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@  KAREN M. HOH3S 
CERTIFIED PUBLIC A CCOUNTANT 

Honorable Mayor and 
M em bers of the City Council 
Town of M angham , Louisiana 

Accountant's Report 

P.O. Box 397 
611 M adeline Street 
Rayvilie, LA 71269 
Phone: (318~ 728-6588 

I have com piled the accom panying com bined financial statem ents of the Town of M angham , 

Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents, in 
accordance with Statem ents on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. I did not com pile the financial statem ents of 
the Sewerage District No. 1 of the Tow n of M angham , a com ponent unit, whose statem ents 
reflect total assets and revenues constituting 24% and 4% , respectively, of the related 
com bined totals. These statem ents were audited by other auditors whose report thereon has 
been furnished to m e, and the results of m y com pilation expressed herein, insofar as it relates 
to the am ount included for the Sewerage District No. 1, is based solely upon the report of the 
other auditors. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representations of m anagem ent. I have not audited or reviewed the accom panying financial 
statem ents and accordingly, do not express an opinion or any other form of assurance on 
them . 

In accordance w ith the Louisiana Governm ental Audit G uide and the provisions of state law 
have issued a report, dated O ctober 4, 1999, on the results of my agreed upon procedures. 

IRayville, Louisiana 
October 4. 1999 
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TOW N OF MANGHAM, LO UISIANA 
GOVERNMENTAL FUNDS -PRIMARY GOVERNMENT 

G ENERAL AND SPECIAL REVENUE FUNDS 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances/Equity 
For the Year Ended June 30, 1999 

REVENUE,~ 
"1 axes: 

Ad valofern 
Sales and use 
Other" taxes, penalties, interest, etc, 
Licenst~s and pe[1~it~ 
Gra~iIs 
Fees, cllarges, and commissions for services 
Fines and forfeitures 
Use of ino('~ey and propelty 
Othe~ Teventles 

l oral revelIues 

EXPENDITURES 
Genera] government 
Public safety 
Public works 
Debt selvice 
Capital otlUay 

l oral experldltLlres 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES (Deficit) A'f BEGINNING OF YEAR 

GOVERNM ENTAL FUNDS 
SPECIAL 

GENERAL REVENUE 
FUND FUNDS 

31,613 
20,966 
21,000 
21,736 
88,143 
4,300 
8.058 

41.797 

PRIMARY 
GOVERNM ENT - 

~O~AL 

(MEMORANDUM 
ONLY) 

208.229 45.304 253.533 

79,824 
87,936 
47,614 
3,029 
20,939 
239,342 

(3/,113) 

176,925 

FUND BALANCES (Deficit) AT END OF YEAR $145,8i2 

61.193 
81.764 

(t6,460 

112,618 

$96,158 

The accom panying notes are an integral part of this statem ent 

See tt~e accountant's report. 

3D1.106 

(47,573 

289.543 

$241,970 

Statem ent 13 



REVENUES 

Taxes: 
Ad valorem 
Bales and use 
Othe[ taxes, penalties, interesf, elc 
Licenses and permits 
Grants 

TO W N O F M ANG HAM , LO UISIANA 
G OVERNM ENTAL FUNDS - PRIMARY G OVERNM ENT 

G ENERAL AND SPECIAL REVENUE FUNDS 

Statem ent C 

Com bined Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended June 30, 1999 

GENERAL FUND SPECIAL REVENUE FUNDS 

Fees. charges, and commissions fo~ sewices 
Fines and forfeitures 
Use of money and p[operly 
Othe[ [evenues 

I Dial revenues 

EXPENDITURES 
General government 
Public safety 

'.. Public works 
! Debt service 
Capilal ouitay 

1 oral expenditures 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

FUND BALANCES (Deficit} AT BEGINNING OF YEAR 

FUND BALANCES (Deficit) AT END OF YEAR 

BUDGE1 ACTUAL 

74,000 
84,000 
44,200 
3,000 
20.000 
225.200 239 342 

(55,029) (31,113 

176.925 176.925 

The accom panying notes are an integral part of this statem ent 
See the accountant's report. 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) BUDGET ACTUAL 

VARIANCE 
FAVORABLE 

(UNFAVORABLE~ 

$13 $ $ $ 
39,000 41,797 2,797 

(5,824) 
(3,936) 
(3,414) 
(29) 
(939) 

(14,142) 

0 

39.000 45.304 

600 571 29 

55.400 61.193 
56.000 61.764 

23,916 (17,000) (16,460) 

O 112,618 //2,618 

$23.916 $95.618 $96.15B 

(5,793) 
(5,764) 

540 

O 



OPERATING REVENUES 
Charges for salestselvice 
Other operating revenue 
Total operating revenues 

OPERA TING EXPENSES 
Accounting 
Conliacl labor 
Gas. fuel arid oit 
Insurance 
Office expense 
Repairs and maintenance 
Retirement 
Salaries 
Supplies 
Taxes 
] raining 
Utilities 
Uncollectible Charges 
Depreciation 
Total operaling expenses 

OPEPJ~.TING INCOME (Loss) 

TOW N O F MANGHAM, LOUISIANA 
PROPRIETARY AND DISCRETELY PRESENTED 

COMPONENT UNITS 

Com bined Statem ent of Revenues, Expenses, and 
Changes in Retained Earnings/Fund Balances 

For the Year Ended June 30. 1999 

NONOPERA TING REVENUES (Expenses 
Taxes 
Interest 
interest expense 

Total nonoperating revenues (expenses) 

NET INCOME (Loss) 

RETAINED EARNINGS/FUND BALANCES AT BEGINNING OF YEAR 

RETAINED EARNINGS/FUND BALANCES AT END OF YEAR 

PROPRIETARY 

FUNDS 

ENTERPRISE 
FUND 

$65,344 
719 

The accom panying notes are an integral part of this statem ent. 
See the accountant's report. 

