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Independent Auditors' Report 

Ernest L. Allen, CPA 
A Professional 

Accoun ing Corp. 

Tim Green, CPA 

Margie W illiarnson, CPA 

W e have audited the accompanying GENERAL-PURPOSE FINANCIA L STATEM ENTS of M orehouse Parish 
School Board, Bastrop, Louisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. 

These general-purpose financial statements are the responsibility of the School Board's m anagement. Our respon- 
sibility is to express an opinion on these general-purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and tbe standards applicable to 
financial audits contained in Govern ment Auditing Standard~, issued by the Com ptroller General of the United 
States. Those standards require that we plan and perform  the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial misstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the anaounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagement, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly in all material respects the 
financial position of the School Board as of June 30, 1999, and the results of its operations for the year then ended 
in conform ity w ith generally accepted accounting principles. 

The Year 2000 inform ation on page 33 is not a required part of the basic financial statements but is supplementary 
inform ation required by the Governmental Accounting Standards Board. W e have applied certain lim ited 
procedures, which consisted principally of inquiries of managem ent regarding the m ethods of m easurement and 
presentation of the supplem entary inform ation. However, we did not audit the inform ation and do not express an 
opinion on it. In addition, we do not provide assurance that the School Board is or will become Year 2000 
compliant, that the School Board's Year 2000 remediation efforts will be successful in whole or in part

, or that 
parties with which the School Board does business are or will become Year 2000 compliant. 

In accordance with Govern ment Auditinz Standards, we have also issued our report dated September 17
, 1999, on 

our consideration of the School Board's intern al control over financial reporting and our tests of its compliance with 
certain provisions of law s, regulations, contracts aar l grants. 

Our audit was perform ed for the purpose of forming an opinion on the general-purpose financial statements of the 
School Board taken as a whole. The accompanying SUPPLEM ENTAL INFORM ATION is presented for purposes 
of additional analysis and is not a required part of the general-purp ose financial statements. Such inform ation has 
been subjected to the aoditing procedures applied in the audit of the general-purpose financial statements and, in 
our opinion, is fairly stated, in all material respects, in relation to the general-purp ose financial statements taken 
as a whole. 

Member: American Institute of Cen fled Pub c Accountants, Society of Louisiana Certified Public Accountams anti 
American Institute of Certified Public Accountants Division for CPA Firms 

Equal Opptm unity Employer 



Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Also, the accom panying OTHER INFORM ATION, as listed in the table of contents, is presented for purposes of 
additional analysis and is not a required part of the general-purpose financial statem ents of the School Board. Such 

information has not been subjected to the auditing procedures applied in the audit of the general-purpose financial 
statem ents and, accordingly, we express no opinion on it. 

M onroe, Louisiana 
September 17, 1999 

ALLEN, GREEN & COM PANY, LLP 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, LouisJana 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

June 36. 1999 

ASSETS AND OTHER DEBITS 

Assets: 

Cash and cash equivalents 

Receivables 
Interfund receivable 

Inventory 

Land, buildings and equipment 

Other debits: 

Amount to be provided for retirement of 

general long-term obligations 

TOTAL ASSETS AND OTHER DEBITS 

GENERAL 

FUND 

OVERNM ENTAL FUNDS 
SPECIAL 

REVENUE 

FUNDS 

69,O30 $ 
1,725,154 

931,523 

3,585 

0 

0 

DEBT 

SERVICE 
FUND 

381,974 $ 
643,334 

398 

16,359 

0 

CAPITAL 

PROJECTS 

FUNDS 

617 $ 
0 

O 

0 

0 

0 

424,530 

0 

0 

0 

0 0 0 

LIABILITIES, EQUITY (Deficit) AND OTHER CREDITS 
Liabilities: 

Accounts, salaries and other payables 
Interfund payable 

Deferred revenues 

Deposits due others 

Certificates of indebtedness payable 
Notes payable 

Capital leases payable 

Compensated absences payable 

Total Liabilities 

Equity (Deficit) and other credits: 
Investment in general fixed assets 

Fund Balances: 

Reserved for inventory 

Reserved for workers' com pensation claims 

Unreserved: 

Undesignated 

404,179 $ 
539,248 

1,814 

0 

0 
0 
0 

0 

0 $ 
17,155 

0 

0 

0 
0 
O 

192,569 

375,120 
0 

0 

0 
0 
0 

0 

$ 2,768,556. $ 9462~41~__  17,155__$ 567,689 

0 $ 

3,586 

4,978 

0 5 

14,545 

0 

0 $ 

0 

0 

_(47,827]. 282 2~ 79 (16,538)  (143,159) 

Total Equity (Deficit) and Other Credits $ 39(3~2~ _ $ 296 8~24 L  (16,538) $ (143,159) 

TOTAL LIABILITIES, EQUITY (Deficit), 
AND OTHER CREDITS ~; 2,729t292, $ 1~242~065 L  617 $ 424~530 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF: THIS STATEMENT 

3 



FIDUCIARY- 

AGENCY 

********ACCOUNT GROUPS 
GENERAL 

FIXED 

Statem ent A 

GENERAL TOTAt. 

LONG-TERM (MEMORANDUM 
FUNDS ASSETS DEBT ONLY~__  

280,143 $ 
0 

0 

0 

0 

0 5 
0 

0 

0 

32.487.201 

0 $ 731,764 
0 2,993,018 

0 931,921 

O 19,944 
0 32.487.201 

0 0 1,286,482 -  1,286,482 

0 

0 

0 

280,143 

0 
0 

0 

0 

0 

0 

0 

87,000 
50,297 
154.720 

3,364,906 

931,921 

1,814 

280,143 

87,000 
50,297 
154.720 

0 0 994,465 9944,_~5_65 

2801,~43 5 0 $ 1,288,482~_. 5,865,266 

0 5 

0 
0 

0 

32,487,201 $ 

0 

0 

0 

0 5 

0 
0 

32,487,201 

18,130 
4.978 

0 74,755 

0L  321487,201 $__. 0 ~ 32 585,064 



REVENUES 

Local sources: 

Taxes: 
Ad vatorem 

Sales and use 
Investment income 
Food services 
Other 

State sources: 
Equalization 
Other 

Federal sources 

Total Revenues 

EXPENDITURES 
Current: 
Instruction: 

Regular programs 
Special programs 
Other instructional program s 

Support services: 
Student services 
Instructional staff support 

General administration 
School administration 

Business services 
Plant services 

Student transportation services 
Central services 

Food services 
Com munity service program s 

Facilities acquisition & construction 
Debt service: 
Principal retirement 

Interest and bank charges 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

ALL GOVERNMENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures 

and Changes in Fund Balances (Deficit) 
For the Year Ended June 30, 1999 

Statem ent B 

SPECIAL DEBT CAPITAL TOTAL 

GENERAL REVENUE SERVICE PROJECTS (MEMORANbUM 
FUND FUNDS FUND FUNDS ONLY) --  

$ 2,339,022 $ 
3,809,235 

32,057 
0 

1,440.845 

0 5 
0 
0 

237,042 
0 

17,055,792 150,000 
1,293,755 45.906 

. 141,726 __ 4,993,621 

676 $ 
0 

1,889 

0 

0 

O 

0 
0 

436,661 $ 
374,889 
4,923 

0 
405,887 

2,776,359 

4,184,124 
38,869 
237,042 

1,846.732 

O 17,205,792 
0 1,339,661 

0 5,13534,~ 7 

~ L 5,426,569__ $ 2,565 L  1,222,36o 

$ 11,765,8o9 $ 48,833 $ 
3,339,568 1,676,556 
1,241,o28 548,789 

976,6Ol 
1,o11,4o6 
461,255 

1,957,o18 
277,8Ol 

1,966,o88 
1,469,85o 
165,526 
400,455 
3,o13 
18o 

58,454 
5o0,451 
74,776 

o 
78,19o 
88,197 
21,265 
74,584 

2,258,5Ol 
o 
o 

62,423 23,094 9o2,313 

__  40,054 __ _  2,o74 2751~ 3 

o $ 
o 
o 

o 
o 

81,303 
0 

0 
661,114 

0 
0 

0 
0 

662,052 

11,814,642 

5,016,124 
1.789.817 

1,035,055 
1,511,857 
617,335 

1,957,018 
355,991 

2,715,399 
1,491,115 
240,110 

2,658,956 
3,013 

662,232 

0 987,830 

0 
__  6964=~1 

Total Expenditures L 26,138,075 L  5 463 764 ~  82~ _6 ~ _ 1,404,469 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES L  974,357 L ~ .(~ 95) $ (927,261) ~  (182,109) ~_ (162 20~  

CONTINUED) 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

ALLGOVERNMENTAL FUNDS 
Com bined S~ tem entofRevenues, Expenditures 

and Changesin Fund Balances(Deficit) 
Forthe YearEnded June 30. 1999 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 

Operating transfers out 

Proceeds from sale of fixed assets 

SPECIAL 

GENERAL REVENUE 
FUND 

DEBT 

SERVICE 
FUNDS FUND 

0 5 0 5 
0 0 

4,313 0 

CAPITAL 

PROJECTS 
FUNDS 

Statem ent B 

TOTAL 

(MEMORANDUM 
ONLY) 

0 $ 30,586 $ 30,586 
0 (30.586) (30,586) 
0 0 4,313 

Total Other Financing Sources (Uses) $ 4,313 L _ O_ $ 0 $ 0 $ 4,313 

EXCESS(Deficiency)OF REVENUES 
AND OTHER SOURCES OVER 

EXPENDITURES AND OTHER 

FINANCING USES 978.670 $ (27,195) $ (927,261) $ (182,109) $ (157,896) 

FUND BALANCES AT BEGINNING 

OF YEAR (1,017,934)__ _ 324.019-- 910,723___  38,950 255,758 

FUND BALANCES (Defic~)ATEND 
OFYEAR 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
6 
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REVENUES 

Local sources: 
Taxes: 

Ad valorem 

Sales and use 

investment income 

Other 

State sources: 

Equalization 

Other 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 
n Fund Balances (Deficit) - Budget (Non-GAAP Basis) and Actual Statem ent C 

For the Year Ended June 30. 1999 

EXPENDITURES 

Current: 
Instruction: 

Regular programs 

Special programs 
Other instructional program s 

Support services: 

Student services 

Instructional staff support 

General administration 

School administration 
Business services 

Plant services 
Student transportation services 
Central services 

Food services 

Community service programs 

Facilities acquisition and construction 

Debt service: 
Principal retirement 
Interest and bank charges 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

BUDGET ACTUAL 

2,428,325 $ 
3,700,000 

60,000 

668,298 

17,055,794 

1,38~ _5 9Q6 

VARIANCE 
FAVORABLE 

(UNFAVORABLEI 

2,339,022 $ 
3,809,235 

32,057 

695,539 

17,065,792 

1,410.461 

(89,303) 
109,235 

(27,943) 
27,241 

(2) 
24,555 

2529~29~8323 ~L_.25,342,106 $ 43,783 

$ 11,483,733 $ 11,765,809 
3,033,015 3,339,568 

1,252,254 1,241,028 

949,64O 

947,031 

415,141 

1,856,235 
241,873 

1,881,093 
1,389,437 
154,900 

396,610 
0 

180 

100,000 

__  
102,500 

976,601 

980,711 

461,255 

1,957,018 
277,801 

1,966,088 
1,469,850 
165,526 

400,455 
3,013 

180 

62,423 
40.054 

(282,076) 
(306,553) 
11,226 

(26,961) 
(33,680) 
(46,114) 
(100,783) 
(35,928) 
(84,995) 
(80,413) 
(10,626) 
(3,845) 
(3,013) 

0 

37,577 

_  62 446 

24,203,642 ~L__25,107,380 $ 

$ 1,094,681 .$~  234,726 $ 85~  

CONTINUED 



MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS - GENERAL FUND 
Com bined Statem ent of Revenues, Expenditures, and Changes 
n Fund Balances (Deficit) - Budget (Non-GAAP Basis) and Actual Statement C 

For the Year Ended June 30. 1999 

OTHER FINANCING SOURCES (USES) 
Proceeds from sale of fixed assets 

Proceeds from insurance 

Total Other Financing Sources (Uses) 

EXCESS(Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES (Deficit) AT END OF YEAR 

VARIANCE 

FAVORABLE 

BUDGET ACTUAL (UNFAVORABLE) 

$ 4,300 $ 4,313 $ 13 
0 739,631 739,631 

~_ 4,300 $ 743,944 ~ 739,644 

1,098,981 $ 978,670 $ (120,311) 

(1,017,934~  (1,017,934) 0 

~; 81,047 $ (39,264) $ (120,311) 

(CONTINUED 



REVENUES 

Local sources: 

Food services 

State sources: 

Equalization 

Other 

Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

GOVERNMENTAL FUNDS - SPECIAL REVENUE FUNDS 
Com bined Statem ent of Revenues, Expenditures, and Changes 
in Fund Balances (Deficit) - Budget (Non-GAAP Basis) and Actual Statement C 

For the Year Ended June 30, 1999 

EXPENDITURES 

Current: 

Instruction: 

Regular programs 

Special programs 
Other instructional programs 

Support services: 
Student services 

Instructional staff support 

General administration 

Business services 

Plant serv ices 
Student transportation services 

Central services 
Food services 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES (Deficit) AT END OF YEAR 

BUDGET ACTUAL 

VARIANCE 

FAVORABLE 

(UNFAVORABLE) 

222,620 $ 237,042 $ 14,422 

150,000 150,000 0 

46,091 71,392 25,301 

__ _ 4,989,046  4,968,135 (20,911) 

~_ 5,407,757 $ 5,426,569 $ 18,812 

49,349 $ 
1,860,385 

496.315 

48,833 $ 
1,701,724 

548.789 

516 

158,661 

(52,474) 

61,256 58,454 2,802 

490,228 500,451 (10,223) 
77,217 74,776 2,441 

76,523 78,190 (1,667) 
88,197 88,197 0 

21,083 21,265 (182) 
74,584 74,584 0 

__ _ 2,147,331 2,258,501 (111,170) 

5,442,468__ _ $ 5,453,764 $ (11,296) 

(34,711) $ (27,195) $ 

324,019 324,019 

7,516 

0 

CONCLUDED 



M orehouse Parish School Board 
Bastrop, Louisiana 
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As of and for the Year Ended June 30, 1999 
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M orehouse Parish School Board 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NO TE 1 - SUM M ARY OF SIGNIFICAN T ACCOUNTING POLICIES 

The accompanying financial statements of the M orehouse Parish School Board have been prepared in conformity 
with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governnrental 
accounting and financial reporting principles. 

