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ACCOUNTANT ' S COM PILAT ION REPORT 

To the Mayor and Board of A ldermen 
Village of Port Vincent, Louisiana 

M l:M tJt H (II II IL 
A M LII~(;A N l[~I~;lllIllh III lJIJA: 

I have compiled the accompanying general purpose financial 
statements of the Village of Port Vincent, Louisiana, as of and for 
the year ended June 30, 1999 , and tile accompanying supplel, enta] 
information contained in Schedules l, 2, and 3, which is presented 
only for supp]ementary analysis purposes, in accordance with 
Statements on Standards for Accounting and Review Services issued 
by the American Institute of Certified Public Accountants . 

A compilation is l~mlted to presenting in the form of 
financial statements information that is the representation of 
management of the Village of Port Vincent, Louisiana. I have not 
audited or reviewed the accompanying genera] purpose financial 
statements and supplementary schedules and . accord ingly , do not 
express an op inion or any other form of assurance on them . 

Baton Rouge, Louisiana, 
August 5, 1999 . 



GENERAL PURPOSE FINANCIAI~ STATEMENTS 



A~ ET~ 

VILLAGE OF PORT VINCENT, LOUISIANA 
COM BINED BALANCE SftEET 

ALL FUND "fYPES AND ACCOUNT GROUP 

JUNE 30.1999 

W ith Comparative Totals for the Year Ended June 30, 1998 

Governmental Proprietary 
Fund Ty~ Fund TYP~ 

Cash and Investments of governmental funds $ 
Cash and cash equivalents of proprietary funds 
Grants receivable 
Accounts receivable 
Allowance for doubtful accounts 
Other receivables 
Equipm ent 
Vehicles 
Land 
Building 
Fixed assets, net of depreciation 

Total assets 

LIA~ILITIE~ 

General 

.Fund EnLerp~!se- 

104,047 
0 

21,218 
0 
0 
89 
0 
0 
0 
0 
0 

$ O $ 
87,147 

0 
3,120 

(1,554) 
0 
0 
0 
0 
O 

546,37
_
6 

_ . 

Account 

_GrgIJp 
General 
Fixed 
Assets 

Exhibit A 

Totals 

(Memorandum 0plY) 

1999 1998 

104,047 
87,147 
21,216 
3,120 

(1,564) 
89 

44,041 
64,351 

100 
97,299 
546.376 

$ 72,660 
115,634 
10,850 
7,174 

(6,323) 
198 

33,811 
45,506 

100 
97,299 
568.919 

$
= ~ = !25,354 $$ 635,089. 

$ 
=
205,791 $ 966,234 $ 945,828 

Accounts payable $ 
Sales tax payable 
Payroll taxes wKbbeld 
Utility revenues collected in advance 

Total liabilities 

IEUND_E~U I'I3(JM'J Qg_TLIE R ~RF DJT,,~ 

Contributed capital 
Investm ent in general fixed assets 
Retained earnings - unreserved 
Fund balances: 
Undesignated 

Total fund equity and 
other credits 

Total liabilities, fund equity 
and other credits 

3,558 $ 
0 
0 

1.528 

860 5.086 

0 551,146 
0 0 
0 78.857 

!2~,494  _ . o 

0 $ 
0 
0 
0 

0 

0 
205,791 

0 

0 

418 $ 3,221 
0 85 
0 207 

528 872 

5.946 4.385 

551,146 
205,791 
78.857 

574,286 
176,716 
108.150 

124.494 82.291 

See accom panying notes and accountant's com pilation report 



VILLAGE OF PORT VINCENT, LOUISIANA 

STATEM ENT OF REVENUES, EXPENDITURES, AND CIIANGES IN FUND BALANCE 
GOVERNM ENTAL FUND TYPE 

Forthe year ended June ~0,1999 

REYENUE~ 
Fines 
Intergovem m ental: 
Grants: 
Department of Justice - COPS FAST 
Department of Justice - COPS MORE 
LA Commission on Law Enforcement and Administration 
of Criminal Justice: 

Po}ice Departm ent Equipment Grants 
P.O.S.T. Grant 

Livingston Parish Council Supplemental Grant 
Louisiana Community Development Block Grant 
Livingston Parish Council Law Enforcement Block Grant 
Department o( Justice - Church Arson Prevention 

Revenue sharing - video poker tax 
Beer tax 
Tobacco tax 
Franchise taxes and permits 
Insurance premium tax 
Occupational licenses 
Interest income 
Other: 
Bell South Tower Rental 
M iscellaneous 

Total revenues 

EX~EI~DITUBE~ 
Current: 
Ganerat governm ent: 
Compensation: 
Mayor and aldermen per diems 
Sa/ades 
Accounting and legal fees 
Insurance 
Utilities 
Meeting arid conventions 
Telephone 
Office expenses 
M ileage reim bursem ent 
Advertising 
Lawn care and janitorial 
Payroll taxes 
Other 

(Exhib~ B continued on he, page) 

$ 97,877 

See accompanying notes and accountant's compilation report 

5,871 
5.497 

4,407 
500 

1,800 
0 
O 
O 

15,703 
2,551 
2,412 
18,604 
14,448 
9,511 
3,845 

6.000 
194 

189.220 

8,100 
8,351 
8,269 
3,950 
2,476 
2,281 
2,058 
2,038 
1,880 
1,455 
1,412 
1,263 
832 

Exhibit B 



VILLAGE OF PORT VINCENT, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
GOVERNMENTAL FUND TYPE 

Maintenance and repairs 
Community center expenses 
Dues and subscriptions 
Pest control 
Codification of ordinances 
Annexation map 
Public sat ely: 
Salaries 
Insurance 
Vehicle fuel, m aintenance, and rental 
Training and police supplies 
Telephone and pagers 
Pension expense 
Insurance - health and dental 
Conventions and m eetings 
Payroll taxes 
Uniforms 
Of Sca expenses 
Mileage reimbursements 
Miscellaneous 
Prisoner housing 
Dues and licenses 
Highways and streets: 
Stleot m aintenance and repairs 
Street lighting 

Capital outlay 

Forthe year ended June 30,1999 

Total expenditures 

Excess of revenues over(under) expenditures 

Operating transfers from W atelw orks Fund 
Opera8ng transfers to Garbage Service Fund 

Excess of revenues and other sources over(under) 
expenditures and other uses 

EUN0_IBALt~ ~.W.. 
Beginning of year 

End of year 

$ 592 
575 
505 
190 
0 
0 

42,466 
9,602 
5,512 
4,605 
4,185 
3,681 
1,576 
1,414 
856 
852 
676 
318 
265 
179 
110 

7,806 
2,462 
43,345 

176.157 

Exhibff B 

13,063 

30,000 

(860 

42,203 

See accompanying notes and accountant's compilation report 



VILLAGE OF PORT VINCENT, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALA NCE - BUDGET (GAAP BASIS) AND ACTUAL 

I]FVENUE,5 
Fines 
Intergovernm ental: 
Grants 
Revenue sharing - video poker tax 
Beer tax 
Tobacco tax 
Franchise taxes and perm its 
Insurance prem ium tax 
Occupational licenses 
Interest incom e 
Other: 
Bell South Tower Rental 
M iscellaneous 

Total revenues 

EXPENDI'I'URE,~ 
Current: 
General governm ent: 
Compensation 
Accounting and legal fees 
INsurance 
Utilities 
M eeting and conventions 
Telephone 
Office expense 
M ileage reim bursem ent 
Advertising 
Lawn care and janitorial 
Payroll taxes 
Other 
M aintenance and repairs 
Com m unity center expenses 
Dues and subscriptions 
Pest control 

For the year ended June 30, 1999 

Budget ActLla/ 

Valiance 
Favorable 

(Unfavorat~le) 

