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W have audited the accompanying general purpose financial statements of the Avovelles Parish
Arrport Authority, 2 component unit of Avoyelles Parish Police Jury, as of and for the VCar ended December
31,1998, as hisied in the table of contents. These general purpose financial statements arc the responsibility
of the Authority's appoinied officials.  Our responsibility s to express an opinion on these general purpm}:
financial statements based on our audit.

We conducied our audit st accordance with generally accepted auditing standards and Government
Audiing Standards, issued by the Comptroller General of the United States. Those standards I'(.‘:(ﬁlii‘{' that we
plan and perform the audit 10 obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements.  An audit also includes
assessing the accountng principies used and significant estimates made by management, as well as cvaluating
the overall general purpose financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion,

[t our opmion. the general purpose financial statements referred 1o above present fairfy. in all material
respects, the fmancial positon of the Avovelles Parish Airport Authority, as of December 31, 1998, and the
restits of its operations for the year then ended in conformity with generally aceepted accounting principles.

[n accordance with Government Auditing Standards, we have also issued a report dated May 17, 1999
on our consideration of the Avoyelles Parish Airport Authority's internal control over financial reporting and
our iests of s comphiance with laws. regutations, contracts and grants.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole, The accompanying financial information listed as "Supplementary Information™
N the table of contents is presented for purposes of additional analysis and is not required |*:.'f:-1r1‘ of the general
purpose fimancial statements of the Avovcelles Parish Airport Authority, Such mformation has been subjected
to the auditing procedures applied in the andit of the general purposc Tmancial statements and, in our {q;iniﬂn,
s Taarly presented inall material respects in relation (o the pencral purpose Tinancial statements taken as g
whole.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

NMarkswvalle, L.owrsiana
Mav 17, 1999
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AVOYLELLLES PARISH AIRPORT AUTHORITY

Marksvilie, L.outstana

Combined Balance Sheet - All Governmental Fund Types and Account Group

December 31, 1998

Governmental Fund Types

Account Group

General
Fixed
Assetls

Special
General Revenue
Fund FFund
ASSETS
Cash $35.810 $ -
Receivables:
Grants - 384,413
Othery 450 -
Buildings - .
Eguipment - -
Total asscts 30,260 $384.413
PIABILITIES AND FUND EQUITY
iabiliies:
Accounts payable $ 533 $  3.000
Cormracis payable - 381,413
Total Jiabalities 533 384,413
I'und Fguity:
Investment i general {ixed assets - -
Fund balance -
Unreserved, undesignated 35,727 -
Total fund equity 35,727 -
Total liabilitics and fund equity $306,260 $384,413

The accompanying notes are an integral part of this statement.

'..JJ

26,000
4,975

Tolals

(Memorandum

only)

$30.975

$ 35,810

384,415
450

26,000
4,975

$451,648

30,975

384,946

30,975

30,975

35,727

$30,975

66,702

$451,648




AVOYELLES PARISH AIRPORT AUTHORI'TY

Marksville, Louistana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balance -

All Governmental Fund Types
Year Ended December 31, 1998

General
Fund
Revenues:
Intergovernmental -
I'ederal grant $ -
State grant -
City of Marksville 5,000
Avovelles Parish Sheriff 7,500
Avoyelles Parish Police Jury 18,108
Donations - Grand Casino Avoyelles 16,200
Rent Income 4.170
Fotal revenues 53,978
Ixpenditures:
Current -
General Government -
Contract labor 9.450
Dues & subscriptions 73
Miscellaneous 142
Repatrs and mamtenance 2.008
Supplies 1,685
Telephone 517
Utilities 2,34
Airport iImprovements -
Capital outlay 675
Total expenditures - 16,891
L:xcess of revenues over expenditures 34,087
Iund balance, begimming 1,640
$35.727

Fund balance, ending

The accompanying notes are an integral part of this statement,

4

Special
Revenue
Fund

370,272
41,14

-

Totals

{(Mcmorandum

Only)

$ 370,272
41,141
5,000
7.500
18,108

16,200
4,170

411,413

411,413

462.391

9.450
13

142
2,008
1,685
517
2,34]
411,413
675

428,304

34,087

1 .64()

v 35.727
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AVOYELLES PARISIT AIRPORT AUTHORITY

