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INDEPENDENT AUDITORS' REPORT

Board of L.evee Commissioners of
Pontchartrain Levee District

Statc of Louisiana

Lutcher, Louisiana

We have audited the accompanying gencral purpose financial statements of the Pontchartrain Levee District, a component
unit of the Statc of Louisiana, as of and for the year ended June 30, 1999, These general purpose financial statements arc the
rcsponsibility of the Pontchartrain Levee District's management. Our responsibility 1s to express an opinion on these general
purposc financial statcments based on our audit,

We conducted our audit in accordance with gencrally accepted auditing standards and in the Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audut
to obtain rcasonable assurance about whether the gencral purpose financial statements are free of matenial nisstatement. An
audit includes cxamining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as cvaluating the overall gencral purpose financial statcment presentation. We believe that our audit provides a
rcasonable basis for our opinion,

In our opinion, the general purpose financial statements referred to above present fairly, in all matenial respects, the
financial position of the Pontcharirain Levee District as of Junc 30, 1999, and the results of its operations for the year then
ended, in conformity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also i1ssued a report dated September 9, 1999 on our
consideration of the Pontchartrain Levee District's internal control over financial reporting and our test of its compliance with
laws, regulations, contracts, and grants.

Our audit was conducted for the purposc of forming an opinion on the gencral-purpose financial statements taken as a
wholc. The accompanying supplemental information listed in the table of contents is presented for the purposcs of additional
analysis and is not a required part of the general purposc financial statements. Such information has been subjected to the
auditing procedurcs applicd in the audit of the gencral purpose financial statements and, in our opmion, 1s fairly stated in all
material respects in relation Lo the general purpose financial statements taken as a whole.

The vear 2000 supplementary information on page 23 1s not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inquirics of management regarding the methods of measurement and presentation
of the supplementary information. However, we did not audit the information and do not express an opinion on it. In addition,
we do not provide assurance that the Pontchartrain Levee District 1s or will become year 2000 comphant, that the District’s year
2000 remediation cfforts will be successful in whole or in part, or that partics with which the District docs business arc or will
become vear 2000 comphant.

Donaldsonville, LLouistana
Scplember 9, 1999
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PONTCHARTRAIN LEVEE DISTRICT

Statement B
COMBINED STATEMENT QF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
YEAR ENDED JUNE 30, 1999

Total
Capital (Mcmorandum
~_General Projccls Only)
REVENUES
Taxcs $ 3,730,449 $ - $ 3,730,449
Intcrgovernmental revenucs 306,849 988,935 1,295,784
Investient Income 448 621 372,780 1.021.40]
Other - Sale of Equipment/Miscellancous 61,700 _ - 61.700
Total revenucs 4.547.619 1.561.715 6.109 334
EXPENDITURES
General administrative 1,008,040 - 1,008.040
Emplovee related bencfits 375,648 - 375,648
Travel 18,729 - 18,729
Opcrating services 270,384 - 270,384
Matcrials and supplics 718,215 - 78.215
Professional services 65,807 129 34] JO5.148
Capital outlay 119,859 22,401 142.260
Other charges 120,224 50000 270.224
Total expenditurcs 2.056.906 301,742 2.358.648
EXCESS (DEFICIENCY) OF REVENULS
OVER EXPENDITURES 2490713 1,259 973 3.750.686
OTHER FINANCING SOURCES (USES)
Opcrating transfers n - 3,000,000 3,000,000
Opcrating transfers out 3.000.000} - (3.000.,000)
Total other financing sources (Uscs) (3.000,000) 3,000,000 -
EXCESS OF REVENUES AND OTHER
SOURCES OVER(UNDER) EXPENDITURES
AND OTHER USES (509,287) 4.259,973 3.750.686
FUND BALANCE
BEGINNING OF YEAR 9.665.639 12.149.723 21.815.362
END OF YEAR $ 9.156.352 § 16409696 A 25566048

The accompanying notes arc an integral part of this statement.
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PONTCHARTRAIN LEVEE DISTRICT

Statement C

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL- GENERAL FUND
YEAR ENDED JUNE 30, 1999

