercial 
insurance. The City established a limited risk man agement program for workers' compensation in 
fiscal year 1996. Prem iums are paid into the internal service fund by the general and public utility 
funds and are available to pay claim s, claim reserves, reinsurance prem ium s and adm inistrative costs 
of the program . The surplus retained earn ings resulting from charges for an ticipated future 
catastrophic losses have been designated. 

Liabilities are reported when it is probable th at a loss has occurred and the am ount of the loss can  be 
reas onably estim ated. An excess coverage insurance policy covers individual claim s in excess of 
$250,000 with an aggregate claim limit of $1,000,000. Liabilities include an  am ount for claims that 

have been incurred but not reported (IBNRs). Claim Liabilities are calculated considering receut 
claims settlement trends including frequency atld am ount of pay-outs an d other economic an d social 
factors. 

The liability for claims and judgments is reported in the internal service fund because it is expected 
to be liquidated w ith expendable available finan cial re sources. Chan ges in the balan ces of claim s 
liabilities during the past year are as follows: 

Unpaid claim s, beginning of fiscal year 

Incurred claims (including IBNRs) 
Claim paym ents 
Unpaid claims, end of fiscal year 

$ 769 
45,501 

( 34,491) 
$ 11,779 
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Each council member receives monthly compensation. The following is a list of council m embers 
and their compensation for tile fiscal year ended June 30, 1998: 

District 1 
W ilm er Dugas 

District 2 
Bill Em m ons 

District 3 
Roy Loup 

District 4 
Bob Davidson 

District 5 
M el Estess 

$ 4,200 

4,200 

4,200 

4,200 

4,200 
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CO M BINING, INDIVIDUAL FUND, AND ACCOUNT 
G RO UP STATEM ENTS AND  SCH EDULES 



GENERA L FUN D 

To account for resources traditionally associated with govern m ent which are not required legally or by 
sound financial m anagem ent to be accounted for in another fund. 



ASSETS 

Cash and cash equivalents 
Investm ents 
Receivables 
Inventory 
Due from other funds 
TOTAL ASSETS 

LIABILITIES AND FUN D BALAN CE 

LIABILITIES 

Accounts payable 
Accrued salaries and payroll taxes 
Accrued vacation and com p tim e 
Other liabilities 
TOTAL LIABILITIES 

FUND BALAN CE 
Reserved for encumbrances 
D esignated for solid w aste 
Unreserved-undesignated 
TOTAL FUN D BALANCE 

TOTAL LIABILITIES AND FUND BALANCE 

City of Sulphur 
Sulphur, Louisiana 
Prim ary  Governm ent 

General Fund 
Comparative Balance Sheet 
June 30, 1998 and 1997 

1998 

$ 11,422,170 
595,886 
476,114 
3,591 

$ 12,497,761 

179,145 
211,994 
131,695 
10,311 
533,145 

42,222 
382,156 

11,540,238 
11,964,616 

EXHIBIT A- 1 

1997 

$ 5,561,746 
4,569,499 
558,796 
6,707 

241,080 
$ 10,937,828 

86,606 
219,200 
144,746 

450.552 

11,130 
363,958 

10,112,188 
10,487,276 

$ 12,497,761 $ 10,937,828 

See accom panying notes to financial statem ents. 



REVEN UES 
Taxes 
Ad valorem 
Public utility franchise 
Licenses and perm its 
Licenses 
Perm its 
Intergovernm ental 
Tobacco and beer 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

General Fund 
Statement of Revenues, Expenditures, Encumbrances, and Changes 
in Fund Balance - Budget and Actual (Non-GAAP Budgetary Basis) 

Year Ended June 30, 1998 
(W ith Comparative Totals for June 30, 1997) 

Fire insurance 
Departm ent of m otor vehicles 
Video poker 
Charges for services 
Sanitation 
Recycling 
Fines 
Court fines 
DW I and drug seizures 
Olber 
Interest 
Rentals and leases 
Alien and prisoner housing 
M iscellaneous 
Sale of fixed assets 
Dam ages and settlem ents received 
Federal and stale grants and awards 

Total Revenues 

Expenditu res 
General and adm inistrative 
Streets and parks 
Fire 
Police 
Drug seizure 
Inspection/anim al control 
Industrial developm ent 
Shop 
Sanitation 

Total Expenditures 

1998 

Budget 

905,000 
907,700 

501,500 
39,520 

147,420 
30,000 
30,000 
300,000 

550,000 
155,000 

150,000 
2,500 

150~00 
7,500 
16,000 
101,800 
3,500 

101,000 
4,098,440 

1,261,760 
1,276,668 
1,816~00 
1,889,910 
488,080 
204,855 
60,000 
185,500 
g75~00 

8,058,173 

Actual on 
Budgetary  
Basis 

988,802 
1,019,226 

589,969 
41,800 

136,540 
37,196 
43,248 
422,428 

562,801 
171,395 

215,210 
54,596 

715,790 
14,500 
84,910 
102,988 
58,628 

448 
57,239 

' "

~ ,317,714 

1,187,901 
1,165,106 
1,758,163 
1,727,103 
344,057 
184,617 
1,941 

164,175 
767,982 

7,301,045 

variance 

Favorable 

(Unfavorable) 

83,802 
111,526 

88,469 
2,280 

(10,880) 
7,196 
13,248 
122,428 

12,801 
16,395 

65,210 
52,096 

565,790 
7,000 
68,910 
1,188 
55,128 

448 
(43,761) 

1,219,274 

73,859 
111,562 
58,237 
162,807 
144,023 
20,238 
58,059 
21,325 
107,018 
757,128 

EXttlBIT A-2 

1997 
Actual on 
Budgetary  
Basis 

973,977 
986,609 

585,292 
60,077 

143,517 
35,395 
33,027 
480,687 

509,047 
169,606 

151,853 
267,154 

516,266 
12,800 
113,946 
134,477 
229,653 
13,543 

395,496 
5,812,422 

1,131,255 
1,266,707 
1~30,676 
1,544,492 
552,079 
261,922 
174,747 
141,197 

1~03,888 
7,506,963 
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Excess (Deficiency) of 
Revenues O ver Expenditures 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

General Fund 
Statem ent of Revenues, Expenditures, Encum brances, and Changes 

in Fund Balance - Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

OTIIER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 
Other 

Total Other Financing Sources (Uses) 

1998 

Budget 

A crn al on 

Budgetary  
Basis 

$ (3,959,733) $ (1,983,331) $ 

3,722,402 

(1,500,000) 
5,083,668 

(1,665,219) 

v ari ance 

Favorable 

(Unfavorable) 

1,976,402 

1,361,266 

(165,219) 

2,222,402 "' 3
,418,449 1,196,047 

EXItlBIT A-2 

1997 
Actual on 
Budgetary 
Basis 

$ (1,694,541) 

4,502,951 

(2,176,178) 
1 

2,326,774 

Excess (Deficiency) of Revenues and Other 
Sources Over Expenditures and Other Uses $ (1,737,331) 1,435,118 $ 3,172,449 632,233 

FUND BALAN CE, BEGINN IN G OF YEAR 

Increase (Decrease) for 
Reserve for Encum brance 

FUND BALAN CE, EN D OF YEAR 

10,487,276 

42,222 

$ 11,964,616 

See accom panying notes to fin ancial statem ents 

9.855,187 

(]44) 

$ 10,487,276 
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Statement of Departmental Expenditures- 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

GENERAL AND ADM INISTRA TIVE 
Acquisitions $ 
Advertising 
Autom otive 
Business and goodwill expense 
Claims settlements 
Coroner and pathology 
Dues and subscriptions 
Em ployee benefits 
Insurance 
Janitorial supplies 
Legal and professional 
M iscellaneous 
O ffice supplies 
Operating supplies 
Printing 
Repairs and m aintenance 
Rentals 
Salaries 

