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P. O. Box 1287
Leesville, Louisiana 71496-1287

(313) 239-2335
(318) 238-5135 W. Micheal Ellion, CPA
Fax 239-32295

UNQUALIFIED OPINION ON GENERAL-PURPOSE
FINANCIAL STATEMENTS-GOVERNMENTAL ENTITY

INDEPENDENT AUDITOR’S REPORT

———r———— ———

Board of Commissgsioners
Cameron Parish Waterworks District No. 7

1 have audited the accompanying geheral-purpose financial statements
0ol the Cameron Parish Waterworks District No. 7, a component unit ol
t.he Cameron Parish Police Jury, as of and for the year ended
bDecember 31, 1998, as listed in the table of contents. These
general-purpose financial statements are the responsibility of the
Cameron Parish Waterworks District No. 7's management. My responsi-
bhility is to express an opinion on these general-purpose financial
statements based on my audit.

1 conducted my audit in accordance with generally accepted auvditing
standards and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that I plan and
perform the audit to obtaln reasonabhle assurance about whether the
general~purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis,
cvidence supporting the amounts and disclosures 1n the general-
purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall general-purpose
financial statement presentation. 1 believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the general-purpoge financial statements referred to
above present fairly, in all material respects, the financial
position of the Cameron Parish Waterworks District No. 7 as of and
for the year ended December 31, 1998, and the results of its
operations for the year then ended in conformity with generally
accepted accounting principles.

In accordance with Government Auditing Standards, 1 have also 3ssuad
a report dated May 14, 1998, on my consideration of the Cameron
Parish Waterworks District No. 7’s internal control over financial
reporting and ny tests of its compliance with laws, regulations,
contracts and grants.
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The year 2000 supplementary information on page 20 is not a required
part of the basic financial statements but is supplementary
information required by the Governmental Accounting Standards Board.
I have applied certain limited procedures, which consisted
principally of inquires of management regarding the methods of
neasurement and the presentation of the supplementary information.
However, I did not audit the information and do not express an
opinion on it. In addition, I do not provide assurance that the
Cameron Parish Waterworks District No. 7 is or will become year 2000
compliant, that the District’s year 2000 remediation efforts will bhe
successful i1n whole or in part, or that parties with which the
District does business are or will become year 2000 compliant.

My audit was performed for the purpose of forming an opinion on the
general purpose financial statements of the District taken as a

whole. The accompanying schedules, as listed i1n the table of con-
tents, are presented for purposes of additional analysis and are not
a required part of the basic financial statements. Such information

has been subjected to the auditing procedures applied in the audit
ol the basic financial statements and, in my oplinion, 1s fairly
state, 1In all material regpects, 1n relation to the basic financial
statements taken as a whole.

Wt e " ADKC

lL.eesville, Louisiana
May 14, 1999




ELLIOTT & ASSOCIATES, INC.
A Professional Accounting Corporation
P. O. Box 1287

Lcesville, Louisiana  71496-1287

(318) 239-2535 W. Micheal Filon, CPA
(318) 238-5135
Fax  239-2205

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAI
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commlisslioners
Camoeron Parish Waterworks District No. 7

1 have audited the financial statements of the Cameron Parish Water-
works District No. 7 as of and for the year ended December 31, 1998,
and have issued my report thereon dated May 14, 1999. 1 conducted my
audit in accordance with generally accepted auditing standards and the
standards applicable to financial auditis contained in Government
Auditing Standards, issued by the Comptroller General of the United
States.

As part of obtaining reasonable assurance about whether the Cameron
Parish Waterworks District No. 7’s financial statements are free of
naterial misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance
with which could have a direct and material effect on the determination
o financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Compliance

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered the Cameron Parish
Watcerworks District No. 7’s internal control over financial reporting
in order to determine my auditing procedures for the purpose of ex-
pressing my opinion on the financial statements and not to provided
assurance on the internal control over financilal reporting. My consid-
erat.ion of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be
material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial state-
nents being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned
functions. 1 noted no matters involving the internal control over
financial reporting and its operation that 1 consider to be material
weaknoesses,



However,

This report is intended for the information of management.
this report is a matter of public record and its distribution is not

1imited.

it a s, "N

Leesville, Loulslana
May 14, 1999
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Cameron Parish Waterworks District No.