Variance
Favorable/
Budget Actual (Unfavorablc)
REVENUES
Ad valorem taxcs $ 3,639,100 $ 3,724,982 $ 85.882
State revenuc sharng 302.200 306,849 4,649
Intcrest on delinquent taxces 1,500 5,467 3,967
Salc of cquipment 34,000 61,526 27,526
Interest carnings 403,000 443,795 45 795
Other - Salc of Equipment/Misccllancous 2.000 - (2.000)
Total revenucs 4,381,800 4,547,619 165,819
EXPENDITURES
Exccutive and adminmstrative:
President's salary 8,400 - 8.400
President's expenscs 1,200 - 1,200
Commissioners' per diems 21,600 17,550 4,050
Commussioncrs' mileage 6,000 2.961 3.039
Scerctany's salary 7.200 7.200 .
Convention and mecting eXpenscs 12,000 7,329 4.671
Membership ducs 7,500 5,360 2.140
Employees' related benefits: -
Social sccurity 1,800 1,535 263
Medicare 450 359 01
Rectirement - -
Subtotal cxecutive and administrative 66,150 42,294 23,856
General administrative:
Salarics:
Clencal 70,000 65,724 4.276
Exccutive director 56,000 56,020 (20)
Projcct manager 35,000 37.19] (2,191)
Profcssional scrvices:
].cpal (attorney) 24,000 25,264 (1,264)
Consultant Enginecr 24 000 20,500 3.500
Consultant/Attorneys' Expenses 2.800 4,307 (1,507)

The accompanying notcs are an integral part of this st

atement.
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PONTCHARTRAIN LEVEE DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL- GENERAL FUND

YEAR ENDED JUNE 30, 1999

EXPENDITURES (CONT'I))
General administrative (Cont'd)
Employces' related benefits:
Mecdicarc
Retirement contributions
Social sccurity
Group insurance
Supplics
Opcrating scrvices
Insurance consultant
Rentals
Computer eXpenscs
Travel and other charges
Janitorial Scrvices
Misccllancous
Acquisitions for office
Accounting scrvices
Civil scrvice fec
Audil cxpense
Maintenance of property/cquipment
Deductions from ad valorem taxes - pension fund
Subtotal general administrative expenditures
l_cvee maintenance:
Salaries:
Regular
Qvertime
Employees' related benefits:
Retircmcnt
Social sccurty
Mcdicarc
Group insurance
Opcrating, SCIvices
Maintcnance and repairs
Matcrials and supplics
T'ravel and other charges
Equipment and vchicles
Subtotal levee matntenance

Statement C

Variance
Favorable/
(Unfavorablc)

$ 51
8§20
{(1,563)
1,969
2577
2.319
4 000
3.6006
148
2.397
823
505
9,237
(1.293)
404
2.250
11,310
17.867

50922

Budget Actual
$ 2.000 $ 1,949
20,000 19,180
- 1,565
26,000 24 031
8,500 5,923
25,650 23,331
4,000 -
4,500 894
6,500 6,352
6,000 3,603
5,500 4,975
2.000 1,495
13,000 3,768
8.000 9293
4,500 4,096
13,000 10,750
14,500 3,184
132,500 114,633
507,950 ’ 448,028
$ 735,000 $ 722,811
15,000 1,950
67,000 76,176
500 .
2.000 1,566
211,400 216,378
15,500 8,139
96,700 84 913
95,500 64,293
1,500 229
305,000 96,292
1,545,100 1 272,749

$ 12,189
13.050

(9.176)
500
434

(4.978)

7.36]1

11.787

31,205

271

208.708

The accompanying notcs arc an integral part of this statement.
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P&N

272351




PONTCHARTRAIN LEVEE DISTRICT

Statement C

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCY - BUDGET AND ACTUAL-GENERAL FUND
YEAR ENDED JUNE 30, 1999

Variance
Favorable/
Budget Actwal (Unfﬁigrahlc)

EXPENDITURES (CONT'D)
L.evee police:
Salaries:

Regulas $ 119000 $ 09 594 $ 19,400

Overtime 2.000 - 2.000
Employces' related benefits:

Retirement 9.500 12,350 (2.850)

Mcdicare 440 333 107

Group nsurarnce 18,765 20,226 (1,461)
Matcrials and supplics 16,500 7.997 8.503
Maintenance - property and cquipment 3.000 3,418 (418)
Purchasc of cquipment 27.000 19,799 7,201
Public official bonds 250 250 -
Travel and other charges 1,000 300 700
Subtotal levee police 197,455 164 267 33,188
Other - insurance B 165,500 120568 35,932
Flood fight contingency fund 50,000 - 50,000
I'mergencics 25,000 - 25.000
Ascension Parish Study - - -
Total expenditures 2,557,155 2,056,759 500,396
EXCESS OF REVENUES OVER EXPENDITURES 1,824,645 2,490 860 666,215
OTHER FINANCING SOURCES (USES)
Transfcrs out (3,000,000) (3,000,000) -
LY CESS OF REVENUES AND OTHER SOURCES OVER

