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FINANC IAL STATEM FNTS 



M ay &  C om pany 
A l iIlliled I iabsli9 I~r*,lelihlp 

W { BI~ING FXC[LI[NCE AN[) [NNOVAIlON 10 /H[ EQUA]ION 

INIII,~I'I~N I)ENT AU I)ITO H'S RI,]PO RT O N FINANC IAl, STATF'M ENTS 

Board of Conm 3issiolaers 
M adison Parish l lospilal Service D istrict 
Tallulah, 1,ouisiana 

W e have audited the accom panying general purpose financial statem ents of M adison l'arish 
l lospital Service D istrict, Tallulah, l,ouisiana, a com ponent unit of M adison Parish Police Jury 
as of and for the year ended 1)eccm ber 31, 1998, as listed in the table ofcontenls. These 
general purpose financial statem ents are the responsibility of M adison Parish l lospital Service 
District, Tallulah, l~ouisiana's lnanagem ent. Our responsibility is to express an opinion on 
lhcsc general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally acccptcd auditing standards and the 
standards applicable to financial audits contained in (;overm nenl Audiling ~'landardx, issued by 
the Com ptroller General oflhe United States. Those standards require lhat we plan and 
perlbrm the audit to obtain reasonable assurance about w hether lhe general purpose financial 
statem ents are fi'ee ofm alerial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial s|alclncnts. 

An audit also includes assessing tile accounting principles used and significant estim ates made 
by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

The general purpose financial statem ents referred to above do not include the Proprietary Fund 
which should be included in order to conform w ith generally accepted accounting principles. 

The om itted fund type has assets, liabilities, revenues, and cxpcnditures of $2,226,442, 
$824,800, $5,200,165, and $5,703,660, respectively. 

In our opinion, except for tile effects on tim financial statem ents of the om ission described in 
tile preceding paragraph, the general purpose financial statem ents referred to above present 
fairly, in all m aterial respects, die financial position of M adison l'arish 1 lospilal Service 
D istrict, Tallulah, I,ouisiana as of I)ecem ber 31, 1998, and the results of its operations for tile 
year then ended in confom lity w ith generally accepted accounting principles. 

e[ ~Ii IF it D PUlik IO ACCOUNT AN1 s AN D CON ECLJL 1 AN t ,~; 

0 MONUM[N] PLAC[ " POS1 OFFICE BOX 82156B " VLCKSDURG, MISSISSIPP~ 39182-1568 " TFI FPHON[ (601) 636-4762 ' FAX (601) 636 9476 
email: infoline@ maycpa corn ~ websile: www.maycpa corn 



Board of Com nlissioners 
M adison Parish Hospital Service District 

Page Tw o 

In accordance with Government Auditing Standards, we have also issued our report daled 
M ay 24, 1999, on our consideration of M adison Parish Hospital Service District, Tallulah, 
l.ouisiana's internal control over financial reporting and our tests on its com pliance w ith certain 

provisions of laws, regulations, contracts, and grants. 

V icksburg, M ississipp 
M ay 24, 1999 



 

M ADISO N PAR ISH H O SPITAL SERVICE DISTR ICT 
TALLULAH , LO UISIANA 

CO M BIN ED BALANCE SH EET-ALL FUND TYPES AND A CCO UNT G R O UPS 

DECEM BER 31, 1998 

ASSETS 

Cash 
P, eceivablcs 
1.and 
Buildings and im provenw nts 
Furniture and equipm ent 
A m ount available in debt service fund 
Am ount to be provided for retirem ent 

of general long-term debt 

TO TA l, ASSETS 

,lABILITIES AND FUND EQUITY 

1,1A BILITIES: 
A ccounts payable 
D eferred revenue 
General obligation bonds payable 
Capital leases 

Total liabilities 

I"UNI) EQUITY: 
Investm ent in general fixed assets 
Fund balances: 

Reserved for debt service 
U nreserved and undesignated 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

See accom panying notes to the financial statem ents 
4 

vernm ental Fund T 
Capital 

General Project 
D ebt 
Service 

$ 770,910 $ 87,874 $ 452,806 
218,710 308.328 

989,620 $ 87,874 $ 761,134 

$ 8,242 $ 
23,296 

31538 

10,966 
26,795 

37.761 

723.373 
958,082 87,87_ 44 

958,082 87,874 723,373 

$ 989,620 $ 87,87_44 $ 761,134 



 

A ccoun! G roups 
General Genera 

Fixed 
A ssets 

61,000 
3,348,483 

1,242,323 

long-terln 
l)ebl 

452,803 

Total 

(M elnorandun~ 
Only) 

$ 1,311,590 
527,038 
61,000 

3,348,483 
1,242,323 
452,803 

438.623 438,623 

$ 4,651,806 ~ 891,426 $ 7,381,860 

4,651,806 

4,651,806 

890,000 
1.426 

891.426 

19,208 

50,091 
890,000 
1.426 

960.725 

4,651,806 

723,373 

1.045.956 

6.421.135 

$ 4,651,806 $ 891,426 $ 7,381,860 



 