$ 85,000 $ 97,877 $ 12,877 

30,000 
14,500 
2,500 
2,400 
18,000 
6,000 
9,000 
3.650 

6,000 
0 

18,075 
15,703 
2,551 
2,412 
18,604 
14,448 
9,511 
3,845 

6,000 
194 

(11,925) 
1,203 

51 
12 

604 
8,448 
511 
195 
0 
0 

194 

177,05
=0 !_8_9_,2__20 _ 12,!79 

17,371 16,451 
9,300 8,269 
4,300 3,950 
2,750 2,476 
2,500 2,281 
2,200 2,058 
2,100 2,038 
2,000 1,880 
2,500 1,455 
1,500 1,412 
1,329 1,263 
1,750 832 
1,800 592 
600 575 
500 505 
200 190 

(Exhibit C continued on next page) 

See accom panying notes and accountant's com pilation report 

920 
1,031 
35O 
274 
219 
142 
62 
120 

1,045 
88 
66 
918 

1,208 
25 

(5) 
10 

Exhibit C 



VILLA GE OF PORT VINCENT, LOUISIANA 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
t,N FUND BAtJIkNCE - BUDGET (GAAP BASTS) AND ACTUAL 

Public safety: 
Salaries 
Insurance 
Vehicle fuel, m aintenance, and rental 
Training and police supplies 
Telephone and pagers 
Pension expense 
insurance - health and dental 
Conventions and m eetings 
Payroll taxes 
Uniform s 
Office expenses 
Mileage reimbursem ents 
M iscellaneous 
Prisoner housing 
Dues and licenses 
Highways and streets: 
Street m aintenance and repairs 
Street lighting 

Capital outlay 

Total expenditures 

For the year ended June 30, 1999 

B~ e~ 

$ 40,742 $ 
7,700 
10,000 
5,000 
5,000 
3,667 

0 
2,000 
591 

"2,5t30 
5,00O 

0 
1,000 

0 
50O 

15,000 
2,500 

~ ,ooQ 

198,900 

Excess of revenues over(under) expenditures (21,850) 

Operating transfers from W ate~vorks Fund 
Operating transfers to Garbage Service Fund 

30,000 

Variance 
Favorable 

Actual . _  {Uj~favorab!e=) 

42,466 $ 
9,602 
5,512 
4,605 
4,185 
3,681 
1,576 
1,414 
856 
852 
676 
318 
285 
179 
110 

7,606 
2,462 

13.063 

30,000 

(1,724) 
(1,9o2) 
4,468 
395 
815 
(14) 

(1,576) 
586 
(265) 
1,648 
4,324 
(318) 
715 

(179) 
390 

7,194 
38 

!,65s 

22,749 

34.913 

O 
40 

Excess of revenues and other sources over(under) 
expenditures and other uses 7,250 42,203 =

$ 
.
34 9

_
53 

FUND 
Beginning of year 

End of year 

_ _ __  
82

_,
291 82,291 

89.541 ~ 13 4,494 

See accompanying notes and accountant's com pilation report 
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VILLA GE OF PORT VINCENT, LOUISIANA 

Exhibit D 

CO M BINED STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES IN RETA INED EARNINGS 
PROPRIETARY FUND TYPE - ENTERPRISE 

Charges for services 
Connection fees 
Penalty incom e 

Total operating revenues 

Garbage collection 
Depreciation 
Adm inistration 
M aintenance 
Utilities 

Total operating expenses 

Operating income(loss) 

Forthe year ended June 30,1999 

nterest incom e 

ncome(Ioss) before operating transfers 

Operating transfers in 
Operating transfers out 

Net income(loss) 

(U_SP~ ) 

Add depreciation on fixed assets acquired by capital grants that 
reduces contributed capital from m unicipality 

Net increase(decrease) in retained earnings 

Beginning of year 

End of year 

$ 41,380 
725 
961 

43.066 

21,492 
25,291 
16,455 
4,372 
3.615 

7~~725 

(28,150) 

(23,293) 

860 

(30,000) 

(52,433) 

23,140 

(2g,293) 

108.150 

78,857 

See accom panying notes and accountant's com pilation report 



VILLAGE O F PO RT VINCENT. LOUISIANA 

Exhibit E 

COM BINED STATEM ENT OF CASH FLOW S - PROPRIETARY FUND TYPE - ENTERPRISE 

Forthe year ended June 30,1999 

~ S_H F LOW S EB~M _O_P E~ _ATItCG ~,_q IIV|[I E_S 
Operating Income(loss) 
Adjustments to reconcile operating income(loss) to cash 
provided by (used for) operating activities: 
Depreciation 
Changes in assets and liabilities: 

(increase) decrease in: 
Accounts receivable 

(Decrease) increase in: 
Accounts payable 
Sales tax payable 
Utility revenues collected in advance 

Net cash provided by (used for) operating activities 

Operating transfers from the General Fund 
Operating transfers to the General Fund 

Net cash used for non-capital financing activities 

VES_TING AGTIVITIE~ 
Interest earned on cash and cash equivalents 
Purchase of equipm ent 

Net cash provided by investing activities 

_S 

$ (28,159) 

25.291 

(715) 

1,547 
(85) 
656 

(1~465) 

860 

(30~0o0) 

(29:140) 

4,866 

2,!18 

(28,487) 

115.634 

TSA T_=F=~I_D_ OF YEA__R_ $ 87,!,~7 

Noncash capital activities: 
Fiscal year ended June 30, 1999 - None 

See accom panying notes and accountant's com pilation report 



V ILI~ GE O F PORT V INCENT , LOUISIANA 

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 

June 30 , 1999 

Note i - ~UMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a . Organization : 

The Village of Port Vincent (the Village) was 
incorporated May 5, 1952 under the provisions of 
the Lawrason Act and operates under the Mayor - 
Board of Alderman form of government (LA. RS: 
33:32]-48) and provides the services set forth in 
its charter . The Village Js governed by a mayor 
and three aldermen . 

b . Reporting Entity : 

s the municipal governing authority , for reporting 
urposes, the Village of Port Vincent, Louisiana, 
s considered a separate financial reporting 
ntity . The financial reporting entity consists of 
a) the primary government (municipality), (b) 
rganizations for which the primary government is 
inancially accountable, and (c) other 
rganizations for wh ich the nature and s~gn~ficance 
f their relationsh ip w ith the primary government 
re such that exclusion would cause the reporting 
ntity 's financial statements to be misleading or 
ncomplete . 

Governmental Accounting Standards Board (GASB) 
Statement No. ]4 established criteria for 
determining which component units should be 
considered part of the V~]lage of Port Vincent, 
Louisiana, for financial reporting purposes. The 
basic criterion for including a potential component 
unit within the reporting entity is financial 
accountability . This criteria include : 

i. Appointing a voting majority of an 
organization 's governing body, and 

a The ability of the municipality to impose 
its will on that organization and/or 

]0 



Note 1 - SUMMARY OF SIGNIFICANT ACCOUN TING POLICIES 

b. Reporting Entity: - (continued) 

2 . 

3 . 

Exhibbi t F 
conti nued 

b . The potential for the organization to 
provide specific financial benefits to or 
impose specific financial burdens on the 
municipality . 

Organizations for which the reporting entity 's 
financial statements would be misleading if 
data of the organization is not included 
because of the nature or significance of the 
relationship . 

Based on these criteria, no component units have 
been identified and, as a result , these financial 
statements present only financial position and 
results of operations of the V illage of Port 
Vincent, Louisiana (the primary government). 

e . Basis of Statement Presentation : 

The accounting and reporting policies of the 
Village of Port Vincent conform to generally 
accepted accounting principles (GAAP) as applicable 
to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard- 
setting body for establishing governmental 
accounting and financial reporting principles . 

