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Renee’ Robinson Fax (318) 728-6618

INDEPENDENT AUDITORS’ REPORT

Honorable Mayor lsam Berry and
Members of the Town Council
Town of Rayville, Louisiana

We have audited the general purpese financial statements and the combining
financial statements of the Town of Rayville, Louisiana, as of and for the
vear ended June 30, 1999, and the individual fund and account group
financial statements of the Town as of and for the vyears ended June 30,
1999 and 1998, as listed 1in the table of contents. These financial
statements are the responsibility o¢f the Town's management. Qur
responsibility is to express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with generally acceplted auditing
standards, and the standards applicable to financial audits contained in
Government Auditing Standards, 1issued by the Comptroller General of the
United States. Those standards require that we plan and perfiorm the audit
to obtain reasonable assurance about whether the financial statements are

free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in Lhe {inancial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits

provide a reasonable basis for our opinion.

The Town does not have a comprehensive record of general 1ixed assets or
reliable historical cost records for general fixed assets acguired prior to
1977, It was not practical for us to satisfy ourselves as to the balance
in the general fixed asset account group of accounts.

In our oplnion, except for the effect ol such adjustments, 1f any, that
might have been necessary with respect to general fixed assets had the
records been adequate, the general purpose financial statements referred to
in the first paragraph present 1fairly, 1n all material respects, the
financial position of the Town of Rayville, Louisiana, as cof June 30, 1969,
and the results of its operations and the cash f{lows of 1ts proprietary
fund types for the year then ended in conformity with g¢generally accepted
accounting principles. Also, 1in our opinicn, the combining, individual
fund, and account group financial statements as of June 30, 1999, and for
the yvear then ended and the individual fund financial statements as of June
30, 1998, and for the year then ended, present fairly, 1n all material
respects, the financial position of each of the individual funds and
account groups of the Town of Rayville, Louisiana, as of June 30, 1999, and
the financial position of each of the individual funds as of June 30, 1998,
and the resulls of operations o©f such funds and the cash {Jows of
individual proprietary funds for tLhe years then ended in conformity with
generally accepted accounting principles.
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1n accordance with Government Auditing Standards, we have also issued a
report dated December 20, 1899, on our consideration of the Town of
Rayville, Louisiana’s internal control over financial reporting and on our

test of its compljiance with certain provisions of laws, regulations, grants
and contracts.

Our audit was performed for the purpose of forming an opinion on the
general purpose financial statements of the Town of Rayville, Louisiana
taken as a whole, The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and is not a required part of the
general purpose financial statements. The information in that schedule has
been subjected to the auditing procedures applied in the audit of the
general purpose financial statements and, in our opinion, 1is fairly
presented in all material respects 1in relation to the Jgeneral purpose
financial statements taken as a whole.

The Supplemental Reporting Requirements and the Allocation of Water and
Sewer Revenues and Expenses presented as Appendixes VI and VII are not a
required part of the general purpose financial statements. We have applied
certain limited procedures. However, we did not audit the iInformation and
eXpress no oplnion on 1it.

C@f/ﬂrzh [;éxj ’ff X'-’?/ /z’ M H

L

Rayville, LA
December 20, 1999



-1
L

£20°L2L 5T

€gz’%

£69°00679T

6G6C 6L

0%¥2°99% %1

LSZ2'860°7 SZG8 ‘9
CIT'LEE SLE'980T
Feo ‘02 ¥26 0%
5S35 IR AN
- OIv ‘5
£GZ2'072 220 ‘9T
0v9 z2og’g
o8y ‘L JEE’%2Z
COE‘00T £66 765
£66 /09 G30°0L
ol AT 369 %6
fT0°Z21T 22V 'SPT
LTTTTL 109199,
2661 6661
(ATUQD umpueIoway)
STYIOL
S TITUXT

3d=d
WIay-LpuoT
TeIsuas

/ 4
189 'sl9" 1

S2358Y
POXTS
Telzslag

sdnoIs 1UNODOY

S54N0d5

LMNOACOOY

*SIUSWS3P3S TeTOURUTI O3

(JANNIINOD)
120291 ¢ €Lz L9¢ €SV 'ELV
T 66C7LYE 7T - -
VAN - -
GLE'SR0T - -
PZe ‘09 - -
519 ‘1 505 AR}
- - 0IF’8
- . 520791
- - 29t ’S
- - o'y
- £66°65 -
SLOYL - €102
- L8L’18 T167°2Z1
- - 5ZF/'SPI
25698 L35 'vTV 891967
5sTIdIaqUg SNUIASY TRIBULSY
TeToadg
sacA L
pung AzejzstIydoxg sadAl PUN: TeRIUSWUISACD
5651 * 0€ sunp
ONY Sd4AL JNA TOY - JHZES ZONYIVE JINIGKWCOD
YNYISINCT ‘STIIAAYYE 0 NMOL

S2L0U DUTAUPCUCDODR 3358

S3TGed I3Ys
DUE S33SSY TBLOL
JSEIT WIS -DUOT
A

I0] psLIACId =S¢ o Junouy
(LOT3eTosIdap DIS3IR NUNSLE
TO 39U} SI3SSY TOXTI:S
SS§2ID0I4 UT UOTIINILSUS
{3S0D 3

:8388SY pasoT

=

-

|+.

> )
STUSWISBAUT puUe Used
I8

O

(UOT2eZT5X
S3IPIRLD PIII3]
3S8ISLUI PONID

5

- - e ey )
BRGNS 108

—l
m
3
&
()
£
£
L&
{1}
b
i
I
xd
L}
4.
r:

q) €@

QI
- 4
= ey Oy b

k.
-

(X,
o~ W &
> Q)
k4
i)
{f)

pue 3s
‘AL Teuad BUIPRTOUT
{seTgT3oSTIoDUN I0Y ssoue
-MOTTe JO 33U; S3TURATSD3%
{2800 B, soUuslinis=aAUT
UseD
S1TOsC I3ULD kUp S$235S5Y




e TR TR TR TR TR TR e TR w TUUERERRR o TRRRRRR TEERREE . TR

*SLUSWSlBlS TPIDUBUTI O3 $930U DUTAURCWODOPR 334

TESLZL'GT £69°006'6%T 652 6L T83 8156 11 L2029 % £LC 196 Gy €L S3TPaID IBY30 pue ‘A3Tnbg
PUN3 ‘SITITTTGRTT 1IR30

0%5°7e6°C]1 295°002 'p1 n 1685 °675 11 CEE02ZL T £2G °15a cZ1°01¢ A3Tnbg puni Tes0l
5.8°03%°2 135°185°z . n S 0ZL°T £25 '159 52T 01¢c soueTeg puUNg
/sbutuzedy psutelsy
Testde) pPsS3INngIIjuc) Teaol
785 °'¢hb €69 ‘'1Z¢ - - - GLS“T1¢ £Z2T°01¢ PoAlosall]]
SET’L8T 096 ‘6LT - - - 0O&7ALT - TUSWAO TOASCE
TeTIASNPUl I0J PSAISSSY
15070071 £66 ‘65 - - - €566 ‘568 - STCRATSD9Y
ZUSIINDUON I0] poAIsssy
;aDueTRg pun:
§5T“0LT L86° V1T - - 136311 - - PeAISSDIUN
0Ly “6LY 8VE G662 - ~ £ryc‘ssy - - vUOY INUSAIY 6] paAIosay
:sbuTUuzRd pauITessy
COGsGeE’T Coofose s - - 000 ‘0SE’T - _ Te318R) DSINGTITUOD
Z38°€SY'TT 18978719711 — T8% 31911 - - ~ SL98SY
COXTS TeX3USS UT SIUSWISSAUT
AzTnbT punj
CLT’Z6L'T TE0’00L°Z 65761 - ] 2595°107°C 0SL°GT CEE’EST S2TITITGRTT Teaol
AT 6GZ 6L XYAENY] - - - ~ SosesT
Teatden Ispun suoTAeSHTTOO
12530 'T LZ272611°2 - - [ ZZCTT7 ~ - sTgeAed spucg snusAsy
5L0°0S 567 T - - Seb‘TC . - s 15043 ISWoLsny
000 °‘0¢€ CLL'8Y - - cLL'g - - spuog

BNUSASY IO UCTLIOI IUSIIND
SA3SSY Po30TIZSsd wWwoIl aTgrArvg
G856 ETT C1T‘%8 - - LEF‘OT - 5/G7 15 sasusdxy/seIniTpuadx®T pPsnIosd

- 0Iv ‘5 - - - OT% ‘5 - spUnd Iays30 ©31 angd

SEE/HES £GLTTE - - 5SL1602 075 55953 arceley SAURGHDY
S3TP3ID I3Y30 pue
AjTnbg ‘SSTSTITIGRTT

8661 EEET 1457 S595SY ssTIdIajug SNUSASY TeIsuss

(ATUQ UMPUBRIOWS]) WIrsg-buom LaXTJ TeToads

STIYIOL TRIDUDS TeISUDS sodAl
sdnols SUNCooVY oung Azeastidoxg S3CGAZ PURJ Te L USWUISAOS

