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7523 JI~,FFP3~,SON IIIGIIW AY 
BATON ROUGE, I,OUISIANA 70806 
(225) 927-7555 
(225) 927-7556 FAX 

To the Board of Directors 
Port City Enterprises, lnc 

R O Y H EBER T 
CE, RTIFIED PUBLIC ACCOUNTANT 

IN DEPEN DENT A UDITO R 'S REPO RT 

M EM BER OF 
AM ERICAN INSTIq'UTE OF 

CF, R'I"I,tqED PUIn,lC A('COUNTAN'IS 
SOCIETY OF LOUISIANA 

CI,;RTIFIH ) PUBI,IC ACCOL/NTANTS 

I have audited the accompanying statement of financial position of Port City Enterprises, Inc. (a Bun-profit 
organization) as of June 30, 1999, and the related statements of activities, functional expenses, and cash flows 
for the year then ended. These financial statem ents are the responsibility of the Organization's m anagem ent. 
M y responsibility is to express an opinion on these financial statem ents based on m y audit. 

l conducted m y audit in accordance w ith generally accepted auditing standards and Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that 1 plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents arc free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the finaucial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation, l believe 

that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of Port City Enterprises, Inc. as of June 30, 1999, and the changes in net assets and its cash flows for 
the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued a report dated December 12, 1999, on 
my consideration of Port City Enterprises, Inc.'s compliance with certain provisions of laws, regulations. 
contracts, and grants, and on internal control over financial reporting. 

Decem ber 12, 1999 



 

R O Y  H E B E R T 
CERTIFIED PUBLIC ACCOUNTANT 

7523 JI:I"FERSON nlGIIW AY M EM BER OF 
BATON ROUGE, LOUISIANA 70806 AM ERICAN INS l'rru rP. OF 
(225) 927-7555 CERTIFIED PUBI.IC ACCOUNTANTS 
(225) 927-7556 FAX SOCIETY OF 1.OUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT A U DITO R 'S REPO RT O N CO M PLIA NCE AN D O N INTERNA L CO N TRO L O V ER 
FINAN CIA l. R EPO RTIN G BA SED O N AN A UDIT O F FINA NCIA L STA TEM ENTS 

PERFO RM ED IN ACCO RDANCE W ITIt GO VERNM EN TA UDITIN G STANDARDS 

To the Board of D irectors 
Port City Enterprises, ]nc 

1 have audited the financial statements of Port City Enterprises, Inc. (a nonprofit organization) as of and for thc 
year ended June 30, 1999, and have issued m y report thereon dated Decem ber 12, 1999. 1 conducted m y audit 
in accordance w ith generally accepted auditing standards and Government Auditing Standards', issued by the 
Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether Port City Enterprises, Inc.'s financial statem ents are 
free of m aterial m isstatem ent, I perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts, and grants, noncom pliance w ith which could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those provisions was not 
an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests disclosed 
no instances of noncom pliance that are required to be reported under Government Auditing Standards'. 

Internal Control Over Financial Renortin2 

In planning and perform ing m y audit, 1 considered Port City Enterprises, Inc.'s internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing nay opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. M y 
considerat ion of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakncss is a 
reportable condition in which the design or operation of one or m ore of the internal control com ponents does 
not reduce to relatively low level the risk that errors or irregularities in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. 1 noted no m atters involving the 
internal control slructure and its operation that I consider to be m aterial weaknesses as defined above. 
ltowcver, 1 noted other m atlers involving the intern al control over financial reporting, which I have reported to 
m anagem ent of Port City Enterprises, Inc. in a separate letter dated Decem ber 12, 1999. 

