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G ibson &  G oldstein 
CERTIFIED PUBLIC ACCOUNTANT'S, APAC 

2955 R1D G EI.AK E DRIVE - SUITE 112 * M ETAIRIE, LA 70002 

K. JUSTIN G IBSON, CPA 

DAVID L. GOI,DSTEIN, Ci'A 
TELEPHONE: (504) 838-7295 

FAX: (504) 837-1721 

REPf)RT O F IN DF.PEN I)F.N T ~ERTIFIED PI IBL1C A CCOU N TA N t 

To the Board of D ircctors 
Juncbug Productions, Inc. 

W e have audiled the accom panying statem ent of financial position of Junebug Productions, Inc. 
as of June 30, 1998 and 1997, and the related statem ents of activities, functional expenses, and 
cash flow s for tile years then ended. These financial statem ents are the responsibility of Junebug 
Productions, lnc.'s m anagem ent. Our responsibility is to express an opinion on these financial 
statclnents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Govern m ent A uditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform 
thc audit to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m i,;slatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
anm unts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statem ents refen'ed to above present fairly, in all m aterial respects, 
the financial position of Junebug Productions, lnc. as of June 30, 1998 and 1997, and the changes 
in its net assets and its cash flow s for the year then ended in conform ity w ith generally accepted 
accounting principles. 

lu accordance w ith Governm ent Auditing Standards, w e have also issued our report dated M ay 
28, 1999 on our consideration of Junebug Productions, lne.'s internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants. 

M clarie, 
M ay 28, 

Louisiana 
1999 

APA C 
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REPORT ON COM PLIAN CE AND ON INTERNA L CON TROL O VER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN A CCORD AN CE W ITH GOV ERN M EN T AUDITIN G STAN DARD S 

To the Board of D irectors 
Junebug Productions, Inc. 

W e have audited the finaucial statem ents of Junebug Productions, Inc. as of and for the year 
ended June 30, 1998, and have issued our report thereon dated M ay 28, 1999. W e conducted our 
audit in aeeordauec w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller Genera 
of the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether Junebug Productions, Inc.'s financial 
stalem euts arc free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certaiu 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion Oll compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed a m aterial 
instance of noncom pliance that is required to be reported under Govern m ent Auditing Standards 
which invo]tved Junebug Productions, Inc. not com plying w ith Louisiana R.S. 24:513 requiriug 
that audit engagem ents nm st be colnpletcd w ithin six m onths of the close of the fiscal year. The 
organization stated that it w ill com ply w ith the Statute in the future. 

Internal Control O ver Financial R eporting 

In plamfing and perform ing our audit, w e considered Junebug Productions, lnc.'s internal control 
over financial reporting in order to determine our auditing procedures for the purpose of 
expressiug our opinion on the financial statem ents and not to provide assurance on the intern al 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that 
m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low 



level tile risk: that m isslatem ents in am ounts thai w ould be m aterial in relation to the financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the normal course of perform ing their assigned functions. W e noted no m atters involving the 
intern al eonlrol over financial reporting and its operation that w e consider to be m aterial 
weaknesses. 

This report is intended for the inform ation of the Board of D irectors, m anagem ent and federal 
and state regulatory bodies. However, this report is a m atter of public record and its distribution 
is not lim ited. 

Gibson & Goldstein, CPA 's APAC 
M etairie, Louisiana 
M ay 28, 1999 



ASSETS 

JUNEBU G PRODU CTION S, INC 

STATEM ENT OF FINAN CIAL PO SITION 
Y ears Ended June 30, 1998 and 1997 

CURRENT A SSETS 

Cash and cash equivalents(note 2) 
Accounts receivable(note 1) 
Grants receivable 
Prepaid expenses 
Em ployee travel advances 
Total current assets 

FIXEI) ASSETS(note 1) 
Furniture, fixtures, &  equipm ent 
l.ess: accum ulated depreciation 
Total fixed assets - net 

OTIIER ASSETS 
Security deposits 
Total other assets 

TOTAL A SSETS 

CUll.RENT I~IAIIIIATIES 
A ccounts payable 
Salaries payable 
Payroll taxes payable 

Deferred revenue(notes 1 and 3) 
Total current liabilities 

COM M ITMENTS AND CONTINGENCIES(note 5) 

TOTAL LIABII ,ITIES 

INTI".RFUND BORROW IN G S 
D ue 1o cash reserve 
Due from operating fund 
Net interfund borrowings 

N I';T ASSETS, as restated 
Unrestricted 
Permanently restricted 
Total net assets 

TO'I'AI~ LIABILITIES AN D N ET A SSETS 

The accom panying notes are m~ integral part of this slatem ent. 

