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W e have audited the accom panying general purpose financial statem ents of the Verm ilion Council 
on Aging, Inc., as of and for the year ended June 30, 1999, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of the Council's m anagement. Our 
responsibility is to express an opinion on these general purp ose financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the general purpose financial statem ents are free 
of m aterial m isstatem ent. An audit includes exam ining, on a lest basis, evidence supporting the 
am ounts and disclosures in the general purp ose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall general purp ose financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, "Disclosures about Year 2000 
Issues", requires disclosure of certain m atters regarding the year 2000 issue in order for financial 
statem ents to be prepared in conform ity with generally accepted accounting principles. Such 
required disclosures include: 

~ any significant am ount of resources com m itted to m ake com puter system s and other 
electronic equipm ent year 2000-com pliant; 

~ a general description of the year 2000 issue, including a description of the stages of work 
in process or com pleted as of the end of the reporting period lo m ake com puter system s 
and other electronic equipm ent critical lo conducting operations year 2000-compliant; 
and 

~ the additional stages of work necessary for m aking the computer sys(em s and other 
electronic equipm ent year 2000-com pliant. 



The Verm ilion Council on Aging, Inc. has om itted such disclosures. W e do not provide assurance thai. tile 
VerM ilion Council on Aging, Inc. is or will be year 2000 ready, that the Verm ilion Council on Aging, lnc.'s year 
2000 rem ediation efforts will be successful in whole or in part, or that parties witta which the Vermilion Council 

on Aging, Inc. does business will be year 2000 ready. 

In our opinion, except for the om ission of lbe inform ation discussed in the preceding paragraph, the general 
purpose financial statem ents referred to above present fairly, in all m aterial respects, the financial position of 
the Verm ilion Council on Aging, Inc. as of June 30, 1999, and the results of its operations for the year then ended 

in conform ity with generally accepted accounting principles. 

In accordance wilh Governm ent Auditin~ Standards, we have also issued our report dated September 1, 1999 
on our consideration of the Vermilion Council on Aging, lnc.'s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

A Corporation of Certified Public Accountants 

Abbcville, Louisiana 
September 1, 1999 



GENERAL PURPO SE FINANCIAL STATEM ENTS 

(COM BINED STATEM ENTS - OVERVIEW ) 



A SSETS 

V ERM ILION COUN CIL ON AGIN G, INC 

Com bined Balance Sheet - All Fund Types and Account Groups 
June 30, 1999 

Cash 
hlvestnlents 
Due from  olher funds 
Fixed assets 
Aecoufds receivable 
Prepaid expenditures 
A m ount to be provided for 

retirem ent of general 
long-tem a debt 

Total assets 

IJABILITIES AND FUNI) EQUFI'Y 

l.iabilities: 
Accounts payable 
l)ue to other funds 
Accrued payroll and related 

benefits payable 
Loag-tenn debt- 

Accum ulated unpaid vacation 

Governmental 
Fund Types Account Groups 

General 
Special 
Revenue 

General Total 

Long-tern1 (M enlorandum 
Debt Only) 

Fixed 
A ssets 

23,082 $ 1,161 $ $ 
40,369 

32,493 
286,345 

43,018 
14,233 

24,243 
40,369 
32,493 
286,345 
43,018 
14,233 

11.831 11.831 

10,706 
32,493 

620 

Fund Equity: 
Investm ent iu fixed assets 

Fund balances - 
Unreserved, undesignated 
Reserved for future expendilm es 

Total fired balances 

54,081 
22.802 
76.883 

28,219 
5.435 
33.654 

286.345 

Total f~lnd equity 76.883 33.654 286.345 

Total liabilities and 
fund equity 

10,706 
32,493 

620 

11.831 11.831 

11.831 55.650 

286.345 

82,300 
28.237 
110.537 

396.882 

The accom panying notes are an integral part of this statem ent. 



VERM ILION COUNCIL ON AGING, INC 

Combined Statem ent of Revenues, Expenditures, and 
Changes in Fund Balances - All Governm ental Fund Types 

Year Ended June 30, 1999 

Revenues: 
lntergovernm ental 
Program  
Local and m iscellaneous 

Total revenues 

Expenditures 
Current - 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 

Capital outlay 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balances, beginning of year 

Fund balances, end of year 

General 

$ 69,621 

85,265 
154.886 

63,625 
5,088 
1,855 
9,276 
3,725 
1,114 
84,683 

Special 
Revenue 

$376,253 
70,954 
36.448 
483.655 

307,379 
25,473 
34,882 
118,829 
44,143 
17,393 

548.099 

(Memorandum 
Only) 

$ 445,874 
70,954 
121,713 
638.541 

371,004 
30,561 
36,737 
128,105 
47,868 
18.507 
632.782 

70,203 (64.444I 5,759 

(64.236) 
(64.236) 

5,967 

70.916 

$ 76.883 

217,381 
(153.145) 
64.236 

(208) 

33,862 

$ 33.654 

The accom panying notes are an integral part of this statem ent 

217,381 
(217.381) 

5,759 

104.778 

$ 110,537 



Revenucs 

VERM ILION COUNCIL ON AGING, IN C 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances 
Budgcl (GAAP Basis) and Actual - Budgeted Special Revenue Funds 

Year Ended June 30, 1999 

Inlcrgovem m ental 
Program 
Local and m iscellaneous 

Total revenues 

Expenditures: 
Current- 

Salaries 
Frm ge 
Travel 
O perating services 
Operating supplies 
Capital outlay 
Total expenditures 

Deficiency ofrevenues 
over expenditures 

Other financing sources (uses): 
Operating transfer in 
Operating transfer out 
Total other financing sources (uses) 

Excess of revenues and olhcr sources 
over cxpenditures and other uses 

Fund balances, beginning of year 

Fund balances, end of year 

Budget Actua 

$ 242,750 
69,569 

312.319 

243,332 
22,014 
30,066 
82,673 
30,881 
11.669 

420.635 

$242,750 
67,944 
4.850 

315.544 

241,270 
21,254 
32,263 
89,438 
43,019 
12.306 

439.550 

Variance - 
Favorable 

(Unfavorable) 

$ 
(1,625) 
4,850 
3,225 

2,062 
760 

(2,197) 
(6,765) 
(12,138) 
(637) 