Such accounting and reporting procedures also 
conform to the requirements of Louisiana Revised 
Statutes 24:5]4; the 
Guide ; and to the industry audit guide, 

d . Fund Accounting : 

U 
~udits Q~ 

The Village uses funds and account groups to report 
its financial position and the results of its 
operations . Fund accounting is designed to 
demonstrate legal compliance and to aid financial 
management by segregating transactions relating to 
certain governmental functions or activities . 

]i 



Note i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

d. Fund Accounting: - (continued) 

Exhibit F 
continued 

A fund is a separate accounting entity with a self- 
balancing set of accounts. Funds of the village 
are classified as governmental funds and 
proprietary funds. Governmental funds account for 
the Village 's general activities, including the 
collection and disbursement of specific or legally 
restricted monies, the acquisition or construction 
of general fixed assets , and the servicing of 
general long-term debt . The funds presented in the 
financial statements are described as follows : 

Governmental Fund TVDe : 

During fiscal year 1999, the Village had only one 
governmental fund type; that type being the General 
Fund . The General Fund is the general operating 
fund of the village. It is used to account for all 
financial resources, except those required to be 
accounted for in another fund . 

ProDr ietarv Fund TvDe : 

The V illage 's proprietary fund type consists of two 
enterprise funds which provide water and garbage 
services. An Enterprise Fund is used to account 
for operations (a) that are financed and operated 
in a manner similar to private business enterprises 
-  where the intent of the governing body is that 
the costs (expenses, including depreciation) of 
providing goods or services to the general public 
on a continuing basis are to be financed or 
recovered primarily through user charges; or (b) 
where the governing body has decided that periodic 
determination of revenues earned , expenses 
incurred, and~or net income is appropriate for 
capital maintenance, public policy , management 
control, accountability or other purposes. 

12 



Note i - SUMMARY OF SIGNIFICANT ACCOUNTING POI~IC~ES 

e . Account Group : 

~Xb~ it F 
continued 

-  (continued) 

An account group is a financial reporting device 
designed to provide accountability for certain 
assets and liabilities that are not recorded in the 
funds because they do not directly affect net 
expendable available financial resources. The 
following account group is not a "fund". 

The General Fixed Assets Account Group represents 
a summary of the fixed assets of the Village, other 
than assets of the Proprietary Fund . Capital 
expenditures in funds other than the Proprietary 
Funds are recorded as expenditures of those funds 
at the time of purchase and are subsequently 
recorded , at cost , for control purposes in the 
General Fixed Assets Account Group . In accordance 
with generally accepted accounting principles for 
municipalities, depreciation is not recorded on 
general fixed assets. 

f. Basis of Accounting : 

The accounting and financial reporting treatment 
applied to a fund is determ ined by its measurement 
focu s . Th e governm enta l fund s are accounted for 
using a current financial resources measurement 
focus. With this measurement focus, only current 
assets and current liabilities are generally 
included on the balance sheet . Operating 
statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases 
(i.e., expenditures and other financial uses) in 
net current assets . 

Governmental funds are accounted for using the 
modified accrual basis. Their revenues are 
recognized in the accounting period in which they 
become available and measurable . Grant revenues 
are recorded when the Village is entitled to 
reimbursement of expenditures under the terms of 
the grant . Interest earned on idle cash and 
investments are recorded when the income is 
available. Other revenue sources are not generally 

13 



~Iote ~ - 

f. Basis of Accounting: - (continued) 

Exh~bit ~ 
continued 

-  ~continued) 

susceptible to accrual because they are not both 
measurable and available ; accordingly , they are 
recorded when received . Expenditures, other than 
principal and interest on long-term debt, are 
recognized in the accounting period ~n which the 
liability is incurred , if measurable . 

Proprietary funds are maintained on the accrual 
basis of accounting . Revenues are recognized ~n 
the accounting period in which they are earned and 
expenses are recognized when they are incurred . 
Revenues for utility services are accrued through 
year-end . 

Tr ansfer s b etw een funds th at are not exp ected to be 
repaid are accounted for as other financing sources 
(uses). They are recorded when the transfer is 
made . 

g . Budgetary Policy and Accounting : 

The Mayor and Board of Aldermen prepare an annual 
operating budget for general governmental 
activities using the modified accrued basis of 
accounting which is consistent with generally 
accepted accounting principles (GAAP). 

The following procedures were followed Jn 
establishing the budgetary data reflected ~n these 
financial statements: 

On June 8, 1998, the Mayor and Board of 
A ldermen met in a special meeting to begin 
discussing and preparing a budget for fiscal 
year 1999. A follow-up special meeting was 
held on June 14 , 1998 , to comp lete the budget 
and accept a proposed budget for fiscal year 
1999 . It was also decided to hold a public 
hearing on the proposed budget on June 30, 
1998 . 

14 



Note 1 - MM ARY O F SIGN IFICANT ACCOUNT ING PC| 

continued 

C]ES - (continued) 

g. Budgetary Policy and Accounting: - (continued) 

On June 30, 1998, a special meeting was held 
to conduct a public hearing to review and 
discuss the proposed budget . Following a 
discussion about the budget, adjustments were 
made. The public hearing was closed and the 
proposed budget for fiscal year 1999 was 
adopted by the Mayor and Board of Aldermen . 

Once a budget is approved , it can be amended by 
approval of a majority of the Board of Aldermen. 
The procedure of amending the budget must also 
follow the requirements set forth in state law that 
apply to adopting the initial budget . 

There was one amendment made to the budget that was 
initially adopted for fiscal year 1999. O11 May 5, 
1999, a special meeting of the Village 's Mayor and 
Board of Aldermen was held to hold a public hearing 
and discuss the budget amendment . Follow ing the 
public hearing , the amendment was approved . 

All budget appropriations lapse at year end 

h . Cash and Cash Equivalents - Enterprise Ftlnds : 

Cash is represented by (a) currency on hand, (b) 
cash in demand deposits with banks and other 
financial institutions, and (c) deposits Jn other 
kinds of accounts or cash management pools having 
characteristics of demand deposit accounts that 
allow deposits or withdrawals without penalty or 
notice. 

Cash equivalents are short-term , highly liquid 
investments that are both readily convertible to 
known amounts of cash and so near their maturity 
that they present insignificant risk of changes in 
value because of changes in interest rates. 
Investments with original maturities of three 
months or less are cash equivalents . 

Cash and cash equivalent amounts Jn these financial 
statements are stated at cost or amortized cost, 
where applicable . Cost or amortized cost amounts 
also approximate their fair values . 

15 



Note i - SUMMARY OF SIGNI~!CA_~NT ACCOU_NTING_PQ~ CIES 

i. Investments : 

continued 

-  (continued) 

The Village 's governmental fund type investments 
consist of an investment Jn the Louisiana Asset 
Management Pool (LAMP). LAMP Js a local government 
2a7-like pool administered by a non-profit 
corporation under a State of Louisiana law which 
permits the LAMP investments to be carried at 
amortized cost instead of fair value . A 2aT-like 
pool is an external investment pool that Js not 
registered with the Securities and Exchange 
Commission (SEC) as an investment company, but 
nevertheless has a policy that it will, and does, 
operate in a manner consistent with the SEC 's rule 
2a7 of the Investment Company Act of ]940 . 

j. Bad Debts: 

The V illage uses the allowance method to recognize 
bad debts for utility receivables. The allowance 
is based on management 's estimate of uncollectible 
receivables as of the end of each year. 

k . General Fixed Assets: 

Fixed assets used in governmental fund type 
operations are accounted for in the General Fixed 
A ssets Account Group , and are recorded as 
expenditures (capital outlays) in the governmental 
fund types when purchased . Fixed assets include 
land , buildings, equipment, and vehicles owned by 
the Village and they are valued at historical cost 
or estimated historical cost, if historical cost is 
not available. No costs have been estimated 
because h istorical cost information was available 
for all fixed assets . In cases where assets are 
constructed with borrowed money the interest 
expense paid on the related debt is capitalized as 
part of the cost of the asset . No depreciation has 
been provided on assets in the General Fixed Assets 
Account Group , nor has any interest been 
capitalized as part of their cost . 