EXPENDITURES AND OTHER USES (1,175,355) (509,287) 666.068
FUND BALANCE AT BEGINNING OF YEAR 7.824.230 9,665,640 1,841,410
FUND BALANCE AT IEND OF YEAR $ 6,648 875 $ 9,156,353 $ 2507478

The accompanying notes are an intcgral part of this statement.

i
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

INTRODUCTION

The Pontchartram Levee District was created by Louisiana Revised Statute (LSA-R.S.) 38:291(L). The levee district includes
all or portions of the following parishes: East Baton Rouge, Iberville, Ascension, St. James, St. John the Baptist, and St.
Charles. The levee district primarily provides flood protection for those arcas contained in the district. The govemning board
admmisters the operations and responsibilitics of the levee district in accordance with provisions of Louisiana statutes. The
Board of Comnussioncrs of the Pontchartrain Levee District consists of nine members appointed by the governor.

[, Summary of Significant Accounting Polictes

A

B3.

Basis of Presentation

In April 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board
(GASB) to promulgate gencrally accepied accounting principles and reporting standards with respect to activitics and
transactions of statc and local governmental entitics. The GASB has issued a Codification of Governmental
Accounting and Financial Reporting Standards (GASB Codification). This codification and subscquent GASB
pronouncementts are recognized as generally aceepted accounting principles for state and local governments. The
accompanymg financial statecments have been prepared in accordance with such principles.

Reporting Entity

GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The
levee district 1s considered a component unit of the State of Louisiana because the slate exercises oversight
responsibility i that the governor appoints the commissioners, and public service is rendered within the state's
boundarics. The accompanying statements present information only as to the transactions of the Pontchartrain Levee
Dastrict, a component unit of the State of Louisiana. Annually, the State of Louisiana issucs gencral purpose {inancial
statements, which include the activity contained in the accompanying financial statements.

Fund Accounting

The levee district used funds and account groups to report on its financial position and the results of its operations,
Fund accounting 1s designed to demonstrate legal compliance and to aid financial management by scgregating
transactions relating to certain government functions or activitics.

A fund is a scparatc accounting entity with a sclf-balancing sct of accounts. On the other hand, an account group

15 a fmancial reporting device designed to provide accountability for certain assets and liabilitics that are not recorded
m the Tunds because they do not directly affect net expendable available financial resources,

-8 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Stummary of Significant Accounting Policies {continued)

C.  Fund Accounting (continucd)

———

IFunds of the levee district that are presented in the financial statements are classified as governmental funds.

Governmental funds account for the levee district's gencral activities, including the collection and disbursement of
spectfic or legally restricted monices, the acquisition or construction of general fixed assets, and the scrvicing of general
long-tcrm debt. Governmental funds of the Ievee district include:

I. General Fund - the general operating fund of the levee district and accounts for all financial resources, except those
required to be accounted for in other funds.

2. Caprtal Projects Fund - accounts for financial resources reccived and used for the acquisition, construction, or
improvements of capital facilitics not reported in the other governmental funds.

The accotnt groups arc not funds. They are concerned only with the measurcmient of financial position, not with the
mcasurcment of results of operations, Account groups arc used o establish accounting control and accountability for
the district’s general {ixed asscts and general long-term debt.

b. General Fixed Assct Account Group — Fixed asscts used in governmental fund type operations (gencral fixed
asscts) arc accounted for i the general lixed assct account group, rather than in the governmental funds.

2. General Long-Term Debt Account Group -- Compensated absences payable that are expeeted to be financed from
governmental funds 1s accounted for in the general long-term debt account group.

. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus, The
governmental funds arc accounted for using a current financial resources measurement focus. With this measurement
focus, only current assets and current liabilitics are generally included on the balance shect. Operating statements of
these funds present increases and decreases in net current assets. The modificd accrual basis of accounting is nsed by
the governmental funds. The governmental funds use the following practices in recording revenucs and expenditures:




].

PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAYL STATEMENTS

Summary of Significant Accounting Policies (continued)

Revenuces

Ad valorem taxes and the related state revenuc sharing are recorded in the year the taxes arc asscssed. Ad valorem
Laxcs are asscssed on a calendar year basis, become duc on November 15 of cach year, and become delinquent on
December 31, The taxes are generally collected in December, January, February, March, and April of the fiscal year.

Interest income on demand deposits, certificates of deposits, and investments arc rccorded when carned and
avaitlable.