M ADISO N PA R ISH H O SPITA L SERVICE I)ISTR1CT 
TA 13,U LA H , LO 1J1S1AN A 

CO M BINED STATEM ENT O F REVEN UES, EX PEN 1)ITUIIES, AND 
C IlA N G ES IN FUN D BA LA N C ES-A LL G O V ER N M EN TA L FUNI) TYPES 

Y EAR EN DED DECEM BER 31, 1998 

Govcrnnaental Fund "]'vDes Tota 

R EV EN UES: 
Taxes: 

Ad valorem taxes 
Sales taxes 
] nlergovernnlenlal revenues: 
Fcdcral flmds: 
A ppropriation from M adison 

l'arish Police Jury 
Slale funds: 
Slate revenue sharing 

lntercst 
M iscellaneous 

Total revenues 

I';XPEN 1)ITURES: 
Current: 

G eneral governm ent 

11calth and welfare 
Capital outlay 
Debt service: 

Principal retirem ent 

lnlerest and fiscal charges 

Total expenditures 

Capital 

General Protect 
Debt 
Service 

(M emorandum 
Only) 

160,375 $ $ 351,194 $ 511,569 
438,859 438,859 

6,957 

16,819 
27,067 3,716 20,317 
49.537 

699.614 

61,000 
7,231 
51,780 

3 716 

6,957 

16,819 
51,1(10 
49.537 

371 511 1,074,841 

10,966 

285,000 

63.695 

359.66 

71,966 

7,231 

51,780 

285,000 
63.695 

479.672 

EXC II'SS O F I/FV EN UES O V ER 

EXPENI)ITUR ES 579.603 3 716 11.850 595.169 



 

M ADISO N PA RISH H O SI'ITA I. SERV IC E I)ISTRICT 
TALLULAH , LO UISIANA 

CO M BINEi) STATEM ENT O F REV EN UES, EX PENI)ITURES, A ND 
C IIAN G ES IN FUNI) BALANC ES-ALL G O V ERNM ENTAL FUN D TY PES - CO NTINUEI) 

Y EAR ENDED DECEM BER 31, 1998 

Govcrnlnenlal ]:und TYpes Tola 
Capital 

Gcncral Proicct 

O T IIEII FIN AN CING SO U RCES 

AND (USES): 
Transfers in 

Transfers out (34,879) 

l'otal other financing sources 

and (uses) (34,879) 

2.500 

2.500 

Debt 
Service 

(M cmorandunl 
Only) 

2,500 

(34,879) 

(323,~ 979) 

FX CESS O F R I,;VENUES AN D 
O TIIER FINANC ING SO URCES 
O V ER EX PEN I)IT UR ES A N D 

O TIIER FINA NC ING USES 544,724 6,216 11,850 562,790 

FUN D IIA I,A N C E S 
,lanuary 1, 1998 

FU N I) BA LA N C I,'S, 
l)cccm bcr 31, 1998 

413 358 81.658 711 523 1,206,539 

$ 958,082 $ 87,874 $ 723,373 $ 1,7693~25129 

See accom panying notes to tile financial statem ents 
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M ADISO N PAR ISH H O SPITAL SERV ICE DISTRICT 
TA LLULAII, LO UISIANA 

CO M BINED STATEM ENT O F REVEN UES, EX I'ENDITUR ES, AN D CIIANG ES IN 

FUND BALANCE-BUDGET AND ACTUAL (NON-GAAP BASIS)-GENERAL FUND 
YEAR ENDED DEC EM BER 31, 1998 

I/EVEN UES: 
"l'axes 

A d valorcm laxes 
Sales taxes 

1 utergoverulllClltal rcvcDues: 
Federal funds: 
Appropriation from M adison Parish Police Jury 

State ftm ds: 
State revenue sharing 

Interest 
M iscellaneous 

fotal revcuues 

EX I~EN I)IT UI/ES: 
Current operating: 
General governm ent 
1 lcalth and welfare 

Capital outlay 

l'otal expenditures 

General Fund 

Budget Actual 

Variance 

l:avorable 

Unfilvorable) 

$ 133,120 $ 157,175 $ 24,055 
390,000 399,957 9,957 

7,500 

16,000 
10,150 

556.770 

6,957 

22,462 
26,976 
49.537 

663,064 

116,500 62,156 
319,037 7,231 
278,963 61 363 

714.500 

leXCESS (DEFICIENCY) OF REVENUES 
OVER (IJNDEI/) EXPENIIlTURES (157,730) 

OTIIER FINANCING SOI.JRCES AND (USES) 
Transfers out 

l'olal other financing sources and (uses) 

8 

(543) 

6,462 
16,826 
49.537 

(16.294 

54,344 
311,806 
217,600 

130,750 5837.,7~50 

532.314 690.044 

(34,879) __ ~.:34,879) 

(34,879) __ ___ (34,8791 



 

M ADISO N PAR1SII H O SPITA L SERVICE I)ISTR 1CT 
TA LLU LA H , L O U ISIAN A 

CO M BINEI) STATEM ENT O F REVEN UES, EX PEN DITURES, A N D CIIANG ES IN 

FUND BALANCE-BUDGET AND ACTUAL (NON-GAAP BASIS)-GENFI/AL FUND- 
C O N TIN UED 

Y EAR EN DED DECEM BER 31, 1998 

Gcncral Fund 

A ctual 

Variance 
Favorable 

Unfiworablc) 