1998 

$47,577 
38,840 
19.106 

16,580 
122.103 

25,162 
17.460 

_ Y.&02 

744 
744 

130.549 

39,107 
9,815 
6,208 
7,169 
62.299 

_  1997 

$65,838 
47,684 
24,156 
1,230 
11.323 
150,231 

21,299 

7,768 

744 
744 

158.743 

18,753 
4,871 
4,725 

75.000 
103.349 

62,299 103,349 

39,200 

(39,200) 

52,289 
15.961 
68,250 

$ 130.549 

16,200 

(16.200) 

41,336 
_ 14.058 
55,394 

$ !58,743 



JUNEBU G PRODU CTION S, INC 

STATEM ENT OF A CTIVITIES 
For the Y ear Ended June 30, 1998 and 1997 

CIIAN GES IN UN RESTRICTED N ET ASSETS 
SUPPORT AND REVENU E 

Individual contributions 
t:oundation contributions 
Corporate contributions 
Co-presenting subsidies 
Revenues and grants from govern m ental agencies: 

Federal Grants 
Stale of I.ouisiana Grants 
City of N ew Orleans Grants 

Earned touring incom e 
l",arn cd Ices 
M isc. incom e 
Interest and investm ent incom e 

Total unrestricted support and revenue 

N ET ASSI~;'I'S I(ELEASED FROM  RESTRICTIONS 
Restrictions satisfied by perform ance 

Total unrestricted support, revenue, and reclassifications 

I,;XI'I';N SES 
Production expenses 

Support services 
General & adm inistrative 

Total production and support services 

INCREASE(DECREASE) IN UNRESTRICTED NET ASSETS 

CI IANGES IN TEM POI(AR1LY RESTRICTED NET ASSETS 
Restrictions satisfied by perform ance 

DECREASE IN TEM PORARILY RESTRICTED NET ASSETS 

CttAN GES IN PERM AN ENTLY RESTRICTED N ET A SSETS 
Inw.~stm ent earnings 
Service charges 

INCREASI~ IN PERM ANENTLY RESTRICTED NET ASSETS 

INCREASE(DECREASE) IN NET ASSETS 

NET ASSETS AT BEGINNING OF YEAR 

N ET ASSETS AT EN D OF Y EAR 

The accom panying notes are an integral part of this statem ent, 

1998~-- 

$ 9.005 
227,600 

150 
89,672 

75,000 
94,807 
49.252 
67,129 
28.940 
2,043 

7,1~  
650,787 

_ 1997_. 

$ 3,750 
25,000 

53.825 

65,000 
43,656 
60,349 
96,533 
20,111 

106 
33A 

368,664 

650.787 368,664 

539.657 301.441 

639.2~3_5 

11,552 

1,376 

_ (723 
1.304 

12,856 

_ A539A 

77,58~9 

00,366) 

3,201 

(7,165) 

62,55~9 

$ 5539~ 4 



Salaries 
Em ployee benefits 

Payroll taxes 

JUN EBU G PRODU CTION S, IN C 

STATEM ENT OF FUN CTIONA L EX PEN SES 
For the Year Ended June 30, 1998 

W ith Com parative Totals for the Y ear Ended June 30, 1997 

M AN AGEM EN T 
PROD~ EIQjSI & GENERAL 

$184,457 
9,828 

_A~N fi 

$ 50,532 
2,702 

4,425 

TO TA l. 