Noies 10 Financial Statecmenis

Summary of Sienificant Accounting Policies

T

[.oujsiana Reviscc
COMIMISSIONCI'S ap

The Avoyelles Parish Airport Authority (The Authority) was incorporated under the provisions
Statutes 2:601-2:612, “Airport Authorities Law™. The Authority is comprised of 5
yointed by the Avovelies Parish Police Jury. The five commissioners hold terms as
follows: One for five (5) years, one for four (4) years, one for three (3) years, onc for two (2) years,

and one for one vear,

Authority's reporting entity applies all relevant Governmental Accounting Standards Board (GASI)
pronouncements. Such accounting and reporting procedures also conform to the gurdes set forth in the

The Authority complies with Gencrally Accepted Accounting Principles (GAATD)

industry audit euide, Audits of State and Local (Governmental Units.

A)

13)

The fotlowing is & summary af certain stgnificant accounting policies:

Financial Reporting, Entity

These gencral purpose {inancial statements only include funds, account groups,
activities. ¢t cetera. that are controlled by the Authority, Based upon the criterta
cstablished by the Government Accounting Standards Board {GASDB) Statement No, 14
1 was determined that the Avovelles Parish Ajrport Authority is a component unt ol the
Avovelles Parish Police Jury, Although the Police Jury doces not provide financing. i
does exercise some conrol over operations by virtue of the fact that it appoints the
commissioners of the Authority,

F'und Accounting

The accounts of the Authority are organized on the basis of funds and account
oroups. cach of which 1s counsidered a separate accounting entity. The operattons of
cach fund are accounted Tor with a separate set of self-balancing accounts that COMPrise
its asscts. liabilities. fund equity, revenues, and  expenditures. or  CXPCRSCS, as
appropriatc.  GOVernmen reseurces arc ANocated to and accounted for i nduvidual
funds based upon the purposes for which they are 1o be spent and the means by which
spending activities are controfled. The funds and account group presented in the general
purpose financial statements are described as follows:

Gavernmental unds -
General Fund

The General Fund is the general operating fund of the Authonty. Tt s used 10
account for all financial resourees.
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AVOYELLES PARISH AIRPORT AUTHORITY

Notes to Financial Statements (Continued)

Special Revenue Fund

The Special Revenue Fund is used to account for proceeds of spectfic revenue
sources that are legally restricted to expenditures Jor specific purposes.

Account Group-
This 1s not a fund but rather an account group that 1s used to account {or gencral fixed

assets acquired principally for general purpose. 1t 1s concerned only with the measurement of
financial position, not with the measurement of results of operations.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or are recognized
in the accounts and reported 1in the financial statements. Basts of accounting relates to
the timing of the measurements made, regardless of the measurement focus apphed.

The governmental funds are accounted for using the modified accrual basis of
accounting. Revenues are recognized when they become measurable and available as
net current asscts.  Federal and state grants are recorded as when the reimbursable
expenditures have been incurred. Other major revenues that are considered susceptible
to accrual include intergovernmental revenues, donations and rental income.

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund hability 1s incurred.  Purchases of various operating

supplies are reparded as expenditures at the ttime purchased.

Rudects and Budoctary Accounting

The Authority did not adopt a budget as required by the Local Government
Budget Act, LSA R.S. 39:1301-39:1316 {or the Genceral Fund. A program spectiic
budget was adopted for the Special Revenue Fund, Arrport improvement program.
Because this budget was adopted in accordance with federal grant requirements, 1t
covers a period including both 1998 and 1999, As a result the statement of revenues,
expenditures, and changes in fund balance - budget (GAAP) basis and actual -
governmental fund types, is not presented for the gencral or special revenue fund.

Fined Asscls

Fixed asscis used in governmemntal fund types operations (gencral fixed asscts)
are accounted for in the General Fixed Assets Account Group and are recorded as
expenditures in the governmental fund 1ypes when purchased.  The Authority has
clected not to capitatize public domain ("infrastructure”) fixed asscets consisting, of
certain improvements other than bulldings, including roads, bridges, curbs and gutters,
streets and sidewalks, drainage systems, and lighting systems. No depreciation has been
provided on general fixed assets.

§
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AVOYELLES PARISH AIRPORT AUTHORITY

Notes to Financial Statements (Continued)

All fixed assets are stated at historical cost or estimated historical cost 1f actual
historical cost ts not avallable. Donated fixed asscts are stated at their estimated fair
value on the date donated. Estimated amounts are immeaterial i relation to total {fixed
assets.

i) Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monics are recorded in order 1o reserve that portion
of the applicable appropriation, is not employed by the Authority as an extension of
formal budgetary integration n the funds.

