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W e have audited the accom panying statem ent of revenues and expenditures of the Nicholls 
State University Intercollegiate Athletics Program , a program w ithin Nicholls State University for 
the year ended June 30, 1999. This financial statement is the responsibility of m anagem ent of 
Nicholls State University. O ur responsibility is to express an opinion on this financial statement 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statem ent is free of m aterial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial statem ent. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for cur opinion. 

As described in note 1, the statem ent of revenues and expenditures referred to above presents 
only the financial transactions of the Nicholls State University Intercollegiate Athletics Program , 
a program within Nicholls State University. As such, the financial statem ent is not intended to 
and does not present fairly the financial position and changes in fund balances of Nicholls State 
University in conform ity with generally accepted accounting principles. 

In our opinion, the financial statem ent referred to above presents fairly, in all m aterial respects, 
the revenues and expenditures of the Nicholls State University Intercollegiate Athletics Program 
for the year ended June 30, 1999, in conform ity with generally accepted accounting principles. 
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Audit Report, June 30, 1999 
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ATHLETIC DEPARTM ENT 
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Statem ent of Revenues and Expenditures 
For the Year Ended June 30, 1999 

REVENUES 

Education and general transfers 
Gate receipts 
G uarantees 
Com m issions 
NCAA receipts 

In-kind contributions (note 6) 
Outside funds 
M iscellaneous 

Total revenues 

EXPENDITURES 
Personal services: 
Salaries 
Related benefits 

Travet 

Operating services 
Supplies 
Professional services 
G uarantees 
Scholarships 
Other charges 
Equipm ent 

TotaT expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURES 

Statem ent A 

(PORTION OF) 
CURRENT FUNDS - ATHLETIC TOTAL 

UNRESTRICTED - AGENCY (MEMORANDUM 
AUXILIARY FUND ONLY) 

$1,928,112 
128,395 
306,085 
7,965 

151.538 

89.353 
2.611.448 

957,773 
188,406 
282,177 
187,012 
90,411 
133,369 

32,948 
733,837 

275 
5.240 

2.611.448 

$31,000 
242.896 

273.896 

41,930 
6,667 
29,704 
44,721 

24,779 
2.425 

9,047 
108,365 
5,608 

273.246 

$1,928,112 
128,395 
306,085 
7,965 

151,538 

31,000 
242,896 
89.353 

2.885.344 

999,703 
195,073 
311,881 
231,733 
115,190 
135,794 

32,948 
742,884 

108,640 
10.848 

2.884.694 

NONE $650 $650 

The accom panying notes are an integral part of this statem ent. 
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ATHLETIC DEPARTM ENT 
NICHO LLS STATE UNIVERSITY 

STATE O F: LO UISIA NA 

Notesto the Financial Statem ent 
Forthe Year Ended June 30, 1999 

Nicholls State University is a publicly supported institution of higher education. The university is 
a com ponent unit of the State of Louisiana within the executive branch of governm ent. The 
Nicholls State University Athletic Departm ent, which operates the intercollegiate athletics 
program , is a part of Nicholls State University. The accom panying financial statem ent presents 
inform ation only as to the transactions of the Nicholls State University Athletic Departm ent. 

SUM MARY O F: SIGNIFICANT ACCO UNTING POLICIES 

A. FUND ACCO UNTING 

1o observe lim itations and restrictions placed on the use of available resources, the 
accounts of Nicholls State University are m aintained in accordance with the principles of 
fund accounting. Such principles prescribe the m anner in which resources for various 
purposes are classified, for accounting and reporting purposes, into funds that are in 

accordance with the activities or specified objectives. Accounts are maintained for the 
transactions of the athletic departm ent as follows: 

Current Funds - Unrestricted 

Unrestricted current funds include all funds for operating purposes on which 
there are no restrictions, except the budgetary control included in the annual 
legislative appropriation act, and include the auxiliary enterprise fund. The 
auxiliary enterprise fund includes the accounts of the athletic departm ent. 