EXCESS (I)EFICIENCY) OF REVENUES 
A ND O TIIER FINANCING SO URCES 

OVER (UNDER) EXPENDITURES 
AND OTIIER FINANCING USES $_  (] 12,730) 497,435 Y~ 610,165 

FUN I) BA 1.A NCE, January 1, 1998 

FUND IIALANCE (NON-GAAP), 
l)ecem bcr 31, 1998 

A DJUSTM ENT TO G AAP BA SIS: 
Change in receivables 
Change in dcfcrred revenue 
Change in accounls payable 

FUND BAI~AN('F (GAAP) 
Decem ber 31, 1998 

See accom panying notes to the financial statem enls 
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413.358 

910,793 

33,065 
3,019 
11.205 

9582o812 



 

M ADISO N PA RISH H O SPITA L SERVICE DISTR ICT 
TA LLU LA H , LO U ISIAN A 

CO M BINED STATEM EN T O F R EV ENU ES, EX PEN DITURES, AN D C ltANG ES IN 

FUNI) BALANCE-BUI)GET AND ACTUAL (NON-GAAP BASIS)- 
CA PITA L PRO JECT FUND 

Y EAR EN DED D EC EM BER 31, 1998 

RFV I'N UI;S: 
Interest 

i'olal l'evcl1~acs 

EX I'i,'NI)ITUR ES 
Capital oullay 

Total expenditures 

E'XCESS O F RE'V EN UI,~S O VER 
EX PEN I}IT URES 

O TIIER FINA NCING SO UR CES 
Transfers in 

olal other financing sourccs 

Carfitai Proiect Fund 

Budg~ Aclua 

$ 2,000 $ 3,716 $ J7~ 16 

__ _2 000 3,716 1.716 

3.716 1.716 

2.500 12,500 

2.500 12.500 

EX CESS O F R EVEN I)ES A N D O TItER 
FINA NCING SO UR CES O VER 

EXPENI)ITURES $ ~ 0 6,216 $ 10,784 

FUN D BALANC I~, January 1, 1998 

FUN D BA LA N C E, D eccm bcr 31, 1998 

A I)JUSTM ENT TO G A AI' BA SIS 
N O N E 

See accom panying holes to the financial s/atcm cnts 
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81,658 

$ 87 874 



 

M ADISO N PA RISH IIO SPITAL SERV ICE I)ISTR 1CT 
TA LLULAH , LO UISIANA 

CO M BINEI) STATEM ENT O F REVEN UES, EXPENDITUR ES, A ND CIIANG ES 1N 

FUND BA1,ANCE-BUDGET AND ACTUAL (NON-GAAP BASIS)- 
I)EBT SERVICE FUN D 

YEA R ENDED I)ECEM I~ER 31, 1998 

I,tEV FN Ui,;S: 

Taxes: 
Ad wdorem taxes 

lnlcresl 

otalrevcnues 

EX PI~NI)ITURES: 
~:urrenl operating: 

General goverlllllcnt 
D ebt service 

l'otal expenditures 

l)cbl Scrvicc Fund 

A clua 

$ 291,616 $ 344,189 
10.000 20.317 

301.616 

12,000 
348.695 

364,506 

Variance 
Favorable 

Unfavorable] 

52.573 
10.317 

62.890 

10,561 1,439 
348.695 

360.695 359.256 1.439 

EXCi~;SS (IIH ,~ICIENCY) OF REVENUES 
OVH /(UNDEII) EXPENDITUI/ES $ (59,079) 5,250 $ 64,329 

FUN I) ISA LANCI,:, January 1, 1998 

FUND BALANCE (NON-GAAP), 
l)ecem bcr 31, 1998 

A I)JUSTM ENT TO G A AI' BA SIS 
Change in receivable 

Change in accounts payable 
Change in deferred revenue 

FUNll BALANCE (GAAP), December 31, 1998 

See accom partying notes lo the financial statem ents 
I1 

711.523 

716,773 

896 

(405) 
6.109 

$ 723,373 



M ADISO N PARISH IlO SPITAL SERV ICE I)ISTR1CT 
TA LLULA H , LO UISIA NA 

N O TES TO  TIlE FINA N CIA L STA TEM EN TS 

YEA R ENDED 1)ECEM BER 31, 1998 

NO TE A . SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES 

The M adison Parish l lospital Service District, Talhdah, I,ouisiana (lhe Service I)istrict) 
is a component unit of the M adison Parish Police Jury. The component mail is an 
integral part of the reporting entity. The Service D istrict receives sales taxes collcclcd 
by tim School Board and ad valorem taxes collected by the sherifPs departm ent and 
turn s them over to tim hospital for operating expenses. The Service I,)istricl also 

services debt incurred by the hospital for major construction through ad valorcm tax 
levies. 

The accounting policies of the M adison l'arish tlospital Service District, Tallulah, 
l,ouisiana conform to generally accepted accounting principles as applicable to 

governments. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing Govermnental Accounting and H nancial 
Reporting Principles. The follow ing is a sum m ary of the significant policies: 

I. Financial Renortine. Entity 

A s the governing authority of the parish for reporting purposes, the M adison l'arish 
Police .lury is the financial reporting entity for M adison Parish. The financial 

reporling entity consists of(a) the primary government (police jury), 
(b) organizations for which the primary govcrmncnt is financially accountable, and 
(c) other organizations for which nature and significance of their relationship with 
the prim ary governm ent are such that exclusion would cause the rcporling entity's 

financial stalem ents to be m isleading or incom plclc. 