ﬁmm:thzouu
6667 ‘0€ sun?
SAdN0EY INNODOW CGNY SZ4AL ANAJ TIY - LEFHS ZONYIVE CINIGWCD
YRYISINCT ‘ETTIAAYE A0 NMOL



b |

g

-

-

fEwIlie RS

TETOURUTZ 03 S930U LUTAURCWCOO®R 998

6LT P61 bLE LD 6eE ‘a8 L (696 ‘TTL | S3IN3ITpuadxy ISAQ SanuUaAsy
JC {(ATUSTOTIISC) §s20x5
CLYvIc’T LO0Z°CLs’T TTE'L2T 968717577 SeIniTpusdEs Te30L
LSZ'LS CE8°’GaT 0hr8°CTT cpe ‘5L Aerang Testde)d
AR 286 ‘¢ - 386 ‘¢ yxodaty
659’69 297 19 - 2912 UCTLEasIDaY
YZLBLT Z0Z ‘€81 - 20Z't31 doT3Ie3TURg
TLT'VLZ ZLT'BED - ZLT'PEY $398315¢ pue sAaemybry
122087 850006 - 360 ‘00% A333eg 2TTANg
SRLTTIY Zep ‘984 [ TLO ‘G536 SLOWUISACH TrIsUss
SU=2dINTD
R-1-beslalkgelbe=Te bidp
SPE'BOL’T 1867220172 059 ‘988 1€8/S€T’T SBNUsAS3Y TB3C[
£65 28 1£C°ZL - 18’24 13430
GZT1'G2 L1682 ETLTET 00Z’'% 3SS8IsLUT
3ZL'0L 062°'71C - 062’912 STTI55X03 PUR $3UTS
320°€0¢ €95 %7C - €90 7172 90TAISS 03 sabieyn
WA FC7°'CO7 - BCZ ‘G077 SNUSADSY TeluswuIsAcbIaur
ZL6 L8 30L LG - 80L ‘LS SLlulad pUBR §3s5U=0TT
LLL'S8T T 378’687 °T £€6998 88 22¢ SaXel
L SenUIADY
cea T ‘0 =2un) 6661 ‘0¢ =unp SNUsAIY TeXsusg
ﬂmﬁﬂm AESA HMﬁum&m
(ATGC WNpURIOWS) )
SIIYLOL
SSCAL PUNT TeLUSWUISA0D

6601 ‘0f sUN. pspuUs IBIL SUY3 I0F
SAAAL ANNT TEINZANISZACS TIY-SIONYTYS dNAd NT
SEONYHD GNY ‘STHYALIANEEYS ‘SENNTAZYE S0 INZWSIYIS dENISKOD
YNYISINOT “STTIAAYE S0 NMOL
Uxg

. e e e i e i = —



502 '18L FEMEE £2G 1SS £Z1°0:¢

169 €65 602 °18L IV oL Q6L PGE

(€L8’'8T ) - - -

725219 £0Z2°'73L vIv 9Ly el '70¢

366 ‘.81 LEY 08 50717'6L 52E°S

L 12% ‘9 ) £90°¢€¢E (0EZ°789 ) £eZLIL

(767 ‘PES) (LS99 "GV L) (LYST689) (02185 |

7609713 F98 %69 LT€G LVG 6289

SLLITT CCO ‘8 - 000’8

- ag gL - 398 8L
86T ‘0g eunp f66T ‘0 sunp SnUSADY Texausl
popuUy Iedx TeTo=ds

Z 2TqTUx3

(ATUQ WRPURICWSR)
SIYLCL

cool

sodi]l pung TeIUSWUIDAOS

(QEANILINCD)

‘0 SUNp PsSpuUy Iesi IUL I0d

SddAL QNA= TYLINGKNIRAOD

STONYHD ANY ‘SEYNIIANddXH

ﬂqdimuzmdimQHDMHH
'SANNIAZY 40 ILNEWIIVYIS &

YNYISINOGT “‘FTTIIAXYY 210 NMOL

TETOUBUTII ©3 S§330U DUTAUSdUODDE® 338

1835 IO puy
2B 2ouUBRTRg DUNS

raalsnlpy se 2oueTeg pUng

SZUQUS 5T ﬁmu,d« RPCTdsd ACTdg

Ie3i 30

buTuuThHag 12 STUBRTRE DUNS
S9S Z3y20 pue
SSINITPUSCKXE (X2dpUf} I2A0
SDOINCS I3Yld puUeR SSNUSASY

S =
10 (ASUSTOTID]) SS20%Y

{S381: S22INCS
DUTOUBUTS JISUZ0 TBa0lL
(3N0) SI3ISURII DuUTIeRISCD
Uy siszsuex] burszeisdg
SPe320I3 IS0
sasesT TelTded
(§3S8Q) $35IN0CS DUTIIURUTSL ISUILD

s NIgWCOD



*SRUSWS LIRS TETOURUTI ©3 S$330U DUTAURJWODDE 293G

(CEANIINOD)
562 791 PLE ‘LY (IZ6'STT } QL&E'09T 6£€’6SL 6927885 A (GOS8 ‘TIL) (06Z'CIL) SSINZTPUSCKT (IopuUfl)
ASAD Saolidaihgy MG
(ACUSTIDTIZ2C) SS30XZ
1569 750¢8) LOZ'SLe’T  Z¥SY6897°T 097’7 TIEYLCT TSL86T (GOT’TSE) 9h8‘LVE‘T T6L70G0F T S$SIN3TLUSCAXE Te30L
55991 ££8'G6T1 T0S ‘2172 Ti¢’Y 068 ’STT T067L8T (€¥8 ‘%G 1 E£v&’'BL 030G 82 AeTang TesTded
2197'¢ 886 '€ 009 ‘L - - - 219 ‘¢ 336 °¢ 009 ‘L S10daTy
e 0T Zo9r’'19 968’21 - - - Pee ‘0T 297’13 asc’ZL UOTLEeaI08y
0PT’1 z0zZ‘¢81 2y ‘w81 - ~ ~ OFT ‘T Z0Z'€8T Zve ‘el UoI3RLTURS
\Z2ZL'8TT) ZLT'PET 0S¥ ‘STIE - ~ — (Z2ZL78T7) ZLT’'%E% (SH‘GSTE  $S3I98I5S vam mmngmdr
LGDYTE 3607008 T0C 597 - — — (LSCYTE b 85807006S 100897 18reS OTTGNRS
022671, 2679868 2STYoE (LT TZYTT GSZ'1T (600 28T TL0'S3S 200 '¢8¢€ SUBWUISACS TRIJUDSS
SERG =T §

1 S2INITRUBCHS
0Se'ELY T86°220°2 129°8%S°7T CEC’ES 0S5 ‘988 GZT'LAL 0ED ‘985¢E 1€5°SETT T0STSL SBNUSAIY TEI0]
12521 Hmmgmp 0G0 G9 - - — 185721 TES 7L 00005 I3Y50
L1635 L1687 0C0°0T LTL'E LIL'ES GGG 9T 00z’s YA 000’7 SSSIS3UT
786 752T oﬂNh,i 9CL'VE — — — A YA 06Z’'pi2 90L’‘¥ws S3ITSZI05 pU® SSUTZ
PS5 12T €801 6017107 — - - AN Al £90 9172 eCT'T0Z S?DTAISS 307 ssbieyln
SET 09T vSZ‘502 6TIT‘SY — — — GET'09T ¥GZ'G0Z cTIT’'Gh TejuswuIsAacbIslul
caT'¢l 30L7LE S1g %8 - - ~ £6T'¢CT 30LLS STG'%83 S3TWISd pUB S3ISU3LT]
9%9 ‘9¢T BIR‘68T ‘T ZLIES0O'T £18°G8 €€6°'99¢ 0CZTI8L CL8706S 538 '2Z¢ 250°2L2 Saxe],

F SONUBASY
TTATIOAYING) IWNALOY L2o0ng (HTEVICAYANDN ) IYNALDY  1ESans ATEYICAYINN ) TYALDY  IE9ANE
ATEYE0OAY A ATITIOAYS TTIYIOAYS
TONYIEYA TONYINYA TONYINYA
(ATuQ wnpueIowsy) SHAXL UNNI ANNZARY TYIDEG QNS TYEENES
STYIOL

6661 ‘QC Suny pepuUE IevsX TEOSIE Y3} 103

SadAd CN{a WANIAZY TWYID:=dS CNY TYdH
-TV¥NLOY CNY (SISYd 4dW¥vS} L1ESCOE-SHONYIYY dNN4d NI
SHONVYED ONW ‘STHENLICNZdXE ‘SENNIAZY S0 INERZIIVYLIS JENIEROD
YNVYISINOT ‘ITTIAAYE JO NMCL
+ T IY&A



_ 9%C ‘198

_ 602°18L
5Ge 'L61 LET 03 (1756 °011)

| £90’c¢ £90‘¢€E -

{0537 °€0T  {(0SE’evL)  {(0Lg’6E9:;

LLS’68Yh LPG 689 GLS ‘6ED
353’8 55g ‘8L -

| COC ‘'8 GGG '8 -

_ (9TIYH0AYINN) TYALOY 139andg

_ TITIOAYS

| AONYIEYA

_ (AYU0 unpUeIowsK!

_ STYLOL

m ¢ 2TYTYXT

*SLUSWSIELS TEIOUBRUTIZ O3 §a30u buTAuecuoooe 3388

2G5 ‘15¢ cZT70%¢
TR 0LT SELPOE
CIC 'GL, c0T’cL {07 Ty ) 3pL 0% 278 ’C 0zZ%'SL
(o9¢g'%% | (0EZ'FBR9) 1GLE'RES) tZv Ll £6ZLTL 0LB'6E9
(09 vy '0EZ'PES ) (0LE"EED) (O0ZT ‘88 1 021758 -
- —~ - LLSY6T L7G'85¢ GLE'RES
—~ - - 505’8 Gog 3L -
- - - 0005 060’8 -
(FTETEACAYENNT  IYALOY 135Cng (ATIVE0OAYANA)} TIYNIOY 139dNE
TTITHICAT T TTETI0OAYS
TONYIAYA SONYIEYA
STAXL ONAJ ZANIATYE IYIDEIS CNAS TYEANAS
(ISANTIINGD
f667T ‘0 Sunpy pspud Iesji TeDSTI sUl 1047

SadAlL ONA4 dNdAdd
-TYALOY ONY (SISVE dYVY9)

TWIDE4dS ONY IWYEENED
=o0NE-Sa0NYIV¥ed CNfld NI

SHONYHD JNY ‘SEENLIANEdXE ‘SENNFATYE Z0 INIWZIVYIS JENISWOD
UNYISINCT ‘HTITIAAYL 30 NMOL

Iea}
soueTeyg

pae

DUE P

Ie3X 30 butuuTbag
38 SoDuBTRg pUNJ

pung

S2sn
IS0 DUER s3In3Tpusdxry
(ZopUn) I3A0 $32IN0cS
I3Y30 pUBR SINUSADY
3¢ (ADUSTDIZSJ) SSODXY
($BE8M) £2D0IN0OS
SuTouruTj
~2U50 TBSCL
eteley
SISIsuRI] DUTLIRISED
L1
SI3ISURI] DuTsexado
sssea] Te3TdeD
Spwa00Id ISYAQ
1 {sas))
SSOINOCS DUTOURUTI 13430