Special projects 
Tax collector fees 
Telephone and utilities 
Training 
Conferences and travel 
Dam age settlem ent 
TOTAL GEN ERA L AND ADM IN ISTRA TIVE 

1998 

Budget 

83,500 $ 
3OO 

3,600 
10,000 
15,000 
10,000 
9,750 

129,450 
32,750 
1,300 
80,000 
3,425 
9,200 
10,750 
20,000 
29,500 
7,500 

629,000 
36,700 

6~oo 
46,500 
66,035 
21,500 

Actual on 
Budgetary 
Basis 

95,093 $ 
9,028 
3,962 
10,765 
32,574 
16,049 
5,452 

106,772 
27,678 
1,488 
37,877 
8,445 
4,342 
10,242 
15,304 
41,380 

713 
566,400 
41,122 
35,420 
43,217 
57,766 
16,812 

v ariance 

Favorable 

(Unfavorable) 

(11,593) $ 
(8,728) 
(362) 
(765) 

(17,574) 
(6,049) 
4,298 
22,678 
5,072 

(188) 
42,123 

(5,020) 
4,858 
508 

4,696 

(i 1,88o) 
6,787 
62,600 

(4,422) 
(29,420) 
3,283 
8,269 
4,688 

EXHIBIT A-3 

1997 
Actual on 
Budgetary 
Basis 

74,814 
6,999 
3,731 
12,611 

12,135 
8,965 

106,142 
31,538 
1,197 
39,040 
7,535 
6,336 
7,840 
9,511 
21,130 
8,309 

561,949 
18,795 
29,996 
45,265 

596 
8,568 
8,253 

$ 1,261,760 $ 1,187,901 $ 73,859 $ 1,131,255 
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STREETS AND PARK S 
Acquisitions 
Autom otive 
Dam age to others 
Employee benefits 
Insurance 
Janitorial supplies 
Office supplies 
Operating supplies 
Repairs and m aintenance 
Salaries 

Special projects 
Telephone and utilities 
Training 
Travel 
Uniform s 
TOTAL STREETS AND PARK S 

FIRE 
Acquisitions 
Advertising 
Autom otive 
Dues and subscriptions 
Em ployee benefits 
Insurance 
Janitorial supplies 
M iscellaneous 
Office supplies 
Operating supplies 
Repairs and m aintenance 
Salaries 

Special projects 
Telephone and utilities 
Training 
Travel 
Uniforms 
TOTAL FIRE 

CITY OF SULPHU R 
SULPHUR, LOUISIANA 
Primary Governm ent 

General Fund 
Statem ent of Deparlm ental Expenditures- 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

1998 

Budget 

$ 77,418 
19,000 
5,000 

118,500 
97,400 

750 
1~00 
81,800 
86,500 
564,000 

900 
215,000 

500 
300 

8,200 
$ "--T,276,668 

130,600 
100 

10,000 
550 

216,300 
122,500 
1,500 
2,200 
1,500 
6,150 
38,000 

1,226,000 
6,000 
33,000 
8,000 
4,000 
10,000 

1,816,400 

A ctu al on 

Budgetary 
Basis 

66,170 
39,409 
9,072 
99,923 
36,498 

893 
239 

85,297 
66,502 
534.498 

218,288 
178 
245 

7,894 

$ 1,165,106 

$ 190,268 
80 

20.081 

188,507 
48,059 
1,260 
14,761 
3,004 

36,324 
1,180,643 

11,473 
25,985 
19,330 
2,231 
16,157 

1,758,163 

v ariance 

Favorable 

(Unfavorable) 

$ 11,248 
(20,409) 
(4,072) 
18,577 
60,902 

(143) 
1,161 

(3,497) 
19,998 
29,502 

900 

(3,288) 
322 
55 
306 

$ 111,562 

$ (59,668) 
20 

(10,081) 
550 

27,793 
74,441 

240 

(12,561) 
(l,504) 
6,150 
1,676 
45,357 

(5,473) 
7,015 

(11,330) 
1,769 

(6,157) 

EXHIBIT A-3 

1997 
Actu al on 
Budgetary 
Basis 

S 182,955 
21,786 
5,626 
90,153 
41,485 
1,682 
1,105 

120,898 
92,009 
477,369 
5,396 

219,085 
15 
57 

7,086 
$ 1,266,707 

$ 35,580 
60 

7,160 
582 

152,184 
45,942 
1,103 
2,036 
1,209 
2,165 
30,183 

1,097,726 
5,825 
28,919 
6,356 
1,596 
12,050 

58,237 $ 1,430,676 
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POLICE 
Acquisitions 
Advertising 
Anim al control 
Autom otive 
Crim e prevention 
Dues and subscriptions 
Em ployee benefits 
Insurance 
Janitorial supplies 
Legal and professional 
Office supplies 
Operating supplies 
Repairs and m aintenance 
Salaries 
Telephone and utilities 
Training 
Travel 
U nifom ls 

TOTAL POLICE 

DRUG SEIZURE 
Acquisitions 
Advertising 
Autom otive 
Crim e prevention 
Employee benefits 
Insurance 
M iscellaneous 
Office supplies 
Operating supplies 
Professional services 
Repairs and m aintenance 
Salaries 
Telephone and utilities 
Training 
Travel 
Uniform s 

TOTAL DRU G SEIZURE 

CITY OF SU LPttUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

General Fund 
Statem ent of Departm ental Expenditures- 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

1998 

Budget 

127,000 
500 

48,000 
27,300 
5,000 

205,200 
179,960 
3,000 
50,000 
6,600 
37,200 

48~00 
1,096,000 
46,000 
6,200 
1,500 

2~50 

A ctual on 

Budgetary  
Basis 

$ 119,188 $ 
240 

54,647 
15,369 
1,687 

190,417 
97,212 
2,956 
12,004 
5.801 
27,379 
31,837 

1,121,310 
40,023 
4,835 
1,340 
858 

v ariance 

Favorable 
(Unfavorable) 

7,812 
260 

(6,647) 
11,931 
3,313 
14,783 
82,748 

44 
37,996 

799 
9,821 
16,163 

(25,31 O) 
5,977 
1,365 
160 

1.592 

EXHIBIT A-3 

1997 
~ctual on 
Budgetary 
Basis 

8,300 
500 

5,520 
50,634 
19,694 
4,980 

204,469 
100,371 
2.358 

5,560 
16,395 
39,389 

1,048,227 
36.091 

2,004 

$ 1,889,910 $ 1,727,103 $ 162,807 1,544,492 

50,000 
500 

5,000 
21,500 
43,600 
34.700 

3,500 
2~00 
5,000 
45,000 
262,780 
6,000 
4#00 
2,000 
2,500 

24,228 $ 

7,512 
13,177 
36,512 
14,928 

4,830 
4,637 

2,912 
230,915 
4,132 
220 
54 

25,772 
500 

(2,512) 
8,323 
7,088 
19,772 

(1,330) 
(2,637) 
5,000 
42,088 
31,865 
1,868 
3,780 
1,946 
2.500 

200,576 

2,985 
5,992 
37,750 
14,958 
1,584 
3,822 
765 

35,914 
236,777 
4,579 
1,968 
2,258 
2.151 

488,080 $ 344,057 $ 144,023 $ 552,079 

Continued 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

General Fund 
Statem ent of Departm enlal Expenditures- 

Budget and Actual (Non-GAAP Budgetary Basis) 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

IN SPECTION/AN IM AL CONTROL 
Acquisitions 
Autom otive 
Em ployee benefits 
Insurance 
Office supplies 
Repairs and m aintenance 
Telephone and utilities 
Salaries 
Other 
TOTAL INSPECTION~AN IM AL CONTROL 

INDUSTRIA L DEVELOPM ENT 
Industrial im provem ents 

SHOP 
Acquisitions 
Autom otive 
Em ployee benefits 
Insurance 
Janitorial supplies 
M iscellaneous 
Operating supplies 
Repairs and m aintenance 
Salaries 
Telephone and utilities 
Uniform s 
TOTAL SHOP 

SANITATION 
Contractual and operational services 
Storm  dam age 
TOTAL SAN ITATION 

1998 

23,000 
2,250 
15,500 
8,675 
1,215 
3,500 
2,500 

141,415 
6.800 

$ 204,855 

Actu al on 
Budgetary  
Basis 

21.440 
3,036 
18,131 
3,213 
811 

2,325 
4,146 

123,262 
8,253 

$ 184,617 

Variance 
Favorable 

(Unfavorable) 

$ 60,000 $ 1,941 $ 58,059 

$ 3,300 $ 
2,100 
21,100 
10,450 

200 

5,600 
1,500 

132,250 
6,000 

3,268 $ 
3,106 
17,973 
3,205 
168 

3,808 
594 
283 

123,610 
5,796 

32 

(1,006) 
3,127 
7,245 

32 

(3,808) 
5,006 
1,217 
8,640 
204 

875,000 $ 767,982 $ 107,018 

875,000 $ 767,982 

See accom panying notes to financial statem ents. 

