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Postlethw aite &  N etterville 
A I'rofossional Accounting ('orporalmn 
CERTIFIED PUBLIC ACCO UNTANTS 

108 ME MORIAL DRIVE ~ POSE OFFICE BOX 1190 ~ DONALDSONVIL[ E, LOUISIANA 70346 ~ TELEPHONE (504) 473 4179 ~ FAX (504) 4737204 

Boald of Levce Com m issioners of 
Pontcharlram Lcvcc Dislricl 

State of l.ouisiana 
Lutchcr. Louisiana 

I NDEPENDENT AUDITO RS' REPO RT 

W e havc auditcd thc acCompanying gcncral purpose fin,'mcial statcmcnts of the Pontchartrain Levee District, a component 
unit ofthc State of Louisiana, as of and for the year ended June 30, 1999. These general purpose financial statements me the 
rcsponsibility of the Pontchartrain Levee District's m anagcmcnt. Our responsibility is to cxprcss an opinion on those gcnclal 
purpose financial statcments based  on our audit. 

W c conductcd our audit in accordance with generally acccpted  auditing standards and in the (;ovenTment Auditing 
,';tandar&', issued  by the Comptrollcr General of the United Statcs. Those standards require that wc plan and perform the audit 
to obtain reasonable assurance about whether the general purposc financial statem ents are frcc of m atcrial m isstatem ent An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosurcs in thc general purpose financial 
statements. An audit also mcludcs assessing the accounting principles uscd and significant estimates made by management, 
as well as evaluating the ovcrall general purpose financial statcm cnt presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statemcnts referred  to above present fairly, in all m aterial respects, the 
fimmcia[ position of the Pontehartrain Levee District as of June 30, 1999, and the results of its operations for the 5'car then 
cndcd, m conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing S'tandard% we have also issued a rcport dated September 9, 1999 on our 
consideration of the Pontchartrain Levee District's internal control over financial reporting and our test of its cnmplianec with 
laws, legulations, eontlacts, and grants. 

Our audit was conducted for the purpose of forming an opinion on tile general-purposc financial statcmcnts taken as a 
wholc. Tbc accompanying supplem ental information listed in the table of comcnts is pm scntcd for the purposes ofaddilional 

analysis and is not a requircd part ofthe gcncral purpose financial statements. Such information has been subjected to the 
auditing proccdurcs applied in the audit of the general purpose financial statemcnts and, in our opinion, is fairly stated  m all 
m aterial respects m rclation to the general purpose financial statements taken as a ",,,'hole. 

The year 2000 supplcmcntao, information on page 23 is not a required part of the basic financial statcmcnts but is 
supplementm3' information requixcd by the Govcrnmental Accounting Standards Board. W c have applied  certain limitcd 
proccdurcs, which consisted principally of inquiries of managemcnt regarding thc lnethods of measuremcnt and presentation 
ofthesupplcmcntaryinformation, ltowcvcr, wcdidnot audit thc information and do not cxprcss an opinion on it. In addition, 
wc do not provide assurmace that the Pontchartrain Lcvcc District is or will become year 2000 compliant, that the District's year 
20(10 rcmcdiation cfforts will be successful in whole or in part, or that parties v,'ith which the Dislrict docs business arc or will 
becom e yea! 2000 compliant. 

I)onaldsonville, Louisiana 
Scptcmbcr 9. 1999 

- I- 
BA~ON ROUGE * GONZALES ~ NEW OR[ EANS ~ ST FRANCISVILt E 
ASSOCIATED OFFICES IN PRINCIPAl CITIES OF TH~ UNNED STATFS 
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PO N TC IIART RAIN LEV EE D ISTR I(~T 
Statement B 

C O M  BIN EI) STA TEM ENT O F REV EN U ESt EX PEN I)ITUI,IES A N D 
C IIAN G ES 1N FUN I) BA 1,ANCE - AI.L G O VER NI~4 ENTAI, FUN D TY PES 

Y EAR ENDED ,tUNE 30~ 1999 

REV EN UES 
Taxes 
]ntergovcllllllental revenues 
1 llvgstll3Cl'lt hleovl~g 
Other - Sale of Equipm ent/M iscellaneous 

Total revenues 

EX PEN I)IT URES 
General adm inistrative 
Em plosce rclatcd bcncfits 
Tlavel 
Opm ating services 
M aterials and supplies 
lhofcssional services 
Capital outlay 
Other charges 

Total expenditures 

EXCI/SS (I)I'3:ICIENCY) OF REVENUES 
OVER EXIq';NDITURES 

OTIIEI/FINANCING SOURCES (USES_ 
Operating transfers m 
Operating transfers out 

Total other financing sol.lrccs (uses) 

3,730,449 
306,849 

448,62l 
61.700 

4.547.619 

1,008,040 
375,648 
18,729 

270,384 

78,215 
65,807 
119,859 
120.224 

2.056.906 

2.49(/.713 

__  (3 ;000:000). 
__  (3,000,000~ 

Capital 
lq o

,iccts 

988,935 
572,780 

561.715 

129,341 
22,401 
150_000 
301.742 

259.973 

Total 

(Memorandum 
Only) 

3,730,449 
1,295,784 

1,021,401 
61.700 

1,008,040 
375,648 
18,729 

270,384 
78,215 

195.148 
142,260 
270_224 

2.358.648 

3,000,000 

f3~O0,O00) 

EXCESS OF REVEN UES AN D OTH ER 

SOURCES OVER(UNDER) EXPENDITURES 
AND OTI IER USES (509,287) 4,259,973 3,750,686 

FUNI) BA LA NCE 
BEG INN ING OF Y EAR 

EN D O F Y EAR 

9.665.639 12,149,723 21,815.362 

,$~__
.__
9,156,352 ~ 409,696. _$ 25,566.048 

The accom panyip, g notes arc an integral part of this statcment 
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C llA NG ES 

PO NTC ilA RIRAIN LEVEE DISTRICT 

STA T EM  ENT O F R EV EN U ES_ t_EX PEN D 1TI!R.E S~. AND 
IN FUN D BA 1,AN C E - BIll)G ET A_ __ .