7
SCHEDULE OF PFINDINGS AND QUESTIONED COSTS

For the Fiscal Year Ended December 31, 1998

I have audited the financial statements of Cameron Waterworks District
No. 7 as of and for the year ended December 31, 1998, and have lssued my
report thereon dated May 14, 1939. I conducted my audit in accordance
with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, lssued by
the Comptroller General of the United States. My audit of the financial
statenents as of December 31, 1997 resulted in an ungqualified opinion.

Section I Summary of Auditor’s Reports

a. Report on Internal Control and Compliance

Material to the Financial Statements

Internal Control
Material Weaknesses ( ) Yes (X)) No
Reportable Conditions ( ) Yes (X) No

Complilance
Compliance Material to Financial
Statements ( ) Yes (X)) No

b. Federal Awards

Tnternal Control
Material Weaknesses ( } Yes ( ) No
Reportable Conditions ( ) Yes ( ) No

(X) N/A
(X) N/A

Type of Opinion On Compliance For Major Programs

Ungualified ( ) Qualified ( )
Disclaimer ( ) Adverse ( )
N/A (X)

Arce their findings regquired to be reported in accordance with Circular

A~133, Section .510(a)~?
( ) Yes { ) No (X) N/A

— e em e e— —— a— — — — — — e e e —  —  —_— — e — — — — e e e = =



c. Identification of Major Programs

—_—r——— . a.m

CFDA Number(s) Name of Federal Program
None None

Dollar threshold used to distinguish between Type A and Type B Pro-
grams: o - S _N/A

1ss the auditee a "low-risk" auditee, as defined by OMB Circular A-1337
{ ) Yes ( ) No {X) N/A

Section II Financial Statement Findings

N /A

Section 111 Federal Award Findings and Questioned Costs

N/A

See 1ndependent auditor’s report.

_——
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CAMERON PARISH WATERWORKS DISTRICT NO. 7
BALANCE SHEET

December 31, 1998

ASSETS
Current assets:
Cash (Note 2) S 29,048
Receivables (Note 3):
Water service customers 8,033
Ad valorem taxes 28,597
Prepaid insurance 1,835
Total current assets 67,513

Fixed assets
Fixed assets (net of accumulated
depreciation) (Note 4)

Total assets $254,178

The accompanying notes are an integral part of this statement.




Exhibit A

LIABILITIES AND EQUITY

Current liabilities:

Accounts pavable S 2,731
Deferrced revenue 1,949
Ad valorem deductions payable 1,021
Total current liabalities 5,701
Total liabilities 5,701
Equity:
Contributed capital, net (Note 6) 137,461
Retained earnings—unreservedhunrestricted ~ 111,016
Total equity _ 248,477
Total liabilities and equity $5254,178
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Exhibit B
CAMERON PARISH WATERWORKS DISTRICT NO. 7

Statement of Revenues, Expenscs and
Changes in Retained Earnings

For the year ended December 31, 1998

Operating revenues:
Charges for sales and services:

Water sales $83,750
Total operating revenues 83,750
Operating expenses:
Current:
Salarics and related benefits 47,680
Board per dien 480
Plant operations 48,930
Miscellaneous 6,002
Deproeciation (Note 4) 19,521
Total operating expenses 122,613
Operating income (loss) (38,863)
Nonoperating revenues (expenses):
Ad valorem tax 27,337
State revenue sharing 1,101
Interest income 2,485
Total nonoperating
revenues (expenses) 30,923
Net i1ncome (loss) - (7,940)
Add depreciation on assets acquired
through contributed capital (Note 6) 6,295
Increase (decrease) in retained earnings (1,645)
Retained earnings, January 1 112,661
Retained earnings, becember 31 | $111,016

The accompanying notes are an inteqgral part of this statement.
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CAMERON PARISH
STATEMENTS OF REVENUES, EXPENSES
(BUDGETARY BASIS) AND ACTUAL

For the Year Ended December 31,
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Exhibit C

WATERWORKS NO,
AND RETAINED

1998

Actual

EARNINGS

variance
Favorable
(Unfavorable)

o0
)
o2
5
O

F
‘.‘J
16

Budget
REVENUES .
Water sales S 88,000
Total revenues 88,000
EXPENSES:
Current:
Salaries and related
benefits 48,000
Board per diem -
Plant operations 44,500
Miscellaneous 5,000
Deproeclation 19,000
Total expenses 116,500
Opoerating Income
(loss) _(28,500)
Nonoperating Revenue/
(Expoensoes):
Ad valorem tax 32,350
State revenue
sharing 950
Interest income 500
Total nonoperating
revenues: 33,800
Net 1ncome (losgss) 5,300
Add depreciation 6,295

Increase (decrease)
in retained earnings 11,595

Ret. Marnings Jan. 1 _ 112,661

[ JEENET R R

Ret. FEarnings Dec.31 § 124,256

(7,940)

.6,

-
—_———— .

