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The Board of Directors 
Research Park Corporation 
Baton Rouge, [,ouisiaua 

NDEPENDENT AUD1TO R S'R EPO RT 

W e have audited tile accompanying statements of financial position of Research Park Corporation (a not-for- 
profit organization) as of December 31, 1998 and 1997, and tile related statements of activities and cash 
flows for tile years then ended. These financial statements are the responsibility of Research Park 
Corp oration's management. Our responsibility is to express an opinion on these financial statements based 
on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audits to obtain reasonable assurance about whether the financial statements are free of m aterial 
m isstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statem ents. A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagement, as well as evaluating the overall financial statement presentation. W e 
believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of Research Park Corporation as of Decem ber 31, 1998 and 1997, and its activities and its cash 
flows for the years then ended in conform ity with generally accepted accounting principles. 

I n accordance with Government Audit#~g Standards, we have also issued our report dated June 16, 1999 on 
our consideration of the Research Park Corporation's internal control over financial reporting and our tests 
of its com pliance w ith certain provisions of laws and regulations. 

Baton Rouge, Louisiana 
June 16, 1999 

17elan Rouge ' Donaldsonville " Gonzales ' New Orleans " St Froncisvillc 
A~socic~lec~ Offices hi Principal Cities of l~e United Stoics 



CURRENT ASSETS 
Cash 
Taxes reccivablc 

RESEARCH PARK CORPORATION 
BATON RO UGE. LO UISIANA 

STATEM ENTS O F FINANCIAL POSITION 
DECEM BER 31. 1998 AND 1997 

PRO PERTY AND EO U1PM ENT 

A S S E T S 

M asler plan - development cost 
Furniture and equipment (net of accumulated 
depreciation of $3,227 and $2,328 at December 31, 1998 
and 1997, respectively 

Land 

C UR RENT LIABILITIES 
Accounts payable 

NET ASSETS 
Unrcstricted 

1998 1997 

858,622 
188.014 
046.636 

4OO,846 
168.6D2 
569.448 

293.710 142.713 

1,565 
4,100~000 
4~395,275 

5.441.91 

, lA B IL IT IE S A N D N E T A S S E T S 

Tile acconlpanying notes arc all integral part of these statements 
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16,990 

2,464 
4.100.000 
4.245.177 

$ 4.814.625 

5.424.921 4.814.625 

$ 5.441.911 $ 4.814.625 



REVENUES 
Tax revenue 
lntercsl 

EX PENSES 

Advcrtising 
Accounting Ices 
Adm inistrative services 
Telephone 

Consulting fecs 
Depreciation 
Dues 
Legal expenses 
M isccllaneous expenses 

Office supplies 
Postage 

Printing 
Travel 

YEARS ENDED DECEM BER 31, 1998 AND 1997 

CH ANG E 1N NET A SSETS 

Net assets - beginning of the 3'ear 

Net assets - end of year 

The acconlpanying notes are an integral part of these statem ents 
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1998 1997 

679,342 

28.485 

707.827 

1,517 
4,596 

6,114 

990 
20,000 

899 

1,193 
51,139 

2,775 

1,200 
366 

4,409 

2.333 

97.531 

610,296 

581,587 

7.764 

589.35 

1,231 
5,270 

3,036 

815 
21,666 

1,440 

1,185 
80,760 

266 

30 
386 

1,511 
5,356 

122.952 

4,814,625 4,348.226 

$ 5,424,921 $ 4.814.625 



RESEARCH PA RK CO RPO RA TIO N 

YEARS ENDED DECEM BER 31, 1998 AND 1997 

CASlt FLO W S FRO M  O PERA TING ACTIVITIES 
Chatagc in net assets 

Adjustments to reconcile change in net assets 
to net cash provided b_

',, operating activities: 
l)cprcciation 
Changes in operating assets and liabilities 
Taxes receivable 
Accounts payable 

Net cash provided by operating activities 

CASH FLO W S FRO M  INVESTING A CTIVITIES 
Capital expenditures 
Net cash used in investing activities 

NET INCREASE IN CASH 

CAStt AT BEGINNING OF Y EAR 

CAStt AT END OF YEAR 

The accompanying notes are an integral part of these statements 
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998 1997 

$ 610.296 $ 466.399 

899 

(19,412) 
16.990 

(150,997) 
(150,997) 

1.440 

75,072 

(48,863) 
494.048 

(142,713) 
(142,713) 

457.776 351.335 

400,846 49,511 

$ 858.622 $ 400.g46 



l. N ature of Activities 

N 

RESEARCH PARK CO RPO RATIO N 

S 

The State of Louisiana transferred a lract of land (at the State's cost) to Research Park Corporation (tile Corporation) 
(non-profit organization) to establish a research park. The purpose of the research park is to provide all area where 
various industries m ay set up their businesses while they are ill the developm ental stage. The park w'ill be used to 
attract these businesses to Louisiana. 

Two percent of the hotel-m otel tax collections ill East Baton Rouge Parish arc dedicated to tile East Balou Rouge 
Conlnm nity hnprovenlent Ftald. Fifty percent of the m onies collected by the Im provem ent Fund arc allocated to 
Research Park Corporation. 

2. Sum nm rv of Sitm ificant Accountin~ Policie 

Tile finaucial statem ents of Research Park Corporation have been prepared on tile accrual basis of accounting. The 
significant accounting policies followed are described to enhance the usefulness of the financial statem ents to the 
reader. 

c~v and Eouinm eut 

Property and equipm ent arc stated at cost. Additions, renewals, and betterments that extend tile life of these assets 
are capilalized. M aintenance and repair expenditures are expensed as incurred. Provisions for depreciation arc 
com puted using an accelerated lnethod. 