Rents are recorded in the year carned.
Substantially all other revenucs arc recorded when reeeived.
Expenditures

F:xpenditures arc generally recognized under the modificd accrual basis of accounting when the related fund liabihity
is incurred, except for accumulated annual and sick Icave, which are recogmized when paid.

Other Financing Sources (Uses)

Transfors between funds which are not expected to be repaid are accounted for as other financial sources (uses) and
arc recognized when they become measurable and available. Amounts reccived from the sale of fixed asscts and
insurance settlements arc recognized when the funds are received.

b:. Budget Practices

The proposed General Fund budget for the fiscal year ended Junc 30, 1999, was completed and madc available for
public inspection at the levee district's main office on March 16, 1995, and formally adopted on that datc. The budget.
which included proposed expenditurcs and the means of financing them for the General Fund, was published i the
official journal on April 2, 1998. In addition to the budget, the official journal published a solicitation for comments
and questions that could be addressed in the public meeting,

All appropriations lapse at year end. The Jevee district docs not recognize encumbrances. Budget amounis included

in the accompanying financial statements include the original adopted budgel amounts as amecnded. The budget
practices of the Pontchartrain Levee District are subject to the provisions of LSA-R.S. 38:318.

- 10 -




PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies (continued)

FF. Cash and Certificates of Deposit

- ——— — —

Cash includes petty cash, moncy market accounts, and cash 1n the statc treasury. Undecr statc law, the Pontchartrain
Ievee District may deposit funds and invest in Certificates of Depostt within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States.

(. Investments

The Pontchartrain Levee District may also invest in bonds, debentures and other indebtedness which are fully
guaranteed by the United States, issucd or guarantecd by federal agencics backed by full faith and credit of the United
States and issucd or guarantced by United States government instrumentalitics which are federally sponsored.
Investments arc stated at fair value determined by quoted market prices,

Investment income includes interest camed, realized gains and losses and unrealized gains and losses (changes in fair
value).

H.  Inventonces

Inventorics of fucl and mower parts arc vatued at the lower of cost or market and arc recorded as expenditures at the
time individual inventory items are purchased. The levee district uses a pertodic inventory system and valucs its
inventory using the first-in, first-out (FIFO) valuation method. Reported inventorics arce cqually offsct by a fund
balance reserve that indicates they do not constitute available spendable resources even though they arc components
of net current asscts.

| Fixed Assets and General Long-Term Qbligations
Fixed assets are recorded as expenditures at the time purchased or constructed, and the reiated asscts are capitahzed
(reported) in the gencral fixed asscts account group. Public domain or infrastructurcs arc not capttalized, No

depreciation has been provided on general fixed assets. All fixed asscts arc valucd at historical cost.

long-term obligations expected to be financed {rom governmental funds are accounted for iy the general long-term
obligations account group, not in the governmental funds. This includes compensated absences for accumulated unpaid

annual lcave benefits of General Fund employccs.

The two account groups arc not funds, They are concerned only with the measurement of financial position, not with
mcasurcment of results of operations.

-1] -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

J. Compensated Absences

Employees carn and accumulate annual and sick leave at various rates depending on their years of serviee. The amount
of annual and sick Icave that may be accumulated by cach employee is unlimited. Upon termination, employees or their
heirs are compensated for up to 300 hours of unused annual leave at the employec's hourly rate of pay at the time of
termination. Upon retirement, unused annual lcave in excess of 300 hours plus unused sick leave are used to compute

rctirement benefigs.

The cost of current lcave privileges, computed in accordance with GASEB Codification Scction C60, 1s recognized as
a current year expenditure in the General Fund when the leave is actually taken, The cost of Icave privileges not
requiring current resources is recorded in the genceral long-term obligations account group.

Postemplovment Health Care and Life Insurance Benefits

The Pontchartrain Levee District provides certain continuing health care and hifc insurance bencfits for Hs retuced
cimployces. The levee district recognized the cost of providing these retirce benefits as an expenditure when paid duning

the vear.

l.. Fund Equity - Reserves and Designated Fund Balances

,r—_———— e, ——— —_——

Reserves represent those portions of fund equity not appropriable for expenditure and are legally segregated for a
specific future use. Designated fund balances are those portions of fund equity sct aside by the board of levee
commissioners for specific future use, It should be noted that unrescrved fund balance in the General Fund was created
for the purposc of gradually accumulating sufficient funds to pay the Pontchartrain Levee District's portion of the cost
of the Lake Pontchartrain Hurricane Protection Fund Project. The cstimated total cost to the Pontehartrain Levee
District {or the hurricance protection project over approximately 25 years 1s $28,934,000.

