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C ochran, C la rk & Robinson A Corporotion of Cerlified Public Accounlonfs 
905 Julia Slreel ~ P. O . Box 538 * Rayville, Louisiona 71269 

Susan C. Cochran 
A,C . Clork III 
Renee' Robinson 

INDEPENDENT AUDITORS' REPORT 

Honorable Mayor Isam Berry and 
Mend ers of the Town Council 
Town of Rayvi]]e, Louisiana 

(318) 728 4855 
(318) 728-5670 

Fax (3]8)728-6618 

We have audited the general purpose financial statements and the cor~)JnJng 
financial statements of the Town of Rayvi]]e, Louisiana, as of and for the 
year ended June 30, 1999, and the individual fund and account group 
financial statements of the Town as oI and for the years ended June 30, 
]999 and 1998, as listed in the table of contents . These financial 
statem ents are 
responsibility 
on our audits . 

the responsibil] ty of the Town ' s maHagement. Our 
is to express an opinion on these financial statements based 

We conducted ou r audits in accordance with general] y accepted audit~ ng 
standards, and the standards applicable to financial dudJts contained in 
Governnleni Audi t ing Standards, issued by the Comptro]] er Genera] of the 
Ui]Jted States . Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are 
free of material misstatement . An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles 
used and signJ fJ callt estimates made by management, as well as eva] uat] ng 
the overall financJ a] statement presentatJ oll. We believe that our aud] ts 
provide a reasonable basis for our opinion . 

The Town does not have a comprehensive record of genera] fixed assets or 
reliable historical cost records for general fixed assets acquired prior to 
1977 . It was not practical for us to satisfy ourselves as to the balance 
in the genera] fixed asset account group of accounts . 

In our opinion, except for the effect of such adjustments, J f any, that 
might ]]ave been necessary with respect to genera] fixed assets had tile 
records been adequate, the genera] purpose financial statements ref6rred to 
in the first paragraph present fairly, Jn all mater/a] respects, the 
fin~]cial position of the Town of Rayvi]]e, Louisiana, as of 8une 30, ]999, 
and the results of its operations and the cash flows of its proprietary 
fund types for the year then ended in conformity with generally accepted 
accounting pril]cip]es. Also, ill our opJnJol], the coli~)Jning, individual 
fund, and account qroup financial statelaents as of June 30, 1999, and fo~ 
the year then ended and the JlldJvJdual fund financial statements as of June 
30, 1998, and for the year then ended, present fairly, ]n all material 
respects, the financJ a] position of each of the indJ vidua] funds and 
account groups of the Town of Rayvii]e, Louisiana, as of Jtn~e 30, 1999, and 
the financial position of each of the individual funds as of June 30, ]998, 
and the results of operati ons of such funds and the cash f] ows of 
individual proprietary funds for the years then ended in conformity with 
generally accepted accounting principles . 



]n accordance with Government Auditing Standards, we have also issued a 
report dated December 20, ]999, on our consideration of the Town of 
Rayvil]e, Louisiana's internal control over financial reporting and on our 
test of its compliance with certain provisions of laws, regulations, grants 
and contracts . 

Our audit was performed for the purpose of forming an opinion on the 
genera] purpose financial statements of the Town of Rayville, Louisiana 
taken as a whole. The accompanying Schedule of E~pendJtures of Federal 
Awards is presented for purposes of additional analysis as required by U .S. 
office of Management and Budget Circular A-133, Audits of States, Local 
Governments and Non-Profit Organizations, and is not a required part of the 
genera] purpose financial statements. The information in that schedule has 

been subjected to the auditing procedures applied Jn the audit of the 
general purpose financial statements and, in our opinion, is fairly 
presented in all material respects ~n relation to the general purpose 
financial statements taken as a whole. 

The Supplemental Reporting 
Sewer Revenues and Expenses 
requ]red part of the general 
certain limited procedures. 
express no opinion on it . 

Rayv] ]le, LA 
Decelfduer 20, ]999 

Requirements and the A/Jocation of Water and 
presented as Appendixes VI and VII are not a 
purpose financial statements. We have applied 
However, we did not audit the information and 

~  ~ , 
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TOWN OF RAYVILLE, LOUISIANA 
WATER AND SEWER ENTERPRISE FUND 

CO~F~ARATIVE STATEMENT OF REVENUES, EXPENSES, AN D 
CHANGES IN RETA INED EARNINGS-ALL PROPRIETARY FUND TYPES 

For the Year Ended June 30, 1999 
With Comparative Totals for the Year Ended June 30

, 1998 

Operating Revenues: 
Charges for Services 

Total Operating Revenue 

Operating Expenses 
Bad Debts 
Depreciation 
Employee Benefits 
Fuel 
Insurance 
Professional 
Repairs 
Salaries 
Supplies 
Supplies-Office 
Telephone and Utilities 

Total Operating Expenses 

Operating Income (Loss 

Non-Operating Revenue 
Interest 
Intergovernmental 
Lease Revenue 

Total Non-Operating Revenue 

Non-Operating Expenses: 
~ nortizatien 
Revenue Bond Interest 
Paying Agent Fees 
Total Non-Operating Expenses 

Income [Loss) Before Other Sources {Uses 

See accompanying notes to financial statements 

1999 

376~ 333 

#7~ 333 

]0,278 
95,4]4 
8,041 
6,487 

42,594 
33,247 
33,439 

129,333 
50,337 
5, 503 

_ 
64,589 

479, 2~ 2 

102,929 

83, 867 

19  6 72 ] 

2,218 
32,709 
1,482 

Exhibit 4 

1998 

350,652 
350,652 

8,046 
87,795 
3,403 
5,611 

53,712 
32,477 
20,061 
124,739 
41,992 
6,818 

56,9~o 
441,604 

_  9o,95~  

13,]83 
]44,747 
87,627 

245,557 



 

TOWN OF RAYV ILLE, LOUISIANA 
WATER AN D SEWER ENTERPRISE FUND 

COM PA RATIVE STATEMENT OF REVENUE, EXPENSES, AND 
CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES 

For the Year Ended June 30, 1999 
With Comparative Totals for the Year Ended June 30, 1998 

Other Financing Sources {Uses): 
Operating Transfers In (Out): 

Sales Tax Fund 
General Fund 

Total Other Financing Sources (Uses 

Net Income (Loss 

Retained Earnings at Beginning of Year 

Retained Earnings at End of Year 

See accompanying notes to financial statements 

Exhibit 4 

]999 ]998 

5,3]7 
59,]20 
53,803 

1"?,769 
63] 

20,666 127,443 

349{
_
669 222,226 

349,669 



 

TOWN OF' RAYVILLE, LOUISIANA 
WATER AN D SEWER ENTERPRISE FUND 

COM PARAT]VE STATEMENT OF' CA SH FLOWS 
A LL PROPRIETA RY FUND TYPES 

Exhibit 5 

For the Year Ended June 30, 1999 
With Comparative Totals for the Year Ended June 30, 1998 

]999 1998 
CA SH FLOW S FROM OPERATING A CTIV ITIES 

Operating Income (Loss) 
Adjustments to reconcile net operating income 

to net cash provided by operating activities 
Depreciation 
(Increase) Decrease in Accounts ReceJvabie 
(Increase) Decrease in Accrued Interest 
(Increase) Decrease in Bond Cost 
(Inclease) Decrease in Restricted Assets 
Increase (Decrease) in Accounts Payab]e 
Increase (Decrease) in Accruals 
Increase (Decrease) in Restricted Asset 

Related Liabilities 
NET CASH PROVIDED BY (USED FOR) 

OPERA TING ACTIV ITIES 

CA SH FLOW S FROM NONCA PITA L FINANCING ACTIVITIES 
Transfers In (Out) 
Lease Revenue 

NET CASH PROVIDED BY (USED FOR) NONC:APITAL 
FINANC]NG A CT IV IT]ES 

CASH FLOWS FROM CA PITAL AND RELATED FINANCING ACTIVITIES 
Loan Proceeds 
Payment of Debt Principal 
Payraent of Interest Expense and Agent Fees 
Intergovernment Proceeds 
Plant Improvements 
NET CASH PROVIDED BY (USED FOR) CAPITAL ~ ]) RELATED 

F]NI~ CING A CTIV ITIES 

CA SH FLOWS FROM INVESTING ACTIVITIES 
Int~'rest ReceJ ved 

NET CA SH PROVIDE[] BY INVEST]NG ACTIVITIES 

NET INCREASE (DECREASE) ]N CASH AND 
CASH EQUIVALENTS 

]02,929) 90,952 

95, 
9, 
], 

42, 
739, 
228, 
]9, 

4]4 
]01 
064 
478 
263 
621 
322 

87,795 
]2,030 

651 

53,477 
4]],929 
]3,876 

559 

],945,947) _ 358,35] 

53,803 ]8,400 

_  
83!867 87,627 

_  ] 37,9Z0 

],604,000 
(526,611 
( 34,191 

_ 16L i]3 

_  
22,334 

22t334 

106,027 

496,6]] 
( 25,000 
( 43,972 
]44,747 

1,046,007 

_  473c67.~ 

_  
]3,18

__
3 

]0m]58) 
_ 3,9~ 0 

Cash and Cash Equivalents at Beginning of Year 
_  

95~i]0 9],170 

Cash and Cash Equivalents at End of Year 

See accompanying notes to financJ a] statement s 

84,952 



 

TOWN OF' RAYV]LLE, LOU~SI~NA 
NOTES TO FINANCIA L STATEMENTS 

JUNE 30, ]999 

I . Surmnary of $5 gnl fi cant Account ing Po] ~ c:i ,:,~ 

The Town of Rayv] ] ] e, LouisJ ana was J ncorporated ~ n ] 9] ] , under the 
provisions of the Lawlason A ct, The Town operates under a Town Council- 
Mayor form of government and provi des the re] ] owing servi ces as 
authorized by its charter: public safety (pol~ce and fire), highways and 
streets, sanJtat J on, recreation , pub] J c improvements , planning and 
zoning, and general administrative services . 