W hen assets are retired or otherw ise disposed of, the cost and related accum ulated depreciation are removed from 
tile accounts, and any resulting gains or losses are recognized in tile statem ent ofaclivitics for that period. 

Planning costs incurred in connection with tile construction of the research park are capitalized until tile park is 
com pleted. These assets will not he depreciated until construction is com plete. 

Incom e Taxes 

Research Park Corporation is exempt from federal income taxes under Section 501(c)(3) of the Internal RcvemJe 
(;ode; therefore, no provision for incom e taxes is necessary. 

Cas|~l 

For purposes of repealing cash flows, cash includes highly liquid investments with original maturities of three 
m onflls or less. 
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R ESEAR CH PAR K CO RPO R ATIO N 

2. Summary ofSienificant Accountine Policies (continued) 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at tile date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estim ates. 

P, asis of Presentation 

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its 

Statement of Financial Accounting Standards (SFAS) No. 117, l"Tnancial Statements of Notz~)r-l'rofit 
Organizations. Under SFA S N o. 117, the Corporation is required to report inform ation regarding its financial 
position and activitics according to three classes of net assets: unrestricted net assets, temporarily restricted net 
assets, and permanently restricted net assets. The Corporation does not have any temporarily restricted or 
perm anently restricted net assets. 

3. Contingency 

The State of Louisiana had previously purchased and transferred a certain tract of land to Research Park Corporation 
for the purpose of constructing a research park. A lesion action has been filed against the State of Louisiana and the 
Corp oration to resciud the sale of the land that was m ade on April 3, 1993. The plaintiff states that the land was sold 
for less than one half of the property's value and the sale is voidable. The Corporation intends to defend lhe m atter 
vigorously; however, the ultimate outcome of this lawsuit, and any effects on the Corporatiou's operations and 
financial position cannot be determ ined at this tim e. The case is currently set for trial on A ugust 4,1999. 

4. Credit Risk 

At December 31, 1998, the Corporation had bank balances in excess of the federally insured amount by $777,514 
The Corporation believes the credit risk associated with this is m inimal, 

5. Net Assets 

The net assets of the Corporation are by definition unrestricted, but are to be used in the development of a research 
park. The ultimate disposition of the assets, if the research park is not developed, will revert back to the State of 
Louisiana. 
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Related Party 

RESEARCH PARK CO RPO RATIO N 

The Corporation paid $20,000 during 1998 and 1997, respectively, in consulting fees as compensation to the President 
of tile Corporal ion. 
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.~RepLo~t 9n Corni ce and on hrternal Control Over 
Financial Rc por~ ing Based on an Audit of Financial Slatem ents 1' 

in Accordance w ith Goverm nettt.durlitinL, Standard~ 

qhe Board of D irectors 
Research Park Corporation 
Baton Rouge, Louisiana 

W e have audiled tile fiuanciM statements of Research ['ark Corporation (a not-for-profit organization) as of and for tile 
3'ear ended l)eccm bcr 31, 1998, and have issued our report thereon dated June 16, 1999. W c conduclcd our audit in 
accordance with gcnerally acccplcd auditing standards and file standards applicable to financial audits containcd in 
Goverm nent Auditing Stamhlrds, issued by the Com ptroller General of the United Slales. 

Com pliance 

As a part of obtaining reasonaN e assurance about whether Rcscarch Park Corporation*s financial statemcats are free of 
m aterial illisslatelllellt, we perform ed tests of its com pliance w ith certain provisions of laws aild regulations

, 

nonconlpliaace with which could have a material effect Oli tile delcrlnillation of tile finaacia] slatelllelll anlOtllllS. 
I Iowcver, providing an opinion on compliance with those provisions was not an objectivc of our audit, and accordingly, 
we do ilOt express such an opinioll. The results of our tests disclosed no instances Ofllonconlpliance that are required to 
be rcported trader Govermnenl Alt(!ilillg Slandards. 

uternal ('ontrol O ver l:inaucial Reoortine 

In planning and perform ing our audit, we considered Research Park Corporation's internal control over financial 
reporting in order to detcrm ine our auditing procedures for the purpose of expressing our opinion on the financial 
slatem cnls and not to providc assurance on tile intenlal control over financial rcporting l lowevcr

, w e noted a ccrtain 
m atter involving tile internal control over financial reporting and its operation flint we consider to be a rcporlable 
condition. Reporlable conditions involve matters com ing to our atlem lon relating to significanl deficiencies in lhe design 
or operation of tile internal control over financial reporting flint, in our judgment, could adversely affect the ( orporation's 
ability 1o record, process, sum marize, and report financial data cousislcnt with thc assertions of management in the 
financial statem ents. 

Balor, Rouge - Dono[dsonv[lle . Gonzales ~ New Orleans ~ St Francisville 
Associolec] Offices in Piincipa] Cities Of thc Unilecl Stoles 



Finding 

Cause~ 

The segregation ofd0ties is inadequate to provide effective internal contro 

This condition is due to Ibe lim ited size of the accounting staff and available resources 

Recom m endation: No action recom m ended 

M allagenlent's 
response: W e concur w ith the finding 

A m aterial weakness is a condition in w hich tile design or operation of one or m ore of the inlernal control com ponents 
does not reduce to a relatively low level the risk that m isstatements in amounts that would be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing "their assigned functions. Our consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be material weaknesses. W e do not believe 
t̀hat ̀tbe lack of segregation of duties described above is a m aterial weakness. 

This report is intended solely for the inform ation and use of the finance com m ittee, m anagem ent of the Research Park 
Corporation, and tile Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by 
anyone other than these specified parties. 

Baton Rouge, Louisiana 
June 16. 1999 
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