
oFFICiAL 
FILE COPY 

DO NOT sr~q{~ OUT 

(Xerox neoe~ ary 
copie~, from this 
o~py ar, d pLACE 

R~CF~VFD 
L[GiSLAI lYE AL ulTOR 

2000 Jj~,ff -3 Atl I0:25 

Houm a.Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated 

Governm ent 

General Purpose Financial Statem ents 
and Independent Auditor's Report 

June 30, 1999 

onoer provisions of state law, tr,~ 
report is a [~ublic docum ent. A 
copy of the report has b~en subm it- 
ted to {he audited, or reviewed, 
entity and other ~pDro;~;i~t~; p~blic 
officiats. "th~ re;s,*~r.~ is ~,,/ai!abte for 
publ,ic inspection at the Baton 
Rouge office of the Legislative Aurji- 
tor and, whore appropriate, at the 
')ffice of the parish clerk of court 

~- ~.ase Dater/~/2~ 0~ 

Under the provisions of state law , this report is a public docum ent. A copy of this report 
has been subm itted to the G overnor, Attorney G eneral, and other public officials as 
required by state law. A copy of this report has been m ade available for public inspection 
at the Baton Rouge office of the Legislative Auditor and at the office of the parish clerk of 

court. 



 

Houm a-Terrebonne A irport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

General Purpose Financial Statements 
and Independent Auditor's Report 

As of and for the Year Ended June 30, 1999 
W ith Supplemental Information Schedule 

Independent Auditor's Report 

Financial Statem ent Section - 

General Purpose Financial Statem ents - Proprietary Fund - Enterprise Fund 

Balance Sheet - All Fund Types and Account G roups 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings 

Statem ent of Cash Flows 

Notes to Financial Statem ents 

Supplem ental Inform ation Section - 

Schedule of Com pensation Paid Board of Com m issioners 

Special Reports of Certified Public Accountants - 

Report on Compliance and on Internal Control over Financial Reporting 
Based on an Audit of Financial Statements Performed in Accordance 
with Governm ent Auditing Standards 

Report on Compliance with Requirements Applicable to Each Major 
Program and Internat Controt over Com pliance in Accordance 
with O M B Circular A-133 

Schedule of Expenditures of Federal Awards 

Notes to Schedule of Expenditures of Federal Awards 

Independent Auditor's Com m ents on Resolution M atters Relating to Prior 
Audit Com m ents and Findings 

Schedule of Findings and Questioned Costs 

Paqe 

15  

3 

4 

5 

6-16 

17-18 

19-20 

21-22 

23 

24 

25 

26 



 

M artin 
and 

Pcllegrin 

NDEPENDENT AUDITO R'S REPO RT 

To the Board of Com m issioners 
Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 
Houm a. Louisiana 

103 Ramcy Road 
tlouma, l,ouisiana 70361 

Ph. (504) 851-3638 
Fax (504) 851-3951 

W e have audited the accom panying general purpose financial statem ents of the Houm a- 
Terrebonne Airport Com m ission, a com ponent unit of the Terrebonne Parish Consolidated 
G overnm ent, as of and for the year ended June 30, 1999, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of the Houm a- 
Terrebonne Airport Com m ission's m anagem ent. O ur responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards; and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about w hether the general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Houm a-Terrebonne Airport Com m ission 
as of June 30, 1999, and the results of its operations and cash flows for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated 
July 30, 1999 on our consideration of the Houm a-Terrebonne Airport Com m ission's 
internal control over financial reporting and our test of its com pliance w ith certain 
provisions of laws, regulations, contracts and grants. 
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Terrebonne Parish Consolidated Government 
Page 2 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents of the Houm a-Terrebonne Airport Com m ission taken as a whole. The 
accom panying Schedule of Expenditures of Federal Awards is presented for purposes of 
additional analysis as required by U.S. Office of M anagement and Budget Circular A-133, 
Audits of States, Local Governm ents, and Non-Profit Organizations, and is not a required 
part of the general purpose financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the general purpose financial statem ents 
and, in our opinion, is fairly stated, in all m aterial respects, in relation to the general 
purpose financial statements taken as a whole. 