The accounting policies of tile Town of Rayville conform to generally 
accepted accounting principles as applicable to governments . The Town 
app]ies all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. The proprietary fund un&t applies Financial Accounting 
Standards Board {FASB) pronouncements al~d Accounting Principles Board 
(APB) opinions issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements, Jn which 
case, GASB prevaSls. The fo]lowSng Js a sulmnary of the more signJfScant 
po] J cies : 

A . SCOPE OF REPORTING ENTITY 

This report contains all of the funds and account groups of the Town of 
Rayvi]le . There are no significant adc]Jtiona] organizations , functions, 
or activities over which the Town has manifestations of oversight and 
accountability, or for whJ ch tile scope of pub] i c servi ce or special 
financSa] arrangeraents may require them to be included ~rl this report as 
per NCGA statement ] and GASB 14 . 

The Town of RayvJlle appoints the hoard of directors of the Rayvi]]e 
Housing Authority but has no financial accountability for the Rayville 
Housing Authority . There Js no related party activity between the Town 
and the Rayvi] ] e Housing Aut her] ty . The RayvJ ] ] e }lousJ ng AuthorJ t y 
submits its own finalicJ al statements which are a matter of public 
record . Because there Js no financial accountability]obligation between 
the Tow/] and the Housing Authority, those financial statements are not 
included in the Town 's financial reports, 

B . BA SIS OF PRESENTAT ION 

] . FUND CATEGORIES 

']'he accounts of the Town aze organized oI~ tile basis of funds 
and account groups, each of which is considered a separate 
accountJrlg Entity. The op<ratJons of each fun(l are accounted 
for with a separate set of se] f- balanc] ng account s that 
comprise its ass6ts, liabilities, fund equity, revenues, and 
expenditures, el expenses, as appropriate . Governm ent 
resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent 
and the means by which spending activities are controlled . The 
various fullds are clrotlped, Jn tile fJllarlc:icd statements ]ll this 
report into lwo generic ~l]lld types and lwo bload fund 
categories as follows : 



 

TOWN OF IOhYVILLE, I,OU]SIANA 
NOT E S TO FINAN C IA L STA T EM ENT S 

JUNE 30, 1999 

GOV ERNM ENTA L FUNDS 

General Fund - The Gellera] Fund is the genera] operating fund 
of the Town . It is us%.d to account for all financial resources 
except those required to be accounted for in another fund . 

SpecJ al Revenue Funds SpecJ al Revenue Funds are used to 
account for the proceeds of specific revenue sources (other 
than special assessments, expendable trusts, or major capital 
projects) that are legally ~estricted to expendJ tures for 
specJ fled purposes . 

Enterprise Funds - EnterplJse Funds are used to account for 
operatJ ons (a) that are financed and operated in a manner 
similar to private business enterprises where tlle intent of the 
governing body is that the costs (expenses, inc] udJ rlg 
depreciation) of providing goods or services to the general 
public on a continuing basis b< financed OK recovered primarily 
through user charges; o~ (b) where the governing body has 
decided that periodic determination of revenues earned, 
expense.~ incuiIed, and/o~ Del J~],:o2ne is appropriate for capital 
maintenance, pub] ic poli cy, raanagement cont [o] , accountabJ ] i ty, 
or other purposes . 

A ll proprietary funds are accounted for on a cost of services 
or "capital maJntel~al,ce" meast~rement focus . This means that 
all assets and a]] ]Jab{]itJes (whethel culrent or rloncurrent) 
associated with their activity are included on their balance 
sheets. Their reported fund equity (net total assets} is 
segregated into contributed capital and retained earnings 
components. Proprietary fund type operating statements present 
J nereases (revenu6 s) and decreases (expenses) in net total 
assets . 

Depreciation of a]] exhaustible fixed assets used by 
propric tary funds is charged as an expense against their 
operat J ons. Accumu] at:ed depreciat J on is reported on 
propr i et ary fu~id ba] ance sheets . Depr~ cJ at i on has beerl 
provided over the estimated usefu] lives usJ fig the straight 
line method . The estimated useful lives are as follows : 

2 . ACCOUNT GROUPS 

] I~]p r o v e[~e n t s 
Equipment 

10 50 
]0 

years 
vea rs 

The accounting and repoxtJrlg treatment applied to the fixed 
assets and long term ]]abilities associate(] with a fund are 
determined by its measurement focus . A ll governmental funds 
are accounted for on a spending or "financial flow " measurement 
focus . This means that only current assets anti current 
liabilities are generally Jnc] uded oll their ba] ance sheets. 
Their reported fund balance (nt, t currerH assets) is considered 
a measure of "avai] ab] e spe],dah] e resources" . Governmental 
fund operating statem~nts p~esent increases (~evenues and othel 
financing sources) and decreases (expendJlt~res arld other 



 

TOWN OF RAYVILLE, ],OUISIANA 
NOTES TO FIN~dqC]A L STATEM ENTS 

JUNE 30, ] 999 

financing uses) in 
said to present a 
spendable resources 

net cu rrent assets 
sungnary of sources 
' during a period . 

A ccordingly, they are 
and uses of "available 

Fixed assets used in 
governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather 
than Jn governmental funds. Public domain ("infrastructure") 
general fixed assets consisting of certain improvements other 
than buildings, including roads, bridges, curbs and gutters, 
streets and sidewalks, and drainage systems are capitalized 
along with other general fixed assets. No depreciation has 
been provided on general fixed assets. All fixed assets are 
reco]ded at historical cost or estimated historical cost if 
actua] historical cost is rlot availab]e. On assets acquired 
prior to 1977, the original cost was estimated based on such 
documentary evidence as was avaJ ] able including price levels at 
the time of acqu] sJ tJ on . Donated fixed asset s are va] ued at 
their estimated faJ r value on the date donat ed . Interest costs 

Because of their spendJ ng ~nea su r em~-nt focus, expenditure 
recognJ tJ on for goverDm[lltal ful]d types J s ] J mi t ed t o exc] ude 
amounts represented by noncurrent ]Jabilities. Since they do 
not affect net current asset:s, such long-term amounts are not 
recognJ zed as governmental fund type expenditures Or fund 
liabilities. They are instead reported as liabilities in the 
General Long-Term Debt Account Group . 

Long-term liabilities expected to be financed from governmenta] 
funds are accoul]ted for in the General Long-Term Debt Account 
Group, not in governmenta] funds. 

In governmental funds, assets acquired through capita] ]eases 
are accounted for in the General Fixed A sset A ccount Group with 
no depreciation takell, and the corresponding liability is 
recorded in the General Long-Term Debt Account Group . 

The two account groups are not "funds" . They are concerned 
on) y wJ th measuremerlt of ~J rlancial posJ tJ on . They are not 
invo] ved with measurement of results of operati ohm. 

C . BA SIS OF A CCOUNTING 

Basis of accounting refers t o when revenues and expendJ tures or 
expenses are recognJ zed J n the accounts and report ed J n t he 
financJa] statements. Basis of accounting reJatfs to the timing of 
the measurements made regard] ess of the ~leasurement focus app] i ed . 

GOVERNM ENTA L FUNDS 

A ]] goverhmental funds are accounted for using the modified accrual 
basis of accounting . TheJ r revenues are recognJ zed wben they 
become measurable and avai]ab]e as net current assets. The revenue 
recognition under the modified accrual basis is determined for each 
primary revenue source as detailed below : 

SALES TAX - Accordirlg to GASB No. 22, Sales Tax revenue is to 
l/ability is establJ shed and 



 

TOWN Of' RAYVILLE, LOUISIANA 
NOTES TO FINbJqC]A ], STATEMENTS 

JI]NE 30, 1999 

collEctJbJlJty is reas:~nab ly 
basis of accounting . 

PROPERTY TAXES P~operty tax revenue is recorded when the 
taxes are levied as they become measurable and available at 
that time. Property taxes are levied on Nover~ er ] an(] are due 
arid payable at that t/me . All enforceable lien attaches to the 
ploperty on January ], as taxes become delinquent after 
Decen~ er 3]. The Town bills and collects its own property 
taxes. Property taxes receivable that ar~ accrued, are 
recognized in the accounts reduced by an allowance for 
uncollectible taxes receivable . 