(1,645)

5 (4.250)

(4.:250)

- ——

320
(480)

(4,430)
(1,002)
e (521)

e {6,113)

~{10,363)

(5,013)

151

1,985

e 2,877)

(13,240)

e— a— ——

(13,240)

A —— g—

-, e . oW e e

$£13.240)

= —————— —_

L » [ &
The accompanyling notes are an integral part of this statement.




CAMERON PARISH WATERWORKS DISTRICT NO. 7
Sstatement of Cash Flows
For the year ended December 31, 1998

CASH FLOWS FROM QPERATING ACTIVITIES
Operating income $ (38,863)
Adjustments to reconcile operating income

to net cash provided by operating

activities:

Depreciation 19,521

Changes in assets and liabilities:

Accounts receivable 1,476

Other current assets 21

Accounts pavable 694

Other current liabilities . {286)
Net cash (used) by operating activities 2 {17,43%7)

CASH FLOWS FROM NONCAPITAI, FINANCING ACTIVITIES
Ad valorem taxes 30,828

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Acquisition of property, plant and

egquipment _{(33,356)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 2,485
Decrease in cash (17,480)
CASH, BEGINNING OF YEAR _ 46,528
CASH, END OF YEAR 22,048

—_—

L

The accompanying notes are an integral part of this statement.

10
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CAMERON PARISH WATERWORKS DISTRICT NO. 7
Notes to the Financial Statements

December 31, 1998

NOTE 1-—~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Cameron Parish Police Jury is a political
subdivision of the State of Loulisiana. Cameron Parish
Police Jury is the reporting entity for Cameron Parish
as defined by NCGA Statement 3, (Defining the
Governmental Reporting Entity).

In April of 1984, the Financial Accounting Foundation
established the Governmental Accounting Standards Board
(GASB) to promulgate generally accepted accounting
principles and reporting standards with respecct to
activities and transactions of state and local

governments. In November of 1984, the GASB isgsued a
codification of governmental accounting and financial
reporting standards. This codlfication is recognized as

generally accepted accounting principles for state and
local governments.

Cameron Parish Waterworks District No. 7 "District" is a
component unit of Cameron Parish Pollce Jury as defined
by GASB codiiication Section 2100. The District was
created by the Cameron Parish Police Jury as authorized
by Louisiana Revised Statutes 33:3811-21. The District
is governed by a board of five commlssioners appointed
by the Cameron Parish Police Jury, who are roasponsible
for providing water service within the boundaries of the
district. In addition to the above the District is
required by Louisiana Reviged Statutes 24:514 to report
annually by March 31 to the Leglslative Auditor.

A FUND ACCOUNTING

Cameron Parish Waterworks District No. 7 is
organized and operated on a fund basis as a
Proprietary Fund Type-Enterprise Fund. In an
enterprise fund the accrual basis of accounting is
uwtilized and revenues are recognized when earned and
expenses are recognized when incurred. FEnterprise
Funds are used to account for operations that arc
{financed and operated in a manner similar to private
business enterprises where the intent of the
governing pbody 1s that the costs (expenses,
including depreciation) of providing goods or
services to the general public on a continuing basis
be financed or recovered primarily through user
charges and ad valorem taxes.

11
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CAMERON PARISH WATERWORKS District No. 7
Notes to the Financial Statements (Continued)

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

B. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and
expenditures or expenses are reported in the
financial statements. Basis of accounting relates
to the timing of the measurements made, regardless
ol the measurement focus applied.