(18.915) 

(108.3161 (124.006) (15.690) 

144,480 
(36.164) 
108.316 

161.124 16.644 
(37.118) 
124.006 

0 54) 
15,690 

The accom panying notes are an integral part of this statem ent 



VERM ILION COUNCIL ON AGING, ]NC 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Financial Reoortine Entity 

Act 456 of 1964, authorized the charter of voluntary councils on aging for the welfare of the aging 
people in their respeelivc parishes. Charters are issued by the Louisiana Secretary of State upon 
approval by the Governor's Offi ce of Elderly Affairs. Each Council is a non-profit, quasi-public 
corporation which m ust comply with policies and regulations established by the Governor's Offi ce 
of Elderly A ffairs, the state agency which provides the Council w ith m ost of its revenue. The 
Council also receives revenues fi'om other federal, state and local govern m ent agencies which m ay 
im pose certain requirem ents. 

The primary function of the Council on Aging is to improve the quality of life for the parish's 
elderly, and to provide services to the elderly as well as coordinate and monitor the services of other 
local agencies serving the aging people of the parish. Som e of the serv ices provided by the Council 
include congregate and hom e delivered m eals, nutritional education, inform ation and referral 
services, legal assistance, homemaker serv ices, discount services, m aterial aid, outreach operating 
senior centers, and transportation. A Board of Directors, consisting of 16 voluntary m embers who 
serve three-year term s, governs the Council. 

The Council is not a component unit of another prim ary governm ent nor does it have any component 
units which are related to it. Therefore, the Council has presented its financial statem ent as a 
separate special purpose governm ent. 

This report includes all funds and account groups which are controlled by or dependent on the 
Vermilion Council on Aging, Inc. ContrOl by or dependence on the Council was determined on the 
basis of budget adoption, appointment of governing body, and other general oversight responsibility. 

Presentation of Statem ents 

In April, 1984, the Financial Accountirlg Foundation established the Governm ental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governm ental entities. In 
Novem ber of 1984, the GASB issued a codification of Governm ental Accounting and Financial 
Reporting Standards. This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local govern m ents. 

The accom panying financial statem ents conform to generally accepted accounting principles for 
state and local governm ents. These statem ents have also incorporated any applicable requirem ents 
set forth by Audits of State and Local Governm ental Units, the industry audit guide issued by the 
Am erican Institute of Certified Public Accountants; Subsection V1 - Annual Financial Reporting, 
accounting m anual for Governor's Office of Elderly Affairs contractors; and, the Louisiana 
Governm ental Audit Guide. 



VERM ILION COUNCIL ON AGING, INC 

Notes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Accounting 

The Council uses funds and account groups to report its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
m anagem ent by segregating transactions relating to certain functions oi" activities. 

The accounts of the Council are organized on the basis of funds and account groups, each of which 
is considered a separate accounting entity. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and 
expenditures. Resources are allocated to and accounted for in individual funds based upon the 
purpose for which they are to be spent and the m eans by which spending activities are controlled. 
The various funds are grouped, in the financial statem ents in this report, into two generic fund types 

and two broad fund categories (account groups). 

Governm ental Fund Tvnes 

Governm ental funds are used to account for all or m ost of the Council's general activities, including 
the collection and disbursem ent of specific or legally restricted m onies, the acquisition of fixed 
assets, and the servicing of general long-term debt. 

The governm ental funds and the program s com prising them as presented in the financial statem ents 
are described as follows: 

General Fund 

The General Fund is the general operating fund of the Council. It is used to account for 
all financial resources except those required to be accounted for in another fund. These 
discretionary funds are accounted for and reported according to the source (federal, state 
or local) from which they are derived. 

The following fund com prises the Council's General Fund 

I .ocal 

Revenues, such as, (1) donations from the general public, (2) income from 
various fundraisers, and (3) interest income earned on idle funds which have 
been invested have been recorded in the "local" program  of the General Fund. 
Expenses incurred which are not chargeable to specific program s are recorded 
as "local" program s expenditures. Also, expenses incurred to produce related 
program service fees and fundraising incom e are charged as "local" program 
expenditures. "Local" funds are also used as transfers to special revenue funds 
to supplem ent those program s. In addition, fixed asset additions are generally 
paid with "local" funds. 



VERM ILION COUNCIL ON AGING, INC 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

PCOA (Act 735) 

PCOA (Act 735) funds are appropriated for the Governor's Office of Elderly 
Affairs by the Louisiana Legislature for rem ittance to the Council On Aging. 
The Council :nay use the "Act 735" funds at its discretion provided the program 
is benefiting people who are at least 60 years old. 

M edicaid 

This is a program where the Council completes enrollment applications for 
people wanting to apply for M edicaid services. The Council is paid by the 

Department of Health and Hospitals (DHH) $14 per application it completes. 
Any funds rem aining after applying direct costs to operate this program  are 
available for discretionary use by m anagem ent. 

The Council also acts as a coordinator of services for people who are 
homebound and in need of services similar to those provided in a nursing home. 
Rather than have the person sent to a nursing hom e, the Council coordinates 
necessary services and is paid a fee by M edicaid for performing the personal 
care attendant function. 

Special Revenue Funds 

Special Revem ~e Funds are used to account for the proceeds of special revenue sources 
(other than special assessments and major capital projects) that are legally restricted to 
expenditures for specified purposes. 

The following are the funds which comprise the Council's Special Revenue Funds 

Title II1-B Sut~Dortive Services Fund 

Title III-B funds are provided by the United States Departm ent of Heallh and 
ttum an Services through the Louisiana Governor's Office of Elderly Affairs 
which "passes through" the funds to the Council. This program is used to 
account for funds which are to provide a variety of social services; such as, 
inform ation and assistance, access services, in-hom e services, com nm nity 
services, legal assistance, and outreach for people age 60 and older. 