This report is intended for the inform ation ofthc board of directors, m anagem ent, and the Legislative Auditor 
l lowever, this report is a m atter of public record, and its distribution is not lilnited. 
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A SSETS 

Current assets 

Cash in bank 

Accounts receivable 

Prepaid insurance 

Total current assets 

Property, plan! and equipm ent 

Law n equipm ent 

O ffice equipm ent and furniture 

Vehicles 

Leasehold im provem ents 

PO RT CITY ENTERPRISES, INC. 
STA TEM ENT O F FINANCIAL PO SITIO N 

JUN E 30, 1999 

Accum ulated depreciation and am ortization 

N et property, plant and equipm ent 

TOTA L ASSETS 

LIABII.ITIES AN D N ET A SSETS 

Current liabilities 

Accounts payable 

Accrued expense 

Accrued and w ithheld payroll taxes 

Other payroll w ithholding 

Total current liabilities 

N et assets 

Unrestricted 

TOTA L LIA BILITIES AN D N ET A SSETS 

97,857 

33,657 

843 

32,357 

25,747 

19,747 

29,955 

23,469 

98,918 

(49,606) 
49,312 

8t,669 

841 

290 

3,296 

330 

4,757 

76,912 

$ 181,669 

Thc accom panying notes arc an integral part ofthese financialslatemenls 
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SUPPO RT AN D REVEN UE 

Support: 

Contributions 

Total support 

Revenue: 

Contract/G rant funds 

Interest incom e 

M iscellanous incom e 

Total revenue 

Total support and revenue 

EX PEN SES 

Program services 

PO RT CITY ENTER PRISES, INC . 
STATEM ENT O F A CTIVITIES 

FO R TH E YEA R ENDED JUNE 30, 1999 

Supporting services-m anagem en! and genera 

Total expenses 

Change in net assets 

N et assets, beginning of year 

Net assets, end of year 

5.100 

5,100 

309,975 

5,845 

332 

316,152 

331,252 

301,190 

36,530 

337,720 

(6,468) 

83,380 

76.912 

The accom panying notes are an integral part of these financial statem ents 
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Cash flows from operating activities 

Decrease in net assets 

PO RT CITY ENTERPRISES, INC . 
STATEM ENT O F CASH FLO W S 

FO R TH E YEAR ENDED JUNE 30, 1999 

Adjustmems to reconcile decrease in net assets 
to net cash provided by operating activities: 
Depreciation and am ortization 
(Increase)decrease in accounts receivable 
(Increase)decrease in prepaid expenses 
li'lerease(decrease) in accounts payable 
Increase(decrease) in accrued expense 
Increase(decrease) in payroll taxes payable 
lncrease(decrcase) in odmr payroll withholdings 

Total adjustments 

Net cash provided (used) by operating activities 

Cash flow from investing activities: 
Cash paym ents for tile purchase of property 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and equivalents 
Cash and equivalents, beginning of year 

Cash and equivalents, end of year 

The accom panying notes arc an integral part of these financial statem ents 
Page 6 

$ (6,468) 

9,244 
2,293 

(843) 
(9) 

289 

(2,939) 
168 

8,203 

735 

(21.119) 
(21j 19) 

(19,384) 

117.241 

97,857 



Bank charges 
Depreciation expense 
Equipm ent lease 
Facilities costs 
Insurance 
Licenses 
M iscelllancous 
Pager and cell phone 
Payroll taxes 
Pest control 
Postage 
Professional fees 
Repairs 
Salaries 
Security 
Services for clients 
Staff training 
Staff travel 
Supplies 
Telephone 

PO RT CITY ENTERPRISES, INC. 
STA TEM EN T O F FUNC TIO NAL EX PEN SES 

FO R TH E YEAR ENDED JUNE 30, 1999 

Program 

Services 

M anagem ent 
and 

G enera 

0 $ 
8,320 
1,515 
10,800 
19,921 

0 
1,606 
1,960 
16,044 

369 
0 

2,442 
3,155 

207,773 
952 
87 

2,503 
10,467 
10,849 
2,427 

Totals 

94 
9,244 
1,683 
12,000 
20,770 

50 
4,204 
1,960 
17,923 
410 
91 

4,885 
3,199 

232,103 
1,058 
87 

2,503 
10,467 
12,292 
2,697 

Total expenses $ 301,190 $ 36,530 $ 337,720 

The accom panying notesare an integralpartofthcse financialstatem cnts 
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Port City Enterprises, inc. 
N otes to Financial Statem ents 

June 30, 1999 

N O TE 1- Sum m ary of Significant A ccounting Policies 

Basis of Accounting 
The financial statem ents of Port City Enterprises, Inc. have been prepared on the accrual basis of accounting 

and accordingly reflect all significant receivables, payables, and other liabilities. 