EXttlBIT A-3 

1997 
Actual on 
Budgetary  
Basis 

193,452 
1,128 
8,680 
1,533 
2,586 
1,212 
2,060 
43,346 
7.925 

261,922 

174,747 

1,477 
1,264 
16,186 
1,927 
45 
111 

4,390 
444 

106,334 
6,037 
2,982 

$ 141,197 

$ 708,199 
295,689 

$ 1,003,888 
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SPECIAL REVENUE FUND 

To account for specific revenues that are legally restricted to expenditure for particular purposes. 

Sales Tax Fund - To account for the receipt and use of proceeds of the City's 2 ~ %  sales and use tax. 



ASSETS 
Sales lax receivable 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Accounls payable 

FUND BALAN CE 

Rese~ed ~ ole6) 

TOTAL LIABILITIES AND FUND BALAN CE 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Govern ment 

Special Revenue Fund 
Comparative Balance Sheet 
June 30. 1998 and 1997 

1998 

894.176 

EXHIBIT B-I 

1997 

817.867 

$ 894,176 $ 817,867
. 

3,383 2.857 

890.793 

$ 894,176 

See  accompanying notes to financial statem ent. 

815.010 

817.867 



REVENUES 
Sales tax 

EXPENDITURES 
Professional fees 

Excess of Revenues Over Expenditures 

OTltER FINANCING (USES) 
Transfers It) olher funds 

Excess of Revenues Ov er (Under) 
Expenditures and Other Uses 

FUND BALANCE, BEGINNING OF YEAR 

FUND BALAN CE, END OF YE AR 

CITY OF SULPHUR 
SUL PHUR, LOUISIANA 
Primary Government 

Special Revenue Fund 
Com parative Statem ent of Revenues, Expenditures, 

and Changes in Fund Balance 
June 30. 1998 and 1997 

Totals 

EXItlB1T B-2 

1998 

42.614 

8,989,958 

75.783 

815.010 

$ 890,793 

See accom panying notes to financial statem enls 

1997 

$ 7.896.250 

37.645 

7.858.605 

123.551 

691.459 

$ 815,010 
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REVEN UE 
Sales tax 

EXPENDITURES 
Professional fees 

Excess of Revenues Over 
Expenditures 

Other Financing (Uses) 
Transfers Io other 
funds 

Excess of Revenues Ov er 

(Under) Expenditures 
and O ther Uses 

FUND BALANCE, 
BEGINNING OF YEAR 

FUN D BALANCE, END 
OF YEAR 

CITY OF SULPHUR 
SULPHUR, LOUISIAN A 
Prim ary Governm ent 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Year Ended June 30, 1998 
(W ith Comparative Totals for June 30, 1997) 

1998 

Budget 

$ 7,250,000 

Actual 

Valance 

Favorable 

(Unfavorable) 

EXHIBIT B-3 

1997 

Actual 

$ 9,032,572 $ 1,782,572 $ 7,896,250 

35.000 42.614 37.645 

7,215,000 8,989,958 1,774,958 7,858,605 

75,783 75,783 123,551 

815.010 

$ 890,793 

See accom panying notes to financial statem ents. 

691.459 

$ 815,010 



DEBT SERVICE FUNDS 

To account for the accumulation of resources and paym ent of general obligation bond principal and interest 
from governm ental resources and special assessm ent bond principal and interest from special assessm ent 
levies when the govern m ent is obligated in some m anner for the paym ent. 



ASSETS 
Cash and cash equivalenls 
I n-vesln~,ent s 
Assessm eats receivable 

Current 
Delinquent 
Deferred 

lnterest receivable 
Grant receivable 

TOTAL ASSETS 

LIABILITIES AND FUN D BALANCE 

LIABILITIES 
Accounts payable 
Dae to other funds 
Deferred revenue 

Total Liabilities 

FUND BALANCE 
Reserve for debt service 
Unreserved 

Total Fund Balance 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Debt Service Funds 
Combining Balance Sheet 

June 30, 1998 

(W ith Comparative Tolals for June 30, 1997) 

Paving 

Project 
1993-1 

$ 159,370 

15,439 
2,337 
80,143 

841 

Paving 

Project 
1992-1 

59,351 

4,815 
2,541 
14,440 

911 

Public 
Improvem ent 

1993 

$ 281,052 
1,764,849 

$ 258,130 $ 82,058 $ 2,045,901 

350 

80.143 
80.493 

177.637 

177.637 

351 

14.440 
14.791 

67,267 

TOTAL LIABILITIES AND FUND BALANCE $ 258,130 $ 82,058 

48 

See accom panying notes lo financial statem ents. 

2.045.901 

2.045.901 



Paving 

Project 
1991-B 

640,978 

640,978 

640,978 

640.978 

640,978 

Public 
hnprovenlen| 
1996-1997 

176.084 

19,315 
612 

167,294 
321 

12.000 

Total 
1998 

$ 1,316,835 
1.764.849 

39,569 
5,490 

261,877 
2,073 
12,000 

$ 375,626 $ 3,402,693 

$ 11,463 

167,294 
178.757 

196.869 

196.869 

$ 375,626 

12,164 

261.877 
274.041 

3.128.652 

3_128.652 

EXHIBIT C-I 

Comparative 
Total 
1997 

1,874,128 
1,651,773 

31,534 
4,925 

215,171 
1,931 

$ 3,779,462 

$ 
30,243 
215.171 
245.414 

3,534,048 

3.534.048 

$ 3,779,462 
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REVENUES 
Assessment levies 
Interest on investm ents 
Interes t on aSSCSSUlCI|[S 
Federal mid state grants 

Total Revenues 

EXPENDITURES 
M iscellaneous 
Debt service 
Principal retirem ent 
Interest and fiscal charges 
Advance refunding escrow 

Capital outlays 
Total Expenditures  

Excess (Deficiency) of Revenues 
Over Expenditures 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating tran sfers out 
Proceed s from issuance of debt 
Proceed s of refunding bonds 
Paym ent to refund bond escrow agent 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues and 
Oth er Finanehlg Sources Over 
Expenditures and Other Financing Uses 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Governm ent 

Debt Serv ice Funds 
Combining Statement of Revenues, Expenditures, 

an d Changes in Fund Balances 
June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

FUN D BALAN CE - BEGINN IN G OF YEAR 

FUND BALANCE - END OF YEAR 

50 

Paving 

Project 
1993-1 

24,350 
5,302 

6,607 

36,259 

30,000 
16,176 

46,176 

Paving 

Project 
1992-1 

6,155 
2,118 

1,702 

9,975 

14,284 
5.716 

20.000 

Public 
Im provem ent 

1993 

141.205 

141,205 

1,220,000 

528.181 

1,748,181 

(9,917) (10,025) (1,606,976) 

(9,917) 

187.554 

(10,025) 

77,292 

1,749,598 

1,749,598 

142,622 

1,903,279 

177,637 $ 67,267 $ 2,045,901 

See accompanying notes to finan cial statements. 