A. REPORTING ENTITY 

The M orehouse Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide 
public education for the children within M orebouse Parish. The School Board is authorized by LSA-R.S. 
17:81 to establish policies and regulations for its own government consistent with the laws & the State of 
Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School 
Board is com prised of seven m em bers who are elected from seven districts for term s of four ye,~rs. 

The School Board operates sixteen schools within the parish with a total enrollment of approximately 5,584 
pupils. In conjunction with the regular educational programs, some of these schools offer special education 
and/or adult education program s. In addition, the School Board provides transportation and school food 
services for the students. 

GA SB Statem ent No. 14 establishes criteria for determ ining the governm ental reporting entity and component 
units that should be included within the reporting entity. Under provisions of this Statement, the School Board 
is considered aprimary government, since it is a special purpose governm ent that has a separately elected 
governing body, is legally separate, and is fiscally independent of other state or local governments. As used 
in GASB Statement 14, fiscally independent means that the School Board may, without tire approval or 
consent of another governm ental entity, determ ine or m odify its own budget, levy its own taxes or set rates 
or charges, and issue bonded debt. The School Board also has no component units, defined by GASB 
Statem ent 14 as other legally separate organizations for w hich the elected School Board m em bers are 
financially accountable. There are no other prim ary governm ents w ith which the School Board has a 
significant relationship. 

B. FUNI)S AND ACCOUNT GROUPS 

Tile accounts of the School Board are organized and operated on the basis of funds and account groups. A 
fund is an independent fiscal and accounting entity w ith a self-balancing set of accounts. Fund accounting 
segregates funds according to their intended purpose and is used to aid m anagem ent in dem onstrating 
compliance w ith finance-related legal and contractual provisions. The m inimum num ber of flmds are 
m aintained consistent w ith legal and m anagerial requirem ents. Account groups are a reporting device to 
account for certain assets and liabilities of the governm ental funds not recorded directly in those flmds. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. FUNDS AND ACCOUNT GROUPS (Continued) 

Funds of the School Board are classified into tw o categories: governm ental and fiduciary. In turn, each 
category is divided into separate fund types. The fund classifications and a description of each existing fund 
type follow : 

G overnm ental Funds 

Governmental funds account for the School Board's general governm ent activities, including the collection 
and disbursem ent of specific or legally restricted m onies, the acquisition or construction of general fixed 
assets, and the servicing of general long-term debt. Governm ental funds include: 

G eneral fund - the prim ary operating fund of the School Board accounts for all financial resources 
except those required to be accounted for in other funds. 

Special revenue funds - account for the proceeds of specific revenue sources that are legally 

restricted to expenditures for specified purposes (not including expendable trusts or major capital 
projects). 

Debt service fund - accounts for the serv icing of general long-term debt not being financed by 
proprietary or nonexpendable trust funds. 

Capital project funds -- account for the acquisition of fixed assets or construction of major capita 
projects not being financed by proprietary or nonexpendable trust funds. 

Fiduciary Funds 

Fiduciary funds account for assets held by the government in a trustee capacity or as an agent on behalf 
of outside parties, including other governm ents, or on behalf of other funds within the School Board. 

Agency funds are custodial in nature (assets equal liabilities) and do not present results of operations or 
have a measurem ent focus. Agency funds are accounted for using the modified accrual basis of 
accounting. This fund is used to account for assets that the governm ent holds for others in an agency 
capacity. The agency fund is as follow s: 

School activity agency fund - accounts for assets held by tile School Board as an agent for the 
individual schools and school organizations. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. FUNDS AND ACCOUNT GROUPS (Continued) 

Account G roups 

Tile general fixed assets account group is used to account for fixed assets not accounted for in proprietary 
or trust funds. 

The general long-term debt account group is used to account for general long-term debt and certain other 
liabilities that are not specific liabilities of proprietary or trust funds. 

C. M EASUREM ENT FO CUS AND BASIS OF ACCOUNTING 

G overnm ental Funds 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. Governm ental fund types use the flow of current financial resources m easurem ent focus and the 
modified accrual basis of accounting. Under the modified accrual basis of accounting revenues are 
recognized when susceptible to accrual (i.e., when they are "measurable and available"). "M easurable" 
m eans the am ount of the transaction can be determ ined and "available" m eans collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. The government considers 
all revenues available if they are collected within 60 days after year-end. Expenditures are recorded when 
the related fund liability is incurred, except for unm atured interest on general long-term debt which is 
recognized when the obligations are expected to be liquidated with expendable available financial 
resources. 

W ith this m easurem ent focus, only current assets and current liabilities are generally included on the 
balance sheet. Operating statements of these funds present increases and decreases in net current assets. 
The governm ental funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

Ad valorem taxes and sales taxes are susceptible to accrua 

(which include state equalization and state revenue sharing) 
are recorded as unrestricted grants-in-aid at the time of receipt or earlier if the susceptible and 
accrual criteria are m et. Expenditure-driven grants are recognized as revenue when the qualifying 
expenditures have been incurred and all other grant requirem ents have been m et. 

O ther receipts becom e m easurable and available when cash is received by the School Board and 
are recognized as revenue at that tim e. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. M EASUREM ENT FOCUS AND BASIS OF ACCOUNTING (Continued) 

E Expenditures 

Salaries are recorded as paid. Salaries for nine-m onth employees who elect to be paid over 
twelve m onths are accrued at June 30. 

Operatino suoolies are recorded as expenditures in the accounting period they are purchased 

Substantially all other expenditures are recognized w hen the related fund liability has been 
incurred. 

O ther Financine Sources ~Uses 

Transfers between funds that are not expected to be repaid (or any other types, such as capital lease 
transactions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are 
accounted for as other financing sources (uses). These other financing sources (uses) are recognized 
at the tim e the underlying events occur. 

Fiduciary Funds 

The agency fund is custodial in nature and does not present results of operations or have a m easurem ent 
focus. Agency funds are accounted for using the modified accru al basis of accounting. This fund is used 
to account for assets that the School Board holds for others in an agency capacity. 

D. BUDG ETS 

G eneral Budeet Policies 

The School Board follows these procedures in establishing the budgetary data reflected in the combined 
financial statem ents: 

State statute requires budgets be adopted for the general fund and all special revenue funds 

Each year prior to September 15, the Superintendent subm its to the Board proposed annual budgets 
for the general fund and special revenue funds that are not grant-oriented. Public hearings are 
conducted, prior to the Board's approval, to obtain taxpayer com m ents. Grant funds are included in 
special revenue funds and their budgets are adopted at the time the grant applications are approved by 
the grantor. The operating budgets include proposed expenditures and the means of financing them . 

Appropriations (unexpended budget balances) lapse at year end 
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M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the General-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. BUDGETS (Continued) 

_ _General Budget Policies (Continued) 

Formal budget integration (within the accounting records) is employed as a management control 
device. A ll budgets are controlled at the function level. Budget am ounts included in the 
accom panying financial statements include the original adopted budget and all subsequent amend- 
m ents. These revisions were considered insignificant by the Board. A ll budget revisions are 
approved by the Board. 

.Encum brances 

Encumbrance accounting is employed in tile governmental funds. Outstanding encumbrances (e.g., 
purchase orders, contracts) lapse after 90 days. To the extent the Board intends to honor the purchase 
orders and com m itments, they are disclosed in the notes to the financial statements. Authorization for the 
eventual expenditure w ill be included in the following year's budget appropriations. 

Budget Basis of A ccountine 

All governm ental funds' budgets are prepared on the m odified accrual basis of accounting, a basis 

consistent with Generally Accepted Accounting Principles (GAAP). Budgeted amounts are as originally 
adopted or as am ended by the Board. Legally, the Board m ust adopt a balanced budget; that is, total 
budgeted revenues and other financing sources including fund balance m ust equal or exceed total 
budgeted expenditures and other financing uses. State statutes require the Board to amend its budgets 

when revenues plus projected revenues within a fund are expected to be less than budgeted revenues by 
five percent or m ore and/or expenditures within a fund are expected to exceed budgeted expenditures by 
five percent or m ore. The School Board approves budgets at the function level and m anagement can 
transfer am ounts between line item s w ithin a function. 

E. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits and interest-bearing demand deposits, and tim e deposit am ounts. 
Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days 
or less. Under state law, the School Board may deposit funds in demand deposits, interest-bearing demand 
deposits, m oney m arket accounts, or tim e deposits w ith state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

F. SH O RT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During tile course of operations, num erous transactions occur between individual funds for services rendered 
These receivables and payables are classified as interfund receivables/payables on the balance sheet. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G . INVENTORIES 

Inventories of the governm ental fund type are recorded as expenditures when purchased, except for inventory 
of the school food service fund. 

H . FIXED ASSETS 

Fixed assets used in governmental fund types of the School Board are recorded in the general fixed assets 
account group at cost or estimated historical cost if purchased or constructed. Donated fixed assets are 
recorded at their estimated fair value at the date of donation. Assets in the general fixed assets account group 
~e nat depre~;,ated. [~t~r~st duri.ug, ~x~v.str~ tk~n ;,s i~t c,a'pi.tall.zed ou geueraI. C~Ked assets. 

Approxim ately 90%  of fixed assets are valued at actual costs, while the rem aining 10%  are valued at estimated 
cost based on the actual cost of like item s. 

Public domain (infrastructure) general fixed assets (e.g. roads, bridges, sidewalks and other assets that are 
immovable and of value only to the government) are capitalized. The cost of normal maintenance and repairs 
that do not add to the value of the asset or m aterially extend assets' lives are not included in the general fixed 
assets account group. 

I. DEFEI~ ED REVENU ES 

The School Board reports deferred revenues on its com bined balance sheet. Deferred revenues arise when 
resources are received by the School Board before it has a legal claim to them , as when grant m onies are 
received prior to the occurrence of qualifying expenditures. In subsequent periods, when the School Board 
has a legal claim to the resources, the liability for deferred revenue is rem oved from the com bined balance 
sheet and the revenue is recognized. 

J. CO M PEN SATED ABSENCES 

All twelve-month employees earn from twelve to eighteen days of sick leave each year, depending on their 
length of serv ice. All em ployees working on a nine-month basis earn ten days of sick leave each year. N ine- 
month employees who work during the summer receive an additional one day of sick leave for each four 
weeks of sum m er work. Sick leave may be accum ulated and carried forward to succeeding years w ithout 
lim itation. Upon retirement or death, employees or their heirs are paid for the value of accumulated sick leave 
not to exceed twenty-five days at the em ployee's current rate of pay. Under the Louisiana Teachers' 
Retirem ent System and the Louisiana School Em ployees' Retirem ent System , all unpaid sick leave is used in 
the retirement benefit com putation as earned service. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

J. COM PENSATED ABSENCES (Continued) 

All twelve-month em ployees earn from ten to fifteen days of vacation leave each year, depending upon their 
length of service w ith the School Board. Twelve-m onth em ployees m ay accum ulate and carry forward a 
m aximum of fifteen days' vacation tim e to succeeding years. A ny em ployee's vacation leave in excess of 
fifteen days is forfeited at year end without compensation. Upon separation of employment, all employees are 
paid for unused vacation leave. 

The School Board's recognition and m easurem ent criteria for compensated absences follows 

GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the 
following term ination approaches: 

A . An accru al for earned sick leave should be m ade only to the extent it is probable that the benefits 
w ill result in term ination paym ents, rather than be taken as absences due to illness or other 
contingencies, such as m edical appointm ents and funerals. 

B. A lternatively, a governm ental entity should estim ate its accru ed sick leave liability based on the 
sick leave accum ulated at the balance sheet date by those em ployees w ho currently are eligible 
to receive term ination paym ents as well as other employees who are expected to become eligible 
in the future to receive such paym ents. 

GA SB Statem ent No. 16 provides that vacation leave and other com pensated absences w ith sim ilar 
characteristics should be accrued as a liability as the benefits are earned by the employees if both of the 
following conditions are met: 

A. The employees' right to receive compensation are attributable to services already rendered 

B. It is probable that the employer will compensate the employees for the benefits through paid time 
of for som e other m eans, such as cash paym ents at term ination or retirem ent. 

Only the current portion of the liability for com pensated absences is reported in the fund. The current portion 
is the am ount left unpaid at the end of the reporting period that nom lally would be liquidated with expendable 
available financial resources. The remainder of the liability is reported in the general long-tern1 obligations 
account group. The School Board uses approach B to calculate the accrued sick leave liability. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

K . LO N G -TER M  O BLIG ATIO N S 

The School Board reports long-term debt of governmental funds at face value in the general long-term debt 
account group. Certain other governmental fund obligations not expected to be financed w ith current available 
financial resources are also reported in the general long-term debt account group. 

For governm ental fund types, bond prem ium s and discounts, as well as issuance costs, are recognized during 
the current period. Bond proceeds are reported as an other financing source net of the applicable prem ium 
or discount. Issuance costs, even if withheld from the actual net proceeds received, are reported as debt 
service expenditures. 

L. FUND EQUITY 

R eserves 

Reservations of fund balance represent those amounts that are not appropriable or are legally segregated 
for a specific purpose. 

D esignated Fund Balances 

Designated fund balances represent tentative management plans that are subject to change 

M . INTERFUND  TRAN SACTIO N S 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly 
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions 
of expenditures/expenses in the fund that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. 
All other interfund transfers are reported as operating transfers. 

N . SA LES TA XES 

The M orehouse Parish School Board has tw o sales tax ordinances as follows 

The School Board has a one cent parish-w ide sales and use tax as authorized in a special election held 
N ovem ber 18, 1989. In accordance with the proposition approved by the voters of the parish, the net 
"revenues derived from said sales and use tax is to he dedicated and used solely for the purpose of 
providing funds for the paym ent of salaries of school employees in the Parish of M orehouse." 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

N. SALES TAXES (Continued) 

The Scilool Board has a one half cent parish-wide sales and use tax. It was authorized in a special election 
held July 18, 1992. In accordance with the proposition approved by the voters of the parish, the net 
revenues derived from said sales and use tax is "to be dedicated and used for the purpose of acquiring, 
constructing, renovating, improving, equipping, furnishing, m aintaining and operating public schools and 
school-related facilities in M orehouse parish and for paying salaries and benefits for teachers and other 
personnel employed by the M orehouse Parish School Board." The tax is levied for a six-year period 
ending September 30, 2003. 