Basis of Financial Statem ent Presentation 
Port City Enterprises, Inc. follow s the recom m endations of the Financial Accounting Standards Board in its 

Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-/br-Prqfit 
Org'anizations. Under SI:A S No. 117, the Organization is required to report inform ation regarding ils financial 
position and activities according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. 

valen 
For purposes of the Statem ent of Cash Flows, the organization considers all unrestricted highly liquid 
investm ents w ith an initial m aturity of three m onths or less to be cash equivalents. 

Donated Facilities Costs 
The W est Baton Rouge Parish Police Jury provides facilities, including utilities and building m aintenance, tbr 
the use of Port City Enlerprises, Inc. This provision is m ade at no cost to the organization. M anagem enl has 
estimated thal the fair m arket value of the facility usage, utilities and building maintenance at $12,000. The 
financial statmnents reflect $12,000 of support from this in-kind donation and $12,000 of expense in 
connection w ith facitity costs, 

Estim ates 
M anagem ent uses estim ates and assum ptions in preparing financial statem ents. Those estim ates and 
assum ptions affect the reported am ounts of assets and liabilities, the disclosure of contingent assets and 
liabilities, and the reported support and revenue and expenses. Actual results could differ from those 
estim ates. 

Expense A llocation 

The costs of providing various programs and other activities have been summ arized on a functional basis in the 
Statem ent of Activities and in the Statem ent of Functional Expenses. Accordingly, cerlain costs have been 
allocated am ong program and supporting services benefitted. 

D irectly identifiable expenses are charged lo program and supporling services. Expenses related Io m ore than 
one function are charged to program and supporting services on the basis of periodic tim e and expense studies. 
M anagelnent and general expenses include those expenses that are not directly identifiable w ith any other 
specifc function but provide for the overall support and direction of the Organization. 

Incom e Tax Status 

The Organization is exempt fiom federal income tax under Section 501(c)(3) of the Internal Revenue Code. In 
addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A) and 
has been classified as an organization other than a private foundation under Section 509(a)(2). 
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Port City Enterprises, Inc. 
Notes to Financial Statements(continued) 

June 30, 1999 

N ature of A ctivities 
Port City Enterprises, Inc. is organized for the purpose of assisting people w ith developm ental disabilities in 
finding and m aintaining com m unity based em ploym ent of their ow n choosing

, to educate the public 
concern ing the rights of individuals with disabilities and supported em ploym ent program s in general, to 

advocate for the employment of individuals with severe disabilities in community settings where the majority 
of co-w orkers are individuals w ithout severe disabilities, and to act as an inform ation clearinghouse for 
program s offering supported elnploym ent services regarding best practices, and policies and procedures 
specific to tile State of Louisiana. 

ronertv and Eouinm ent 
Property and equipm ent are carried at cost. Depreciation is com puted using the straight-line m ethod over tile 
estim ated useful lives of the respective assets. W hen assets are retired or otherw ise disposed of

, the cost and 
related accum ulated depreciation are rem oved from the accounts and any resulting gain or loss is reflected in 
incom e for the period. The cost of m aintenan ce and repairs is charged to expense as incurred; significan t 
ran ewals and betterm ents are capitalized. 

easehold lm nrovelnents 
I,easchold im provem ents are carried at cost. Am ortization is com puted using the straight-line m ethod over tile 
estim ated useful lives of tile respective im provem ents. W hen im provem ents are abandoned or otherwise 
disposed of, the cost and related accum ulated am ortization are rem oved from the accounts and any resulting 
gain or loss is reflected in incom e for the period. The cost of m aintenance and repairs is charged to expense as 
incurred. 

NO TE 2-Certificates of Deposit 

N O TE 3-Fair Values of Financial Instrum ents 

The estim ated fair values of tile Organization's financial instruments are as follows: 
Cash and certificates of deposit have carrying amounts of $96,760 and fair value of the sam e am ount. Because 
of the short m aturities of tile cerficates of deposit, tile carrying am ount approxim ates fair value. 