PRIMARY 
GOVERNM EN'[ - 

]OTAL 

(MEMORANDUM COMPONENT 
ONLY) UNITS 

$65,344 
$719 

$10.644 
375 

Statem ent D 

REPORTING 
EN] ITY - 
TOTAL 

(MEMORANDUM 
ONLY) 

$75,988 
1.094 

66.063 66,063 11,019 77,062 

1,409 
2,374 
760 

1,550 
26.891 

7,890 
2,406 

660 
4,196 
638 

6.251 
55.024 

11.039 

4.129 
1.338 

5.467 

16.506 

36 450 

1,409 
2,374 
760 

1,550 
26 891 

7,690 
2,406 
660 

4,195 
638 

6,251 
55.024 

4,129 
1 338 

2,100 

676 

4.063 
553 

14.760 

1.229 

3,246 
153 

10.326 
37.106 92.130 

(26,087) (15,048) 

20,630 24,759 
1,623 2,961 

(4,279) (4,279) 

16.508 

36 450 

(8,113) 

63.729 

8,393 

200.179 

$152.956 $152.956 $55.616 $206.572 



 

TOW N OF MANGHAM, LOUISIANA 
PROPRIETARY AND DISCRETELY PRESENTED 

CO MPONEN1- UNITS 

Com bined Statem ent of Cash Flows 
For the Year Ended June 30. 1999 

Cash flows from operating activities: 
Operating income 
Adjustments to reconcile operating income to net cash 
provided (used) by ope~aling activities: 
Depreciation 

(Increase) Decrease in receivables 
(increase) Decrease in prepaid expenses 
(increase) Decrease in accrued inlerest receivable 
(Increase) Decrease in due from general fund 
Increase (Decrease) in accounts payable 

Increase (Dec[ease) in accrued interest payable 
Total adjustments 

Net cash provided (used) by operating activities 

Cash flows from non capital financing activities 
lax revenues 
~rants 

Nel cash provided by non-capital financing activities 

PROPRtETARY PRIMARY 
FUNDS 

ENTERPRtSE 
FUND 

6.251 

(897) 

(147) 
o.ooo) 
1.419 

GOVERNMENT - 
TOTAL 

(MEMORANDUM 
ONLY) 

00,000) 
1.479 

(3,314) (3,167) 

7.725 7.872 

4,129 

4,129 

4 129 

4 129 

Gash flows from capilal and related financing activities: 
Interest paid on notes 
Repaymenl ol holes payable 
Acq uisitionlconstruction of capital assets (7,100) (7,100) 

Net cash used by capital and related financing activities 

Cash tto~  (roro, (~vestt~  activities 
Inte[est incon'~e 

(7,100) 

1,330 

338 

6,092 

100594 

(7.100) 

6,092 

00,594 

COM PONENt 
UNITS 

Statem ent E 

REPORTING 
ENTITY - 
tOTAL 

(MEMORANDUM 
ONLY) 

($15,040) 

(179) 1,300 
18,770 15,770 
(272) (272) 

20,624 25,457 

2,537 

20.630 

20.630 

(4,279) 
(6,827) 

13,684 

71 113 

10.409 

24.750 

(7,100) 

2,96 

2.96 

19,776 

71.707 

$100,686 $106,606 $04,797 $191,483 

[he accom panying notes are an integral part ot this statem ent 

See the accountant's report. 



NTRODUCTION 

TOW N O F MANG HAM , LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30, 1999 

The Tow n of M angham , Louisiana w as incorporated M arch 4, 1907, under the provisions of 
the Law rason Act. The Tow n operates under a Board of Alderm en-M ayor form of governm ent 
and provides the following services as authorized by its charter: public safety, highways and 
streets, sanitation, public im provem ents and general adm inistrative serv ices. The Town has a 
population of approxim ately 650 people and em ploys seven people excluding the m ayor and 
the five alderm en. 

SUM MARY O F SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS O F PRESENTATION 

The accom panying financial statem ents of the Town of M angham have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing governm ental accounting and financial 
reporting principles. 

B. REPO RTING ENTITY 

As the m unicipal governing authority, for reporting purposes, the Town of M angham is 
considered a separate financia~ reporting entity. The financial reporting entity consists 
of (a) the primary government (municipality), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the prim ary governm ent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

GASB Statem ent No. 14 established criteria for determ ining which com ponent units 
should be considered part of the Town of M angham for financial reporting purposes. 
The basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a 

b 

q-he ability of the m unicipality to im pose its will on that organiza 
tion and/or 

The potential for the organization to provide specific financial 
benefits to or im pose specific financial burdens on the m unici- 
pality. 