ND A C'i'uA 1,- G I,'N ERA1, FUN D 

RFVENUFS 

YEAR ENDED JUNE 30, 1999 

Ad valolenl taxes 
Statc ~cvenuc sharing 
Interest oi1 ddinquent taxes 
Salc of equipment 
Interest earnings 
Other - Sale of Fquipmcnt/M isccllancous 

EXPEN1)ITURES 
Fxccutive and administrative: 
Presidcnt's salad' 
Prcsidcnfs expcnscs 
Conunissioners' per ditto s 
Com m issioners' m ileage 
SccrctaD 's salary 
Convention and m eeting cxpcnses 
M cm bcrship dues 
Employees' rclatcd bcncfits: 
Social security 
M cdicare 
Rctirclnent 
Subtotal cxecutivc and adm inistrative 

General adm inistrative: 

Salaries: 
Clcrical 
Exceutivc director 

Project manager 
Profcssional smvices: 

1 .egal (attorney) 
Consultant Engineer 
Consultant/Attorneys' Expenses 

Budget
__  

part of this statement 
- 5 

4,381,800 

8,400 
1,200 

21,600 
6,000 
7,200 
12,000 
7.500 

1 ,g00 
450 

66,150 

70,000 
56,000 
35,000 

24,000 
24,000 
2.800 

3,724,982 
306,849 
5,467 
61,526 
448,795 

Slatem eat ( 

Valiancc 
Favox able/ 

85,882 
4,649 
3,967 
27,526 
45,795 

(2,000) 

4.547.619 165,819 

7,550 
2,961 
7,200 
7,329 
5 360 

1,535 
359 

42.294 

65,724 
56,020 
37.191 

25,264 
20,500 
4.307 

400 
200 
050 
039 

4,671 
2,140 

265 
91 

23.856 

4.276 

(20) 
(2,191) 

(I ,264) 
3,500 

(1,507) 



PO NTC ilA RTRA/N LEV EE DIST RIC'I 

STATEM ENT OF REVENUES~ EXPEND1TUI/E~.,.~ANI..--2) 
C tlANG ES 1N F'IIN1) BA LAN CE - BUI)G ET A ND A CTUAl,- G EN E R AI, FUND 

YEA R ENDED JUNE 30, 1999 

12;XI'I,]NI)I TU RES (CONT'D) 
General administrativc (Cont'd) 
F, mployccs' rclatcd benefits: 
M cdicarc 
Rctircmcnt contributions 
Social security 
(11-o1.111 iI1SIIF.~HlCC 

Supplies 
Opcrating scrviccs 
[iis, t~tallcc constlltant 
Rcnlals 

Conlptllcr cxpcnscs 
Travel and othcr charges 
Janitorial Services 
M iscellaneous 
Acquisitions for officc 
Acco~.mlillg services 
Civil sclvicc fcc 
Audit cxpcnsc 
M aintcnancc of propcrty/cquipmcnt 
Deductions from ad valorcm taxcs- pcnsion fund 
Subtotal general adm inistrative cxpcnditurcs 
Lcvcc nlaintcllancc: 
Salaries: 
Rcgular 
Overtim e 

Fanployccs' related bcncfits: 

RclircmcnI 
Social sccurity 
M cdicarc 
Group ingtlrancc 

Operating scrviccs 
M aintcnancc and rcpairs 
M atcriais and supplics 
Travel and othcr chargcs 
Equipment and vchiclcs 
Subtotal lcvcc maintcnancc 

"he acconlpallylng notes arc all 

Budgct 

2,000 $ 
20,000 

507,950 

$ 735,000 
15.000 

intcgral part of lhis statement. 
- 6 - 

67,000 
500 

2,000 
211,400 
15,500 
96,700 
95,500 
1,500 

305.000 
545.100 

Actual 

SlalemeA ~l C 

Variance 
Favorable/ 

(Unt~avolablc) 

1,949 $ 
19,180 
1,565 

24,031 
5,923 
23.331 

894 
6,352 
3,603 
4,975 
1,495 
3,768 
9,293 
4,096 
10,750 
3,184 
14.633 

448.028 

722,811 
1,950 

76.176 

1,566 
216,378 
8,139 
84,913 
64,295 

229 
96.292 
272,749 

59 922 

2,189 
3,050 

(9,176) 
500 
434 

(4,978) 
7,361 
11,787 
31,205 
1,271 

208.708 
272.351 



('IIANG ES 

PO NTCH A RTRAIN LEV EE 1)IST1,H(71 

STATEM ENT OF REVENUES, EXPENI)I'FU[IES, AND 
I N FUN D BALANCE -BUDGET AND. ACTU A! ~GF~N ERAI FUND 

YEAR EN 

EXI'ENI)ITURES (CONT'I)I 
Lcvcc policc: 
Salaries: 