VERM ILION COUNCIL ON AGING, INC 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFIANT ACCOUNTING POLICIES (CONTINUED) 

Title Ill C-1 Congregate M eals Fund 

Title III C-l funds are provided by the United States Departm ent of ltealth and 
I lum an Services through the Louisiana Governor's Office of Elderly Affairs, 
which "passes through" the funds to the Council. This fund is used to account 
for funds which are used to provide nutritional, congregate m eals to the elderly 
in strategically located centers. During the fiscal year July 1, 1998 to June 30, 
1999, the Council served about 22,792 congregate m eals 

Title Ill C-2 Hom e D elivered M eals Fund 

Title lit C-2 funds are provided by the United States Departm ent of Health and 
Hum an Services through the Louisiana Governor's Offi ce of Elderly Affairs, 
which "passes through" the funds to the Council. This fund is used to accounl 
for funds which are used to provide nutritional, hom e delivered m eals to 
homebound older persons. During the fiscal year July 1, 1998 to June 30, 1999, 
the Council served about 60,519 hom e delivered m eals. 

Title III-D Fund 

The Title III-D Fund is used to account for funds which are used to provide in- 
hom e services to frail older individuals, including in-hom e supportive services 
for older individuals who are victim s of Alzheim er's disease and related 
disorders w ith neurological and organic brain dysfunction, and to the fam ilies 
of such victim s. Title IlI-D funds are provided by the United States 
Departm ent of Health and Ilum an Services through the Louisiana Govern or's 
Office of Elderly Affairs, which in turn "passes through" the funds to the 
Council. 

Title III-F Fund 

The Title IlI-F Fund is used to account for funds used for disease prevention 

and health promotion activities including (1) equipment and materials (scales 
to weigh pcople, educational materials, and exercise equipment), (2) home 
injury control, (3) medication management, (4) mental health, and (5) nutrition 
(assessment/screening, counseling, and education). The law directs the state 
agency adm inistering this program to "give priority to areas of the state which 
are m edically underserved and in which there are a large number of older 
individuals who have the greatest econom ic and social need." Title III-F funds 
are provided by the U .S. D epartm ent of Health and Hum an Services through file 
Louisiana Govern or's Office of Elderly Affairs, which in turn "passes through" 
the funds to the Council. 



VERM ILION COUNCIL ON AGING. INC 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The Senior Center Fund is used to account for the adm inistration of Seuior 
Center program funds appropriated by the Louisiana Legislature to the 
Governor's Office of Elderly Affairs, which in turn "passes through" the funds 
to the Council. This program provides com m unity service centers at which 
older persons receive supportive services and participate in activities which 
foster their independence, enhance their dignity, and encourage their 
involvem ent in and with the comnm nity. The Council operates two senior 
centers in Vermilion Pi~rish, Louisiana. 

Section 5311 Fund 

Section 5311 funds for local transportation are funds provided by the United 
States Departm ent of Transportation through the Louisiana Departm ent of 
Transportalion and D evelopm ent v:hich in turn  passes these funds to the 
Council via the Verm ilion Parish Police Jury. Funds earned and received by 
the Council are based on actual operating costs of providing transportation 
services to rural residents within the parish. 

M iscellaneous Grant 

The M iscellaneous Grant Fund is used to account for funds provided by the 
Louisiana Legislature to the Governor's Office of Elderly Affairs, which 
"passes through" the funds to the Council. The funds are used to supplement 
the other prn gram s operated by the Council. 

Title III B-Om budsm an Fund 

The Ombudsm an Fund is used to account for funds used to provide people age 
60 and older residing in long-term  care facilities a representative to ensure that 
such residents' rights are upheld, to resolve com plaints by residents with the 
m anagem ent of the long-term care facility, and 1o prom ote quality care at the 
facility. Ombudsm an funds are provided by the United States Departm ent of 
Health and H um an Services through the Louisiana G overnor's Office of 
Elderly A flhirs which in turn "passes through" the funds to the Council. 



VERM ILION COUNC1L ON AGING, INC 

Notes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

FEM A Fund 

The FEM A Fund is used to account for the adm inistration of a Disaster 
Assistance Program which purpose is to supplem ent food and shelter assistance 
to individuals who m ight eurrmatly be receiving assistance, as well as to assist 
those who are not receiving any, Funds are provided by the Federal Em ergency 
M anagem ent Agency through the United W ay of Acadiana which ill turn 
"passes through" the funds to the Council. 

Special Proiect Fund 

This fund is used to account for donations received from  local businesses to 
provide for trips for the elderly, 

Share the Light Fund 

The Share the Light Fund is used to account for the adm inislration of program s 
that are sponsored by the City of Abbeville. The City collects contributions 
from service custom ers and rem its the funds to the Council so that it can 
provide assistance to the elderly for the paym ent of their utility bills. 

ProiectCare 

The Project Care Fund is used to account for the administration of programs 
that are sponsored by local utility companies. The com panies collect 
contributions from service customers and remit the funds to the Cajun Area 
Agency on Aging, Inc., which in turn rem its funds relating to Verm ilion Parisb 
to the Council so that it can provide assistance to the elderly for the paym ent 
of their utility bills. 

United W ag Fund 

This fund reports assistance received from the com m unity's regular United 
Appeals activity. The funds are received upon application to the United W ay 

Agency and are subject to monitoring by that Agency. 

Project Independence 

The Project Independence Fund is used to account for revenue received from 
the D epartm ent of Social Services to provide transportation to the 
underprivileged individuals of the parish. 

12 



VERM ILION COUNCIL ON AGING, INC 

Notes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A ccount Groups 

An account group is a financial reporting device designed to provide accountability for certain asscts 
and liabilities that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. The following two account groups are not "funds". 

G eneral Fixed Assets 

]'he fixed assets (capital outlays) used in governmental fund type operations of the 
Vermilion Council on Aging, Inc. are accounted for (capitalized) in the General Fixed 
A ssets Account Group and are recorded as expenditures irl the governm ental fund typcs 
w hen purchased. 

General Lone-Term Debt 

Long-term liabilities expected to be financed from govern m ental funds are accounted for 
in the General Long-Term Debt A ccount Group. Long-term  debt is recognized as a 
liability of a governm ental fund when due. For other lorig-term obligations, only that 
portion expected to be financed from expendable available financial resources is reported 
as a fund liability nfa govern m ental fund. The rem aining portion of such obligations is 
reported in the General Long-Term  Debt Account Group. 

Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurenaent 
focus. The governm ental funds, including the G eneral and Special Revenue Funds, are accounlcd 
for using a current financial resources m easurem ent focus. W ith this m easurem ent focus, only 
current assets and current liabilities are generally included on the balance sheet. Operating 

statements of these funds present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. 

Goveru m ental funds are m aintained on the m odified accrual basis of accounting wherein revenues 

are recognized in the accounting period in which they become susceptible to accrual (i.e., when they 
are "measurable and available"). "M easurable" means the amount of the transaction can be 
determ ined and "available" m eans collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. The Council considers all revenues available if they are 

13 



VERM ILION COUN CIL ON AGING, INC 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

collected within 60 days after year end. Expenditures are recognized in the accounting period in 
which the liability is incurred, if m easurable, except for principal and interest on long-lcrm debl 
which are recorded when due. 

Transfers and lnterfund Loans 

Advances between funds, which are not expected to be repaid, are accounted for as transfers. In 
those cases where repaym ent is expected, the advances are classified as due from other funds and 
due to other funds on the balance sheet. Short-term interfund loans are classified as inlerfund 
receivables and payables. 

Budget Policy 

The Council follows these procedures in establishing the budgetary data reflected in these financial 
statem ents. 

The Governor's Offi ce of Elderly Affairs "GOEA" notifies the Council each year as to the 
funding levels for each program 's grant award. 

The Council m ay also obtain grants from agencies other than G OEA and the Counc 
considers the potential revenues to be earn ed under those grants. 

Projections are made of revenues from other sources based on past trends and dala 
available to form expectations of future revenues. 

The Executive Director prepares a proposed budget based on the expected funding levels 
and then subm its the budget to the Board of Directors for approval. 

The Board of Director reviews and adopts the budget before M ay 31 of the current year 
for the next year. 

The adopted budget is forwarded to the Govern or's Offi ce of Elderly Affairs for final 
approval. 

All budgetary appropriations lapse at the end of each fiscal year (June 30). Occasionally, 
the Council will receive a special project grant which may operate on a period different 
from the Council's norm al fiscal year, and therefore, have a specified date where the 
budgetary appropriations will lapse. 

The budget is prepared on a m odified accrual basis, consistent with the basis of 
accounting, for com parability of budgeted and actual revenues and expenditures. 

14 



VERM ILION COUNCIL ON AGING, 1NC 

N otes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUANTING POLICIES (CONTINUED) 

Budgeted am ounts included in the accompanying financial statements include the origina 
adopted budget am ounts and all subsequent am endm ents. 

Actual am ounts are com pared to budgeted am ounts periodically during the fscal year as 
a m anagem ent control device. 

The Council m ay transfer funds between line item s as often as required but m ust obtain 
prior approval from the Governor's Office of Elderly Affairs for funds received under 
grants from this state agency. As a part of this grant award, GOEA requires the Council 
to am end its budget in cases where actual costs for a particular cost category exceeded the 
budgeted am ount by m ore than ten percent. Otherwise, the excess costs could be labeled 
as unauthorized expenditures. 

The Council is not required by state or local law to prepare a budget for every program 
or activity it conducts. Accordingly, som e General Fund and Special Revenue Fund 
activities are not budgeted, particularly if they are deem ed to be im m aterial by 
m anagem ent. 

Total Colum ns on Com bined Statem ents - Overview 

Total colum ns on the combined statem ents - overview are captioned "M em orandum Only" to 
indicate that they are presented only to help with financial analysis. Data in these columns do not 
present financial position, results of operations, or changes in financial position in conform ity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 
lnterfund elim inations have not been m ade in the aggregation of this data. 

Fixed A ssets 

Assets which cost at least $250 and which have an estimated useful life of greater than one year is 
capitalized as fixed assets. All fixed assets are stated at historical cost or estim ated historical cost, 
if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market 
value on the date donated. N o depreciation has been provided on general fixed assets. 

Com oensated Absences 

The Council's policy allows full tim e employees to carry forward 30 days of annual leave and 60 
days of sick leave beyond the fiscal year end. Full-tim e em ployees earn 1 ~ days of annual leave 
and 1 ~ days of sick leave, per m onth. No sick leave is paid upon separation. The liability for 
accum ulated annual leave has been recorded in the General Long-Term Debt account group. 
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VERM ILION COUNCIL ON AGING, INC 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Related Party Transactions 

There were no related party transactions noted during the fiscal year 

Restricted Assets 

Restricted assets represent assets which have been prim arily acquired through donations whereby 

the donor has placed a restriction on how the donation can be used by the Council (i.e., utility 
assistance funds). Restricted assets are offset by a corresponding reservation of the Council's fired 
balance. 

Reservation and D esienations of Fund Balances 

The Council "reserves" portions of its fund balance that are not available for expenditure because 
resources have already been expended (but not consumed), or a legal restriction has been placed on 
certain assets which m ake them only available to m eet future obligations. 

Designated allocations of fund balances result when the Council's m anagem ent intends to expend 
certain resources in a designated m anner. 

Prepaid Expenditures 

The Council has elected not to expense am ounts paid for future services until those services are 
consum ed to comply with the cost reimbursem ent term s of its grant agreem ents. The fund balances 
m the governm ental fund types have been reserved for any prepaid expenditures recorded in these 
funds to reflect the am ount of fund balance not currently available for expenditure. 

U se of Estim ates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results m ay differ from those estim ates. 

N OTE 2 REVENUE RE COGNITION - 1NTERGOVERNM ENTAL, PROGRAM  SERVICE FEES, PUBLIC 
SUPPORT, AN D M ISCELLAN EOU S REVEN UES 

lntergovcrnm ental 

lntergovcm mental revenues are recorded in govern mental ftmds as revenues in the accounting period 
when they become susceptible to accrual, that is, measurable and available (modified accrual basis). 



VERM ILION COUNCIN ON AGING, INC 

Notes to Financial Statem ents 

NOTE 2 REVENUE RECOGNITION-IN TERGOVERNM ENTAL, PP, OGRA M  SERVICE FEES, PUBLIC 

SUPPORT, AND M ISCELLANEOUS REVENUES (CONTINUED) 

lntergovem mental grants do not allow the Council to recognize revenue under the grant award unti 
actual costs are incurred or units of service are provided. 