The Louisiana Mull] cipal Finance Law permi ts the Town to ] evy 
taxes of $20 per $i00 of assessed valuation. The tax for the 
current period was 8.23 mills, 

TAXPAYER ASSESSED REVENUES Revenues from taxpayer assessment 
is recognized when cash Js received as that is genera]]y the 
earlJ est point that; J ncome is measurab] e and co! ] ectib] e . ] f 
taxpayer col]ectJbJlity and liability are e]early estab]Jsbed, 
as when tax returns are filed but payment whS]e assured is not 

M ISCELLANEOUS REVENUES 
othel misce] laneous 
receJ ved . 

Any refunds 
of revenue at 

swJfrunJng fees and 
as the cash is 

_GRAN TS - Grants recolded in qoverrm~enta] funds are recognized 
as revenue ill the account J ng period when they become 
susceptible to accrual . Legal and contractual requirements are 
revJ ewed in inaking thJ s determil]at J on with each grant . 
Generally revenue 5. s recorded at the time of receipt or earlier 
if the susceptibJ lJ ty to accrual critel J a is met. As 
expenditures are oftsn the prime factor fox det ermJ nJn9 
eligibility, ~evenues are recognized when the expenditure Js 
made. If cost sharing oK matching requirements exist, revenue 
recogllJ td o~i depends upon compld ahem wJ th th(tse requirements . 

']'he measureme~t focus of governmental funds ] s orl expend] t ures 
which represent; decreases Jn net fJ l]ailcJ a] resources. Most 
expenditures are measurable and should be recorded when the related 
liability Js incurred . Tile expelldJ t ures shall be the amount 
accrued durJ ng the year that wou] d normal ] y be ] J quJ dat ed wJ th 
expendable available financial resources . 

The expenditures for the fo] ] owing axe recognized as detailed 
be] ow : 

COMPENSATED ABSENCES 
sJ ck pay are 
Such accruals 
resources and 

The expenditure 5 s recognJ zed as the 
tile year that wi]] be liquidated with 



 

TOWN OF RA YkIILLE, LOUISIANA 

NOTES TO FJNANCIAL STATEMENTS 
JUNE 3(1, 1999 

expendable availab] e financial 
estab] J shed by [he arnounz of 
employer retirement plans. All 
to b< current liabilities. 

LONG- TERM DEBT 
general ob]igation 
paymc nt . 

considered to 
when purchased 

PROPRIETA RY FUNDS 

resources . This accrual is 
the payroll and the mu] tJp]e 
accrued araounts are considered 

ExpendJ tures for principal and interest on 
long term debt are recorded ~n the year of 

Inventory items 
be J nsJ grlj fi cant 

(material and 
and are reported 

supplies) are 
as expenditures 

The proprietary fund uses the accrual basis of accounting. Revenues 
are recognized when earhed and expenses ar6 recognized when 
incurred . The following revenu< or expense recognition applies : 

UNBII,LED WATER RECEIVA BLES 
generate its water bills. 
water services p~ovide<| Js 
the period earned . 

The Town utilizes cycle billing to 
The unbil] ed cycle representing 

accrued for revenue recognition Jn 

COMPENSATED ABSENCFS Sick pay and vacation pay applicable 
employees of the Water and Sewer Fund are accrued as J t 
earned and the expense recognized in the period incurred . 

PENS] ON 
of the 
expensed 

to 
Js 

INVENTORY Inventory ] terns {raaterial and supp] i es ) are 
considered to be nonmaterial and are, reported as expenses when 
purchased . 

). BUDGETS AND BUDGETARY ACCOUtqTING 

The Town fo/lows these procedures in est ab] J s}lJ ng the budgetary 
data reflected ill the fJnallcJa] st:e~tements : 

a 

b 

Formal budgetary integration is emp] eyed as a management 
control device durJ hg the. year for the clenera] fund, sa] es 
t ax fund, and econo1~j c dev6] opment fund . These budget s are 
adopted on a basis cons/stent with g< nora] ] y accepted 
accounting prJncip]e~; (GAAP). 

The torah]ned statement of revenues, expenditures, and changes 
in fund balances - budget and actual for all governmental 
fund types presents comparisons of ]ega])y adopted budgets 
with actual data on a budget~,ry basis. Accounting principles 
applied for purposes of dev:.]oping data on a budgetary basis 
a~]d those used to pres~-nt financial statements in conformity 
with generally accepted accounting principles are the same 

and no adjustment is necessary to convert the actual GAAp 
data to the budg,~tary basis. 
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TOWN O~' I{AYV]I/,E, ],OU]SIANA 
NOTES TO F!.~IANC]AI, STATEMENTS 

JUNE 30, ]999 

Unused appropriation.z of all 
funds lapse at the elld of the 

of the above annually budgeted 
fiscal year. 

Prior to June ]5, the Mayor submits to the Town Council, a 
proposed operating blldget fo~ the fiscal year co~r~nencJng the 
following July ]. The operating budget includes p~oposed 
expenditures a1~d the means of financing them . Public 
hearings are conducted to obtain taxpayer conm~ents. Prior to 
June 30, the budget is legally enacted through the passage of 
an ordinance . 

The Mayor is authorized to transfer budgeted amounts between 
departments within any fund; however, any revisions that 
alter the total expenditures of any fund must be approved by 
the Town Council. The~:efore the level of budgetary 
responsibility is by total appropriations; however, for 
report purposes, thJ~ ]eve] has been expanded to a functional 
basis. 

The budget araounts shown il 
fina] authorized amotnlts as 
the year. 

the financial statements are the 

If. Stewardship, Compliance, al~d Accountability 

BUDGETARY COM PLIAN CE 

General Fund expendit ures and capJ ta] out] ay were in excess of 
budget . The Sales Tax Special Revenue Fund was adequate] y 
budgeted . In the EcollornJ c Devel oprnent SpecJ a] Revenue Fund, 
revenue fail ed to meet the budget ed requJ rements and the capita] 
outlay was not adequately hudgeted . 

YEAR 2000 iSSUE 

The year 2000 issue is 
electronic data processing 
that may adversely affect 
fiscal year ]999. 

the result of shortcomings 
systems and other e] ect ronJ c 

the gove~ nment' s operat ions as 

The Town of Bayville has completed an inventory of computer systems 
arld other electronic equipment that may be affected by the year 
2000 J ssue and that are necessary to corl(hlct J ng the Town' s 
operations. Based on this inventory, the Town ~cceived quotes from 
outside vendors on hardware and software be] J eyed to be year 2000 
compliant for the financial reporting systems . The hardware and 
software were Jnsta]]ed on June 28, 1999. Testing and validation 
of the systems has begun . 

Because of the unprecedented nature of the Yeal 2000 issue, its 
effects and the success of re]ated remedJatJon efforts wil] not be 
fully determinable until the year 2000 and thereafter. Management 
cannot assure that the Town is or will be Year 2000 ready, that the 
Town' s remediation efforts wi] ] be successful ill whole or in part, 
or that parties with whom the Town does business will be year 2000 
ready . 



 

TOWN OF RAYV]LLE, I,OU]SIANA 
NOTF.S TO F]N~]~C~AL STATEM EN']'S 

JUNE 30, ]999 

I]I . Detail Notes on A ll Funds and Account Groups 

A . A SSETS 

I. Cash and Investments 

At June 30, 1999, the Town had cash and cash equivalents (book 
balances} as follows 

TOTA l 

A t June 30, 1999: 
Carry]rig ]Muount on 
Balance Sheet 

Bal]k Ba] anoes 

a: Insured (FDIC) 
or collateral] zed 
with seGurit J es 
held by the ell 
tJty or its agent 

in the enti~ 's 
n a m e 

b : Collar eralized 
with securities 
held by pledging 
financJ a] insti- 
tution' s trust 
department or 
agent ]n the 

_el)titx' s name 
C: Uncollater]lJ zed, 

including any secur 
]ties held for the 
entity but not ]n 
the entity' s name 

Unrestricted Restricted 
780 

586,404 
324,847 

496,857 
41,064 

],086,325 

Cash Equi w l]
.e1!t s 

CertJ f] cates Other 
Cash of Deposi ts 

Total 
78O 

1,083,261 
365,91] 
548,454 

1,998,406 

Describel Total 

1,083,26] 365,911 548,454 ],99"1,626 

),xz6,3 0v }6%,9]] f,~8,454 ~,94],9w  

926,707 224,84"I 448,454 
. 

796,352 

Total Bank Balances ],126,707 365,911 548,454 2,041,072 

These deposits ale stated at cost, which approximates market . 
UndeY state law, these deposits (or the bank balances) intlst be 
secured by federal depos] t J nsurancc oz the p] edge of 
securities owned by the fiscal agent bank. The market value of 
the pledged securities plus the federal deposit insurance must 
at all times equal the amount on deposit with the fiscal agent:. 



 

TOWN OF RAYVILLE, ],OUIS]ANA 
NOT ES TO F'IN~dJC IA L STA TEM ENTS 

JUNE 30, ]999 

Th~se secuxities are held in the name 
agent bank in a holding or custodial 
acceptable to both parties. 

pledging fiscal 
bank that is mutually 

Even though the pledged securities are considered 
uneo]lateralized (Category 3) under the provisions of GASB 
Statement 3, LSA -R .S . 39:]229 iraposes a statutory requirement 
on the custodial bank to advertise and sell the pledged 
securities within ]0 days of being notified by the Town that 
the fiscal agent }]as failed to pay deposited funds upon demand . 