Ovcltimc 
Employccs' rclatcd bcncfits: 
Rclirclncnl 
M cdicarc 
Grotlp insurance 

M atcrials and supplies 
M aialcnancc - property and cqtfipm cnt 
Purchasc of cquipmcnt 
Public official bonds 
Travel and othcr chargcs 
Subtotal lcvcc policc 
Othcr - in surance 
H ood fight conlingcncy fund 

lhncrgcncics 
Ascension Parish Stud)' 
Total cxpcndiiurcs 

DED JUNE 30, 1999 

Budget Actu al 

Stalelnent (~ 

Valiancc 
Favow blc/ 

5; 119,000 99,594 $ 
2.0(10 

9,500 
440 

18,765 
16,500 
3,000 
27,000 

250 
1.000 

97,455 
~65,500 
50,000 
25.000 

2,557,155 

12,350 
333 

20,226 
7,997 
3,418 
19,799 

250 
300 

164,267 
129 56g 

2,056,759 

I;XCESS 01: F,I,2VEN UES OVER EXPENDITURES 1,824,645 2,490,86(/ 

OTIJER FINANCING SOURCES (USES) 
Transfcrs out (3,000,0001 

EXCESS OF PJZVENUF~S &biD OTItER SOURCES OVER 
EXPENDITURES AND OTIIER USES (1,175,355) (509,287) 

FUND BAI~ANCE AT BEGINNING OF YEAR 

FUND BALAN CE AT EN D OF "YEAR 

The accompallymg notes arc an intcgral part of this statement. 

7.824.230 9,665,640 

5; 6,648,875 $ 9,156,353 

9,406 
2.000 

(2,85(I) 
107 

(1,461) 
8.503 

(4]8) 
7.201 

7(/0 

33.188 
35,932 
50,000 
25.000 

$ 2.507,478 



1 NTI/OI)UCTION 

PO N TC ItA RTRAIN LEV EE I)IST RIC T 

NOTES TO FINANCIAL STATEM ENTS 

Thc Ponteharuain Levee District was creatcd by Louisiana Revised Statute (LSA-R.S.) 38:291 (L). The levee dishict includes 
all or portions of the following parishes: East Baton Rouge, lbcrville, Asccnsion, St. James, St. John the Baptist, and St. 
Charles. qhc levee district primarily provides flood protection for those areas contained in the district. The govcrning board 
adm inisters the operations and rcsponsibililics of the levee district in accordance wilh provisions of Louisiana slaltttes. The 
Board of Commissioncl s of the Pontcharlrain Levce District consists of nine members appointed  by the governor 

gnullnarv of Si~,nlficanI Aeconutln~' Policies 

A. Basis of t]rcscntatign 

In April 1984, tile Financial Accounting Fouudation establishcd the Govcm m ental Accounting Standards 13oald 

(GASB) to pronmlgatc generally acccpted acCOunting principles mid rcporting standards with rcspeel Io aclivilics and 
transactions of state and local governmental entities. The GASB has issued  a Codification of Govern mental 

Accounting and Financial Reporting Standards (GASB Codificatiou). This codification and subscqueat GASB 
])lotlolttlcetllellts are recognized  as generally accepted accounting principles for slate atld local govcm mcnts. The 
accompanying financial statements have bee n prepared in accordance with such principles. 

GA SB Codification Section 2100 has defined tile governmental rcporting entity to be the State of l.ouisiana 1'he 
levee district is considered a component unit of the State of Louisiana because tile slate exercises oversight 
rcsponsibility in that tile governor appoints the commissioners, and public sen, ice is rendered  within thc state's 
botmdarics. The accompanying statements prcsent infonnalion only as to the tr,~ sactions of the Ponlcharlrai~ I ,cvce 
District, a component uuit offlae State of Louisiema. Anuually, the State of Louisiana issncs general purposc fimmcial 
slatcxnents, which include the activity contained in the accompanying financial statem ents, 

C, b'und A~counting 

The lcvcc dislJict used  lauds and account groups to report on its finmlcial position mad the results of its operations. 

Ftmd accounting is designed  to demonstrate legal compliance and to aid financial m anagement by segregating 
transactiolls relating to certain government fuuctions or activities. 

A fired is a separate accounting entity with a self-balancing set of accounts. On the other hand, au account group 
s a finaucial rcportiug device dcsig~ed  lo provide accountability for cerlain assets and liabilities/hat are not recorded 
n the funds bee ause they do not diree tly affect net expendable available financial resources. 

- 8 - 



PO N TC IIA R TR A IN LE V EE I)ISTR IC T 

NOTES TO FINANCIAL STATEM ENTS 

Sm nm arv of Sienificanl Accountint' Policies (continued 

C. l:n!ld Accounting (continued) 

Funds of the lcvcc district that arc presented  it] the financial statements arc chssi~ed  as govcrnmcnlal fnnds 

Governm ental fnnds account for tile levee district's general activities, including the collection and disburscmcnt of 
specific or legally restricted  monies, the acquisition or construction of general fixed assets, and/he servicing of general 
long-]arm debt. Govcrnmental funds of the levee district include: 

General Fund - the gcueral operating fund of/he levee district and accounts for" all financial resources
, except those 

required  to be accounted for in other funds. 

2. Capital Projects Fund - accotmls for financial resources received and used for tile acquisition, construction, or 
im provemcnts of capital facilities not reported in the other govern m ental funds. 

The accotmt groups arc trot funds. They ate concert~cd only uqlh thc measurement of final]till position
, trot with the 

m easurement ofrcsults ofopcrations. Account groups are used  to establish accounting control ,'rod accountability for 
the district's general fixed  assets and general long-term debt. 

Gcucral Fixcd Asset Account Group Fixed asscts uscd in govern mental fund type operations (general fixcd 
assets) arc accounted for ill tile gcuaral fixed asset account groul), raffler than ill the governlncntal funds. 

2. General l~ong-Tcrm Dcbt Account Group - Compeusated  absences payable that arc expected to be financed flora 
go'~cnmaental filnds is accountcd for m the general long-lerm debt account group. 