1998 1997 

$232,989 
12,548 

20.410 

$161,731 
9,242 
15.250 

Total salaries and benefits 29_82ZQ 57.677 265,947 186,223 

Casual labor 
Artists fees 
Professional fees 
Travel 

Sets/props/costum es 
Booking fees 
Rent 
U lililies 
Insurance 
Printing 
D ues & Subscriptions 
Postage 
Office supplies 
Equipm ent rerltal 
Eqpt. repair and m aintenance 
Perform ance/rehearsal space rent 
M iscellaneous 

Total expenses before 
depreciation 

D epreciation 

Total expenses 

1775 
114,485 
78,137 
60,338 
2,631 
20,380 

1,915 
2,504 
12,513 

445 
3,796 
8,926 
5,986 
1,396 
1,570 

_ A R,fRQ 

331,387 

40 

4,163 
2,822 

9,056 
3,053 
3,751 
1,005 
3,236 
2,064 
3,660 

1,398 

3.724 

37,972 
3.929 

1,815 
114,485 
82,300 
63,160 
2,631 
20,380 
9,056 
4,968 
6,255 
13,518 
3,681 
5,860 
12,586 
5,986 
2,794 
1,570 
18.314 

369,359 
3.929 

60 
71,732 
13,428 
41,638 

867 
19,930 
9,714 
4,118 
2,910 
5,462 

1,722 
1,306 
2,303 
635 

2,222 
10.604 

188,651 

4,156 

$53_~fi5_7 $ 99.578 $639.235 $379,030 

The accom panying notes are an integral part of this statem ent. 



JUNEBU G PRODU CTION S, 1NC 

STATEM EN T OF CA SH FLOW S 
For the Year Ended June 30, 1998 

CA St I FLOW S FROM  OPERATING A CTIVITIES 

lncrease (decrease) in net assets 
Adjustments to reconcile change in net assets to net cash 
used by operating activities: 
D epreciation 

(Increase) decrease in operating assets 
Accounts receivable 
Grants receivable 
Prepaid expenses 
Em ployee travel advances 

lncreasc (decrease) in operating liabilities 
A ccounts payable 
Salaries payable 
Payroll laxes payable 
D eferred revenue 

N ET CA SH U SED BY 
OPERATING A CTIVITIES 

CASH FLO W S FROM  INV ESTIN G ACTIVITIES 
Paym ents for property and equipm ent 

N ET CA SH U SED BY 
IN VESTIN G A CTIVITIES 

CA SH FLOW S FROM  FINAN CING A CT1VYI'IES 
Due to caslh reserve fund 
Due from operating fund 

N ET CA SH U SED BY 
FINAN CIN G A CTIVITIES 

BEGINNING CA SH 

N ET D ECREA SE IN  CA Stt 

EN DING CA SH 

19_9B 

$ 12,856 

3,929 

8,844 
5,050 
1,230 
5,257 

20,354 
4,944 
1,483 

4 7,831) 

(14,398) 

__ ~_3.863) 

(3,863) 

23,000 

__ /,23.000) 

(18,261) 

~ 5.838 
$. 47,577 



JUN EBU G PRODU CTION S, INC 

N OTES TO FINAN CIAL STATEM EN TS 
For the Year Ended June 30, 1998 

NOTE 1. ORGAN IZA TION A ND SUM M ARY OF SIGNIFICAN T A CCOUN TING 
PO LICIES 

ORGAN IZATION 

Founded in 1980, N ew Orleans based Junebug Productions, Inc. has becom e a leader in 
the lqast grow ing com nm nity based arts m ovem ent. Its m ission is to create, present, and 
support the developm ent of high-quality artistic work that supports and encourages 
A fric:an-Am ericans in the Black Belt South who are w orking to im prove the quality of 
life available to them selves, and others throughout the world, who are sim ilarly 
oppressed, 

BA SIS OF A CCOU NTING 

Junebug Productions, Inc. prepares its fnancial statem ents in accordance w ith 
generally accepted accounting principles, which involves the application of accrual 
accounting; consequently, revenues and gains are recognized when earned, and 
expenses and losses arc recognized when incurred. 

BA SIS OF PRESENTATION 

Financial statem ent presentation follow s the recom m endation of tile Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards(SFAS) 
N o. 117, Financial Statem enls for N ot-for-Profit Organizalions. Under SFA S N o. 117, 
the A ssociation is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porarily net 
assels, and permanently restricted net assets. 

U SE O F ESTIM ATES 

M anagem ent uses estim ates and assum ptions in preparing financial statem ents. Those 
estim ates and assum ptions affect the reported am ounts of assets and liabilities, the 
disclosure of contiugen! assets and liabilities, and the reported revenues and expenses 

ACCOU NTS RECEIVABLE 

All receivables at June 30, 1998 are considered collectible, accordingly, an allow ance for 
doubtful accounts is not presented. 