_— e e— - e _—  —_— —_— —

—— o e — —

Exhibit 4

TOWN OF RAYVILLE, LOUISIANA
WATER AND SEWER ENTERPRISE FUND
COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES

For the Year Ended June 30, 1999
With Comparative Totals for the Year Ended June 30, 1998

1999 1998
Operating Revenues:
Charges for Services 376,333 350, 652
Total Operating Revenue 376,333 350,652
Operating ExXpenses:
Bad Debts 10,278 8,046
Depreciation 95,414 87,795
EFmployee Benefits g,041 3,403
Fuel 6,487 5,611
Insurance 42,594 53,712
Professional 33,247 32,477
Repairs 33,439 20, 0061
Salaries 129,333 124,739
Supplies 50, 337 41,992
Supplies—-0Office 5,503 6,818
Telephone and Utilities ©4, 589 26,5850
Total Operating Expenses 179,262 441,604
Operating Income (Loss) (102,929) ( 90,952)
Non-Operating Revenue:
Interest 22,334 13,183
Intergovernmental - 144,747
Lease Revenue _ 83,8607 87,627
Total Non-Operating Revenue 106,201 245,557
Non-Operating Expenses:
Amortization 2,218 1,580
Revenue Bond Interest 32,708 43, 372
Paying Agent Fees 1,482 600
Total Non-Operating Expenses _ 36,409 415,562
Income (Loss) Before Other Sources {Uses) { 33,137 109,043

sSee accompanying notes to financial statements.

(CONTINUED)

—r e ——




TOWN OF RAYVILLE,
WATER AND SEWER
COMPARATIVE STATEMENT OF REVENUE, EXPENSES,

LOUISIANA
ENTERPRISE FUND

AND

CHANGES IN RETAINED EARNINGS-ALL PROPRIETARY FUND TYPES

For the Year Ended Junhe 30,

1989

With Comparative Totals for the Year Ended June 30,

{CONTINUED)

Other Financing Sources {Uses):
Operating Transfers In (Out):
Sales Tax Fund
General Fund
Total Other Financling Sources {Uses)

Net Income {Loss)

Retained Earnings at Beginning of Year

Retained Earnings at End of Year

See accompanying notes to financial statements.

349,669

[ T

370,335

1998
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TOWN OF RAYVILLE,

LOUISTANA

WATER AND SEWER ENTERPRISE FUND
COMPARATIVE STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES

For the Year Ended June 30,
With Comparative Totals {for the Year Ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income {(Loss)

Adjustments to reconcile net operating income
to net cash provided by operating activities:

Depreciation
(Increase)
(Increase)
(Increase)
(Increase)

Decrease in Accrued Interest
Decrease 1n Bond Cost
Decrease i1in Restricted Assets

Increase {(Decrease) in Acceounts Payable
Increase {Decrease) in Accruals
Increase (Decrease) in Restricted Asset

Related liabilities
NET CASH PROVIDED BY {USED FOR)
OPERATING ACTIVITIES

CASH
Transfers In
l.ease Revenue

NET CASH PROVIDED BY {(USED FCR)
FINANCING ACTIVITIES

{Out)

NONCAPI1TAL

CASH FLOWS
L.oan Proceeds
Payment of Debt Principal
Payment of Interest Expense and Agent Fees
Intergovernment Proceeds
Plant Improvements
NET CASH PROVIDED BY (USED FOR)
FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Recejved
NET CASH PROVIDED BY INVESTING ACTIVITIES

NET INCREASE (DECREASE)
CASH EQUIVALENTS

IN CASH AND

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

See accompanying notes to financial statements.

Decrease in Accounts Receivable

FLOWS FROM NONCAPITAIL FINANCING ACTIVITIES

1999

FROM CAPITAL AND RELATED FINANCING ACTIVITIES

CAPITAL AND RELATED

1899

{102,929)

95,414

( 9,101)
( 1,064)
( 42,478)
(739,263)
(228,621)
{ 19,322)

1,417

53, 803
83,867

—————————— e ..

137, 670

1,604,000

(526,611)
( 34,191)

—

(167,413}

—— - —_— — —

1998

Exhibit

1598

( 90, 252)

g7, 195

{ 12,030)
651

( 53,477)
411,929
13,876

18, 400
87,027

106, 027

U o ——————

496,611
{ 25,000)
( 43,972)
144,747

(1,046,007}

473, 621)

13,183

———— 1 — —

13,183

e -

3,940

191,170

[ SSp—

45,110

5
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Summary of Significant Accounting Policies

The Town of Rayville, Louisiana was incorporated in 1911, under the
provisions of the Lawrason Act. The Town operates under a Town Council-
Mayor form of government and provides the following services as
authorized by its charter: public safety (police and fire), highways and
streets, sanitation, recreation, public improvements, planning and
zoning, and general administrative services.

The accounting policies of the Town of Rayville conform to generally
accepted accounting principles as applicable to governments. The Town
applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements. The proprietary fund unit applies Financial Accounting
standards Board (FASB} pronounccrents and Accounting Principles Board
(APB) opinions issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements, in which
case, GASB prevails. The fcllowing is a summary of the more significant
policies:

A, SCOPE OF REPORTING ENTITY

This report contains all of the funds and account groups of the Town of
Rayville. There are no significant additional organizations, functions,
or activities over which the Town has manifestations of oversight and
accountability, or for which the scope of public service or special
financial arrangements may require them to be included in this report as
per NCGA statement 3 and GASBE 14,

The Town of Rayville appoinlts the board of directors of the Rayville
Housing Authority but has no financial accountability for the Rayville
Housing Authority. There is no related-party activity between the Town

and the Rayville Housing Authority. The Rayville Housing Authority
submits 1ts own financial statements which are a matter of public
record. Because there 1s no financial accountability/obligation between

the Town and the Housing Authority, those financial statements are not
included in the Town's financial reports.

B. BASIS OF PRESENTATION
1. FUND CATEGORIES

The accounts of the Town are organized on the basis of funds
and account gdgroups, €ach of which 1is considered a secparate
accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that
comprise 1its assets, liabilities, fund equity, revenues, and
expendiltures, or expenses, asg appropriate. Government
resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent
and Lhe means by which spending activities are controlled. The
various funds are grouped, in the financial statements in this
report 1into two generic fund types and 1woe broad fund
categories as follows:
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GOVERNMENTAL IFUNDS

General Fund - The General PFund is the general operating fund
of the Town. It is used to account for all financial rescurces
except those required to be accounted for in another fund,

Special Revenue Funds -~ Special Revenue Funds are used to
account for the proceeds of specific revenue sources (other
than special assessments, expendable trusts, or major capital
projects) that are legally restricted to expenditures for
specified purposes.

PROPRIETARY FUNDS

Enterprise Funds -~ Enterprise Funds are used to account for
operations (a) that are financed and operated in a manner
similar to private bhusiness enterprises-where the intent of the
governing  body 1s that the costs (expenses, including
depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily
through wuser charges; or (b) where the governing body has
decided that periodic determination of revenues earned,
expenses incurred, and/or nel income is appropriate for capital
maintenance, public policy, management contrel, accountability,
or other purposes.

All proprietary funds are accounted for on a cost of services
or "capltal malinvenance” measurement focus. This means that
all assets and all liabilities (whether current or noncurrent)
assoclated with theilr activity are included on their balance
sheets. Their reported fund equity (net total assets) 1is
segregated into contributed capital and retained earnings
components, Propraietary funa type operating statements present
increases {revenues) and decreases (expenses) in nel  total

assels,

Depreciation of all exhaustible fixed assets uscd by
proprictary funds 1s charged as an coxpense against their
operations. Accumul ated depreclatilon 18 reported on
proprietary fund balance sheets, Depreclration  has  been

provided over the eslimated useful lives using Lhe straight
line methed. The estimated useful lives are as follows:

lnprovements 10-50 years
Equipment 10 vears

2. ACCQUNT GROUPS

The accounting and reporting treatment avpliied to the fixed
assets and long-term liabilities associated with a fund are

determined by 1its measurcment focus. All dgovernmental {funds
are accounted for on a spending or "{financial flow" measurement
fTocus. This means that only current assets and current

liabilities are dgenerally included on their balance sheets.
Their reported fund balance (net current assets) 1s considered

a measure of "availaple spendable resources'", Governmental
fund operating statements present increases (revenues and other
financing sources) and decreases (expendilures and other
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financing uses) 1in net current assets, Accordingly, they are
said to present a summary of sources and uses of "available
spendable resources" during a pericd. Fixed assets used 1in

governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group, rather
than 1in governmental funds. Public domain ("infrastructure"}
general fixed assets consisting of certain improvements other
than buildings, 1ncluding roads, bridges, curbs and gutters,
streets and sidewalks, and drainage systems are capitalized
along with other general fixed assets, No depreciation has
been provided on general fixed assets. All fixed assets are
recorded at historical coslt or estimated historical cost if
actual historical cost s not available. Cn assets acquired
prior to 1977, the original cost was estimated based on such
documentary evidence as was available including price levels at
the time of acguisition. Doenated fixed assets are valued at
their estimated falr value on the date donated. Interest costs
incurred during construction are capitalized.

Because of their spending measurement focus, expendilture
recognition for governmental fund types is limited to exclude
amounts represented by noncurrent liabilities. Since they do
net. affect net current assets, such long-term amounts are neot
recognized as governmental fund type expenditures or fund
liabilities. They are instead reported as liabilities in the
General Long-Term Debt Account Group.

Long-term liabjlities expected to be financed from governmental
funds are accounted for in the Gencral Long-Term Debt Account
Group, not in governmental funds.

In governmental funds, assets acquired through capital leases
are accounted for 1n the General Fixed Assel Account Group with
no depreciation taken, and the corresponding liability 1is
recorded in the General Long-Term Debt Account Group.