D. Basis of Accounting 

The accounting and 15rmncial reporting treatment applied  to a fund is determ ined  by its m easurement focns
. The 

governmclltal funds are accountcd for using a current financial resources measurement focus. W ith this nloasuronleut 
focus, only current assets and currcnt liabilities are generally included on the balance sheet. Operating statcmenls of 
lhesc fimds present increases and decreases in net current assets, The m odified accrtml basis of accounting is used by 
tile governmental funds. The governmental fnnds use the following practices in recording revenues and expenditures: 

- 9 - 



PO N T C IIA RT IIA IN L EV EE I)IST R IC T 

NOTES TO FINANCIAl, STATEM ENTS 

Summary of Sip.nificant Accounting~Pplil ies (eo~ dinued 

Revenues 

Ad valorcm taxes mad tile related state revenue sharing ,are recorded ill tile year tile taxes are assessed Ad valolem 
taxes are assessed on a calendar year basis, become due oil No;,cmbcr 15 of each year, and bee omc delinquent on 

December 31. The taxes are generally
, 
ee llcctcd in December, Januar,:,~ February,. 

M arch. ,'rod April of the fiscal year. 

]nlcrcst income on demand deposits, ee ilificatcs of deposits, and invcstments arc recorded "allen earncd and 

available. 

Rents arc rccorded in tile year carried 

Substantially all othcr revenues are rccorded when rcee ived. 

Expenditures 

Expcnditulcs are generally recognized under the m odified accru al basis of accounting when the rclatcd fired liabilit3 
is incurred, exccpt for accum ulatcd annual and sick leave, which are recognized when paid. 

Other Financing Sere'cos (Uses) 

Transfers between funds which arc not expected to be repaid are accounted for as other financial sources (uscs) and 
are recognized when the_

,,, becom e m easurable and available. Am ounts receb,'ed from the sale of fixed assets and 
insurance scttlcm ents arc recognized when the funds are rcee ivcd. 

The proposed Gcneral Fund budget for the fiscal ycar cndcd June 30, 1999, was completed and lnade available for 
public inspee tion at the levee district's main office on M arch 16, 1998, and formally adoptexl on that date rl'hc budget. 
which includcd proposed expcnditurcs and the means of financing them for tile General Fund, was published m thc 

official journal on April 2, 1998. In addition to the budget, tile official journal published a solicitation for comments 
and questions that could be addressed in the public m ee ting 

O - 



PO N TC H A I/T RA IN I,EV EE D IST R1C 'I 

NOTES TO FINANCIAL STATEM ENTS 

Smnm arv of Significant Accounting Policies _(contiuued 

F. Cash and Ccrtjficat_c.s of D_e.Rosit 

lnvesmlent income includes interest camed, rcalized gains and losscs and unrealized gains and losses (changcs in fair 

vahlc). 

Inventories of filcl and mower pat ts are valued at file lower of cost or m arket and are recorded as expenditures at the 
time individual inveutol3z item s arc purchased. The levcc district uses a periodic invenloly system and vahlcs its 

invcntolT using the first-in, first-out (FIFO) valuation method. Reported inventories are equally offset by a ftmd 
balance reserve that indicates they do not constitute available spendablc resources even though they are components 

of net current assets. 

Fixed Assets.,3t~d Gc~)_gral Long-Tcr!n Qjo~ atio0s 

Fixed asscts are recorded as cxpenditures at tile time purchased or constructed, and the related assets are capitalized 

(reported) in tile general fixed assets account group. Public domaiu or infrastructures are not capitalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 

Long-term obligations expected to be financed from governmental funds are accountcd for in thc general long-tota l 
obligations account group, not in the governmental fimds. This includes compel~atcd absences for accumulated unl)aid 

annual leave bcncfils of General Fund employees. 

The two account groups arc not fimds. They are concerned only with tile m easurement of financial position, not with 

llleasuromenl of results of operations. 



PO NTC IIAR TRA 1N LEV EE I)IST IIIC T 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Sienificant Accountin~ Policies (continued 

J, (.'onlpensa_[cc1 Abscoccs 

Employees earn and accumulate annual and sick leave at various rates depending on their years of service. The amount 
of ,'mnual and sick leave that may be acctunulatcd by each employee is unlim ited. Upon termination, employees or their 
heirs are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of 
tcrnlinatioo. Upon rctirelllent, ullused allnual leave in excess of 300 hours plus [inl.ised sick leave arc osed to conlputc 
retirement benefits. 

Tile cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as 
a current year expenditure in the General Fund when the leave is actually takcn. The cost of leave privileges not 
requiring current resources is recorded in the general long-term obligations account group. 

K _l~ost cmp[oynac0t tlcalt!a. (.'are ~ d Ih fc_l!asnrancc Bone fit s 

The Ponlchartrain Lcvcc District pro vides ccrtaitl continuing health care a~ld life insurance bcncfils for its rcflcd 
employees. The levee district recogniz~l the cost of providing these letirce benefits as ma expenditure when paid during 

the year. 

1.. Ft!!)dE qui!y-R csefvcs a!ld Dcsig!~atcdF !~_nd BaLances 

Reserves represent those portions of fund equity not appropriable for expenditure and arc legally segregated lbt a 
specific future use. Designated fund balances are those portions of fund equity set aside by tile board of levee 
commissioners for specific future use. It should bc noted that unreserved fund balance in the General Fund was created 
for the purpose of gradually accunm lating sufficient fimds to pay the Pontchanrain Levee I)istrict's portion of tile cost 

ofthe Lake Pontchartrain Hurricane Protection Fund Project. The estimated total cost to tile t'ontchart~ain l,evcc 
District for the hurricane protection project over approximately 25 years is $28,934,000. 