-2- 



ASSETS 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnment 

Proprietary Fund - Enterprise Fund 

(All Fund Types and Account Groups) 

Curfer~t assets 
Cash and cash equivalents 
Investm ents 
Receivables, net 
Prepaid insurance 
Total current assets 

Receivables 
Fixed assets, net of accum ulated 
depreciation 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities 
C urrent liabilities 
Accounts payable 
Deferred revenues 
Total current liabilities 

Com pensated absences payable 
Total liabilities 

Balance Sheet 
June 30. 1999 

Fund equity 
Contributed capital, net of accum ulated 
am ortization 
Retained earnings - unreserved 
Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent. 
-3- 

$ 1,107,213 
5,116,755 

43,786 
12,318 

6,280,072 

2,658 

9,216,248 

$15,498 _,~J~_ 

$ 20,223 
46,306 
66.529 

24,827 
91.356 

6,708,937 
8,698,685 
15,407,622 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Proprietary Fund - Enterprise Fund 

Statement of Revenues, Expenses, and Changes in Retained Earnings 
For the Year Ended June 30. 1999 

O PERATING REVENUES 
Rents and leases 
Com m issions on fuel 
Other revenues 

Totat operating revenues 

O PERA TING EXPENSES 
Personal services 
Contractual services 
M aterials and supplies 
Repairs and m aintenance 
Bad debts 
O ther expenses 
Depreciation expense 

Total operating expenses 

O PERA TING INCO M E 

NONOPERATING INCOME (EXPENSE) 
Interest incom e 
Unrealized depreciation on investment valuation 

Total nonoperating incom e 

NET INCO M E 

ADD DEPRECIATION OF FIXED ASSETS ACQUIRED BY 
CO NTRIBUTED CA PITA L 

INCREASE IN RETAINED EARNINGS 

RETAINED EARNINGS AT BEG INNING O F YEAR 

RETAINED EARNINGS AT END O F YEAR 

The accom panying notes are an integral part of this statem ent 
"4- 

$ 849,106 
36,944 
~ 919 

892.969 

227,507 
77,796 
34,332 
58,539 
32,903 
15,742 

305,736 
752,555 

140.414 

355,576 

(98~456) 
257,120 

397.534 

208,290 

605,824 

8,092,861 

$ 8~6~ 685 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Proprietary Fund - Enterprise Fund 

Statem ent of Cash Flows 
For the Year Ended June 30, 1999 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Net incom e 
Adjustments to reconcile net income 

to net cash provided by operating 
activities: 
Depreciation 
Unrealized depreciation on investment valuation 
Decrease in: 
Receivables 
Prepaid insurance 
ncrease (decrease) in: 
Accounts payable 
Deferred revenues 
Com pensated absences payable 

Net cash flows from operating activities 

CASH FLOW S USED IN INVESTING ACTIVITIES 
Purchases of fixed assets, net 
Purchases of investm ents 
Proceeds from sales of investm ents 
Principal returns of investm ents 

Net cash flows used in investing activities 

CASH FLOW S FRO M FINANCING ACTIVITIES 
Contributions in aid of construction 

Net increase in cash and equivalents 

CASH AND EQUIVALENTS, beginning 

CASH AND EQ UIVALENTS, ending 

The accom panying notes are an integral part of this statem ent 
"5- 

$ 397,534 

305,736 
98.456 

34,757 
199 

11,041 

(6,638) 
6.525 

847.610 

(1,041,377) 
(3,247,634) 
504.444 

2,242,356 

(1,542,211) 

831 405 

136.804 

970.409 

1,!.Q~21~ 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30. 1999 

NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Houm a-Terrebonne Airport Com m ission was created by the City of Houm a and the 
Terrebonne Parish Police Jury in 1957, as authorized by Louisiana Revised Statute 2:602. 
O n January 9, 1984, after a vote of the citizens of Terrebonne Parish, the City of H oum a 
and the Terrebonne Parish Police Jury were consolidated to form the Terrebonne Parish 
Consolidated Government. The Airport Comm ission is governed by a five-member board. 
The Terrebonne Parish Consolidated G overnm ent appoints four m em bers, and the 
rem aining m em ber is appointed by the other board m em bers. The Airport Com m ission is 
responsible for m aintaining and operating the Houm a-Terrebonne Airport, which provides 
airport facilities and services that accom m odate general aviation. 