Paving 

Project 
1991-B 

68,287 

68,287 

6.647 

495,000 

120,098 
651.000 

1,282,745 

Public 
Im provem ent 
1996-1997 

75,542 

~533 
5,610 

12,000 
102,685 

6,915 

10,960 
5,638 

183,822 

207,335 

To~l 
1998 

EXHIBIT C-2 

106,047 $ 
226,445 

13,919 
12,000 

358,411 

23,562 

1,770,244 
675,809 
651,000 

183.822 
3,304,437 

Comparative 
Total 
1997 

75,954 
209,879 

12,966 

298,799 

2,185 

1,664,284 
762,937 

60,123 

2,489,529 

626,805 

1,095,000 

(1,078,354) 
643.451 

(571,oo~ 

1,211,985 

20,000 

127,581 

147,581 

42,931 

153.938 

$ 640,978 $ 196,869 

2,396,403 

127,581 

1,095,000 

(1,078,354) 
2,540,630 

(405,396) 

3.534.048 

2,433,237 

(73,788) 
109,600 

2,469,049 

278.319 

3,255,729 

$ 3,128,652 $ 3,534,048 



CAPITAL PROJECTS FUND S 

To account for the acquisition and construction of major capital facilities other than those financed by 
proprietary funds. 



ASSETS 
Cash and cash equivalents 

Investm ents 

Grants receivable 
Assessm ents receivable: 
Current 

Delinquent 

Deferred 
Interest receivable 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCE 

LIABILITIES 
Cash overdrafts 
Accounts and contracts payable 

Due to other funds 

Deferred revenue 

Total Liabilities 

FUND BALANCE 

Reserved for debt service 
Unreserved - undesignated 
Total Fund Balance 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Capital Projects Funds 
Combining Balance Sheet 

June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

TOTAL LIABILITIES AN D FUN D BALAN CE 

1984/1985 
Public 

Improvem ent 

353,409 

1992 
Public 

Improvement 

$ 4,616,764 

353,409 $ 4,616,764 

37,090 
344.692 

381,782 

(28,373) 
(28,373) 

$ 
770.331 

770.331 

3,846,433 
3,846,433 

$ 353,409 $ 4,616,764 

See accompanying notes to f'mancial statem ents 



Street 
Pavings 

4,527 
8,918 
17,874 
3,997 

1996/1997 
Public 

Im provem ent 

Total 
1998 

EXHIBIT D- 1 

Com parative 
Total 

1997 

87,269 $ 4,704,033 $ 4,158,231 

353,409 

4,527 

8,918 

17,874 
3.997 

543,851 

6,103 
7,243 

30,188 
3.012 

35,316 $ 87,269 $ 5,092,758 $ 4,748,628 

5,523 

17.874 
23.397 

11,919 

11,919 

35.316 

7.026 

7.026 

80,243 
80,243 

$ 42,613 
1,122,049 

17.874 
1,182,536 

11,919 
3,898,303 
3,910,222 

657,167 
122,340 

30.188 
809,695 

(2,984) 
3,941,917 
3,938,933 

87,269 $ 5,092,758 $ 4,748,628 
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REVEN UES 
Federal and state grants 
Assessm ent levies 

Interest 

Other 
Total Revenues 

EXPENDITURES 

Adm inistration 
Construction costs 
Engineering and other 

Total Expenditures 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 

Prim ary Governm ent 

Capita[ Projects Funds 
Combining Statem ent of Revenues, Expenditures, 

and Changes in Fund Balances 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

Excess (Deficiency) of Revenues over Expenditures 

Other Financing Sources (Uses) 
Operating transfers in 
Operating transfers out 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues and other 
Financing Sources Over Expenditures and 

Other Financing Uses 

FUND BALANCE (DEFICIT) - BEGINNING OF YEAR, 
as previously staled 

PRIOR PERIOD ADJU STM ENT 

FUND BALANCE (DEFICIT) - BEGINNING OF YEAR, 
as restated. 

FUND BALANCE (DEFICIT) - END OF YEAR 

55 

1984/1985 
Public 

Im provem ent 

1992 

Public 
Improvement 

$ 1,978,239 $ 25,000 

3,491 

1,981,730 

50,305 
2,280,119 

124,553 

2,454,977 

(473,247) 

250.000 

250,000 

194.874 

194,874 

See accompanying notes to fm ancial statem ents. 

158,546 
30 

183,576 

19,126 
2,958,301 
214,264 

3.191,691 

(3,008,115) 

3,134,013 

(20,000) 
3.114,013 

105.898 

3,740.535 

3.740,535 

$ 3,846,433 



Street 
Pavings 

12,314 
2,589 

14.903 

4,903 

14,903 

(2,984) 

(2,984) 

11,919 

1996/1997 
Public 

Im provem ent 

98,313 

1.084 

99,397 

1,171 
235,409 

13,914 
250.494 

(151,097) 

224,832 

224.832 

73.735 

6,508 

6,508 

Total 
1998 

2,101,552 

12,314 
165,710 

30 
2,279,606 

70,602 
5,473,829 
352,731 

5,897,162 

(3,617,556) 

3,608,845 

(20,000) 
3,588,845 

EXItlBIT D-2 

Com parative 

Total 
1997 

1,030,158 
13,092 
189,245 

6,684 
1,239,179 

39,179 
3,561,912 

589.614 
4.190.705 

(2,951,526) 

5,325,600 

(2,682,189) 
2,643,411 

3,938,933 

3,938,933 

4,118,415 

128,633 

4,247,048 

80,243 $ 3,910,222 $ 3,938,933 



PROPRIETARY FUNDS 

To account for operations that are financed and operated in a m anner similar to private business enterprises 
where the intent of the council is that the costs of providing goods or services to the general public and 
interfunds on a continuing basis be financed or recovered prim arily through user charges or interfund 
charges; or where the council has decided that periodic determ ination of net incom e is appropriate for 
accountability purposes. 



CURRENT ASSETS 
Cash and cash equivalents 
hlvesllnenls 

Receivables (net of allowance for doubtful accounts 
of $8,402 and $8,402 for years ending 
June 30, 1998 and 1997) 
mccouuts 
Other 
Inventory 
Total Current Assets 

RESTRICTED ASSETS 
Cash and cash equivalcuts/custonler m eter deposits 

FIXED ASSETS. net of accumulated 
depreciation (1998 - $10,087,680, 1997 - $9,295,706) 

TOTAL ASSETS 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Primary Government 

Enterprise Fund 
Comparative Balance Sheet 
June 30, 1998 and 1997 

ASSETS 

1998 

3,857,617 
595.886 

139,040 
49,645 
13,381 

4,655,569 

117.399 

29.440.490 

See accompanying notes to financial statem ents. 