The two account groups are not "funds", They are concerned
only with measurement o¢f trinancial position. They are not
involved with measurement of results ol operations.

C. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures Or
expenses are recognized in the accounts and reported 1in the
linancial statements. Basis of accounting relates to the timing of
the mecasurements made regardless of the measurcement focus applied.

GOVERNMENTAL FUNDS

All governmental funds are accounted for using the modified accrual
basis of accounling. Their revenues are recognized when they
become measurable and available as net current assets. The revenue
recognition under the modified accrual basis is determined for each
primary revenue source as detailed below:

SALEDL TAX - According to GASB No. 22, Sales Tax revenue 1is to
be recorded when taxpayer liability 1s established and
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collectibility is reasonably assured using the modified accrual
basis of accounting.

PROPERTY TAXES - FProperty tax revenue 1s recorded when the
taxXxes are Jevied as Uthey become measurable and available at
that time. Property taxes are levied on November 1 and are due
and payable at that time. An e¢nforceable lien attaches to the
property on Janhuary 1, as taxes become delinguent after
December 31. The Town bills and collects its own property
taxes. Property taXes recelvable that are accrued, are
recognized 1in the accounts reduced by an allowance for
uncollectible taxes receivable,

The Louisiana Municipal Finance Law permits the Town to levy
taxes of $20 per $100 of assessed valuation. The tax for the
current period was 8.22 mills.

TAXPAYER ASSESSED REVENUES - Revenues from lLaxpayer assessment
1s recognized when cash is received as that is generally the
earliest point that Income is measurable and collectible. 1f

taxpayer collectibility and liability are clearly established,
as when tax returns are filed but payment while assured is not
made, revenue is accrued prior to actual payment. Any refunds
of such taxes would be¢ reported as a reducltion of revenue at
the time the claims are filed with the Town.

MISCELLANEQUS REVENUES - Revenues from fines, swimning fees and

other miscellaneous revenues are recorded as the cash is
recejved.

GRANTS - Grants recorded in governmental funds are recognized
as revenue in the accounting period when they become
susceptible to accrual. Legal and contractual reguircments are
revicwed in  maklng this determination with each grant.
Generally revenue 1s recorded at the time of receipt or earlier
1t the susceptibility 1o accrual criteria 1is met. As
expenditures are olten the prime factor for determining
eligibility, revenues are recognized when the expenditure is
made . If cost sharing or matching requirements exist, revenue

recognition depends upon compliance with these reguirements,

The measurement focus of governmental funds is on expenditures

which represent decreases in net financial resources. Most
expenditures are measurable and should be recorded when the related
liability 1is incurred. The expenditures shall be the amount

accrued during the year that would normally be liquidated with
eXpendablc available financial resources.

The expenditures for the following are recognized as detailed
below:

COMPENSATED ABSENCES. Al]l accumulated unpaid vacation pay and
sick pay are accrued when incurred in the governmental fund,
Such accruals are to be paid with current available spendable

resources and therefore represent current liabilities.

PENSION EXPENDITURES. The expenditure 1s recognized as the

-_—r———-

amount accrued during the vyear that will be liguidated with
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expendable available financial resources. This accrual 1is
established by the amount of the payrell and the multiple
employer retirement plans. All accrued amounts are considered

tc be current liabilities.

LONG- TERM DEBT. Expendi tures for principal and interest on
general obligation long-term debt are recorded in the year of
payment .

INVENTORY . Inventory items (material and supplies] are
considered to be insignificant and are reported as expenditures
when purchased.

PROPRIETARY FUNDS

The proprietary fund uses the accrual basis of accounting. Revenues
are recognized when earned and expenses are recognized when
incurred. The following revenue or expense recognition applices:

UNBILLED WATER RECEIVABLES - The Town utilizes cycle billing to

generale its water bills. The unbilled c¢ycle representing

water services provided is accrued for revenue recognition in
the period earned.

COMPENSATED ABSENCES - Sick pay and vacation pay applicable to
employees of the Water and Sewer Fund are accrued as 1t 1is
earned and the expense recognized 1n the period incurred.

PENSTON EXPENSE - The pension expense applicable to employees

of the Water and Sewer Fund 1s accrued as the salary 1is
expensced upon which the cost is based,

INVENTORY - Inventory Items {material and supplies} are

considered to be nonmaterial and are reported as expensces when
purchased.

I, BUDGETS AND BUDGETARY ACCOUNTING

The Town follows these procedures 1n establishing the budgetary
data reflected in the financial stetements:

a. Formal budgelary i1ntegration 1s employed as a management
control device during the year for the general fund, sales
tax fund, and economic development fund. These budgets are

adopted on a Dbasls consistent with generally accepted
accounting principles (GAAP).

L. The combined statement of revenues, expenditures, and changes
in fund balances - budget and actual for all governmental
fund types presents comparisons of legally adopted budgets
with actual data on a budgetary basis. Accounting principles
applied for purposes of developing data on a budgetary basis
and those used to pres=nt financial stalementls in conformity
with generally accepted accounting principles are the same
and no adjustment 1s necessary 10 convert the actual GAAP
data to the budgetaly basis.

I
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c. Unused appropriaticons of all of the above annually budgeted
funds lapse at the end of the fiscal year.

d. Prior to June 15, the Mayer submits to the Town Council, a
proposed operating budget for the fiscal year commencing the
following July 1. The operating budget includes proposed
expenditures and the means of financing them. Public
hearings are conducted to obtain taxpayer comments. Prior to
June 30, the budget is legally enacted through the passage of
an ordinance.

e, The Mayor is authorized to transfer budgeted amounts between
departments within any fund; however, any revisions that
alter the total expenditures of any fund must be approved by
the Town Council. Therxefore the level of Dbudgetary
responsibility 18 by total appropriations; however, for
report purposes, this level has been expanded to a functional

basis.

f. The budget amounts shown in the financial statements are the
tinal authorized amounts as amended by legal ordinance during
the year.

I1. Stewardship, Compliance, and Accountability

BUDGETARY COMPLIANCE

YEAR

General Fund expenditures and capital outlay were 1in excess of
budget. The Sales Tax Special Revenue Fund was adeguately
budgeted. In the FEconotmic Development Special Revenue Fund,
revenue failed to meet the budgeted requirements and the capital
outlay was not adeguately budgeted.

2000 ISSUR

The vyear 2000 issue 1s the result of shortcomings in many
electronic datla preocessing systems and other electronic equipment
that may adversely affect the government’s operations as carly as
fiscal year 1999,

The Town of Rayville has completed an inventory of computer systems
and other electronic equlipment that may be affected by the vyear
2000 1ssue and that are necessary to conducting the Town’s
operations. Rased on this inventory, the Town received quotes {rom
outside wvendors on hardware and software helieved to be year 2000
compliant for the financial reporting systems, The hardware and
sottware were installed on June 28, 1999, Testing and validation
of the systems has begun.

Because of the unprecedented nature of the Year 2000 issue, its
effects and the success of related remediation efforts will not be
fully determinable until the year 2000 and thereafter. Management
cannot assure that the Town is or will be Year 2000 ready, that tLhe
Town’ s remediation efforts will be successful in whole or in part,
or that parties with whom the Town does business will be year 2000
readay.

G
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Detail Notes on All Funds and Account Groups

A,

ASSETS

1.

Cash and Investments

At June 30, 1989, the Town had cash and cash equivalents (book
balances) as follows:

Unrestricted Restricted Total

Petty Cash 780 - 780
Checking Account 586,404 196,857 1,083,261
Time Deposits 324,847 41,064 365,911
Government Securities = 548,454 548,454
TOTAIL 912, 031 1,086,375 1,998,406

Cash Equivalents
Certificates Other

At June 30, 1899: Cash of Deposits (Describe) Total

Carrying Amount on o | B R

Balance Shect 1,083,261 365,911 548,454 1,997,626

Bank Balances: 1,126,707 365,911 548,454 2,041,072

a: Insured {FDIC)
or collateralized
with securities
held by the en-
tity or 1ts agent
in the entity’s
name ' 200,000 141,064 100,000 400,000

bh: Collateralized
with securities
held by pledging
financial ainsti-
tutionfs trust
depariment or
agent in the
entity’s name T - T T

c: Uncollaterilized,
including any secur-
ities held for the
entity but not in
the entity’s name 926,407 224,841 448,454 | 796,392

Total Bank Balances 1,126,707 365,911 548,454 2,041,072

These deposits are stated at cost, which approximates market.
Under state law, these deposits (or the bank balances) must be
secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of
the pledged securities plus the federal deposit 1nsurance must
at all times equal the amount on deposit wilh the fiscal agent.
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These securities are held in the name of the pledging f{iscal
agent. bank 1in a holding or custodial bank that is mutually
acceptable to both parties.

Even though the pledged securities are considered
uncollateralized (Category 3) under the provisions of GASB
Statement 3, LSA-K.5. 38:1229 imposes a statutory reguirement
on the custodial bank to advertise and sell the pledged
securities within 10 days o©of being notified by the Town that
the fiscal agent has failed to pay deposited funds upon demand.

Cash and Cash Eguivalents - For purposes of presenting the

Statement of Cash Flows, for the Enterprise Fund, cash and cash
equivalents is limited to the Unrestricted Cash Accounts.,

Noltes Receivable

Williamson-Dickie Mfg. Co. 1s repaying the Town of Rayville

under a Louisiana Community Block Grant Note. The note has a
6% interest rate. Monthly payments of $3,493 are due to the
Town through January, 2001, The note recejvable balance at

June 30, 1999 was $59,993,
Allowance for Uncellectibhle Accounts

At June 30, 1999, the allowance for estimated uncollectible
accounts was $12,421 1n the Water and Sewer Enterprise Fund.