JUN EBU G PRODU CTION S, IN C 

N OTES TO FINAN CIAL STATEM EN TS - CON TIN UED 
For the Y ear Ended June 30, 1998 

FURNITURE, FIXTURES, AND EQUIPM ENT 

Furniture, fixtures, and equipm ent is stated at cost or, if donated, at the fair m arket value 
at the date of donation. D epreciation is com puted using the M odified Accelerated Cost 

Recovery System(M ACRS) over the estimated useful lives of the related assets. The 
usefal Jives ranges from 5 to 7 years. This incom e tax m ethod is not m aterially different 
from m ethods under generally accepted accounting principles. 

TOTAL COLU M N S 

Tolal colum ns have been provided on certain statem ents to facilitate financial analysis 
D ata in these colum ns does not present financial position and results of operations 
in cenfom fity w ith generally accepted accounting principles. 

DEFERRED REV ENU E 

Deferred revenue in the unrestricted fund results from current year contributions and 
gram s m ade to support the follow ing years' activities. Deferred revenue in the restricted 
ftm ds results from contributions, grants and other incom e which have been restricted by 
the donor for a specific purpose. Revenue in the restricted funds is recognized only to the 
extent that related expenses have been incurred. 

NOTE 2. CAStt AND CASH EQUIVALENTS 

Cash equivalents consist prim arily of investm ents in asset m anagem ent funds. These 
funds prim arily invest in low -risk bond securities. Securities are stated at cost. 

Original cost m arket values and m arket values at June 30, 1998 are sum m arized as 

follow s: 
Cost or 

D_o31glled Value M arket Valu~ 

Financial Assets 

Cash and cash equivalents $22.4_72 $ 23.409 



JUNEBUG PRODUCTIONS, INC 

N OTES TO FINAN CIAL STATEM EN TS - CON TIN UED 
For the Year Ended June 30, 1998 

N OTE 3. CH AN GES IN D EFERRED REVENU E 

A sunnnary of deferred revenue follow s 

Balances at July 1, 1997 

Contributions and grants 

Revenue recognized in current year 

Balances at June 30, 1998 

N OTE 4. INCOM E TAX ES 

Unrestricted 
U se Funds 

Restricted 
U se Funds 

$ 75,000 $ 

7,169 

75,000 

$ 7,169 $ 

The A,;soeiation is exempt from income taxes under Section 501 (c) (3) of the lntema 
Revenue Code, accordingly, incom e taxes are not presented in these financial statem ents. 

NOTE 5. COM M ITM ENTS AND CONTINGENCIES 

Grants and contributions require the fulfillm ent of certain conditions as set forth in the 
instrum ent of the grant. Failure to fulfill the conditions could result in the return  of the 
funds 1~o grantors. Although that is a possibility, m anagem ent deem s the contingency 

remote, since by accepting the gifts and their terms, it has accommodated the objectives of 
the organization to the provisions of the gift. 

Junebug Production, Inc. has participated in a Federally assisted grant program with the 

National Endowment for the Arts. This program is subject to financial and compliance 
audits by the grantor or their representatives, the purpose of which is to insure com pliance 
w ith conditions precedent to the granting of the funds. Any liability for reim bursem ent 
which m ay arise as the result of these audits is not believed to be m aterial 

10 



JUNEBU G PRODU CTION S, 1NC 

N OTES TO FINAN CIAL STATEM EN TS - CONTIN UED 
For the Year Ended June 30, 1998 

N OTE 6. RESTRICTION S ON N ET A SSETS 

GN OF Endowm ent Fund 

Total tem porarily restricted net assets 

1998 1997 

15,952 14,058 

15,952 $ 14,058 

11 
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K. JIISTIN GIBSON, CPA 

DAVn) L. GOI.DSTIEIN. CPA 
TELEPHONE: (504) 838-7295 

PAX: (504) 837-1721 

INDEPEND ENT AUDITOR'S REPORT ON SUPPLEM ENTA L INFORM ATION 

To the Board of D irectors 
Junebug Productions, Inc. 