Proprietary funds follow GAAP prescribed by the
Governmental Accounting Standards Board and all
Financial Accounting Standards Board’s standards
issued prior to November 30, 1989. All proprietary
funds are accounted for on a flow of economic
resources measurement focus. With this measurement
focus, all assets associated with the operation of
these funds are included on the balance sheet. Fund
equity, (i.e., net total assets) is segregated into
contributed capital and retained earnings
components. Proprietary fund type operating
statements present increases (e.qg., revenues) and
decreases (e.g., expenses) 1n net total assets.

C. CASH AND CASH EQUIVALENTS

Cash includes amounts in petty cash, demand
deposits, interest bearing demand deposits, and
money market accounts. Cash eguivalents include
amounts in time deposits with maturities of three
months or less.

D. ACCOUNTS RECEIVABLE WRITE~OFF METHOD

The District has adopted a write off policy wherein
any account that 1s deemed uncollectible is written
off directly when the account’s collection eiforts
have been deemed unsuccessful.

E. FIXED ASSETS AND LONG-TERM LIABILITIES

The filxed asgsets and long~term liabilities of the
waterworks district are accounted for on the balance

sheet of the Enterprise Fund. The fixed assets of
the District as shown on the balance sheect are
recorded at historical cost. Donated fixed assets

are stated at their estimated fair market value on
the date donated. Depreciation is computed by the
straight line method based on the estimated useful
life of the individual agssets.

172




NOTE.

CAMERON PARISH WATERWORKS District No. 7
Notes to the Financial Statements (Continued)

1-~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED )

F. VACATION AND SICK LEAVE

Employees of the District accrue from 5 to 25 days
annual leave each year depending on length of
service. Upon resignation or retirement, unused
annual leave is forfeited. In addition, employees
of the District accrue from 12 to 18 days of sick
leave each year depending on length of service.

Upon resignation or retirement, unused sick leave 1is
forfeited. The liability for annual and sick leave
is accrued by the Cameron Parish Police Jury.

NOTE

o e o e

At December 31, 1998, the carrying amount oi the
District’s cash was $29,048 and the bank balance was
$29,246. “The entire bank balance was covered by federal

depository lnsurance.

3--RECEIVABLES

Raeceivables at December 31, 1998 consist of the
following:

Ad valorem taxes—-unrestricted S28,597
Water service _._ 8,033
Net total

recelvableg $36,630

m —— - [

The amount included in the ad valorem receivable on the
balance sheet is for ad valorem taxes which attach as an
enforceable lien on property as of January 1 of each |
vear. Taxes are levied to the taxpayers in November.
Billed taxes become delinguent on January 1 of the
following year. Revenues from ad valorem taxes are
budgeted in the year billed.

The District utilizes the Cameron Parish Tax
Collector/Sheriff to bill and collect its property taxes
using the assessed values determined by the tax assessor
of Cameron Parish.

13



CAMERON PARISH

WATERWORKS

District No. 7

Notes to the Filinancial Statements (Continued)

NOTE 3--~RECEIVABLES (Continued)

For the year ended December 31,

1998,

Ltaxes of 6.52

mills were levied on property with assessed valuation
totaling $4,931,515 and were dedicated to overall water

operations.

Taxes were levied upon a total assessed valuation of

$4,931,515.
Furthermore,

The total amount levied was $32,154,
collections of delinguent taxes and other

adjustments resulted in total collections of $28,438.

Note 4—--=CHANGES JN FIXED ASSETS

Fixed assets are recorded

depreciation.

at cost less accumul ated
Depreciation is calculated by the

straight-line method over the estimated useful life of
the various classes of assets.,

Bulldings
Inprovements,
Equipment,

other than furniture
furniture and fixtures

15 yvears
4% vyvears
3 to 10 years

The following 1s a summary of changes in fixed assets as

ol December 31, 1998:
Building
&

Improvements

Balance

12/31/97 S 21,176

Additions o

Deletions ——

Ralance

12/31/98 21,176

lL.ess:

Accunmul ated

deprecliation ___ (5,075)

Net fixed

asgets

12/31/98 $..16,101

Improvements
Oother than
buildings

S 418,089

27,744

446,433

(293,578)

[T

8....152,855

—_— - e E———— - o - —_— —

14
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Furniture,
fixtures, &

_eguipment Total
S 24,110 $463,975
5,612 33,356
29,722 497,331
o (12,013) (310,60606)
S 17,709 $186,665
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CAMERON PARTISH WATERWORKS District No. 7
Notes to the Financial Statements (Continued)

%

5-~RISK MANAGEMENT

-
——

The District 1s exposed to various risks of loss related
to torts, theft or damage and destruction of assets,
errors and omissions, injuries to employees, and natural
disasters. The District carries commercial insurance as
outlined in the following table. Settled claims did not
exceed commercial coverage for any of the past three
fiscal years.