Cash and Cash Equivalents - 
Statement of Cash Flows, for 
equivalents is limited to the 

2 . Notes Receivable 

For purposes of presenting the 
the Enterprise Fund, cash and cash 
Unrestricted Cash A ccounts . 

WJ]]Jamson-Dickie Mfg . Co. is repaying the ']'own of Rayvi]]e 
under a Louisiana CormnunJty Block Grant Note . The note has a 
6'} interest rate. Mohthly payments of $3, 493 are due to the 
Town through January, 200] . The note receJ w ~b] e balance at 
June 30, ]999 was $59,993. 

3 . A llowance for Uncollectible Accounts 

At June 30, 1999, th(~ allowance for estimated uncollectible 
accounts was $12,421 in the Water and Sewer I'.nterprise Fund. 

4. Net Working Capita] 

A t June 30, 1999, the net working capital of tile Proprietary 
Fund was $372,099. 

5. Changes Jn Genera] Fixed Assets Account Group 

Suituaaly of Changes ill Genera] Fixed Assets 

Land 
Buildings 
Improvements 
Equipment 
RehabJ l i %atJ on 
Recreati on 
Airport 
Improvements 
]ndustria] Park 

Ba] 8nce 

. 7/%]/98 
529, ]28 

1,]]4,]20 
5,237,747 
1,283,275 
],273,505 

106, 022 

],04~,864 

86~, 92] 
~],453,582 

Addi ti ons Ret i reraent s 
30, 375 

57,000 

Balance 
6/30/99 
498,753 

],]7],120 
5,237,747 
],42],749 
1,273,505 

106,022 

],04],864 

_  
867,92] 

]],6]8,68] 



 

]'OWN OF PA YV!LLE, I.OUIS]ANA 
NOTES '1'O F]NANC]]\L STATEMENTS 

JUNE 30, ]999 

Investments in General Fixecl Ass<~ts by Sources 

Property Acquired A fter 9-30-77 

General Fund 
Sales Tax Fund 
Federal Revenue Ftllld 
Federal Gral]ts 
ContrJbutJorls 

Capital Projects 
industrial Park 
Ecol]omic Development 

551,035 
4,333,169 

248,005 
2 ,689,151 

9,500 
823,439 
57,000 

294,663 

2,612,719" 

9,005,962 
11,618,68] 

*Original cost was estimated based oll documentary evidence 
available including price levels at time of acquisitioll. 

6. SLlll~nary of Proprietary Fund Fixed A ssets 
A suwlnary of Proprietary Fund Type 
Equiplnent at June 30, ]999 follows : 

Land 
Improvements 
Construction 
Total 

Less accumulate( 
Net 

PENSiON }]N D RETIREMENT PL~ S 

The employees of tile Towll of Rayvi]]e, Louisiana participate ~n 
a Statewi de Local Government Retirement System, a ~nu] t ip]e- 
employer pub] ~ c el~ip] oyee reti rement sysI era . The Town ' s 
employees and policemen partacJpate ill tile Municipal Employees ' 
Retil ement System of l,ouJ s] aria ( "MERS" ) and the Muni ci pal 
Police Employees' RetJlement System of ],ouisJaila ("MPERS"). 

Covered employees are required by State statute to contribute a 
set percent of their sa]aly to tile plans. The Towrl is required 
by the same statute to contribute the remaining amounts 
necessary to pay benefits when due . in the current year, the 
Town 's contribution percentage ranged from 6.75.~ to 9%, 

detelmined by the plan in which Lhe employee participated. The 
cont i J buti on requi i ements and payroll for enlp] oyees covereci by 
the systems are shown in the schedule below . 

Total Payroll 
Total Covered Payroll 
Employee Contributions 
Town Contributions 

848,712 
7]6,32"/ 
63,033 
47,]80 

Employee eligibility, vesting of benefits, the pensJoll benefit 
ob] igation cont ribIJt ion reqllirements and other actuarial and 
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historical trend 
obtained from the ~udJ t reports 
available for public inspection. 

2 . COMPENSATED ABSENCFS 

of 

Accurnu] ated unpai d vacati on and sick 

M F]RS and M PERS can be 
each plan which are 

incurred in proprietary and governmental 
]999, the recorded accruals in the General Fund 
and Sewer Fund were as fo] ] ows : 

Water and Sewer Fund 
Total 

accrued when 
A t June 30, 

and the Water 

28,276 

37,495 

These alnounts do not exceed 6* normal year's accumulations 

3. LONG-TERM DEBT 

Bonds/Notes Payable 
the following i~sues 

$750,000 ]991 Sewer Revenu( 
Bonds due in semi annual ]l]sta]] 
mei~ts through July i, 201]; 
interest 6.0 - ?.25~ 

] , 054,000 Rural I)eve]opment Water 
Revenue Bonds due ill Monthly Payments 
Through July, 2038. Interest Rate 4 .75 

Out standi ng 

P~ J ncJpa] 

550,000 1999 Sewer RefundJl,g Bonds due 
in semi-annual ~ayments July, 2000 
through July, 201]. interest rate 
3 .6 ~. - 4 .6 ' 

_ _  
550,000 

Total 

A ]] above revenue bonds are being serviced 
and interest: by tile Water and Sewer Fund . 

A s a result 

2,]64,000 

of the ]999 Sewer Refunding Bo]Id Issue, 
the 199] Sewer Revenue Bonds will be retired 

]0 



 

TOWN OF RAYVILLE, LOUISIANA 
NOTF, S TO FII~ANCIA]. STA']'<M~JNTS 

.7UNI{ 30, ]999 

b) Changes in ],ong~Telrlk Debt (Principal Only 

c 

The following is a .~u~m~)ary of long-ten tl debt transactions 
of the Town for the fiscal year ended ,June 30

, ]999 . 

Sewe r 
[{evcsnue 

Boris 
Payable at 

July ], ]998 590,000 
}'~oceeds Received 
Bonds Retired 90,000 
Capital Lease Retired 

. 

~'ayable at 

Wate r 
Capita] Revenue 
Leases Bonds 

4,263 
79,943 

4,947 

S~w~r 
Refunding 

Bonds 

],054,000 550,000 

June 30, ]999 560,000 ?9,259 ] 054, 000 550,000 

The arlnUa] requ] rements to an~ort i xe debt 
outstanding as of June 30, ]999, are as follows 

Year Ending 
June 30 

Sewer 
Revenue Capital 
Bonds Leases 

Wate~ Sewer 
Revenue Refunding 

Bon~s Bonds 

8,773 
]0,0]6 
10,502 
]],012 
]],547 
02,]50 

]0,000 
10,000 
45,000 
50,000 
45,000 

390,000 
SSO/O00 

The ']'own has enter(d into a capita] ]ease agreement to acquire 
equipmerlt . The lease term Js /or 48 months with an interest 
rate or 5.9~,. N~nth]~ payme~ts are set at $1,077 for 47 months 
with a balloon payment of $44,077. 

A ssets acquired under 
]999 are as follows : 

The fo] ] owiY~9 is a schedule of the future m] ni~num ]ease 
payment s under the capital ]ease together with the present 
value of the net minimum lease payments as of Juice 30

, ]999. 

June 
June 
June 
June 

Year 
End]nq 

30, 2000 
30, 200] 
30, 2002 
30, 2003 

]] 

Present Future Mi nimurn 
Va]

.ue J{it:erest Lease ]iaylaent~  

8,437 
8,949 
9,491 

53,066 

4,49] 
3, 9"/9 
3,43? 
2. 86] 

]2, 928 
]2, 928 
]2, 928 
55~ 927 



 

TOWN OF It~YVILLE, LOU]S]ANA 
NOTES TO FINANCIAl, STATEMENTS 

JUNE 90, 1999 

5. CONSTRUCTION COMMITMENTS 

Based on bids submitted, the Town awarded a contract for 
painting the elevated water tank to PM Tank Services. The 
construction bid and engineering fees total $119,404 . As of 
June 30, 1999, only $6,525 ]lad been expended on this project. 

The Access Road Project has 
June 30, ]999, $26,900 had 
$26,940 had been expended on 

a grant budget of $125,000. As of 
been received in grant funds and 
survey and engineer cost . 

C . INTERFUND RECEIVABLES AND PAYABLES 

As of June 30, ]999, the Special Revenue Industrial Park Fund 
owed the General Fund $9,4]0. 

D. FUND EQUITY 

The EconomJ c Development SpecJ al Revenue Fund laaJ ntains two types 
of reserved ft~nd balance . Disbursements are limited to areas of 
il~dustria] or economic development . Additionally, the fund balance 
is reserved to the extent of the outstandin(j note receivable from 
Wi]]Jamson DickJe Mfg . Co . 

RESERVATION OF RETA INED EARNINGS 

]99] SEW ER REV ENUE BONDS 

The 1991 Sewer Revenue Bonds issued 
and payable solely from the income 

on Jtl]y ], ]99] are secured by 
and revenues derived or to be 

derived from the operation of the sewerage systela after provision 
has been made for the payment of the reasonable and necessary 
expenses of ope~atinq and raaJntaining the system . 