16 



Note i - S_~ MARY OF S!G__NIFJCANT ACCQ_H~T_~_NG__POh!~]~_E_S 

k. General Fixed Assets: - (continued) 

cont J nued 

-  (continued) 

It is the Village 's policy to capitalize as fixed 
assets purchases of movable property costing at 
least $200. Purchases of moveable property costing 
less than $200 may also be capitalized for internal 
control purposes . 

i . In frastructure : 

The Village has elected to not capitalize 
infrastructure . Infrastructure, or public domain 
general fixed assets, are immovable assets 
generally of value only to the state or local 
government . Therefore , improvements, such as; 
roads, curbs and gutters , streets and sidewalks, 
drainage systems, and lighting systems have not 
been capitalized . 

m . Fixed Assets - Enterprise Funds: 

n . 

Fixed assets used by the enterprise funds are 
stated at cost . Unlike general fixed assets , 
depreciation on Proprietary Fund fixed assets has 
been provided over the estimated useful lives of 
tile assets using the straight-line method . The 
estimated useful lives of these assets are as 
follows : 

25 years 
-  30 years 

7 years 

The capitalization policy for fixed assets 
purchased for the Proprietary Fund is the same as 
the policy used for general fixed assets. 

Annual and Sick Leave: 

The Village 's annual and sick leave policy does not 
provide for the accumulation and vesting of leave . 
In other words , an employee must "use or lose" any 
earned leave during the fiscal year . As a result, 
the Village has not accrued any unpaid costs 
relating to unused leave in the financial 
statements . 
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Note 1 - SUMMARY OF S~GNIFICANT ACCOUNTING POI,IC~ES 

o . Pension Plans : 

Exhibit F 
cent i nued 

-  (continued) 

All full-time police department employees and 
police chiefs earning at ]east $100 per month are 
required to participate in the Municipal Police 
Employees ' Retirement System . All other employees 
participate in the Federal Social Security Program . 
The Village does not guarantee any of tile benefits 
provided by either of these programs. 

p . Transfers : 

Advances between funds which are not expected to be 
repaid are accounted for as transfers . In those 
cases where repayment is expected , the advances are 
accounted for through the various due from and due 
to accounts . 

The only transfers during the year consisted of 
cash transferred from tile General Fund to the 
Enterprise Fund (Garbage Service) to pay for 
garbage fees of citizens of Port V incent who are 
over 80 years old and $30,000 was transferred from 
the Enterprise Fund (Waterworks Service) to the 
Genera] Fund to pay for a new po]iGe veh lc]e and 
equ ipment to completely "outfit" the veh icle . 

q . Reservations and Designations of Fund Balances: 

Reserved fund balances represent those portions of 
the fund balance which are either not available for 
expenditure or legally segregated for a specific 
future use. Designated fund balances represent 
tentative plans for future use of financial 
resources as approved by the Board of A ldermen . At 
year end , there were no designated or reserved fund 
balances . 

r . Management 's Use of Estimates : 

The preparation of financial statements in 
conformity with generally accepted accounting 
principles requires management to make estimates 
and assumptions that affect certain reported 
amounts and disclosures. Accordingly , actual 
results may differ from those estimates. 
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Note i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

s . Proprietary Fund Accounting : 

continued 

-  (continued) 

For proprietary fund accounting , the Village 
follows all GASB pronouncements and all FASB 
Statements and Interpretations, APB Opinions and 
ARB 's , no matter when issued , except those that 
conflict with a GASB pronouncement . 

t . Total Columns in the Financial Statements: 

Certain "total" columns Jn the financial statements 
are captioned "memorandum only" to ~ndJcate that 
they are presented only to facilitate financial 
analysis . Data in these columns do not present 
f~nancial position , results of operations, or 
changes Jn financial pos~t~on Jn conformity with 
generally accepted accounting principles . Neither 
is such data comparable to a consolidation . 
Interfund eliminations have not been made Jn the 
aggregation of this data . 

Note 2 - CAS~ AND_!NVEST_MENTS - GOyERNM~ TAL F~UH~ _ ~yp~S 

At June 30 , 1999 , 
governmental fund 

the V illage 's cash 
types consisted of 

Cash : 
Petty cash 
Demand deposits 

Total cash 

Investments : 
Funds held in LAMP 

and investments - 
the following : 

$ 60 

10 ,757 

_ _ 9_ 33~2 90 

Total cash and investments $104,047 

The demand deposit amounts hereabove are comprised of two bank 
accounts at Deposit Guaranty National Bank and have a combined 
collected bank balance of $15,363 as of June 30, ]999. In 
accordance with GASB Statement No 3., these deposits are 
classified as a "Category i" type risk because they are 
covered entirely by federal deposit insurance . 
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Exhi_bit_ F 
cent i nued 

Note 2 - CASH AND INVESTMENTS GOVERNMENTAL_ ~ BI) TYPES - 
(continued) 

state statutes authorize the V i] ]age to invest 
temporarily idle monies Jn the following : 

i . 
2 . 
3 . 
4 . 

5 . 

6 . 
7 . 

8 . 

9 . 

10 . 

United States Treasury Bonds , 
United States Treasury Notes, 
United States Treasury Bills, 
Obligations of U .S. Government Agencies , 
including such instruments as Federal Loan 
Bank bonds, Government National Mortgage 
Association bonds, or a variety of "Federal 
Farm Credit" bonds, 
Fully collateralized certificates of deposit 
issued by qualified commercial banks and 
savings and loan associations located within 
the State of Louisiana, 
Fully co]lateralized repurchase agreements , 
Fully collateralized ~nterest-bearing checking 
accounts , and 
Mutual or Trust Fund institutions which are 
registered with the Securities and Exchange 
Commission under the Security Act of ]933 and 
the Investment Act of 1940 , and which have 
underlying investments consisting solely of 
and limited to securities of the United States 
Government or its agencies . 
Any other investment allowed by state statute 
for local governments . 
Louisiana Asset Management Pool (LAMP). 

At June 30, ]999, the Village had invested money in the 
Louisiana Asset Management Pool (LAMP). I~ MP, a local 
government pool, ~s administered by LAMP, Inc., a non- 
profit corporation organized under the laws of the State 
of Louisiana, which was formed by an initiative of the 
State Treasurer in 1993. A lthough LAMP is not required 
to be a registered investment company under the 
Investment Company Act of 1940, its investment policies 
are similar to those established by Rule 2-a7, which 
governs registered money market funds. The primary 
objective of LAMP is to provide a safe environment for 
the placement of public funds in short-term , high- 
quality ~nvestments . The LAMP portfolio includes only 
securities and other obligations in which local 
governments in Louisiana are authorized to invest . 
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Note 2 - 

cont i nued 

CAS|! AND !_NVE_S.2M_ENTS - GOVERNM_EHTAL_~ FIIIND TYPES - 
(continued) 

Accordingly , I~ MP investments are restricted to 
securities issued , guaranteed , or backed by the U .S. 
Treasury, the U .S. Government, or one of its agencies, 
enterprises, or instrumentalities, as we]] as repurchase 
agreements collateralized by those securities . The 
dollar weighted average portfolio maturity of LAMP 
assets is restricted to not more than 90 days, and 
consists of no securities with a maturity in excess of 
397 days. The fair market value of investments js 
determined on a weekly basis to monitor any variances 
between amortized cost and market value . For purposes 
of determ ining participants ' shares, investments are 
valued at amortized cost . LAMP is designed to be highly 
liquid to give its participants immediate access to 
their account balances. 