Governm ental Accounting Standards Board Statem ent N o. 14 established criteria 
for determ ining which com ponent units should be considered part of the M adison 
Parish Police Jury for financial reporting purposes. The basic criterion for including 
a potential com ponent unit w ithin the reporting entity is financial accountability. 
'l'hc GA SB has set forth criteria to be considered in determ ining financial 
accountability. This criteria includes: 

a. Appointing a voting majority of an organization's governing body, and 

(1) the ability of the police jury to impose ils will on thin organization, and/or 
(2) lh~ potential for the organization to provide specific financial benefits to 

or impose specific financial burdens on the police jury. 
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M ADISO N PAR 1SI! H O SPITAL SERV ICE DISTRICT 
TA LLULAIt, LO UISIANA 

NO TES TO TIlE FINA NCIAL STATEM ENTS - CO NTIN UEI) 
Y EAR EN DED D ECEM BER 31, 1998 

NO TE A . SUM M ARY O F SIG N IFICA NT A CCO UNTING PO LICIES - CO NTIN UEll 

1. Financial Rct~ortina l,;ntitv -Continucd 

b. Orgauizalions for which the police jtlry does not appoint a voting m~(Iority, but 
arc fiscally dependent on the police jm'y. 

c. Organizations for which the reporting entity financial statem ents would bc 
m isleading if data of the organizalion is not includcd becausc of the nalarc 02" 
significance of the relalionship. 

Because the police jury appoints the votiug majority of the Service District and has 
the ability to im pose its w ill on the Service D istrict, the Service D istrict was 
detcrlnincd to be a com ponent unit of the M adison l'arish Police Jury, the financial 
reporting en~ity. The accom panying fin ancial statem ents present h~form ati~n tru ly 
on the ftmds m aintained by the Service District and do not present inform ation on 

the police jury, the general government services provided by that governmcntal 
unit, or the other governm ental units that com prise the financial reporting entity. 

2. Fund Accounting 

The accounts of the Service D istrict are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The 
opcrations of cach fund are accounted for with a separate set of self-balancing 
accounts that com prises its assets, liabilities, fired equity, revenues, and 
expenditurcs. The Service District's revenues m'e accounted for in these individual 
fimds based upo21 tlle purpose for which thcy are to be spent and the m eans by 
which spending activities are controlled. An account group is a financial reporting 
device designed to provide accountability for certain assets and liabilities that are 
not recordcd in the funds because they do not directly affect net expendable, 
available financial resources, They are concerned only w ith thc m easurem ent of 
financial position, not w ith the m easurem ent of results of operations, The funds 
presented in the financial statem ents are described as follows: 



 

M A DISO N PA RISII H O SPITA L SERVICE DISTRICT 
TA LLU LA H , LO U ISIAN A 

NO TES TO TIlE FINA NCIAL STATEM ENTS - CO NTIN UEI) 

Y EAR EN DED DECEM BER 31, 1998 

NO TE A. SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES - CO NTIN UI,;I) 

2. Fund Accotmlin~. - Conlinued 

Governm ental Funds 

General Fund: The Gelleral Fund is tile general operating fund oflhc Service 
I)istricl. It is used to account for all financial resources except those required 

to be accounted for in another fund. 

D ebt Service Fund: The D ebt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 
principal, interest, and related costs. 

Capital Projects Fund: The Capital Projects t:und is used to account for 
financial resources to be used for the acquisition or constrnction of major 
capital facilities. 

Cash includes am ounts in interest bearing dem and deposits. Under state law, the 
Service District m ay dcposil funds in dem and deposits, interest bearing deposits, 
m oney m arket accounls, or tim e deposits with state banks organized under 
Louisiana law or of any state of the U nited States, or under the laws of the United 

Slates. 

4. ]:ixcd A ssets and l~on~.-Term Debt 

]:ixcd assets used in governmental fund type operations (general fixed assets) arc 
accounted for in the General Fixed A ssets Account Group, and are recorded as 
expenditu res in the govern m ental fund types when purchased. Public dom ain or 
infrastructures are not capitalized as these assets arc im m ovable and of value only 
1o the Service District. Interest costs incurred duritlg construction arc nol 
capitalized. No depreciation has bcen provided on general fixed assets. All fixed 
assets arc valued at historical cost. 

Long-term liabilities expected to bc financed fl'om govern m ental funds arc 
accounted for in tire General Long-'l'crm Debt Account Group, not in the 
governm ental funds. 
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M A DISO N PA R ISH ItO SPITA L SERVICE I)ISTRICT 
TA LLULA It, LO UISIA NA 

N O TES TO TIlE FINANC IAL STATEM ENTS - CO NTINUED 
Y EA R ENDED D ECEM BER 31, 1998 

NO TE A . SUM M A RY O F SIG N IFICANT ACCO UNTING PO LICIES - CO NTIN UEI) 

4. Fixed A ssets and l~on~-'l'erm Debt - Continued 

The two account groups arc not "funds?' They arc concerned only w ith the 
m casurcnlent of financial position, nol with lllcasurcnlclll of results of operations 

5. Basis of Accountine 

The financial and reporting treatm ent applied to a fire d is determ ined by its 
m casurcm cnt focus. A ll governm ental funds arc accounted for using a currcnt 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities generally are included in the balance shect. Operating 
statem cnts for thcse funds present increases and decreases in net current assets. 