Ir~nedJate]y tlpon issuance of the bonds, the Town was ~equJf<!d to 
deposit into the "sewer revenue bond debt service 7eserve fund" tile 
amount of the max] mum schedu] cd pr J ncipa] and J nt erest payment J n 
any succeeding year. The bond agreement a] so requJ res the Town to 
maintain a "contingency ftlnd " arid a "debt st~rvJce sinking fund ". 
At June 30, 1999 tile accon~ts were fully funded . 

1999 WATER REVENUE BONDS 

The Water Revenue Bonds issued on ,]u]y 28, ]998 are secured by and 
payab] e solely from the ] nt-.ome and revenues derived or to be 
derived from the operation of the water system after provision has 
been made for the payment of the reasonable ai~d necessary expenses 
of operation and maJntaJnJIlg the system . 

The bond agreement requi res 

Contingency Fund) and sets forth the ba] ances that must be 
maintaJn(d in these restricted accounts. At June 30, ]999, the 
Town had adequate cash resf17Jcted for the ]999 Watel Revenue Bonds . 

] 2 
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]999 SEW ER REVENUE REFUNDING BONDS 

To take advantage of a reduction in interest rates, the Town issued 
the ]999 Sewer Revenue Refunding Bonds o11 February ]5, ]999. On 
July ], 200], the proceeds from these bonds wi ] ] reti re a] ] the 
1991 Sewer Revenue Bonds maturing after that date. The 1999 bonds 
are secured by and payable solely from the income and revenues 
derived or to be derived from the operations of the sewerage system 
after provisions has been made for the payment of the reasonable 
and necessary expenses of operating and maintaining the system . 

The bond ordinance requires the Town to maintain certain ca 
accounts including a Reverlue Fund, Operations and Maintenance Fun 
Sinking Fund, Reserve Fund, and Renewal and Replacement Fund . T 
calculations of the restricted cash amounts are outlined in t 
ordinance. 

Retained earnings of the proprietary fund are 
extent of these bond requirements and customer 
the water system . 

E . ON BEHALF O F PAYMENTS FOR SA I.A R]ES 

the 
of 

Included ]n the General Fund financial statelIlerlts are amounts paid 
by the State of Louisiana as supp]ementa] salaries to tile Town's 
po] ~ cemen and fi remen. The payrn(nts of $22, 800 and $39, 3] 0 for 
1999 arld ]998, res~)ect J ve] y, are included on the financial 
statement as ]nt ergovernment a] Revenue and Public Safety 
Expenditures. 

IV . FINI~ C IA L STA T EM ENT PRESENTA T ION 

A . TOTAL COLUMNS ON COM BiNED STATEMENTS - OVERVIEW 

Tota] co]umns on the Co~nbined Statements - Overview are captioned 
~Memor andum Only" to indicate that they are presented on]y to 
facilitate financial analysis . Data in these columns do not 
present firlancial posit]on, results of operations, or changes in 
cash flow in conformity with general] y accepted accounting 
principles. Neither is such data comparable to a consolidation . 
Interfund eliminations have not been made in the aggregation of 
th5 s data . 

B . COM PA RATIVE DATA 

Comparative data is presented in the geneJa] pulpose financ]a] 
statements under the memorandula total of a]] tile fund typos and 
account group columns . 

C . SA LES TA X F'UN I 

The sa](s tax col lect ions of tile Town of Rayv] 1] e are not 
restricted as to the use of tile monies . The Town assesses ] . 50 % 
sales or use tax . The expiration of the sales tax ]aw as passed ill 
April 1992 is July 3], 2002. As required by I,ouisiana Law R.S. 
33:2844, the sales and use tax collection was centralized within 
each parish beginning July ], ]992. The Town of RayvJ]]e, in 

]3 
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TOWN OF RAYVIL],E, I,OU]SfANA 
NOTES TO FINANCIA L STATEME~ITS 

JUNE 30, 1999 

D. INTEREST EXPENSE PAJD 

other parish taxing authorities, voted to 
Par] sh Tax Cornzrtiss J on to serve as the 

Interest paid as a non-operating expense i~ the Water and Sewer 
Enterprise Fund was $32,'309 and $43,372 in the fiscal years ending 
June 30, ]999 and 1998 ~espective]y . Interest capitalized as part 
of the construction in progress on the Water System was $63,788. 

V . CONTINGENT LIABIL]T]ES 

According to the City Attorney, there was no pending or threatened 
litigation, claims, or assessments against the Town that would have a 
material effect on these fJ l]ancJ a] statements . 

The Town Js exposed to a variety of risks that may result in losses
. 

These risks include possible loss frora acts of God
, injury to employees, 

property damage, or breach of contract . The Town finances these 
potential losses through pur<:hasinq instlrance from several con~lercia] 
companies . The level of coverage has remaJl~ed constant . The Town is 
not a men~aer of a risk pool . All claims currently filed are adequately 
covered by the policies in place with no outstanding liabilities for the 
Town . 

VII . COM PENSATION PA Il) TO GOVERNING BODY 

The Town of Rayvi]]e, I.oui sJ ana has paid the following amounts to 
mer~ }ers of its govern]Jig body : 

Jam es c . A dam s 

Terry Brown 
O] iver Holland 
Harry Lew] s 
George Tenant 
TOTAL 

4,800 
4,800 
4,800 
4,800 
4,800 

24,000 



GENERAl, FUND 

associated with 
are not req~lJred 
in another fund . 

governments which 
to be accounted for 



 

A ssets 
Cash 
Investments 
Accounts Receivable 

uncollectibles) 
Taxes, including 
Services 

TOWN OF RAYVILLE, LOUISIANA 
GENEP0kL FUND 

COMPARATIVE BALANCE SHEET 

June 30, ]999 and 1998 

net of allowances for 

penalty, interest and fees 

Fines and Forfeits 
Other 
Intergovernmenta] 

Due from Other Ful~ds 
Accrued Interest 

Total A ssets 

Liabilities and Fund Balances 
Liabilities: 

Accounts Payable 
Payroll Taxes Payable 
Other Accrued Expenditures 
Estimated Compensated JMosences 

Tota] LiabJlit]es 

See accompanying notes to financial statements 

1999 
256,768 
145,424 

12,911 
2,0]3 

24,330 
5,362 

16,024 
9,4]0 

_
1 ,211 

473,453 

95, 654 
5,267 

34, 133 

_ 
28,276 
163,33o 

3~  0ct23 
310,]23 

A-] 

1998 
277,729 
122,0]9 

]4,936 
],550 
7,486 

640 
]4,946 

303 
439,609 

56,688 
832 

45,131 

_
32,163 

]34,8]4 

304,795 
304,795 

439,609 



 

TOWN OF RAYVILLE, LOUISIANA 
GENERA L FUND 

STATEMENT OF' REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE-BUDGET (GI~ P BASIS) AN D ACTUAL 

For the Year Ended June 30, 1999 
With Comparative A ctual ~2nounts for the Year Ended June 30, 1998 

Revenues : 
Taxes 
Licenses and Permits 
Intergovernmental 
charges for Services 
Fines and Forfeits 
Interest 
Other 

Total Revenues 

Expenditures : 
Cu rrer~t : 
General Government 
public Safety 
Highways & Streets 
sanitation 
Recreation 
Airport 
Capital Outlay: 

Total Expenditures 

1999 

BUDGET ACTUAL 

VARIANCE 
FAVORABLE 

UNfa VORA BLE 

272,052 
84,515 
45,]]9 

20],109 
84,706 
4,000 

6A ~ ooo 
75

.
ir50

~
] 

393,002 
469,00] 
315,450 
184,342 
72,396 
7,600 

25,000 
1,466,791 

Excess (Deficiency) of 
Revenues over Expenditures ( 715,290 

Other Financing Sources (Uses 
Other Proceeds 
Capital Leases 
Operating Transfers In (Out) 

Water and Sewer Fund 
sales Tax Fund 

Total Other Sources (Uses) 

322,885 
97,708 

205,254 
214,063 
2]4,290 

9,200 

72,5~ 1 
~ 735,932 

1 

585,071 
500,058 
434,]72 
183,202 
6],462 
3,988 

79,943 
843,896 

7J J, 795 

8,000 
"18,866 

( 59,120 
639,870 689,547 
639,870 717,293 

50,833 
]3,]93 

160,]35 
]2,954 
]29,584 
5,200 

_ L?e53A  
784,43o 

]92,069 
31,057 

]18,722 
1,140 

10,934 
3,612 

54,943 

A-2 

]998 

ACTUAL 

347,749 
87,972 
73,123 

203,025 
70,728 
6,130 

52,599 

_  k4b 328 

430,805 
480,221 
274,171 
178,724 
65,659 
6,344 

I, 435,924 

3,325 594,598 

8,000 
78,866 

59, 120 
49~ 677 

_  
7"I, 423 

( 631 
8]6,094 

Excess (Deficiency) of 
Revenues and Other Sources 
Over Expenditures and 
Other Uses { 75,420) 5,328 80,748 232,644 

Fund Balance at Beginning of 
Year 

Prior Period Adjustment 

Fund Balance, as Adjusted 

Fund Balance at ~;nd of Year 

3 oj  ,d ~2 

304,795 

See accompanying notes to financial statements 

9 ]~024 

_
i

.
8,873 

72,]51 

304,795 



SPECIAL REVENUE FUNDS 

Sales Tax Fund-to account for the proceeds of the 
sales taxes received and the expenditures of 
those funds in accordance with the law . 