The Houm a-Terrebonne Airport has an aviation/industrial com plex of 1,800 acres. Ninety 
percent is oil field related and produces approximately 160 leases. A busy helicopter oil 
field shuttle dom inates the flying operations. The airport is equipped w ith a full instrum ent 
landing system . Through four fixed based operators, a full range of aviation services 
results in approxim ately 100,000 aircraft m ovem ents each year. Unlim ited potential exists 
for aviation and industrial developm ent with direct flight line and parking apron access 
available on 600 leasable acres. Hard-surfaced roads, access to major highways, water 
canals, and port facilities, as well as a large non-union labor pool, are readily available. 

In April of 1984, the Financial Accounting Foundation established the Governm ental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards for state and local governm ental entities. The GASB 
has issued a codification of governm ental accounting and financial reporting standards 
(1987). This codification and subsequent GASB pronouncements are recognized as 
generally accepted accounting principles for state and local governm ent. The 
accom panying financial statements have been prepared in accordance with such 
principles. 

GASB Statem ent No. 14 established criteria for determ ining the governm ental reporting 
entity and com ponent units that should be included within the reporting entity. Financial 
accountability by the consolidated government is determ ined on the basis of the following 
criteria: 

~6- 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30. 1999 

NOTE 1 - SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES (CO NT 

Appointment of a voting majority of the governing board 
Imposition of will 
Financial benefit or burden 
Fiscal dependence 
Designation of m anagem ent 

Because the consolidated government appoints a majority of the governing board and 
thusly can im pose its w ill, the Com m ission was determ ined to be a com ponent unit of the 
Terrebonne Parish Consolidated Governm ent, the governing body of the parish and the 
governm ental body with financial accountability. The accom panying financial statem ents 
present information only on the funds maintained by the Comm ission and do not present 
information on the consolidated government, the general government services provided by 
that governm ental unit, or the other governmental units that com prise the governm ental 
reporting entity. 

A . FUN D ACCO UNTING 

The Houm a-Terrebonne Airport Com m ission is organized and operated on a fund basis 

whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises 
its assets, liabilities, fund equity, revenues, and expenses. The operations are financed 
and operated in a m anner sim ilar to a private business enterprise, where the intent of the 
governing body is that the cost (expenses, including depreciation) of providing services on 
a continuing basis be financed prim arily through user charges. 

B. FIXED ASSETS AND LO NG-TERM LIABILITIES 

Fixed assets of the Airport Com m ission, excluding donated property and equipm ent, are 
valued at cost. All donated property and equipm ent are recorded at estim ated fair m arket 
value on the date of the donation. Assets are capitalized if costs exceed $500 and if they 
have a useful life of at least one year. Depreciation of all exhaustible fixed assets is 
charged as an expense against operations. Fixed assets reported on the balance sheet 
are net of accum ulated depreciation. Depreciation is com puted using the straight-line 

-7- 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated Governm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT 

B. FIXED ASSETS AND LONG-TERM LIABILITIES (Cont,) 

m ethod over the estim ated useful life of the individual asset. Estim ated useful lives of 
assets range from 3 to 40 years as follow s: 

Property 
M aster Plan Phase I - taxiways and paving 
Runw ays and parking apron 
Runways and approach lighting 
Hangers 
Buildings 
Equipm ent 
Autom obiles and trucks 
Office furniture and fixtures 
Land im provem ents 
Industrial park im provem ents 
M iscellaneous 

Estim ated 
Life 

in Years 
40 

10-40 
7-30 
25-30 
15-40 
3 -40 
6-14 
5-20 
20-40 

40 
8-20 

Airport im provem ents generally have been constructed or acquired w ith contributions-in- 
aid of construction. Depreciation shown on the statement of revenues and expenses 
includes depreciation of assets acquired from contributions. The depreciation applicable 
to contributed capital is closed to the contributed capital account rather than retained 
earnings. 

By a quit-claim deed executed on April 9, 1958, the Houm a-Terrebonne Airport 
Com m ission acquired 1743.47 acres of airport property and existing facilities that were 
transferred to the City of Houm a and the Terrebonne Parish Police Jury by the General 
Services Adm inistration pursuant to the authority contained in the Federal Property and 
Adm inistrative Services Act of 1949 and the Surplus PropertyAct of 1944. Adm inistration 
of this property is governed by the provisions of this quit-claim deed. The quit-claim deed 
is carried on the books at the nominal value of $1 and, accordingly, no depreciation is 
included in the accom panying financial statem ents. 