Program Service Fees 

Program service fees are recognized when the Council provides the service that entitles the Council 
to charge the recipient for the services received. The Council encourages and receives contributions 
from clients to help offset the costs of the Title Ill-B, C- 1, C-2 and D programs. 

blic Sunr~ort and M iscellaneous Revenues 

Utility assistance funds are provided from public donations via utility com pany program s. In 
addition, various fund raisers are held during the year to obtain funds to offset costs of general 
operations and senior activities. The tim ing and am ounts of the receipts of public support and 
m iscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrua~ and are 
recorded as revenue in the period received. 

N OTE 3 CA SH AN D INTEREST-BEARIN G DEPO SITS 

The Council m aintains a consolidated bank account to deposit the m oney it collects and to pay its 
bills. The consolidated bank account is available for use by all funds. The purpose of this 
consolidated account is to reduce administration costs and facilitate cash m anagement. The 
consolidated account also allows those funds with available cash balances to cover any negative cash 
balances in other fimds at year end, At June 30, 1999, the balance of the Council's consolidated 
bank account was $23,069. 

Under state law, the Council m ay deposit funds within a fiscal agent bank organized under the laws 
of the State of l.ouisiana, the laws of any other state irl the Union, or the laws of the United States. 
The Council m ay invest in certificates and time deposits of state banks organized under Louisiana 
law s and national banks having principal offices in Louisiana. At June 30, 1999, the Council has 

cash (book balances) totaling $24,243 as follows: 

Dem and deposits: 
General consolidated account 
Payroll account 
Share the Eight account 
FEM A account 

Total 

$ 23,069 
13 

895 

266 

$ 24,243 



VERM ILION COUNCIL ON AGING, INC 

Notes to Financial Statem ents 

NOTE 3 CASlt AND INTEREST-BEARING DEPOSITS (CONTINUED) 

Deposit balances (bank balances) at June 30, 1999, totaled $44,836 and are fully secured by federal 
depository insurance. GASB Statem ent 3 categorizes the credit risk of these deposits as Category 
1 because they are fully insured. 

NOTE 4 INVESTM ENTS 

State statutes authorize the Council to invest tem porarily idle m onies in the following: 

United States Treasury Bonds, 
United States Treasury Notes, 
United States Treasury Bills, 
Obligations ofU . S. Governm ent Agencies, including such instrum ents as Federal Ilom e Loan 
Bank bonds, Governm ent National M ortgage Association bonds, or a variety of"Federal Farm 
Credit" bonds, 
Fully collateralized certificates of deposit issued by qualified com m ercial banks and savings and 
loan associations located w ithin the State of Louisiana, 
Fully collaleralized repurchase agreem ents, 
Fully collateralized interest-bearing checking accounts, and 
M utual or Trust Fund institutions which are registered with the Securities and Exchange 
Com m ission under the Security A ct of 1933 and the Investm ent A ct of 1940, and which have 
underlying investm ents consisting solely of and lim ited to securities of the United Stales 
Govern m ent or its agencies. 

]'he Council's prim ary purpose for investing is to earn  interest incom e on m oney that has been 
determ ined to be in excess of im m ediate cash needs. 

At June 30, 1999, the Council had the following investm ents 

Type of Investment 

lberia Bank: 
Certificate of deposit 

Gulf Coast Bank: 
Certificate of deposit 

Bank of Abbeville: 
Certificate of deposit 

Total inveshnents 

Am ount 
Interest 
Rate M aturity 

$ 11,649 3.30% 08/02/1999 

5.00%  09/02/1999 

4.35%  02/08/2000 

All of the above deposits were covered by federal depository insurance (Category 1) 



VERM ILION COU NCIL ON AGING , INC 

N otes to Financial Statem ents 

NOTE 4 INVESTM ENTS (CONTINUED) 

The above investm ents have been recorded at cost, which approxim ates m arket value. The m arket 
value of the above accounts do not fluctuate. M anagem ent intends to hold all investm ents until their 
m aturity, thus, no entry has been m ade on the books to reflect any increases or decreases in m arket 
value at year end. 

NOTE 5 CItANGF, S 1N GENERAL FIXED ASSETS 

General fixed assels, at cost: 
Furniture and fixtures 
Vehicles 
Leasehold im provem ents 

Total general fixed assets 

Balance Balance 
July 1, 1998 Additions Deletions June 30, 1999 

$ 48,364 $ 18,867 $ $ 67,231 
213,748 5,998 207,750 
11.364 11.36_~_ 

N OTE 6 BOARD O17 DIRECTORS' COM PEN SATION 

The Board of Directors is a voluntary board; therefore, no compensation has been paid to any 
m em ber. However, board m embers are reim bursed for out-of-town travel expenses incurred in 
accordance with the Council's regular personnel policy. 

NOTE 7 INCOM E TAX STATUS 

The Council, a non-profit corporation, is exempt from federal income taxes under Section 501(c)(3) 
of the lntem al Revenue Code of 1986 and as an organization that is not a private foundation as 

defined in Section 509(a) of the code. It is also exempt from Louisiana Income Tax. 

N OTE 8 CHAN GES IN LON G-TERM  D EBT 

A ccrued annual leave 

Balance 
July 1, 
1998 

llalance 
Principal June 30, 

itions D eletions 1999 



VERM ILION COUN CIL ON AGIN G, IN C 

N otes to Financial Statem ents 

NOTE 9 JUDGEM ENTS, CLAIM S, AND SIM ILAR CONTINGENCIES 

There is no litigation pending against the Council at June 30, 1999. Furtherm ore, lhe Council's 
m anagem ent believes that any potential lawsuits would be adequately covered by insurance. 

NOTE 10 FI'2DERAI~ AW ARD PROGRAM S 

The Council receives revenues from various Federal and State grant programs which arc subject to 
final review and approval as to allowability of expenditures by the respective grantor agencies. Any 
settlem ents or expenses arising out of a final review are recognized in the period in which agreed 
upon by the agency and the Council. Also, it is m anagem ent's opinion that any audits by the grantor 
agencies would not produce disallowed program costs and liabilities to such an extent lhat they 
would m aterially affect the Council's financial position. 