Agency Fund 

This fund group represents funds for which the university acts as custodian or 
fiscal agent on behalf of others, such as contributions and in-kind contributions of 
the athletic departm ent. 

El. BASIS O F ACCO UNTING 

]he accounts of the athletic departm ent are m aintained on the accrual basis of 
accounting as follows: 



ATHLETIC DEPARTM ENT 
NICHOLLS STATE UNIVERSITY 
STATE O F LO UISIANA 

Notes to the Financial Statement (Continuedl 

Revenues 

Substantially all revenues are recognized when earned 

Expenditures 

Expenditures are generally recognized under the accrual basis of accounting 

when incurred, except that (1) depreciation is not recognized, and (2) summer 
school fees and faculty salaries and related benefits for June are not prorated, 
but are deferred to the succeeding year. 

C. EM PLOYEE CO M PENSATED ABSENCES 

Em ployees of the university w orking in the athletic departm ent earn annual and sick 
leave in accordance with state law and adm inistrative regulations. 

D. TOTAL COLUM N ON STATEM ENT 

]he total column on Statement A is captioned Memorandum Only (overview) to indicate 
that it is presented only to facilitate financial analysis. Data in this colum n does not 
present results of operations ir= conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

CO NTRIBUTIO NS EXCEEDING TEN PERCENT 
O F TOTAL CO NTRIBUTIONS 

The Nicholls State University Intercollegiate Athletics Program received one individual 
contribution that exceeded 10% ($9,345) of total contributions from State Farm Insurance for 
$39,380. 

3. PENSION PLANS 

Plan Description. Substantially all em ployees of the athletic departm ent are m em bers of the 

Louisiana State Employees Retirement System (LASERS) or the Louisiana Teachers 
Retirement System (TRS). Both plans are cost-sharing, multiple-employer defined benefit 
pension plans adm inistered by separate boards of trustees. TRS and LASERS provide 
retirem ent, disability, and surv ivor's benefits to plan m em bers and beneficiaries. Benefits 
granted by the retirem ent system s are guaranteed by the State of Louisiana by provisions of 
the Louisiana Constitution of 1974. Generally, all full-tim e em ployees are eligible to participate 
in the system s, with em ployee benefits vesting after 10 years of service. Article 10, Section 29 
of the Louisiana Constitution of 1974 assigns the authority to establish and amend benefit 
provisions to the state legislature. The system s issue annual publicly available financial reports 



ATHLE'I"IC DEPARTM ENT 
NICHO LLS STATE UNIVERSITY 
STATE O F LO UISIANA 
Notes to the Financial Statement (Continued) 

that include financiat statem ents and required supplem entary inform ation for the system s. The 
reports m ay be obtained by writing to the Teachers Retirem ent System of Louisiana, Post 

Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (225) 925-6446 and/or the 
Louisiana State Em ployees Retirem ent System , Post Offi ce Box 44213, Baton Rouge, 
Louisiana 70804-4213, or by calling (225) 922-0608 or (800) 256-3000. 

Funding Policy. The contribution requirem ents of plan m em bers and the athletic departm ent 
are established and m ay be am ended by the state legislature. The legislature annually sets the 
required em ployer contribution rate equal to the actuarially required em ployer contribution as 
set forth in Louisiana Revised Statute (R.S.) 11:102. Employees contribute 8% (TRS) and 
7.5% (LASERS) of covered salaries. The state is required to contribute 16.5% of covered 
salaries to TRS and 12.4% of covered salaries to LASERS. The athletic departm ent's em ployer 
contributions to TRS for the years ended June 30, 1999, 1998, and 1997 were $57,722, 
$43,749, and $37,465, respectively, and to LA SERS for the years ended June 30, 1999, 1998, 
and 1997 were $12,877, $12,272, and $8,413, respectively, equal to the required contributions 
for each year. 