Note 3 - CASH AND CASH EQUIVALENTS - ENT 

At June 30, 1999, the Village 's Enterprise Funds had 
cas|l and cash equivalents totaling $87,]47, as follows: 

Petty cash 
Demand deposits 
Funds held in the Louisiana 
Asset Management Pool(LAMP) 

Totals 

$ 5O 
2 ,596 

$ s7,]47 

The demand deposit amounts hereabove are comprised of 
two bank accounts at Deposit Guaranty National Bank and 
have a combined collected bank balance of $5,232 as of 
June 30, 1999. In accordance with GASB Statement No. 3, 
these deposits are classified as a "Category ]" type 
risk because they are covered entirely by federal 
deposit insurance . Under state law , all bank deposits 
must be secured by federal deposit insurance, by the 
pledge of securities owned by the fiscal agent bank , or 
must be invested exclusively in instruments backed Dy 
the government of the United States of America . 
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Note 3 - 

~ h~bit_ F 
cont~ nued 

For Enterprise Fund reporting purposes, any money held 
in LAMP is considered a cash equivalent . This reporting 
treatment is different from how LAMP funds are reported 
for the governmental fund types. This is because 
Enterprise Funds report their operations ~n a manner 
similar to business entities. 

A description of LAMP type investments and the ability 
of the Village to use I~ MP under state law can be found 
Jn Note 2 . 

Note 4 - GRA NT S RECEIVABLE 

Grants receivable at June 30, 1999 consisted of the 
following : 

Department of Justice : 
CO P S 
COPS 

FA ST 
MOR E 

Note 5 - C~ AR!TA_h  CO~ N.TBI_BU2!O_~NS - E_~NTE_~PRISK_ _~[~j~|_) 

$]1,446 

$21,218 

During the year ended June 30, 1998, construction was 
completed on a new water well. The we]] was constructed 
under a federal grant. The well, which cost $578,494, 
was contributed by the Village to the Enterprise Fund . 
The cost of the well will be depreciated over 25 years. 
The annual depreciation will be offset against the 
cap ital contribution account . 

A summary of the changes in the contributed capital 
account for the year ended June 30, 1999 are as follows : 

Beginning of year $574,286 

Less: Depreciation of water well _ /23~/]40) 

End of year 

22 
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Note 6 - CHANGES IN FIXED ASSETS 

a . 

~ hi~bj t F 
continued 

A summary of changes in general fixed assets and 
investment in general fixed assets for the year 
ended June 30 , 1999 , are as follows : 

G ener_al Fixe~  Assets 

Equipment 
Vehicles 
Land 
Bui]dlng 

Beginning End 

of Year Additions ~_et~Kements .of Y~a[ 

$ 33,811 
45,506 

i00 

$ 12,437 
30,908 

Totals $176,716 $ 43,345 

~nvestment in Genera] Fixed Assets 

General Fund 
Grants from State 

of Louisiana: 
Building 
Police equipment 

Totals 

b . 

$ (2,207) 
(12,063) 

$(14,270) $205,791 

$ 91,969 $ 38,938 $(14,270) $116,637 

75,000 

__ ~,74! ~ 4L~07 

$176,736 
~ ~ = ~ ~ ~ ~ =  

$ 43,345 
~ = ~ = = ~ ~ ~ ~  

$(14,270) 

75,000 

$205,791 

A summary of changes ~n Proprietary Fund f~xed 
assets for the year ended June 30, 1999 is as 
follows : 

Distribution systems 
Well-site improvements 
Furniture 
Copy machine 

Beginning End 
Of Year Addltions Retirements Of Year 

$618,450 
14,479 
2 ,223 

935 

Subtotals 636,087 2,748 

Less accumulated 

depreciation ~ 67,]68) ~ !) 

Totals $568,919 

23 

$(22,543) 
= ~ ~ = ~ ~ = =  

$618,450 
]7,227 
2 ,223 

935 

638 ,835 

$546,376 



Note 6 - CIIANGES IN FIXED ASSETS - (conti nued) 

~ hih!t_ 5[ 
cont J nued 

Depreciation expense was $25,291 for the year ended June 
30 , 1999 . 

Note 7 - _PENSION PLAN 

All full-time police department employees engaged in law 
enforcement and all police chiefs earning at least $100 
per month are required to participate in the Municipal 
Police Employees Retirement System of Louisiana, which 
is a cost-sharing multiple employer plan . Plan 
contributions are funded at 9% of gross salary, 
including any state supplemental pay , but not including 
any overtime. Additionally , employee contributions are 
made at the rate of 7.5%. State statute specifies the 
required contribution percentages. The difference 
between the annual actuarJally required employer rate 
and the 9% rate established by statute is funded through 
assessments against casualty insurers in the state . 

Total payroll* 
Covered payro ll* 
Pension expense 

Year 
Ended 

$58,917 
38 ,616 

3,681 

Year 
Ended 

$5],869 
25 ,277 
2 ,384 

Year 
Ended 

$51,150 
26 ,8 50 
2 ,739 

* State supplemental pay of $1,200 is not included. 

All of the required contributions have been made . 

Employees who retire w ith 25 years of service , at any 
age, or at or after age 50 w ith at least 20 years of 
creditable service or at or after age 55 with at ]east 
12 years of creditable service are entitled to a 
retirement benefit , payable monthly for life, equal to 
3 i/3 percent of their final-average salary for each 
year of creditable service . Early retirement , at 
reduced benefits is available for any member who has 20 
years or more of service but who has not reached age 50. 
Final-average salary Js the employee 's average salary 
over the 36 consecutive or joined months that produce 
the highest average . Members are not considered fully 
vested until they have attained both the age and the 
years of service required to receive regular retirement 
benefits . 
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Note 7 - PENSION PI,AN - (continued) 

~x.hA _bit__ E 
cont i nued 

Employees who terminate with at ]east the amount of 
creditable service stated above, and do not withdraw 
their employee contributions, may retire at the ages 
specified previously and receive the benefit accrued to 
their date of termination . The Plan also provides death 
and disability benefits . Benefits are established or 
amended by state statute . 

The System issues a publicly available annual f~nancial 
report that includes f~nancia] statements and required 
supplementary information for the System . That report 
may be obtained by writing to the Municipal Police 
Employees ' Retirement System , 8401 United Plaza Blvd ., 
Room 270, Baton Rouge, Louisiana 70898-46]9, or calling 
(225) 929-7411. 

Note 8 - SEGMENT INFORMATION FOR ENTERPRTS~ FUNDS 

The Village maintains two enterprise funds which provide 
water and garbage services. Segment information for the 
y ear ended June 30 , 1999 w as as follow s : 

Operating revenues 
Depreciation 

Operating Income(loss) 
Operating transfers in(out) 
Net income (loss) 
Current capital: 
Transfers in(out) 

Property, Plant, and 
Equipment: 

Additions 
Deletions 

Net working capital 
Total assets 
Total equity 

25 

Waterworks GaKb_ aa~L~ Totals 

$ 19,547 
25,224 

(26,953) 
(30,000) 
(52,355) 

23,140) 

2,748 

79,397 
626,297 
625,489 

$23,5]9 
67 

(3,206) 
86O 

(78) 

4,230 
8,792 
4,5]4 

$ 43,066 
25,291 

(28,159) 
(29,140) 
(52,433) 

(23,]40) 

2,748 

83,627 

635,089 
630,003 



Note 9 - PER DIEMS PAID TO MAYOR A~D AI,pERMEN 

~ah!hiL ~ 
continued 

The Mayor receives a per diem of $300 per regular 
meeting attended and $150 for special meetings, and the 
Aldermen receive a per diem of $75 per regular meeting 
attended and $37.50 for special meetings. Payments for 
special meetings are limited to one special meeting per 
month . Per diems received during the year ended June 
30 , 1999 were as fo llows : 

Mayor , Peggy Savoy 
Alderman, John Dorris 
Alderman , Evelyn Baughman 
A lderm an , Mary Gourdon 

Total $8,100.00 

Note 10 - RELATED__PARTY TRANSACTION~ 
There were not any related party transactions during the 
fiscal year . 