Total Columns on Statements

The total colunmns on the statements are captioncd Memorandum Only (overview) to indicate that they arc presented
only to {acilitatc financial analysis. Data in these columns do not present financial position or results of operations m
conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation.

=12 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

Cash and Certificates of Deposit

At June 30, 1999, the levee district has cash and Certificates of Deposit (book balances) totaling $12,118.518 as lollows:

Petty Cash $ 25
Money market accounts 608,885
Cash with statc trecasury 509 608
Total 1178518
Certificates of Deposit __ 10,940,000
Total Deposits $ 12,118518

These deposits are slated at cost, which approximates markel. Under state law, these deposits (or the resulting bank
balances) must be secured by federal deposit insurance or the pledge of secunitics owned by the fiscal agent bank. The
market valuc of the pledged sceuritics plus the federal deposit insurance must at all times cqual the amount on deposit with
the fiscal agent. These sccuritics arc held in the name of the pledging fiscal agent bank in a holding or custodial bank that

1s mutually acceptable to both partics. At Junc 30, 1999, exclusive of the $501,426 on deposit with the state treasury, t
levee district has $12,068.878 in deposits (collected bank balances). These deposits arc securcd from nisk by $601 1]

of federal deposit insurance, $11,467,764 of pledged sceuritics held by the financial imstitution’s agent in the name ol t
levee district (GASB Catcgory 2).

1C
4

1C

Cash and cash cquivalents include amounts on deposit with the state treasury totaling $501,426. Sceunties pledged for cash
in the state treasury 1s not ncluded in the previous computations as these amounts arc sccured by fiscal agent banks

cstablished by the state treasury independent of the levee district (GASB Category 1).

Investments

At Junc 30, 1999, the investments of the levee district consisted of United States Trcasufy Bills. The sccuritics are held

by the bank’s trust department 1in the name of the levee distnict (GASB Category 2).

Investment income at Junc 30, 1999 consists of the following;

Genceral Capital Projccts
Fund Fund _ Total
Interest Income § 448,621 $ 563,970 $ 1,002,591
Change in Market Value ( =) (. _8.810) (. . 8810)
$....448,621 $ 572,780 $ 1,021.401




PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

4  Recervables

The following is a summary of receivables at June 30, 1999

General Capital Projects
__Fund . fund o dotal
Ad valorem taxcs $ 64,788 $ - $ 64,788
Intergovernmental receivable - - -
Use of moncy and property -
Intcrest carnings 84070 5733 89803
Total $....148,858 $ . ..5733 $ 154,591

Any immaterial accounts not collected in the subscquent accounting period will be written off to the related revenue
accounts.

5. Changes in General Fixed Assets

A summary of changes in general fixed asscts follows:

Balance Balance

July 1, June 30,
1998 Additions Dclctions S1999 .
}.and | § 765,082 $ - $ - § 765,802
Buildings 401,004 - - 461,004
Equipment _1.468.612 116,843 ( 192.129) _ 1,393,326
Total $ 2,694,698 $ 116,343 ($192,129)  § 2,619,412

Capital outlay expenditurcs of $22,40]1 within the Capital Projccts Fund, as disclosed on Statement B, consist of levee
project costs (infrastructure) and arc not capitalized.

_14 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES 1O FINANCIAL STATEMENTS

Pension Plan

The Pontchartrain Levee District contribuies to the Louisiana State Employees Retirement System (LASERS), a single
employer defined benefit pension plan. 1LASERS provides retirement and disability benefits, annual cost-of-living
adjustinents, and dcath benefits to plan members and beneficiarics. LASERS issucs a publicly available financial report
that includes financial statements and required supplementary imformation.  That report may be obtained by writing to
.ASERS., 8401 United Plaza Blvd., Baton Rouge, [LA 70809 or by calling (225) 922-0600.

I’lan members arc required to contribute 7.5% of their annual covered salary and Pontchartrain Levee District 1s required
(o contribute at an actuanially determined rate. The current rate 1s 12.4% of annual covered payroll. The contnibution
requirements of plan members are cstablished by Louisiana Revised Statute 11:6). The contribution requirtements of the
Pontchartrain Levee District is established under Louisiana Revised Statute 11:101 — 11:104 annually by the Actuanial
Forccasting Committece. The Levee District’s contributions for the year ending June 30, 1999, 1998 and 1997 were
$107.009, $97.343 and $94,695, respectively, equal to the required contributions each vear.