N OTE 11 ECON OM IC DEPEN DEN CY 

The Council receives the majority of its revenue from funds provided through grants administered 
by the Louisiana Governor's Offi ce of Elderly Affairs. The grant amounts are appropriated each 
year by the federal and state governments. If significant budget cuts are m ade at the federal and/or 
stale level, the amount of the funds the Council receives could be reduced significantly and have an 
adverse impact on its operations. M anagem ent is not aware of any actions that will adversely affect 
the am ount of funds the Council w ill receive in the next fiscal year. 

N OTE 12 RISK M AN AGEM ENT 

The Council is exposed to various risks of loss related to torts; lhefls of, dam age to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. The Council has 
purchased com m ercial iasurance to cover or reduce the risk of loss that m ight arise should one of 
these incidents occur. No settlem ents were m ade during the year that exceeded the Council's 

insurance coverage. 

NOTE 13 INTERFUND LOANS 

General Fund 
Special Revenue Funds 
Project Care 
Special Projects 
United W ay 
FEM A 
PrNectlndependence 

20 

Interfund Interfund 
Receivables Payables 

$ 32,493 

4,541 
8,850 
2,108 

10 
16.984 



VEI~VlILION COUNCIL ON AGING, 1NC 

N otes to Financial Statem ents 

NO'I'E 14 INTERFUND TI~ NSFERS 

Operating transfers in and out arc listed by fund for the year ended June 30, 1999 

Funds transferring in: 

Funds transfen'ing out: 
General Fun d 
Senior Center 
Section 531 l 
M iscellaneous Grant 
United W ay 
Pioject Independence 

Title 
III-B 

Title Title 
Ill-C-2 III-D 

$ 37,771 $ 14,216 $ 1,314 $ 
37,118 
40,000 
4,500 
20,218 5,925 

lnle 

III-F 
Sec|ion 
5311 

62 $ 10,873 $ 64,236 
37,118 
40,000 
4,500 
26,143 

45.384 45,32N 

N OTE 15 RESERVED FUND BA LANCE 

The Council receives funding from various utility com panies for the restricted purpose of alleviating 
hardship conditions related to the paym ent of utility bills for elderly individuals. Funds available 
at year-end for this purpose have been reserved accordingly. The following sum m ary outlines the 
activity by funding source for the year ended June 30, 1999: 

City of Abbeville 
(Share the Light) 

Entergy (Project Care) 

Balance 
July 1, 
1998 

$ 756 
~.927 

$ 4,683 

Revenue 
July 1, 1998- 
June 30, 1999 

$ 255 
1.989 

D isbursem ents 
July 1,1998- 
June 30, 1999 

$ 116 
1,376 

Balance 
June 30: 
1999 

$ 895 
4,540 

The Council has other assets which are restricted in their application by virtue of the donor's 
intention or com m ilments already entered into by the Council. Details on the reserved balances are 
set out below : 

U tility A ssistance 
M iles for M eals 
Prepaid Expenditures 

Total Reserved Fund Balance 

$ 5,435 
8,569 
14,233 



VERM IIAON COUNCIL ON AGING, INC 

Notes to Financial Statem ents 

NOTE 16 EXCESS EXPENDITURES OVER APPROPRIATIONS 

At year-end, the Council has three funds whose expenditures exceeded appropriations. The 
individual funds and the am ount of the excess expenditures are: 

Title III-B 

Title Ill-C-2 

NOTE 17 BUDGET PRESENTATION - RECONCILIATION 

$ ] 9,630 

L  1,399 

$ 407 

]'he Council is not required to adopt a budget for the General Fund, therefore, no budget presentation 

is shown in these financial statements. Budgets are also not presented for the FEMA Fund, Project 
Care Fund, Section 5311 Fund, Project Independence Fund, Share the Light Fund, The United W ay 
Fund, and Transportation Other Fund because budgets w ere not adopted for these funds, q'he 
following is a schedule reconciling all special revenue funds to special revenue funds in which 
budgets were adopted 

Total revenues 

Total expenditures 

Total other financing sources (uses) 

Excess of revenues and other sources 
over expenditures and other uses 

Fund balances, beginning of year 

Fund balances, end of year 

NOTE 18 TRANSPORTATION SERVICES 

Budgeted 
Special 
Revelm e 

$315,544 

(439,550) 

124.006 

Special 
Revenue 
Fundsnot 
Budgeted 

A 
Special 
Revenue 
Funds 

$168,111 $ 483,655 

(108,549) (548,099) 

(59.770) 

(208) 

33.862 

$ 33,654 

64.236 

(20g) 

33,862 

$ 33,654 

The Verm ilion Council on Aging provides transportation services for elderly, underprivileged and 
rural participants within the area. Total expenditures relating to transportation services during the 
fiscal year ended June 30, 1999 are reported as follows: 

Section 5311 

$101,211 

99,814 

$2Ol.025 
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Revenues: 
lntergovernm ental 
Local and m iscellaneous 

VERM ILION COUN CIL ON AGING, INC 

Combining Schedule of Revenues, Expenditures, and 
Changes in Fund Balance - General Fund 

Year Ended June 30, 1999 

Verm ilion Parish Police Jury 
M unicipalities 
Interest incolne 
Adult day care 
M edicaid 
Senior olym pics 
Transportation 
M iles for m eals 
M iscellaneous 

Total revenues 

Expenditures 
Current - 

Salaries 
Fringe 
Travel 
Operaling services 
Operating supplies 

Capital outlay 
Total expenditures 

Local 
PCOA 
Act 735 M edicaid Total 

$ 21,779 $ 47,842 $ 69,621 

29,200 
3,092 
2,588 
4,104 
3,398 
126 

33,658 
4,081 
5218 
85.265 21.779 47.842 

18,953 
1,522 
918 

9,256 
3,725 
1.114 
35.488 

44,672 
3,566 
937 
20 

49395 

29,200 
3,992 
2,588 
4,104 
3,398 
126 

33,658 
4,081 
5.018 

154,886 

63,625 
5,088 
1,855 
9,276 
3,725 
1,114 
84.683 

Excess (deficiency) of revenues 
over expenditures 49,777 21,779 (1.353I 7Q,2Q3 

Other financing sources (uses) 
Operating transfers out 

Excess (deficiency) of revenues and other 
soures over expenditures and other uses 