O . USE O F ESTIM ATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ent and the reported am ounts 
of revenues and expenditures during the reporting period. Actual results could differ from those estim ates. 

P. M EM O RA NDUM  O NLY - TO TAL COLUM NS 

The total colum ns on the general-purpose financial statem ents are captioned "M emorandum Only" to indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in accordance w ith generally accepted accounting principles. Neither is such 
data com parable to a consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - STEW ARDSH IP, CO M PLIANCE, AND ACCO UNTABILITY 

A. Deficit Fund Balances/Retained Earnings 

The follow ing funds have a deficit in the fund balance at June 30, 1999 

Fund 

General Fund 
Debt Service Fund 
Capital Projects Funds 

Capital Im provem ents 

Deficit 
Am ount 

$ 39,264 
16,538 

143,I59 

M anagement expects to correct the deficits in both the general fund and capital improvements fund with 1999-2000 
revenue sources. They expect to correct the deficit in the debt serv ice fund by a transfer from the general fund. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 2 - STEW ARDSHIP, COM PLIANCE, AND ACCOUNTABILITY (Continued) 

B. Excess of Expenditures O ver Appropriations in Individual Funds 

The follow ing individual fi.mds had actual expenditures over budgeted expenditures for the year ended June 30 
1999: 

Fund 

General Fund 
Special Revenue Funds 

M iscellaneous State Grants 
School Food Service 
Special Federal 

Unfavorable 
Bud9.~ Actual Variance 

$24,203,642 $25,107,380 $903,738 

21,951 
2,147,331 
507,274 

51,559 
2,258,501 
532.191 

29,608 
111,170 
24,917 

The m iscellaneous state grants and special federal funds budgets are over budget because there were activities w ithin 
each fund lhat were not required to adopt budgets. 

NOTE 3 - BUD G ET/G AA P RECO NCILIATIO N 

The follow ing schedule reconciles the amounts on the Combined Statem ent of Revenues, Expenditu res and Changes 
in Fund Balance - Budget (Non-GAAP Basis) to Actual, to the amounts on the Combined Statement of Revenues, 
Expenditures and Changes in Fund Balances: 

Fund balances, end of the year (budget) 
Revenues 

Local sources: other 
State sources: other 
Federal sources 

Expenditu res 
Current 

Instruction: 
Special programs 

Support Services: 
Instructional staff support 

Debt Services: 
Principal retirem ent 
Interest and bank charges 

Other financing sources (uses) 
Proceeds from insurance 

Fund balances, end of the year (GAAP) 

G eneral 
Fund 

Special 
Revenue 

$( 39,264) $ 296,824 

(745,3O6) 
116,706 
(141,726) 

30,695 

739 631 

25,486 

(25,486) 

(25,168) 

23,094 
2.074 

Budget/GAAP reporting differences for the general and special revenue funds are a result of classification and on- 
behalf paym ents which are not budgeted but are included for GAAP reporting purposes. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 4- LEVIED TAXES 

The School Board levies taxes on real and business personal property located within M orehouse Padsh's 
boundaries. Property taxes are levied by the School Board on property values assessed by the M orehouse Parish 
Tax Assessor and approved by the state of Louisiana Tax Com m ission. 

The M orehouse Parish Sheriff's Offi ce bills and collects all property taxes for the School Board except for the 
property located in the city of Bastrop which is billed and collected by the city of Bastrop. Collections are remitted 

to the School Board m onthly. 
Property, Tax Calendar. 

Tax bills m ailed 
Total taxes are due 
Lien date 
Penalties and interest are added 

Parish (Except City of Bastrop) City of Bastrop 

About N ovem ber 15, 1998 
Decem ber31,1998 
January 1,1999 
January 1,1999 

About Novem ber 15,1998 
Decem ber31,1998 
M arch 15, 1999 
M arch 15, 1999 

Assessed values are established by the M orehouse Parish Tax Assessor each year on a uniform basis at the 
following ratios of assessed value to fair m arket value. 

10% land 
10%  residential im provem ents 
15%  industrial im provem ents 

15%  m achinery 
15%  com m ercial im provem ents 
25%  public service properties, excluding land 

State law requires the M orehouse Parish Sheriffs Department to collect property taxes in the calendar year in which 
the assessm ent is m ade. Property taxes becom e delinquent January  1 and M arch 15 as noted in the above property 
tax calendar of the following year. If taxes are not paid by the due date, taxes bear interest at the rate of 1.25% per 
month until the taxes are paid. After notice is given to the delinquent taxpayers, the M orehouse Parish Sheriffs 

Department is required by the Constitution of the State of Louisiana to sell the least quantity of property necessary 
to settle the taxes and interest owed. 

All properly taxes are recorded in the general fund and debt serv ice fund. Revenues in such funds are recognized 
in the accounting period in which they become m easurable and available. Property taxes are considered m easurable 
in the calendar year of the tax levy. Estim ated uncollectible taxes are those taxes based on past experience which 

will not be collected in the subsequent year and are primarily due to subsequent adjustments to the tax roll. 
Available means due, or past due, and receivable within the current period and collected within the current period 
or expected to be collected soon enough thereafter to pay liabilities of the current period. The remaining property 
taxes receivable are considered available because they are substantially collected w ith in 60 days subsequent to year- 

end. 



M orchouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 4 - LEVIED TAXES (Continued) 

The tax roll is prepared by the parish tax assessor in N ovember of each year; therefore, tile am ount of 1999 property 
taxes to be collected occurs in December 1999 and January and February of 2000. As a result, no property taxes 
receivable for 1999 taxes is included on the accompanying balance sheet because it is not available within 60 days 
& the School Boards year-end. 

Historically, virtu ally all ad valorem taxes receivable were collected since they are secured by property. Therefore 
there is no allow ance for uncollectible taxes. 

The following is a summary of authorized and levied (tax rate per $1,000 Assessed Value) ad valorem taxes 

Parish-wide taxes: 
Constitutional 
M aintenance and operation 

M aintenance and operations 
1998 tax renewal 

NOTE 5 - CASIt AND CASH EQUIVALENTS 

Authorized 
M illagg_  

5.57 
6.88 
6.41 
10.00 

Levied 
M illage 

5.57 
6.88 
6.41 
10.00 

Expiration 
D ate 

Sta~ tory 
2004 
2005 
2003 

At June 30, 1999, the School Board had cash and cash equivalents (book balances) totaling $ as follows 

Demand deposits 
Interest-bearing dem and deposits 

Total cash and cash equivalents 

$ 63,085 
668,679 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Y ear Ended June 30, 1999 

NOTE 5 - CASH AND CASH EQUIVALENTS (Continued) 

At year-end, the School Board's carrying amount of deposits was $731,764 and the bank balance was $1,566,601. 
Of the bank balance, $335,465 was covered by federal depository insurance or by collateral held by the School 
Board's agent in the School Board's name (GASB Category 1). The remaining balance of $1,231,136 was 
collateralized with securities held by the pledging financial institution's trust departm ent or agent but not in the 

School Board's name (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under thc provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being notified by the School Board that the fiscal agent has failed 
to pay deposited funds upon dem and. 

NOTE 6- RECEIVABLES 

The receivables of $2,993,018 at June 30, 1999, are as follows 

Class of 
Receivable 

Taxes 
Sales and use 
Ad valorem 

Intergovernm ental - grants 
Federal 
Slate 

Other 

Total 

NO TE 7- FIX ED ASSETS 

The changes in general fixed assets are as follows 

Buildings 
Furniture and equipm ent 

General 
Fund 

$ 576,202 
4,239 

19,242 
283,651 

._ _ 8841,820 

Special 
Revenue 
Funds 

843,334 

Capital 

Projects 
Fund . Total 

55,545 $ 631,747 
2,318 6,557 

366,667 

862,576 
283,651 

1,208,487 

Balance 
July 1, 1998 Additions 

$ 240,013 
23,815,792 
7,907,77(~ 

$ 
183,500 
8694~9_707 

Balance 
Deletions June 30 1999 

$ $ 240,013 
23,999,292 

529,287 8,247,896 



M orehonse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 8 - RETIREM ENT SYSTEM S 

Plan description 

Substantially all School Board employees participate in either the Teachers' Retirement System or the Louisiana 
School Employees' Retirement System (the Systems), which are cost-sharing, multiple-employer public employee 
retirement systems (PERS). Benefit provisions are ultimately approved and amended by the Louisiana Legislature. 

Participation in tile Teachers' Retirem ent System is divided into tw o plans - the Teachers' Regular Plan and tile 

"leachers' Plan B. In general, professional employees (such as teachers and principals) and hmchroom workers are 
members of the Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and 
bus drivers, are members of the Louisiana School Employees' Retirement System (LSERS). Generally, all full-time 
employees are eligible to participate in the system . 

W ith respect to the Teachers' Retirem ent System Regular Plan, normal retirem ent is at age 60 with ten years of 
service, or at any age with 20 years of service. The formula for annual maximum retirement benefits is generally 
2% (with less than 25 years of service) or 2.5% (with 25 or more years of service) times the years of creditable 
service times the average salary of the 36 highest successive months (plus $300 applicable to persons becoming 
members prior to July 1, 1986). 

Under the Teachers' Retirem ent System Plan B, norm al retirement is at age 55 w ith at least 30 years of creditable 
serv ice or at age 60 with at least ten years of creditable serv ice. The retirem ent benefit form ula is generally 2% 
tim es the years of creditable serv ice times the retirees' average salary  of the 36 highest successive m onths. 

Em ployees participating in the School Em ployees' Retirem ent System are eligible for norm al retirement after 
30 years of service, or after 25 years of serv ice at age 55 or after ten years of service at age 60. The m aximmu 
retirem ent allowance is com puted at 2.5%  tim es the highest 36 m onths of average salary , tim es the years of service 
plus a supplem ent of $2.00 per month times the years of serv ice. 

Both TRS and LSERS issue annual financial reports. The reports can be obtained by telephoning or writing to the 

following: 

Teachers' Retirem ent System of Louisiana 
Post Off-tee BoY, 94123 
Baton Rouge, Louisiana 70804-9123 
(225) 925-6446 

Louisiana School Em ployees' Retirem ent System 
Post Office Box 44516 
Baton Rouge, Louisiana 70804 
(225) 925-6484 

Each system is adm inistered and controlled at the state level by a separate board of trustees, with contribution rates 
approved and am ended by the Louisiana Legislature. Benefits of the systems are funded by em ployee and em ployer 
contributions. Benefits granted by the retirem ent systems are guaranteed by the state of Louisiana under provisions 
of the Louisiana Constitution of 1974. The School Board's em ployer contribution for the TRS, as provided by state 
law, is funded by the state of Lou;,siana through annual appropriations, by deductions from local ad valorcm taxes, 
and by rem ittances from the School Board. For the LSERS, the School Board's em ployer contribution is fimded 
by the state of Louisiana through annual appropriations. 
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N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended June 30, 1999 

NOTE 8- RETIREM ENT SYSTEM S (Continued) 

In addition, the em ployer does not rem it to the Teachers' Retirement System , Regular Plan or Plan B, the em ployer's 
contribution for the professional improvement program (PIP) portion of payroll. The PIP contribution is made 
directly to the Retirem ent System by the state of Louisiana. 

Contribution rates (as a percentage of covered salaries) for active plan members as established by the Louisiana 
Legislature for the year ended June 30, 1998 are as follows: 

Em ployee Em ployer 

Louisiana Teachers' Retirem ent System : 
Regular 
Plan A 

Louisiana School Em ployees' Retirem ent System 

8.00%  
5.00% 
6.35% 

16.50%  
16.50% 
6.00% 

Total covered payroll of the School Board for TRS - Regular Plan, TRS - Plan B, and LSERS for the year ended 
June 30, 1999 am ounted to $14,648,450, $691,151, and $1,504,596 respectively. Employer contributions for the 
year ended June 30, 1999 and each of the tw o preceding years are as follows: 

Fiscal 
Year 
Ending 

June 30, 1997 
June 30, 1998 
June 30, 1999 

Actuarially 
Required 

Contribution 

$2,089,393 
2,343,933 
2,830,190 

TRS 
Percentage 
of A nnual 
Required 

Contribution 
Paid 

92.32 
88.89 
89.43 

LSERS 
Percentage 

Annual of Annual 
Actuarially Required 
Required Contribution 

Contribution Paid 

$82,119 
85,709 
93,726 

100.36 
96.39 
96.32 

Annual actuarially required contributions for each plan above is based on the plan's annual financial report for that 
year except for the year ended June 30, 1999. Each annual actuarially required contribution for the year ended 
June 30, 1999 is based upon each plan's annual financial report for the year ended June 30, 1998 which is the latest 
inform ation available. 

N O TE 9 -. O TH ER PO ST-EM PLO Y M ENT BEN EFITS 

The School Board provides certain continuing health care and life insurance benefits for its retired employees. 
Substantially all of the School Board's employees become eligible for these benefits if they reach normal retirement 
age while working for the School Board. These benefits for retirees and sim ilar benefits for active em ployees are 
provided through the State Em ployees Group Benefits Program . The cost & benefits for current retired employees 

is paid jointly by the employee and by the School Board. The School Board's portion of the cost is recognized as 
an expenditure when the monthly premiums are paid. The cost of retiree benefits for 1999 totaled $1,178,533 for 
455 retirees. 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended June 30, 1999 

NOTE 10 -ACCO UNTS, SALARIES AND OTH ER PAYABLES 

The payables of $3,364,906 at June 30, 1999, are as follows 

Salaries and w ithholding 
Accounts 
Retainage payable 
Incurred but not reported claim s 

Tota 

NOTE 11 -CO M PENSATED ABSENCES 

General 
Fund 

Special Capital 

Revenue Projects 
Funds Funds Total 

$2,272,778 $275,727 $ 
430,219 128,452 186,711 

5.858 
65 161 

$2,548,505 
745,382 
5,858 
65,161 

At June 30, 1999, employees of the School Board have accumulated and vested $994,465 of employee leave 
benefits, including $129,895 of salary related benefits. These employee leave benefits were computed in accordance 
with GASB Codification Section C60. This amount is not expected to be paid from current available resources; 
therefore, the liability of $994,465 is recorded within the general long-term obligations account group. 