4. O PTIONAL RETIREM ENT SYSTEM 

R.S. 11:921 created an optional retirem ent plan for academ ic and adm inistrative em ployees of 
public institutions of higher education. This program will aid the athletic departm ent in recruiting 
em ployees who m ay not be expected to rem ain in the TRS for 10 or m ore years. The purpose 
of the optional retirem ent plan is to provide retirem ent and death benefits to the participants 
whi~e affording the m axim um portability of these benefits to the participants. 

The optional retirem ent plan is a defined contribution plan that provides for full and im m ediate 
vesting of all contributions rem itted to the participating com panies on behalf of the participants. 
Eligible em ployees m ake an irrevocable election to participate in the optional retirem ent plan 
rather than the TRS and purchase retirem ent and death benefits through contracts provided by 
designated com panies. 

Contributions by the athletic departm ent are 16.5% of the covered payroll. The participant's 

contribution (8%), less any monthly fee required to cover the cost of administration and 
m aintenance of the optional retirem ent plan, is rem itted to the designated com pany or 
com panies. Upon receipt of the em ployer's contribution, the TRS pays over to the appropriate 
com pany or com panies, on behalf of the participant, an am ount equal to the em ployer's portion 
of the norm al cost contribution, determ ined actuarially. The TRS retains the balance of the 
em ployer contribution for application to the unfunded accrued liability of the system . Em ployer 
contributions to the optional retirement plan totaled $70,265, $66,876, and $65,061 for the 
years ended June 30, 1999, 1998, and 1997, respectively. 



ATHLETIC DEPARTM ENT 
NICHO I..LS STATE UNIVERSITY 
STATE O F LO UISIANA 

Notes to the Financial Statement (Concluded) 

5 O UTSIDE! O RGANIZATIONS CREATED FO R O R IN 
BEHALF OF "THE NICHO LLS STATE UNIVERSITY 
INTERCO LLEGIATE ATHLETICS PROGRAM 

The Nicholls Colonel Club is the only outside organization created for or in behalf of the Nicholls 
State University Intercollegiate Athletics Program . The accounts for this club are m aintained 
within the Nicholls State University Foundation, Incorporated, which is a separate corporation 
whose financial statem ents were audited by independent certified public accountants for the 
year ended June 30, 1999. 

Included in the Statement of Revenues and Expenditures (Statement A) is $11,421 in direct 
paym ents provided to the athletic program by the Nicholls Colonel Club. Except for these funds 
received by the university, the funds of the Nicholls Colonel Club and the Nicholls State 
University Foundation, Incorporated, are not under the accounting control of the university and, 
therefore, are not included in Statem ent A. 

6. CONTRIBUTIONS (GIFTS-IN-KIND) 

In addition to the direct payments m entioned in Note 5, Statem ent A includes expenditures 
m ade for or in behalf of the athletic departm ent by the Nicholls Colonel Club as follows: 

O perating services 
Supplies 
Equipm ent 

Tota 

$25,000 
2,000 
4.000 

$31,000 



OTHER REPO RTS REQ UIRED BY 

NCAA FINANCIAL A UDIT GUIDELINES 

The following pages contain reports on internal controls and agreed-upon procedures required 
by NCAA Financial Audit Guidelines, issued by the National Collegiate Athletic Association. 
The report on internal control is based solely on the audit of the financial statem ent and 
includes, where appropriate, any reportable conditions or m aterial weaknesses. The report on 
agreed-upon procedures relates only to the item s discussed and is substantially less in scope 
than an audit. 
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ndeoendent Auditor's Reoort on Internal Controls 
Based Solely on an Audit of the Athletic Department's 

Statem ent of Revenues and Expenditures 

DR. DO NALD J, AYO, PRESIDENT 
NICHOLLS STATE UNIVERSITY 
STATE O F LO UISIANA 
Thibodaux. Louisiana 

1600 NORTII TIIIRD STREH  
POST OFFICE BOX 94397 

TELEPIIONE: (225) 339-3800 
FACSIMILE: (225) 339-3870 

W e have audited the statem ent of revenues and expenditures of the Nicholls State University 
Intercollegiate Athletics Program , a program within Nicholls State University, for the year ended 
June 30, 1999, and have issued our report thereon dated February 28, 2000. W e conducted 
our audit in accordance with generally accepted auditing standards. Those standards require 
that we plan and perform the audit to obtain reasonable assura nce about whether the financial 
statem ent is free of m aterial m isstatem ent. 