Long-term liabilities are recognized w ithin the Enterprise Fund 

-8- 



 

Houm a.Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30. 1999 

NO TE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES (CO NT 

C. BASIS O F ACCO UNTING 

Basis of accounting refers to when revenues and expenses are recognized in the accounts 
and reported in the financial statem ents. Basis of accounting also refers to the tim ing of 
the m easurem ents m ade, regardless of the m easurem ent focus applied. The Airport 
Com m ission's records are m aintained on a cash basis of accounting. However, the 
Enterprise Fund reported in the accom panying financial statem ents has been converted to 
the accrual basis of accounting. Revenues are recognized w hen they are earned, and 
expenses are recognized when they are incurred. The Enterprise Fund is reported using a 
flow of econom ic resources m easurem ent focus and a determ ination of net incom e and 
capital m aintenance. 

D. CASH AND CASH EQ UIVALENTS 

Under state law, the comm ission may deposit funds in demand deposits, interest bearing 
dem and deposits, m oney m arket accounts, or tim e deposits w ith state banks organized 
under Louisiana law and national banks having their principal offices in Louisiana. At June 
30, 1999, the Comm ission has cash and cash equivalents totaling $1,107,213 as follows: 

Petty cash 
Interest bearing dem and deposits 
G overnm ent m oney m arket fund 

Tota 

200 
188,491 
918,522 

These deposits are stated at cost, which equals m arket. Under state law , these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
w ith the fiscal agent bank. The securities are herd in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. Bank 
deposits were fully secured during the year ended June 30, 1999. 

The governm ent m oney m arket fund is secured by pooled governm ent securities 

-9- 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statements 
As of and for the Year Ended June 30, 1999 

NO TE 1 - SUM MARY O F SIG NIFICANT ACCO UNING PO LICIES {CO NT 

D. CASH AND CASH EQUIVALENTS (Cont.) 

For purposes of the statem ent of cash flows, the Com m ission considers all highly liquid 
investments purchased with a maturity of three months or less to be cash equivalents. 

E. INVESTM ENTS 

Under state law , the Com m ission m ay invest in United States bonds, treasury notes, or 
certificates. At June 30, 1999 the Com m ission holds investm ents as follows: 

Government National M ortgage Assoc 
Federal National M ortgage Assoc. 
Federal Hom e Loan M ortgage Corp. 

Cost 
M arket 
Value 

$ 887,562 
2,022,899 
2,206,294 

$ 5,116,755 

The Com m ission's investm ent philosophy as related to these investm ents is to hold these 
investm ents until maturity. Such philosophy results in no loss of principal regardless of 
m arket conditions. 

F. VACA TIO N A ND SIC K LEAVE 

Em ployees of the Airport Comm ission are granted from 10 to 15 days of vacation leave 
each year, depending on their length of service. 

In addition, em ployees are granted 10 days of sick leave each year. A m axim um of 10 days 
of unused vacation leave m ay be carried forw ard from year to year. Sick leave can be 
accum ulated not to exceed 90 days. Upon separation of em ploym ent, em ployees are 
com pensated for accum ulated vacation leave at the em ployee's current rate of pay. 

Em ployees retiring w ith m ore than 10 years of service are com pensated for 50 percent of 
the accum ulated sick leave to a maxim um of 45 days. At June 30, 1999, em ployees of the 
Airport Commission have accumulated $24,827 of employee leave benefits. 

-10- 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statements 
As of and for the Year Ended June 30. 1999 

NOTE 1 - SUM MARY O F SIG NIFICANT ACCOUNTING PO LICIES (CO NT 

G . ESTIMATES 

The preparation of financial statements in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

Under state law, deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
Com m ission's deposits are categorized to give an indication of the level of risk assumed at 
June 30, 1999. The categories are as follows: 

Category 1 - Insured or collateralized w ith securities held by the Com m ission or by 
its agent in the Com m ission's nam e. 

Category 2 - Collateralized with securities held by the pledging financial 
institution's trust department or agent in the Comm ission's name. 