Fund balance, beginning of year 

Fund balance, end of year 

(36.219) (21.779) (6.238) (64,236) 

13,558 

24,649 

$ 38.207 

(7,591) 

46,267 

$ 38,676 

5,967 

70,916 

$ 76,883 



VERM ILION COUNCIL ON AGING, INC 

Com bining Schedule of Revenues, Expenditures, and Changes in Fund Balances - 
A ll Special Revenue Funds 
Year Ended June 30,1999 

Revenues~ 
lnlergovem m ental 
Program 
Local and m iscellaneous 

Total revenues 

Expenditures: 
Current - 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 

Capital outlay 
Total expenditures 

Title 
IlI-B 

$112,517 
20,550 
4,850 

137,917 

148,872 
13.424 
7,383 
67,508 
33,193 
7,144 

277,524 

Title 
II1 C-I 

$ 36,704 
842 

22,902 
1,955 
851 

5,222 
5,765 
851 

37,546 

Title 
III C-2 

$ 38,179 
46,552 

62,196 
5,198 
21.112 
11,813 
2,800 
1353 

104,872 

Title 
III-D 

Title 
III-F 

$ 3,240 $ 5,163 

1,326 
115 

2,552 
444 
46 
71 

4.554 

548 
56 
66 
867 

1,201 
2,487 
5,225 

Excess (deficiency) of 
revenues over expendilures (139.607} (20,141) (1.314) (62) 

Other financing sources (uses) 
Operating transfers in 
O perating transfers out 

Total other financing 

sources (uses) 

Excess (deficiency) of revenues 
and other sources over 
expenditures and other uses 

Fund balances, beginning ofycar 

Fund balances, end of year 

139.607 20,141 1,314 62 

139,607 20,141 1.314 62 



Senior 
Center 

$ 40,379 

40,379 

3,261 

Section 
5311 

M iscellaneous 
Grant Om budsm an FEM A 

$ 82,998 $ 4,500 $ 6,568 $ 621 
559 

83.557 4,500 6.568 621 

62,489 
3,929 

88 
27,149 
1,072 
5.087 
99.814 

37.118 (16.257) 4,500 

56,257 
(37.118) (40.000) (4.500~ 

(37.118~ 16.257 (4.500) 

5,426 
506 
299 
323 
14 

6.568 

355 

355 

266 

27 

Special 
Project 

8.850 

$ 8.850 

Share 
the 
Light 

255 
255 

139 

139 

756 

$ 895 

(Continued) 



VERM ILION COUNCIL ON AGING, INC 

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - 

All Special Revenue Funds (Continued) 
Year Ended June 30. 1999 

Revenues; 
lntergovem m enlal 
Program 
Local and m iscellaneous 

Total revenues 

Expenditures 
Cun'ent - 

Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 

Capital outlay 
Total expenditures 

Project 
Care 

$ 

1,989 
1,989 

1,376 

1,376 

United 
W ay 

$ 
2,451 
29.354 
31.805 

3,620 
290 

2,531 
395 
52 

6.888 

Project 
Independence Total 

45,384 

45,384 

$ 376,253 
70,954 
36.448 
483.655 

307,379 
25,473 
34,882 
118,829 
44,143 
17.393 

548.099 

Excess (deficiency) of revenues 
over expenditures 613 24.917 45,384 (64,444) 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 
Total other financing sources (uses) 

Excess (deficiency) of revenues 
and other sources over 
expenditures and other uses 

Fund balances, beginning of year 

Fund balances, end ofycar 

613 

3.928 

$4,541 

217,381 
(26.143) (45,384) (153.145) 
(26,143) (45,3841 64,236 

(1,226) 

3,334 16,984 

$ 2,108 $ 16,984 

(2o8) 

33,862 

$ 33,654 



Title III-B 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Capital outlay 

Title III C-1 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Capital outlay 

Title I11 C-2 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Capital outlay 

Title III-D 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Capital outlay 

VERM ILION COUNCIL ON AGING, INC 

Schedule of Expenditures - Budget (GAAP Basis) and Actual 
Special Revenue Funds 
Year Ended June 30, 1999 

Budget 

Variance - 
Favorable 

Actual (Unfavorable) 

$152,445 $148,872 $ 3,573 
13,894 13,424 470 
6,264 7,383 (l,119) 
59,210 67,508 (8,298) 
20,526 33,193 (12,667) 
5,555 7,144 {1.589~ 

$257,894 $277.524 $ (191630) 

$ 22,692 $ 22,902 $ (210) 
2,022 1,955 67 
751 851 (100) 

8,718 5,222 3,496 
3,847 5,765 (1,918) 
1,024 851 173 

$ 39,054 $ 37.546 $ 1,508 

$ 60,891 $ 62,196 $ (1,305) 
5,422 5,198 224 
20,362 21,112 (750) 
9,771 11,813 (2,042) 
4,627 2,800 1,827 
2.400 1,753 647 

$ 103.473 $ 104,872 $ (1.399~  

$ 1,458 
132 

2,298 
163 
35 

132 
17 

(254) 
(281) 
(11) 

61 71 (10~ 
$ 4,147 $ 4,554 $ (407_ ._ )) 

(Continued) 



Titl~ III-F 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Capital outlay 

Senior Center 
Operating services 

Om budsm an 
Salaries 
Fringe 
Travel 
Operating services 
O perating supplies 
Capital outlay 

Totals 

VERM ILION COUNCIL ON AGING, INC 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
Special Revenue Funds (Continued) 

Year Ended June 30, 1999 

30 

Budget A ctua 

$ 551 
66 
59 
292 

1,781 
2.515 

$ 5.264 

$ 548 
56 
66 
867 

1,201 
2,487 

$ 5,225 

V ariance- 
Favorable 

(Unfavorable) 

114 
$ 6,588 

5,426 $ 
506 
299 
323 
14 

(131) 
(28) 
33 
(19) 
51 
114 

$_ _
2o 
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D arnall, Sikes 
Frederick 

Independent Auditor's Report on Com pliance and 
on Intern al Control over Financial 

Reporting Based on an Audit of General 
Propose Financial Statem ee~ts Perform ed in 