1997 

4,158,176 
564,499 

193,550 
43,875 

4,960.100 

193.610 

29.380.402 

$ 34,534,112 



LIABILITIES 
Current liabilities 

Accounts payable 
Accrued payroll and taxes 
Accrued  vacation and com p time 
Olher accnmd compensated absences 
Due to other funds 
Sales tax payable 

LIABILITIES AND FUND EQUITY 

Currenl liabilities (payable from restricted assets) 
Custom er m eter deposits 

Total Liabilities 

FUND EQUITY 
Contributions 
From m unicipality 
From state and federal grants 
Total Contributions 

RETAINED EARN INGS 
Designated for depreciation 
Unreserved - undesignated 

Total Relained Earnings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

1998 

45,995 
33,974 
27,541 
68,200 

3.564 
179.274 

117.399 

296.673 

19,817,165 
13,095,536 
32,912,701 

1,000,000 
4.084 

1.004.084 

33.916.785 

EXHIBIT E-I 

1997 

55,158 
31,719 
27,54] 
59,945 
88,497 
3.707 

266.567 

115.048 

381.615 

19,018,341 
13,409,813 
32,428,154 

1,000,000 
724.343 

1.724.343 

34.152.497 

$ 34,534,112 

59 



OPH ~,ATIN G I~EVEN UES 
W ater 
Sewer 
W ater and sewer taps 
Penalties 

Total Operating Rcvenues 

OPERATIN G EXPENSES 
Gcncm l and adm inistrative 
W ater departm ent 
Sewer depa~ nen( 
Bad debts 
Depreciation 

Total Operating Expenses 

OPHLATING INCOME (I.OSS) 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prinmry Govermnent 

Enterprise Fund 
Statement of Revenues, Expenses, and 

Changes in Retained Earn ings 
Year Ended Juae 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

NON-OPERATING P, EVENUES (EXPENSES) 
Interest incom e 

M iscellaneous income (expense) 
(l.oss) on asset disposals 

Total Non-Operating Revemms (Expenses) 

1998 

Budget 

1,100,000 $ 
1,241,500 
23,000 
30.000 

2.394.500 

280,540 
987,986 

1,259,700 

Actual 

1,077,308 
1,309,097 
23,948 
48,723 

2,459,076 

214,052 
805,601 

1,072,939 

838,116 
2,930,708 

Variance 
Favorable 

(Unfavorable) 

(22,692) 
67,597 

948 
18,723 
64,576 

66,488 
182,385 
186.761 

(838,116) 
(402,482) 

EXHIBIT E-2 

1997 

Actual 

1,052,821 
1,276,716 
30,850 
37,843 

2,398,230 

230,015 
772,671 
915,758 

807.466 
2,725,91(I 

(133,7261 (471,6321 (337,906) (327,680) 

150,000 
73,000 

223.000 

228,732 

(10,077) 
(13,9821 
204.673 

78,732 

(83,077) 
(13,982) 
(18,327) 

222,639 
18,008 

240.647 

INCOM E (LOSS) BEI:OPA{ OPEIUVHNG TRAN SFERS 89,274 (266,959) (356,233) (87,033) 

OTIIER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total Other Financing Sources (U ses) 

NET INCOM E (LOSS) 

Depreciation on Fixed Assets Acquired W ith 
Extern ally Restricted Capital Contribntions 

lnclease (Decrease) in Retained Earnings 

RI';TAIN ED EARN IN GS - BEGINN ING OF YEAR 

RETAINED EAI~qlNGS - END OF YEAR 

300,000 300,000 300,000 

(1,000,000) (1,067,5771 (67,577) (129,4831 
(700,0001 (767,577) (67,577) 170,517 

(1,034,536) $ (423,8101 83,484 

(720,259) 

$ 1,004,084 

See accompanying notesto finaneialstatemen~. 

397,761 

1,326,582 



 

CITY OF SULPHUR 
SUL PHUR, LOUISIANA 
Primary Government 

Enterprise Fund 
Comparative Statem ent of Cash Flows 
Years Ended June 30, 1998 and 1997 

CASH FLOW S FROM  OPERATING ACTIVITIES: 

Operating income (loss) 
Adjustments to reconcile net operating income (loss) 
to net cash provided by operating activities: 
Depreciation 
M iscellaneous incom e 

(Increase) decrease in accounts receivable 
(Increase) decrease in inventory 
Increase (decrease) in accounts payable and 
accrued expenses 
Net Cash From Operating Activities 

CASH FLO W S FROM  NON CAPITAL FINANCING 
ACTIVITIES: 
Operating transfers - in 
Operating transfers - out 

Net Cash From N on Capita l 
Financing Activities 

CASH FLOW S FROM  CAPITAL AND RELATED 
FINANCING ACTIVITIES: 
Acquisition of capital assets 

Net Cash From Capital and Related 
Financing Activities 

CASH FLOW S FR OM  INVESTING ACTIVITIES 
Interest on investm ents 
Purchase of investm ents - net 

Net Cash Flows From hw esting Activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

1998 

EXHIBIT E-3 

1997 

$ (471,632) $ (327,680) 

838,116 

(10,077) 
48,740 

(13,381) 

(84,942) 
306.824 

300,000 

(1,067,577) 

228,732 

(31,387) 
197.345 

(376,770) 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 4,351,786 

CASIt AND CASH EQUIVALENTS AT END OF YEAR 

Cash and Equivalents - Unrestricted/Designated 
Cash and Equivalents - Restricted 

$ 3,857,617 
117.399 

See accom panying notes to financial statem ents. 

807,466 
18,008 

(22,627) 

70.018 
545.185 

300,000 

(129,483) 

170.517 

(85,97O) 

(85,970) 

222,639 

(16,084) 
206.555 

836,287 

$ 4,351,786 

$ 4,158,176 
193,610 
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GENERAL AND ADM INISTRA TIVE 
Acquisitions 
Au|om otive 
Em ployee benefits 
Insurance 
Legal and professional 
Om cc supplies 
PlaP.t m aintenance 
Salaries 
Supplies 
Telephone and ulililies 
Travel 
Uniform s 

Total 

W ATER DEPARTM ENT 
Acquisitions 
Autom olive 
Dam age to others 
Employee benefits 
lusurance 
Janitorial 
Legal and professional 
M iscellaneous 
Office supplies 
Plant m aintenance 
Salaries 
Plant supplies 
Telephone and utilities 
Training 
Travel 
Uniform s 

Total 

CJTY OF SULPHUR 
SULPHUR, LOUISIAN A 
Primary Government 

Enterprise Fund 
Schedule of Operaling Expenses 
Year Ended June 30, 1998 

(With Comparative Totals for June 30, 1997) 

1998 

$ 7,100 
2,000 
35,870 
14,150 
ll,000 
20,570 
10,200 
171,800 

1,600 
2,650 
2,100 
1.500 

Actual 

$ 
2,725 
27,675 
5,696 
3,000 
22,409 
9,934 

137,912 
793 

2,817 
589 
5O2 

$ 280,540 $ 214,052 

$ 67,600 
8,500 
5,000 

6~400 
57,900 

500 
1,500 

100 
108,986 
336,500 
135,850 
191,100 
1.100 

13,108 
2,054 
55,251 
19,404 

354 
3,088 

710 
101,935 
331,761 
81,219 
191,697 

735 

Variance 
Favorable 

(Unfavorable) 

7,100 

(725) 
8,195 
8,454 
8,000 

(1,539) 
266 

33,888 
807 
(167) 
1,511 
998 

EXH1B1T E.-4 

1997 

Aclua 

1,967 
28,537 
6,631 
12,931 
19,725 
1,694 

153,275 
790 

2,942 
189 

1.334 
$ 66,488 . 

230,015 

$ 67,600 $ 
(4,608) 
2,946 
11,149 
38,496 

146 

(1,588) 

(61o) 
7,051 
4,739 
54,631 

097) 
365 
200 

2,465 
s 182,38

._.__.._ _ _ 2_5 

8,211 
800 

56,389 
21,903 

419 

496 
26 

68,363 
343,538 
81,284 
184,930 

788 

Continued  
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SEW ER DEPARTM ENT 
Acquisitions 
Autom otive 
Dam age to others 
Employee benefits 
Insurance 
Janitorial 
Legal and professional 
Offi ce supplies 
Plant m aintenance 
Perm its 
Rental 
Salaries 
Plant supplies 
Telephone and utilities 
Training 
Travel 

Uniform s 
Total 

CITY OF SULPHUR 
SULPHUR, LOUISIAN A 
Primary Government 

Enterprise Fund 
Schedule of Operating Expenses 
Year Ended June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

1998 

$ 59,300 
7,100 
8,000 
70,800 
63,300 
1,400 

20,000 
1,000 

295,000 
8,000 

411,000 

95,000 
210,000 
1,200 
300 

8,300 
$ 1,259,700 

Actual 

6,710 
8,782 
64,682 
20,526 
1,037 
9,476 
1,265 

268,824 
7.958 

384,906 

76,096 
216,838 

330 

5.509 

See accompanying notes to financial statem ents 

$ 

Variance 
Favorable 

(Unfavorable) 