Category 3 - Uncollateralized 

Deposits, categorized by level of risk, are 

Bank 
Balance 

Category 
2 3 

Cash and cash equivalents $ 1,105,653 $ 194,016 $ 93,712 $ 817.925 

-11- 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NO TE 3 - INVESTM ENTS 

During the year ended June 30, 1999, the Com m ission invested in asset/liability based 
derivatives in the form of collateralized mortgage obligations (CMO's). CMO's are bonds 
that are collateralized by whole loan m ortgages, m ortgage pass-through securities or 
stripped mortgage-backed securities. Income is derived from payments and prepayments 
of principal and interest generated from collateral m ortgages. Due to varying established 
payment orders, some CM O's have more stable cash flows relative to changes in interest 
rates than others, which can be significantly sensitive to interest rate fluctuations. In a 
declining interest rate environment, some CMO's may be subject to a reduction in interest 
paym ents as a result of prepaym ents of m ortgages which m ake up the collateral pool. 
Reductions in interest paym ents cause a decline in cash flow s and, thus a decline in 
market value of the CM O security. Rising interest rates may cause an increase in interest 
paym ents, thus an increase in the value of the security. 

The Com m ission's investm ents are categorized to give an indication of the level of risk 
assum ed by the Com m ission at June 30, 1999. The categories are described as follows: 

Category 1 - Insured or registered, w ith securities held by the Com m ission or its 
agent in the Com m ission's nam e. 

Category 2 - Uninsured and unregistered, with securities held by the counterparty's 
trust department or agent in the Com m ission's nam e. 

Category 3 - Uninsured and unregistered, w ith securities held by the counterparty, 
or its trust departm ent or agent but not in the Com m ission's nam e. 

nvestm ents, categorized by level of risk, are: 
Cate.qory 
2 3 

Fair 
Value Cost 

U S. Government Securities -0- -0- $5,116,755 $5,116,755 $5,215,211 
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Houm a-Terrebonne A irport Com m ission 
Terrebonne Parish Consolidated Government 

Notes to Financial Statements 
As of and for the Year Ended June 30, 1999 

NOTE 3 - INVESTM ENTS (Cont 

Investm ents are registered in the nam e of the broker for the benefit of the Airport 
Com m ission and are held by the broker. Because the underlying securities are not held in 
the Airport Comm ission's name and are not held by the Airport Com m ission or its agents, 
they are considered uninsured and unregistered (Category 3) in applying the credit risk of 
GASB Codification Section I 50.164. During the year ended June 30, 1999 the 
Commission recognized $98,456 of unrealized depreciation on such investments. 

NO TE 4 - RECEIVA BLES 

The follow ing is a sum m ary of receivables at June 30, 1999 

Rent receivable 
Due from tenants for parking lots 
Notes receivable 

Less allowance for uncollectibles 

$ 67,574 
586 

8,529 
76,689 

(32,903) 
43,786 

Long 
Term 

$ -0- 
858 

1,800 
2,658 

-0- 

Because the Federal Aviation Adm inistration required fencing of airport property, m any 
tenant parking lots were no longer convenient for customer use. As a result, the 
com m ission entered into agreem ents w ith several tenants to build new parking lots and 
finance the construction of these lots over the remaining lease term s. At June 30, 1999, 
the amount due from tenants for parking lots totals $ 1,444. 

O n June 24, 1992, the Com m ission sold a building acquired from lease term ination to Gulf 
Aire Enterprises, Inc. for a 10-year note receivable of $ 54,800 with an interest rate of 10 
percent per annum . O n February 18, 1993 the Com m ission sold a building acquired from 
lease term ination to G ulfland Equipm ent Corporation for a 10-year non-interest bearing 
note receivable of $ 8,542. The notes receivable are due in monthly instalh-nents of $ 725 
and $ 72 respectively. At June 30, 1999, the amount due from these notes receivable 
totals $ 10,329. 
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Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30. 1999 

NO TE 5 - FIXED ASSETS 

A sum m ary of changes in fixed assets follow s 

Land 
Buildings 
Im provem ents other than bu 
Furniture and equipm ent 
Construction in progress 

Balance 

July 1, 1998 

$ 985,668 
260,563 

dings 10,912,590 

Less accum ulated depreciation 
Totals 

NO TE 6 - PENSIO N PLA N 

284,822 
158,498 

12,602,141 

(4,121,534) 
$8,480,607 

Additions 
Balance 

Deletions June 30,1999 

$ 83,412 $ 

15,607 

9,654 
1,016,547 
1,125,220 

(305,736) 
$ 819,484 

(2,42O) 
(5,320) 

. (83,412) 
(91,152) 
7,309 

$
._ __(83,843) 