Postemployment Health Care and Life Insurance Benefits

The levee district provides certain continuing health care and lifc msurance benefits for its retired emplovees. Substantially
all the levee district's employees become cligible for these benefits if they reach normal retirement age while working for
the Jevee district. ‘These benefits for retirees and similar benefits for active employces are provided through the State
Employees Group Benefits Program whose monthly premiums are paid jointly by the employee and the levee district. The
levee distnet recognizes the cost of providing these benefits as an expenditure when patd during the vear. For the vear ended
Junc 30, 1999 the cost of providing benefits for 28 retirees totaled $93,897.

Compensated Absences

At June 30, 1999 cmployees of the levee district have accumulated and vested $118,838 of employcee lcave benefits, which
was compulted in accordance with GASB Codification Section C60. This amount is recorded within the general long-term

obligations account group.

Changes in General Long-Term Obhligations

The following 1s a summary of the long-term obligation transactions {or the year ended June 30, 1999:

Long-Term Long-Term
Obligations Obligations
Payablc at Payablc at
July 1, 1998 Additions Delctions.  Junc 30, 1999
Compensated absences $. 111,977 $ 6,806 $ - $ 118,838
_ 15 -
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PONTCHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

10 Litieation and Claims

The levee district is a defendant or co-defendant in several lawsuits. In the opinion of legal counscl for the levee district,
resolution of the cascs involving negligence will not result in judgments against the levee district in exeess ol amounts
currently covered by insurance. Furthermore, the anticipated outcome of suits claiming compcensation for property taken
by the levee district will be resolved cither m the Tavor of the levee district or will not involve amounts which are considercd

material to the {inancial statcments.

1 ). Intergovernmental Revenues

The following is a summary of intergovernmental revenues at June 30, 1999

General
. Fund
State revenue sharing $ 306,849
Department of Transportation
and Dcvelopment -
St. Charles Parish Council .
Total $ 306,849

12 Construction Commitments

l.ake Pontchartrain and Vicinity Hurricanc Protection Project

Capital
Projects
o Fund ~ Total
$ - $ 306,849
568,585 568,585
420.350 _ 420,350
$ 988,935 $1,205,784

The federal government has agreed to finance 70 percent of the cost of the Lake Pontchartrain and Vicintty Hurricanc
Protection Project, and the Pontchartrain Levee District will pay the remaiming 30 pereent of the cost. This agreemoent 1s
11 accordance with the Flood Control Act of 1965 as modified by the Water Resources Development Act of 1974, Local
non-federal sources arc required to pay at Icast 30 pereent of the total project costs for the St. Charles portion of the Lake

Pontchartrain and Vicinity Hurricane Protection Project.

The local and non-federai portion of the project is estimated to be $28.934 000. The Pontchartrain Levee District has
entered into an agreement with St. Charles Parish whereby the Pontchartrain Levee District will pay sU percent of the non-
federal portion of projeet costs, and St. Charles Parish will provide the remaining 20 pereent.

S(. Charlcs Parish's 20 percent commitment will be paid in 25 annual installments duc and payable before the 15th day of
June of cach year, commencing on June 15, 1991, Accordingly, $420,350 was reccived from St. Charles Parish in 1999

for its portion of the non-federal portion of the project.

- 16 -
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PONTCIHARTRAIN LEVEE DISTRICT

NOTES TO FINANCIAL STATEMENTS

12. Construction Commitments (continued)

Scection 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the funds appropriated for ports and
levee districts shall be adnimistered under cooperative endeavor agreements.  On February 9, 1996, the Pontchartrain Levee
District entered mto a cooperative endeavor agreement with the Louisiana Department of Transportation and Development
(DOTD). These funds were used to provide the required local match for the cost of the Lake Pontchartrain and Vicinity
Hurricanc Protection Project. From mception through June 30, 1999, the Pontchartrain Levee District's total accumulated
expenditures for this project were $12,208,346.

The total estimated remaining cost to be incurred by the Pontchartrain Levee District 1s $16,725,654

West Shore Feastbility Study

The Pontchartrain Levee District has entered into an agreement with the U.S. Corps of Engincers whereby the Corps will
conduct a “Feasibility Phase Study” to assess the extent of Federal interest in participating in a solution to the problem of
hurricanc protcction and flood control in St. John the Baptist Parish. The Water Resources Act of 1996 requires local non-
federal funding of 8% of the study cost.

The local non-federal portion of the study 1s estimated to be $1,374,900, The Pontchartrain Levee Distriet has entered inlo
an agreement with St. John the Baptist Parish whereby the Pontchartrain Levee District will pay 77.5% of the non-federal

portion of the study cost, and St. John the Baptist Parish will provide the remaiming 22 .5%.