Net Working Capital

At June 30, 1999, the net working capital of the Proprietary
Fund was 5$372,09¢%,

Changes in General Fixed Assets Account Group

Sumnary of Changes in General Fixed Assets:

Balance Balance
1/01/9%8 Additions Retirements 6/30/99
Land 529, 126 - 30,375 498,753
Buildings 1,314,120 57,000 - 1,371,126
Improvements 5,237,747 — - 5,237,747
Equipment 1,283,275 138,474 - 1,421,749
Rehabilitation 1,273,505 - - 1,273,505
Recreation 106,022 = - 106, 022
Alrport
Improvements 1,04}, 864 - - 1,041,864
Tndustrial Park 867,921 - s 867,921
11,453,582 195,474 30,375 11,618,681
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Investments in General Fixed Assets by Sources:
Property Acquired Prinr to 10-01-77 2,612,719*

Property Acquired After 9-320-77

General Fund 551,035
Sales Tax Fund 4,333,168
Federal Revenue Fund 248,005
Federal Grants 2,689,151
Ceontributions 8,500
Capital Projects 823,438
Industrial Park 57,000
Economic Development 2G4, 663 9,005,962

11,618,681

*Original cost was estimated based on documentary evidence
available including price levels at time of acquisition.

G. Summary of Proprielary Fund Fixed Assets

A summary of Proprictary Fund Type Property, FPlant, and
Equipment at June 30, 1989 follows:

Land 39,425
Improvements 3,809,401
Construction in Progress B 6,525
Total 3,855, 351

Less accumulated depreciation {1,001,267)

Net 2,854,084

B. LIABILITIES

1. PENSTON AND RETIREMENT PLANS

The cmployees of the Town of Rayville, Loulsiana participate in
a Statewide Local Governmenl Retirement System, a multiple-
employer public employee retirement system. The Town's
employees and policemen partacipate in the Municipal Employees'
Retirement System of ILouisiana ("MERS") and the Municipal
Police Employees' Retirement System of lLouisiana ("MPERS").

Defined Benefit Pension Plans

Covered employees are required by State statute to contribute a
set percent of theilr salary to the plans. The Town is required
by the same statute (o contribute the remaining amounts
necessary to pay benefits when due. In the current ycar, the
Town's contribution percentage ranged from 6.75% to 9%,
determined by the plan in which the employee participated. The
contribution reguircments and payroll for employees covered by
the systems are shown in the schedule below.

Total Payroll gdg, 712
Total Covered Payroll 116,327
Employee Contributions 63,033
Town Contributions 47,180

Employee eligibility, vesting of benefits, the pension benefit
obligation coentributien requirements and other actuarial and
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historical trend information on both the MERS and MPERS can be
obtained from the audit reports of each plan which are
available for public inspection.

COMPENSATED ABSENCES

Accumulated wunpaid wvacation and sick pay are accrued when
incurred 1in proprietary and governmental funds. At June 30,
1999, the recorded accruals in the General Fund and the Water
and Sewer Fund were as follows:

General Fund 28,276
Water and Sewer Fund 9,219
Total 37,495

These amounts do not exceed a normal year's accumulations.
LONG-TERM DEBRT
(a} Description of long-Term Debt

Bonds/Notes Payable at June 30, 1999, are comprised of
the following lssues:

Out.standing
$750, 000 1991 Sewer Revenue
Bonds due in semi-annual install-
ments throudh July 1, 2011;
Interest 6.0 ~- 7.25% 560,000

1,054,000 Rural Development Water
Revenue Bonds due 1n Monthly Payments
Through July, 2038. Interest Rate 4.75H% 1,054,000

550,000 1999 Sewer Refunding Bonds due
in semi-annual payments July, 2000
through July, 2011. TInterest rate

3.6% -~ 4.6% ... 220, 000
Total 2,164,000
All above revenue bonds are beinyg serviced - principal

and interest by the Water and Sewer Fund.
As a result of the 19389 Sewer Refiunding Bond 1ssue,

£495,000 of the 19Y9] Sewer Revenue Bonds will be retired
in July, 200! with funds held in an escrow account,

10
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(b} Changes in lLong-Term Debt (Principal Only)}

The following is a summary of long-term debt transactions

ol the Town for the fiscal year ended June 30, 1999,
Sewer Waterx sSewer
Revenue Capital Revenue Refunding
Bonds  Leases =~ _Bonds =~ Bonds
Payable at
July 1, 1998 590, 000 4,263 ~ -
Proceeds Received - 792,943 1,054,000 550,000
Bonds Retired 30,000 -~ ~ -
Capital lease Retired e 4,947 - -
Payable at
June 30, 1999 560,000 79,259 1 054,000 550,000
(C) summary ol Debt Service Reguirements Lo Maturity
The annual requirements to amortize debt principal
cut.standing as of June 30, 1999, are as follows:
Sewer Water Sewer
Year Ending Revenue Capital Revenue Refunding
June 30 _Bonds  Leases _Bonds Bonds
2000 30,000 8,437 8,773 10,000
200] 35,000 8,946 10,016 10,000
2002 35, 000 9,49 10,502 45,000
2003 40, 000 53, 066 11,012 50,000
2004 40, 000 - 11,547 4%, 000
After 2004 380,000 oot 3,002,156 3%0,0060
560,000 79,943 1,054,000 550,000
LEASE COMMITMENTS
The Town has entered into a capital lease agreement to acquire

equipment. The lease term is for 48 months with an interest
rate of 5.9%. Monthly payments are set al $1,077 {or 47 months

with a balloon payment of $44,077.

Assetls acquired under capital lease in the year ended June 30,
1988 are as follows:

Equipment 79,943
The following 1i1s a schedule o©f the future minimum lease
payments wunder the capital lease together with the present

value of the net minimum lease payments as of June 30, 1999.

Year Present Future Minimum
Ending _Value = JInterest  Tease Payments
June 30, 2000 8,437 4,49) 12,028
June 30, 2001 8,949 3,979 12,928
June 30, 2002 9,491 3,437 12,928
June 30, 2003 53,066 2, 86] 55, 927

11
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2. CONSTRUCTION COMMITMENTS

Based on bids submitted, the Town awarded a contract for
painting the elevated water tank to PM Tank Services. The
construction bid and engineering fees total $119,404. As of
June 30, 1998, only $6,325 had been expended on this project.

The AMAccess Road Project has a grant budget of $125,000. As of
June 30, 19%9, 526,900 had been received in grant funds and
$26,940 had been expended on survey and engincer cost.

C. INTERFUND RECEIVABRLES AND FPAYABLES

As of June 30, 1999, the Special Revenue - Industrial Park Fund
owed the General Fund 59,41]10.

D. FUND EQUITY

The Economic Development Spcecial Revenue Fund maintailns twoe types
of reserved fund balance. Disburscements are limited to areas of
industrial or economic development. Additionally, the fund balance
is reserved to the extent ol the outstanding note receivable from
Williamson-Dickie Mig. Co.

RESERVATION OF RETAINED EARNINGS
1991 SEWER REVENUE BONDS

The 1991 Sewer Revenue Bonds issued on July 1, 1991 are sccured by
and payable sclely from the income and revenues derived or to be
derived from the operation of the sewerage system after provision
has been made for 1he payment of the reascnable and necessary
expenses of operating and maintaining the system,

Immediately upon issuance of the bonds, the Town was requlired to
deposit into the "sewer revenue bond debt service reserve fund" the
amount of the maximum scheduled principal and interest payment in
any succeeding year, The bond agreement also requires the Town to
mailntain a "“contingency {fund" and a "debt service sinking fund”.
At Junec 30, 1999 the arccounts were fully funded.

1999 WATER REVENUR BONDDS

The Water Revenue Bonds issued on July 28, 1998 are secured by and
payable solely from the IJ1ncoms and revenues derived or to be
derived from the operation of the water system after provision has
been made for the payment o©f the reasonable and necessary expenses
of operation and maintaining the system.

The bond agreement reguires the Town to maintain certain cash
accounts {Water Revenuc Fund, Sinking Fund, Reserve Fund, and
Contingency Fund) and sels fortl: the balances that must be
maintained 1in these restricted accounts. At June 30, 1%99, the
Town had adequate cash restricted for the 1999 Water Revenue Bonds.
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1999 SEWER REVENUE REFUNDING BONDS

To take advantage of a reduction in interest rates, the Town issued
the 1999 Sewer Revenue Refunding Bonds on February 15, 1999, On
July 1, 2001, the proceeds {from these bonds will retire all the
1991 Sewer Revenue Bonds maturing after that date. The 1399 bonds
are secured by and payable solely from the 1ncome and revenues
derived or to be derived from the operations of the sewerage system
after provisions has been made for the payment of the reasonable
and necessary expenses of operating and maintaining the system.

The bond ordinance reguires the Town to maintain certain cash
accounts including a Revenue Fund, Operations and Maintenance Fund,
Sinking Fund, Reserve Fund, and Renewal and Replacement Fund.  The
calculations of the restricted cash amounts are outlined in the

ordinance.,

Retained earnings of the proprietary fund are reserved to the
extent of these bond requiremenls and customer meter deposits of
the water system.

ON BEHALF OF PAYMENTS FOR SAIARIES

Included in the General Fund financial statements are amounts paild
by the State of Louisiana as supplemental salaries to the Town’s
pelicemen and firemen. The payments of $22,800 and $39,310 for
1992 and 19988, respectively, are included on the ifinancial
statement as Intergovernmental Revenue and Public Safety
Expenditures,

1V. FINANCIAL STATEMENT PRESENTATI1ON

AL

TOTAL COLUMNS ON COMBINED STATFEMENTS - OVERVIEW

Total columns on the Combined Statements - Overview are captlioned
“Memorandum Only” to indicate that they are presented only to
facilitate financial analysis, Data 1in these columns do not

present financial position, results of operations, or changes 1n
cash flow in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation.
Interfund eliminations have not been made 1in the aggregalion ol
this datsa.

COMPARATIVE DATA

Comparative data 1is presented in the general purpose financial
statements under the memorandum total of all the fund types and
account group columns.

SALES TAX FUND

The sales tax collections of the Town of Rayville are not
restricted as to the use of the monies. The Town assesses 1,50 %
sales or use tax. The expiration of the sales tax law as passed in
April 1992 1is July 31, 2002. As regquired by Loulsiana Law R.S.
33:2844, the sales and use tax collection was centralized within

each parish beginning July 1, 1992, The Town of Rayville, in

13



— — — — e— — o— o ok o e e m— m— —

V.

