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To the Board of ('om m issioners of the 
Nalchitoches Parish Fire Dislrict N o. 2 

~ Y21 , Y?,;., ,. ,(/. , (~,.-~ 

t,~/,z~.X.,, YA 7/4..v.z 

, /,~,, (Jf~~),Y.5~-dddZ 

W e have com piled the accom panying com ponent unit financial statements of the Natchiloches Parish 
Fire District No. 2, a component unit of the Natchitoches Parish Police Jury, as of Decem ber 31, 1998 
and the year then ended, in accordance w ilh Statements on Standards for Accounting and Review 
Services eslab/isbed by tim Am erican h)stilule of Certified Pnblic Accountauls. The finat~cial slalemenls 
have been prepared on the modified accrual basis of accounting, which is lhe generally acceptcd 
accounting m cflm d establishcd by the Governm ental Accounting Standards Board for govern mental 
units. 

A compilalion is lim iled to presenliug, in the form of financial statem ents, informalion lbal is tim 
representation of the D islricl's m anagem ent. W e have not audited or reviewed the accom panying 
financial slatements, and accordingly, do not express an opinion or any other form of assurance on them . 

April 26, 1999 

Natchhoches, I,A 71457 



CO M I'ON I!N T UN IT FIN AN CIA L STA'I I'M I~N TS 

(COM BINED STATEM ENTS - OVERVIEW ) 



 

A ssets 
Cash 
Property Taxes Receivable 
Buildings 
Eq uipm enl 
Fire Truck 

Total A ssets 

Liabilities & Fund I;auit 

abilities- 
Accounts Payable 

N atehitoehes Parish 
Fire Protection District No. 2 

Com bined Balance Sheet 
l:und Type and Account G roups 

Decem ber 31, 1998 

Governnlenta 
Fund Type 
General 
Fund 

$22,699 
4t,304 

0 
0 
0 

Account Group 
G eneral 
Fixed 
A ssets 

0 
0 

77,343 
22,263 
262,699 

Total 

(M emorandum 
Onlly3 

$ 22,699 
41,304 
77,343 
22,263 
262.699 

$ 4fi~&0.3. $3_62.31/5 $92_6_&0_8 

Ftm d Equity- 
Unreserved }:und Balance 
Investment in General 
Fixed Assets 

0 

0 

$64,003 

0 

$~ 003 

0 

0 

$ 0 

362,305 

$362,305 

0 

0 

$ 64,003 

362,305 

$426,308 

Total Liabilities & 
Fund Equity $64.003 $ 3..62,3_~  $ fl2,.6.,3.~  

See accountant's com pilation reporl 
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N atchitoches Parish 
Fire Protection District No. 2 

Statem ent of Revenues, Expenditures and Changes in Fund Balance 
General Fund 

Year Ended Decem ber 31. 1998 

REVEN UES: 
]'axes 
]nlergovcrmnel) ta 
Olher 

Total Revenucs 

EX PEN I)ITU RES: 
Public Safety 
Capilal Expenditures 

Total F, xpendilures 

Exccss (Deficicncy) of 
Revenues Over Expenditures 

Fund Balance- 
Beginning of Year 

Page 4 

Total 

$42,171 
5,476 

. 1,513 

$49,160 

$21,561 
31,035 

$~L 59~ 

$ (3,436) 

67,439 

$6~ gQ3 



 

N atchitoches Parish 
Fire Protection District No. 2 

Statem ent of Revenues, Expenditures and Changes 

Budget (GAAP Basis) and Actua 
G eneral Fund 

Year Ended Decem ber 31, 1998 

F, EV EN UES: 
]'axes 
Intcrgovernlnenta 
Other 

$ 40,000 
5,200 

_  1,500 

Total Revenues $_467~ 9_00 

X PIN DITURF, S: 
Public Safety 
Capital F, xpenditures 

$ 27,200 
=~ 600 

Actual 

$42,171 
5,476 
1,513 

$49,160 

$21,561 
31.035 

Total Expenditures $_578~Q900 $52,596 

Variance- 
Favorable 

U~A! faw~rablc) 

$2,171 
276 
13 

$~460 

$5,639 
~ 435) 

$N204 

Excess (Deficiency) of 
Revenues Over Expcndilures $(I 1,100) $ (3,436) $7,664 

Fund Balance- 
Beginning of Year _67,439 67,439 

Fund Balance- 
End of Year 

See accounlarlt'S colnpilaliorL report. 

