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~mig 
~and 
To the Board of Com m issioners 
W ashlnglon Parish ltospiial Selwice D istrict No. 1 

D/IlIA R iverside M edical Center 
Frankliuton, Louisiana 

deoendent Auditor's Reoort 

W e have audited the accompanying genera l purpose financial slatements of W ASH INGTON 
PAR 1SIt ttO SP1TAL SERVICE DISTRICT N O . 1, DIBIA RIVERSIDE M EDICAl, CENTER, a 
component unit of the W ashinglon Parish Police Jury, as of and for the years ended I)eeeulber 31, 1999 
and 1998, as listed in the table of contents. These general purpose financial stalem enis are llle 
responsibility of lhe m anagem ent of W A SIIIN G TO N PA I~.ISIt IIO SPITAL SI'RV ICE D ISTRICT 
NO . 1, D/B/A RIVERSIDE M EDICAL CENTER. Our responsibility is to express an opinion on these 
general purpose financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standclrds, issued by the 
Com ptroller General of the United Stales. Those standards require that w e plan and perform the audit to 
obtain reasonable assurance about w helher the general purpose financial statem ents are fi'ee of m alerial 
m isslalem ent. A n audit includes exam ining, on a lest basis, evidence SUl)polling tim am ounls and 
disclosures in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by managelnent, as well as ewduatiug the overall general 
purpose financial statem eril presentation. W e believe that our audits provide a reasonable basis for our 

In our opinion, the general puipose financial slatem ents refen'ed Io above preseul fairly, in all 
m aterial respects, the financial position of W ASIIINGTON PAR1Slt llO SPITAL SERVICE 
DISTRICT NO . 1, D/B/A RIVERSIDE M EDICAL CENTER for the years ended Decem ber 31, 1999 
and 1998, and the results of its operations and its cash flows for the years then ended, in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith Government Audithtg Standard~, we have also issued a report dated M ay 31, 
2000, on our consideration of W A SItlNG TO N PARISH ItO SPITAL SERVICE I)ISTR1CT NO . 1, 
DIBIA RIVERSIDE M EDICAL CENTER's intern al control over financial reporting and our tests of its 
compliance  with cerlain provisions of laws, regulations, contracts and grants. 

A Professional A ccounting Corporation 
M ay 31, 2000 A P
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W ASIIlNG TON PARISIt H O SPITAL SERVICE DISTRICT NO . 1 

D/B/A 
R IVERSIDE M EDI CAL CENTER 

BALAN CE StlEETS 

A SSETS 

CIJRR ENT A SSETS 

Cash and Cash Equivalents 
Aceounls Receivable, Less A llowance for 

Doubtfbl Aecounls of $323,512 and 
$394,269 in 1999 and 1998, Respectively 

Inventories 
Prepaid Expenses and Other Current A ssets 

Assets W l~osc Use is l.im ited - Required 
for Corrent Liabilities 

Total Currenl Assets 

A SSETS W H O SE U SE 1S LIM ITED 
For Em ergency Room Expenses - Taxes Receivable 