EXHIBIT E-4 

59,300 $ 
390 

(782) 
6,118 
42,774 

363 

10,524 

(265) 
26,176 

42 

26,094 
18,904 

(6,838) 
870 
300 

2,791 

$ 186,761 

1997 

Actua 

5,946 
2,741 
62,370 
29,450 

594 
11,662 

536 
172,554 
7,508 
136 

391,961 
41,903 
181,018 

190 

7.189 
915.758 
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ASSETS 
Cash and cash equivalenls 
Prepaid expenses 

TOTAL ASSETS 

LIABILITIES 
Claim s payable 

RETAINED EARNINGS 
Designaled for catastrophic losses 

CITY OF SULPHUR 
SULPHUR , LOUISIANA 
Primary Governm ent 

Internal Service Fund 
Comparative Balance Sheet 
June 30, 1998 and 1997 

ASSETS 

$ 

1998 

840,212 
18.815 

$ 859,027 

LIABILITIES AN D RETAINED EARNINGS 

TOTAL LIABILITIES AND RETAINED EARNINGS 

EXHIBIT F-I 

1997 

524,407 
18.815 

543,222 

11,779 769 

$ 859,027 543,222 

See accompanying notes to financial statem ents. 



OPERATING REVENUES 
Charges and fees 

OPERATING EXPENSES 
General and administrative 
Insurance 
Claims paid 
Administrative costs 
Tota l Operating Expenses 

OPERATING INCOM E 

CITY OF SULPHUR 
SUL PHUR, LOUISIANA 
Primary Government 

Internal Service Fund 
Comparative Statem ent of Revenues, Expenses, 

and Changes in Retained Earn ings 
Years Ended June 30. 1998 and 1997 

NON-OPERATING REVENUES (EXPENSES) 
hllerest incom e 

Total Non-Operating Revenues 
(Expenses) 

INCOM E BEFORE OPERA TING TRA NSFERS 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

NET INCOM E 

RETAINED EARNINGS - BEGINN ING OF YEAR 

RETAINED EARNINGS - END OF YEAR 

1998 

82,043 

28,677 
46,270 
7.096 
82.043 

26.740 

26.740 

26,740 

278.055 

304,795 

542.453 

EXHIBIT F-2 

1997 

55.122 

37,315 
9,971 
7,836 
55.122 

19.189 

19.189 

19.189 

234.904 

254,093 

288.360 

847,248 542,453 

See accom panying notes 1o financial statem ents. 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Internal Service Fund 
Comparative Statem ent of Cash Flows 
Years Ended June 30. 1998 and 1997 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating income 

Adjustments to reconcile net 
operating income to net cash 
provided by operating activities 

(Increase) in prepaid expenses 
Increase (decrease) ill payables 

Net Cash From Operating Activities 

CASH FLOW S FROM  NON CAPITAL FINANCING 
ACTIVITIES 
Operating transfers in 

CASH FLO W S FROM  INVESTING ACTIVITIES 
Interest on investm ents 

NET INCREASE IN CASH AND CASH 
EQUIVALENTS 

CAStt AND CASH EQUIVALENTS AT 
BEGINN ING OF YEAR 

CASH AND CASH EQUIVALENTS AT 
END OF YEAR 

1998 

11.010 
11.010 

278,055 

26.740 

315.805 

524.407 

EXHIBIT F-3 

1997 

(26) 
(26) 

234.904 

19.189 

254.067 

270.340 

$ 840,212 $ 524,407 

See accompanying notes to financial statem ents 



G ENERAL FIXED ASSETS ACCOUN T GROUP 



GENERA L FIXED ASSETS 
Land and im provem ents 
Building 
Furu iture and equipm ent 
Transportation equipm ent 
Construction in progress 

Total General Fixed Assets 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Com parative Schedule of General Fixed Assets - By Source 
June 30. 1998 and 1997 

INVESTM ENT 1N GEN ERA L FIXED ASSETS BY SOURCE 
General and special revenue funds 

Total Investm ent in General Fixed Assets 

1998 

$ 2,173,907 
1,772,987 
2,680,795 
1,039,947 
4.099.929 

$ 11,767,565 

$ 11,767,565 
$ 11,767,565 

See accompanying notes to financial statem ents. 

EXItlBIT G 

1997 

2,173,907 
1,772,987 
2,743,101 
1,017,985 
3,309,118 
11,017,098 

$ 11,017,098 
$ 11,017,098 
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GENER AL LO NG-TERM  DEBT ACCOUNT G ROUP 



 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Governm ent 

Combining Statement of General Long-Term Debl 
June 30, 1998 

(W ith Comparative Totals for June 30, 1997) 

AM OUNT AVAILABLE AND TO BE 
PROVIDED FOR THE RETIREM ENT 
OF GENERAL LONG-TERM  DEBT 

Am ount available in debt service 
fund for debl relirement 

Am ouut to be provided for retirem ent 
of general )ong-lenn debt 

Amount to be provided from general 
goverflm elll resources 

Paving 

Project 
1992-1 

67,267 

4.153 

Paving 

Project 
1993-1 

Public 
Im provem ent 
Refunding 

1998 

Public 
hnprovem ent 
Refunding 

1993 

177,637 $ 640,978 $ 2,045,901 

54,040 454,022 6,689,099 

TOTAL AVAILABLE AND TO BE PROVIDED $ 71,420 $ 231,677 $ 1,095,000 $ 8,735,000 

GENERA L LON G-TERM  DEBT PAYABLE 

Special assessment debt 
Bonds payable 
Aecnled  com pensated absences 

71,420 $ 231,677 $ 
1.095,000 8.735.000 

$ 71,420 $ 231,677 $ 1,095,000 $ 8,735,000 

See accompanying notes to financial statements. 



 

Paving 

Projects 
1996-1998 

196,869 

29,352 

General 
Resources 

96.650 

226,221 96,650 

226,221 

96.650 
226,221 96,650 

Total 

EXHIBIT H 

1998 1997 

$ 3,128,652 $ 3,407,455 

7,230,666 

96.650 

9.209.526 

74.289 

$ 529,318 
9,830,000 

96.650 

$ 456,981 
12,160,000 

74,289 
$ 12,691,270 



G ENERAL FUND 
Special Revenue-Sales tax 

Capital Projects 
1984/1985 public im provem ent 
1992 public im provem ent 
1996/1997 public improvement 

Intem al Service-W orkers com pensation 

SPECIAL REVENUE FUND 
General 
Debt Service 
Public im provem ent 1991-B 
Public im provem ent 1993 

Capital Projects 
1992 public im provem ent 

Enterprise 

DEBT SERVICE 
Public improvem ent 1991-B 
Special revenue-Sales tax 
Public improvement 1993 
Special revenue-Sales tax 
Public im provem ent 1996/1997 
1992 public improvem ent 

CAPITAL PROJECTS 
1992 public im provem ent 
Special revenue-Sales tax 
General 
Public improvem ent 1996/1997 
Enterp rise 
1996/1997 public im provem ent 
General 
1984/1985 public improvem ent 

ENTERPRISE FUND 
Special revenue-Sales tax 

Capital projects 
1992 public im provem ent 

Internal service-workers com pensation 

INTERNAL SERVICE FUND 
General 
Enterp rise 

CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Govem m ent 

Schedule of Operating Transfers 
Year Ended June 30. 1998 

Transfers 

250,000 
979,909 
224,832 
210,478 

FROM  

$ 5,083,668 

1,665,219 $ 5,083,668 

5,083,668 

626,805 
1,749,598 

1,154,104 
300,000 

8,914,175 

20,000 

20.000 

1,000,000 
67.577 

1,067,577 

11,666,971 

626,805 

1,749,598 

20.000 
2,396,403 

1,154,104 
979,909 

1,000,000 

224,832 
250,000 

3,608,845 

300,000 

300.000 

210,478 
67,577 
278,055 

$ 11,666,971 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Ih-im ary Governm ent 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 1998 