TOW N O F M ANG HAM , LO UISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

2 

3 

O rganizations for which the m unicipality does not appoint a voting 
majority but are fiscally dependent on the municipality. 

O rganizations for which the reporting entity financial statem ents would 
be m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents 

present the Town of Mangham (the primary government) and its component units. '~he 
com ponent units included in the accom panying financial statem ents are either blended 
with the m unicipality funds or discretely presented. 

Blended Com ponent Units 

Com ponent units that are legally separate from the m unicipality, but are so intertwined 
with the m unicipality that they are, in substance, the sam e as the m unicipality are 
M ended com ponent units. For a com ponent unit to be blended, the organization's 
board and the m unicipality m ust be substantively the sam e, or the organization m ust 
provide services entirely or alm ost entirely to the m unicipality. The Tow n has no 
blended com ponent units. 

Discretely Presented Com ponent Units 

Com ponent units that are legally separate from the m unicipality, but are financially 
accountable to the m unicipality, or whose relationship with the m unicipality are such 
that exciusion w ould cause the m unicipality's financial statem ents to be m isleading or 
incom plete are discretely presented. The Com ponent Units colum n of the com bined 
financial statem ents include the financial data of these discretely presented com ponent 
units. They are reported in a separate colum n to em phasize that they are legally 
separate from the m unicipality. 

"[he follow ing com ponent units are discretely presented in the accom panying financia 
statem ents: 

The Tow n of M angham has one com ponent unit, Sew erage District No. 1 of the Town 
of M angham . The District provides sewer disposal to the residents of M angham . It has 
a June 30 year end and is included in these financial statem ents. A copy of the 
District's financial statem ents m ay be obtained from the Tow n of M angham  

C. FUND ACCOUN'[ING 

~ [he m unicipality uses funds and account groups to report on its financial position and 
tile results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagement by segregating transactions relating to 
certain governm ent functions or activities. 

10 



TOW N O F MANGHAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental, and 
proprietary. In turn, each category is divided into separate fund types. ]-he fund 
classifications and a description of each existing fund type follow : 

Governm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's 
general activities, including the collection and disbursem ent of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets

, and 
the servicing of general long-term debt. Governm ental funds include: 

1 

2 

G eneral Fund--the general operating fund of the m unicipality and 
accounts for all financial resources, except those required to be 
accounted for in other funds. 

Special revenue funds--account 
revenue sources that are legally 
specified purposes. 

Proprietary Funds 

for the proceeds of specific 
restricted to expenditures for 

Proprietary funds are used to account for activities sim ilar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to 
sound financial adm inistration. Proprietary funds differ from governm ental 
funds in that their focus is on income m easurem ent, which, together with the 
m aintenance of equity, is an im portant financial indicator. Proprietary funds 
include: 

Enterprise funds--account for operations (a) where the intent of 
the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public 
on a continuing basis be financed or recovered prim arily through 
user charges, or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenance, public 
policy, m anagem ent control, accountability, or other purposes. 

D. BASIS OF ACCOUNTING 

-[he accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds and expendable trust funds are 
accounted for using a current financial resources m easurem ent focus. W ith this 



TOW N OF MANG HAM , LO UISIANA 
State of Louisiana 

Notes to the Financial Statements (Continued) 

m easurem ent focus, only current assets and current liabilities are generally included on 
the balance sheet. O perating statem ents of these funds present increases and 
decreases in net current assets. The m odified accrual basis of accounting is used by 
all governm ental funds, expendable trust funds, and agency funds. 3-he governm ental 
funds and expendable trust funds use the follow ing practices in recording revenues and 
expenditures: 

R evenues 

Revenues are recognized when they are available and m easurable 

Expenditures 

Expenditures are recognized w hen incurred 

Other Financing Sources (Uses] 

Transfers between funds that are not expected to be repaid (and any other 
financing source/use) are accounted for as other financing sources (uses). 
These are recognized when received (expended). 

All proprietary funds and non-expendable trust funds are accounted for on a flow of 
econom ic resources m easurem ent focus and a determ ination of net incom e and capital 
m aintenance. W ith this m easurem ent focus, all assets and all liabilities associated with 
the operation of these funds are included on the balance sheet. The proprietary funds 
and non-expendable trust funds use the accrual basis of accounting. Revenues are 
recognized when earned, and expenses are recognized at the tim e liabilities are 
incurred. 

E. BUDG ETS 

The prim ary government m unicipality uses the following budget practices 

Prelim inary budgets for the ensuing fiscal year are prepared by the Town Clerk during 
M ay of each year. Prior to June 15, the M ayor subm its to the Board of Alderm en, a 

proposed budget for the fiscal year com m encing the follow ing JuLy 1. The availabUity of 
the proposed budget for public inspection and the date of the next m eeting on the 

budget is then advertised in the official journal. The budget is then adopted during the 
m eeting prior to June 30. All annual appropriations lapse at year end. 

The budget com parison statem ents included in the accom panying financial statem ents 
reflects the original adopted budget as there w ere no am endm ents m ade. Accounting 
principles applied for purposes of developing data on a budgetary basis and those 
used to present financial statem ent in conform ity with generally accepted accounting 
principles are the same and no adjustment is necessary to convert the actual GAAP 
data to the budgetary basis. 