The Service D istrict's records arc m aintained on a cash basis of accouuting. 
I lowevcr, the governm ental funds reported in tile accom panying financial 
statem ents have been converted to a m odified accrual basis of accotmting utilizing 
the follow ing practices: 

Revenues are recognized in the accounting period when susceptiNc to accrual 
(i.e., when they become both available and mcasurable). "M casurablc" means 
tbc am ount of the transaction can be determ ined and "available" m eans 
collectible w ithin the current period or soon cnough thcreaficr to be used Io 
pay liabilities of the current period. Ad valorem taxes, which are m easm'ablc 
as tile levies arc m adc, arc reflected as deferred revenue until they becom e 
available. Taxpayer-assessed sales taxes arc considered "m easurable" when in 
tile hands of collecting govern m ents and are recognized as revenue at that 
tim e. Interest earnings are recorded when tile lim e deposits have m atured and 
the incom e is available. This revenue is im m aterial in relation to total 
rcvenlle. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting in tile accounting period in which tile fund liability is incurred, if 
m easurable, except for principal and interest on general long-term debt which 
is recognized when due. 



 

M ADISO N I'ARISli H O SP1TAL SERV ICE DISTRICT 
TA LLULA H , LO UISIA NA 

NO TES TO TH E FINANCIA L STA TEM ENTS - CO NTIN UED 
Y EAR EN DED DECEM BER 31, 1998 

N O TE A. SUM M ARY O F SIG NIFICA NT A CCO UN TING PO LICIES - CO NTINUEI) 

6. Budgelary Practices 

The Service District utilizes the follow ing budgetary practices 

a) The Service District budgets its general, capital proiects, and debt service 
funds. 

b) Budgets are prcparcd on the cash basis of accounting 

c) Expenditures can legally cxcced appropriations. Formal budgetary integration 
is em ployed as a m anagem ent control device during the year. 

d) Prior to adoption of the annual budgets, public hearings arc advertised and 
held. In a public hearing, the projected budgct is adoptcd and then published 
The Service D istrict then votes to adopt the finalized budget. 

e) Amendments to tile annual budgets were voted on and adopted by the Service 
l)istrict in rcgularly schcdulcd m eetings. 

1) Budget appropriations lapse at year end 

The Service District does not utilize eucum brancc accounting 

7. Bad Debts 

Uncollectible am ounts due for ad valorem taxes are recognized as bad debts 
through tile establishm ent of any allowance account at tile tim e inform ation 
becom es available which w ould indicate the uncollectability of the particular 
receivable. 

8. Fund Equity 

Reserves: Reserves represent those portions of fund equity not appropriable R~r 
expcnditure or legally segregated for a specific future use. 
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M ADISO N PA R1SIt H O SPITA L SERVICE 1)ISTRICT 
TALLULAll, LO UISIAN A 

N O TES TO TIlE FINAN CIA L STATEM ENTS - CO NTINUED 

YEA R ENDED I)ECEM BER 31, 1998 

NO TE A . SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES - CO NTINIJH ) 

9 bined Statem ents-Overview 

Tolal colmnns of the statcm ents are captioncd "M cm orandum Only" to indicale 
that they are presented only to facilitate financial analysis. Data in these colum ns 
do not present financial position, results of operations, or changes in financial 
position in conform ity with generally acceptcd accounting principles. Neither is 
such data com parable to a consolidation, lnterfund elim inations have not been 

m ade in the aggregation of this data. 

N O TI,; 11. ilI,;C EIVA llLES 

The receivables of the Service D istrict are as follow s 

Taxes: 
A d \,alorem  
Sales 

Olher governm ents 
Interest 

General 
Fund 

$ 140,694 
66,846 

11,061 
109 

I)cbt 
Service 
Fund Tota 

$ 308,089 $ 4 

239 

48,783 

66,846 
11,061 

348 

$ 218710 $ 308,328 $ 527.038 

NO TE C . CItANG ES IN G ENER AL FIXED A SSETS 

A sum m ary of changes in general fixed assets is as follow s 

Balance at 

January 1, 

l~and 
Buildings and 
im provem ents 

Furniturc and 
equipm ent 

1998 Additions Retirem ents 

Balance al 
1)eccm ber 31 

1998 

$ 61,000 $ $ $ 61,000 

3,348,483 

__  
1,242,323 

3,348,483 

1.242.323 

_$ 4,651,806 ~__  $ $ 4,665L~806 
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M AD ISO N PARISH I1O SP1TAL SERV ICE D ISTRICT 
TA LLU LA H , LO UISIA NA 