Cash

Under state law, the Authority may deposit funds within a fiscal agent bank organized under
the laws of the State of Lowisiana, the laws of any other state in the Union, or the laws of the United
States.  The Authority may mvest in certificates and time deposits of state banks organized under
[.ouisiana law and national banks having principal offices in Louisiana. At December 31, 1998, the
Authority has cash (book balances) totaling $ 35,810,

These deposits are stated at cost, which approximates market. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit msurance or the pledpe of
securitics owned by the fiscal agent bank. The market value of the pledged sccurities plus the federal
deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These
secunties are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties. Deposit balances (bank balances) at December 31, 1998 totaled
$ 35.813. These deposits were fully secured by federal deposit insurance.

Changes 1in General Fixed Assets

Changes in general fixed asscts are as follows:

Balance 3alance

1/1/98 Additions Deletions 12/31/98

Building $ 26,000 § - $ - $ 26,000
Equipment 4,300 675 - 4,975
Total § 30300 % 675 $ - $ 30,975
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AVOYLLLES PARISH AIRPORT AUTHORITY

Notes 10 FFimancial Statements (Continued)

Compensation of Authority Officials

Noncomnussioned members of the BBoard as of December 31. 1998 are as {ollows:

Bill Belt - Chairman
Chip Johnson

1Dr. Richard Michel
AL Roy 1]

Board members serve with no compensation.

Pending Litigation

Fhere are no lawsuits presently pending against the Avoyclles Parish Airport Authority
mvolving possible monetary Hability,

Year 2000 Issue (Unaudied)

The Year 2000 1ssue s the result of computer programs being written using two digits rather
than four to define the applicable vear. Any of the Authority’s computer programs that have time
sensiuve software may recognize a date using 007 as the year 1900 rather than the vear 2000, This
could result in system faiture or miscalculations causing disruptions of operations, including. among
ather things, a temporary inability 10 process transactions, or engape in similar normal business
ACUVILCS.

The Authority has very minimal use of computer and clectronic equipment. Based upon this
managenient feels the effeet of the Year 2000 issue on operations witl not be matcerial,

Because of the unprecedented nature of the Year 2000 issuc, its effects and the success of
velated remediation efforts will not be fully determinable unil the vear 2000 and thereafier,
Management cannot assure that the Authority is or will be Year 2000 comphant, and that the
Authority’s remediation efforts will be successful in whote or in part, or that the parties with whom
the Authority transacts business will be Year 2000 compliant.
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INTERNAL CONTROIL AND COMPLIANCE REPORTS
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REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
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GOVERNMIENT AUDITING STANDARDS
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I'he Board of Commassioners one (318) 344747

Avovelles Parish Airport Authority
Marksville. Louisiana

We have audited the general purpose financial statements of the Avoyelles Partsh Atrport Authonity, 4
component unit of Avoyelles Parish Police Jury. as of and for the year ended December 31, 1998, and have
issucd our report thereon dated May 17, 1999, wiich was unguahfied. We conducted our audit in accordance
with cenerally accepted auditing standards and the standards applicable to financial audits contained 1n
Government Auditing Standards. issued by the Comptrolier General of the United States.

Comphance

——

As part of obtaining reasonable assurance about whether the Avoyelies Parish Airport Awthority’s
ccncral purpose financial statements are {free of matertal misstatement, we performed tests ol ats compliance
with cortain provisions of laws, reeulations, contracts and grants, noncomphance with which could have a
dircet and material effect on the determmation of financial statement amounts.  Jlowever, providing an
opinion on compliance with those provistons was not an objective of our audit and. accordingly, we do not
express such an opimion. The results of our tests disclosed an instance of noncompliance that s required to be
reported under Government Audiing Standards whneh 1s desenbed i the accompanying schedule of findimgs