In planning and perform ing our audit of the statem ent of revenues and expenditures of the 
Nicholls State University Intercollegiate Athletics Program for the year ended June 30, 1999, we 
considered its internal controls in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ent and not to provide assurance on the internal 
controls. O ur consideration of the internal controls would not necessarily disclose all m atters in 
the internal controls that m ight be m aterial weaknesses under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a condition in which 
the design or operation of one or m ore of the internal contro~ com ponents does not reduce to a 
relatively low level the risk that errors or fraud in am ounts that would be m aterial in relation to 
the financial statem ent being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal controls and its operation that we consider to be m aterial weaknesses as 
defined above. 

EXHIBIT A 
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February 28, 2000 
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University and is not intended to be used by 
By provisions of state law , this report is a 
appropriate public officials. 
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W e have audited the statem ent of revenues and expenditures of the Nicholls State University 
Intercollegiate Athletics Program , a program within Nicholls State University, for the year ended 
June 30, 1999, and have issued our report thereon dated February 28, 2000. As requested by 
the university, we have also applied certain agreed-upon procedures contained in the NCAA 
Financial Audit Guidelines related to outside organizations created for or in behalf of the 
university's Intercollegiate Athletics Program for the year ended June 30, 1999, solely to assist 

the university in complying with the National Collegiate Athletic Association (NCAA) Bylaw 
6.2.3.1. This engagem ent to apply agreed-upon procedures was perform ed in accordance with 
standards established by the Am erican Institute of Certified Public Accountants. The 
sufficiency (if the procedures is solely the responsibility of m anagem ent of Nicholls State 
University. Consequently, we m ake no representation regarding tile suffi ciency of the 
procedures described below either for the purpose for which the report has been requested or 
for any other purpose. 

Our procedures and associated findings are as follows 

2 

3 

W e obtained w ritten representation from m anagem ent of the university that the 
Nicholls State University Foundation, Incorporated - Colonel Club was the only 
outside organization created for or in behalf of the athletic departm ent. 

W e obtained from representatives of the outside organization, a statement of 
cash receipts and disbursem ents with written representations as to the fair 
presentation of the statem ents. 

Ne exceptions were noted as a result of this procedure 

W e com pared the direct paym ents of outside organizations to the university with 
the revenues reported on the university's Statem ent of Revenues and 
Expenditures and identified any reconciling item s. 

Ne exceptions w ere noted as a result of this com parison 

EXHIBIT B 
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LEGISLATIVE AUDITOR 

W e obtained the independent auditor's report for the outside organization to 
identify any reportable conditions relating to the outside organization's internal 
controls and m ade inquiries of m anagem ent to document any corrective action 
taken in response to the reportable conditions. 

The financial statem ents of the Nicholls State University Foundation, 
Incorporated, were audited by an independent certified public accounting firm for 
the year ended June 30, 1999. The audit report was dated August 10, 1999, 
and included no reportable conditions relating to the outside organization's 
internal control. 

Because the above procedures do not constitute an audit m ade in accordance with generally 
accepted auditing standards, we do not express an opinion on any of the accounts or item s 
referred to above. Had we perform ed additional procedures or had we m ade an audit of the 
financial statem ents of the related outside organization in accordance with generally accepted 
auditing standards, m atters m ight have come to our attention that would be reported to you. 
This report relates only to the accounts and item s specified above and does not extend to any 
financial statem ents of Nicholls State University or the related outside organizations taken as a 
w hole. 

This report is intended for the inform ation and use of the m anagem ent of Nicholls State 
University and is not intended to be used by anyone other than m anagem ent of the university. 
By provisions of state law, this report is a public docum ent, and it has been distributed to 
appropriate public offi cials. 
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