Economic Development Fund--to account for the mommies 
received for the loan repayment from Williamson- 
Dickie Mfg . Co. and the expenditures for 
economic development in accordance with the 
terms of the grant. 



 

A ssets 
Cash 
Interest Receivable 
Account Receivab]e 
Note Receivable 

Total Assets 

TOWN O F RA YV ILLE, LOUISIANA 
SPEC IA L REVENUE ~'UN DS 

COMBIN/NG BALANCE SHEETS 

June 30, 1999 
With Comparative Totals for June 30, 1998 

l,iabJlities and Fund Balance 
l,Jabilities : 
Accounts Payable 
Due to Other Funds 

Total Liabilities 

SALES 
TAX 

235,551 
572 

81,787 

6,340 

Fund Balance : 
Reserved for Industrial Development 
Reserved for Non Current Receivable 
Unreserved 3 11! 57

.
0 

Total Fund Balance 

Total Liabilities and Fund Balance 

TOTA LS 

B ] 

ECONOM IC 
DEVELOPMENT 1999 1998 

189,336 
34 

59,993 
249,363 

__ 9~J 10 
9,4]0 

]79,960 
59,993 

_3ZL, _<v. o 2 3~ , ?52 

See accompanying notes to financial statements 

424,887 
606 

8],787 
59,993 

567,273 

6,340 

]5,750 

179,960 
59,993 

3]],570 

551,523 

338,278 

81,312 
]00,091 
519,681 

43,26"I 

43,267 

187, 
i00, 
189, 

136 
09l 
187 

249,363 567,273 519,681 



 

TOWN OF RAYVILLE, LOUISIANA 
SPECIAL REVENUE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AN D 
CHANGES IN FUND BA LANCES 

For the Year Ended June 30, 1999 
With Comparative Totals for the Year Ended June 30, 1998 

Revenues : 
Interest 
Taxes 

Total Revenues 

Excess (Deficiency) of 
Revenues Over 
Expenditures 

Excess (Deficiency) of 
Revenues and Other 
Sources Over Expenditures 
and Other Uses 

SA LES 
TAX 

9,991 
866,933 
876,924 

]],42] 

_2 0_,__3__I 

806, 6] 3 

6 84,230 

684,230 

]22,383 

TOTA LS 

B-2 

ECONOM IC 
DEVELOPMENT 1999 1998 

9,726 

9,726 

_
5
_2, 02_o 
57,000 

19,717 
866,933 

11,42] 
]]5,890 
i27,31] 

47,274 

18,995 
848,028 

10,979 
67,267 
78,246 

788,777 

684,230) (833,863 

_Q84_!_ 23 _0 ) { B.33!8 63 

75,109 

Fund Balance at Beginning of Year ]89,1
_
87 28

__
7,

_
2:27 

_
476

_,_
4
_ ~4 52!,5{)O 

Fund Balance at End of Year 

See accompanying notes t:o fJnancJa] statements 

239,953 



 

A ssets 
Cash 
Interest Receivable 
Accounts Receivable 

Total A ssets 

TOWN OF RAYVILLE, LOUISIANA 
SALES TAX SP~:CIAL REVENUE FUND 

COM PARATIVE BALANCE SHEET 

June 30, 1999 
With Comparative Totals for June 30, 1998 

Liabilities and Fund 
Liabilities : 
A ccounts Payable 

Total Liabilities 

Balance 

Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

1999 1998 

235,55] 
572 

81,787 
3]7,9]0 

6,340 
6,340 

311,570 

311,%~0 

]5],]42 

81,312 
232,454 

_
4 3, 267  
43,267 

189,187 
189j 187 

31 7,910 232,454 

H-3 



 

TOWN OF RAYVILLE, LOUISIANA 
SALES TAX ~PECIAL REVENUE FUND 

STATEMENT OF REVENUES, EXPENI)ITURES, AND CHAN GES IN FUND 
BALANCE-BUDGET (GAAP BASIS) AND ACTUAL 

For the Yea] Ended June 30, 1999 
w ith Comparative A ctual Amounts for the Yea~ Ended June 30, ]99B 

Revenues : 
T axes 
Interest 

Total Revenues 

Expenditures : 
Genera] Government: 
Office/Administrative 

Tota] Expenditu res 

Capita] Outlay : 
city Hall 
Police Department 
Water Departmenl 
Street Department 
Total Capital Outlay 

Total Expenditures and 
Capital Out] ay 

Excess (Deficiency) of Revenues 
Over Expenditures 

1999 

BUDGET ACTUAL 

B 4 

VARIANCE 1998 
FAVORABLE 

UNFAVORABLE) ACTUAL 

78],120 

786,120 

]]~ ,250 
11,250 

42, 501 
20, 000 
80,000 

_ ,j ~,_000 
!93 ,_52! 

866,933 
9,99] 

876,924 

]],42] 

17., 4~ I 

i0,005 
9,036 

39,849 

58,890 

85,8]3 
4,991 

90,804 

171 

32,496 
]0,964 
40,151 
45,000 

128,61] 

848,028 
6,645 

854,673 

10,979 
10,979 

24,845 
33,922 
8,500 

67,267 

128,440 78,246 

587,369 806,613 219,244 776,427 

See accompanying notes to financial statements 



 

TOWN OF RAYV ILLE , LOU ISIANA 
SALES TAX SPECIAL REVENUE FUND 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
BALANCE-BUDGET (GAAp BASIS) AND ACTUAL 

For the Year Ended June 30, 1999 
With Comparative Actua] Amounts for the Year Ended June 30, 1998 

Other Financing Sources (Uses): 
Operating Transfers ]n (Out): 

Water and Sewer Fund 
Gene[al Fund 

Total Other Financing Sources (Uses 

Excess (Deficiency) of 
Revenues and Other Sources 
Over Expenditures and 
Other Uses 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

1999 

BUDGET ACTUAL 

B-4 

VA RIAN CE ]998 
FAVORABLE 
UNFAVORA BLE) ACTUAL 

(639,870 
639,878 

5,3]7 
(689,547 
l!8j , 23o 

5,3]7 
49,677 

44,~ ~9 

52, 50]) 122t383 :]74, 884 

See accompanying notes to financial statements 

]89,187 

17,769 
816,094 
833,8~  

246,623 

189,]87 



A ssets 

Cash 
Interest Receivable 
Note Receivable 

Total Assets 

TOWN OF RAYVILLE, LOUISIANA 
ECONOM IC DEVELOPM ENT SPECIA L REVENUE FUND 

COM PARATIVE BALANCE SHEET 

June 30, ]999 
With Comparative Totals for June 30, 1998 

Liabilities and Fund Balance 

Liabilities: 
Due to General Fund 

Tota] Liabilities 

Fund Ba] ance : 
Reserved for Industrial Developmei~t 
Reserved for Non Current Receivab]e 

Total Fund Ba]ance 

Total Liabilities and Fund Balance 

See accompanying notes to financial statements 

1999 ]998 

189,336 
34 

59,993 

249,363 

9,410 

179,960 

239,953 

]87,136 

100,091 

287,227 

187, 
100, 

136 
09] 

287,22"; 

287,227 

B-5 



 

TOWN OF RAYVILI, E, LOUISIANA 
ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALAN CE - BUDGET (GAAP BASIS) AND ACTUAL 

For the Year Ended June 30, 1999 
With Comparative Actual Amounts for the Year Ended June 30, 1998 

Revenues : 
Interest 

Total Revenues 

Excess (Deficiency) of 
Revel]ues Over ExpendJ Lures 

Other Financing Sources (Uses 
Operating Transfers In (Out 

Total other Financing Sources 

Excess (Deficiency) of 
Revenues and Other Sources 
Over Expenditures and 
Other Uses 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

]999 

BUDGET ACTUAL 

ll,O00 
Ii,000 

See accompanying notes to financial statements 

9,726 
9,726 

57,900 
57,000 

VARIANCE 
FAVORABLE 
UNFAVORA BLE 

1,274 
1,274 

57,000) 

1998 

ACTUAL 

12,350 
]2,350 

47,274) 58,274) 12,350 

( 47,274 

287,227 

239,953 

58,274] 12,350 

274,877 

287,227 

E-6 



ENTERPRISE FUND 

Water and Sewer Fund-to account for the 
provision of water and sewer services to the 
residents of the Town and some parish 
residents; and the operating agreement 
between the Town and L. P, & L. 
provision of electrical services 
residents of the Town and some 
residents . 