Federal Grantor/Pass Through 
Grantor/P rom-am Title 

Federal Hiehwav Adm inistration 

Federal 
CFDA 
Number 

Receipts 
or Revenue 
Recognized 

Disbursem ents/ 
Expenditures 

Passed through State of Louisiana 
Departm ent of Transportation and 
Developm ent 20.205 $ 1,978,239 $ 1,978,239 

U .S. Deoartm ent of Justice 
Passed through State Louisiana 
Com m ission on Law Enforcem ent: 
Drug Control and 
System s Im provem ent 16.579 

National Oceanic and Atm ospheric 
Adm inistration 
Geodetic Surveys and Serv ices 11.400 

TOTAL FEDERA L ASSISTANCE 

57,239 57,239 

98,313 

$ 2,133,791 

Th e above statem ent was prepared on the accru al basis of accoun ting 

. 98,313 

$ 2,133,791 



Founded in 1978 

B ROUSSARD & C OM PANY, A PC 
('FRTIFIEI) I'UBI3C A CCO UNTAN TS 

INDEPEND ENT AUDITOR'S REPORT ON COM PLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIA L RE PORTIN G BASED ON AN  
AUDIT OF FIN AN CIAL STATEM ENT S PERFORM ED IN ACCORDANCE 

W ITH GOVERNM ENT AUD ITING STANDARDS 

To the M embers of the Sulphur  City Council 
Sulphur, Louisiana 

W e have audited the primary government financial statements of City of Sulphur, Louisiana, as of an d for 
the year ended June 30, 1998, and have issued our report thereon dated October 29, 1998. W e conducted 
our audit in accordance with generally accepted auditing standards, and the standards applicable to financial 
audits contained in Governm ent Auditing Standards, issued by the Comptroller General of the United 
States. 

As part of obtaining reasonable assurance about whether City of Sulphur , Lo uisian a's primary government 
financial statem ents are free of m aterial misstatement, we performed tests of its compliance wi th certain 
provisions of laws, regulations, contracts an d grants, noncomplian ce wi th which could have a direct an d 
m aterial effect on the determ ination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit an d, accordingly, we do not express 
such an opinion. The results of our  tests disclosed an  instance of noncomplian ce that is required to be 
reported under Governm ent Auditing Standards, which is described in the accompanying schedule of 
findings an d questioned costs as Item 98-1. 

In planning an d performing our audit, we considered City of Sulphur , Louisian a's, intern al control over 
finan cial reporting in order to determ ine our  auditing procedures for the purpose of expressing our  opinion 
on the fmancial statements an d not to provide assurance on the internal control over financial reporting. 
Our  consideration of the internal control over finan cial reporting would not necessarily disclose all matters 
in the intem al conlrol over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal eun trol components does not 
reduce to a relatively low level the risk that m isstatem ents in am oun ts that would be material in relation to 
the finan cial statem ents being audited m ay occur  an d not be detected  :within a tim ely period by employees 
in the norm al cour se of perform ing their assign ed functions. W e noted no matters involving th e internal 
control over finan cial reporting an d its operation that we consider to be  material weaknesses. However, we 
noted oth er m atters involving the internal control over finan cial reporting that we have reported to 
m anagem ent in a separate letter da ted October 29, 1998. 

SUI,IqtUI~ OFt;ICE 
7(14 I"irsl AvcntK', Stllphllr, I.A 70663 

'il: (318) 527 0010 Facsinlilc: (318) 52%0014 

I.AKE CHAR1.ES (}lqrl(3,; 
~akcsholc l)rivc, Sic. 120, l.akc Chatlcs, I.A 70629 
Ph: (318) 439-66(10 Facsimilc: (318) 439-6607 



To the M embers of the Sulphur City Council 
Page 2 

This report is intended for the inform ation of m anagem ent and lhe City Council. H owever, this report is a 
m atter of public record and its distribution is not lim ited. 

Lake Charles, Louisiana 
October 29, 1998 
/dkb 

~r~..~._.,_o,- ,9 Co.__ff,-.-.0- 
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I:ozm ded hi 1978 

B ROUSSARD & C OM PANY, A PC 
CFRT! FI El) PU BI,I (" A CCO UNTANTS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE W ITH REQUIREMENT S 
APPLICABLE TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER 

COM PLIA NCE IN ACCORDAN CE W ITH  OM B CIRCULAR A-133 

To the M embers of the Sulphur City Council 
Sulphur , Louisiana 

W e have audited the compliance of City of Sulphur, Louisiana, with the types of compliance requirements 
described in the U.S. Office of M anagement an d Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended June 30, 1998. City of Sulphur, 
Louisiana's, major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirem ents of laws, 

regulations, contracts an d grants applicable to each of its major federal programs is the responsibility of 
City of Sulphur , Louisiana's, m anagem ent. Our responsibility is to express an  opinion on City of Sulphur , 
Lo uisian a's, complian ce based on our  audit. 

W e conducted our  audit of complian ce in accordance wi th generally accepted auditing standards; the 
standards applicable to finan cial audits contained in Govern m ent Auditing Standards, issued by the 
Comptroller General of the United States; an d OM B Circular A-133, Audits of States, Local Govern m ents, 
an d Non-Profit Organizations. Those standards an d OM B Circular  A-133 require that we plan and perform  
the audit to obtain reasonable assurance about whether noncom pliance wi th the types of complian ce 
requirements referred to above that could have a direct an d material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about City of Sulphur, Lo uisian a's, 
compliance wi th those requirements an d perform ing such other procedur es as we considered necessary in 
the circum stances. W e believe th at our  audit provides a reasonable basis for our  opinion. Our audit does 
not provide a legal determ ination on City of Sulphur , Louisian a's, complian ce wi th those requirem ents. 

In our  opinion, City of Sulphur , Louisian a complied, in all material respects, wi th the requirements referred 
to above that are applicable to each of its major federal programs for the year ended June 30, 1998. 

The m an agem ent of City of Sulphur , Louisian a is responsible for establishing an d m aintaining effective 
internal control over complian ce wi th requirements of laws, regulations, contracts an d grants applicable to 
federal programs. In planning an d performing our audit, we considered City of Sulphur , Louisian a's 
internal control over compliance wi th requirements that could have a direct an d material effect on a major 
federal program in order to determ ine our  auditing procedures for the purpose of expressing our  opinion on 
compliance an d to test an d report on internal control over complian ce in accordance wi th OM B Circular A- 
133. 

SUI.PIIUR O FFICI~] 
704 First Avetluc, Sulphul, LA 70663 

'h: (318) 527-0010 Facsimile: (318) 527-0014 

I.AKE CIIARLES OI,'FICE 
Lakcshoie Drive, Sic. 120, l.akc Chadcs. ! .A 70629 

Ph: (318) 439-6600 Facsimile: (318) 439-66(17 



To the M em bers of~.be  Sulphur City Council 
Page 2 

Our consideration of the internal control over compliance would not necessarily disclose all m atters in the 
intern al control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would 

be material in relation to a major federal program being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assign ed functions. W e noted no 
m atters involving the internal control over compliance and its operation that we consider to be material 
weakn esses. 

This report is intended for the information of management and the City Council. ttowever, this report is a 
matter of public record and its distribution is not limited. 

Lake Charles, Louisiana 
October 29, 1998 
/dkb 



 

CITY OF SULPHUR 
SULPH UR, LOU ISIAN A 
Primary Governm ent 

Schedule of Findings and Questioned Costs 
Jan e 30, 1998 

Sum m ary of Independent Auditor's Results: 

1. Unqualified opinion on prim ary governm ent finan cial statem ents. 

2. No reportable conditions in intern al control disclosed. 

3. The audit disclosed one instance of noncompliance considered m aterial to the finan cial statements of 
the City. 

#98-1 

Criteria - Louisian a Revised Statute 38:2212 requires th at purchases of m aterials an d supplies 
exceeding $7,500, but less than  $15,000 be evidenced by three telephone or facsimile quotes 
prior to acquisition. W ritten confimaation of the accepted offer should become part of tile 
acquisition file. 