LIMITS
- QF
COVERAGE
Workmen’s compensation S 350,000
Auto Jiability 1,000,000
Commercial general liability 2,000,000
District—~owned buildings and egquipment 101,200

The District covers all other losses, claim settlements,
and judgments from operating resources. Claims
expenditures and liabilities are reported when it is

probable that a loss has occurred and the amount of that
loss can be reasonably estimated.

The District was not involved in any litigation nor did it
have asserted claims lodged against it.

NOTE_6--CONTRIBUTED CAPITAL

. — =

Changes during 1998 in the contributed capital account are
as fTollows:

Balance, ‘
12/31/97 $ 143,756

Depreciation of assets acquired
by contributed capital . (6,295)

!
Ba]anc:e, |.
12/31/98 S .. 137,461

15
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SUPPLFMENTARY INFORMATION
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Schedule 1

CAMERON PARISH WATERWORKS DISTRICT NO. 7
COMPENSATION OF BOARD MEMBERS

For the year ended December 31, 1998

The schedule of per diem paid to board members was prepared in
conmpliance with House Concurrent Resolution No. 54 of the 1979
session of the Legislature.

As provided by Loulsiana Revised Statute 33:4564, the board
menbers received $20 per diem for attendance at meetings of the
board.

X998
Number

Attended Amount

Telsmar Bonsall 5 S 100
Willard Savole 5 100
Ricky Miller 7 140
Wilson Conner Y A 140
Totals 24 S_ 480

See independent auditor’s report.

17



Cameron Parish Waterworks District No. 7
SCHEDULE OF PRIOR YEAR FINDINGS

For the Fiscal Year Ended Decembey 31, 1998

SECTION 1 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE
FINANCIAL STATEMENTS

The audit report for the year ended December 31 1997,
contained a finding related to the report not being lssued
within the six months of the close of 1ts’ becember 31,
19927 year-end. This was a violation of LA R.S. #24:513
(AY(5)(a), but did not effect the financial statements.
The current yeary report will be issued to the Legislative
Auditor within the statutory period.

SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAIL
AWARDS

There were no prior year findings relating to internal
control and compliance nmaterial to federal awards.

SECTION I1III MANAGEMENT LETTER

There was no management Jetter with prior year audit
report.

See independent auditor’s report.

18
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Schedule 3

Cameron Parish Waterworks District No. 7
MANAGEMENT’S CORRECTIVE ACTION PLAN

For the Fiscal Year Ended December 31, 1998

SECTION 1 INTERNAL CONTROIL AND COMPLIANCE MATERIAL TO THE
FINANCIAL STATEMENT

N/A
SECTION II INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL
AWARDS

N/A

SECTION XIII MANAGEMENT LETTER

N/A

See independent auditor’s report.

19
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Cameron Parish Waterworks District No. 7
Regquired Supplemental Information
Year 2000 Supplementary Information
December 31, 1998

The Year 2000 1smsue is the result of shortcomings in many
electronic data processing systems and other electronic
eguipment that may adversely affect the District’s operations
as early as fiscal year 1999.

The District has completed an inventory of computer systems and
other clectronic equipment that may be affected by the Year
2000 1ssue and that are necessary to conducting District
operations and has identified such systems as beling financieal
reporting, water accounts receivable, and cash receipts. The
District relies on a vendor to provide these systems and for
assessment, remediation, testing, and validation of these
systems as being Year 2000 compliant.

The District purchased computer equipment and related software
1n early 1999 {rom a vendor that has validated such purchases
as Ycar 2000 compliant.

Because of the unprecedented nature of the Year 2000 issue, its
effects and the success of the related remediation efforts will
not bhe fully determinable until the Year 2000 and thereafter.
Management cannot assure that the District is or will be Year
2000 ready, the District’s remediation efforts will be
successful in whole or in part, or that parties with whom the
District does business will be Year 2000 ready.

See 1ndependent auditor’s report.

20

—_— — — m— —_ -