The Pontchartram Levee District has not received any funding from St. John the Baptist Parish for the year ended Junc 30,
1999. The estimated remaining amount 1o be received from St. John the Baptist Parish is $253,100.

The estimated remaming cost to be incurred by the Pontchartrain Levee District 1s $1,224,900.

3. Levee District Taxes

Article 6, Scetion 39 of the 1974 Louisiana Constitution provides that for the purposc of constructing and maintaining
levees, levee drainage, flood protection, hurricane flood protection, and for all other purposes incidental thereto, the levee
district may levy annually a tax not to exceed five mills, If the levee district needs to raise additional funds in excess of the
amount collected constitutionally, the taxes in excess of five mills must be approved by a majority vote of the clectors. The
levee district has levied a tax of 3.82 mills.

.17 -
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PONTCHARTRAIN LEVEE DISTRICT

Lutcher, Loutsiana

CAPITAL PROJECTS FUNDS
JUNE 30,1999

Capital Projects Funds account for financial resources received and uscd for the acquisition, construction, or IMProvements
of capital Tacilitics not reported in the other governmental funds.

Special Construction Fund - This fund 1s used to account for the District’s expenditures assoctated with the Lake
Pontchartrain and Vicinity Hurricanc Protection Project.

West Shore Feasibility Study Fund — This fund is uscd to account for the District’s expenditures associated wilh the
West Shore Feasibility Study.

_ 18 -




PONTCHARTRAIN LEVEE DISTRICT

COMBINING BALANCE SHEET - ALL CAPITAL PROJECTS FUNDS
JUNE 30, 1999

Special West Shore
Construction Fcasibility
Fund Study Jund Jotal
ASSIETS
Cash $ 577,409 $ 1,114 $ 578,523
Certificates of Deposit 2,154,000 - 2.154.000
Investments 11,745,931 926298 12.672.229
Receivable, net - 5,733 5.733
Due from other funds 1,000,000 13,971 1,013,971
TOTAIL ASSETS $ 15,477,340 $ 047.116 $ 16,424 456
LLIABILITIES AND EQUITY
Liabilitics:
Accounts payablc \) 13,622 $ - $ 13.622
Due to other funds ¢ 1,138 % .
Total hiabilitics $ 14,760 - 14.760
Fund balance
Unreserved-undesignated 15,462,580 947.116 16.409.696
Total cquity 15,462,580 947,116 16,409,696
TOTAL LIABILITES AND FUND EQUITY $ 15,477,340 $ 047116 $ 16424456

- 19 -




PONTCHARTRAIN LEVEE DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - ALL CAPITAL PROJECTS FUNDS

JUNE 30, 1999

Special
Construction
Fund

REVENULS
Intergovernmental revenuc
Investment income

$ 988935
539,843

West Shorc
Feasibility
Study Fund

32.937

Total

Total revenuces

1,528,778

EXPENDITURES
Capital outlay
Profcssional scrvices
i'casibility phasc study

22,401
129,341

32.937

$ 088.935
572.780

Total expenditures

151,742

150,000

1,561,715

150,000

22 401

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

1,377,036

OTIIER FINANCING SOURCES
Opecrating transfers n

3,000,000

(117,063)

301,742

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER USES

FUND BALANCE

BEGINNING OF YEAR

4,377,036

11,085,544

1,259 973

END OF YEAR

$ 15,462,580

(117.063)

1,064,179

3,000,000

047116

4,259 973

12,149,723

$ 16,409,696
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PONTCHARTRAIN LEVEE DISTRICT

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS

For the Year Ended June 30, 1999

PER DIEM PAID BOARD MEMBERS

The schedule of per dicm paid to the board members of the Pontchartram Levee District 1s prescented in comphiance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Per dicm payments arc authorized by Louisiana
Revised Stature 38308 and arc included in the gencral administrative expenditures of the General Fund. Board members arc
paid $75 per mecting for up to 36 meetings cach year. The board president, Mr. Aubrey J. LaPlace, has clected to forgo receipt
of payment for his scrvices since the ycar ended June 30, 1996

Jesse Bartley
LeVerne B3rown
Timothy Kane
Joscph Gautrcau

Kernell Goudia
David l.abordc
Charles Thornton
Michacl Reames

Total

221 -

Year I'nded
Junc 30, 1999

$  2.700
1.800
1.725
2,700
2.175
2,700
1,050
2.700

—_—— e —

$ 17,550
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PONTCHARTRAIN LEVEE DISTRICT

REQUIRED SUPPLEMENTAL INFORMATION
FOR THE YEAR ENDED JUNE 30, 1999

YEAR 200 ISSUES

The Year 2000 Issue consists of two shortcomings that make computer processing systems unable to read year-date data
beyond the year 1999, The first shortcoming is many computer programs contain abbreviated dates which eliminate the
first two digits of the year. Therefore, some computer programs may recognize January 1, 2000 as January 1, 1900 and
process data incorrectly or stop processing altogether. The second shortcoming is some computers will be unable to detect
the year 2000 is a leap year and may not register the additional day and data calculations may be incorrect.