For Capital lm provelnel~tS, Series 1999 Bo~lds 

For D ebt Relirem ent 
Revenue Bonds, Series 1987 - M oney M arket Account 

For l~.m eJgeney Room l~.xpenses - M oney M arkel Account 

Tolal A ssets W hose U se is Lim ited 

l.ess A ssets W hose Use is Lim ited and that are 

Required for Current Liabilities 

N oncarre111 A ssets W hose Use is Lim ited 

PROPEI~,TY, I'LANT AND EQUIPM ENT, NET 

Total Assets 

December 31 

1999 1998 

$ 4,652,176 $ 3,335,020 

2,165,129 

191,089 

209,408 

2,339,949 
178,412 

100,483 

223,231 59,887 

7,441,033 6,013,751 

490,734 

4,483,454 

146,003 
48 

647,544 

106,352 
339 

5,120,239 754,235 

223,231 59,887 

4,897,008 694,348 

4,614,627 3,521,611 

$ 16,952,668 $ 10,229,710 

The aecom pal~ying notes are an integral part of these financial statem ents 



CURRENT l,l ABI LITI ES 

Due io Third-Party Payors 
Accounts Payable 

I.IABIL1TIES AND FUND BALANCE 

Accrued Vacation and Sick Pay 

Accrued Expenses 

Payroll artd Payroll Taxes Payable 
Current M aturilies of l~ong-Term Debl 

ToIal Currcul LJabililles 

I.O N G -TER M  1.1ABILITIES 
Long-Term I)cbl, Excluding Current M aturities 

l'otal l.ong-Term Liabililies 

FUN I) BA LAN C Ii 

Tolal Liabilities and Fund Balance 

Decem ber 31 

1999 1998 

288,798 
943,315 

233,111 

268,104 

182,319 
223,231 

2,138,878 

5,515,552 

5,515,552 

9,298,238 

$ 16.952,668 

45,736 

685,950 

225,753 

147,803 

170,056 
59,887 

1,335,185 

738,783 

738,783 

8,155,742 

$ 10,229,710 



W A SH ING TO N PAR IS}I H O SPITAl, SERVICE DISTRICT N O . 1 

D/B/A 
RIVER SIDE M EDICAL CENTER 

STATEM ENTS O F O PERA TIO N S 

REVENUE 
N el Palien! Service Revenue 

Other Revenue 

'l'otal Revenue 

EX I'EN SES 

N ursing Services 
O ther Professional Services 
Adm inistrative Services 

General Services 

Provision for Doubtful A ccounts 

I)epreciaiion and A m o~lization 

Interest Expense 

Tolal Expenses 

Operaling Incom e 

NON-OPEI~.ATING REVENUES (EXI'ENSES) 
Loss on Sale of A sset 

Ad V alorem Taxes 

Interest ll~com e 

Renlal Incom e 

FM C Radiology 

N et N on-O perating Revenues 

EXCESS O F REVEN IIES O VER EXPEN SES 

For The Y ears Ended 

December 31, 
1999 1998 

12,821,835 
40,088 

2,861,923 

3,437,484 

4,078,576 

2,448,167 

1,160,212 

793,963 

590,385 
43,946 

12,552,733 

309,190 

(16,467) 
504,006 

321,015 

23,912 
840 

833,306 

$ 1,142,496 

3'he accom panying notes are an integral part offllese financial statem ents. 

1,714,181 
41,471 

11,755,652 

3,083,111 

3,820,031 

2,509,532 

1,070,733 
568,724 

519,971 
45,314 

11,617,416 

38,236 

652,641 

172,881 

23,984 
5,238 

854,744 

$ 992,980 



~ JA SH ING TO N PAR ISH H O SPITAL SER VICE D ISTR ICT N O . 1 
D/B/A 

R IVERSIDE M EDICAL CENTER 

STATEM ENTS O F CH ANG ES 1N FUND BALAN CE 

FUNI) BALAN CE - BEG INNIN G O F Y EAR 

EX CESS O F R EVEN UES O VER EX PEN SES 

FUNII BAI.AN CE - END O F YEAR 

For The Years Ended 
I)ecelnber 31, 

1999 1998 

8,155,742 $ 7,162,762 

1,142,496 992,980 

$ 9,298,238 $ 8,155,742 

The accom panying notes are an inlegral part of these financial statem ents 
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W A StI1NG TO N PARISH H O SPITAL SERVICE DISTRICT NO . 1 

D/B/A 
R IV ER SID E M ED ICA L C EN TER 

STA TEM EN TS O F CA SH FLOW S 

CA SIt FI.O W S FRO M  O PERATING ACTIVITIES 

Operating I neom e 
Interest Expense Considered Capital Financing Activity 

Adjustments to Reconcile Operating Income to Net Cash Provided 
by Operating Activities: 

1)epreciation and Am ortization 
Proceeds fi'om Sale of Equipm ent 
Provision for Doubtful Accounts 
Chan~,es In: 

(Increase) in Accounts Receivable 
(Increase) in Inventories 
(Increase) in Prepaid Expeuses and Other Current Assets 
Increase (Decrease) in Amounts Due to Third-Party Payors 
Increase in Accounts Payable 
lncrcase in Payroll and Payroll Taxes Payable 
Increase in A ccrued V acation and Sick Pay 

Increase in Accrued Expenses 

Net (;ash Provided by Operating Activities 

For The Years Ended 

Decem ber 31. 
1999 1998 

309,190 

43,946 

590,385 
12,648 

793,963 

(619,138) 
(12,677) 
(108,925) 
243,0(;2 

257,365 

12,263 

7,357 
120,301 

38,236 

45,314 

519,971 

568,724 

(761,836) 
(4,787) 
(6,830) 
(90,667) 
222,391 

28,768 

8,497 
9,331 

1,649,740 677,112 

CASIt FLO W S FRO M  NONCAPITAL FINAN CING ACTIVITIES 
Ad Valorcln Taxcs 504,006 

CASlt FLO W S FRO M  CAPITA L AND RELATED 
FIN A N C ING A C TIV ITIES 

Purchase of Property, Plant and Equipm enl 
1)cposils (m Purchases of Property, Plant and Equipm ent 
Capitalization of Construction in Progress 
Increase ill Construction in Progress 
Interest Paid on l,ong-Term Debt 