NOTE 12 -AG ENCY FUND - DEPO SITS DUE OTH ERS 

A sum m ary of changes in agency fund deposits due others follows 

Balance, June 30, 1998 
Additions 
Deductions 

Balance, June 30, 1999 

NO TE 13 - LEA SES 

$ 225,286 
1,170,076 
1,115,219 

Capital Leases. The School Board records item s under capital leases as an asset and an obligation in the 
accompanying financial statem ents. The following is an analysis of capital leases: 

Com puter lab 
School buses 
M ower 
Com puter lab 

26 

Recorded 
Am ount 

$172,264 
555,504 
7,455 
44.287 



M orehouse Parish School Board 
Bastrop, Louisiana 

Notes to the General-Purpose Financial Statem ents 
A s of and for the Y ear Ended June 30, 1999 

NOTE 13 - LEASES (Continued) 

The remaining m inim um lease paym ents under capital leases, and the present value of the net m inimum lease 
paym ents at June 30, 1999 are as follows: 

Year ending June 30, 2000 

Total m inim um lease paym ents 
Less am ount representing interest 

Present value of future m inim um 
lease paym ents 

Com puter 
Lab 

$39,361 

39,361 
2,623 

12 School 
Buses 

$124,233 

124,233 
6.714 

M ower 

$469 

469 
6 

Total 

$164,063 

164,063 
9,343 

NOTE 14 - G ENER AL LO NG-TERM  OBLIG ATIONS 

The following is a summ ary of the long-term obligation transactions for the year ended June 30, 1999 

Balance, June 30, 1998 
Additions 
Deductions 

Balance, June 30, 1999 

Certificate of N ote Payable Capital Com pensated 
Indebtedness EPA [,eases Absences Total 

$1,045,000 

958,000 

$ 87,000 

$55,297 $292,364 $1,145,809 $2,538,470 

_  5,000 1 37,644 151,344 1,251,988 

Individual general obligation issues are as follows: 
Interest Prineipal 

Obligation _Original Issue Rate M aturity Date Outstanding 

Certificate of indebtedness 
Series 1995 

EPA note 

Total 

27 

240,000 
377.937 

6.50%  Oct. l,2000 
0.00%  M ay 30, 2012 

$ 87,000 
50,297 



M orehouse Parish School Board 
Bastrop, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 14 - GENERAL LONG-TERM OBLIGATIONS (Continued) 

The obligations are due as follows 

Year Ending June 30, 

2000 
2001 
2002 
2003 
2004 
Thereafter 

Total 

Principal 
Paym euts 

$ 62,000 
35,000 
5,000 
5,000 
5,000 
25,297 

Interest 
Paym ents Total 

$4,745 
975 

$ 66,745 
35,975 
5,000 
5,000 
5,000 
25,297 

1.$A.~ 2=2.797 $5,720 $143,017 

In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring 
long-tem a debt in excess of 35 percent of the assessed value of taxable property. At June 30, 1999, the statutory 
limit is $43,834,094, and outstanding net bonded debt totals $137,297. 

NOTE 15 - INTERFUND ASSETS/LIABILITIES 

Due fi'om /to others 

Receivable Fund 

General 

Payable Fund 

Special Revenue Funds: 
Title I 
Title VI 
Special Education 
Preschool 
M iscellaneous State Grants 
Drug Free - Title IV 
Special Federal 

Capital Project Funds: 
Capital Improvem ents 

Debt Service 
Special Revenue Funds 

Special Federal Genera 

Tota 

28 

A m ount 

$327,200 
21,583 
25,627 
5,252 
1,797 
365 

157,424 

539,248 

375,120 
17,155 

398 

$931,921 



M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Y ear Ended June 30, 1999 

NO TE 16 - RESERV ED FUND BALANCES 

R eservations 

Inventory This am ount represents the portion of fired balance relating to inventory on hand which is 
therefore unavailable to be expended for other purposes. 

W orkers' Com pensation Claim s The amount represents the portion of fund balance that has been 
reserved to cover possible workers' compensation claim s. 

NO TE 17 - LITIG A TIO N A N D CLAIM S 

Litigation 

The School Board is a defendant in several lawstfits. M anagem ent and legal counsel for the School Board 
believe that the potential claim s against the School Board not covered by insurance w ould not m aterially affect 
the School Board's financial position. 

Grant Disallowance 

The School Board participates in a number of state and federally assisted grant program s. The programs are 

subject to compliance audits under the single audit approach. Such audits could lead to requests for 
reimbursement by the grantor agency for expenditures disallowed under term s of the grants. The School 
Board's m anagem ent believes that the am ount of disallow ances, if any, which m ay arise from future audits w ill 
not be m aterial. 

Tax A rbitra~e R ebate 

Under the Tax Reform  Act of 1986, interest earned on the debt proceeds in excess of interest expense prior 
to the disbursement of the proceeds must be rebated to the Internal Revenue Service (IRS). Management 
believes there is no tax arbitrage rebate liability at year end. 

SelGlnsurance 

The School Board is partially self-insured for workers' com pensation. The School Board m aintains stop-loss 
coverage with an insurance company for claims in excess of $200,000 per occurrence for each employee for 
workers' compensation insurance coverage. All known claim s filed and an estim ate of incurred but not 
reported claim s based on experience of the School Board are m ade and accrued as necessary in the financial 
statem ents. A portion of fund balance of the general fund has been designated for paym ent of future claim s. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

NOTE 18 - ENCUM BRA NCES 

Encumbrances are not liabilities and, therefore, are not recorded as expenditures until receipt of m aterial or service. 
For budgetary purposes, appropriations lapse at fiscal year-end and outstanding encumbrances are reappropriated 
in the next year. At June 30, 1999, the School Board had entered into purchase orders and com m itm ents as follows: 

Total encum brances 

NOTE 19 - SUBSEQUENT EVENTS 

General 
Fund 

Special 
Revenue 
Funds 

.,2~ J7~3 6 

Capital 

Pr~ects 
Funds 

$20,430 

Total 

$465,185 

On July 1, 1999, the School Board issued $2,500,000 of certificates of indebtedness to construct additional 
classrooms for the elem entary  schools and to redo the roofs of several elem entary schools and the roof of the 
auditorium at D elta H igh School. 

In July 1999, the School Board began a $1,435,000 construction project at Bastrop High School, Delta High Schoo 
Oak Hill Elem entary  and Southside Elem entary. 

In October 1999, the School Board approved a contract for $226,699 to reroof Bonita Elementary and Bastrop 
M iddle School's m ain office, eighth grade building, gymnasium and library . 

On November 2, 1999, the School Board approved Revenue Anticipation Note in the amount of $1,500,000. Ad 
valorem tax revenues to be collected in January and February  1999 w as pledged as collateral. 

NOTE 20 - RISK M ANAG EM ENT 

The School Board is engaged in a risk m anagem ent program for workers' com pensation insurance. Prem ium s are 
paid into the general fund by all other funds and are available to pay claim s, claim reserves and adm inistrative costs 
of the program. An excess coverage insurance policy covers claims over $200,000. Interfund premiums are based 
prim arily upon the individual funds' payroll and are reported as expenditures in the individual funds. 

Claim s am ounts for the three m ost recent fiscal years are as follows 

W orkers' Com pensation 
1996-1997 
1997-1998 
1998-1999 

Beginning of 
Fiscal Year 
Liability . 

$76,842 
69,809 
49,159 

Claim s and 
Changes in 
Estim ates 

$171,049 
153,346 
102.535 

Benefit 
Paym ents 
and Claim s 

$178,082 
173,996 
86,533 

Ending of 
Fiscal Year 
Liability 

$69,809 
49,159 
65,161 

In addition, tbe School Board has entered into insurance contracts for coverage of property, liability, and bonding 
of em ployees. 



M orehouse Parish School Board 
Bastrop, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
A s of and for the Y ear Ended June 30, 1999 

NOTE 21 -, O N-BEH ALF PAYM ENTS FOR FRIN GE BENEFITS AND SALARIES 

On-behalf payments for fringe benefits and salaries are direct payments made by an entity (the paying agent) to a 
third-party recipient for the employees of another, legally separate entity (the employer entity). GASB Statement 
No. 24 requires em ployer governm ents to recognize revenue and expenditures or expenses for these on-behalf 
paym ents. 

The state of Louisiana made pension contributions (regarding Professional Improvement Program) directly to the 
Teachers' Retirement System of Louisiana on behalf of the School Board in the amount of $27,535. This amount 
was recognized as state revenue and a corresponding expenditure in the applicable fund from which the salary was 
paid. 

The School Board is a member of the North Louisiana Education Consortium (NLEC), comprised of twelve school 
boards. One of the other school boards serves as the fiscal agent and pays the bills for all participating m em bers 
of the Consortium . This fiscal agent paid $30,695 for salaries and benefits for the School Board. The amount has 
been recorded as federal revenue and as an expendilure in the applicable fund. 
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Bastrop, Louisiana 

REQUIRED SUPPLEM ENTAL INFORM ATION 
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M orehouse Parish School Board 
Bastrop, Louisiana 

REQUIRED SUPPLEM ENTAL INFORM ATION 
June 30, 1999 

On March 29, 1999, the Governmental Accounting Standards Board (GASB) issued Technical Bulletin (TB) 99-1, 
Disclosures about Year 2000 Issues - an amendment of Technical Bulletin 98-1. The amendment, among other 
things, provides that required Year 2000 disclosures may be reported as required supplementary information

. The 
School Board reported the Year 2000 disclosures as required supplemental inform ation. 

Y ear 2000 Inform ation 

The Year 2000 issue is the result of shortcom ings in m any electronic data processing systems and other 
electronic equipm ent that m ay adversely affect the governm ent's operations. 

The School System has two data processing system s that are critical to the proper functioning of financial 
operations, the accounting system and the student data collection system . As of June 30, 1999, the Business 
Department has determ ined that the computer used for accounting functions was unable to recognize the year 
2000, and we have purchased new operating software that has been tested and confirm ed 2000 com pliant by 
the developer. In addition, the accounting software package running on this computer has also been tested and 
confirmed 2000 compliant by its developer. 

The state of Louisiana distributes a substantial sum of money to the System in the form of "foundation" and 
federal and state grant paym ents. The foundation paym ents are based on student and financial data that is 
collected fi'om the School Board and its schools. As of June 30, 1999, the School System has assessed the 
student data collection system and received updated software that is 2000 compliant. Further, the state 
processes a significant am ount of financial and non-financial inform ation about the System through the state's 
Departm ent of Education m anagem ent inform ation system . The state is responsible for the remediation of 
these system s. 

Because of the unprecedented nature of the Year 2000 issue, success of rem ediation efforts will not be fully 
determ inable until the Year 2000 and thereafter. M anagement cannot assure that the School System 's 
rem ediation efforts will be successful in whole or in part, or that parties with whom the School System does 
business w ill be Year 2000-ready. 



M orehouse Parish School Board 
Bastrop, Louisiana 

SUPPLEM ENTAL INFO RM A TIO N 
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M orehouse Parish School Board 
Bastrop, Louisiana 

SPECIAL REVENUE FUNDS 

This program is designed to improve the educational opportunities of educationally deprived children by helping 
them succeed in the regular school program , attain grade level proficiency and improve achievement in basic and 
more advanced skills. Prim arily for provision of compensatory instructional activities to educationally deprived 
children that reside in low-income areas and have been selected on the basis of a needs assessment. Services 
supplement, not supplant, those normally provided by state and local educational agencies. 

TITLE V I 

This grant assists state and local educational agencies in improving elementary and secondary education 

Grants are awarded for students at risk of failure in school; instru ctional materials; school-wide improvements and 
effective school program s; training and professional developm ent; early identification of children with reading 
disabilities, personal excellence of students and student achievements; and innovative enhancements projects to 
the educational program and climate of the school. 

N~ A T I4" A P, JFt ~ t~llq'NJC'l~ . T IT I .'I~ II 

This program is designed to im prove the skills of teachers and the quality of instruction in mathematics and science 
also to increase the accessibility of such instruction to all students. 

These grants to states assist them in providing a free appropriate public education to all children with disabilities 

This program provides extended summ er education to all qualified students 

PRESCH O O L 

These grants to states assist them in providing a free appropriate public education to preschool disabled children 
aged three through five years. 

M 1SCELLANEO US STATE G RANTS 

These funds provide financial assistance for contracted services such as speech, physical and occupational therapy 

Through cash grants and food donations, the school food services fund assist in providing a nutritious breakfast and 
lunch service for school students and to encourage the dom estic: consum ption of nutritious agricultural com m odities. 

DR UG FR EE - TITLE IV 

This program was designed to establish state and local program s of alcohol and drug abuse education and 
prevention coordinated with related community efforts and resources. 

(Continued) 



SPECIAL FEDERA L 

BASIC G RANTS TO STATES 

M orehouse Parish School Board 
Bastrop, Louisiana 

SPECIAL REVENUE FUNDS 

The purpose of these grants are to m ake the United States m ore competitive in the world economy by 
developing m ore fully the academ ic and occupational skills of all segments of the population, principally 
through concentrating resources on improving educational program s leading to academ ic and occupational 
skills needed to work in a technologically advanced society. 

CHILD CARE AND DEVELOPM ENT BLO CK GRANT 

The purpose of 
to increase the 

Special em phasis is given to program s of instruction in computational skills and in speaking, reading, or 
writing English for those adults who are educationally disadvantaged. 

O R TR AININ G PARTNERSH IP A CT (.1TPA 

The JTPA program provides job training and related assistance to economically disadvantaged individuals and 
others who face significant employment barriers. The ultimate goal of the Job Training Partnership Act is to 
m ove trainees into perm anent, self-sustaining em ploym ent. 

RO TC 

ROTC is a federally funded program through the Department of Defense 

This program was designed to equip students with the skills they need to perform the jobs of a modern 
com petitive world econom y. 

(Concluded) 



ASSETS 

Cash end cash equivalents 

Receivables 

Interfund receivable 

Inventory 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities: 

Accounts, salaries and other payables 

Interfund payable 

Deferred revenues 

Total Liabilities 

Fund Balances: 

Reserved for inventory 

Unreserved - undesignated 

Total Fund Balances 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE'." FUNDS 
Com bining Balance Sheet 

June 30, 1999 

TITLE I TITLE Vl 

0 5 
504,898 

0 

MATH AND 

SCIENCE - 

TITLE II 

0 5 
21,583 

0 

1,272 $ 
8,648 

0 

O 0 0 

SPECIAL 

EDUCATION 

2,236 

37,673 

0 

0 

177,698 $ 
327,200 

0 

0 5 
21,583 

0 

9,920 $ 
0 

O 

14,282 

25.627 

$ 504,898 $ 21,583}--  9,920~  

0 5 
O 

0 5 
0 

0 5 
O 

0 

0 

$ 0 5 o~ o $ o 

TOTAL LIABILITIES AND FUND BALA NCES ~; 504,898 ~ 21,583 $ 9,920 $ 39,909 

3? 