Note 11 - LITIGATIO~ 

As of June 30, 1999, the Village is a defendant in a 
lawsuit in which a man and his wife filed a claim 
against the Village, and several law enforcement 
officers and other agencies, alleging that they were 
arrested without probable cause and that excessive force 
was used in the arrest . Since the plaintiffs sued 
pursuant to the federal civil rights act , the case was 
removed to federal court , where it is currently pending . 
Discovery is complete, but no trial date has been set . 
The Village is vigorously defending this suit. The 
attorney for the V illage believes that the outcome of 
the case will depend on determinations of fact . In the 
event of an adverse outcome, the amount of any potential 
loss to the Village (with the exception of punitive 
damages if they are awarded) will be covered by the 
Village 's insurance. 

Note 12 - INCOM E TAX ES 

The V illage is exempt from all Federal and Louisiana 
income taxes . 
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Note 13 - 

Exhibit F 
continued 

The Village is exposed to various risks of loss related 
to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and 
natural disasters. The Village has obtained liability 
insurance through the I,ouJsJana Risk Mar*ageme|*t 
Association (LRMA). This policy includes gel*era] 
liability insurance as well as ]~ability insurance for 
the Village Hall, the police car and the patrolman, and 
an errors and omissions policy on the public officials. 
]n addition, the Village has purchased building and 
contents insurance on the Village Hall, comprehensive 
and collision insurance on the police car and worker 's 
compensation insurance . 

Note 14 - DISCI,OSURE ABOUT THE YEAR 2000 ISSUE 

The Year 2000 issue arises because many computerized 
systems use two digits rather than four to identify a 
year . Date sensitive systems may recognize the year 
2000 as 1900 or some other date , processed . ]n 
addition , similar problems may arise in some systems 
which use certain dates in 1999 to represent something 
other than a date. The effects of tile Year issue may be 
experienced before, on or after January ], 2000, and , Jf 
not addressed , the impact on operations and financial 
reporting may range from minor errors to significant 
systems failure , which could affect the Village 's 
ability to conduct normal business operations. 

The Village has purchased 5 new computers that are 
certified as being Y2K compliant and has upgraded 
software or purchased new software that is Y2K compliant 
for all operations except for a specialized software 
program used by the police department . This program 
will be upgraded as soon as the Y2K compliant version is 
available. Accordingly , the Village expects to be able 
to serve the general public , maintain its accounting 
records, and process payroll using these new computers 
and software . Management does not expect to have to 
spend any significant amounts of money to make its 
normal operations Y2K compliant . 
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Note 14 - DISCI,OSURE ABOUT TIIE YEAR 2000 ]SSIIE 

_Ex!D_bit__F 
cont i nued 

-  (continued) 

The V illage does not heav ily rely on one vendor or a 
group of vendors to provide goods and services that tile 
Village needs to perform its routine functions. There 
are alternatives available whereby the Village can 
acquire the goods and services it needs should the year 
2000 prevent the usual vendors from meeting the 
V illage 's needs . 

Despite all the efforts the Village 's management can and 
will take to assess, remediate, and validate through 
testing the problems associated with the year 2000, 
management makes no guarantee that all systems and 
equipment used by the Village, suppliers, or other third 
parties will be year 2000 compliant . 
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S_ _UPpLEMENTARY F~NANCIAL INFORMATION 
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CU/~ ENT 
Cash and cash equivalents 
Accounts receivable 
Allowance for doubtful accounts 

Total current assets 

FIXED 
W aterworks system and equipment 
Less accumulated depreciation 

Total fLxed assets 

Total assets 

CU/C/~ N[ 
Payable from current assets: 
Aocc ,,~ts pays b~e 
Sales tax payable 
Revenues collected in advance 

Total curs'ant liabilities 

GA.0JTAL 

CONTPJBUTLON$ 
From municipality 

Total contributions 

~ TAINED EAI?,NING~ 
Unreserved 

Total retained earnings 

Total capital 

Total liabilities and capital 

VILLAGE OF PORT VINCENT. LOUISIANA 

COMBINING BALANCE SHEET 
ENTERPRISE FUND 

JUNE 30,1888 

W ith Com parative Totals for the Year Ended June 30, t998 

W aterworks 
Garbage 
Service 

$ 79,908 $ 7.239 $ 
479 2,641 

~ &o~ _, 8,_~8 

638.368 467 

(72.~76) _ ._ (!83) 

546,O02 264 

S~!!EbU~E 

Totals 
I
_ _
9
_
~  

_ 
Ig98 

87.147 $ 
3.120 
(! ,_554} . 

~ ,7!3 

638.835 

(92,459) 

546.376 

~ 5~7 __s a,T=9~ _= p~?~:o~? 

o $ 
o 

3.558 $ 3.558 $ 
0 0 

720 
_ 1,528 

115,634 
7.174 

(e,723,) 

116.485 

636.087 

(67,168) 

568.9!# 

~85,4o4 

5,011 
85 

87~ 

551.146 

7~,657 

78,8~ 

~9#,!52 

100.150 

See accountant's compilation report 
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VILtA GE OF PORT VINCENT. I ODISIANA 

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 
ENTERPRISE FUND 

QpFRA'HNG REVENUE~ 
Ctlarges for servise s 
Connection tees 
Pera.lty ~co me 

Total operating revenues 

OPia TING E)~55NSE6 
Garbage collection 
Depreciation 
Administration 
Maintenance 
Utilities 
Unco lleotible accounls 

Total ope rating expenses 

Ope rating income (loss) 

For the year ended June 30,1999 

W ith Comparative 'l~otats for the Year Ended June 39, t999 

NQN~ PERATINQ PJEVENUE6 (E;(PEN~ES) 
Interest Inco me 

Income (loss) befcfe operating transfers 

Q'I'HER EINANGIN~I 60UI~ E,~ (U~E~) 
Ope rating transfers in 
Operating transfers out 

Net Income (loss) before cumulative effect of change in 
accounting pdnoiple 

Cumulative effect of change In accounting principle 

Net Income (loss) 

Add depreciation on fixed assets acquired  by capital grants that 
red uces Contributed capital from municipality 

Net increase (decrease) in retained earnings 

E TAINED IEAP=NIN(~  
Beginning ot year 

End of year 

W aterworks 

18,428 $ 
726 
394 

Garbage . 

Service 1999 

22,952 $ 
O 

567 

41,380 $ 
725 
961 

SCIIEDUt E 2 

1998 

39,247 
1,650 
1.t79 

19~~47 73519 43,066 41776 

o 
25,224 
13,289 
4,372 
3,615 

O 

~ ,~oo 

(26,953) 

4~598 

(22,355) 

0 

(52,355) 

~ 

(52,355) 

21,492 
67 

3,t66 
0 
O 

? 