Long-q erm D ebt Repaym ent 

Long-q crm Borrow ings 

Repaym ent of Capital Lease O bligations 

(577,208) 

26,016 

(1,161,329) 
(43,946) 
(59,886) 

5,000,000 

652,64 

(I,101,723) 
(52,510) 
2.227 

(45,314) 
(56,606) 

(4,045) 

Net ('ash Provided by (Used in) Capital and Related 
Financing Activities 3,183,647 (1,257,971) 

The accom panying notes are an integral pad of these financial statem ents 



W A SIIING TO N PARIStl H O SPITA L SERV ICE DISTRICT N O . 1 

D/B/A 
R IV ER SIDE M EDICA L C ENTER 

STATEM ENTS OF CASIt FLOW S (Conlinued) 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Interest and Rental Incom e 

Net (lnveslm ent in) Assets W hose Use is l,imitcd 

Net Cash (Used in) Provided by Investing Activities 

NET INCREASE IN CASIt AND CASH EQUIVAI,ENTS 

CASII AND CASII EQUIVALENTS - BEGINNING 
O F Y EAR 

CASII AND CASII EQUIVALENTS - END OF YEAR 

For The Years Ended 
Dccem ber 31, 

The acconlpanying notes arc an integral parl of these financial statenlcnts 

1999 1998 

345,7(;7 

(4,366,004) 
202,103 

(30,061) 

(4,020,237) 172,042 

317,15;6 243,824 

3,335,020 3,091,196 

$ 4,652,176 $ 3,335,020 



W ASltlNGTO N PARISH ItOSPITAL SERVICE DISTRICT NO . 1 
DIBIA 

RIVERSIIIE M EDICAl. CENTER 
NOTES TO FINANCIAL STATEM ENTS 

INTRO D UCTIO N 
W ASItlNGTON I'ARISII H O SPITAL SERVICE DISTRICT NO . 1, D/B/A 

R1VEIt.SII)E M EDICAL CENTER (tile "l]ospital") is an acute care facility created pursuant 1o 
Louisiana P.evised Statutes of 1950, Title 46, Chapter 10. It is the Hospital's m ission to provide its 
com m unity with high quality care and education in a friendly, caring and professional m amler. The 
adm iifistratiou of the ltospilal is governed by a Board of Comm issioners consisting of m embers 
appointed by tile W ashington Parish Police Jury. 

NO TE A 
SUI~5[M ARY OF SIGNIFICANT ACCOUNTING PO LICIES 

PROPI~.IETARY FUND ACCOUNTING 
Tile llospital utilizes tile proprietary fund m ethod of accounting whereby revenue and 

expenses are reco~,uized on the accrual basis. Substantially all revenues and expenses arc subject to 
accrual, 

I~IEI)ORTING ENTITY 
As the govern ing authority of tile parish, for reporting purposes, tile W ashington Parish 

Police Jury is the financial reporting entity for W ashington Parish. The financial reporting entity 

consists of (a) (lie primary govenmlen( (police jury), (b) organizations for which tile primary 
govermnent is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship wifll the primary government arc such flint exclusion would cause 
tile reporting entity's financial statem ents to be m isleading or incom plele. 

GASB Statement No. 14 established criteria for determining which component units should 
be considered pall of the reporting en(ity for financial reporting purposes. The basic criteria for 
it~eludiug a pole~l(ial com ponent m)il wiihiu the repor/iag enlity is financial accountability. 'l'l)e 
GASB has set forlh criteria to be considered in determining financial accounlabilily. This criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 

a Tile ability of tile police jury to impose its will on that organization and/or 

Tile potential for tile organization 1o provide specific financial benefits to or 

impose specific financial burdens on the police jury. 

Organizations for which tile police jury does not appoint a voting majority but are fiscally 
dependent on (he police jury. 

Organizations for which tile reporting entity's financial statements would be m isleading if 
data of the organization is not included because of the nalure or significance of the 
relationship. 



W ASH ING TON PARISH H O SPITAL SERVICE DISTRICT NO . 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
N O TES TO FINAN CIAL STATEM ENTS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

REPORTING ENTITY (Continued) 

Because the police jury appoints all of the members of the Hospital's governing board and 
has tile ability to im pose its w ill on the Hospital, tile Hospital is a com ponent unit of the 
W ashington Parish Police Jury. The accompanyiag general purpose financial statem eni.s present 
inforrnation only on the funds lnainlained by the Hospital and do not present information on the 

police jury, the general government services provided by that government unil, or the other 
governm ental units tbat com prise tile financial reporting entity. 