M . Tola!.(~ohm~l)s oil Statements 

The total cohmms on the statements arc captioned Memorandum Only (ovcn, iew) to indicate that they arc presented 
ouly to facilitate financial analysis. Data in these colunm s do not present financial positio~ or results orof, crations m 
conform ity with generally accepted accounting principles. Neith er is such data com parable to a consolidation. 

- 12 - 



2 Cash and Certificates of Deoosit 

PO NTCttARTR A1N LEV EE DISTRICT 

NO TES TO FINANCIAL STATEM ENTS 

At June 30, 1999, tile levee district has cash and Certificates of Deposit (book balances) totaling $12,1 I g.51 g as Follows 

Petty Cash 
M oney lnarkel accollnls 
('ash with state treasma, 

Total 

Certificates of Deposit 

$ 25 
668,885 

_ . 509~608 

_  1,1.78,51.g 

$ 12,118,518 

These deposits are stated at cost, which approximates markct. Under state law, these deposits (or tile resulting bank 
balances) nmst be secured by federal deposit insurance or the pledge of sccurilies owned by the fiscal agent bank. Thc 
m alket valnc of the pledged sec urities plus the fed eral deposit msur,'mce must at all times equal the amount on dcposit with 
the fiscal agent These securities arc held in the name of the pledging fiscal agent bank in a holding or custodial bank that 
is mutually acceptable to both patics. At June 30, 1999, exclusive oftbe $501,426 on deposit with the state treasury, the 
levee district has $12,068,878 in deposits (collected bank balances). These deposits arc secured fiom risk by $601.11 ,I 
of fedctal deposit insurance, $11,467,764 of pledged sec urities held by the financial institution's agent in the name of thc 

levcc district (GASB CategoIa, 2). 

Cash and cash cquivalcnts include mnotmls on deposit x~4th the state treasmT totaling $501,426. Securities pkxtgcd lor cash 
m tile state treasmT is not inchlded in the previous computations as these amounts are secured by fiscal agent banks 

cstahlished by' tile state trcasmy indcpendent of the levee district (GASB Category 1). 

3. Investnlents 

At June 30, 1999, tile investments ofthc levee district consisted of United States Trcasur), Bills. The sec taities are held 
by tile bank's trust departmcnt in tile name of the levee district (GASB CategoD' 2). 

nvestmcnt income at June 30, 1999 consists of the following 

hllorest hlconlo 
Change in M arket V alue 

General 
Ft&t!.d 

$ 448,621 
(__ _-~ ) 

Capital Projects 
Fund 

$ 563,970 
( ay e) 

$ 1,012,591 

$ 448621 $ .. 572.780 $ 1.021.40 
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Receivables 

PO NTCItARTRA1N LEVEE DISTRI 

NO TES TO FINANCIAL STATEM ENTS 

The following is a sum m a~3' of receivables at June 30, 1999 

Ad valorem taxes 
lnlergovcrnmcntal receivable 
Use of m oney and property - 
interest earn ings 

Total 

General 
Fund 

64.788 

84.0711 

$ 148.858 

Capital Prqiects 
Fund_ ._ 

$ 

_ _ 5j 33 

$ 5,733 

Total 

64,788 

8%8O3 

154,591 

Any immaterial accounts not collccted in the subsequent accounting pcriod will be m itten off to the related rcvcnuc 

accounts. 

( hanves in G eneral Fixed Assets 

A summary of changes in general fixed assets follows 

l.and 
Buildin gs 
Equipment 

Tota 

Balance 
July 1, 
1998 Additions [)cletions 

$ 765,082 $ 
461,004 

1,468~612 1_16,843 

$ 

(_..]~ 29) 

Balance 

June 30, 
1999 

$ 765,802 
461,004 

_  
1~393~326 

$ 2~694.698 $ !16.84~ ($192.!29) $ 2,619.412 

Capital outlay expenditurcs of $22,401 within the Capital Projects Fund, as disclosed on Statement B, consist of levee 
proiect costs (infrastructure) and are not capitalizcd. 
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6. t'ension Plan 

PONTCIIARTRA1N I~EVEE DISTRICT 

NOTES TO FINANCIAl, STATEM ENTS 

The Poutclnartrain I,cvee I)istrict contdbulcs to the Louisiana State I~mployees Rctirement System (I.ASEE8), a sin~qc 
employer defined bcnefit pension plan. I,ASERS provides retirement and disability benefits, annual cost-of-living 

adjustments, and death benefits to plan members and beneficiaries. LASERS issues a publicly available financial lcport 
that inchldcs financial statemcnts and required  supplementaD, infomlation. That report may be obtained  by wlidng to 

LASF, RS. 8401 United Plaza Blvd., Baton Rouge, LA 70809 or by calling (225) 922-0600. 

Plan mcmbcrs arc required  to contribute 7.5% of their annual covered salary and Pontcinarlrain Levee District is requfi ed 
to contribute at an actuarially dctermincd rate. The current rate is 12.,1% of annual covered payroll. The contribution 
rcqtm cmcnts ofplau m cm bcrs arc cstablished by Louisiana Revised  Statute l 1:61. The contribution requirements oflbc 
Pontclmvlram Levee District is established under Louisiana Revised Statute 11 : I 01 - I 1 : 104 anmlally by the Actuarial 
Forecasting Commiltcc. The Levee District's contribu/ioi~s /'or the ),car ending June 30, 1999, 1998 and 1997 wcrc 
$107,009, $97.343 and $94,695, respectively, equal to tint required contributions each ),car. 