12 



"~OW N O F M ANG HAM , LO UISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

F. ENCUM BRANCES 

The Town of Maagham nor its com ponent unit use encum brance accounting 

G . CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and 
tim e deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 days or less. Under state law , the 
m unicipality m ay deposit funds in demand deposits, interest-bearing dem and deposits, 
or tim e deposits with state banks organized under Louisiana law or any other state of 
the United States. or under the laws of the United States. 

H SHO RT-TERM INTERFUND 
RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds 
for goods provided or services rendered. These receivables and payables are 
classified as due from other funds or due to other funds on the balance sheet. Short- 
term interfund loans are classified as inteffund receivables/payables. Receivables and 
payables betw een the prim ary governm ent and discretely presented com ponent units 
are disclosed separately from interfund balances as due to/from com ponent units. 

FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (reported) in the 
general fixed assets account group. Public dom ain or infrastructures are capitalized. 
Interest costs incurred during construction are not. No depreciation has been provided 
on general fixed assets. All fixed assets are valued at historical cost or estim ated cost 
if historical cost is not available. 

Fixed assets used in the proprietary fund operations are included on the balance sheet 
of the funds net of accum ulated depreciation. Depreciation of all exhaustible fixed 
assets used by proprietary fund operations is charged as an expense against 
operations. Depreciation is com puted using the follow ing m ethods: 

Structures and Sewer System 
W ater System 
O ther Equipm ent 

J. CO M PENSATED ABSENCES 

25 - 40 years straight line 
25 - 40 years straight line 
5 - 10 years 

Full tim e em ployees of the Town along with the com ponent unit em ployee earn 5/6 
w orking days per year of 30 days for each m onth w orked for annual leave. Annual 
leave cannot be accum ulated therefore no accrual has been m ade. 

13 



TOW N OF MANGHAM , LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

Em ployees can earn up to 15 days of sick leave each year. Em ployees are not paid for 
accum ulated sick leave upon term ination, therefore, no accrual has been m ade. 

K. LO NG-TERM OBLIGATIO NS 

For the prim ary governm ent, long-term obligations expected to be financed from 
governm ental funds are reported in the general long-term obligations account group. 
For the discretely presented governm ental fund com ponent units, long-term obligations 
are reported in the "Com ponent Units Governm ental Fund" colum n on Statem ent A. 
Expenditures for principal and interest paym ents for long-term obligations are 
recognized in the governm ental funds when due. Long-term obligations expected to be 
financed from proprietary fund operations are accounted for in those funds. 

L. FUND EQUITY 

Contributed Capita 

Contributed capital is recorded in proprietary funds that have received capital 
grants or contributions from developers, custom ers, or other funds when such 
resources are restricted for the acquisition or construction of capital assets. 
Contributed capital is not am ortized based on the depreciation recognized on 
that portion of the assets acquired or constructed from such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for 
expenditure or legally segregated for a specific future use. 

Designated Fund Balances 

Designated fund balances represent tentative plans for future use of financia 
resources. 

M . INTERFUND TRANSACTIONS 

Q uasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reim bursem ents to a fund for expenditures/expenses 
initially m ade from it that are properly applicable to another fund are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of expenditures/ 
expenses in the fund that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim burse- 
m ents, are reported as transfers. Nonrecurring or nonroutine perm anent transfers of 
equity are reported as residual equity transfers. All ether interfund transfers of the 
prim ary governm ent are reported as operating transfers. Transfers between the 
prim ary governm ent and discretely presented com ponent units are disclosed separately 
from interfund transfers as transfers to/from com ponent units. 



TOW N OF M ANG HAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

N. SALES TAXES 

The Town of Mangham collects a 1% sales tax which is not designated for a specific 
purpose at this tim e. The tax m ay be used for any expenditures necessary. The tax is 
due to expire in June, 2007. 

O. TOTAL COLUMNS ON CO MBINED STATEMENTS 

Total colum ns on the com bined statem ents are captioned M em orandum O nly to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financia~ position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. Neither is such 
data com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

2. LEVIED TAXES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes for the year: 

Citywide taxes: 

General fund 

W ater Plant fund 

Street M aintenance 

Sewer M aintenance 

Sewer Distirct No. 1 

Primary Government 
Authorized Levied Expiration 

, Millage Milla,qe Date 

7.3 

3.12 

2.08 

3. CASH AND CASH EQUIVALENTS 

7.3 

3.12 

2.08 

2006 

2006 

2006 

Component Units 
Authorized Levied Expiration 
Millage Millaqe Date 

5.15 

10.44 

5.15 

10.44 

2006 

2006 

The following is a summary of cash and cash equivalents (book balances) at June 30, 1999 

Dem and deposits 

interest-bearing dem and deposits 

] im e deposits 

Tota 

G enera 
Fund 

Special 
Revenues 

$164,372 $31,894 
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Proprietary 
Funds 

Com ponent 
Unit 

$56,494 $34,466 

51.192 

$106,686 

21,339 

28.992 



TOW N OF MANGHAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

These deposits are stated at cost, which approximates m arket. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with 
the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is m utually acceptable to both parties. 

At June 30, 1999, the primary government has $306,854 in deposits (collected bank 
balances). These deposits are secured from risk by $200,000 of federal deposit insurance and 
$200,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Category 3). 