INCO M  E TAXES 
The Hospital is a governmental unit which has registered itself as a not-for-profit 

corporation as described in Section 501(c)(3) of tile Internal Revenue Code and is exempt fi'om 
Fedelal income taxes on related incolne pursuant to Section 501(a) of the Code. 

NET PAT1ENT SERVICE REVEN UE 
Net patient service revenue is reported at tile estim ated net realizable anlounts fi'om 

patients, third-party payors and olbers for services rendered, including estim ated retroactive 

adjustments under reimbursement agreements with third-party payors. P, etroaclive adjustmcnls are 
accrued on an estimated basis in the period the related services arc rendered and adjusted in filture 
periods as final setdem euts are determ ined. 

STATEM ENT O F O PERATIO NS 

For purposes of prcsenlalion, trausaclious dcenled by nlauagenleul lo be ougoiug, major or 
central lo the provision of health care services arc reported as revenues and expenses. Incidental 
transactioas arc reported as gains and losses. 

A SSETS W ItO SE USE IS LIM ITED 
A ssets whose use is lim ited include fnnds set aside by the Board of Com m issioners for the 

paym cnl of em ergency room expenses and to satisfy deposit requirem ents of the llospilal's debt 
agreem ents. 

I'ROPEIITY, PLANT AND EQUIPM ENT 
Property, plant and equipm ent are stated at cost. Dolmted equipm ent is recorded at fair 

value a! date of donation, which is then treated as cost. Equipm ent under capital leases is stated at 
the lower of the present value of m inimum lease payments at the begimfing of the lease terln or fair 
value al the inception of the lease. M aintenance, repairs and m inor replacem ents and im provem ents 

arc expensed as incurred. M ajor replacements and improvements are capitalized at cost. 

Depreciation of property, plant and equipmeot is calculated on tile straight-line m ethod 
over the estim ated useful life of the assels. Equipm ent held under capital leases is am orlized on the 
straight-line m elhod over the shorter of the lease lerm or estim ated useful lif,,~ oflhe assets. 



W A SItlNG TO N PARISII llO SPITAL SERVICE DISTR ICT N O . 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
NO TES TO FINAN CIAl, STATEM ENTS 

N O TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

1NVF, NTO R1 ES 
Inventories of drugs and supplies are slated at tile lower of cost (first-in, first-out) or 

nlarkel. 

CASIt AND CASH EQUIVALENTS 
Cash and cash equivalents include cash oil hand, dem and deposits, m oney market accotmts 

and certificates of deposit with an original m aturity of three months or less, excluding amounts 
whose use is lim ited by Board designation. 

At l)ecember 31, 1999 and 1998, tile Hospital had cash and cash equivalents as follows 

I)emand Deposits, Certificates of 
Deposit and M oney M arket Accounts 

l,ess: Cash Included in Assets 
W hose U se is Lim ited 

1999 1998 

$ 4,798,227 $ 3,441,711 

__  1460=~ !51 _ 106,69! 

U nder state law , the resulting bank balances of these deposits m ust be secured by Fcdcral 
deposit insurance or the pledge of securities owned by tile fiscal agents banks. The m arket value of 
the pledged securities plus lhe Federal deposit insurance m ust at all times equal or exceed tile 
am ount oll deposit w ith tile fiscal agent. Total deposits at Decem ber 31, 1999 and 1998 are secured 
as follows: 

Total Bank Balance 

Federal Deposit Insurance 
FII LI~ Letter of Credit 
M arket Value of Pledged Securities 

N O N-1)II,~ECT RESPO NSE ADVERTISING 
The Hospital expenses advertising costs as incurred 

998 

$ 100,000 
1,500,000 

_  8,4 "L8 4_,5~ _~ 5 

$ 100,000 

4,173,157 



W ASH INGTON PARISH ItO SPITAL SERVICE DISTRICT NO . 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
NOTES TO FINANCIAL STATEM ENTS 

N O TE A 
SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

USE O F ESTIM ATES 
The preparation of financial statem ents in conform ity w ith generally accepted accounting 

principles req'tlires m anagem ent to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 

N O TE II 
CIIAIO TY CARE 

The Hospital provides care to patients who meet certain criteria under its charity care 
policy w ithout charge or at am ounts less than its established rates. The ]tospital m aintains records 
to identify and m onitor the level of charity care it provides. The records include the am ount of 
charges foregone for services and supplies furnished under its charity care policy. Charges 
foregone and supplies furn ished, based on established rates, were $102,948 and $51,613 in 
Decem ber 31, 1999 and 1998, respectively. 

N O TE C 
M AJOR  SOU RCES OF REVENUE 

The ttospilal participates in tile M edicare and M edicaid program s as a provider of m edical 
services to program beneficiaries. Gross patient revenue derived fi'om patients covered by the 
M edicare and M edicaid program s was approximately 52%  and 61%  in l)ecember 31, 1999 and 
1998.~ respectively. 