V1,

VIT.

—_— —_— — — — —

TOWN OF RAYVILLE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999

conjunction with the other parish taxing authorities, voted to
establish a Richland Parish Tax Commission to serve as the
collecting agency.

D. JINTEREST EXPENSE PATD

Interest paid as a non-nperating expense in the Water and Sewer
Enterprise Fund was $32,709% and $43,372 in the fiscal years ending
June 30, 1999 and 1996 respectively. JInterest capitalized as part
of the construction in progress on the Water System was $63,788.

CONTINGENT LIARILITIES

According to the City Attorney, there was no pending or threatened
litigation, claims, or assessments against the Town that would have a
material effect on these financial statements.

RISK OF LOSS

The Town 3s exposed to a variety of risks that may result in losses.
These risks include possible loss from acts of God, injury to employees,
propertly damage, or breach of contract. The Town finances these
potential 1l1osses through purchasing insurance from several commercial
companles, The level of coverage has remained constant. The Town is
not a member of a risk pool. All claims currently filed are adeguately
covered by the policies in place with no outstanding liabilities for the
Town.

COMPENSATION PAID TO GOVERNING BODY

The Town oif Rayville, Iouisiana has paid the {following amounts to
members of its governing body:

James C. Adams 4,800
Terry Brown 4,800
Oliver Holland 4,800
Harry Lewis 4,800
George Tenant 4,800
TOTAL 24,000

14
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GENERAL FUND

To account for resources traditionally
assocliated with governments which
are not reguired to be accounted for
in another fund,.
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TOWN OF RAYVILLE, LOUISIANA
GENERAL FUND
COMPARATIVE BALANCE SHEET

June 30, 1999 and 19938

Assets
Cash
Investments
Accounts Receivable (net of allowances for
uncollectibles)
Taxes, including penalty, interest and fees
Services
Fines and Forfeits
Other
Intergovernmental
Due from Other Funds
Accrued Interest
Total Assets

Liabilities and Fund Balanhces
Liabilities:
Accounts Pavable
Payroll Taxes Payable
Other Accrued Expenditures
Estimated Compensated Abseéences

Total Liabilities

Fund Balance:
Unreserved
Total Fund Balance

Total ILiabilities and Fund Balance

See accompanylng notes to financial statements,

1999
256, 768
145, 424

12,911
2,013
24,330
5,362
16, 024
9,410
1,211
473,453

95, 654
5,267
34,133
28,276
163,330

1998
277,729
122,019

14,936
1,550
7,486

640
14,946
303
439,609

Hhe, 688

832
45,131
32,163

—_—— —

134,814

304,795
304,795

439,609



TOWN OF RAYVILLE, LOUISIANA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE-BUDGET (GAAP BASIS}) AND ACTUAL

For the Year Ended June 30, 1989

With Comparative Actual Amounts for the Year Ended June 30, 1998
_ 1989
o VARIANCE 1998
FAVORABLE
BUDGET  ACTUAL  (UNFAVORABLE) ACTUAL
Revenues : o -
Taxes 272,052 322,885 50,833 347,749
Licenses and Permits g4,515 97,708 13,193 87,972
Intergovernmental 45,118 205,254 160, 135 73,123
Charges for Serwvices 201,109 214,063 12,954 203,025
Fines and Forfeits 84,706 214,290 129,581 10,728
Interest 4,000 g,200 5,200 6,130
Other 60,000 72,531 12,53] 92,589
Total Revenues 751,501 1,135,951 364,430 841,326
Expenditures:
current:
General Government 393, 002 585,07)] (122, 069) 430, 805
Public Safety 469, 001 500,058 { 31,057) 480,221
Highways & Streets 315,450 434,172 (118,722} 274,171
Sanitation 184,342 183,202 1,140 178,724
Recreation 72,396 61,462 10,931 65, 659
Alrport 7,600 3,988 3,612 G, 344
Capital Outlay: 25,000 79,943 ( 54,9431 -
Total Expenditures 1,466,791 1,847,896 (381,10%) 1,435,924
Excess {(Deficiency}) of
Revenues over EXpenditures ( 715,290) (711,965} 3,329 594,008
Other Financing Sources (Uses):
Other Proceeds - 8,000 g, 000 11,779
Capital Leases - 78,866 18,866 -
Operating Transfers In (Out}:
Water and Sewer Fund - ( 59,120) ( 59,120) ( 631)
sales Tax Fund 639,870 689,547 49,677 816,094
Total Other Sources (Uses) wﬁgQLE?G “_?1jig§§ 77,423 ~ B27,242
Excess (Deficiency) ot
Revenues and Other Sources
Over Expenditures and
Other Uses { 75,420) 5,328 80,748 232,644
Fund Ralance at Beginning of
Year 304,795 91,024
Prior Period Adjustment = ( i8,873)
Fund Balance as Adjusted 304,795 72,151
Fund Balance at ¥nd of Year 310,123 304,795

See accompanying notes to financial statements.
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SPECIAL REVENUE FUNDS

Sales Tax Fund-to account for the proceeds of the
sales taxes received and the expenditures of
those funds in accordance with the law.

FEconomic Development Fund-to account for the monies
received for the loan repayment from Williamson-
Dickie Mfg, Co. and the expenditures for
economic development in accordance with the
terms of the grant.



TOWN OF RAYVILLE, LOUISIANA
SPERECIAL REVENUE FUNDS
COMBINING BALANCE SHEETS

June 30, 1999
With Comparative Totals for June 30, 1998

SALES ECONOMIC
TAX DEVELOPMENT
Assels
Cash | 235,551 189, 336
Interest Receivable 572 34
Account Receivable 81,787 =
Note Receivable - 238,983
Total Assets 317,910 249, 363
Liabllities and Fund Balance
I.iabilities:
Accounts Payable ©, 340 -
Due to Other Funds = 9,410
Total Liabilities 6,340 9,410
Fund Balance:
Reserved for Industrial Development ~ 179,960
Reserved for Non Current Receilvable - 59,993
Unreserved 311,570 -
Total Fund Balance 311,570 239,953
Total L.iabilities and Fund Balance 317,910 249,363

See accompanying notes to financial statements.

TOTALS
1999 1938
424,887 338,278
606 -
81,787 81,312
59,993 100, 091
567,273 519,681

6,340 43,267
2,410 s
15,750 43,267
179, 960 187,136
59,993 100, 091
311,570 189,187
551,523 476,414
567,273 519,681



e TR TR TR TR TR TR TR TR TR TRRRRRR . TR TR TR TR TR TR TR TR TR TERRRRR . R TR T e

TOWN OF RAYVILLE, LOUISIANA
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES

For the Year Ended June 30, 199%
With Comparative Totals for the Year Ended June 30, 1998

__TOTALS
SALES ECONOMIC
TAX DEVELOPMENT 1999 1998
Revenues: - —
Interest 9,991 9,726 19,717 18, 395
Taxes 866,933 - | 866, 933 848,028
Total Revenues 876,924 9,726 886, 650 867,023
Expenditures:
General Government 11,421 - 11,421 10,979
Capital Outlay - 58,880 57,000 115,890 67,267
Total Expenditures 70,311 57,000 127,311 78,24¢
Excess (Deficiency) of
Revenues 0Over
Expenditures 806,013 ( 47,274) 159, 339 788,777
Other Financing Sources (Uses):
Operating Transfers In {(Out) (684,230) - {684,230} (833, 863}
Total Other Financing Sources
(Uses) (684,230) o (684,230)  (833,863)
Excess (Deficiency)} of
Revenues and Other
Sources Over Expenditures
and Other Uses 122,383 ( 47,274) 75,109 ( 45, 080)
Fund Balance at Beginning of Year 189,187 287,227 476,414 021,500
Fund Balance at End of Year 311,570 239,953 021,523 176,414

See accompanying notes to financial

statements.
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TOWN OF RAYVILLE,
SALES TAX SPECIAL

LOUISTANA

REVENUE

FUND

COMPARATIVE BALANCE SHEET

Assets

Cash
Interest Receivable

Accounts Recelvable
Total Assets

Liabilities and Fund Balance
Liabilities: B B
Accounts Pavyable
Total Liabilities

Fund Balance:
Unreserved
Total Fund Balance

Total Liabilities and Fund Balance

June 30,

1899
With Comparative Totals for June 30,

See accompanying notes to financial statements.

1998

1223
235,551
572
81,787

317,810

6,340

6,340

311,570

311,570

317,910

1598

151,142

—

81,312

232,454

43,267

-— ———— — e

43,267

189,187
189, 187

232,454
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TOWN OF RAYVILLE, LOUISIANA
SALES TAX SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCE-BUDGET {GAAP BASIS) AND ACTUAL

For the Year Ended June 30, 1999
With Comparative Actual Amounts for the Year Ended June 30, 1938

- 1599 ) L
VARIANCE
FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE)
Revenues: T * '
Taxes 181,120 866,933 85,813
Interest 5,000 9,991 4,991
Total Revenues 786,120 876,924 90,804
Fxpenditures:
General Government:
Office/Administrative 11,250 11,421 ( 171)
Total Expendilures :ii;gﬁ@ _}}Jégi i{ _111}
Capital Outlay:
City Hall 42,501 10, 005 32,4860
Police Department 20,000 9,036 10,564
Water Department ga, 000 39,84% 40,151
Street Department _ 45,000 ~ 45,000
Total Capital Outlay 187,501 8, 890 128,611
Total Expenditures and
Capital Outlay 198,751 70,311 128,44Q
Excess (Deficiency) of Revenues
Oveyr Expenditures 587,369 806,613 218,244

{ CONTINUED)

See accompanying notes to financial statements.

1998

ACTUAL

- e e e —

848, UZB
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TOWN OF RAYVILLE,

LOUISTANA

SALES TAX SPECIAL REVENUE FUND
AND CHANGES IN FUND

STATEMENT OF REVENUES,

BALANCE-BUDGET

For the Year Ended June 30,
With Comparative Actual Amounts for the Year Ended June 30,

(Uses) :
{Out) :

Other Financing Sources
Operating Transfers In
Water and Sewer Fund
General Fund

Total Other Financing Sources (Uses)

Excess (Deficiency) of
Revenues and Other Sources
Over Expenditures and
Other Uses

Fund Balance at Beginning of Year

Fund Balance at End of Year

EXPENDITURES,
(GAAP BASIS)

AND ACTUAL

1999

19008

See accompanying notes to financlial statements.