24,725 

(1,2o6) 

268 

(938) 

86O 
0 

(78) 

~ 

(78) 

_ . . 
23_,/4o o 

(29,215) 

1~3,5~8 

(78) 

4.592 

21,492 
25,291 
16,455 
4,372 
3,615 

0 

71~225 

(28,159) 

4,666 

(23,293) 

660 

(30~000) 

(52,433) 

. 9 

(62,433) 

73,!4o 

(29,293) 

108,150 

21,335 
19,247 
10,376 
7,606 
3,898 
246t 

64,923 

(23,647) 

(17,984) 

962 
0 

(17,122) 

(20,984) 

!7,355 

(3,629) 

_  . T~,~43 _} . 4.N4" ~ :,~8~ ~ !o~,!~Q 

See accountant's compilation report 
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VIL|~ GE OF PORT VINCENT, LOUISIANA 

COMBINING STATEMENT OF CASH FLOW S 
ENTERPRISE FUND 

For the year ended June 30,1999 

W ith Comparative Totals lot the Year Ended June ~,g, 1996 

GASH I=LOW ~ FJ~QM OPEBATING A~'[IVITIE= 
Operating Income (loss) 
Adjustments to reconcile operating income to cash provided 
by (used for) operating activities: 
Cumulative effect of change In accounting for bad debts 
DepreclaUon 
Changes In assets and liabitities: 
(Increase) decrease in: 
Accounts receivable 
(Decrease) Increase In: 
Acco unts payable 
Sales lax payable 
Ulility revenues collected In advance 

Net cash provided by (used for) ope rating activities 

CASH ELOW 6 FR OM NON :(; ~ |TAL FIN AN~IN~ AGTIVITIES 
OperaUng transfers from the General Fund 
Operating transfers to the General Fund 

Net cash provided by (used for) non-capital financing activities 

(;ASH.FLOW S .FR OM INVESTING AGTIVI]IE= 
Interest earned 
t~r~hase ol ~:lu~men'= 
Purchases of investments 
Redemptions of Investments 

Net cash provided by invesfin9 activities 

Garbage 

Wate~ o~ s _ .. Se_~Ice _ 

$ (26.953) $ (1.206) $ 

0 
25,224 

77 

(217) 
(65) 
258 

0 

(_~,oo~_) _ 

4,598 

0 
0 

1,850 

NET INGREASE (DEG RE&.,~E| IN (.~ASI| ~  GA,~tl EQ.UIVALENT~. (29,840) 

GASH AND CA SH EQUNALENT-~ AT I~E(~INNIN~i OEYEAR 

~;A-~ tl AND C;A~It E~IUIVALENT,S AT END O.F YEAR 

Totals 
1

_9~ . 

(26,159) $ 

O 0 
67 25,291 

(792) (715) 

1.764 1.547 
0 (65) 

398 656 

231 
_ (1,46=5) 

860 860 

0 (~,_Op) 

8~ _. L29,! 4~) 

268 
G 
0 
0 

_  
268 

1,359 

4,866 

O 

2,f!B 

(28,487) 

1t5,634 

SCtIEDUI E 3 

1998 

(23.647) 

(3,662) 
19.247 

3,920 

249 
65 
62 

{3,926} 

662 
O 

062 

5,663 

(55.035) 
~o~,6~ 

58,981 

65,917 

59,717 

115.634 

Noncash capital activities: 
Fiscal year ended June 30,1999 - None 
Fiscal year ended June 30, 1998 - The Village contributed water well distribution system additions of $160,292 Io the W aterworks Enterprise F und. 

See aco ountanl's compilation report 
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M LM [I[:}{ (If: 1H ~ 
~(K;I~IY ()J [(]LJISIA N A [~}aA ~ 

N E lL G . F E R FIA R I 
Cizfl I I}-IhD PIIIJI IC AG(;D IIN IAI~I] 

1 4 4 S l D l [3 I IA M M O N D I II1-~11W AY, SI]I'IE 4 

IJA'If)N  FI()[J[SE , I [)LJlS IA N A "/(]B I IZ~ 

PI |O N E (5D 4 ) 2 72-1177 

S_ _ ._R_ EPO__RRT_ oI~ 
A PPI_ ~_Y_~ NG IAGREED-- UpON _PRQOC_~ED_HRES 

To the Mayor and Board of Aldermen 
Village of Port Vincent , Louisiana 

and 
To the Legislative Auditor , 
State of Louisiana 

i , 

M Lh,4llLl{ ()t IIIh 
A M Lt41(;A N IN ~illllJl[ (11 (;~JA: 

Select all expenditures made during the year for material 
and supplies exceeding $15,000, or public works exceeding 
$i00,000, and determine whether such purchases were made 
in accordance with LSA-RS 38:221]-225] (the public bid 
law). 

One expenditure was made during the year for 
materials and supplies exceeding $15,000 and no 
expenditures were made for public works exceeding 
$I00,000. I examined documentation which indicated 
that this expenditure had been purchased in 
accordance with state law . 
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2 . 

3 . 

4 . 

5 . 

6 . 

Code of Ethlos for P~b1~o O~flc~als and ~ub!~o ~ !oyee@ 

Obtain from management a list of the immediate fam ily 
members of each board member as defined by LSA-RS 
42:1101-1124 ~the code of ethics), and a list of outside 
business interests of all boa~d members and employees, as 
well as their immediate fam ilies . 

Management provided us with the required list 
including the noted information . 

Obtain from management a listing of all employees paid 
during the period under exam ination . 

Management provided us with the required list . 

Determine whether any of those employees included in the 
listing obtained from management in agreed-upon 
procedure(3) were also included on the listing obtained 
from management in agreed-upon procedure(2) as immediate 
fam ily members . 

None of the employees included on the list provided 
by management in agreed~upon procedure(3) appeared 
on the list provided by management in agreed-upon 
procedure(2). 

Budg@t_ iin_~q 

Obtain a copy of the legally adopted budget and all 
am endm ents . 

Management provided us with a copy of the original 
budget and the amended budget . 

Trace the budget adoption and amendments to the minute 
book . 

I traced the adoption of the original budget to the 
minutes of a meeting held on June 30, 1998 which 
indicated that the budget had been adopted by the 
aldermen of the Village of Port Vincent , Louisiana 
by a vote of 2 in favor and 0 opposed , w ith one 
alderman absent. I traced the adoption of the only 
budget amendment to the minutes of a meeting held 
on May 5, 1999 which indicated that the amended 
budget had been adopted by an unanimous vote of the 
a ldermen . 
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7 . 

8 . 

While performing this agreed-upon procedure, I 
noted that the budget was not prepared in the form 
of an ord inance and was not pub lished in the 
municipality's official journal. 

Compare the revenues and expenditures of the final budget 
to actual revenues and expenditures to determine if 
actual revenues failed to meet budgeted revenues by 5% or 
more or if actual expenditures exceeded budgeted amounts 
by 5% or more . 

Actual revenues and expenditures for the year did 
not exceed budgeted amounts by more than 5% . 

Accountinu and ReDortlnu 

Randomly select 6 disbursements made during the period 
under examination and : 

(a) trace payments to supporting documentation as to 
proper amount and payee ; 

| I examined supporting documentation for each 
of the six selected disbursements and found 
that payment was for the proper amount and 
made to the correct payee . 

(b) determine if payments were properly coded to the 
correct fund and general ledger account ; and 

A ll six payments were properly coded to the 
correct fund and general ledger account . 

(c) determine whether payments received approval from 
proper authorities. 

All six payments were approved by the proper 
authorities. 
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9 . 

Meetin~  

Examine evidence indicating that agendas for meetings 
recorded in the minute book were posted or advertised as 
required by LSA-RS 42:1 through 42:]2 (the open meetings 
law). 

The Village is only required to post a notice of 
each meeting and the accompanying agenda on the 
door of the Village ]{all. I exam ined copies of the 
notices that were filed w~th the minutes and have 
observed notices posted at the Village Hall. 
Agendas were only prepared and posted for special 
meetings, but not for the regular monthly meetings. 

Debt 

i0. Exam ine bank deposits for the period under exam ination 
and determine whether any such deposits appear to be 
proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of all bank deposits slips for 
the period under examination and noted no deposits 
which appeared to be proceeds of bank loans, or 
similar indebtedness. 