$_5_6~ 2 $~A2.03 

0 

$7.~  
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N O']'I':S TO FIN AN CIAL STA TEM EN TS 



 

N atchitoehes Parish 
Fire Protection District N o. 2 

Notes to Financial Statements 
Decem ber 31. 1998 
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1. Tile Reportinll Ent_ j~ : 

Fire Protection District No. 2, of Natchitoches Parish, Louisiana, was created in June 1982, by 
ordinance of tile Natchitoches Parish Police Jury. The District is charged with providing fire 
proteetkm for tile citizens of District No. 2 of N atchitoches Parish. 

In April of 1984, the Financial Accounting Foundation established tile Governmental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ill1 respect to actix ities and transactions of stale and local governruental accotluting and 
financial reporting slandards. The codification and subsequent GASB proaoullccments are 
recognized as generally accepted accounting principles for state and local governm ent. 

Fire Protection District No. 2, of N atchitoches Parish prepares its financial statem ents in accordance 
with the standards established by the GASB. GASB Codification Section 2100 establishes criteria for 
determ ining the govermneutal reporting entity and has defined the govermnental reporting entity to 
be the N atchitoches Parish Police Jury. The accom panying statem ents present only transactions of 
the Fire District No. 2, of Natchitoches Parish, a com ponent unit of the Natchitoches Parish Police 

Jury. 

2. Sum m ar~ of Sienificant Accounting Policies 

The accounting and reporting policies of Natchitoches Parish Fire Protection District No. 2 conform 
to generally accepted accotmtiag principles as applicable to govermneutal units. Such accounting 
and reporting policies also conform to the requirements of Louisiana Revised Statutes 24:517 and to 
the guides set forth in the Louisiana GovermnentalAudit Guide. 

The follow ing is a sum mary of certain significant accounting policies and practices- 

Fund Accounting 

The accounts of the Natchitoches Parish Fire Protection District No. 2 are organized on the basis of a 
land and account groups, each of which is considered a separate accounting entity. The operations of 
the fund or account groups are accounted for w ith a separate set of self-balancing accounts that 
comprise its assets, liabilities, revenues and expenditures. Resources are allocated to the land or 
account groups based upon the purposes for which they are to be spent and the means by which 
spending activities are controlled. The fund and account groups presented in this report arc as 

follows: 



Gov~rmllenlal Fund- 

N atchitoches Parish 
Fire Protection District No. 2 

N otes to Financial Statem ents 
[)ecem ber 31. 1998 

Page 8 

General Fund-The General Fund is the general operating fund of tile District. It is used to 
account for all financial resources of the District. 

Fixed Assets and Long-Term Liabilities- 

Fixed assets used in the governmental fund operations (general fixed assets) are accounted for in 
tile General Fixed Assets Account Group, rather than in the governmental funds. These assets 
are recorded as expenditnres in the G eneral Ftm d when purchased

. No deprecialion has becl) 
provided on general fixed assets. 

A ll fixed assets are valued at historical cos 

Long-term liabilities expected to be financed 
General Long-Term Debt Account G roup, not 

from governmental funds are accounted for in the 
in the governm ental funds. 

The two account groups are not "funds". They are concerned only with the nleasuremeul of 
financial position and are not involved w ith measurem ent of results of operations

. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in tile accounts and 
reported in the financial statements. Basis of accounting relates to tile thniug of the measurement 
m ade, re~,ardless of the m easurement focus applied. 

Thc General Fund is accounted for using the modified accrual basis of accounting
. Its revenues arc 

recognized when they become measurable and available as net current assets
. Ad valorem taxes arc 

recognized in the years billed. M ost other revenues are recognized when received
. 

Expenditures are generally recognized under the modified accrual basis of accounting when the 
related fund liability is incurred. Purchase of various supplies are recognized as expenditures at the 
tim e purchased. 



Budgets 

N atchitoches Parish 
Fire Protection D istrict No. 2 

Notes to Financial Statements 
Decem ber 31, 1998 
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An arum al operating budget is adopted for the General Fund. The District follows these 
procedures in establishing tile budgetary data reflected in the financial statements: 

I. Prior to the beginning of each fiscal year, the Treasurer prepares a proposed budget and 
subm its it to the Board of Com m issioners. 