SUM M ER 

SCHOO L. PRESCHOOL 

6,243 $ 
14,084 

0 

MISCELLANEOUS SCHOOL 

STATE FOOD 

GRANTS SERVICE 

2,439 $ 
4,070 

O 

O 

0 5 
4,269 

0 

368,842 $ 
0 

0 

0 I~6359 

DRUG FREE- 

TITLE IV 

SPECIAL 

FEDERAL 

0 5 
4.082 

O 

942 $ 
244,027 

398 

Exhibit 1 

TOTAL 

381,974 

843,334 

398 

O O 16,359 

20.327 $ 6,509 ~ 4,269 $ 385,201 ~; 4,082 ~; 245,367 $ 1,242,065 

18,174 $ 
0 

1,257 $ 
5,252 

2,472 $ 
1.797 

88,716 $ 
0 

0 0 1814 

3,717 $ 
365 

0 

87,943 $ 
157,424 

404,179 

539,248 

0 1,814 

$ 18 1,!~_74 ~_ 6,509 $ 4,269 $ 90~530 $ 4,082 ~_ 245 367 

0 5 0 5 0 5 16,359 5 0 5 
2,153 0 o ~ 312 0 

0 5 
0 

16,359 

280.465 

$ 21.~353~ O $ 05 _ 294,671 $ 0 ~ O $ 296,824 

$ 20.3273 6,5095 4.2695 385,2015 4,082 $ 245,367 $ 1,242,065 
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REVENUES 

Local sources: 

Food services 

Other 

State sources: 

Equalization 

Other 

Federal sources 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SPECIAL REVENUE FUNDS 
Com bining Statem ent of Revenues, Expenditures 

and Changos in Fund Balances 
For the Year Ended June 3g, 1999 

EXPENDITURES 

Current: 

Instruction: 

Regular program s 

Special programs 
Other instructional programs 

Support services: 

Student services 
Instructional staff support 
General adm inistration 

Business serv ices 

Plant services 

Student transportation services 

Central serv ices 
Food serv ices 

Facilities acquisition and construction 

Debt service: 
Principal retirement 

Interest and bank charges 

Total Expenditures 

TITLE I 

$ 0 $ 
0 

TITLE Vl 

MATH AND 

SCIENCE - 

TITLE II 

0 5 
O 

SPECIAL 

EDUCATION 

0 5 
0 

0 0 0 

0 0 O 
2 066 763 36,321 __  48,858 

0 

O 

0 

0 

390.662 

$ 2,066,763 $ 363,~21L  48,858 $ 390,662 

0 5 
1,275,846 

0 

11,632 
418,713 

61,731 

67,760 

85,623 

6,531 
74,397 

0 

0 

23,094 

__ _  
2,074 

0 5 
32,914 

0 

0 

3,382 

25 

0 

0 

0 
0 
0 

0 

0 

0 

48,833 $ 
0 

0 

0 

0 

25 

0 

0 

0 
0 

0 
0 

0 

0 

0 

285,405 

0 

9,543 

63,013 

10,535 

10,430 

2,381 

9,168 
187 

0 

0 

0 

0 

$ 2L027,401 ~; 363~21L  48,858 $ 390,662 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES $ _ 39,362 $ 0 $ 0 $ 0 

FUND BALANCES AT BEGINNING 

OF YEAR __ _~  0 0 0 

FUND BALA NCES (Deficit) AT END OF YEAR $ 0 ~; 0 $ 0 ~; 
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SUMMER 

SCHOOL PRESCHOOL 

0 5 
0 

0 

26,655 

__ _0 

MISCELLANEOUS SCHOOL 

STATE FOOD DRUG FREE- 

GRANTS SERVICE TITLE IV 

0 5 
O 

O 

0 

43 126 

0 5 
0 

237,042 $ 
0 

Exhibit 2 

SPECIAL 

FEDERAL TOTAL 

0 5 
0 

0 5 
0 

237,042 

0 

0 150,000 0 O 150,000 

19,251 0 O 0 45,906 

32,308 _ 1,804,902_ . 384,~90 532,191 4993621 

26,65_ 55~. 43126~ L _2,191,944_ $ . 384,~9oL  532,191 

o $ 
21,456 

0 

o 

o 

o 

o 

o 

5,199 

o 

O 

0 

0 5 
41,684 

0 

0 

o 

1,249 

0 

193 

6 
o 

O 

0 

0 5 
19,251 

27.483 

0 

4,825 

0 

0 

0 
o 

o 

0 

o 

0 5 
0 

O 

0 

0 

0 

0 

0 

0 
O 

2,258,501 

0 

0 0 0 0 

0 0 0 0 

0 5 
0 

0 

37,279 
0 

1,211 

0 

0 

0 
0 

0 

0 

0 5 
O 

521,306 

0 
10,518 

0 

0 

0 

367 
0 

0 

0 

48,833 

1,676,556 

548.789 

58,454 

500,451 

74,776 

78,190 

88,197 

21,265 
74,584 

2,258,501 

0 

0 0 23.094 

0 0 2,074 

~$~ 55 .$_ 43,126 $ 51,559 L  2258501 $ 38,490 L  532191 $ 5,453,76__ 4 

$ _0_0 ~_ 0 5 0 $__ (66,557)$ 0 ~, 0 $ (27,195) 

2,15_ 3_3 O 0 361228 0 0 324.019 

$ 2,15,_.~3 $ 0 $ 0 .$.,_ 294,671__ $ 0 $ 0 $ 296,824 
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M orehouse Parish School Board 
Bastrop, Louisiana 

CAPITAL PROJECTS FUNDS 

SCHOOL DISTRICT A PARISH W ID E 
SCHOOL DISTRICTS NO . 2 AND NO. 3 M ERGED 
SCHOOL DISTRICTS NO. 9 AND NO. 10 M ERGED 
SCHOOL DISTRICT NO . 12 
CAPITAL IM PRO VEM ENTS 

The capital projects funds are used to acquire and improve sites for school buildings and playgrounds, to purchase, 
erect, and/or im prove school buildings and other school-related facilities, and to acquire the necessary equipment 
and furn ishings for these facilities. 
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ASSETS 
Receivables 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts, salaries, and other payables 

Interfund payable 

Total Liabilities 

Fund Balances 

Unreserved 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

CAPITAL PROJECTS FUNDS 
Com bining Balance Sheet 

June 30,1999 

TOTAL LIABILITIES AND FUND BALA NCES 

43 

SCHOOL SCHOOL 

SCHOOL DISTRICTS NO. 2 DISTRICTS NO. 9 

DISTRICT A AND NO. 3 AND NO. 10 

PARISHW lDE MERGED MERGED 

E___  o$ o~ __  o 

o $ 
0 

0 5 
0 

0 

0 

~. o$ o~_ o 

}_ o$ o $ o 



Exhibit 3 

SCHOOL 

DISTRICT CAPITAL 
NO. 12 IMPROVEMENTS TOTAL 

0 .$ 424,530 $ 424,530 

0 $ 424r530 $ 424~530 

0 $ 192,569 $ 192,569 
0 375,120 375,120 

O~ 567,689 $ 567,689 

O ~ (143,159) $ (143,159) 



REVENUES 
Local sources: 

Taxes: 
Ad valorem 

Sales and use 
Investment income 
Other 

Total Revenues 

MOREHOUSE PARISH SCHOOL BOARD 
Baetrop, Louisiana 

CAPITAL PROJECTS FUNDS 
Com bining Statem ent of Revenues, Expenditures, 

and Changes In Fund Balances 
For the Year Ended June 30, t999 

EXPENDITURES 
Current: 
Support services: 

General adm inistration 

Plant services 

Facilities acquisition and construction 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
Operating transfers out 

Total Other Financing Sources (Uses) 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALA NCES AT END OF YEAR 
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SCHOOL SCHOOL 

SCHOOL DISTRICTS NO. 2 DISTRICTS NO. 9 

D~STRtCT A ANt NO. 3 AND NO. 10 

PARISH WlDE MERGED MERGED 

0 5 
0 

0 

0 5 
0 
0 

0 0 

& __  o $ o $ 

0 $ 
O 

0 

0 5 0 
0 0 
O (3 

o $ o $ o 

0 0 

$ 0 5 0 5 0 

__ ___  
(4,209). __ __ (15,997) __  (3,411) 

}~ ('4,209). $ __(15,997) ~; (3,411) 

(4,209) $ (15,997) $ (3,411) 

__ __ ~ _ 15,997 3,411 

0 5 o ~ o 



SCHOOL 

DISTRICT 

NO. 12 

CA PITA L 

0 $ 
0 

0 

Exhibit4 

TOTAL 

436,661 $ 
374,889 

4.923 

O 405,887 

436,661 

374,889 
4,923 

405.887 

0 $ 1,222,360 ~ _ 

0 $ 81,303 $ 81,303 
0 661,114 661,114 
0 662 052 662,052 

_ 0 ~ 1,404,469 ~ _ 

0 
_~  (182,109) 

0 $ 30,586 $ 30,586 
(6,96~  0 (30,586) 

(6,96~  ~; 30,586 $ 0 

(6,9~  __ (151,523) (182,109) 

6,969 8.364 38.950 
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M orehouse Parish School Board 
Bastrop, Louisiana 

SCHO O L ACTIVITY A GENCY FUND 

AG EN CY FUNDS 

The activities of the various individual school accounts are accounted for in the school activity agency fund. W hile 
the accounts are under the supervision of the School Board, they belong to the individual schools or their student 
bodies and are not available for use by the School Board. 



ASSETS 
Cash and cash equivalents 

LIABILITIES 
Deposits due others 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

AGENCY FUNDS 
Statement of Assets and Liabilities 

June 30. 1999 
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Exhibit 5 

SCHOOL 

ACTIVITY 

FUND 



ASSETS 
Cash and cash equivalents 

LIABILITIES 

Deposits due others 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

AGENCY FUNDS 
Statem ent of Changes In Assets and Liabilities 

For the Year Ended June 30, 1999 

Balance, 

July 1, 19_98 Additions Deductions 

SCHOOL ACTIVITY FUND 

Exhibit 6 

Balance, 

June 30. 1999 

$ 2252~86 ~;_ 1,170,076 L  1,115,219 $ 280,143 

$ 225,286. ~ 1,170,076 ~ 1,115,219 $ 280,143 

2252,2~86 ~ 1,170,076 L  1,115,219 $ 280,143 

$ 225~286, } 1,170~076 ~ 1,115t219 ~, 260,143 
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H. V. ADAMS 

SCHOOL 

BASTROP M IDDLE SCHOOL 

BASTROP HIGH SCHOOL 

MOREHOUSE PARISH SCHOOL BOARD 
Bastrop, Louisiana 

SCHOOL ACTIVITY AGENCY FUND 
Schedule of Changes in Deposits Due Others 

For the Year Ended June 30. 1999 

BASTROP HIGH SCHOOL SAVINGS ACCOUNT 

BEEKMAN 

BONITA 

CARVER 

CHERRY RIDGE 

COLLINGSTON 

DELTA HIG H 

EAST SIDE 

MER ROUGE 

MOREHOUSE MAGNET SCHOOL 

OAK HILL 

PINE GROVE 

SOUTH SIDE 

UNION MAG NET 

TOTAL 

Balance, 

Beg[nn ng 

1,178 $ 

5.020 

110.585 

34,433 

7.808 

1,821 

4,346 

1,294 

588 

12,421 

4,548 

2,377 

13,162 

1,755 

11,171 

12.779 

Additions 

Exhibit 7 

Balance 
Deductions Endinq 

33,763 $ 

90,462 

460,981 

19,044 

36,435 

19,708 

31,756 

71,250 

20,900 

137,636 

39,490 

0 

78,887 

27,915 

62,012 

33.423 

0 6 4~ A24 

30,518 $ 4,413 

62,026 33,456 

458,337 113,229 

0 53,477 

39,110 5,133 

16,674 4,855 

33,533 2,569 

64,105 8,439 

20,063 1,425 

141,229 8,828 

39,563 4,475 

2,377 0 

74,781 17,268 

29,248 422 

64,824 8,359 

35,415 10,787 

3 416 3,008 

225a286 $ lr170~076 $ lr115~219 ~ 280~143 
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M orehouse Parish School Board 
Bastrop, Louisiana 

G EN ERAL 

SCH EDULE O F CO M PENSATION PAID BOA RD M EM BERS 
FO R TH E YEAR ENDED JUNE 30, 1999 

The schedule of compensation paid to the School Board m embers is presented in compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board m embers 
is included in the general adm inistrative expenditures of the General Fund. In accordance with Louisiana Revised 
Statu te 17:56, the School Board m embers have elected the monthly paym ent m ethod of compensation. Under this 
method, each member of the School Board receives $200 per month, and the president receives an additional $50 
per m onth for perform ing the duties of his office. 

Board M ember 

M s. Loe Dunn, President 

M s. Sherry Barmore 

M r. Jam es Bonsall 

M s. Frankie Conway 

M s. Susie Cox 

M r. George Estep 

M s. Doris Jackson 

M r. H am p Lenoir 

M r. Thom as A . Rogers 

M r. Charles Sim s 

M s. Patricia Sim s 

Tota 

Am ount 

$ 2,700 

1,200 

1,200 

1,200 

1,200 

2,700 

2,400 

1,200 

1,200 

1,200 

1,200 

$17,4.0_Q 



M orehouse Parish School Board 
Bastrop, Louisiana 

OTHER REPORT REQUIRED BY 

The first report follow ing this page is a report on com pliance and on internal control over financial reporting based 
on an audit of financial statements performed in accordance with Government Auditing Standards, issued by the 
Comptroller General of the United States. The section of the report on compliance is based solely on the audit of 
the general-purpose financial statem ents and presents, where applicable, compliance m atters that would be m aterial 
to the general-purpose financial statem ents. The section of the report on internal control over financial reporting 
is, likewise, based solely on the audit of the general-purpose financial statements and includes, where appropriate, 
any reportable conditions and/or m aterial weaknesses. 