7. Postem ~lovm ent llealtin Care and Life Insurance Benefits 

rl'hc lcvcc district providcs ccrtam continuing health care mid life insurance benefits for its retired  cmployccs. Substantially 
all Ihc levee dislrict's employees becom e eligible for these benefits if they reach norm al rctircment age whilc working for 
the levee district. These benefits for rctirees and similar benefits for active employees are provided through the State 
Employccs Group Benefits Progrmn whose monthly prcmiums are paid jointly by the employee and tile levee dislrict. The 
lcvcc distvict recognizes the cost of providing these bcncfits as an expcndittuc whcn paid during Ihe ycar. l"or fine ycal ended 
June 30, 1999, the cost of Inovidmg benefits tel 28 retirees totaled $93,897. 

8 Couu)ensaled Absences 

cc ~ At June 30, 1999, employee, of the levee district have accunm laled  rand vested $ l 18,838 of employee lcave beuefils, which 
was computed  in accordance witln GASB Codification Section C60. This amount is recorded within the general long-lcnn 
obligations account group. 

9. Chanees inn G eueral Lone-Term O bits, aliens 

The following is a summmy of tile long-term obligation transactions for the ),car ended June 30, 1999 

Conlpensated  absences 

Lo~ng-Tcrm 
Obligations 
Payable at 
July 1 1998 _Additions 

$ 111,977 $ ~86 

5 - 

_Dclc3ions 

$ - 

l.ong-'l'crm 
Obligations 
Payable at 

,In~ne3 0~ ! 999 

$ 118,838 



0 Liiieaiion and Claim s 

PO N T C IIA IlT R A IN LEV EE D IST RIC T 

NO TES TO FINANCIAl, STATEM EN' 

Thc levce district is a defendant or co-defendant in several lawsuits. In tile opinion of legal counsel for tile Icvcc district, 

rcsolution of the cases involving negligcncc will not result in judgments against tile levee district in excess of alnounts 
currently covered by insurance. Furthem lorc, the anticipated outcome of suits claiming compensation for property taken 
by thc levee district will be resolved either in the favor of the levee district or will not involve anaounts which are considered 

m aterial to tile financial statem ents. 

hit er I1 ovP i'llnlelll al Rt~,,e 11 iies 

The following is a sum naary of intcrgovcrnmcntal rcvcnues at Junc 30, 1999 

Gcncral 
Fund 

State revcnuc sharing $ 306,849 
Departn~cnt of Transportation 
and Developm ent 

St. Charles Parish Counc 

Tota 

2 Construction Com m itments 

~; 306,849 

Lake Pontchartraiu a d Vic "~tv tlur~icanc_Protection_Projcct 

Capital 

Projects 
Fund 

$ 

568,585 
42o.=35o 

$ 988,935 

Total 

$ 306,849 

568,585 

42(),350 

$1,295 784 

Tile fcderal government has agrccd to finance 70 percent of the cost of the Lake Pontchartrain and Vicinity Ifurricanc 

t'rotcction Project, and thc Pontchartrain Levee District will pay the remaining 30 percent office cost. This agrcemcnt is 
in accordance with the Flood Control Act of 1965 as modified by the W ater Resources Development Act of 1974. I ,ocal 

non-federal sources arc required to pay at lcast 30 percent of Ihc total project costs for the St. Charles portion of the Lake 
Pontchavtrain and Vicinity lturricane Protection Proiect. 

The local and non-federal portion of the project is estimated to be $28,934,000. The Pontchartrain Levee District has 
entered into an agreement with St. Charles Parish whereby the Pontchartrain Levee District will pay 80 percent of the non- 

federal portion of project costs, and St. Charlcs Parish will provide the remaining 20 percent. 

St. Char/cs Parish's 20 percent com mitmcnt will be paid in 25 ammal installments due and payable before tile 151h day of 
June of each ?,car, commencing on June 15, 1991. Accordingly, $420,350 was received from St. Charles Parish in 1999 

for its portion of the non-federal portion of the projcct. 
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2 Constructlon Com mitments 

PO N TC IIA R TI/A 1N LE V E E I)IST R1C T 

NOTES TO FINANCIAl. STATEM ENTS 

Scction 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the flmds appropriatcd for ports and 
levee districts shallbc adnainistered madcr ee operativeendeavor agree n:ents. On Febmary 9, 1996, thePontehartrainl.evee 
District entered into a coo pcrative cndeavor agrecmcnt with the lx~uisiaua Dcparmlent of Transportation and Dcvclopmcnt 
(DOTD). These funds were used to provide the required local match for the cost ofthe Lake l'ontcharttain and Vicinity 
Hnrricanc Protection Project. From inception through June 30, 1999, the Pontchanrain Levee District's total accumulated 
expenditures for this project wcre $12,208,346. 

The total estimated remaining cost to be recurred by the Pontchartraiu Levee District is $16,725,654 

~Vest S!IQre Fcasibi[i!yNtttdy 

The l'ontchartrain Levee District has entcred into an agree ment wifl~ the 1.J.S. Corps of Engincers whcrcby the Corps will 
conduct a "'Feasibility Phase Study" to assess the extent of Federal interest in paiaicipating in a solution to the inoblem of 
hurricmle protection and flood control in St. John the Baptist Parish. The W ater Resonrces Act of 1996 requires local non- 
fcdcra/ftmditlg of 50% of the seudy cost. 

Thc local non-fedcral portion of tile study is estimated to be $1,374,900, The Pontcham ain Levee District has cntcrcd into 
an agree ment with St. John the Baptist Parish whereby the Pontchm-train Levee District will pay 77.5% ofthc non-fcdcral 
poltion of the study cost, and St, John the Baptist Parish will provide the rem aining 22.5% . 

The Pontchartrain Levee District has not rcccivcd any fimding from St. John the Baptist Parish for thc year endcd June 30 
1999. The estimated  remaining amount to be received from St. John the Baptist Parish is $253,100. 