2. ']'he Board of Commissioners approves the budget, or amends it as necessary. 
3. The approved budget is held open for public inspection. 
4. Budget appropriations lapse at the end of each year. 

Encumbrances 

The Nat,zhiloches Parish Fire Protection District No. 2, does not employ the use of "encumbrance 
accounting. 

Total Colum ns on Com bined Statements - Overview 

Total cohmm s on the combined statelncnts - overview are captioned 'lM emorandum Only" to indicate 
that thcy are presenled only to facilitate financial analysis. 

]'he D istriel levies taxes on real and business personal property located w ithin the boundaries of 
Natchitoehes Parish Fire District No. 2. Property taxes are levied by tile District on properly values 
assessed by tile N atchitoches Parish Tax Assessor and approved by tile State of Louisiana Tax 
Com m ission. 

The Natchitocbes Parish Sheriffs offi ce bills and collects property taxes for the District. Collections 
are rem it~.ed to the District monthly. The D istrict recognizes property tax revenues when levied. 

Property Tax Calendar 

A ssessm enl date 
Levy date 
Tax bills mailed 
Total taxes arc due 
Penalties and interest added 
Lien date 
Tax Sale 

January 1, 1998 
June 30, 1998 
October 15, 1998 
Decem ber 31, 1998 
January 31, 1999 
January 31, 1999 
M ay 15, 1999 



 

N atchitoches Parish 
Fire Protection District N o. 2 

Notes to Financial Statements 
December 31. 1998 

'age 10 

The D istrict is perm itted to levy taxes up to 10% of the assessed property valuation for each specified 
purpose, or, in the aggregate for all purposes 25%  of tile assessed valuation for tile payment of 
principal and interest on long-term debt after the approval by the voters of the District. Property 
taxes arc recorded as receivables and revenues in the year assessed. 

Assessed values are established by the Natchitocbes Parish Tax Assessor each year on a uniforn 
basis at tile follow ing ratios to fair m arket value: 

0%  land 
0%  residential im provem ents 
5%  industrial improvements 

15%  inachinery 
15%  com m ercial im provem enls 
25% public service properties, 
excluding land 

A revaluation of all property is required to be completed no less than every four years. The last 
revaluation was completed for lhe roll of 3anuary 1,1996. Total assessed value was $6,887,860 in 
1998. Louisiana state law exempts the first $7,500 of assessed value of a taxpayer's primary 
residence from parish property taxes. This homestead exemption was a total of $1,053,960 of lhc 
assessed value in 1998. For the year ended December 31, 1998, taxes of 7.08 m ils were levied on the 

property and were dedicated to fire protection. Taxes collected totaled $42,171, after adjustments 
from the prior year. 

4. Cash and Investm ents 

A ll of the D istrict's cash is held in a checking account at a local bank. At Decem ber 31, 1998, thc 
District's cash totaled $22,699, and was insured entirely by FDIC insnrance. 

The District's cash is categorized below to give an indication of the level of risk assumed by the 
District at Decem ber 31, 1998. Category I includes cash held by thc I)istrict which is insured and 
held in ~he l)islricl's nam e. Category 2 would include cash and investments held in O~e Dislrict's 
name which is uninsured. Category 3 would include cash held by a trustee or other third party not in 
lhe District's name and uninsured and unregistered. 

Cash: 
Clhecking Account 
Hi-Fi Account 

Total Cash 

Category 
1 

$ 4,067 
~ 632 

CategolT 
22 

$0 
0 

$!k 

Category 
3.3 

$0 
0 

$9 



5. Pendin~ Litigation 

N atehitoches Parish 
Fire Protection District No. 2 

N otes to Financial Statements 
Decem ber 31, 1998 

Page 

There were no civil suits seeking damages against the District outstanding at Decem ber 31, 1998 

6. Related Party Transactions 

The District had no related party transactions for the year ended Decem ber 31, 1998 

7. Conm ensation Paid to Board M em bers 

The m em bers of the Board of Comm issioners of the District receive no com pensation for their 
services. 