At June 30, 1999, the discretely presented component unit has $85,283 in deposits (collected 
ban~, balances). "Yhese ~epos~ts are secare~ from risk by $200,000 of federal d~eposit 
insurance. 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent No. 3, R.S. 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that 
the fiscal agent has failed to pay deposited funds upon dem and. 

4. RECEIVABLES 

The follow ing is a sum m ary of receivables for June 30, 1999 

Class of Receivable 

Ta.~es: 
Ser,,,ioes 
Other 

Total 

General F'ropnetary 
Fund Funds 

$2,383 
10,450 

$12,833 

$7,895 

$7,895 

Proprietary 
Fund 

$1,220 

$1,220 

The Proprietary fund has an allowance account of $550 and uses the direct write off m ethod 
w hen an account is deem ed uncollectible. The com ponent unit has no allowance account. 

5. FIXED ASSETS 

The changes in general fixed assets follow : 
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TOW N OF MANGHAM , LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

Lots 
Buildings & lots 
Equipm ent and furniture 

Total 

Prim ary Governm ent 
Balance 
30-Jun 
1998 Additions Deductions 

$16,250 $ $ 
50,000 75,000 
46.405 7.131 

$112,655 $82,131 

A sum m ary of proprietary property, plant, and equipm ent follows 

Land 
Structures & Sewer system 
Ptar~t & Distribution system 
Furniture and equipm ent 
Vehicles 

Subtotal 
Less accum ulated depreciation 

Total 

Balance 
30-Jun 
1999 

$16,250 
125,000 
53.536 

Prim ary Governm ent Com ponent Units 

Enterprise 
Funds 

$ 

90,234 
3,025 
17.200 
110.459 
65.624 

$44,835 

Enterprise 
Funds 

$2,950 
369.170 

372.120 
223.625 

$148,495 

An addition of $7,100 was made in the Enterprise fund of the prim ary government and no 
disposals. No additions or disposals were m ade in the Com ponent unit. 

6. PENSIO N PLAN 

O nly tw o em ployees of the Tow n of M angham , are m em bers of the follow ing statewide 
retirem ent system s: M unicipal Em ployees Retirem ent System of Louisiana, or M unicipal Police 
Em ployees Retirem ent System of Louisiana. These system s are cost-sharing, m ultiple- 
em ployer defined benefit pension plans adm inistered by separate boards of trustees. Pertinent 
inform ation relative to each plan follows: 

A. Municipal Emptoyees Retirement System of Louisiana (Systeml 
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TOW N OF MANGHAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

Plan Description. The System is com posed of two distinct plans, Plan A and Plan B, 
with separate assets and benefit provisions. One employee of the municipality is a 
m em ber of Plan B. 

All perm anent em ployees working at least 35 hours per week who are not covered by 
another pension plan and are paid wholly or in part from m unicipal funds and all elected 
m unicipal officials are eligible to participate in the System . Under Plan B, em ployees 
w ho retire at or after age 60 w ith at least 10 years of creditable service at or after age 
55 with at least 30 years of creditable service are entitled to a retirem ent benefit, 
payable m onthly for life, equal to 2% of their final-average m onthly salary in excess of 
$100 for each year of creditable service. Furthermore, employees with at least 10 
years of creditable serv ice, but less than 30 years, m ay take early retirem ent benefits 
com m encing at or after age 60, with the basic benefit reduced 3% for each year 
retirem ent precedes age 62, unless he has at least 30 years of creditable serv ice. In 
any case, m onthly retirem ent benefits paid under Plan B cannot exceed 100%  of final- 
average salary . Final-average salary is the em ployee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who 
term inate w ith at least the am ount of creditable service stated above, and do net 
withdraw their em ployee contributions, m ay retire at the ages specified above and 
receive the benefit accrued to their date of term ination. The System also provides 
death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly avaiSable financial report that includes financial 
statem ents and required supplem entary information for the System . That report m ay 
be obtained by writing to the M unicipal Em ployees Retirem ent System of Louisiana, 
7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925- 
4810. 

Funding Policy. Under Plan B, m em bers are required by state statute to contribute 
5.0%  of their annual covered salary and the Tow n of M angham is required to 
contribute at an actuarially determ ined rate. The current rate is 2.75% of annual 
covered payroll. Contributions to the System also include one-fourth of 1% (except 
Orleans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax 
rolls of each parish. These tax dollars are divided betw een Plan A and Plan B based 
proportionately on the salaries of the active m em bers of each plan. The contribution 
requirem ents of plan m em bers and the Town of M angham are established and m ay be 
am ended by state statute. As provided by R.S. 11:103, the em ployer contributions are 
determined by actuarial valuation and are subject to change each year based on the 
results of the valuation for the prior fiscal year. The Town of Mangham 's contributions 
to the System under Plan B for the years ending Decem ber 31, 1998, 1997, and 1996, 
were $373, $407, and $464, respectively, equal to the required contributions for each 
year 