 

TOWN OF RAYVILLE, LOUISIANA 
WATER AND SEWER ENTERPRISE FUN[) 

COMPARATIVF BALAN CE SHEET 

June 30, 1999 
With Comparative Totals for June 30, ]998 

Assets 
Current A ssets : 

Cash 
Accounts Receivab]e (net of a]]owanees for 

uneo]]ectibles of 12,421 and ]1,375) 
Unbl]led Accounts Receivable 
Accounts Receivable - Other 
Accrued Interest 
Deferred Charges (Net of ~ nortization) 

Total Current A ssets 

Restricted 
Cu stom e r 

Assets (Cash 
Deposits 

199] Sewer Bond Funds 
1999 Sewer Bond Funds 
Water Bond Funds 

Total Restricted Assets 

Property, Plant, and Equipment 
Land 
Imp~ovements 
Construction in Progress 

Less A ccumulated 
Net Property, 

Total A ssets 

Depreciation 
Plant, and Equipment 

See accompanying notes to financial statements 

1999 1998 

C-] 

84,952 95,110 

53,669 
20,404 

],6]9 
60,924 

22],568 

]34,942 
278,395 
548,454 

1,086,375 

49,343 
10, i00 
5,529 

555 
20,664 
1@],30] 

]20,465 
226,647 

2,854,084 2,782,085 

4,]62,027 



 

TOWN OF RAYV]LLE, LOUISIANA 
WATER AND SEWER ENTERPRISE FUND 

COM PARATIVE BALANCE SHEET 

Julle 30, ]999 
With Comparative Totals for June 30

, ]998 

Liabilities and Fund E~ uity 
Liabilities: 

Current Liabilities: 
Accounts Payable 
Other Accrued Expenses 
Estimated Compensated Absences 

Total Current Liabilities 

Long-Term 
Revenue 

L~abJ]~t~es 
Bonds 

Fund Equity : 
Contributed Capital 
Retained Earnings : 

Reserved per Revenue Bonds 
Unreserved 

Total Retained Earnings 

Total Liabilities and Fund Equity 

A ssets 

See accompanying notes to financial statements 

]999 ]998 

209,759 
?,218 
9,219 

226,196 

5],49G 
48,773 

- 7 0-6 ;~
.~9 

2,1]5,227 

C-] 

438,380 
26,073 
9,686 

474 .139 

50,099 
30,000 
80.07~ 

1,056,61] 

2,44],692 ]~6]0,829 

],350~
_q00 i, 350<000 

255,348 
]14,987 
370,33"5 

1,720,335 

4,]62,027 

179, 470 
1"70, ] 99 
349,669 

i, 699,669 



C ochran, (::lark & Robinson A Corporafion of Cerlified Public Accountants 
905 JuLia St[eel * P. O . Box 538 ~ Royvll~e, Louisiana 71269 

Susan C. Cochran 

A C. Clark III 
Reaee' Robinson 

A PPENDIX I 

(318) 728-4855 
(318) 728 5670 

Fox (318) 728-6618 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE AND ON INTERNA L CONTROL 
OVER FINAN CIAL REPORTING BASED ON AN  AUDIT OF FINAN CIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING SI~NDARDS 

We have audited the general purpose [inaneJal statements of the Town of 
Rayville, Louisiana as of and for the year ended June 30, 1999, and 
have issued our qualified report thereon dated Decelt~ er 20, ]999. We 
conducted our audit in accordance with generally accepted auditing 
standalds and the standards applicable to fJnanclal audits contained in 
Government Auditing Standards, issued by the Comptroller General of the 
United States . 

Coln[{] lance 

As part of obtaining reasonable assurance about whether the Town of 
RayvJ]le, Louisiana's general purpose financial statements are free of 
material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants, 
noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. IIowever, providing an 
opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion . The results 
of our tests disclosed instances of noncompliance that are required to 
be reported under Government Auditing Standards and which are described 
in Appendix ]]]. We also noted other matters involving noncompliance 
which we have reported to management of the Town in a separate letter 
dated Decel~ er 20, 1999. 

Internal Control Over Financial Re~
_ _ortin9 

In planning and performing our audit, we considered the Town of 
RayvJlle, LouJsJana's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of 
e~pressing our opinion on the general purpose financial statements and 
not to provide assurance on the internal control over financial 
reparting. However, we noted certain matters JnvoJving the interna] 
control over financial reporting and its operation that we consider to 
be reportable conditions. Reportable conditions involve matters coming 
to our attention relating to significant deficiencies in the design or 
operation of the internal contiol over financial reportin9 that, in our 
judgment, could adversely affect the Town's ability to record, process, 
sun~narize, and report financial data consistent with the assertions of 
management in the general purpose financial statements. Reportable 
conditions are described in Appendix ]I. 



A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would 
be material in relation to the general purpose financial statements 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 
Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control that 
might be reportable conditions, and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses. However, we believe that none of the reportable 
conditions described above is a material weakness. We also noted other 
matters ~nvolving the internal control over financial reporting, which 
we have reported to management of the Town in a separate letter dated 
December 20, ]999. 

This report is intended for the 
council, and federal awarding 
However, this report is a matter 
is not limited . 

Rayvil ] e, LA 
December 20, ]999 



A PPENDIX II 

TOWN OF RAYVILLE, LOUISIANA 
SCHEDULE OF INTERNAL CONTROL 

REPORTABLE CONDITIONS 
FOR THE YEAR ENDED JUNE 30, 1999 

I . GENERAL FIXED A SSETS 

CONDITION : The Town does not have a comprehensive 
fixed assets or a reliable historical cost record 
assets acquired prior to 1977. 

record of general 
for general fixed 

CRITERIA : As required by La. Rev. Stat. 24:515{B)(]), the Town should 
maintain records of all general fixed assets which are acquired by 
purchase or otherwise . 

EFFECT: Without a control listing and appropriate numbering system for 
the fixed assets of the Town, assets could be stolen or misappropriated 
and not be detected by management. Assets that are obsolete may be sold 
and not recorded in the financial records; and purchased assets may not 
be recorded . 

RECOMMENDATION : ]'he Town should develop from available records a 
comprehensive fixed asset listing recording required information as to 
the date of purchase, initial cost, tile dispositJon if any, the purpose 
of the disposition, and the recipient of the property or equipment 
disposed of. 

MANA GEM ENT 'S RESPONSE : The Town will work with the auditors to establish 
the fixed asset records. 

The above mentioned reportable conditJolls 
material weaknesses 
Decen~ er 20, 1999. 

in the ~eport 
are not consJ dered to be 
on internal control dated 



A PPENDIX Ill 

TOWN OF RAYVILLE, LOUISIANA 
SCHEDULE OF COM PLIa nCE FINDINGS 
FOR THE YEAR ENDED JUNE 30, 1999 

I . GENERAL FIXED A SSETS 

CONDITION : The Town does not have a comprehensive 
fixed assets or a reliable historical 
assets acquired prior to 1977. 

record of general 
for general fixed 

CRITERIA : As required by La. Rev. Stat. 24:515(B)(1), the Town should 
maintain records of all genera] fixed assets which are acquired by 
purchase or otherwise. 

See the effect, recommendation and management's response to this finding 
in Appendix II. 

If. BUDGETARY REQUIREMENTS 

CONDITION : Genera] Fund expenditures 
of the budgeted amounts by more than 
Revenue Fund revenues failed to meet 
than 5% and the expenditures were not 

and capita] outlay were in excess 
5~. Economic Development Special 
the budgeted requirements by more 
budgeted . 

CRITERIA : In accordance with La. Rev . Stat. 39:]309 and 39:]3]0, the 
governing body shall be advised and shall amend the budget: ]) when 
revenue and other sources plus projected levenue and other sources for 
the remainder of the year, within a fund, are failing to meet total 
budgeted revenues and other sources by five percent or more; or 2) when 
total actual expenditures and ozher uses plus projected expenditures ~u~d 
other uses for the remainder of the year, within a fund, are exceeding 
the total budgeted expenditures and other uses by five percent or more. 

EFFECT : Various capita] outlays approved by the Town Council during the 
year were not appropriately included in the budget:. 

RECOMMENDATION : The Town should review the budget and actual financia]s 
on a monthly basis to properly monitor the budget and take appropriate 
action to amend the budget when required. 

MANAGEMENT'S RESPONSE : The budget will 
and adequate attention will be given to 

be monitored on a monthly basis 
required amendments . 



III . BID I~ W S 

CONDITION : The Town authorized 
without utilizing the proper bid 

replacement of air conditioning units 
process . 

CRITERIA : In accordance with La . Rev . Stat. 38:2212, the governing body 
should advertise for bids and let the contract to the lowest responsible 
bidder on cost in excess of $15,000. 

EFFECT : Potential savings are lost when bids are not received . Costs 
are controlled and better use is made of public money when competitive 
bids are received . 

RECOMM ENDATION : The Town should properly utilize the bid process set 
forth by state law . 

MANAGEMENT'S RESPONSE : The Town will follow bid laws as outlined at La 
Rev . Stat . 38:2212. 

IV . BOND ORDINANCE REQUIREMENTS 

CONDITION : Various requirements of the 1999 Sewer Refunding Bond 
Ordinance have not been met. 

CRITERIA : ordinance 867 enacted on February 8, 1999 set forth various 
managerial requirements for the sewer system including various cash 
reserve accounts, financial statement reporting and accounts receivable 
billing requirements. 

RECOMMENDATION : With assistance from the accountants and the software 
consultant, the Town should implement the additional requirements 
outlined by the Ordinance. 

MANAGEMENT'S RESPONSE: The Town will seek assistance to establish the 
various managerial requirements enacted by the Ordinance. 

V . RDC LOAN ORDINANCE 

CONDITION : The financial statements were not issued within the time 
limit set by Resolution Nun~ er ]997-2. 

CRITERIA : Resolution Number 1997-2 states the audited financial 
statements will be issued within three months of the fiscal year end . 

EFFECT : Undetermined 

RECOMMENDATION : The Town should strive to close the fiscal year in a 
more timely manner. 