8. G eneral Fixed Assets 

Changes in general fixed assets were as follow s 

G EN ERA L FIX ED A SSETS 
Buildings 
Ecluipm ent 
Fire Truck 

Balance 
12-31-97 

$ 77,343 
21,360 
232,56__8_ 

Additions 

$ 0 
903 

30,132 

Deletions 

$0 
0 
0 

Balance 
12-31-98 

$ 77,343 
22,263 
262~_700 

Tolal General 
Fixed Assets $331,27! $31,035 $2 $3623~30606 

Investm ent in General 

Fixed Assets $331.2"/.1. $ ,3_k, _0_,3.fi $~) $~  
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IN DEPEN D[';N T ACCO UN TAN TS' P,I~I'O RT 
ON APPI,YING AGREEI)-UPON PROCH )URI;S 

To the Board of Comm issioners of tile 
Natchitoches Parish Fire D islricl N o. 2 

Page 12 

.<2<~. (;ict~.lS~ 4447 

W e have performed the procedures included in the Louisiana GovernmentalAudit Guide and enumerated 
below, which were agreed to by the management of the Natchitoches Parish Fire Protection District No. 2 
and the Legislative Audilor, State of Louisiana, solely to assist the users in evaluation managemenl's 
asseiTions about the Natchiloches Parish Fire District No. 2's compliance with certain laws and 
regulations during tile year ended December 31, 1998 included in the accompanying Louivian~ 

Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with 
standards established by the Am erican Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any other purpose. 

PUBLIC B1D LAW  

Select alll expenditures made during the year for materials aud supplies exceeding $5,000, or public 
works exceeding $50,000, and determ ine whether such purchases were made in accordance with 
I.SA-P,S 38:2211-2251 (the public bid law). 

Disbursements found were in com pliance 

CO I)E O F ETIIIC S FO R PUBLIC O FFICIA LS AN D PUBLIC EM PLO Y EES 

Obtain fi'om managenleni a list of the imm ediate fam ily nlem bers of each board member as defined 
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interest of all board 
mem bers and employees, as well as their im mediate fam ilies. 

M allagement provided us w ith the required list inchlding the noted information 

3. O btain from nlalmgem eili a listing of all em ployees paid during the period under exam ination 

Not applicable. 
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4. Determ ine whether ally of those employees included in the listing obtained ffmn management in 

agreed-upon procedures (3) were also included on the listing obtained from management in agreed- 
upon procedures (2) as immediate family members. 

Not applicable 

BUDGETING 

5. Obtained a copy of the legally adopted budget and all amendm ents 

M anagem ent provided us w ith a copy of the original budget. Therc wcre no amendments to the 
budget during the year. 

6. Trace the budget adoption and amendmeuts to the m inute book 

W e traced the adoption of tile original budget to the m inutes of the District. It was adopted by a 
unanim ous decision. 

7. Com pare tile revenues and expenditures of tile final budget to actual revenues and expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by more than 5% . 

W e com pared tile revenues and expenditures of the final budget to actual revenues and expeuditm es 
Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5% . 

ACCO UNTING AND REPORTING 

8. Random ly select 6 disbursem ents made during tile period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting documentation for each of the six selected disbursements and found 
tlmt payment was for the proper amount and made to tile correct payee. 

(b) dctcrmine if payments were properly coded to the correct fund and general ledger account 

Each disbursement appearedto be coded correctly 

(c) determine whether payments received approval from proper authorities 

Inspection of supporting documentatioo showed written approval. In addition, non-recurring 
entries were discussed and approved in the m inutes. 

M EETING S 

9. Exam ine evidence indicating that agendas for meetings recorded in the m inute book were posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetiugs law) 
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3"he District is only required to post a notice of each meeting and the accmnpanying agenda on the 
door of the District's office building, M anagement has asserted that such documents were properly 
posted. 

D EBT 

0. Exam ine bank deposits for tile period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds or any other indebtedness which have not been 
approved by the State Bond Comm ission. 

W e inspected copies of all bank deposits for the period under examination and noted no deposits 
which appeared to be proceeds of bank loans, bonds or other indebtedness which had not beco 
approved by the State Bond Comm ission. 

ADVANCES AND BONUSES 

Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to employees which may constitute bonuses, advances, or gifts. 

N ot applicable 

We were not engaged to, and did not, perform an examination, the objective of which would be thc 
expression of an opirJion on nlanagenlelll's assertions. Accordingly, we do not express such all opinion. 
Had we performed additional procedures, other matters m ight have come to our attention that would have 
been reported to you. 

This report is intended solely for tile use of management of tl~e Natchitoches Parish Fire Protection 
District No. 2 and the Legislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. However, this report is a m atter of public record and its distribution is not lim ited. 

April 26, 1999 
N atchiloches. l,onisiana 