N O TES TO TH E FINAN C IAL STATEM ENTS - CO NTIN UED 

YEA R ENDED DECEM BER 31, 1998 

NO TE 1). CitA NG ES IN G ENERAL LO NG -TERM  DEBT 

The detail of long-term debt transactions for the 5'car ended Decem ber 31, 1998, is as 
follow s: 

Balance at 
January 1, 

Description of l)ebt 1998 Additions Retirem enls 

G eneral obligation 
refunding bonds, 
Series 1991 
Interest rate: 
5.8 - 6.3%  
1)uc: 3/01/01 

Capilal lease 

Interest rate: 6.03%  
Due: 11/98 

Capital lease 
Interest rate: 5.87%  
D ue: 3/99 

P, alance at 
l)eccm ber 3 

1998 

$ 1,175,000 $ $ 285,000 $ 890,000 

44,662 

6.926 

44,662 

5,500 1,426 

1,226,588 $ __  $ 335,162 $____ 891,426 

The bond issues were made to fund an additiou and major renovalions 'to the hospita 
A s discussed in N ote E, a parish-wide ad valorcm lax has been levied to repay the 
bonds. 

fhe bonds are due in total, by years, as follows 

1999 

2000 
2001 
2002 

2003 

8 

_ _ Principal lntercst 

$ 300,000 $ 45,995 
325,000 26,770 
265,000 8,348 

Tota 

345,995 
351,770 
273,348 

$ 890,000 $ 81,113 $ 971~  



 

M ADISO N PARISH H O SPITAl, SERV ICE D ISTR ICT 
TA LLU LA it, LO UISIA N A 

NO TES TO TIlE FINANCIAL STATEM ENTS - CO NTIN UEI) 
Y EA R ENDED DECEM BER 31, 1998 

N O TE E. A D V ALO REM  TAX ES 

Parish-w ide ad valm'cm taxes were levied for 1998 as follows 

1 Iospital bond (de'm service) 
l lospilal m ainlellance 

9.g m ills 
4.11 m ills 

Ad valorem taxes are budgeted in tile year follow ing assessm ents. Ad vak~rcm taxes, 
which atlach as an enforceable licn on property as of January I st, are levied in 
Septem ber or October, becom e due on N ovem ber 15th of each ),car, and becom e 
delinquent on January 1st of the following year. The taxes are gcnerally collected in 
l)ccem bcr of tile current year and January and February of tile following year. 

NO TE F. CO M PENSATIO N PAID TO BOARI) CO M M ISSIO NERS 

l'he com pensation paid to tile board com m issioners consists of tile following 

(?om m issioner 

L. 11.1 larris 
M yrtle W yche 
T. W . P, ishop 
B . N eum ann 
1. W . Jackson 
l)r. T. A . N eum an 

N O TI," G . LEA SES 

Operating l,eascs 

N um ber of 
M eetines A ltended 

12 
11 
12 
1 
12 
6 

Anntla 

480 
440 
480 
40 

480 
240 

$__ 2~ 160 

l)uring 1998, the Service District entered into a lease w ith a m edical doctor for 
utilization of an office building the Service D istrict owns. This operating lcase is fo,'a 

term of five years, term inating in July 2004. The services, which will include 
em ergency m edical care and other services to lhe hospital rendered by the m edical 
doelor, shall be in lieu of rent paym ent. 
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M A DISO N PA RISH IIO SP1TA L SERVICE DISTRICT 
TA LLU LA II, LO U ISIA N A 

N O TES TO TIlE FIN AN CIAL STATEM ENTS - CO NTINUED 
YEAR EN DED DECEM BER 31, 1998 

N O TE (;. LEASES - CO NT|N UED 

O r~eralint~ l,eases - Continued 

Thc Service D istrict leases an apartm ent, which houses am bulance attcndanls, under a 

cancelable operating lease expiring ill 2000. This lease provides two renewal options of 
two year extensions. Annual lease payments will be $ 3,600. The District expensed 
$3,600 ill 1998 under this lease. 

Capital Leases 

The Service D istrict w as obligated under capital leases for two x-ray m achines during 
1998. The leased assets and related obligations are accotmtcd for in tile general fixed 
assets account group and the general long lerm debt account group, respectively. Assels 
under the capital lease totaled $ 242,361 at 1)ccembcr 31, 1998. Thc following is a 
schedule of fllture m inim um lease paym ents under the capital lease, together w ith the 
net present value of the m inim um lease paym ents as of I)ecem ber 31, 1998: 

Year cnding l)ecem ber 31, 1999 

M inim um lease paym ents 
l,css: am ounl representing intcresl 

Present value of filture lniuinltllll lease l)aylnents 

20 

G eneral 

1,oug Term 
l)ebtAccount 

G rou~
__  

L L 44O 

1,440 
14 

~ L 426 



 

M ADISO N PAR1SI1 H O SPITAL SERV ICE D ISTRICT 
TA LLULA tt, LO UISIANA 

NO TES TO TH E FINANCIA L STATEM ENTS - CO NTIN UEI) 
Y EA R EN DED DECEM BER 31, 1998 

NO TE II. CASH 

Under state law, these deposits (or the resulting bank balances) mus! be securcd by 
federal deposit insurance o1" the pledge of securities ow ned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance nltlsl, at a 
tim es, equal the am ount on deposit with tile fiscal agent. These securities are held in 

lhe nam e of the pledging fiscal agent bank in a holding or custodial bank lhat is 
m utually acceptable to bolh parlies. At I)ecem ber 31, 1998, the Service l)istrict has 