The District uses computers for financial management and word processing. The District has installed updates to its
hardware and software applications to make them Year 2000 compliant, The District receives substantial financial assistance
from other governmental entities. Additionally, the State of Louisiana, the Department of the Treasury, handles some of
the Districts treasury functions and inventory of equipment. The status of these other entities with regards to Year 2000
compliance is not known.
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Postlethwaite & Netterville

A Professional Accounting Corporarion
CERTIFIED PUBLIC ACCOUNTANTS

108 MEMORIAL DRIVE o POST OFFICE BOX 1190 @ DONALDSONVILLE, LOUISIANA 70346 & TELEPHONE (504) 473-4179 e FAX{504) 473 7204

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL. OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Levee Commissioners of
Pontichartrain Levee District

State of Loutstana

Lutcher, Louisiana

We have audited the general purpose financial statements of Pontchartrain Levee District, a component unit of the State ol
Louisiana, as of and for the year ended Junc 30, 1999, and have 1ssued our report thercon dated September 9, 1999 We
conducted our audit in accordance with gencrally accepied auditing standards and the standards applicabic to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

——

Comphance

As part of obtaining rcasonable assurance about whether the Pontchartrain Levee Districts, a componcnt unit of the State of
Louisiana, gencral purpose financial statements are frec of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on compliance with
thosc provisions was nol an objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

J— — ——

In planning and performing our audit, we considered the Pontchartrain Levee District’s, a component umt of the Stalc of
Louisiana, inlcrnal control over financial reporting in order to determine our auditing procedures for the purposc of
expressing our opinion on the gencral purpose financial statements and not to provide assurance on the internal control over
financial reporting. However, we noted a matter involving the internal control over financial reporting and its operation that
we consider to be a reportable conditions. Reportable conditions involve matters coming to our attention relating (o
significant deficiencics in the design or operation of the internal control over financial reporting that, in our judgment, could
adversely affect the District’s ability to record, process, summarize and report financial data consistent with the asscrtions
of management in the general purpose financial statements. The reportable condition is described in the accompanying
schedule of findings and questioned costs as item B-1.
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A malcrial weakness 1s a condition in which the design or operation of one or more of the internal control components docs
not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general
purposc financial statcments being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Qur consideration of the internal control over financial reporting
would not nceessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would
not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we belicve
thc reportable conditions described above is not a material weakness.

This report is intended solely for the information and use of the Board of Commissioners, management, others within the
orgamzation, and the Legislative Auditor and is not intended to be and should not be used by anyonc other than these
specified parties.

Pos bt - ety

Donaldsonville, Louisiana
Scptember 9, 1999




PONTCHARTRAIN LEVEE DISTRICT

Lutcher, Y.ouisiana

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 34, 1999

A. SUMMARY OF AUDIT RESULTS

1. The auditors’ report expressed an unqualified opinion of the financial statements of the Pontchartrain Levee
District.

2. One reportable condition relating to the audit of the financial statements is reported at B-1 in this schedule. This
condition is not a material weakness.

2

No instances of noncompliance material to the financial statements of the Pontchartrain fLevee District were
disclosed during the audit.

B. REPORTABLE CONDITION
1. l.ack of Segregation of Duties
Condition: The performance of accounting procedures is limited to two pcople.

Criteria: Internal controls should be in place that provide reasonable assurance that financial transactions are
properly recorded and accounted for. Segregation of dutics is an integral part of internal controls.

Effect: There is insufficient segregation of duties to have effective internal control.
Recommendation: No action is recommended.
Response; We concur in the finding and recommendation. Compensating controls exist in that the Board

reviews all invoices before they are paid and the majority of revenue is received directly by the Statc Treasury.
Additionally, it would not be cost-effective to increase the size of the staff to achieve eticctive segregation of

duties.
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PONTCHARTRAIN LEVEE DISTRICT

Lutcher, Louisiana

SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED JUNE 30, 1999

A. INTERNAL CONTROL AND COMPLIANCE

1. This Dastrict had no findings 1n the prior vear,
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