(CONTINUED)
1999
VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
- 5,317 5,317
(639,870) (689,547) ( 49,677)
(639,870) (684,230) (44,360)
( 52,501) 122,383 174, 884
189,187
311,570

1998

ACTUAL

( 17,769)
(816, 094)
(833,863)

( 57,436)

246,623

189,187



TOWN OF RAYVILLE, LOUISIANA

ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND

COMPARATIVE BALANCE SHEET

June 30,

19889

With Comparative Totals for June 30, 1998

Assets

Cash
Interest Recelvable
Note Receivable

Total Assets

Liabilities and Fund Balance

l.iabilities:
Due to General Fund

Total Liabilities

Fund Balance:

Reserved for Industrial Development
Reserved for Non Current Receivable

Total Fund Ralance

Total Liabilities and Fund Balance

See accompanying notes to financial statements.

1999

-_—— T

189, 336
34
59,993

249,363

239,953

249,363

1998

187,136

100,091

287,227

187,136
100,091

287,227

287,227
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TOWN OF RAYVILLE, LOUISIANA
ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND

STATEMENT OF REVENUES,
CHANGES IN FUND BALANCE -

For the Year Ended
With Comparative Actual Amounts for

BRUDGET

EXPENDITURES, AND
(GAAP BASIS) AND ACTUAL

June 30, 1999
the Year Ended June 30, 1998

1999
VARIANCE 1998
FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE)  ACTUAL
Revenues:
Interest 11,000 9,726 ( 1,274) 12,350
Total Revenues 11,000 9,726 ( 1,274) 12,350
Expenditures:
Capital Outlay = 57,000 { 57,000) .
Total Expenditures S 57,000 ( 57,000) -
Excess (Deficlency) oil
Revenues Over Expenditures 11,000 ( 47,274) {r§8,27i] #19,350
Other Financing Sources {Uses)
Operating Transfers In (Out)
Total Other Financing Sources {Uses) = - - = -
Excess (Deficiency} of
Revenues and Other Sources
Over Expenditures and
Other Uses 11,000  (_47,274) (58,274} 12,350
Fund Balance at Beginning of Year 281,227 274,877
Fund Balance at End of Year 239,953 287,22?

See accompanying notes to financial statement

S
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Water

ENTERPRISE FUND

and Sewer Fund-to account for the

provision of water and sewer services to the

residents of the
residents; and the
between the

provision of
residents of the

Town and some parish
operating agrecement
Town and L. P. & I.. for the

electrical services to the
Town and some parish

residents.
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TOWN OF RAYVILLE, LOUISIANA
WATER AND SEWER ENTERPRISE FUND
COMPARATIVE BALANCE SHEET

June 30, 1999

With Comparative Totals for June 30, 1998
1999 1998
Assets
Current Assets:
Cash 84,952 95,110
Accounts Receivable {(net of allowances for
uncollectibles of 12,421 and 11,375) 53,668 419,343
Unbilled Accounts Receivable 20,401 10,100
Accounts Receivable - Other — 5,529
Accrued Interest 1,619 555
Deferred Charges (Net of Amortization) 60,924 20,604
Total Current Assets 221,568 181,301
Restricted Assets {({Cash and Investments) :
Customer Deposits 134,942 120,465
189] Sewer Bond Funds 278,395 226,647
1899 Sewer Bond Funds 548,454 ~
Water Bond Funds 124,584 -~
Total Restricted Assets 1,086,375 347,112
Property, Plant, and Equipment:
Land 39,425 35,425
Improvements 3,809,401 2,590,256
Construction in Progress 6,525 1,058,257
3,855,351 3,687,938
Less Accumulated Depreciation (1,001,267) _{905,853)
Net Property, Plant, and Eguipment 2,854,084 2,782,085
Total Assets 4,162,027 3,310,498

(CONTINUED)

See accompanying notes to financial statements.



TOWN OF RAYVILLE,
WATER AND SEWER ENTERPRISE FUND

COMPARATIVE BALANCE SHEET

Liabilities and Fund Equity
Liabilities:
Current Liabilities:
Accounts Payable
Other Accrued Expenses

Estimated Compensated Absences

Total Current ILiabilities

June 390,

LOUTSIANA

1299
With Comparative Totals for June 30,

(CONTINUED)

Current ljabilities-Restricted Assets:

Customer Meter Deposits

Current Portion of Revenue Bonds

Total Current Liabjlities-Restricted Assets

Long-Term Liabilities:
Revenue Bonds

Total I.jabilities

Fund Equity:
Contributed Capital
Retained Earnings:
Reserved per Revenue Bonds
Unreserved
Total Retained Earnings

Total Fund Fquity

Total Liabilities and Fund Equity

See accompanying notes to financial statements.

1998

209,759
7,218
9,219

T — e T e o

226,196

21,496
48,773

————— — bl —

100,269

—

2,115,227

— — — —

1,350,000

—_——r— -m amam

1,720, 335

4,162,027

1998

_— e

438, 380
26,073
9, 686

———— e ——

474,139

- - r —— ——

50, 079
___ 30,000
80,070

[—

1,056,611

1,610,829

1,350, 000

173,470
1"}!0' .l 9_5_;
349,669

1,699, 669

3,310,498
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APPENDIX I

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the general purpose financial statements of the Town of
Rayville, Louisiana as of and {or the year ended June 30, 19989, and
have 1ssued our gualified report thereon dated December 20, 1999, We
conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States.

Cmmpliqpce

As part of obtaining reasonable assurance about whether the Town of
Rayville, Louilisiana’s general purpose financial statements are free of
material misstatement, we performed tests of 1its compliance with
certain provisions of Jlaws, regulations, contracts, and grants,
noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an cbjective of our
audit, and accordingly, we do not express such an opinion., The resultis

of our tests disclosed instances of noncompliance that are required to
be reported under Government Auditing Standards and which are described
in Appendix 111. We also noted other matters involving noncompliance
which we have reported to management of the Town in a separate letter
dated December 20, 1989,

Internal Control Over Financial Reporting

L T L —

—— e —

In planning and performing our audit, we considered the Town of
Rayville, Louilsiana’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of
expressing our oplnlion on the deneral purpose financial statemenls and
not to provide assurance on the internal control over financial

reporting. However, we noted certain matters involving the internal
control over financial reporting and its operation that we consider to
be reportable conditions. Reportable conditions invelve matters coming

to our attention relating to significant deficiencies in the design or
operation of the internal contrel over financial reporting that, in our
judgment, could adversely affect the Town’s ability to record, process,
summarlize, and report financlal data consistent with the assertions of
management 1n the gJgeneral purpose financial statements., Reportable
conditions are described in Appendix 17T,



A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would

be material in relation to the general purpose financial statements
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
Our consideration of the internal contrel over financial reporting
would not necessarily disclose all matters in the internal control that
might be reportable conditions, and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be
material weaknesses. However, we believe that none of the reportable
conditions described above is a material weakness. We also noted other
matters involving the internal control over financial reporting, which

we have reported to management of the Town 1n a separate letter dated
December 20, 1999,

This report 1is intended for the information of management, the Town
council, and federal awarding agencies and pass—-through entities.
However, this report 1is a matter of public record and its distribution
is not limited.

\ 7o .
Cﬁf./ffﬂ- o~ (’éf‘% ?/{4 % (et i

Rayville, LA
December 20, 1989



APPENDIX 11

TOWN OF RAYVILLLE, LOUISIANA
SCHEDULE OF INTERNAIL CONTROL
REPORTABLE CONDITIONS
FOR THE YEAR ENDED JUNE 30, 1999

I. GENERAL FIXED ASSETS

CONDITION: The Town does not have a comprehensive record of general
fixed assets or a reliable historical cost record for general fixed

assets acquired prior to 1977,

CRITERIA: As required by La. Rev. Stat., 24:515(B){1), the Town should
maintain records of all general fixed assets which are acquired by
purchase or otherwise.

EFFECT: Without a control listing and appropriate numbering system for
Lthe fixed assets of the Town, assets could be stolen or misappropriated
and not be detected by management. Assels that are cbsclete may be sold
and not recorded in the financial records; and purchased assets may not

be recorded.

RECOMMENDATION: The Town should develop from available records a
comprehensive fixed asset listing recording reguired information as to
the date of purchase, initial cost, the disposition if any, the purpose
of the disposition, and the recipient of the property or eguipment
disposed of.

MANAGEMENT? 5 RESPONSE: The Town will work with the auditors to establish
the fixed asset records.

The above mentioned reportable conditions are not considered to be
material weaknesses as defined in the report on internal control dated
December 20, 1996,



APPENDIX TI7T11

TOWN OF RAYVILLE, LOUISIANA
SCHEDULE OF COMPLIANCE FINDINGS
FOR THE YEAR ENDED JUNE 30, 1999

I. GENERAL FIXED ASSETS

CONDITION: The Town does not have a comprehensive record of dgeneral
fixed assets or a reliable historical cost record for general fixed

assets acqulired prior to 1977.

CRITERIA: As required by La. Rev. Stat. 24:515{(B){1), the Town should
maintain records of all general fixed assets which are acquired by

purchase or otherwise.

See the effect, recommendation and management’s response to this finding
in Appendix IT.

I1T. BUDGETARY REQUIREMENTS

CONDITION: General Fund expenditures and capital outlay were in excess
of the budgeted amounts by more than 5%, Economic Development Special
Revenue Fund revenues failed to meet the budgeted requirements by more
than 5% and the expenditures were not budgeted.

CRITERIA: 1In a&accordance with La. Rev., Stat. 32:1309 and 39:1310, the
governing body shall be advised and shall amend the budget: 1) when
revenue and other sources plus projected revenue and other sources for
the remainder of the year, within a fund, are failing to meet total
budgeted revenues and other sources by five percent or more; or 2) when
total actual expenditures and other uses plus projected expenditures and
other uses for the remainder of the year, within a fund, are exceeding
the total budgeted expenditures and other uses by five percent or more.