$ 1,069,080 
260,563 

10,925,777 

289,156 
1,091,633 
13,636,209 

(4,419,961) 
$ 9,216,248 

Effective January 1987, the Com m ission provides pension benefits for all of its full-tim e 
em ployees through a defined contribution plan adm inistered by the Public Em ployees 
Benefit Services Corporation as authorized by the pension plan contract dated January 
1987. In a defined contribution plan, benefits depend solely on am ounts contributed to the 
plan, plus investm ent earnings. Em ployees are eligible to participate from the date of 
em ploym ent. The plan requires that both the em ployee and the Com m ission contribute an 
am ount equal to five per cent of the em ployee's base salary each m onth. For 
em ployees hired prior to July 1, 1993 the Comm ission's contributions for each employee 
(and interest allocated to the employee's account) are fully vested after three years of 
continuous service. Em ployees hired subsequent to July 1, 1993 receive vesting under a 
seven year sliding schedule. Comm ission contributions for, and interest forfeited by, 
em ployees who leave em ploym ent before vesting are used to reduce the Com m ission's 
current-period contribution requirem ent. 

The Commission's contributions were calculated using the base salary amount of $152,273 
for full-tim e em ployees. The Com m ission and the em ployees m ade the required five 
percent contributions, $ 7,632, or $ 15,264 in total. 
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Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated Governm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NO TE 7 - PO STRETIREM ENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The Houm a-Terrebonne Airport Com m ission provides certain continuing health care and 
life insurance benefits for its retired employees. All of the Airport Comm ission's employees 
becom e eligible for these benefits if they reach norm al retirem ent age while working for the 
Com m ission. These benefits for retirees, as well as sim ilar benefits for active em ployees, 
are provided through an insurance com pany whose monthly prem ium s are paid by the 
Commission, except for $ 4O paid by the employee for dependent coverage. For the year 
ended June 30, 1999 the cost of retiree benefits totaled $ 5,110. Effective July 1, 1993, 
em ployees retiring with 10 or m ore years of service and age 85 or greater are eligible to 
participate in a M edicare Supplem ent program sponsored by the Com m ission w ith the 
retiree share of the prem ium set by the Com m ission. 

The Airport Com m ission leases various parcels of land and/or buildings located at the 
airport to various aviation, industrial and business concerns. These are noncancellable 
leases w ith obligated term s ranging from one to ten years or other m axim um s established 
by Louisiana Revised Statutes. All leases contain escalation clauses. The leases are 
subject to state bid laws and final approval by the Federal Aviation Administration under 
the term s of the quit-claim deed signed April 9, 1958. The follow ing is a schedule of future 
m inim um rental incom e from noncancellable operating revenue leases as of June 30, 
1999: 

Year Ending June 30 
2000 
2001 
2002 
2003 
2004 

Thereafter 
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$ 708,716 
426,076 
323,428 
271,936 
180,522 

1,647,264 
$ 3,557,942 



 

Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consoldiated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended June 30. 1999 

NOTE 9 - CO NTRIBUTED CAPITAL 

Am ounts contributed to the Airport Com m ission to acquire or construct fixed assets are 
recognized as contributed capital. Contributed capital is amortized based on the 
depreciation recognized on that portion of the assets acquired from such contributions. 
This depreciation is closed to the contributed capital account and is reflected as an 
adjustment to net income. The following is a summary of contributed capital as of June 30, 
1999: 

Contributions from : 
Federal Aviation Adm inistration 
State of Louisiana 
United States Departm ent of Com m erce 
City of Houma 
Terrebonne Parish Consolidated Government 
Donations 

Less am ortization 

NOTE 10- YEAR 2000 CO M PLIANCE 

$ 8,023,228 
752,255 
310,500 
100,000 
201,031 
120,299 

9,507,313 
_ (~798,376) 
$=6+7D  8,937 

During the year ended June 30, 1999, the Com m ission com pleted its efforts to m ake all 
critical and non-critical systems Year 2000 compliant. Costs totaling $ 1,509 were 
incurred, of which $ 1,034 were properly capitalized, and $ 475 were expensed. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success 
of related rem ediation efforts w ill not be fully determ inable until the Year 2000 and 
thereafter. M anagem ent cannot assure that the Com m ission is or will by Year 2000 ready, 

that the Com m ission's rem ediation efforts w ill be successful in whole or in part, or that 
parties w ith whom the Com m ission does business w ill be year 2000 ready. 
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NDEPENDENT AUDITO R'S REPO RT O N 
A DDITIO NAL INFO RMATIO N 