OTHER REPORT REQUIRED BY 
O FFICE O F M ANAGEM ENT AND BUDGET (O M B) CIRCULAR NO . A-133 

The second report following this page contains information on the report on compliance with requirem ents 

applicable to each major program and internal control over compliance in accordance with OMB Circular 
No. A -133. The section of the report on com pliance is related to tests of com pliance w ith laws, regulations, 
contracts and grants relating to federal aw ards program s. The section of the report on internal control over 
compliance is, likewise, related to m atters that would be significant and/or m aterial to federal awards programs. 
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The CPA. 
N 8~,e r U~ (~ IJ~ '~ ThO Val~ ~ 

A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 
Telephone: (318) 388~.422 
Facsimile: (318) 388-4864 
W eb site: www.alIe ngreencpa.com 

2285 Benton Road 
G.O.P. Building III, Suite 400 

Bossier City, LA 71111 
Telephone: (318) 741-0205 
Facsimile: (318) 741-0207 

Report on Com pliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents 

Perform ed in A ccordance W ith G overnm ent A uditin~ Standards 

Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Ernest L. Allen, CPA 
A Professional 

Accouning Corp. 

Tim Green, CPA 

Margie W illiamson, CPA 

W e have audited the financial statements of M orehouse Parish School Board, as of and for the year ended June 30, 
1999, and have issued our report thereon dated Septem ber 17, 1999. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether M orehouse Parish School Board's financial statements are 
free of m aterial m isstatem ent, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance w ith which could have a direct and m aterial effect on the determ ination of 
financial statem ent amounts. However, providing an opinion on com pliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncompliance that are required to be reported under Governm ent Auditing Standards which are 
described in the accompanying schedule of findings and questioned costs as item s 99-F1, and 99-F2. 

M anagem ent Letter Item s 
W e also noted an immaterial instance of noncompliance which we have reported to management of the Schoo 
Board in a separate letter dated September 17, 1999 included later in this report. 

nternal Control Over Financial ReDortin~ 
In planning and perform ing our audit, we considered M orehouse Parish School Board's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. However, we 
noted certain m atters involving the internal control over financial reporting and its operation that we consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could 
adversely affect the School Board's ability to record, process, sum m arize and report financial data consistent with 
the assertions of m anagem ent in the financial statements. Reportable conditions are described in the accompanying 
schedule of findings and questioned costs as items 99-F3, 99-F4, and 99-F5. 

Member: American Institute of Certified I'ublic Accountants, Society of Louisiana Cerlificd Public Accountants and 
American Institute of Certified Public Agcoulllanls Divisioa for CPA Fimls 

Equal Oppov~uady Employer 



Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatements in amounts that would be material 
in relation to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all matters in the internal control that m ight be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, we believe the reportable conditions referred above are not material weaknesses. 

M anagem ent Letter Item s 
W e noted other m atters involving the internal control over financial reporting which we have reported to 
m anagem ent of the School Board in a separate letter dated Septem ber 17, 1999, included later in this report. 

This report is intended solely for the information and use of the Board, management, federal awarding agencies, 
and pass-through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

M onroe, Louisiana 
Septem ber 17, 1999 

ALLEN , GREEN & COM PAN Y, LLP 
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A LLEN, G REEN &: COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe. LA 71201 
Telephone: (318)3884422 
Facsimile: (318) 388-4664 
W eb site: www.allengreencpa.com 

2285 Benton Road 
G.O.P. Building III, Suite 400 

Bossier City, LA 71111 
Telephone: (318) 741-0205 
Facsimile: (318) 741-0207 

R eport on Com pliance ~ 'ith Requirem ents Applicable to 
Each M ajor Program and on Internal Control Over 

Com pliance in Accordance W ith 

Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Ernest L. Allen, CPA 
A Professional 

Account ng Corp 

Tim Green, CPA 

Margie W illiamson, CPA 

Com pliance 
W e have audited the com pliance of M orehouse Parish School Board with the types of com pliance requirements 

described in the U. S. Office of M anagement and Budget (OM B) Circular No. A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended June 30, 1999. M orehouse Parish School 
Board's major federal programs are identified in the summary of auditors' results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and 

grants applicable to each of its major federal programs is the responsibility of the School Board's management. Our 
responsibility is to express an opinion on the School Board's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Govern ment Auditing Standards, issued by the Comptroller General of 
the United States; and OM B Circular No. A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Those standards and OM B Circular No. A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 

that could have a direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about the School Board's com pliance with those requirem ents and perform ing such other 
procedures as we considered necessary in the circumstances. W e believe that our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determination on the School Board's compliance with those 
requirem ents. 

In our opinion, the School Board com plied, in all material respects, with the requirements referred to above that 

are applicable to each of its major federal programs for the year ended June 30, 1999. 

ntem al Control O ver Com oliance 
The management of the School Board is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal program s. In planning 
and perform ing our audit, we considered the School Board's internal control over compliance with requirements 
that could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OM B Circular No. A-133. 

Member: American Institute of Certified Public Accounlants, Socicty of Louisiana Ccrti fled Public Accountants and 
American Institute of Certified Public Accountants Division for (?PA Firms 

Equal Opportunity Employer 



Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

W e noted a certain m atter involving the intern al control over compliance and its operation that we consider to be 
a reportable condition. Reportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely 
affect the School Board's ability to administer a major federal program in accordance with applicable requirements 
of laws, regulations, contracts and grants. A reportable condition is described in the accompanying Schedule of 
Findings and Questioned Costs as items 99-F6. 

A material weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of 

laws, regulations, contracts and grants that would be material in relation to a major federal program being audited 
m ay occur and not be detected within a timely period by employees in the norm al course of perform ing their 
assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be m aterial weaknesses. However, we believe the reportable 
condition described above is not a material weakness. 

Schedule of Exnenditures of Federal Aw ards 
W e have audited the general-purpose financial statements of M orehouse Parish School Board, as of and for the year 
ended June 30, 1999, and have issued our report thereon dated September 17, 1999. Our audit was performed for 
the purp ose of form ing an opinion on the general-purp ose financial statem ents taken as a whole. The accompanying 
Schedule of Expenditures of Federal Awards is presented for purp oses of additional analysis as required by OM B 
Circular No. A-133 and is not a required part of the general-purp ose financial statem ents. Such information has 
been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in 
our opinion, is fairly stated, in all m aterial respects, in relation to the general-purp ose financial statements taken as 
a whole. 

This report is intended solely for the information and use of the Board, management, federal awarding agencies
, and 

pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 

M onroe, Louisiana 
Septem ber 17, 1999 

ALLEN, GREEN & COM PANY, LLP 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 1999 

FEDERA L G RA N TOR/ 
PASS-THROUGH G RA N TOR/PROGRAM  NAM E 

CASH FEDERA L AW ARDS 

United States Departm ent of Agriculture 
Passed Through Louisiana Department of Education: 

School Breakfast Program 
National School Lunch Program 

Total United States Departm ent of Agriculture 

United States Departm ent of Education 
Passed Through Louisiana Department of Education 

Adult Education - State Grant Program 

Title I Grants to Local Educational Agencies 
Special Education: 

Grants to States (Part B) 
Preschool Grants 
Part H - Infant/Toddler 

Vocational Education: 
Basic G rants to States 
Teeh-Prep Education 
School to W ork 

Innovative Education Program Strategies - Title VI 
Title 11 (Eisenhower Professional Development - State Grants) 
Title IV (Safe and Drug-Free Schools - State Grant) 
Goals 2000 

Exhibit 8 

CFDA Pass-Through 
Number Grantor No. Expenditures 

10.553 
10.555 

N/A 
N /A 

84.002 99-AETT-34F 
99-AE-34-F 

84.010 99-1A SA-34-I 

$ 463,913 
~ 
1,207,131 

._L671,044 

57.458 

2,066,763 

84.027 99-1B-34-S 375,444 
84.173 99-IP-34-S 43,126 
84.181 98-IH-34-S C/0 15,218 

84.048 99-VE-34-2B/BG 
84.243 99-V E-34-3-FE 
84.UKN N/A 
84.298 99-IASA-34-6 
84.281 99-IA SA-34-2 
84.186 99-IASA-34-4 

Slate and Local Education System atic Improvem ent Grants 

(Goals 2000 State Grants) 84.276 N/A 
Technology Literacy Challenge 84.318X 99-L1-34 

Passed Through the Office of Education Research and hnprovement: 
Technology Innovation Challenge Grants 84.303 R303A980332 

Total United States Department of Education 

United States Departm ent of Health and Human Services 
Passed Through the Louisiana Department of Education: 

Child Care and Development Block Grant 

(Starting Points Preschool) 93.575 CFM S533847 
Total U nited States Departm ent of Health and Hum an Services 

127,991 
193,546 
5,400 
36,321 
48,858 
38,490 

91,731 
49,995 

26,908 
._~3 177,249 

59,265 
__  59,265 

(Continued) 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 1999 

FEDERA L GRANTOR/ 
PASS-THROUGH GRANTOR/ PROGRAM  NAM E 

Exhibit 8 

CFDA Pass Through 
Number Grantor No. Expenditures 

CASH FEDERAL AW ARDS (Continued) 

United States Departm ent of Labor 
Passed Through the Union Community Action, Farmerville, LA : 

Job Training Partnership Act (JTPA) 17.250 N/A 
Total United States Department of Labor 

United States Department of Defense 
Direct Program s: 

Departm ent of The Arm y 
ROTC NON E N/A 

Total United States Departm ent of Defense 

Total Cash Awards 

NONCASH FEDERAL AW ARD S 

United States Departm ent of Agriculture 
Passed Through Louisiana Department of Agriculture and Forestry: 

Food Distribution (Commodities) 10.550 N/A 
Total United States Department of Agriculture 

TOTA L FEDERA L AW ARD S 
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27,762 
27,762 

$ 66,169 
66,169 

5,001,489 

133,858 
133,858 

$5,135,347 

(Concluded) 



M orehoose Parish School Board 
Bastrop, Louisiana 

N otes to the Schedule of Expenditures of Federal Aw ards 
For the Year Ended June 30, 1999 

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs 
of the M orehouse Parish School Board. The School Board reporting entity is defined in note 1 to the School 
Board's general-purpose financial statements. Federal awards received directly from federal agencies, as well as 
federal awards passed through other government agencies, is included on the schedule. 

NOTE 2 - BASIS O F ACCO UNTING 

The accompanying schedule of expenditures of federal awards is presented using the m odified accrual basis of 
accounting, which is described in note 1 to the School Board's general-purpose financial statem ents. 

NOTE 3 - RELATIO NSH IP TO GENERAL-PURPOSE FINANCIAL STATEM ENTS 

Federal awards revenues are reported in the School Board's general-purpose financial statements as follows 

General Fund 

Special Revenue Funds 
Title I 
Title VI 
M ath and Science - Title II 
Special Education 
Preschool 
M iscellaneous State Grants 
School Food Service 
D rug Free - Title IV 
Special Federal 

Total 

L 

Federal Sources 

$ 141,726 

2,066,763 
36,321 
48,858 
390,662 
43,126 
32,308 

1,804,902 
38,490 
532,191 

A m ounts reported in the accom panying schedule agree with the am ounts reported in the related federal financia 
reports except for changes m ade to reflect am ounts in accordance with generally accepted accounting principles 

For those funds that have m atching revenues and state funding, federal expenditures were determ ined by deducting 
m atching revenues from total expenditures. 

NOTE 6 - NO NCASH PRO GRA M S AND LO ANS OUTSTANDING 

The com m odities received, w hich are noncash revenues, are valued using prices provided by the United States 
Departm ent of Agriculture. The School Board has an outstanding loan with the United States Environm ental 
Protection Agency. The loan was for asbestos abatement and the amount outstanding at June 30, 1999, is $50,297. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 1999 

PART 1 - Sum m ary of the A uditors' R esults 

Financial Statem ent Audit 

The type of audit report issued was unqualified. 

There w ere reportable conditions required to be disclosed by Governm ent Auditing Standards issued by 
the Comptroller General of the United States. 

The reportable conditions disclosed were not considered m aterial w eaknesses as defined by the 
Governm ent Auditing Standards. 

There were instances of noncompliance considered m aterial, as defined by the Government Auditing 
Standards, to the financial statements. 

A udit of Federal A w ards 

v. There was a reportable condition required to be disclosed by OM B Circular No. A-133 

The reportable condition disclosed was not considered a m aterial weakn ess as defined by OM B Circular 
N o. A -133. 

v. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed no audit findings which the auditor is required to report under OM B Circular 

No. A-133, Section .510(a). 

vii. The major federal programs are 

CFDA #84.010 Title I Grants to Local Educational A gencies 

Nutrition Cluster 
CFDA #10.553 School Breakfast Program 
CFDA #10.555 National School Lunch 

Special Education Cluster 
CFDA #84,027 Grants to States (Part B) 
CFDA #84,173 Preschool Grants 

viii. The dollar threshold used to distinguish between Type A and Type B program s as described in OM B 

Circular No. A-133, Section .520(b) was $300,000. 

x. The auditee does not qualify as a low-risk auditee under OM B Circular No. A-133, Section .530 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PART II - Findings related to the financial statem ents which are required to be reported in accordance 
with G enerally Accepted Governm ent Auditing Standards: 

Reference # and title: 99-F1 

Entity-wide or aro~ram /deaartm ent snecific 

Bud~etin~ a D eficit Fund Balance 

This finding is specific to the general fund 

Critella or specific requirem ent: LSA-R.S. 17:88 requires the budget to detail revenue and expenditures, 
the total of which shall not exceed the expected means of financing composed of the beginning fund balance 
and revenues. 

Condition found: The School Board adopted an original budget for the general fund which had a deficit fund 
balance. 

Cause: The cause is unknown 

Effect: The School Board adopted a budget for the general fund that was not in compliance with 
LSA-R.S. 17:88. 

Recom m endations to urevent future occurrences 
adopted by the School Board. 

Budgets with deficit fund balances should not be 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PA RT 11 - Findings related to the financial statem ents which are required to be reported in accordance 
w ith G enerally A ccepted G overnm ent Auditing Standards: 

Reference # and title: 99-F2 5%  Budget V ariances 

Entity-wide or program /departm ent specific: This finding is specific to the special revcnue fund - schoo 
food service. 