C ause - The City acquired three used pick-up trucks w ithout obtaining quotes. 

Conclusion - Our position is that the evidence supports a finding of material noncompliance 
with no impact on th e finan cial statem ents. 

Recom mendations - W e recommend, an d the City agrees, that City officials place in operation 
conlrols to provide reasonable assurance that they are in com plian ce with appropriate laws an d 
regulations. The City has also redistributed the public bid law to all departm ent heads. 

4. Th e audit did not disclose any reportable conditions in intemal control over its major federal award 
program s. 

5. Unqualified opinion on compliance for major programs. 

6. No audit findings relative to major federal award programs. 

7. Major program - Federal Highway Administration - 20.205 Highway Planning an d Construction. 

8. Type A threshold totaled $300,000 

9. The auditee does not qualify as a low risk auditee. 

11. G AGAS Findings 

1. Th e audit disclosed one instance of noncomplian ce considered m aterial to the finan cial statements of 
the City. 

IlL Federal Aw ards Findings 

1. N oth ing required to be reported. 
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CITY OF SULPHUR 
SULPHUR, LOUISIANA 
Prim ary Govern m ent 

Summ ary of Prior Year Findings 
June 30, 1998 

The following findings were m entioned in the prior year audit and are m entioned again in the current year 

Finding 

Deposits with financial institutions were in excess of FDIC and pledged security limits 

Corrective action has been taken. 

Finding 

Im proper credit was applied on a contractor's application. 

Corrective action has been taken. 

Finding 

Travel costs were prepaid 

Corrective Action Plan 

Corrective action has been taken. 



Founded in 1978 

BROUSSARD & C OM PANY 
CERTIFIED PUBLIC A CCO UN TA NTS 
HEALTH CARE CONSULTANTS 

!  

To the M embers of the Sulphur City Council 
Sulphur, Louisiana 

Gentlem en: 

/dkb 

SULPItUR O FFICE 
704 First Avenue, Sulphur, LA 70663 

Ph: (318) 527-0010 Facsimile: (318) 527-0014 

October 29, 1998 

Very truly yours, 

BROUSSARD & COM PANY, CPAs
, APC 

LAKE CH ARLES O FFICE 
Lakeshore Drive, Ste. 120, Lake Charles, LA 70629 
Ph: (318) 439-6600 Facsimile: (318) 439-6607 



FUN D BALAN CE ACTIVITY 

Our test work revealed where num erous transactions were coded to equity or fund balance accounts. In 
order to ensure financial statem ents present a com plete, accurate reporting of results of operations, we 
recom m end all transactions, with the exception of a few technical events, be coded through expense and 

expenditure accounts. 

DRU G FUND SETTLEM ENTS 

W e noted a dm g fun d asset forfeiture was effective as of November 1997; however, the City did not receive 
the proceeds until July 1998. W e recomm end the City establish procedures to ensure all cases subm itted 
to the D istrict Attorney's Office are followed up on a routine basis. 

ACCOUNTS RECEIVABLE AGIN G 

W e were unable to locate the aged accounts receivable subsidiary listing. Follow up procedures 
indicated that the reports were inadvertently disposed of by City personnel. In order to determ ine 
collection procedures as well as collectibility of the receivables, we suggest management continue to 
review , on a m onthly basis, accounts receivable aging reports. 

Additionally, we recom m end custom er security deposits be reconciled periodically to the general ledger 

Our test work indicated that som e m onthly sales tax reports were not being properly prepared. The result 
of this inadvertent error resulted in an overpayment of approximately $10,000 to the Department of 
Taxation and Revenue. Although the City is in the process of am ending these reports, we suggest a 
m anagem ent level employee be designated to review all such reports prior to filing dates. 

TIlE YEAR 2000 ISSUE 

Th e Year 2000 Issue results from the inability of a com puter program to process year-date data 
accurately beyond the year 1999. Except in recently introduced year 2000 compliant program s, 
computer programs consistently have included abbreviated dates (that is, dates that excluded the first two 
digits of the year) with the assumption that those tw o digits would always be 19. Unless corrected, that 
shortcut m ay create widespread problem s on January 1, 2000. On that date, som e com puter progr am s 
m ay recognize the date as January  1, 1900, and either process data incorrectly or stop processing it 
altogether. 

Th e Year 2000 Issue m ay affect computer applications before January I, 2000, when system s currently 
attempt to perform calculations into the year 2000. Furtherm ore, som e computer progr am s use several 
dates in the year 1999 (such as 01/01/99, 09/09/99, and 12/31/99) to mean something other than that 
date. A s system s process data using those dates, they m ay produce erratic results or stop functioning. 

Th e Year 2000 Issue presents yet another challenge: the algorithm used in som e computer progr am s for 
calculating leap years m ay be unable to detect that the year 2000 is a leap year. Therefore, system s that 
are not year 2000 com pliant m ay produce incorrect results. 



M EM O RANDU M  IContinued/ 

I~ nr ~tnn tim ~tinnin~ 

W e recom m end that you begin to take im m ediate steps to identify, m odify, and test all system s that may 
be im pacted by the Year 2000 Issue, In addition, you should m onitor your progress to ensure com pliance 
before system s begin to fail, which m ay be evident before January 1

, 2000. If the City fails to take 
tim ely and appropriate action, it m ay experience costly and significant computer progr am failures

, which 
could prevent it from perform ing its routine processing activities. Depending on the extent of system 
failures, noncompliance could be catastrophic for the City. 

GENERA L FIXED ASSETS 



O ctober 29, 1998 

C ITY O F SU LPH U R  
P.O . B O X  1309 

SU LPH U R , LO U ISIA N A  70664-1309 

l .cgislative Auditor 
Stale of Louisiana 
PO Box 94397 
Daton Rouge, LA 70804-9397 

Re: Financial Statem ent Audit for FYE 06/30/98 

D ear Sir 

lu response to the Schedule of Findings and the M anagem ent Letter issued by our auditors, Broussard & 
Company CPAs, APC, we offer the following: 

1. Public Bid Law 

The City called a m eeting with all department heads to discuss pertinent aspects of the public bid 
law . The bid law was redistributed to all departm ent heads and com pliance requirem ents w ere 
covered. All transactions falling within the bid law param eters are now review ed at tbree different 
levels prior to approval for paym ent. 

2. Fund Balance Activity 

The City has instructed accounting personnel as to the significance of proper general ledger coding 
Transactions will not be coded to equity accounts w ithout the prior consent of the D irector of 
Finance. 

3. Drue Fund Settlem ents 

The City has appointed adm inistrative personnel within the adm inistrative departm ent to m onitor on 
a m onthly basis drug fund legal proceedings. The adm inistrative personnel will com m unicate with 
appropriate city police staff as well as the District Attorney's Offi ce in m onitoring cases. 

4. A ccounts Receivable A uinu 

The City norm ally m aintains all accounts receivable aging reports and will ensure all reports will be 
available in the future. The im plem entation of a new consumption and billing software m odule will 
also facilitate the function of tracking receivable aging. 
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5. Sales Tax Reporls 

The City has appointed a m anagem ent level adm inistrative m em ber w ith the oversight responsibility 
to review m onthly sales tax reports. 

6. The Y ear 2000 Issue 

The City is presently working with its computer vendors and project engineers in order to assess year 
2000 issues. 

7. General Fixed Assets 

The City has advised the Director of Finance and the Chief of Police to develop a m onitoring 
m echanism for this area. 

111 the event further inform ation is needed, please feel free to contact us 

rt, D irector of Finance 