The estimated remaining cost to be recurred by the Pontchartrain Levee District is $1,224,900 

3. Levee District Taxe 

Article 6, Section 39 of tile 1974 Louisiana Constitution provides that for tile purpose of constructing and maintaiumg 
levees, levee drainage, flood protection, hun'icane flood protection, and for all other purposes incidental thereto

, the Icvec 
district m ay levy ,'mnnally a tax not to exceed five m ills, lfthe levee district nee ds to raise additional fimds m exee ss ofthc 
amount collected constitutionally, the taxes in excess of five mills must be approved by a majority vote of the electors. The 
levee  district has levied a tax of 3.82 mills. 
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C O M BIN IN G STA TEM EN TS 

SUPPLEM EN TA I~ IN FO R M A T IO N 



PO N T C 11A R T R AIN LEV E E D1ST RIC'T 
Lutcher, Louisiana 

W est Shore Feasibililv Study Fund 
W cst Shorc Feasibility Study. 

CAPITAl, PRO JECTS FUN DS 
JUNE 30, 1999 

This fund is used to account for thc District's expenditures associatcd with tim 
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I'O N TC IIA RTRA IN LEV EE IH ST R ICT 

CO M BINING BA 1,AN C E SIIEET - A LL CAPITA L PRO JECTS FUN I)S 
JUNE 30. 1999 

A SSETS 

Cash 
Certificates of Deposit 
]l~VeSllnenls 
Receivable, net 
I)uc from other fim ds 

TOTAl. A SSETS 

LIAIIILITIES AND EQUITY 
Liabilitics: 
Accounts payable 
I)ue to other funcls 

Fund balance 
Unrcscrvcd-undcsignatcd 

Total equity 

Special 
Construction 

Fund 

W est Shore 
Feasibility 
Study Fund 

577,409 $ 
2,154,000 
11,745,931 

1,114 

926,298 
5,733 
13.971 

Tola 

$ 578,523 
2,154,000 
12,672,229 

5,733 
1.013.971 

$ 15.477,340 $ 947,116 $ 16,424/156 

$ 
$ 

3,622 
1,138 

5,462,580 

15,462,580 

TOTAL IAAB1LITF.S AND FUND EQUITY $ 15,477,340 
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$ 
$ 

3.622 

4.760 

947.116 16,409,696 

947.116 

$ 947,116 $ 16.424.456 



R EVENUES 

PO N T C IIA R T RA IN LEV EE D IST RIC T 

C O M BIN IN G 
C IIAN G ES IN 

STA TEM EN T O F R EV EN UES, EX PEN D IT UR ES~ A N D 
FUN D BA LA N C E - A 1,L C A PITA L PRO JEC TS FUN D S 

JUNE 30, 1999 

ntelgOVC flllllcntal ICVClII, I C 
nvgs[In~)nt illconlc 

EXPENDITURES 
Capital outlay 
Professional scrviccs 
}:casibilily phasc study 

Total cxpcnditurcs 

Special 
Construction 

Fund 

W cst Shorc 
Fcasibility 
Study Fund 

988,935 $ 
539.843 32.937 

528,778 

22,401 
29.341 

151.742 

EXCESS (DF.H CIENCY) OF REVENUES 
OVER EX PENDITUI~-ES 1,377,036 

OTIIEII IqNANCING SO URCES 
Opcrating transfers in 

32.937 

Tota 

988,935 
572.780 

22,4(} 

301.742 

259.973 

EXCESS OF REVENUES AN D OTH ER 

SOURCES OVER (UNDER) EXPENDrFURES 
AND OTI 1ER USES 4,377,036 (117,063) 4,259,973 

FUND BA1,ANCE 

BI;G IN NING OF Y EAR 

EN I) OF Y EAR 

11,085,544 

$ 15,462,580 

20 - 

947,116 

12.149.723 

$ 16,409,696 



PO N TC ilA RTRA IN I,EV EE I)ISTR IC'I 

SC ItED U LE O F PER D IEM  PA ll) TO BO A R D M EM BERS 
For the Y ear Ended June 30, 1999 

PER DIEM PAl D BOARD M EM BERS 

The schcAule of per diem paid to tile board members of the Pontchartrain Lc~cc District is presentcd in compli,'mce with House 
Concurrcnt Resolution No. 54 of the 1979 Scssion of the Louisimm Legislature. Per diem pa3anents are authorized by Louisiana 
Revised Stature 38:308 and arc included in the general administrative expenditures of the Gcncral Fund Board mcmbers arc 
paid $75 per meeting for up to 36 meetings each year. The board prcsidcnt, M r. Aubrey J. LaPlace, has elected to forgo receipt 

of paym ent for his services since the year endcd June 30, 1996. 

Year Ended 
Jtme3{)~ !999 

Jesse Bartlcy 
LeVclne Brown 
Tim othy Kane 
Joseph G autrcau 
Kcrnell Goudia 
David Labordc 
Challes Thorn ton 
M icbael Ream es 

Total 

- 21 

$ 2.700 
1,800 
1,725 
2,700 
2,175 
2,700 
1,050 

2J00 

$ 17,550 



YEAR 200 ISSUES 

PO N TC IIA RTRA JN LEV EE D 1STR IC 'F 

RF
_~.EQ~ UIREI) SUPPLEM ENTAL INFORM ATION 

FO R TIlE YEAR ENDED JUNE 30, 1999 

The Year 2000 Issue consists of two shortcomings that make computer processing systems una ble to read year-date data 
beyond the year I999. The first shortco m ing is many computer programs contain abbreviated dates which eliminate tile 
first two digiks of the year. Therefore, some computer programs may recognize January 1, 2000 as January 1, 1900 and 
process data incorrectly or stop processing altogether. The ~ co nd shortcom ing is some computers will be unable to detcct 
tile year 2000 is a leap year and m ay not register the additional day and data calculations m ay be incorrect. 