N O TE D 
N ET PATIENT SERVICE REVEN UE 

The Hospital has agreements with third-par~y payors that provide for reimbursem ent to the 

IIospilal at amounts different from its established rates. Contractual adjustments under third-party 
reim bursem ent program s represent file difference between the llospital's billings at established 

rates for services and amou~ts realizable from major ti~ird-party payors. A sunnnary oftbe basis of 
reimbursement with major third-party payors follows: 

M edicare - Inpatient acute care services and defined capital costs related to M edicare 
program beneficiaries are paid at prospectively determ ined rates per discharge. These rates 
vary according to a patient classification system that is based on clinical, diagnostic and 
other factors. Inpatient nonacute services, ceriain outpatient services, and defined capital 
and m edical education costs related to M edicare beneficiaries are paid based upon a cost 
reimbursement methodology. The ltospital is paid for cost reimbursable item s at a 
tentative rate w ith final settlem ent determ ined after subm ission of annual cost reporls by 
the llospital and audits thereof by the M edicare fiscal interm ediary. Tile llospital's 
classification of patients under |he M edicare program and the appropriateness of their 

admission are subject to an independent review by a peer review organization under 
contract with the ltospital. The llospital's M edicare cost reports have been audited or 
reviewed by tile M edicare fiscal intermediary through Decem ber 31, 1997. 



W ASIIINGTON PARISH H O SPITAl. SERVICE DISTRICT NO . 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
NO TES TO FINANCIAl, STATEM ENTS 

N O TE 1) 

NFT PATIENT SERVICE REVENUE (Continued) 

M edicaid - Effective July 1, 1994, inpatient services, including capital costs, arc 
reim bursed at a prospectively detem fined rate-per-diem . 

Through June 30, 1994, inpatient and outpatient services rendered to M edicaid program 
beneficiaries were reimbursed based upon a cost reimbursement methodology

. The 
}tospita[ was paid at a tentative rate with final settlem ent determ ined after subm ission of 
annual cost reports by the Hospital and audits thereof by the M edicaid fiscal intermediary

. 

The ltospital's M edicaid cost reports have been audited or reviewed by the M edicaid fiscal 
intermediary through December 31, 1996. 

The 1 tospital has also entered into payment agreelnents with certain comm ercial insurance 
carricrs, preferred provider organizations and coum m nity em ployers

. Paym ent m ethodology undel 
these a~,reements includes prospectively deternlincd rales-per-diseharge and discounts fi'om 
established charges. 

Presented below is a summary of net patient service revenue for the years ended 
l)ecem bcr 31, 1999 and 1998, respectively. 

Gross Palienl Service Revenue 

I,ess: Provision for Contractual Adjustments 

1999 1998 

$ 25,469,934 
_ ~12648,099 

$ 22,555,660 
10,841,479 

NOTE E 
IqlOPERTY, PLANT AND EQUII'M ENT 

Property, plant and equipment, by major category, at December 31, 1999 and 1998, arc as 
follow s: 

Laud and ]nlprovelBellls 
Building and hnprovem ents 
Equipm ent 

Less: Accum ulated Deprecialion and Am orlization 

Equipm ent D ow npaym ent\Conslruclion in Progress 

Propclly, l'lant and Equipment, Net 

1999 

$ 409,382 
4,181,707 
6,316,8!fi 

10,907,905 
7,497,790 
3,410,115 
1.204.512 

1998 

$ 408,862 
4,154,636 
5,856,886 

10,420,384 
6,967,933 
3,452,451 

69,160 



W ASH INGTON PARISH H OSPITAl, SERVICE DISTR ICT N O. 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
NO TES TO FINANCIAL STATEM ENTS 

NO TE F 
LO N G -TERM  DEBT 

l,ong-tcnn debt at December 31, 1999 and 1998 consisted of the following 

1999 1998 

G eneral Obligation Bonds, Series 1999, Floating 
Interest Rate, 5.75%  at December 31, 1999, 
Annual Principal lnstalhnenls Due April I of 
Eacb Y ear, Senti-Annual Installm ents of 
Interest Due April 1 and October 1 of Each 
YearThrougb 2014 $ 5,000,000 $ 

Revenue Bonds, Series 1987, 5% , Payable 
in Equal, Ammal lnstalhncnts of $53,220 
Including Interest Through 2012 499,783 526,670 

Public hnprovelnent Bonds, Series 1995, 5.4% , 
Annual Principal Instalhnenls Due Novem ber 
1 of Each Year, Sem i-Annual Installm ents of 
Interest Due M ay 1 and November 1 of Each 
Year Through 2005 239,000 272,000 