NO TE 4-Leases 

Operating lease 
The organization has a noncancelable operating lease for office equipm ent. The lease is on a m onth-to-m onth 
basis. Equipm ent lease expense for this lease consisted of $1,683 for the year ended June 30, 1999. 

N O TE 5-Business and C redit Concentrations 

Port City Enterprises, lnc.'s prim ary sources of revenue are from contracts adm inistered and/or funded by the 
Slate of Louisiana and tile United States governm ent. During the year presented, approxim ately 68%  of tile 
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Port Ci~' Enterprises, Inc. 
Notes to Financial Statements(continued) 

June 30, 1999 

Organization's revenues were derived from these sources. All of the am ounts listed as accounts receivable arc 
from these contracts. 

"/'he Organization's clients, during the year presented, all reside within lhe state of Louisiana 

NO TE 6: Y ear 2000 issue 

"/'he Year 2000 issue is the result of shortcom ings in m any electronic data processing system s and other 
electronic equipm ent that m ay adversely affect the O rganization's operations as early as fiscal year 1999. 

Port City Enterprises, ]nc. has com pleted an inventory of com puter system s and other electronic equipm ent that 
m ay be affected by the Year 2000 Issue and that are necessary to conducting the Organization's operations. 
Based on this inventory, the Organization has com pleted all stages of work from  aw areness through 

validation/testing. In the process, the Organization spent approximately $5,000 purchasing hardware and 
software upgrades for the financial reporting system s. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related rem ediation 
efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent cannot assure that the 
Organization is or w ill be year 2000 ready, that the Organization's rem ediation efforts w ill bc successful in 
whole or in part, or that parties w ith w hom the Organization does business w ill be year 2000 ready. 



7523 JEFFI'~RSON IIIGIIW AY 
BATON ROUGP;, I.OUISIANA 70806 
(225) 927-7555 
(225) 927-7556 FAX 

To the Senior M anagem ent and 
the Board of Directors 
Port City Enterprises, Inc. 

R O Y H EBER T 
CERTIFIED PUBLIC ACCOUNTANT 

"" 
. M EM BER OF 

A~ER~:A~ JN~l'rru'rE OF 
CERTIFIED PUBI J C~AcCOI./NTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBI.IC ACCOUNTANTS 

In planning and perform ing m y audit of the financial statem ents of Port City Enterprises, Inc. for the year 
ended June 30, 1999, I considered the organization's internal control in order to determ ine m y auditing 
procedures for the purpose of expressing an opinion on the financial statem ents and not to provide assurance on 

the internal control. 

However, during nay audit, I becam e aware of several m atters that arc opportunities for strengthening interna 
controls and operating efficiency. (1 previously reported on the organization's internal control ovcr financial 
reporting in nay report dated December 12, 1999.) This letter does not affect my report dated Dcccmbcr 12, 
1999, on the financial statem ents of Purl City Enterprises, Inc. 

I w ill review the status of these com m ents during m y next audit engagem ent. I w ill be pleased to discuss these 
com m ents in further detail at your convenience, to perform any additional study of these m atters, or to assist 
you is im plem enting the recom m endations. M y com m ents are sum m arized as follow s: 

O reanizational Structure 

Tbs size of Port City Enterprises. lnc.'s accounting and adm inistrative staff size precludes certain internal 
controls that would be preferred if the office staff were large enough to provide optinm m segregation of duties. 
This situation dictates that the Board of Directors rem ain actively involved in the financial affairs of the 
organization to provide oversight an d independent review functions. 

This com m ent is identical to the one m ade upon the com pletion of the audit for the year ended June 30, 1998 
and is the only com m ent lnadc in connection with that audit. 

I w ish to thank the Executive D irector and her staff for their assistance during nay audit 

Tiffs report is intended solely for the inform ation and use of the Board of Directors, m anagem ent, and thc 
Legislative A uditor. 

~ a 
Decem ber 12, 1999 