$1,311,586 in deposits (collected bank balances). These deposits are secured fi'om risk 
by $100,000 of l)deral deposit insurance and $1,211,585 of pledged securities held by 
the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

N()TE !. CO NTING ENC IES 

The Service District is a party to three law suits. These law suits consist of a workers' 

compensation claim, a personal injury claim, and a suit relative to a pharmacy contract. 
The workers' compensation claim and personal injury claim, based on legal counsel, are 
covered by insurance. The suit relative to a pharm acy contract is for an am ounl in 
excess of $1,000,000 and at this tim e legal counsel cannot predict the outcom e. 
Consequently, no liability for an unfavorable outcom e in this law suit has been recorded 

N O TE a. Y EAR 2000 CO M PLIAN CE 

The Service l)istrict m aintains a m antml accounting system 
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RefN o 

M A DISO N I'A R1SH ItO SPITAL SERVIC E DISTRICT 
TALLU LA H , LO U ISIAN A 

SUM M ARY SC IIE1)ULE O F PR IO R AUDIT FINDING S 
FO R TH E YEA R ENDED DECEM BER 31, 1998 

Fiscal Ycar 
Finding 
Initially 
Occurred I)cscrit~lion of Findine 

Planned Corrective 
Aclion/Parlial 

Corrective Corrective 
A ction Taken Action Taken 

Section 1 - Intern al Control and Com pliance M aterial to the Financial Statem ents 

97-1 1997 

97-2 1997 

97-3 

The Service District w as not 
able to com plete a physical 
inventory of general fixed 
assets as required by state law . Yes 

I.ack of bid docum entation on a 
phone system quote. 

Since I.ack of segregation of duties 
Inception 

Yes 

N o See 9g-I 

Section 11 - Internal Control and Com pliance M aterial to Federal Aw ards 

N one 

Section 111 - M anagem ent l.eUc," 

N one 
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INTER N A I~ C O N TR O L A N I) C ()M PI~IA N C I,i 
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M ay &  C om pany 
A limitedLmbdl{~ I~,tne*shtp 

REPO RT O N C O M i'LIAN CE AND O N INTERNA L C ()NTI{()I, 
O V ER FINANCIA L REPO RTING BA SEl) O N AN A UI)IT 

O F FINANCIA L STA TEM ENTS PEI{FO R M Ei) IN A CCO Ri)ANCE 
W ITH GO VERNM EN T A UDITIN G STA NDA RDS 

P, oard of Com m issioners 
M adison Parish 1 lospilal Service I)islrict 
Tallulah. l,ouisiana 

W e have audited tile general purposc financial statem cnts of M adison Parish l lospital Scrvice 
District, Tallulah, l,ouisiana, a com ponent unit of M adison Parish Police Jury, as of and for tile year 
ended 1)eccm ber 31, 1998, and have issued our report thereon dated M ay 24, 1999, which expressed 
a qualified opinion. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Goverm nenl Audiling 
Slamlardx, issued by the Com ptroller General of the United States. 

('om pliance 

As part of obtaining reasonable assurance about whether M adison Parish llospital Service l)istricl, 
Tallulah, l,ouisiana's general purpose financial statem ents are fi'ee of m aterial m isstatem ent, we 
perlbnned tests of its com pliance w ith certain provisions of law s, regulations, contracts, and grants 
noncom pliance w ith which could have a direct and m aterial effect on the detcrm inalion of financial 
statem ent am ounts, llowever, providing and opinion on com pliance w ith those provisions was not 

an ol2icctive of our audit, and accordingly, wc do not express such an opinion. The results of our 
lesls disclosed no instances of noneom pliauee that arc required to be reported under Governmenl 
A udiling ,S'landards. 

nternal Control over Financial Renortine 

In planning and perform ing our audit, we considered M adison Parish llospital Service D istrict, 
Tallulah, l,ouisiana's internal control over financial reporting in order to determ ine our auditing 
procedures for lhc purpose of expressing our opinion on the general purpose financial slalclnents 
and not to provide assurance on tile internal control over financial reporting. 

0 MONUMEN] PLAC[ ~ PO~T OFFICe BOX 821568 " VICKSBUf4G, MlSStSSlpI~ 3~9182"1568 " TELEPHONE (601) 636 4762 " FAX (601) 636 9476 
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Board of Com m issioners 

M adison Parisb l lospital Service District 

Page rl'w o 

l lowcver, wc noted certain m atters involving the internal control over financial reporling and its 
operation that w e consider to bc reportable conditions. Reporlablc conditions involve m atlers 
com ing lo our atlention relating to significanl deficiencies in lhc design or opcralion of the inlcrna 

control over financial reporting that, in our judgment, could adversely affect Madison Parish 
1 lospital Service District, Tallulah, 1,ouisiana's ability to record, process, sum m arize, and report 
financial data consistent w ith the asserlions of m anagem ent in the general purpose financial 
statem ents. Reportable conditions are described in the accom panying schedule of findings and 
questioned costs as item s 98-1 and 98-2. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
conlrol com ponents does not reduce to a relatively low level the risk thai m isslatem cnts in am ounls 
lhat would be m aterial in relation lo lhe general purpose financial stalem cnts being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control ove," financial reporting would 
nol necessarily disclose all m ailers in I]le intern al control that m ighl be reportable conditions and, 
accordingly, would not necessarily disclose nil reportable condilions lhal are also considered lo be 
m aterial weaknesses, tlowevcr, we believe none of the reportable conditions described above is a 
m aleria] w eakness. 