I~ess: Current Installm ents 
5,738,783 

223~3~ 
798,670 

__  59,887 

Scheduled principal repaym ents on long-term debt, at Decem ber 31, 1999, are as follow s 

2000 
2001 
2002 
2003 and Thereafter 

$ 223,231 
315,642 
330,125 

._ 4,869,785 

Interest expense incurred on long-term debt was $43,946 and $45,314 in 1999 and 1998, 
respcclively. During tbc year ended December 31, 1999, the ltospital capitalized interest of 
$136,071, which was related to the General Obligation Bonds, Series 1999. 
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W A SH ING TO N PARISH ItO SPITA L SERVICE DISTRICT N O . 1 
D/B/A 

RIVERSIDE M EDICAL CENTER 
N O TES TO FINAN CIAL STA TEM ENTS 

NO 'I'E F 

LONG-TERM DEBT (Continued) 

The 1987 Revenue Bonds are secured by bonds ill tile amount of $750,000, a pledge of 
revenues fi'om tile operation of the Hospital, and a real estale m ortgage as first lieu on tile 
Hospital's facilities. As m entioned in Note A, the Hospital is required to set aside funds m onthly. 

These deposits are to continue until tile accum ulated fands equal file highest annual debt service 
payable in any year. 

The proceeds from tile 1995 issuance of Public Im provem ent Bonds are restricted for the 
puqlose of paying lhc cos~ of acquiring and constructiag improvements, renovations arid 
rcplac~em ents to the heating and cooling system of the ltospital. The l'ublic hnprovemenl Bonds 
are secured by a pledge and dedication of file excess of annual revenues of the Hospital above 
statutory, necessary and usual charges in each of the fiscal years during which the Certificates are 
outstanding. The llospital has also agreed to budget annually a sufficient sum of m oney to pay the 
principal of and tlle interest oll the Public hnprovem eut Bonds. 

The proceeds fi'om tile 1999 13old issuance are restricted to the paym ent of costs associated 

wilh the llospital's capital projecL ll is expected thai the Bond proceeds, lugelber wilb their 
investm ent earnings, are expected to be used in fidl no later than June 30, 2002. ltowever, if, after 
June 30, 2002, auy portion of the origiual proceeds remaia uaspeul, they cannot be invested 
whereby tile yield would be greater dmn the yield of the Bonds. 

NO TE G 
LEASES 

The llospital was obligated under a capital lease for certain m edical equipm ent, l)uring the 
year ended December 31, t 998, the 1 lospital satisfied its obligation witll paym ent in full. 

The ltospital is also obligated under certain noucancelable operating leases for various 
equipment. Amounts paid under these leases totaled $83,026 and $77,075 for the years ended 
1)ecernber 31, 1999 and 1998, respectively. 

The llospital leases office space to certain doctors. Rental incom e received under these 
arrangements totaled $23,912 and $23,984 for the years ended December 31, 1999 and 1998, 
respectively. 



W ASH ING TON PAR1SII H O SPITAl, SERVICE DISTRICT NO . 1 
D/B/A 

RIVER SIDE M EDICAL CENTER 
N O TES TO FINAN CIAI, STATEM ENTS 

N O TE 1t 
I)EFINED CON TRIBUTION PLAN 

The lIospital offers to its em ployees a single em ploycr defined contribution plan in 
accordance with Internal Revenue Code Section 457. Subslanlially all employees who have 
com pleted one year of service are eligible to participate. D aring tile year ended D ecem ber 31, 
1998, the Hospital changed its plan. Under the new plan, the maxim um deferral offered to lhe 
employee is $8,000 or 33.3% of includible compensation, as defined in the plan agreement. W ith 
file new plan, the ] tospilal is required to m atch 100%  of the em ployee's deferral, not to exceed 5%  
of the employee's salary. Parlicipauls become fidly vested after five years, with no graduated 
vesting occurring between years one through four. Under the previous plan, the em ployees were 
required to conh'ibute a m aximum of 5%  of their earnings, but were allowed to m ake vohmlary 
coulribulious up to 10% of earnings. Tile Hosl)ital m atched the em ployees 5%  contribution, and 
the em ployees vested over a ten-year period. Under lhese plans, lhe em ployees contributed 
$28,494 and $255,236, duriug 1999 and 1998, respectively. Employer contribulions were $139,389 
and $158,615 during 1999 and 1998, respectively. 

Em ployer contribulions thai are not vested to em ployees, together w ith all properly and 
rights purchased wilh those amounts, and all income altributable to those amounts, arc solely file 
propelly and rights of the Hospilal (without being restricted Io the provisions of benefits under the 
plan), subject only to the claims of the Hospital's general creditors. 