To the Board of Com m issioners 
Houma-Terrebonne Airport Comm ission 
Terrebonne Parish Consolidated Government 
Houm a. Louisiana 

103RarncyRoad 
Lloum a, l,ouisiana 70361 

Ph. (504) 851-3638 
Fax (504) 851-3951 

O ur report on our audit of the general purpose financial statements of the Houm a- 
Terrebonne Airport Com m ission for the year ended June 30, 1999 appears on page 1. 
That audit was conducted for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The Supplem ental Inform ation Schedule of Com pensation 
Paid Board of Com m issioners is presented for purposes of additional analysis and is not a 

required part of the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statem ents and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents 
taken as a w hole. 

July 30, 1999 
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Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Schedule of Com pensation Paid Board of Com m issioners 
For the Year Ended June 30. 1999 

The Schedule of Com pensation Paid - Board of Commissioners is presented in compliance 
w ith the House Concurrent Resolution No. 54 of the 1979 Session of the louisiana 
Legislature. As provided by Louisiana Revised Statute 2:603, the board m em bers have 
elected the m onthly m eeting m ethod of com pensation. Under this m ethod, the chairm an 
receives a m onthly salary, and the chairm an and other board m em bers receive a paym ent 
for each meeting attended with a lim it of two meetings per month. The chairm an receives 
$ 75 per meeting and $ 150 per month salary. The board members receive $ 60 per 
m eeting. The com pensation is included in personal services expense on the statem ent of 
revenues and expenses. 

Augustus Brow n 
A lbert G uidry 
Leopold C. LaCoste 
John D. M onteiro, Chairman 
John W iem ann 

Tota 
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$ 780 
1,440 
1,320 
3,375 
1 440 

~&_ 8,355 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER 

G O VERNM ENT A UDITING STA NDA RDS 

To the Board of Com m issioners 
Houma-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated Government 
Houm a. Louisiana 

W e have audited the general purpose financial statem ents of the Houm a-Terrebonne 
Airport Com m ission as of and for the year ended June 30, 1999, and have issued our 
report thereon dated July 30, 1999. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Houm a-Terrebonne A irport 
Com m ission's financial statem ents are free of m aterial m isstatement, we performed tests of 
its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under Govern m ent Auditing Standards. 

nternal Control O ver Financial Reoortina 

In plannin9 and perform ing our audit, we considered the Houma-Terrebonne Airport 
Com m ission's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not 
to provide assurance on the internal control over financial reporting. O ur consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the 
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Board of Com m issioners 
Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated Government 
Houm a. Louisiana 

internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a timely period by em ployees in the 
norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation and use of the Houma-Terrebonne Airport 
Com m ission, m anagem ent and the U.S. Departm ent of Transportation, Federal Aviation 
Adm inistration, and is not intended to be and should not be used be anyone other than 
these specified parties. 
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REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH 
MAJO R PROG RAM AND INTERNAL CO NTRO L OVER CO M PLIANCE 

IN ACCO RDANCE W ITH OM B CIRCULAR A-133 

To the Board of Com m issioners 
Houm a-Terrebonne Airport Com m ission 
Terrebonne Consolidated Governm ent 
Houm a. Louisiana 

W e have audited the com pliance of the Houm a-Terrebonne Airport Com m ission w ith the 
types of com pliance requirements described in the U.S.Office of M anagem ent andBudget 
(OMB) Circular A-133 Compliance Supplement that are applicable to its major federal 
program for the year ended June 30, 1999. Houm a-Terrebonne Airport Com m ission's 

major federal program is identified in the summary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Com pliance w ith the 
requirements of laws, regulations, contracts and grants applicable to its major federal 
program is the responsibility of the Houma-Terrebonne Airport Commission's management. 
O ur responsibility is to express an opinion on the Houm a-Terrebonne Airport 
Com m ission's compliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States, and OM B Circular A- 
133, Audits of States, Local Governm ents, and Non-Profit Organizations. Those standards 
and O M B C ircular A-133 require that w e plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance w ith the type of com pliance requirem ents 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Houm a- 
Terrebonne Airport Comm ission's compliance with those requirements and perform ing 
such other procedures as w e considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ ination on the Houma-Terrebonne Airport Com m ission's com pliance with those 
requirem ents. 
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Board of Com m issioners 
Houm a-Terrebonne Airport Com m ission 
Terrebonne Parish Consolidated Governm ent 
Houm a. Louisiana 