and guestioned costs i Part I, Section A, 98-1.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Avoyelles Parish Anrport Authonity s
micrnal control over financial reporting in order 10 determime our auditing procedures for the purpose of
expressing our opimion on the financial statements and not to provide assurance on the micernal control over
fimancial reporting. However, we noted a certam matter involving the internal control over financial reporting
and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming
to our attention relating to sigmificant deficiencies in the design or operation of the mternal control over
financial reporting that, in our Judement, could adversely affect the Avoyelles Parish Airport Authority's
abitity 10 record. process. sumimarize and report financial data consistent with the assertions of management in
the financial statements. The reportable condition noted s described in the accompanying schedule of
tidimes and guestioned costs i Part 11 Section 13, 98-2,
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A malterial weaknesses weakness is a condnion in which the design or operation of one or more of the
mternal control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. QOur
consideration of the internal contro] over financial reporting would not necessarily disclose all matters in the
nternal control that might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered 1o be material weaknesses.  However, we consider the
reportable condition referred to 1n the schedule of findings and questioned costs, ltem 98-2, to be a material
weakness.

This report is intended {or the information of management. However, this report is a matter of public
record and its distribution is not Iimited,

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

Marksville, LLouisiana
May 17, 1999
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICARLL TO THE MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
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The Board of Commissioners
Avovelles Partsh Airport Authority
Marksville. Lomsiana

Compliance

We have audited the comphiance of the Avoyelles Parish Airport Authority. a component unit of
Avovelles Parish Police Jury, with the types of compliance requuements described in the ULS. Office of
Management and Budget (OMB) Circular A-133 Comphance Supplement that arc applicable 10 11s major
federal pragram for the vear ended December 31, 1998, The Avovelles Parish Airport Authority's major
federal program s identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
apphcable 0 its magor federal program ts the responsibility of the Avoyelles Parish Atrport Authority's
clected officials.  Qur responsibifity is to express an opinion on the Avovelles Partsh Airport Authority's
comphiance based on our audit,

We conducted our audu of comphiance in accordance with gencrally aceepted anditing, standards: the
standards apphicable 10 financial audits comtained m Government Auditing Standards., 1ssued by the
Compraller General of the Unied States; and OMB Curcular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit 1o obtain reasonsble assurance about whether noncompliance with the tvpes of compliance
reguirements referred 1o above that coutd have a direct and material effect on a major federal program
occurred.  An audit includes examining, on a test basis, evidence about the Avovelles Parish Airport
Authority's comphiance with those requirements and performing such other procedures as we considered
necessary i the circumstances. We bebeve that our andit provides a reasonable basis for owr opinion. Our
audit does not provide a tegal determimation on the Avoyelles Parish Airport Authority’s compliance with
those requirements.

In our opimon, the Avoyelles Parish Airport Authority complied. in all material respects, with the
requireinents referred 10 above that are apphicable to 15 major federal program for the vear ended December
31, 1908,

fniernal Control Over Compltance

————

The management of the Avoyelles Parish Awrport Authority 1s responsible for establishing and
mamtaming effeetive imternal control over comphbance with requirements of laws, repulations. contrucets, and
grants applicable o federal programs,  In planning and performing our audit, we considered the Avovelles
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Parish Airport Authority's internal control over compliance with requirements that could have a direct and
matcrial effect on a major federal program in order to determine our auditing procedures for the purposc of
expressing our opmion on comphance and fo test and report on internal control over compliance in
accordance with OMB Circular A-133.

Our consideration of the tnternal control over compliance would not necessarily disclose all matters in
the internal control that might be material weakncsses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce 1o a relatively low level
the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material i relation 10 a major federal program being audited may occur and not be detected within a timely
period by employees i the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses.

We have audited the gencral purpose financial statements of the Avoyelles Parish Airport Authority as
of and for the year ended December 31, 1998, and have issued our report thereon dated May 17, 1999, Our
audit was performed for the purpose of forming an opinion on the general purpose financial statcment taken
as a whole. The accompanymyg schedule of expenditures of federal awards is presented {or purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the general purposc
financial statements of the Avoyelles Parish Aiwrport Authority. Such mformation has been subjected 1o the
auditing procedures applied in the audit of the general purpose financial statements and, 1 our opinion, is
fairly stated, in all material respects, n relation to the general purpose financial statements taken as whole.

This report 1s intended for the information of management and federal awarding agencies and pass-
through entities, However, this report 1s a matter of public record and its distribution is not hmited.