N o fnanagem cnt ]citer was issued 

This rcporl is intended solely for the inform ation and use of the m anagem ent of the M adison l'arish 
l lospital Service D istrict, Tallulah, l.ouisiana and the Louisiana l.egislalive A uditor's ofl]cc. 
} lowevcr, this rcporl is a m ailer of public record and ils dislribulion is not lim Jled. 

M ay 24, 1999 

"t" 

ssJpp~ 
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M A DISO N PA R ISII H O SPITAL SERVICE I)ISTR1CT 
TA LLU LA H , LO U ISIA N A 

SUM M ARY SCIIFI)ULE OF FINDINGS AND QUESTIONEI) COSTS 
YEAR ENDED I)ECEM BER 31, 1998 

A. SUM M A RY O F A UI)IT RESUI,TS 

I. The auditor's report expresses a qualified opinion on the general purpose financia 
statem em s of M adison Parish 1 lospital Service District. 

2. Two reportable conditions disclosed during the audit of the financial statem ents are 
reported in the Report o11 Com pliance and on Internal Control Over Financial Reporting 
Based on an Audit of Financial Statem ents Perform ed in Accordance w ith (]overnmetll 
Auditing Standards'. N one were reported as a m aterial weakness. 

3. No instances of noncom pliance m aterial to the financial statem ents of M adison Parish 

l lospital Service District were disclosed during the audit. 

4. No m anagem ent letter was issued 

5. No federal awards in year under audit 

B, FINI)ING ~ FINANCIA L STATEM ENT A UI)IT 

Rcportable Conditions 

98-1 Segregation of 1)uties 

Condition: l'rcscntly, all accounting functions arc perform ed by the office 
bookkeeper w hich lim its segrcgation of duties. 

Crilcria: A ccounting procedures should be in place that allow m anagem ent to record 
process and sununarize financial inform ation in a m anner consistent w ith 
m anagcm ent's intentions. 

FXfcct: M anagem ent is not able to have reasonable assurance that all transactions arc 
com pletely and accurately recorded on the District's general ledger. 

Recom m endation: The Board of Com m issioners should continue to approve all 
invoices and conlracts as well as require dual signatures on checks. A com m issioner 
should routinely receive lhc bank statem ent directly from the bank and review its 

contcnts for any deviations fi'om board approved disbursem ents and receipts. 



M A DISO N PARISH H O SPITAL SERVICE DISTRICT 
TA LLU LA H , LO UISIA NA 

SUM M ARY SCIIEDULE OF FINDINGS AND QUESTIONEI) COSTS 
YEAR ENDED 1)ECEM BER 31, 1998 

B. I,'INI)ING S-- FINA NCIAL STATEM ENT A UD IT - CO NTIN UED 

Reportable Conditions - Continued 

98-2 Check Signers 

Condition: Confirm ation of authorized check signers fi'om the District's depository 

bank revealed that tile prior bookkeeper and nonem ployces were used oll tile 
l)istrict's signature card. 

Criteria: Control of cash should be lim ited to lhose individuals aulhorizcd by the 
Com m issioners of tile 1)istricl, 

Effect: Unauthorized transactions could be initiated by persons no longer em ployed 
by tllc I)islrict. 

Recom m endation: W ritten notification should be forwarded to thc l)istrict's 
depository bank upon change of authorized check signers. Annually, the D istrict's 
m anagem ent should review the signature card. 

Com pliance 

N one 

C. FH )EI/AI~ AW ARI) FINDINGS AND QUEST1ONEI) COSTS 

N one 
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M ADISO~ PARISII ltOSPITAL SERVICE DISTRICT 
TA LLULAll, LO UISIANA 

Description of 
ReL No. Finding 

CO RR ECTIVE A CTIO N PLAN 
FO R TIlE YEAR ENDED DECEM BER 31, 1998 

Corrective Aclion 
Planned 

Contact 

Person(s) 

Section I - Internal Control and Com pliance M aterial to tim Financial Statements 

98- | Scgregalion of dulies 

98-2 Check signers 

Board ",,,,ill continue to l.W . Jackson 
approve all invoices and 
conlracts as well as require 
dtlal signatures on checks. 
Bank statem ents w ill routinely 
be opened and reviewed by one 
of the com m issioners. 

Com pletion 
Date 

8/99 As to 
opening bank 
stalelnents. 

Presently 
approving all 
invoices and 
contracts 

l.W , Jackson 7/99 
written correspondence of currenl 
authorized check signers. 

Section 11 - Internal Control and Com pliance M aterial to Federal Awards 

N one 

Section Ill - M anagem ent Letter 

N one 

M ADISO N PAR1SIt ItO SPITA L SERVICE DISTRICT 

l.W . JAcr~sbN ~ " 