B. Municipal Police Employees Retirement System of Louisiana (System) 

Plan Descfiption. All full-tim e police department em ployees engaged in law 
enforcem ent are required to participate in the System . Em ployees who retire at or after 
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TOW N O F MANGHAM, LO UISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 
years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 

equal to 3 1/3% of their final-average salary for each year of creditable service. Final- 
average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest average. Em ployees w ho term inate with at least the 
am ount of creditable serv ice stated above, and do not withdraw their em ployee 
contributions, m ay retire at the ages specified above and receive the benefit accrued to 
their date of term ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay 
be obtained by writing to the M unicipal Police Em ployees Retirem ent System of 
Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by 
calling (504) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5% of their 
annual covered salary and the Tow n of M angham is required to contribute at an 
actuaria~ly determ ined rate. The current rate is 9.0%  of annual covered payroll. The 
contribution requirem ents of plan m em bers and the Town of Mangham are established 
and m ay be am ended by state statute. As provided by R.S. 11:103, the em ployer 
contributions are determined by actuarial valuation and are subject to change each 
year based on the results of the valuation for the prior fiscal year. The Town of 
M angham 's contributions to the System for the years ending Decem ber 31, 1998, 1997, 
and 1996, were $2,214, $2,067, and $1,715, respectively, equal to the required 
contributions for each year. 

7. LEASES 

8 

The prim ary governm ent leases the fire station and equipm ent to the M angham Fire 
Protection District for $1 per year. 

CHANGES IN GENERAL LONG-TERM 
O BLIGATIO NS 

The following is a sum m ary of the long-term obligation transactions for the year ended June 
30. 1999: 
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TOW N OF MANGHAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

Long-term obligations payable at 
June 30, 1998 
Additions 
Deductions 

Primary Government 
Notes 

~ Payable Tota 

$3,028 $3,028 
0 0 

/3,028~_ ~3,028) 

Long-term obligations payable at 
June 30, 1999 $0 $0 

Long-term obligations payable at 
June 30, t998 
Additions 
Deductions 

Long-term obligations payable at 
June 30. 1999 

Component Units 
Bonded 

$82,974 $82,974 
O 0 

. (7,370) 

The prim a~J governm ent notes payable has been paid in full. The com ponent unit notes 
payable consists of two payments, one of $2,659 and one of $505 monthly. The notes are 
secured by a revenue note, tw o public improvement bonds, a ten acre tract of land and tw o 
parcels of land. 

9. INTERFUND ASSETS/LIABILITIES 

Due from /to other funds 

Recievable Fund 
Com ponent Uigt 
Special Revenues 
W ater Fund 

Total 

10. LITIGATION AND CLAIMS 

Payable Fund 
G eneral Fund 
General Fund 
G eneral Fund 

Am ount 
$95,170 
63,549 
58,842 

$217,561 

The Tow n of M angham is net aware of any law suits against it as of June 30, 1999 
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"[OW N OF MANGHAM, LOUISIANA 
State of Louisiana 
Notes to the Financial Statements (Continued) 

10. YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s 
and other electronic equipm ent that m ay adversely affect the district's operations as early as 
fiscal year 1999. 

Town of M angham , Louisiana is aware of the potential problem s of year 2000 and has 
inventoried all electronic equipm ent that m ay be affected by the year 2000 issue and that are 
necessary to conducting the Town's operations. As of June 30, 1999, the Town uses tw o 
com puters with one printer and the only other electronic devices used are the radios. At this 
tim e a phone call to the radio provider will determ ine the next step if any to be required. The 
Town has upgraded both com puters to be year 2000 com pliant. The software used is also 
year 2000 com pliant according to the m anufacturer. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the Town is or w ill be Year 2000 ready, that the Tow n's 
rem ediation efforts will be successful in whole or in part, or that parties with whom the Town 
~oes business w~ b~ year 2000 rea~t'y. 



 

PRIMARY GOVERNMENT 

SUPPLEMENTAL INFORMATION SCHEDULES 



TOW N OF MANGHAM, LOUISIANA 

SUPPLEMENTAL INFORMATION SCHEDULES 
As of and for the Year Ended June 30, 1999 

SPECIAL REVENUE FUNDS 

Sales Tax Fund-- to account for the 
proceeds of the sales taxes received 
and the expenditures of those funds 
in accordance with the law . 
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ASSETS 
Cash and cash equtvaler~ts 
Due from general fund 
Accrued interest 

TOTAL ASSETS 

TOW N O F MANGHAM , LOUISIANA 
SPECIAL REVENUE FUNDS 

Balance Sheet, June 30, 1999 

LIABILITIES AND FUND EQUITY 
Liabili6es: 
Fund Equity- fund balances: 
Unreserved - undesignated 
Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

The accom panying notes are an 

See the accountant's report. 

$ 

SALES 
TAX TOTAL 

$31,894 
63,549 

7t5 

$96,158 

96,158 
96.~56 

$96,158 

$ 

$31,894 
63,549 

715 

$96.158 

99.158 
96.158 

$96,158 

ntegral part of this statem ent 
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REVENUES 
Taxes: 
Sales ar~ use 
Use of money and property 

Total revenues 

EXPENDITURES 
General governmont: 
Capital Outlay 
Total expenditures 

TOW N O F MANGHAM, LOUISIANA 

SPECIAL REVENUE FUNDS 

Schedule of Revenues, Expenditures 
and Changes in Fund Balances 
For the Year Ended June 30, 1999 