The Hospital has no liability for losses under tile plan. All independent adm inistrator 
serves as lrustee of the em ployee's deferrals and tile llospital's m atching conh'ibutions. Each 
em ployee chooses fi'om all array of investm ent options offered by the adm inistrator. 

N O TE 1 
A CCRU ED VA CATIO N AND SICK PAY 

Full-time employees are granted vacation in varying amounls (maximum 20 days per year) 
as established by 1 tospilal policy. Unused vacation days earn ed, up to a maxim um of 160 hours per 
year (20 days per year), may be carried forward indefiailely and accumulated with a maximum 
limit of 320 hours (40 days per year). In the event of termination, all employee is reimbursed for 
acctunulaled vacation days. 

In addition, full-tim e elnployees are also granted sick pay at a rate of 3.70 hours per pay 

period (maximum 80 hours per yeao as established by Hospital policy. Unused sick pay, up to a 
m aximum of 480 hours, m ay be accumulated and carried forward indefinitely. The llospiial will 
pay each em ployee one-half of their current hourly rate for all sick pay hours earned in excess of 
480. In the event of term ination, those em ployees w ith 20 years or m ore of service, w ill be 
reim bursed for each earned hour of sick tim e, not to exceed 480 hours, at one-half their current 
hourly rate. 
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W A SItlNG TO N PARISH H O SPITA L SERVICE DISTRICT N O . 1 
D /B/A 

RIVERSIDE M EDICAL CENTER 
NO TES TO FINANCIAL STATEM ENTS 

NO TE J 
CO NTI NG ENCIES 

Em ployee Insurance 
The liospital provides workers com pensation benefits to its em ployees through the 

Louisiana llospital Association Employee Benefit Trust and W orker's Com pensation Group Self- 
Insurance Trust. These arrangelneuts provide for the Hospital to m ake prelnium payments to the 
Trusts during the year based on prior year's experience. Claim s are paid directly by the Trusts. 
Retrospective setdements are m ade at the end of the Trusts' year end and have been recorded 
w ithin Accrued F.xpenses on the Balance Sheet. 

M a|prae[iee Insurance 
The Hospital m aintains a m alpractice insurance policy w ith a com m ercial insurance 

company. There is no deductible on lhe policy. The policy has a $100,000 liability lim it per 
incident and a $900,000 aggregate liability limit per year. For malpractice claims in excess of 
$100,000, the ltospital participates in lhe State of Louisiana Patient Compensation l:und. This fuad 
provides malpractice insurance coverage up to lhe $500,000 statutory maxfinum exposure which 
currently cxisls under 1 ~ouisiana law . 

N O TE K 
BU SINESS AN D CREIIIT CO N CENTRA TIO N S 

The 1 tospital grants credit to patients, substantially all of whom are local residents. The 
llospilal generally does not require collateral or other security extending credit to patients; 

however, it routinely obtains assignments of (or is otherwise entitled to receive) patients' benefits 
payable trader health insurance programs, plans or policies (e.g,, M edicare, M edicaid, Blue Cross 
and commercial insurance policies). 

The 1 tospilal had receivables, net of contractual provisions and allowances, of $1,004,411 
and $1,441,610 due from tile Federal Government (Medicare) at December 31, 1999 and 1998, 
respcclively, and $167,713 and $221,839 due from tile State of Louisiana (M edicaid) al 
l)ecem bcr 31, 1999 and 1998, respectively. 



q'o tile Board of Commissioners 
W ashington Parish l|ospital Service District No. 1 

D/B/A Riverside M edical Center 
Franklinton, Louisiana 

Independent Auditor's Report 
Oil SUl)DlelllelHarv lnforlllatioll 

Our report on our audits of the general purpose financial statements of W ASIIINGTO N PAR1Sll 
IIO SPITA L SFRV ICE DISTRICT N O . 1, D /B/A RIVla, R SIDE M EI)ICAIJ CENTER , a com ponenl 
trait of the W ashington Parish Police Jury, for |he years ended December 31, 1999 and 1998, appears on 
page 1. Those atldlts were made for the purpose of form ing an opinion on the general purpose financial 
slalemenls t~ken as a whole. The supplementary information that follows on pages 17 - 24 is presented for 
purposes of additional analysis and is not a required part of the general purpose financial slatem enls. Such 

information has been subjected to the auditing procedures applied in the audits of the general purpose 
financial slatem ents and, in our opinion, is fairly slated in all m aterial respects in relation to the general 
purpose financial statem ents taken as a w hole 