MA]~AGEMENT'S RESPONSE : The Town will c:lose the fiscal year in a more 
time efficient manner. 



C ochran, (;lark & Robinson A Corporation of Certified Public Accounlants 
905 Julio Street ~ P. O . Box 538 ~ Royville, Louisiana 71269 

Susan C, Coehrdn 
A C. (:lark III 
Renee' Robinsor~ 

A PPENDIX IV 

iNDEPENDENT AUDITORS" REPORT ON COMPLIANCE WITH REQUIREMENTS 
A PPLICA BLE TO EACH MA JOR PROGRAM AN D ON INTERNA L CONTROL 
OVER COMPLIAN CE IN ACCORDANCE WITH OMB CIRCU]~kR A-]33 

Honorable Mayor Isam Berry and 
Melr~ ers of the Town Council 
Town of Rayville, Louisiana 

Com~  ant_e_ 

(318) 728 4855 
(318) 728 5670 

Fox (318) 728-6618 

We have~ audited the compliance of the Town of Rayville, Louisiana with 
the types of compliance requirements described in the U.S . Office of 
Managenlent and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal progzams for the year ended 
J~ne 30, ]999. The Town's major federal programs are identified in the 
accompanying schedule of Expenditures of Federal Awards. Compliance 
with the r~quirements of laws, regulations, contracts, and grants 
applicable to each of its major federal programs is the responsibility 
of the Town's management. Our responsibility is to express an opinion 
on the Town of Rayvi]le, LouisJana's compliance based on our audit. 

We conducted our audit of compliance in accordance with generally 
accepted auditing standards; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, and OMB Circular A-]33, 
A~dits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could 
h~ve a direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about the Town's 
compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion . Our audit does not 
provide a legal determination of the Town of Rayvil]e, Louisiana's 
compliance with those requirements. 

In our 
material 

opinion, the Town of Rayvil] e, 
respects, 

applicable to each 
]999. 

with the requirements 
of its fedezal program s 

Over ComDli anee 

Louisiana complied, 
referred to above 
fol the year ended 

all 
a r e 

30, 

The management of the Town of Rayvi]]e is responsible for establishing 
a*~d maintaining effective internal control over compl~ance with the 



requirements of Jaws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered 
the: Town's internal control ove~ compliance with requirements that 

eou]d have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133. 

Our consideration of the internal contro] over compliance would not 
necessarily disclose all matters in the internal control that might be 
material weaknesses . A material weakness is a condition in which the 
design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that noncompliance 
with applicable requirements of laws, regulations, contracts, and 
grants that would be materia] in relation to a major federal program 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 
We noted no matters involving the internal control over compliance and 
its operation that we consider to be material weaknesses. 

This report is intended for the information of the management, the Town 
Council, and federal awarding agencies and pass through entities . 

However, this report is a matter of public record and its distribution 
is not lim ited . 

Rayville, 
D e c emb e r 

LA 
20, 1999 



A PPENDIX V 

TOWN OF RAYVILLE, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERA L AWARDS 

FOR THE YEa R ENDED JUNE 30, 1999 

Federal 
Grantor/Pass-Through 
Grantor Proqram Title 

~USDA RI)C Loan 

Federal 
CFDA 

Number 

10.760 

Department of Justice 
Drug Enforcement Adm . 16 .589 

Rural Development 
Rural Development ] 0. 760 

Federal Emergency Man . 
Agency 
Disaster Public A sst 

Department of Labor 
Job Training 17 .250 

Department of Trans. 
Access Road 20.205 

Total Federal Awards 

Major Program 

Pass-Through 
Entity 

Identifying 
Numb er 

Federal 
Expenditures 

1,054,000 

11,950 

25,000 

12,195 

64,336 

26.900 

1,194,381 

See auditors' report on the Schedule of Expenditures of Financial 
Awards . 



a 

b 

c 

d 

A PPEND] X V l 

TOWN OF RAYVILLE 
SUPPLEMENTAL REPORTING REQUIREMENTS 

BASED ON ORDIANCE 867 
FOR THE Y~ R ENDED JUNE 30, ]999 

Appendix VII 

A balance sheet of the Sewer System is not presented . The 
Town's Proprietary Fund, "Water and Sewer Fund", combines the 
accounts of those two systems. See comments in e) below . 

The Issuer has not addressed the following areas set forth in 
the bond ordinance : 

The revenue fund, sinking fund, operation and maintenance fund 
reserve fund, and the renewal and replacement fund have not 
been established with the paying agent as required in Section 
401. 

The required balance sheet for the sewer system has not been 
presented because the accounting system during this initial 
period is not adequate to separate the accounts . The charges 
for delinquency including penalties, interest and reconnection 
fees have not been assessed during the initial period; and the 
charges for services to the issuer have not been billed during 
same period . 

The Town has numerous insurance policies in force at June 30, 
1999. The three policies that impact the Sewer System are 
outlined below : 

;%mount of 
Coverage 

540,000 

3,890,568 

Type of 

Cover~ e 
Fidelity Bonds 

General 
Liability 

Insurer 
Thomas, Farr 
& Reeves Agcy 

A on Risk 
Services 

A llstate 

Policy Dates 
4/28/99 
4/28/00 

5/I/99 
5/]/00 

4/]/99 
4/l/00 

As of June 30, ]999, the Sewer System had ],42] customers 

In the year ended June 30, 1999, there have been no additions, 
replacements or improvements to the physical properties of the 
System . 

The analysis of all funds required setting forth all deposits 
and disbursements made is not presented. 

The sewer rate remained unchanged 
The rate is a flat $6 per month. 
sewer services during the year. 
per user is $6. 

throughout the fiscal year . 

The Town billed $93,354 for 
The average monthly billing 



A PPENDIX VII 

TOWN OF RAYV ILLE, LOUISIANA 

WATER AND SEWER ENTERPRISE FUND 
A LLOCATION OF REVENUES AND EXPENSES 

For the Year Ended June 30, ]999 

Operating Revenues : 
Charges for Services 

Total Operating Revenue 

Operating Expenses: 
Bad Debts 
Depreciation 
Employee Benefits 
Fuel 
Insurance 
Professional 
Repairs 
Salaries 
Supplies 
Supplies-Office 
Telephone and Utilities 

Total Operating Expenses 

Operating Income (Loss 

Non-Operating Revenue: 
interest 
Lease Revenue 

Total Non-Operating 

Non-Operating Expenses: 
Amortization 
Revenue Bond Interest 
Paying A gent Fees 

Total Non-Operating 

Water Sewer Unallocated 1999 

279,005 

7,620 
36,929 
5,961 
4,809 

3],578 
24,649 
]4,588 
95,884 
44,874 
4,080 

41,082 
312,054 

97,328 
97,328 

2,658 
58,485 
2,080 
1,678 

11,016 
8,598 

18,851 
33,449 
5,463 
1,423 

23,507 
]67,208 

(69,880 

16,558 5,776 

Revenue ]6,558 5,776 

192 

Expenses 192 

Other Financing Sources (Uses 
Operating Transfers In (Out 

Sales Tax Fund 
Genera] Fund 

Total Other Financing Sources (Uses 

Net Income (Loss 

2,026 
32,709 
1,482 

36,217 

83,867 
83,867 

( 5,3]7 
59,120 
53,803 

276,333 
376,333 

10,278 
95,4]4 
8,04] 
6,487 

42,594 
33,247 
33,439 

]29,333 
50,337 
5,503 

64,589 
479,262 

22,334 
83,867 

106,201 

3 

3 

2]8 
709 
482 
409 

5,3]7 
59,120 
53,803 

]6,683) (200,32]) ]37,670 20,666 

See accompanying notes to financial statements 



C ochran, C lark & Robinson A Corporation of Certified Public Accountants 
905 Julia Street ~ P. O . Box 538 ~ Rayvilte, Louisiana 71269 

Susor~ C . Coch~on 
A.C. Clark III 
Renee' Robinson 

Nonorab]e Mayor Isam Berry and 
Members of the Town Council 
Town of Rayville, Louisiana 

Decen~ er 20, 1999 

(318) 728-4B55 
(3|8) 728-5670 

Fax (318) 728-6618 

We appreciate the confidence you placed in our firm in selecting us as you~ 
auditors for the f~scal year ended June 30, ]999 . The Town has continued to 
make improvements in many areas of its system of contro]s, record organization 
and retention, and financial reporting . 

In the course of performing our various audit procedures, we noted the 
followSng situations that the Town should address : 

i) The Town needs to develop a system to internally monitor the 
implementation and camp]lance with its Resolutions and 
Ordinances . 

2) During the course of our audit, we became aware of an a]]eged 
misuse of Town equipment on pzivate property for persona] 
gain . An investigation has been initiated ~nto the matter by 
the District Attorney . The investigation is incomplete and no 
report is available at this time. 

La. Rev . Stat. 42 :]101 prohibits the use of public property by 
any employee for anything of economic value . Management 
should make all supervisors and e[~ loyees aware of the code of 
ethics for public employees. 

Our office is available to assist you in implementing programs that wi]] 
enhance your control Jn these areas. Again, thank you for selecting our firm 
as your auditors. 

Sincerely, 

COCHRAN , CLA RK & ROBINSON 

RENEE' ROBINSON 
Certified Public Accountant 