Criteria or specific requirem ent: LSA-R.S. 39:1310 requires the chief executive or adm inistrative officer 
to advise the governing authority or independently elected official in writing when total expenditures and other 
uses for the rem ainder of the year, within a fund, are exceeding the total budgeted expenditures and other uses 
by five percent or m ore. 

Condition found: The School Board had the following unfavorable budget variances for expenditures which 
exceeded 5% : 

Fund 

School food service 

Unfavorable 
Bud2~ [ Actual Budget 

$2,147,331 $2,258,501 $111,170 

Proper perspective for |ud~,in~ the prevalence and consequences: The School Board is required by state 
statute to adopt budgets for the general fund and all special revenue funds. In total, the School Board adopted 
budgets for 23 different funds. 

Possihle asserted effect (cause and effee 

Cause: Som e unexpected expenditures occurred after the last budget revision was adopted. 

Effect: The School Board is in violation of LSA-R.S. 39:1310 

Recom m endations to nrevent future occurrences 
am end budgets as needed. 
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M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PA RT lI - Findings related to the financial statem ents which are required to be reported in accordance 
with Generally Accepted G overnm ent Auditing Standards: 

Reference # and title: ~9-F3 

Entity-w ide or orof, ram /denartm ent soecific 

Federal Reouest Not Reconciled to G eneral Ledt, er 

This finding is specific to cost reimbursement programs 

Criteria or specific requirem ent: To comply with grant requirements and to track reimbursable expenditures 
requests should be reconciled w ith the general ledger. 

.ConditLon found: Federal requests were not reconciled to the general ledger resulting in several of the 
program s having an excess or a deficiency for the year ended June 30, 1999. Presently, requests are compiled 
from actual invoices by personnel in each federal departnaent. The invoices are paid by the accounts payable 
department personnel. An invoice could be pakl by the accounts payable department without flowing through 
a federal departm ent. 

Possible asserted effect (cause and effect 

C ause: The cause is unknown 

Effect: This could result in loss of revenues because som e of the expenditures m ay not be reimbursed. 

Recom m endations to prevent future occurrences: A ll federal requests should be reconci 
ledger to ensure that all reim bursable expenditures are requested. 

Reference # and title: 99-F4 Bank Reconciliations 

Entity-wide or aroeram /denartm ent snecific This finding is entity-wide 

led to the general 

Criteria or specific requirem ent: M onthly bank reconciliations should be perform ed as an internal contro 
over cash. 

Condition found: The bank accounts for the payroll fund and the m aster fund rem ained unreconciled for 
several months of the audit period. The master fund includes the general fund and all special revenue fnnds. 

Possible asserted effect (cause and effec 

Cause: The cause is Imknown 

Effect: The School Board has a w eak control over cash balances 

Recom m endations to orevent future occurrences: These bank accounts should be reconciled within a few 
days of receipt of the bank statem ent. 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PART I| - Findings related to the financial statem ents w hich are required to be reported in accordance 
with G enerally Accepted Governm ent Auditing Standards: 

Reference # and title: 99-F5 Fixed Assets 

Entity-w ide or aro~ram /denartm ent snecific This finding is specific to general fixed assets account group 

Good internal control requires the School Board to maintain records of 
all land, buildings, improvements other than buildings, equipment, and any other general fixed assets which 
were purchased or otherw ise acquired, and for which such entity is accountable. 

Condition found: Alterations and additions of $1,049,151 to several schools were not added to fixed asset 
listing. Of the total, $865,561 was from prior periods. 

a 

Cause: These contracts were not handled by the purchasing department, therefore, they had no knowledge 
of the contracts and could not add them to the fixed asset listing. 

Effect: The School Board had understated the value of the buildings in its fixed asset listing prior to the 
discovery of this error. 

All major construction should be identified and added 
to the fixed asset listing. This is m ore readily accom plished when contracts are handled by the purchasing 
departm ent. 



M orehouse Parish School Board 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended June 30, 1999 

PART IlI- Findings and questioned costs for federal awards which are required to be reported under 

OM B Circular No. A-133 Section .510(a): 

Reference # and title 99-F6 N ot R econciled to G eneral Lcd~,er 

Federal nrovram and snecifie federal aw ard identification 

PROGRAM  NAM E 

Title I Grants to Local Educational Agencies 
Special Education: 
Grants to States (Part B) 
Preschool Grants 

CFDA Pass-Through Federal 
Number Grantor No. Award Year 

84.010 99-IASA-34-T1 

84.027 
84.173 

99-1B 34-S 
99-IP 34-S 

Condition found: See Finding 99-F3 in Part 11 of this Schedule of Findings and Questioned Costs 

1999 

1999 
1999 



M orehouse Parish School Board 
Bastrop, Louisiana 

O ther Inform ation 

The information in the follow ing section concerns m anagem ent's actions or intentions concerning prior- and current- 
year audit findings and is required by U. S. Office of M anagement and Budget (OM B) Circular No. A-133. This 
information has been prepared by the management of the M orehouse Parish School Board. M anagement accepts 
full responsibility, as required by OM B Circular No. A-133, for the accuracy of the inform ation. This information 
has not been audited by the auditors except as required by OMB Circular No. A-133 Section 500(e), and accor- 
dingly, no opinion is expressed. Section 500(e) requires the auditor to follow-up on prior audit findings, perform 
procedures to assess the reasonableness of the sum mary schedule of prior audit findings prepared by the auditee, 
and report, as a current-year audit finding when the auditor concludes that the sum m ary schedule of prior audit 
findings materially m isrepresents the status of any prior audit finding. 



Reference # an 

Findine initially reoorted: 

M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior Audit Findings 
June 30, 1999 

98-FI Bud~etin~ a D eficit Fund Balance 

Fiscal year ended June 30, 1998 

Condition: The School Board adopted a budget for the general fund which had a deficit fund balance of $6,577 

Corrective action nlanne See Finding 99-F1 in Corrective Action Plan for Current-Year Audit. 

Person responsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

Anticinated com rdetion date Septem ber 1999 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

Reference # and title: 98-F2 Budget Controls 

Fiscal year ended June 30, 1998 

Condition: In the general fund, total actual expenditures exceeded total budgeted expenditures by $970,750 for 
the year ended June 30, 1998. 

For the fiscal year ended June 30, 1999, actual expenditures exceeded budgeted 
expenditures by only 3.7% . LSA-R.S. 39:1310 requires the chief executive or adm inistrative offi cer to advise the 
governing board in writing when total expenditures and other uses exceed the total budgeted expenditures and other 
uses by 5%  or m ore. For fiscal year 1999, the budget variance did not exceed the 5%  lim itations set by the statute. 

Person resr~onsiblc for corrective action: 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

Anticipated com nletion date Septem ber 1999 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior Audit Findings 
June 30, 1999 

Reference # and title: 98-F3 

Findin~ initially rel}orte Finding initially reported June 30, 1998 

Condition: During the fiscal year monies from the debt service fund were transferred to the general fund. At 
June 30, 1998, the debt service fund had loaned the general fund $208,938. 

Corrective action taken 

Reference # and title 

Findin~ initially re~orted 

All loans from the debt service fund were repaid and no new loans were m ade 

98-F4 Federal Reouest Not Reconciled to G eneral Ledger 

Fiscal year ended June 30, 1996 

Condition: Federal requests were not reconciled to the general ledger resulting in several of the program s having 
an excess or a deficiency for the year ended June 30, 1998. Presently, requests are compiled from actual invoices 
by personnel in each federal department. The invoices are paid by the accounts payable department personnel. An 
invoice could be paid by the accounts payable department without flow ing through a federal department. 

Corrective action olanned See finding 99-F3 in Corrective Action Plan for Current-Year Audit 

Person resrJonsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

A nticinated com nletion date By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 
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Reference # and title 

Findin~ initially renorted 

M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior A udit Findings 
June 30, 1999 

Bank R econciliations 

Fiscal year ended June 30, 1996 

Condition: The bank accounts for the payroll fund and the master fund remained unreconciled for several months 
of the audit period. The master fund includes the general fund and all special revenue funds. 

Corrective action I~lanned See finding 99-F4 in Corrective Action Plan for Current-Year Audit 

M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

June 30, 2000 

Reference # and title: 98-F6 

a 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

D ebt Service D unlicate Paym ents 

Fiscal year ended June 30, 1998 

Condition: A debt service payment of $384,047 was made twice, once to the paying agent and once to the holders 
of the debt. 

Corrective action olanned This finding is considered resolved 

M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

Anticioated com pletion date June 30, 2000 

Telephone: (318)281-5784 
Fax: (318)283-3456 
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Reference # and title 

Findine initially renorted: 

M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior A udit Findings 
June 30, 1999 

98-F7 Fixed A ssets 

Fiscal year ended June 30, 1998 

Condition: Alterations and additions of $865,561 to Bastrop High and Bastrop M iddle Schools were not added 
to fixed asset listing. 

Corrective action planned See finding 99-F5 in Correction Action Plan for Current-Year Audit. 

Person resr~onsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

Findine initially reoorted: 

: June 30, 2000 

Telephone: (318)281-5784 
Fax: (318)283-3456 

Federal R eauest M onitorino 

Fiscal year ended June 30, 1998 

Condition: There was $1,313,287 of federal request outstanding at June 30, 1998. This was 25% of the tota 
federal expenditures for the year. 

: Superintendent and Business M anager have made numerous contacts with the State 
Departmenl of Education to voice concerns with timely reim bursem ents for our requested m onies. Receivables 
were significantly reduced in fiscal 1999. 

Reference # and title 

Findine initially reoorted 

98-F9 Exnenditures Not Reported Net of C 

Fiscal year ended June 30, 1998 

Condition: All insurance proceeds from the employee theft were recorded in the general fund although some of 
the fraudulent expenditures were recorded in the lunch fund. 

Corrective action taken The insurance proceeds were subsequently disbursed correctly 



M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior A udit Findings 
June 30, 1999 

Reference # and title: 98-F10 

Findinp initially renorted 

Federal R equest Not R econciled to G eneral Ledger 

Fiscal year ended June 30, 1996 

Condition: Federal requests were not reconciled to the general ledger resulting in several of the programs having 
an excess or a deficiency for the year ended June 30, 1998. Presently, requests are compiled from actual invoices 
by personnel in each federal department. The invoices are paid by the accounts payable departm ent personnel. An 
invoice could be paid by the accounts payable department w ithout flow ing through a federal department. 

See finding 99-F6 in Corrective Action Plan for Current-Year Audit. 

Person resnonsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

Reference # and title: 

Findin~ initially reno 

: By June 30, 2000 

Telephone: (318)281-5784 
Fax: (318) 283-3456 

98-F11 Bank Reconciliations 

Fiscal year ended June 30, 1996 

Condition: The bank accounts for the payroll fund and the m aster fund rem ained unreconciled for several m onths 
of the audit period. The m aster fund includes the general fund and all special revenue funds. 

Corrective action nlanned See finding 99-F4 in Corrective Action Plan for Current-Year Audit. 

Person resnonsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

Anticinated eom nletion date By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



M orehouse Parish School Board 
Bastrop, Louisiana 

Sum m ary Status of Prior Audit Findings 
June 30, 1999 

Reference # and title: 98-F12 

Findin~ initially re~orted 

Federal R eouest M onitorinv 

Fiscal year ended June 30, 1998 

Condition: There was $1,313,287 of federal request outstanding at June 30, 1998. This was 25% of the total 
federal expenditures for the year. 

Corrective action taken: Superintendent and Business M anager have made num erous contacts with the State 
Department of Education to voice concerns with tim ely reimbursem ents for our requested m onies. Receivables 
were significantly reduced in fiscal 1999. 



Findin~ reference # and title 

M orehouse Parish School Board 
Bastrop, Louisiana 

Corrective Action Plan for Current-Year Audit 
As of and for the Year Ended June 30, 1999 

99-F1 

Condition: The School Board adopted an original budget for the general fund which had a deficit fund 
balance. 

C orrective action .lanned 
fiscalyear2000 

The School Board did not adopt a deficit fund balance for the General Fund for 

Person resnonsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

A nticinatcd com nletion date 

Findine reference # 

By June 30, 2000 

99-F2 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

5%  Budeet Variances 

Condition: The School Board had the following unfavorable budget variances for expenditures which 
exceeded 5% : 

Fund 

School food service 

U nfavorable 
Bud.g~ Actual Budget 

$2,147,331 $2,258,501 $111,170 

Corrective action planned: The School Board currently reviews expenditures vs. budget m onthly and w ill 
review these item s prior to closing the fiscal year to ensure that actual expenditures and revenues do not 
exceed the budget by m ore than 5% . 

Person responsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

A nticinated com nletion date By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



Finding reference # and title 

M orehouse Parish School l~oard 
Bastrop, Louisiana 

Corrective A ction Plan for Current-Y ear A udit 
As of and for the Year Ended June 30, 1999 

99-F3 u to 

Condition: Federal requests were not reconciled to the general ledger resulting in several of the program s 
having an excess or a deficiency for the year ended June 30, 1999. Presently, requests are com piled from 
actual invoices by personnel in each federal departm ent. The invoices are paid by the accounts payable 
departm ent personnel. An invoice could be paid by the accounts payable departm ent w ithout flow ing through 
a federal departm ent. 

Corrective action planned: During both fiscal years 1999 and 2000 the Business M anager took measures 
to ensure that reim bursem ents requested from fiscal agents in the Louisiana Departm ent of Education and 
elsewhere accurately reflected actual expenditures incurred bythe school system . The Business M anager will 
pursue accountability m easures from both M anagem ent and the elected oversight officials. 

Person resr~onsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

A nticil~ated eom nletion date 

Findin~ reference # and title 

By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

99-F4 Bank Reconciliations 

Condition: The bank accounts for the payroll fund and the master fund remained unreconciled for several 
m onths of the audit period. The m aster fund includes the general fund and all special revenue funds. 

Corrective action planned: Beginning im m ediately, all bank accounts w ill be reconciled in a tim ely m anner 

Person responsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O. Box 872 
Bastrop, LA 71221-0872 

Antieioated com nletion date By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 



Findin~ reference # an 

M orehouse Parish School Board 
Bastrop, Louisiana 

C orrective A ction Plan for C urrent-Y ear A udit 
As of and for the Year Ended June 30, 1999 

e: 99-F5 Fixed Assets 

Condition: Alterations and additions of $1,049,151 to several schools were not added to fixed asset listing 
Of the total, $865,561 was from prior periods. 