In our opinion, the Houma-Terrebonne Airport Com mission complied, in all m ateria 
respects, with the requirements referred to above that are applicable to its major federa 
program for the year ended June 30, 1999. 

nternat Control Over Com oliance 

The m anagem ent of the Houm a-Terrebonne Airport Com m ission is responsible for 
establishing and maintaining effective internal control over compliance with requirem ents 
of laws, regulations, contracts, and grants applicable to federal program s. In planning and 
perform ing our audit, we considered the Houma-Terrebonne Airport Comm ission's internal 
control over com pliance w ith requirem ents that could have a direct and m aterial effect on 
ils major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on com pliance and to test and report on internal control over 
com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is 
a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable requirem ents of laws, regulations, contracts and grants that would be m aterial in 

relation to the major federal program being audited may occur end not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. 
W e noted no m atters involving the internal control over com pliance and its operation that 
w e consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Houm a-Terrebonne Airport 
Com m ission, management and the U.S. Department of Transportation, Federal Aviation 
Adm inistration, and is not intended to be and should not be used by anyone other than 
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Federal G rantor/ 
Program Title 

Houm a-Terrebonne Airport Com m ission 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30. 1999 

Federal 
CFDA 
Num ber 

Contract 
Num ber 

Federal 
Expenditures 

FEDERAL AVIATION 
ADM INISTRATION/ 

A irport Im provem ent 
Program / 

Phase III Taxiway Extension 
and Lighting, Runway 36, 
RPZ Land Acquisition, 
Taxiway B W idening 20.106 DOT FA 98 SW  8113 $ 831,405" 

* Denotes Major Program 
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Houm a-Terrebonne Airport Com m ission 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended June 30. 1999 

NOTE 1 - SCO PE O F AUDIT PURSUANT TO THE GOVERNM ENTAL AUDITING 
STANDA RDS ISSUED BY THE CO M PTRO LLER G ENERAL O F THE 
UNITED STATES A ND O M B CIRCULAR A-133 

All federal grant awards of the Houm a-Terrebonne Airport Com m ission are included in the 
scope of the Governm ent Auditing Standards issued by the Com ptroller General of the 
United States and O M B Circular A-133. 

NO TE 2 - SUM M A RY O F SIG NIFICA NT ACCO UNTING PO LICIES 

The accom panying Schedule of Expenditures of Federal Awards has been prepared on the 
accrual basis of accounting. Expenditures incurred prior to June 30, 1999 but not paid 
until subsequent to that date are included in the federal expenditures colum n. 
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Houm a-Terrebonne Airport Com m ission 

ndependent Auditor's Com m ents on Resolution M atters 
Relating to Prior Audit Com m ents and Findings 

Year Ended June 30. 1999 

The prior audit report for the year ended June 30, 1998 included no item s requiring 
com m ent. A m anagem ent letter was not issued. 
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Houm a-Terrebonne Airport Com m ission 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1999 

Sum m ary of Auditor's Results 

2 

3 

4 

5 

The auditor's report expresses an unqualified opinion on the general purpose 
financial statements of the Houma-Terrebonne Airport Com m ission. 

No reportable conditions were noted during the audit of the financial statem ents 

No instances of noncom pliance m aterial to the financial statem ents of the Houm a- 
Terrebonne Airport Com m ission, which would be required to be reported in 
accordance w ith Governm ent Auditing Standards, were disclosed during the audit. 

No reportable conditions were noted during the audit of internal control over major 
federal award program s. 

The auditor's report on compliance for the major federal award program for the 
Houm a-Terrebonne Airport Com m ission expresses an unqualified opinion on the 

major federal program. 

6. No audit findings relative to the major federal award program were noted 

7 

8 

The program tested as a major program was the U.S. Department of Transportation 
Airport Improvement Program , federal CFDA# 20.106. 

The threshold used for distinguishing between Type A and B program s was 
$300,000. Please note, however, that the Houma-Terrebonne Airport Commission 
participated in only one federal award program , noted previously in statem ent 7. 

9. The Houm a-Terrebonne Airport Com m ission did not qualify as a low-risk auditee 

Findings - Financial Statem ent Audit 

None Reported 

Findings and Questioned Costs - Major Federal Award Program Audit 

None Reported 
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