The District uses computers for financial management and word processing. The District has installed updates to its 
hardware and software applications to m ake them Year 2000 compliant. The Disu'iet receives substantial financial assistance 
from other governmental entities. Additionally, the State of Louisiana, the Department of the Treasury, handles som e of 
the Districts treasnry functions and inventory of equipment. The status of these other entities with regards to Year 2000 
compliance is not know n. 
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OTHER REPORTS REQUIRED 

B
_ yV 

CERTIFIED PUBLIC ACCOUNTANTS 



Posfl ethw aite &  N elterville 
A Profe.~sional Accounting Corporation 
CER'flFIED PUBLIC ACCO UNTANTS 

08 MEMOBIAL DRIVE ~ POST or FICE BOX 1190 ~ OONALDSONVILLE, LOUISIANA 70346 ~ ] ELEPHONE (504) 473 4179 ~ FAX (504} 473 72"04 

REPORT O N CO M PLIANCE AN D O N INTERNAL CONTRO L O V ER FINANCIAl. 
REPO I/TING BASED O N AN AU DIT O F FINANCIAl. STATEM ENTS PERFORM EI) 

IN ACCORDANCE W ITIt GOVERNM EN TA UI)I'ITNG STAN1)ARDS 

Board of Levee Commissioners of 
Pontchartram Levee District 
State of Louisiana 
Luteher, Louisiana 

W e have audited the general purpose financial statem ents of Pontchartrain Lcvcc District, a component unit of the State of 
Louisiana, as of and for the year ended June 30, 1999, and have issued our report thereon dated September 9, 1999 W e 
conducted our audit m accordance with generally accepted auditing standards and tile standards applicable to financial 
audits contained in Government Auditing Standards'. issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the Pontchartrain Levee Districts, a component nnit of the State of 
Louisimm, general purpose financial statements arc free of m aterial m isstatement, we perform ed tests of its compliance 
wi01 cerlain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct aud 
m aterial effect on the determ ination of financial statement anaounts. However, providing an opinion on compliance with 

those provisions was not an objective of our audit and, accordiugly, wc do not express such an opinion. The results of ore 
tests disclosed no instances of noncompliance that are reqnircd to bc reported under Government Auditing Standards" 

ntc-ml Control Ovel~ FiAlm)cial Rep~  

In planning and performing OUF audit, ;',v considered tile Pontcharlrain Levee District's, a component unit ofthc Stale of 
Louisiana, internal control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on tile general purpose financial statements and not to provide assnrance on the internal control over 
financial reporting However, wc noted a matter involving the internal control over financial reporting and its operation that 
wc consider to bca reportable conditions. Reportable conditions involve m atters com ing to our attention reZatmg to 

significant deficiencies in the design or operation of the internal control over financial reporting that, m our judgment, could 
adversely affect the District's ability to record, process, summarize and report financial data consistent with tile assertions 
of management m the general purpose financial statements. The reportable condition is described in the accompanying 
schedule of findings and questioned costs as item B-1. 
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A ilUltCl i~lJ weakness is a condition in which the design or operation of one or more oflhc internal control colnpollen|s does 
not reduce to a relatively low level Ihe risk that misstatements in amounts that would be m aterial in relation to the general 
purpose financial statem ents being audiled m ay occur and not be detected within a tim ely period by em ployees ill the 
normal course of perform ing their assigned functions. Our consideration of the intern al control over financial reporting 
would not necessarily disclose all matters in the internal control that m ight be reportable conditions and, accordingly, would 
nol necessarily disclose all reportable conditions that arc also considered to bc material weaknesses, lIowcvcr, we believe 
the reportable conditions described above is not a material weakness. 

This report is intended solely for the information and usc of the Board of Conunissioncrs, m anagement, others within the 
organization, and the Legislative Auditor and is not intended to be and should not be used by anyone other than these 
specified panics. 

Donaldsonvi 
September 9 

c, Louisiana 
1999 
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PO N TCIIAR TR AIN  LEVEE D ISTR IC T 
Lutcher, Louisiana 

A. SU~IM ARY OF AUDIT RESULTS 

YEAR ENDED JUNE 30. 1999 
C 

The auditors' report expressed an unqualified opinion of file financial statem ents of the Pontchartrain Levee 

District. 

2. One reportable condition relating to the audit of the financial statements is reported at B-I in this schedule. This 
condition is not a m aterial weakness. 

3. No instances of noncompliance material to the financial statements of tile Pontchartrain I,evee District were 
disclosed during the audit. 

B. REPO RTABLE CO NDrI'IO N 

Lack of Segregation of Duties 

Condition." The perform ance of accounting procedures is lim ited to two people 

Criteria." Internal controls should be in place that provide reasonable assurance that financial transactions arc 
properly recorded and accounted for. Segregation of duties is an integral part of internal controls. 

t:ffect: There is insuffi cient segregation of duties to have effective internal control 

Recommendation." No action is recom m ended 

Response: W e concur in the finding and recom m endation. Com pensating controls exist in that tile Board 

reviews all invoices before they are paid and the majority of revenue is received directly by the State Treasury 
Additionally, it would not be cost-effective to increase tile size of the staff to achieve effective segregation of 
duties. 
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PO N T C I1A R TR A 1N LE V EE D IST R IC T 
Lutcher, Louisiana 

SCIIEDULE OF PRIOR YEAR AUDIT FINI)INGS 
YEAR ENDED JUNE 30. 1999 

A. INTERNAl. CONTROl, AND COM PLIANCE 

This District had no findings in the prior 3'ear 
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