Accordance with Governm ent Auditin~ Standards 

The Board of Directors 
Verm ilion Council on Aging, lnc 
Abbeville. Louisiana 
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W e have audited the general purpose financial statements & the Vermilion Council on Aging, Inc., 
as of and for the year ended June 30, 1999, and have issued our report thereon dated September 1, 
1999 which was qualified due lo the om ission of the year 2000 disclosures that are required by 
Governm ental Aecounting Stam tards Board Technical Bulletin 98-l, "D isclosures About Year 2000 
Issues". Except as discussed in the preceding sentence, we have conducted our audit in accordance 
with generally accepted auditing standards, and the standards applicable to financial audits contained 
in Governm ent Auditing Standard~ , issued by the Com ptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the Verm ilion Council on Aging, lnc.'s 
genera| purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, eontracts and grants, noncom pliance with 
which could have a direct and material effect on the determ ination of general purpose financial 
statem ent am ounts. However, providing an opinion on com pliance with those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
lcsls disclosed no instanees of noncom pliance that are required to be reported under Governm ent 
Auditin~ Standards. 

Internal Control Over Financial Rm~o~in~ 

In planning and perform ing our audit, we considered the Verm ilion Council on Aging, Inc.'s internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purp ose financial statem ents and not to provide assurance on 
the internal control over financial reporting, llowever, we noted a certain m ailer involving the 
intern al control over financial reporting and its operation that we consider to be a reportable 
condition. P, eporlable conditions involve m ailers com ing to our attention relating to significant 
deficiencies in the design or operation of the intern al control over financial reporting that, in our 
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judgement, could adversely affect the Vermilion Council on Aging, Inc.'s ability to record, process, summarize 
and report financial data consistent with the assertions of management in the general purpose finaneiM 
statem ents. The reportable condition is described in the accom panying schedule of findings and questioned costs 
as item 99-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detectcd 
within a tim ely period by em ployees in the norm al course of perform ing their assigned functions. Out" 
consideration of the internal control structure over financial reporting would not necessarily disclose all m atters 
in the intern al control structure that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be material weaknesses as defined above, llowevcr, 
we believe the reportable condition described above as 99-1 is a m aterial weakness. 

This report is intended solely for the information and use of the Board of Directors, m anagem ent, others within 
the organization and federal awarding agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 

A Corporation of Certified Public Accounlanis 

Abbeville, Louisiana 
September 1, 1999 
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98-1 Finding 

VERM ILION COUNCIL ON AGING . INC 

Sum m ary Schedule of Prior Year Findings 
Year Ended June 30, 1999 

dividual Seerceation of Accountinu Functions 

Status: This finding is unresolved. See current year finding 99-1 
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V ERM ILION COUN CIL ON AGING, IN C 

Schedule of Findings and Questioned Costs 
Year Ended June 30. 1999 

Part 1 : Sum m ary of Auditor's Results 

FINANCIAL STATEM ENTS 

Auditor's Reoort - Financial Statem en 

A qualified opinion has been issued on the Vermilion Council on Aging, Inc.'s financial statements 
as of and for the year ended June 30, 1999. The qualification results from the om ission of 
disclosures required by Govern m ental Accounting Standards Board Technical Bulletin 98-1, 
"D isclosures about Year 2000 Issues". 

~,enortable Condition - Financial Reoortin~ 

One reportable condition in intern al control over financial reporting was disclosed during the audit 
of the finaneial statem ents and is shown as item 99-1 in Part 2 and is considered a m aterial 
w cakness. 

M aterial N oncom n]iance Financial Renortine 

There were no m aterial instances of noncom pliance noted during the audit 

FEDEIGa, L A W ARD S 

This section is not applicable for the fiscal year ended June 30, 1999 

Part 2: Findings Relating to an Audit in Accordance with Govern m ental Auditing Standards 

99-1 Inadequate Scgregation of Accounting Functions 

Finding: 

Due to the small number of accounting personnel, the Council did not have adequate segregation 
of functions w ithin the accounting system . 

Recom m endation 

Based upon the size of the operation and the cost benefit of additional personnel it m ay not be 
feasible In achieve complete segregation of duties. 

Part 3: Findings and Questioned Costs Relating to Federal Programs 

At June 30, 1999, the Verm ilion Council on Aging, Inc. did not m eet the requirem ents to have a single 
audit in accordance with OM B Circular A-133, therefore this section is not applicable. 



V ERM ILION COUN CIL ON AGING , INC 

M anagem ent's Corrective Action Plan For Current Year Findings 
Y ear Ended June 30, 1999 

Response to Finding 99-1 

No response is considered necessary 
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General fixed assets, at cost 
Furn iture & fixtures 
Vehicles 
Leasehold im provem ents 

Total general fixed assets 

VERM ILION COUN CIL ON AGING , INC 

Schedule of Changes in General Fixed A ssets 
Year Ended June 30, 1999 

Balance Balance 
June 30, Reclassifications/ June 30, 
1998 Additions Deletions 1999 

$ 48,364 
213,748 
11,364 

$ 18,867 $ 
5,998 

$ 67,231 
207,750 
11,364 

Investm ent in general fixed assets: 
l'ropcrty acquired prior to 
July 1, 1990" $101,348 $ $ 12,690 $ 88,658 

Property acquired after 
July 1, 1990 with funds 

from - 
I.ocal 
Title-lll-B 
Title-IlI C-I 
Title-Ill C-2 
Title-lIl-D 
Tillc-lll-G 
Tille-lll-F 
Section 5310 
Section 5311 

100,035 

494 
4,926 
66.673 

6,501 70,048 
7,144 
850 

1,753 
71 

36,488 
7,144 
850 

1,753 
71 

494 
2,548 (319) 7,793 

48,034 18,639 
(124.949/ 124,949 

*Recordsreflecting sources from which assets were acquired were not m ainiained priorio 
July 1,1990. 
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VERM ILION COUNCIL ON AGING, INC 

Schedule of D isbursem ents to Board M em bers 
Year Ended June 30, 1999 

The Board of D irectors is a voluntary board; therefore, 11o com pensation has been paid to any m cm bcr. The 
following board m em ber w as reim bursed for m ileage, travel expenses and supplies while attending to business 
of the Council: 

Shirley Schexnider 
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