O ur report on our audit of the basic financial statem ents of Junebug Productions, Inc. as of and for 
the years ended June 30, 1998 and 1997 is presented on page 1. W e conducted our audit in accordance 
w ith generally accepted auditing standards for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The financial statem ents on pages 13 through 14 are presented for purposes 
of additional analysis and is not a required part of the basic financial statem ents. Such inform ation has 

been subjected lo the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a 
w hole. 

~.~Z~Lg~ c,~, 
G ibson &  G oldstein, CPA 's 
M ctairie, Louisiana 
M ay 28, 1999 

~2 



JUN EBU G PRODU CTION S, IN C 

COM PARA TIVE STATEM EN T OF CH AN GE IN 
N ET UN RESTRICTED A SSETS 

For the Year Ended June 30, 1998 
W ith Com parative Totals for the Year Ended June 30, 1997 

and Budget for Y ear Ended June 30, 1998 

1998 
TO TAl, 

CIlAN GES IN U NRESTRICTED N ET A SSETS 
SUPPORT AlqD REV EN UE 

Individual contributions 
Foundation contributions 
Corporate contributions 
Co-Prescn|ing subsidies 
Revenues and grants from 
govern m ental agencies 

Earn ed touring incom e 
Eam ed fi:es 
M isc. ineom e 
Interest incom e 

ACTI.LAL BUDGETED 

$ 9,005 
227,600 

150 
89,762 

219,059 
67,129 
28,940 
2,043 

$ 7,500 
130,000 

84,451 

251,326 
60,950 
41,776 

OV ER 

(UNDER) 
BUD GET 

1,505 
97,600 

150 
5,221 

(32,267) 
6,179 

(12,836) 
2,043 

7,189_ 

TOTAL 
ACTUA L 

1997 

$ 3,750 
25,000 

53,825 

169,005 
96,533 
20,110 

107 
3.535 

Total U nrestricted Support and 
Revenue 650,787 576,003 74,784 371,865 

N ET A SSETS RELEASED FROM  
RESTRICTION S 

Restrictions satisfied by perform ance 
Total U nrestricted Support, 
Rewm ue, and Reclassifications 

EX PEN SES 
Production expenses 

650,787 576,003 74,784 371,865 

539,657 526,143 13,514 301,441 

Support services 

General & administrative 9 9~5.78 49.900 49.678_ 77.589 

Total production and Support 

services _._639,235 576.043 63,192_ 379.030 

INCREASE(DECREASE) 1N 
UNRESTRICTED NET ASSETS ._3_1,5_52 11,592_ 

13 



JUN EBU G PRODU CTION S, IN C 

COM PARATIVE STATEM ENT OF FUNCTION AL EXPEN SES 
For the Year Ended June 30, 1998 

and Budget for Y ear Ended June 30, 1998 

Salaries 
Em ployee benefits 
Payroll taxes 

Total salaries and benefits 

Casual labor 
Arlists fees 
Professional fees 
Travel 
Sets/props/costum es 
Booking fees 
Rent 
Utilities 
Insurance 
Printing 
D ues & Subscriptions 
Postage 
O ffice supplies 
Equipm ent ~ental 
Eqpt. repair and m aintenance 
Performance/rehearsal space rent 
M iscellaneous 

Total expenses before depreciation 
Depreciation 

Total Expenses 

TOTAL 

_ 19_98  BUDGETED 

$ 232,989 
12,548 

__ _29,410 

$ 246,410 
11,160 
23.483 

OVER 

(UNDER) 
Bj ]DGET 

$ (13,421) 
1,388 

_  (3,073) 

.._ .2..6_5,947 281.053 _~ 15.106) 

1815 
114,485 
82,300 
63,160 
2,631 
20,380 
9,056 
4,968 
6,255 
13,518 
3,681 
5,860 
12,586 
5,986 
2,794 
1,570 

__ _ 18.314 

369,359 

I _ 3.929 

2,000 
97,450 
54,226 
60,400 

17,390 
14,900 

6,508 
6,066 
13,250 
1,250 
2,600 
2,700 
3,100 

3,275 

9,875 
294,990 

(185) 
17,035 
28,074 
2,760 
2,631 
2,990 

(5,844) 
(1,540) 

189 
268 

2,431 
3,260 
9,886 
2,886 
2,794 

(1,705) 
8.439 I  

74,369 

_  3,929 

$__ 6~ 2,23_5_ $ 576.043 $ _ 63,192 

14 