EXCESS (Deficiency) OF REVENUES eVER EXPENDITURES 

I FUND BALANCES (Deficit) AT BEGINNING OF YEAR 
FUND BALA NCES (Deficit) AT END OF YEAR 

SALES 
TAX TOTAL 

~ $41,797 $41,797 
3,507 3.507 
45,304 45.304 

571 
61.193 
61,764 

571 
61.193 
6~ .764 

(16,46o) (16,46o) 

112,618 112,618 

The accom panying notes are an integral part of this statem ent 
See the accountant's report. 
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TOW N OF MANGHAM. LOUISIANA 

SUPPLEMENTAL INFORMATION SCHEDULES 
Forthe Year Ended June 30, 1999 

CO MPENSATION PAID BOARD MEMBERS 

The schedule of com pensation paid to board m embers is presented in com pliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

PRIOR AUDIT FINDINGS 

The follow-up and corrective action taken on all prior audit findings is presented in the 
summary schedule of prior audit findings (Schedule 4). 

CURRENT AUDIT FINDINGS 

The corrective action plan for current year audit findings is presented in Schedule 5 



TOW N O F M ANG HAM , LO UISIANA 

Schedule of Com pensation Paid Board Mem bers 
For the Year Ended June 30, 1999 

Board of Alderm en 

John Natt 
Zona M cKay 
Royce Lowery 
G ary Piro 
LuciUe M unyan 
Perry Flem ing 

Tota 

The accom panying notes are an 
See the accountant's report. 

ntegral part of this statem ent 
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Schedule 3 

AM O UNT 

$260 
329 
69 
312 
329 
173 

$1,472 



Ref. No 

Fiscal Year 
Finding 
Initially 
O ccurred 

TOW N OF MANGHAM . LOUISIANA 

Sum m ary Schedule of 
Prior Audit Findings 

For the Year Ended June 30, 1999 

Corrective 
Action Taken 

Description of Find!rig IYes, No, Pariially) 
Section I - Internal Control Com pliance Material to the Financial Statem ents 

Section II - Internal Control Com pliance Material to Federal Awards 

Section III- Managem ent Letter: 

There are no prior year findings that have not been corrected 

28 

Schedule 4 

Planned Corrective 
Action/Pattiat 
Corrective 
Action Taken 



Ref No 

TOW N OF MANGHAM. LO UISIANA 

Corrective Action Plan for 
Current Year Audit Findings 

For the Year Ended June 30, 1999 

Corrective 
Action Taken 
Planned 

Name of 
Contact 

Person(s) 
Section I - Internal Control Co mpliance Material to the Financial Statements: 

Section II - Internal Control Compliance Material to Federal Awards: 

Scctiorl 
99 01 

Management Le{ter-Agreed Upon Procedures Letter 

Expenditures exceeded Adjust budget Mildred Johns & 
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Anticipated  
Completion 

Ddte 

Schedule 5 
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K AREN M . H OISt, S 

C FRTI FI El) PIJBI,IC A CCOUNTANT 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Honorable M ayor and 
Board of Alderm en 
Town of M angham , Louisiana 

P.O. Box 397 
611 M adeline Street 
Rayville, I,A 71269 
Phone: (3181728-6588 

I have performed the procedures included in the Louisiana Governm ent Audit Guide 
and enum erated below , w hich w ere agreed to by the m anagem ent of the Tow n of 
M angham and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating m anagem ent's assertions about the Town's com pliance w ith certain laws and 
regulations during the year ended June 30, 1999 included in the accom panying 
Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with standards established by the Am erican Institute of 
Certified Public Accountants. The sufficiency of these procedures is solely the 
responsibility of the specified users of the report. Consequently, I m ake no 
representation regarding the sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose. 

Public Bid Law 
1. Select all expenditures m ade during the year for m aterial and supplies exceeding 

$15,000, or public works exceeding $100,000, and determine whether such 
purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid 
law). 
No expenditures were made for materials and supplies exceeding $15,000 or public works exceeding 
$100,000. 

Code of Ethics for Public Officials and Public Em ployees 
2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board 

member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of 
outside business interests of all board m em bers and em ployees, as well as their 
im m ediate fam ilies. 

M anagem ent provided m e with the required list including the noted inform ation. 

3. Obtain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

M anagem ent provided m e with the required list. 

4. Determ ine w hether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing 
obtained from management in agreed-upon procedure (2) as immediate family 
m em bers. 

None of the employees included on the list of employees provided by management [agreed-upon 
procedul"e (3)) appeared on lhe list provided by management in agreed-upon procedore. 
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Budgeting 
5. O btained a copy of the legally adopted budget and all am endm ents. 

M anagem ent provided m e with a copy of the original budget and all am endm ents. 

6. 3race the budget adoption and am endm ents to the m inute book. 

I traced the adoption of the original budget to the minutes of a m eeting held on June 16, 1998 which 
indicated that the budget had been adopted by the alden'nee of the Town el M angham by a vote of all 
in favor and no opposed. I traced the adoption of the am endm ent to the budget to a m eeting held on 
M ay 10, 1999 which indicated that the am endm ent had been adopted by a vote of all in favor and no 
opposed. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues failed to m eet budgeted revenues by 5 
%  or m ore or if actual expenditures exceed budgeted am ounts by 5%  or m ore. 