Kolder, Champagne, Slaven & Rainey, LLC

Certifiecd Public Accountants

Marksville, L.ouisiana
May 17, 1999
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AVOYELLES PARISH AIRPORT AUTHORITY
Marksville, Louisiana

Schedule of Federal Awards
Year Ended Dccember 31, 1998

FFederal Grantor/Pass-Through CFDA Revenuces
Grantor/Program Name Number Recognized Expenditures

United States Department of Transportation:

Arwrport Improvement Program * 20.106 $ 370,272 $ 370,272

*Indicates major federal financial assistance program.
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AVOYELLES PARISH AIRPORT AUTHORITY

Marksville, Louisiana

Notes to Schedule of Federal Awards
Year Ended December 31, 1998

Genera)

The accompanying Schedule of Federal Awards presents the activity of all {federal financial
assistance programs of the Avoyelles Parish Airport Authority (the Authority). The Authority’s
reporting entity is defined in Note ] to the gencral-purpose financial statements for the year ended
December 31, 1998, All federal financial assistance received directly from federal agencics is
meiuded on the schedule as well as federal financial assistance passed through the other government
agencies.

Basis of Accounting

The accompanying Schedule of Federal Awards is presented using the modified acerual basis
of accounting, which is described in Note 1 of the Authority’s general purpose financial statements
{or the year ended December 31, 1998.

Relationship to Federal Financial Reports

Amounts reported in the Schedule of Federal Awards agree with the amounts reported in the
rclated federal financial reports.

X €
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Part 1.

AVOYELLES PARISH AIRPORT AUTHORITY
Marksville, Louisiana

Schedule of Findings and Questioned Costs
Y ear Ended December 31, 1998

Summary of Auditor's Results:

. An unqualified opinion was issued on the financial statements.
. A reportable condition in internal control was disclosed by the audit of the financial statements.
. An instance of noncompliance was disclosed by the audit of the financial statements.

. No reportable conditions in internal control over the major program was disclosed by the audit of

the 1inancial statements.

. An unqualified opinion was issued on compliance for the major program.

. The audit disclosed no audit findings required to be reported under Section 510{a) of Circular A-

133.

. The major program was:

United States Department Transportation: Airport Improvement Program.

. The dollar threshold used 1o distinguish between Type A and Type B programs, as described 1n

Section 520(b) of Circular A-133 was $300,000,

The auditee did not qualify as a low-risk auditee under Scction 530 of Circular A-133.

Findings Which _are Required 10_be Reported in Accordance With Gencrally  Accepted
Governmental Aoditing Standards:

A. Compliance Finding -

98-1 Noncomphiance with Budget Laws

Cond1tion: The Authority did not adopt a budget as required by LSA-KR.$.39:1301 -
39:1310 Local Governmental Budget Act.

Criteria: Governmental units are required to adopt a budget in accordance with LSA-R.S.
39:130]1-39:1510.

Effect: The Authority was m violation of the Local Governmental Budget Act.

Recommendation: We recommend that a budget is adopted annually in accordance with
I.LSA-R.5.39:1501- 39:1316 the Local Governmental Budget Act,
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Par( 111,

3.

AVOYELLES PARISH AIRPORT AUTHORITY
Marksville, Lontsiana

Schedule of Findings and Questioned Costs (Continued)
Ycar Ended December 31, 1998

Internal Control Finding, -

98-2 Inadequatc Segregation of Duties

Condition: Due to the small number of employees, the Authority did not have adequatc
segregation of functions within the accounting system.

Recommendation: Based upon the stze of the operation and the cost-benefit of additional
personnel, 1t may not be feasible to achieve complete scgregation of duties.

Response: No response is considered necessary.

Findings and questioned costs for Federal awards which include audit findings as defined in

Section 510(a) of Circular A-133:

There were no findings to report under this section,

| §



Reference
Number

08-1

08-2

AVOYLELLES PARISH AIRPORT AUTHORITY

Marksville, Louisiana

Corrective Action Plan

Year Ended December 31, 1998

Recommendation

Noncomphliance with Budget 1.aws

The Authority should adopt a budget 1n
accordance with LSA-R.S. 39:1301-

1316, the l.ocal Government Budget
Act.

Inadequate Segrepation of Puties

Based upon the size of the operation

and 1the cost-benefit of  additional -

personnel, 11 may not be feasible to
achicve complete segregation of duties.

19

Actions Taken

The Authority will adopt budgets as
required by the Local Government
Budget Act in the future.

No action required.
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AVOYELLES PARISH AIRPORT AUTHORITY
Marksville, Louisiana

Schedule of Prior Year Findings
December 31, 1998

Because this was a first vear audit, there were no prior year findings.
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