EFFECT: Various capital outlays approved by the Town Council during the
vyear were not appropriately included in the budget.

RECOMMENDATION: The Town should review the budget and actual financials
on a monthly basis to properly monitor the budget and take appropriate
action to amend the budget when required.

MANAGEMENT’S RESPONSE: The budget will be monitored on a monthly basis
and adequate attention will be given to regquired amendments,



III. BID LAWS

CONDITION: The Town authorized replacement of air condiltioning units
without utilizing the proper bid process.

CRITERIA: In accordance with La. Rev. Stat. 38:2212, the governing body
should advertise for bids and let the contract to the lowest responsible
bidder on cost in excess of $15, 000.

EFFECT: Potential savings are lost when bids are not received. Costs
are controlled and better use is made of public money when competitive

bids are receijved.

RECOMMENDATION: The Town should properly utilize the bid process set
forth by state law.

MANAGEMENT’S RESPONSE: The Town will follow bid laws as outlined at La.
Rev. Stat. 38:2212.

IV. BOND ORDINANCE REQUIREMENTS

CONDITION: Various requirements of the 1999 Sewer Refunding Bond
Ordinance have not been met.

CRITERIA: Ordinance 807 enacted on February 8, 1998 set forth wvarious
managerial requirements for the sewer system including various cash
reserve accounts, financial statement reporting and accounts receivable
billing regquirements.

EFFECT: The sewer billing system and financial reporting system are not
currently designed to give the Town the information needed to implement
the various managerial and reporting requirements. See Appendix VI.

RECOMMENDATION: With assistance from the accountants and the software
consultant, the Town should implement the additional requirements

outlined by the Ordinance.

MANAGEMENT’ S RESPONSE: The Town will seek assistance to establish the
various manadgerial requirements enacted by the Ordinance.

V. RDC IL,OAN ORDINANCE

CONDITION: The financial statements were not issued within the time
limit set by Resolution Number 1997-2,

CRITERIA: Resolution Number 1997-2 states the audited financial
statements will be issued within three months of the fiscal year end.

EFFECT: Undetermined.

RECOMMENDATION: The Town should strive to close the fiscal year in a
more timely manner.

MANAGEMENT’S RESPONSE: The Town will close the fiscal year in a more
time efficlient manner.



Cochran, Clark & Robinson
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APPENDIX IV

INDEPENDENT AUDITORS? REPORT ON COMPLTANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAIL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor Isam Berry and
Members of the Town Council
Town of Rayville, Louisiana

Compliance

We have audited the compliance of the Town of Rayville, Louisiana with
the types of compliance requirements described in the U.S5. 0Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended
June 30, 19992. The Town’s major federal programs are identified in the
accompanying schedule of Expenditures of Federal Awards. Compliance
with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility
of the Town’s management. Our responsibility is to express an opinion
on the Town of Rayville, Louisiana’s compliance based on our audit.

We conducted our audit of compliance 1in accordance with generally
accepted auditing standards; the standards applicable to financial
audits contained in Government Auditing Standards, 1issued by the
Comptroller General of the United States, and OMB Circular A--133,
Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-~133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance reguirements referred to above that could
have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Town’s
compliance with those requirements and performing such other procedures
as we considered necessary 1in the circumstances. We believe that our
audit provides a reascnable basis for our ocopinion. Our audit does not
provide a legal determination of the Town of Rayville, Louisiana's
compliance with those regqulrements.,

In our opinion, the Town of Rayville, Louisiana complied, in all
material respects, with the requirements referred to above that are
applicable to each of its federal programs for the year ended June 30,
1999#

Internal Control Over Compliance

The management of the Town of Rayville is responsible for establishing
and maintaining effective internal control over compliance with the
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requirements of lJaws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered
the Town’'s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of
expressing our oplnion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not
necessarily disclose all matters in the internal control that might be
material weaknesses, A material weakness is a condition in which the
design or operation of one or more of the internal control components
does not reduce to a relatively lJow level the risk that noncompliance
with applicable requirements of laws, regulations, contracts, and
grants that would be material in relation to a major federal program
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is lntended for the information of the management, the Town
Council, and federal awarding agencies and pass—-through entities.
However, this report is a matter of public record and its distribution
is not limited.

Rayville, LA
December 20, 1999
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APPENDIX V

TOWN OF RAYVILLE, LOUISIANA
EXPENDITURES OF FEDERAL AWARDS

SCHEDULE OF

FOR THE YEAR ENDED JUNE 30, 19298

Federal
Grantor/Pass-Through
Grantor Preogram Title

*USDA RDC Loan

Department of Justice
Drug Enftforcement Adm.

Rural Development
Rural Devel opment

Federal Emergency Man.
Agency

Disaster Public Asst.

Department of Labor
Job Training

Departrmment of Trans.
Access Road

Total Federal Awards

* Major Program

See auditors’ report
Awards.

OT1

Federal
CFDA
Numbeg

10.760

16.589

10.760

83.516

17.250

20,205

the Schedule

Pass-Through
Entity

Tdentifying Federal
Number Expenditures

of

1,054,000

11,950

25,000

12,195

64, 336

26,900

1,194,381

Expenditures of Financial
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AFPPENDIX VI

TOWN OF RAYVILLE
SUPPLEMENTAL REPORTING REQUIREMENTS
BASED ON ORDIANCE 867
FOR THE YEAR ENDED JUNE 30, 1999

Appendix VII.

A balance sheet of the Sewer System is not presented. The
Town’s Proprietary Fund, "“"Water and Sewer Fund”, combines the
accounts of those two systems, See comments in ¢) below.

The Issuer has not addressed the following areas set forth in
the bond ordinance:

The revenue fund, sinking fund, operation and maintenance fund
reserve fund, and the renewal and replacement fund have not
been established with the paying agent as required in Section
401 .

The reguired balance sheet for the sewer system has not been
presented because the accounting system during this 1initial
periocd is not adeguate to separate the accounts, The charges
for delinguency including penalties, interest and reconnection
fees have not been assessed during the initial period; and the
charges for services to the issuer have not been billed during
same period,

The Town has numerocous insurance policies in force at June 30,
1899, The three policies that Iimpact the Sewer System are
outlined below:

Amount of Type ot
Coverage Coverage Insurer Policy Dates
540,000 Fidelity Bonds Thomas, Farr 4/28/99 -
& Reeves Agcy 4/28/00
1,000,000 General hAon Risk 5/1/99 -
Liability Services 5/1/00
3,890,568 Property Allstate 4/1/99 -
4/1/00

As of June 30, 1989, the Sewer System had 1,421 customers.

In the year ended June 30, 1998, there have been no additions,
replacements or improvements to the physical properties of the
System,

The analysis of all funds required setting forth all deposits
and disbursements made is not presented.

The sewer rate remalined unchanged throughout the fiscal year.
The rate is a flat $6 per month. The Town billed 593,354 for
sewWwer services during the year. The average monthly billing
per user is $6.




APPENDIX VII

TOWN OF RAYVILLE, LOUISIANA
WATER AND SEWER ENTERPRISE PFUND
ALLOCATION OF REVENUES AND EXPENSES

For the Year Ended June 30, 1989
Water Sewer Unallocated 1999
Operating Revenues: )
Charges for Services 273,005 97,328 -~ 376,333
Total Operating Revenue 279,005 7,328 ~ 376,333
Operating Expenses:
Bad Debts 7,020 2,658 - 10,2778
Depreciation 36,929 58,485 - 95,414
Employee Benefits 5,861 2,080 - 8,041
Fuel 4,800 1,678 - 6,487
Insurance 31,578 11,016 — 42,594
Professional 24,649 8,598 - 33,247
Repairs 14,588 18, 851 —~ 33,439
Salaries 05,884 33,449 - 129,333
Supplies 44,874 5,463 —~ 50,337
Supplies-0Office 4,080 1,423 - 5,503
Telephone and Utilities 41,082 23,207 - 64,589
Total Operating Expenses 312,054 167,208 = 479,262
Operating Income (Loss) (33,049) (69,880) - {102, 922)
Non-Operating Revenue:
Interest 16,558 5,716 = 22,334
Lease Revenue — - 83,8067 83,867
Total Non-Operating Revenue 16,558 5,776 83,867 106,201
Non-Operating ExXpenses:
Amortization 192 2,026 - 2,218
Revenue Bond Interest = 32,709 = 32,709
Paying Agent Fees - 1,482 ~ 1,482
Total Non-Operating Expenses ) 192 36,217 - 36,409
Other Financing Sources (Uses):
Operating Transfers In (Out):
S5ales Tax Fund - - ( 5,317) { 5,317)
General Fund - ] s 59,120 58,120
Total Other Financing Sources (Uses - — 53,803 53,803
Net Income {(Loss) (16,683) (100,321} 137,670 20,666

See accompanying notes to financial statements.
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December 20, 19989

Honorable Mayor Isam Berry and
Members of the Town Council

Town of Rayville, Louisiana

We appreciate the confidence you placed in our firm in selecting us as your
auditors for the fiscal year ended June 30, 1999, The Town has continued to
make lmprovements in many areas of its system of controls, record organization
and retention, and financial reporting.

In the course of performing our various audit procedures, we noted the
following situations that the Town should address:

1) The Town needs to develop a system to internally monitor the
implementation and compliance with its Resolutions and
Ordinances.

2) During the course of our audit, we became aware of an alleged

misuse of Town equipment on private property for personal
gain., An investigation has been initiated into the matter by
the District Attorney. The investigation is incomplete and no
report is available at this time.

La. Rev. Stat. 42:1101 prohibits the use of public property by
any employee for anything of economic wvalue. Management
should make all supervisors and employees aware of the code of
ethics for public employees.

Our office is available to assist you in implementing programs that will
enhance your control in these areas. Again, thank you for selecting our firm
as your auditors.

Sincerely,

COCHRAN, CLARK & RORBINSON

P e SOV ia -

RENEE’ ROBINSON
Certified Public Accountant

RR/pmr