1]. Examine payroll records and m~nutes for the year to 
determ ine whether any payments have been made to 
employees which may constitute bonuses , advances , or 
gifts . 

| When I read the minutes of the Village's meetings 
for the year, I did not note the approval to pay 
any bonuses, advances, or gifts . I also inspected 
payroll records for the year and noted no instances 
which would indicate payments to employees which 
would constitute bonuses, advances, or gifts. 

Prior Year 's comments and Recommendations 

My prior year report , dated July 16, 1998, disclosed the 
following matter that remains unresolved as of August 5, 
1999 . 

Past due grant requests for reimbursements under 
COPS FAST and COPS MORE grants have not been filed . 
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I was not engaged to, and did not, perform an examination, the 
objective of which would be the expression of an opinion on 
management 's assertions. Accordingly , I do not express such an 
opinion . Had I performed additional procedures, other matters 
might have come to my attention tha~ would have been reported to 
you . 

This report is intended solely for the use of the management 
of the village of Port Vincent, Louisiana, and the Legislative 
Auditor , State of Louisiana, and should not be used by those who 
have not agreed to the procedures and taken responsibility for the 
sufficiency of the procedures for their purposes. However, this 
report is a matter of public record and its distribution is not 
limited . 

Baton Rouge , Louisiana , 
August 5 , 1999 . 
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July 7 , 1999 

I~ UISIANA ATTESTATION QUESTIONHA~IR_~E 

Nell G . Ferrari, CPA 
14481 O ld Hammond Hwy , Ste 4 
Baton Rouge , LA 70816 

In connection w ith your compilation of our financial 
statements as of and for the year ended June 30 , ]999 , and as 
required by Louisiana Revised Statute 24:513 and the Louisiana 
God ,mental Audit Guide, we make the following representations to 
you . We accept full responsibility for our compliance with the 
following laws and regulations and the internal controls over 
compliance with such laws and regulations. We have evaluated our 
compl~ance with the following laws and regulations prior to making 
these representations . 

These representations are based on the information available 
to us as of July 7, ]999 . 

Public Bid Law 

~t is true that we have complied w ith the public bid law , 
LSA-RS Title 38:2212, and, where applicable, the regulations 
of the Division of Adm inistration , State Purchasing office. 

Yes X No 

Code of Ethics for Public officials and Public Employees 

It is true that no employees or officials have accepted 
anything of value, whether in the form of a service, loan, or 
promise , from anyone that would constitute a violation of 
LSA-RS 42 :1101-i]24 . 

Yes X No 

It is true that no member of the immediate fam ily of any 
member of the governing authority , or the Ghief executive of 
the governmental entity , has been employed by the governmental 
entity after April i, 1980, under circumstances that would 
constitute a violation of LSA-RS 42:1119 . 

Yes X No 
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Budgeting 

We have complied with the state budgeting requirements of the 
Local Government Budget Act (LSA-RS 39:1301-14) or the budget 
requirements of LSA-RS 39:34. 

Yes X No 

Auoountlng and Reporting 

All non-exempt governmental records are available as a public 
record and have been retained for at ]east three years, as 
required by LSA-RS 44:], 44:7, 44:31, and 44:36. 

Yes X No 

We have filed our annual financial statements in accordance 
with LSA-RS 24:514, 33:463, and/or 39:92, as applicable. 

Yes X No 

We have had our financial statements audited or compiled in 
accordance with LSA-RS 24:513. 

Yes X No 

Meetings 

We have complied with the provisions of the Open Meetings ]Jaw , 
prov ided in RS 42 :1 through 42 :]2 . 

Debt 

Yes X No 

It is true we have not incurred any indebtedness, other than 
credit for 90 days or less to make purchases in the ordinary 
course of administration, nor have we entered into any ]ease- 
purchase agreements, without the approval of the State Bond 
Commission, as provided by Article VII, Section 8 of the 3974 
Louisiana Constitution , Article VI, Section 33 of the 3974 
Louisiana Constitution, and LSA-RS 39:1410.60-14~0.65. 

Yes X No 
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A~v&noeB an~ Bonus6s 

It is true we have not advanced wages or salaries to employees 
or paid bonuses in violation of Article VII, Section 14 of the 
1974 Louisiana Constitution , LSA-RS ]4:138 , and AG opinion 79- 
729 . 

Yes X No 

We have disclosed to you all known noncompliance of the 
foregoing laws and regulations, as well as any contradictions to 
the foregoing representations . We have made available to you 
documentation relating to the foregoing laws and regulations. 

We have provided you with any communications from regulatory 
agencies or other sources concerning any possible noncompliance 
with the foregoing laws and regulations, including any 
communications received between the end of the period under 
examination and the issuance of this report. We acknowledge our 
res ~onslbility to disclose to you any known noncompliance which may 
occ subsequent to the issuance 

~av0~: Mayor / 

Mary~ ~ ,~Alderman 
Jo-ohn~ orris, Alderman 

of your report . 
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Date Ju ly 7 , 1999 

Date 

Date Ju ]v 7 , 3999 

Date Ju ly 7 . ]999 



Item I 

Village of Port Vincent, Louisiana 
Port Vincent, Louisiana 

MA T ER IAL W EAKNESS - LACK OF SEGREGAT ION OF DUTIES 

neser iDtlon of Matter 

98-1: There is no meaningful segregation of duties in some 
accounting areas. This resulted from the Village relying 
on one employee to perform many accounting functions 
because of her experience and because there was no other 
person available to perform those functions. I 
recommended that the Mayor and Aldermen stay involved in 
reviewing financial information to help compensate for tile 
control weakness. Also, I recommended the deputy 
clerk(hired during the year) be assigned accounting duties 
to eliminate situations where a lack of segregation of 
duties exists. 

Status : Resolved . 

Item # 

MA NAGEM ENT LETTER R ECOMM ENDAT IONS 

Suggestion 
98-1: Reconcile detailed inventory of police equipment to 

the fixed asset llst . 

Statue : Reso lved . 

Item # 

Suggestion 
98-2: Adopt a policy to provide guidance on how to collect 

past due accounts . 

Status : Resolved . 

Item # 

Suggestion 
98-3: File past due grant requests for reimbursement under 

COPS FAST and COPS MORE grants . 

Status : Unresolved . 
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Village of Port Vincent , Louisiana 
Port Vincent, Louisiana 

~ssertlon #6 - Budgeting 

The Village 's operating budget was not prepared in the form of 
an ordinance and was not published ~n the Village 's official 
journal. 

All future budgets and budget amendments will be prepared in 
the form of an ordinance and published in the Village 's 
official journal. 

Assertion #9 - Meetings 

Agendas for regular meetings were not posted along w ith the 
meeting notices . 

Notices of r_e_qu]~  meetings were posted at the Village 's Town 
}{all but agendas were not included. However, for specJa~  
meetings, agendas were posted along with the meeting notices 
at the Villaqe 's Town Hall. 

The Village 's Mayor and Board of Aldermen were not aware that 
agendas for all meetings were required to be posted . Agendas 
will be posted with the notice of the meeting for all future 
meetings. 

Prior Year 's comments and Recommendations 

The management letter issued in connection with the audit for 
the year ended June 30, 1998, included the recommendation that 
the Village file past due grant requests for reimbursement 
under COPS FAST and COPS MORE grants . Reimbursement requests 
had not Deen filed as of June 30, 1999 because the V~llage 
clerk had not been able to determine how to correct an error 
made in an earlier report . She has attempted to find the 
right person to speak to about the process of f~ling corrected 
reports but has not been successful. Efforts are st~l] on- 
going to try and resolve this matter . 
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If there are any questions about this corrective action plan, 
please contact Mayor Peggy Savoy at 18235 Highway 16, Port V~ncent, 
LA 70816, or call (225) 698-9891. 
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