Corrective action planned: M anagem ent is currently working w ith the independent auditors to properly 
record the outstanding additions and alterations concerning construction at several schools

. 

Person responsible for corrective action 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

A nticipated com pletion dale 

Findim, reference # and title 

By June 30, 2000 

99-F6 

Person responsible for corrective action: 
M ichael W . Faulk, Superintendent 
M orehouse Parish School Board 
P. O . Box 872 
Bastrop, LA 71221-0872 

Anticipated com pletion date By June 30, 2000 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 

n 

Telephone: (318) 281-5784 
Fax: (318) 283-3456 
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A LLEN, G REEN & C OM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 
M onroe, LA 71211-6075 

2414 Ferrand Street 
Monroe, LA 71201 
Telephone: (318) 388-4422 
Facsimile: (318) 388-4664 
W eb site: v~ v.allengreencpa.com 

Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

2285 Benton Road 
G.O.P. Building IlL Suite 4O0 

Bossier City, L& 71111 
Telephone: (318) 741-0205 
Fac.~imile: (318) 741-0207 

M anagem ent Letter 

Ernest L. Allen, CPA 
A Professional 

Accountng Corp. 

Tim Green, CPA 

Margie W iUiamson, CPA 

In planning and perform ing our audit of the general-purpose financial statem ents of the M orehouse Parish School 
Board, Bastrop, Louisiana, for the year ended June 30, 1999, we considered the School Board's internal control to 
plan our auditing procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control. 

However, during our audit, we noted certain matters involving the internal control and other operational matters 
that are presented for your consideration. This letter does not affect our report dated September 17, 1999, on the 
financial statem ents of the School Board. W e will review the status of these com m ents during our next audit 
engagem ent. O nr com m ents and recom m endations, all of which have been discussed w ith appropriate m em bers 
of m anagem ent, are intended to improve the internal control or result in other operating efficiencies, W e will be 
pleased to discuss these com ments in further detail at your convenience, to perform any additional study of these 
m atters, or to assist you in im plem enting the recomm endations. Our com ments are sum m arized as follows: 

99-M 1 Verification of Free and R educed A nnlications 

Com m ent: As part of the federal com pliance for the Child Nutrition program , the school m ust verify a sam ple of 
the current free and reduced applications. The verification sample is based on the total number of approved 
applications on file on October 31, The sam ple can either be a random sample or focused sam ple. The School 
Board chose to do a random sample. The random sample should be the lesser of 3%  or 3,000 applications. There 

were 3,629 approved applications on file. The required number to verify is ! 08. The School Board only tested 101 
applications. 

Recom m endation: The School Board should m ake sure that they are verifying enough applications to be in 
com pliance. 

M_ anagem ent's response: The School Board will ensure that the verification calculations are accurate and 
represent a m inim um  required sam ple. 

99-M 2 Student A ctivity Funds 

C_ _om m ent: As part of our audit, one school was haphazardly selected to review the accounting records and interna 
control structure. The follow ing w as noted: 

1. The school was not following School Board policy which requires certain inform ation to be filed with the 
central office m onthly. 

2. Tile financial records were not at the school site when tile auditors w ent to review the records 

Member: American Institute of Certified Public Accountanls. Society of Louisiana Certified Pu blic Accoumants and 
American Institute of Certified Public Accountants Division for CPA Finns 

Equal Opportunity Employer 



Board M embers 
M orehouse Parish School Board 
Bastrop, Louisiana 

3. The financial reports are not being completed in a timely m anner. For example, the June 1999 bank 
reconciliation was not com pleted until Septem ber 1999. 

4. The school provided no teacher logs or concessions inventory to trace receipts 

5. Based on responses from the principal, there is a lack of separation of duties. The principal issues 
receipts, m akes deposits, approves invoices, and issues checks. 

6. Ten instances where disbursem ents did not have adequate documentation. 

Also during the year under audit, agreed-upon procedures were perform ed at another school. The following were 
noted: 

1. Four instances where disbursements did not have adequate docum entation 

2. Three instances where receipts could not be traced back to teachers' logs 

Reeom m endatlons: Em ployees responsible for School Activity Funds should be fam iliar with the policies, 
procedures, and requirem ents of the School Board. These policies and procedures should be followed at all tim es. 

The Business M anager will pursue accountability m easures from both M anagem ent and 
the elected oversight officials 

99-M 3 D eclaration of Em ergency 

Com m ent: On Septem ber 1, 1998, the School Board declared an em ergency to repair the gym floor at Bastrop 

High School. LSA-R.S. 38:2212(D) states that notice of such public emergency shall, within ten days thereof, be 
published in the official journal. The School Board did not publish the notice within the required number of days. 

Recommendation: For future compliance with LSA-R.S. 38:2212 (D), the School Board should publish tile 
required notice of public em ergency within ten days of declaring the emergency. 

M anaeem ent's resoonse: The School Board w ill follow LSA-R.S 
that m ay occur 

99-M 4 R eauest for R eim bursem en 

38:2212(D) regarding any future emergencies 

Comment: Beginning July 1, 1999, the Louisiana State Department of Education (LDOE) began implementation 
of "Guidelines for State and Local Federal Flow-Through Funds." The LDOE has established guidelines for the 

reporting of budgets, request for reimbursements, and the project completion reports. 

These guidelines establish a deadline for final budget revisions, procedures for carryover budgets, details of when 

funds can be requested and procedures for completing the project completion report. 

A copy of this publication can be obtained from the LDOE. 



Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

Recom m endation: The School Board should obtain a copy of this publication. They should also adopt and 
implement policies and procedures consistent with the guidelines established in this publication. 

M anagem ent's response: The School Board has a copy of this publication and will com ply w ith tile requirem ents 

99-M 5 Uniform U nclaim ed Pronertv Act of 1997 

Comment: The Uniform Unclaimed Property Act of 1997 (LSA-R.S. 9:151 - 181) requires governments and 
governmental subdivisions or agencies, such as the School Board, to follow certain procedures regarding property 
that is presum ed to be abandoned as defined in the Act. 

LSA-R.S. 9:154(A) states that 

"Property is presum ed abandoned if it is unclaim ed by the apparent owner during the tim e set forth below for 
the particular property for the follow ing:" 

LSA-R.S. 9:154(A)(10) states 

"Property held by a court, state or other governm ent, governm ental subdivision or agency, public corporation 
or other public authority, one year after the property becomes distributable, except as provided in R .S 
15:86.1..." 

LSA-R.S. 9:154(A)(11) states 

"W ages or other compensation for personal services, one year after the compensation becomes payable." 

Therefore, the A ct appears to apply to both property and for wages or other com pensation for personal services 
which is deem ed abandoned one year after the property becom es distributable or the compensation becomes 
payable. Assum ing that the Act applies to these item s, the School Board is required to report the property and pay 
funds equal to the value of the property to the Secretary of the Louisiana Departm ent of Revenue on an annual 
basis. 

One situation w hich School Boards encounter fairly frequently and w hich m ay fall under the provisions of the Act 
involves old outstanding checks. Both vendor and payroll checks which have been outstanding for m ore than one 
year from tile date of issuance appear to meet the definition of abandoned property under the Act. Annually, these 
checks would be reported and the funds rem itted to the Secretary of the Louisiana Department of Revenue in 
accordance w ith the Act. They could not be voided and the cash returned to the book balance. 

There m ay be situations other than old outstanding cllecks to which the School Board should consider whether or 
not the Act would apply. 

R ecom m endation: Tile School Board should consult w ith legal counsel to determ ine the applicability of the Act 
to the School Board's operations. 

Annually, the School Board should report any abandoned property and rem it funds to the Secretary of the Louisiana 
Department of Revenue in accordance w ith the Act. 
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M una~em ent's resnonse 

99-M 6 

The School Board w ill consult with legal counsel regarding this Act 

m nact of G A SB Statem ent N o. 34 

Comment: The Governmental Accounting Standards Board (GASB), which determines the standards of financial 
reporting for governmental entities, recently released Statement No. 34 - Basic Financial Statements - and 
Management's Discussion and Analysis -for State and Local Governments. GASB's new reporting model will be 
m andatory for Louisiana School Boards for either the fiscal years ending June 30, 2002 or 2003. The am ount of 
the School Board's revenues and other financing sources for the year ended June 30, 1999 will be the criteria for 
determ ining the year of required implem entation. School Boards with annual revenues and other financing sources 
exceeding $100,000,000 will be required to implement for the year ending June 30, 2002. They will allow smaller 
school districts an additional year. They allow earlier implementation. 

This new reporting m odel will dramatically change several aspects of the financial reporting for the School Board. 

Three major changes are a part of this new model. First, the new reporting model will include the current set of 
financial statem ents w ith m odifications and will add a new set of financial statem ents. The new set will be on the 
econom ic resources m easurem ent focus and the full accrual basis of accounting, the sam e as exist today in the 
com m ercial environm ent. A llen, Green & Com pany believes, at this early stage, that the prudent approach is for 
the School 13oard to continue its current budget or modified accrual methodology for its books. Side adjustments 
will be m ade at year-end to convert the financial statem ents to the full accrual accounting m ethod. 

The single change that w ill probably pose the m ost challenge to the School Board m ay be accounting for general 
capital assets. Under the new reporting model, general capital assets will be accounted for in virtually the same 
manner as com m ercial entities. Assets will be capitalized, depreciated, and shown consolidated on the new 
Statem ent of N et Assets w ith the funds, rather than displayed separately in the fixed assets account group. The 
changes required by GA SB Statem ent N o. 34 will obviously require the School Board to place a greater em phasis 
on accounting for fixed assets than is required by the current m odel. 

Another addition to the annual financial report will be the Management's Discussion and Analysis (M D&A). This 
document, which will be several pages in length, will be a narrative explanation of the major financial 
events/changes during the fiscal year, what caused the events/changes, and project what the events/changes' effects 
will be on future years. It w ill also give the reader insight on m anagem ent's decisions underlining the budget. 

Recom m endation: Several important issues need to be addressed before setting up the new reporting m ode 

The listing w ill need to be current and com prehensive. W e encourage the current listing be evaluated to decide if 
efforts are necessary to bring it up to date, both in content and accuracy. An evaluation of the fixed asset software 
will be necessary  to decide if the system can provide a com prehensive listing in a usable format for depreciating 
assets. The software system should have fields for useful lives, salvage value, depreciation methods and fired 
assignm ents. Tbe system should be capable of calculating depreciation and printing reports for assets' depreciation 
and accumulated depreciation by asset, by fund for each year. The system must also be able to roll-forward 
inform ation each year. 

The School Board should start now to implem ent the changes. A longer im plementation period will allow m ore 
time for testing and rem ediation of the new depreciation system and the other elem ents of the new model. An early 
start w ill spread the cost over a longer period, thereby sm oothing the im pact to cash flow . Hopefully, the longer 
implem entation period will partially reduce the anxiety. 
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Board M em bers 
M orehouse Parish School Board 
Bastrop, Louisiana 

The School Board should evaluate the need for possible changes to the current basis of accounting and should be 
cognizant that the new reporting m odel will provide the reader w ith more inform ation than is currently being 
provided. 

M anagem ent's response: The School Board w ill begin reviewing the new reporting m odel and working with the 
independent auditors to determ ine any necessary changes which will bring the School Board into com pliance prior 
to the deadline. 

A lso included im m ediately follow ing this letter is a Status of Prior M anagem ent Letter Item s. This inform ation has 
not been audited by Allen, Green & Company, LLP, and no opinion is expressed. However, we did follow up on 
prior management letter item s and performed procedures to assess the reasonableness of the Status of Prior 
M anagem ent Letter Item s prepared by the auditee, and we would report, as a current-year m anagem ent letter item 
when Allen, Green & Com pany, LLP, concludes that the Status of Prior M anagem ent Letter Item s m aterially 
m isrepresents the status of any prior m anagem ent letter item . 

Our audit procedures are designed primarily to enable us to form an opinion on the financial statem ents and, 
therefore, m ay not reveal all weaknesses in policies and procedures that m ay exist. This report is intended solely 
for the inform ation and use of the Board, m anagem ent, federal awarding agencies, and pass-through entities and 
is not intended to be and should not be used by anyone other than these specified parties. 

M onroe, Louisiana 
Septem ber 17, 1999 
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ALLEN, GREEN & COM PAN Y, LLP 



M anagem ent item  # 

M orehouse Parish School Board 
Bastrop, Louisiana 

Status of Prior M anagem ent Letter Item s 
June 30, 1999 

98-M 1 Notice of Public H earing on Bud~,e 

Initially occurred: Fiscal year ended June 30, 1998 

Finding: To com ply w ith Local Government Budget Act LSA-R.S. 1301-1314, the School Board should 
publish notices at least ten days prior to budget adoption. Public notice was published only seven days prior 
to adoption, this is in violation of this state statute. 

Corrective action taken 
301-1314 

Public notice for the 1999 budget was published in com pliance w ith LSA-R.S 

M anagem ent item #: 98-M 2 New Year 2000 Com nliance D isclosures R eauire 

Initially occurred: Fiscal year ended June 30, 1998 

Finding: The Governmental Accounting Standards Board (GASB) recently issued Technical Bulletin No. 
98-1 (TB No. 98-1). TB No. 98-1 will be effective for Morchouse Parish School Board for next year, the 
fiscal year ending June 30, i999. 

Tire School Board w ill be required to make disclosures about several aspects of the Year 2000 com pliance 
issue. These disclosures w ill include: 

a. Any significant amount of resources committed (contracts outstanding) for purposes of making 
the School Board's com puter system s Year 2000 compliant. 

b. A general description of the Year 2000 issue as related to the School Board including a 
description of the stages of work in progress or completed in regards to making the School 
Board's com puter system s Year 2000 com pliant and any additional stages of work that w ill be 
necessary to m ake the com puter system Year 2000 com pliant. GASB has defined several stages 
which w ill need to be exam ined including: 

awareness stage 
assessm ent stage 
rem ediation stage 
validation/testing stage 

The School Board m ay need to dedicate a significant am ount of resources to this issue in order to com ply 
w ith the new disclosure requirem ents. 

Corrective action taken: The School Board has taken steps to ensure Year 2000 com pliance. See Y ear 2000 
Required Supplem ental Inform ation on page 33 for a detailed outline of steps the School Board has taken. 