I com pared the revenues and expenditures of the final budget to actual revenues and expenditures. 
Actual expenditures of the general fund exceeded budgeted am ounts by 7% and actual expenditures 
of the special revenue fund exceeded budgeted am ounts by 11% . 

Accounting and Reporting 
8. Random ly select 6 disbursem ents m ade during the period under exam ination and: 
(a) trace payments to supporting documentation as to proper amount and payee; 
I exam ined supporting docum entation for each of the six selected disbursem ents and found that 
paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account: and 

All six of the paym ents were properly coded to the correct fund and general ledger account. 

(C) determine whether payments received approval from proper authorities. 
Inspection of docum entation supporting each ol the six selected disbursem ents indicated approval 
from the town clerk. In addition, each of the disbursem ents were traced to the Town's m inute book 
wbere they were approved by the alderm en. 

M eetings 
9. Exam ine evidence indicating that agendas for m eetings recorded in the minute book 

were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 
Town of M angham is only requ{red 1.o post a notice of each m eeting and the accom panying agenda 
on the door or the Town's offi ce building. Although m anagem ent has asserted that such docum ents 
were properly posted, I could find no evidence supporting such assertion other than an unm arked 
copy of the notices and agendas. 

Debt 
10. Exam ine bank deposits for the period under exam ination and determ ine w hether 

any such deposits appear to be proceeds of bank loans, bonds, or like 
indebtedness. 

I inspected copies of all bank deposit slips for the period under exam ination and noted no deposits 
w hich appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 
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11. Exam ine payroll records and m inutes for the year to determ ine whether any 
payments have been m ade to em ployees which may constitute bonuses, advance, 
or gifts. 

A reading of the m inutes of the Town for the year indicated no approval for the paym ents noted. I 
also inspected payroll records for the year and noted no instances which would indicate paym ents to 
em ployees which would constitute bonuses, advances, or gifts. 

M y prior year report, Septem ber 30, 1998, did not include any com m ents or unresolved 
m atters. 

I was not engaged to, and did not, perform an examination, the objective of which would 
be the expression of an opinion on m anagem ent's assertions. Accordingly, I do not 
express such an opinion. Had I perform ed additional procedures, other m atters m ight 
have com e to m y attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of the Town of M angham and 
the Legislative Auditor, State of Louisiana, and should net be used by those who have 
net agreed to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. How ever, this report is a m atter of public record and its 
distribution is not lim ited. 

O ctober 4, 1999 
Rayville, Louisiana 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Govern ment) 

TmnsmiUed) 

(Auditors) 

These  representations are based on the information available to us as of (date of 
completion/representations ). 

Public Bid Law 

It is true that we have com plied with the public bid law
, LSA-RS Title 38:2212, and, where applicable, the 

regulations of th e Division of Adm inistration, State Purchasing Office.. 

YesE ] No[.] 

Code of Ethics for Public Officials and Public Em ployees 

K is true that no employees or officials have accepted anything of value, whether in the form  of a sen,ice 
Idan, or prom ise , from anyone that would co nstitute a violation of LSA-RS 42:1101-1124. 

Yes I~ l No [ I 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the govern ing authority
, or the chief 

executive of the govem m eut al entity, has been em ployed by the govern m ental entity after April 1
, 1980 

under circum stances that would co nstitut e a violation of LSA-RS 42:1119
. 

. . Yesi~ No[ l 
Budgeting 

W e have Complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:130% 14) or the budget n~luirements of LSA-RS 39:34. 

Yes I ~] No ! ] 

f( w,w,*~  1.1 P~  70 



A, ccoun'dn0 ind Reporting 

All no~-exem pt govem m enta| records are available as a po blle re co rd and have been retalned  for at least 
three years, ~s required by I.~ .oR~ 44:1,44:7, 44:31, and 44:36. 

Yes [~] No i ] 

W e have filed our annual financial statements In accordance with LSA-RS 24:514, 33:463, and/or 39:92 
as applicable. 

Yes|x ] No | ] 

W e have had our financial statem ents audited  or COm plied  in accord ance with LSA-RS 24:513. 
Yes i x } No [ ! 

Meetings 

W e have com plied with the provisions of the Open Meetings Law, provided  in RS 42:1 through 42:12. 
Yes[~] No[ | 

Debt 

It is true we have not |ncuned any indebted ness, other than credit for 90 days or less to m ake purchases in 
the ord inary CO urse of ad m inistration, nor have we entered into any lease-purchase agreem ents, without 
the approval of the State Bond Com mission, as  provided by Article VII, Section 8 of the 1974 Louisiana 
Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes~] No| ] 

Advances and Bonuses 

It is tre e we have not advanced wages or salaries to em ployee s or paid bonuses in violation of Article VII, 
Section 14 of th e 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes[~] No| ] 

W e have clisclosecl to you all known noncom pliance of the foregoing laws and regutations, as well as any 
contradictions to the foregoing represe ntations. W e have made available to you documentation relating to 
the foregoing laws  and regulations. 

W e have provided you with any CO m m unications from regulatory agencies  or other sou,~,es concern ing any 
poss ible nonco m pliance with the foregoing laws and regulations, including any co m m unications received  
between the end of the period under examination and the issuance of this report. W e acknow|edge our 
re sponsibility to disclose to you any known nonco m pliance which m ay occur subsequent to the iss uance of 
your re port. 