M ay 31,2000 

A Professional A ccounting Corporation 

A ]'lofcssiol/al Ac('oul31i~lg COlpOlatiotl 
~0(I "l'\xo I akcway (i~'13tt'l 3~50 N. (~atlSt'\vay Bh'd Mt'lailit', LA 700(12 (5(lei) 835-5522 FAX (504) b;3S 553"3 

724 1 Bost~m Sltt'et, (21vingt<ln, I,A 7(Yi33 (50:i) 892-5850 FAX (504) 892-59'56 

EMai] Ad{llcss: lal)ottt'@lap{~llc.(on/ ]lll('ltlcl Address: hlll'~://\vv,,\v.]apol'lc.({~ID/ 16 
"~lciid~t I (,l AICI'A ])ivinifsn fkn (3'A Iqllns PlivIlC (]lll]lp;ll]iCs Placli(t' Sc(ti~m and SE(] I'ta(li<c Sti(li(u~ 

hllcIIylli()/l;ll Allq]iali~,l] \~ilh At Coulltill,~ Fill]IS Assort i1c(I, 1~1(. 
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W A SItlNG TO N PA RISH tlO SPITAL SERVICE DISTRICT N O . 1 

D/B/A 

R IVER SIDE M EDICAl, CENTER 

O TItER REVEN UE 

Cafeteria 

M edical Records 
Concessions 

O ther 

Total Olher Revenue 

SCIIEDULE II 
SCI|EDU LES O E O TItER REV ENUE 

See independent, auditor's report on supplem entary inform ation 

18 

For The Y ears Ended 

D ecem ber 31, 

1999 1998 

38,683 

(397) 
1,657 
145 

40,088 

38,204 

316 

2,160 
791 

41,471 
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W ASltlNGTO N PARIStl H OSPITAL SERVICE DISTRICT NO. 1 
I)/B/A 

R 1VER SII)E M EDICA L C ENTER 

SCH EDULE IV 

G O V ERNING BO AR I) EXPENSES 

G O V ERN ING BO A R D EX PEN SES 

G lyn Breland 

W illie M ae G . Johnson 

Law rence M cG uire 

l)orolhy Schilling 

J.T. Tllom as 

Lavem  Jenkins 

M ike Cassidy 

See independelll audflor's report on supplenlenlary inforn'Lalion 

20 

For The Years Ended 
D ecem ber 31, 

1999 1998 

825 
900 

900 

900 

750 

825 
900 

6.000 

750 

675 

900 

900 

825 

750 
900 

5.700 



W ASttlNG TON PARISH ItOSPITAL SERVICE DISTRICT NO . 1 

D/B/A 
RIVERSIDE M EDICA l, CENTER 

RISK CO VI~'RED 

W orkers' Compensation 

SCH EDUI,E V 

SCItEDULE OF INSURANCE PO LICIES 
For The Year Ended Decem ber 31, ! 999 

M edical Professional Liability - Total Lim it 
Each Claim Limit 
[with file Louisiana Patients' Compensation 
Fnnd (LPCF) affording an additional $400,000 
ill protection] 

Commercial General IAability - Total lAmit 
Each Claim IAm it 

Com m ercial A utom obile 

Connnereial Property 
Earthquake, Flood and Business Income 

Scheduled Position Bond 

D irector and O ffi cers 

Computer and Data 
ttospital Cnmlllcx 
2004 M arvin M agec Drive 
809 Riverside Drive 
Data/M edia Insured Locations 

Employee Dishonesty 

Boiler and M achinery 

Offi ce Buildings 
803-805 Riverside 
806 Riverside 
807 Riverside 
2004 M arvin M agee Drive - Budding 
2004 M arvin M agee Drive - Furn ishings 
809 Rivcrside- Building 
809 Riverside - Furnishings 
809 Boat Ram p Road 

Em ploym ent l'racliccs 1Aability 

COVERA G E PERIO D 

$ 

$ 
$ 

$ 
$ 

1,000,000 1/1/99 to l/l/00 

900,000 
100,000 

3,000,000 
1,000,000 

2/2/99 to 2/1/00 
2/2/99 to 2/1/00 

2/2/99 Io 2/1/00 
2/2/99 to 2/1/00 

$ 1,000,000 2/2/99 to 2/1/00 

See independent auditor's report on supplem entary inform ation 
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13,487,080 2/2/99 lo 2/1/00 

53,220 2/2/991o 2/1/00 

1,000,000 

29,279 
6,473 

176,010 
30,000 

500,000 

lO,O00,O00 

205,000 
113,800 
99,600 
130,900 
22,400 
99,600 
10,600 
112,200 

1,000,000 

2/2/99 to 2/2/00 

2/2/99 Io 2/1/00 
2/2/99 to 2/1/00 
2/2/99 Io 2/1/00 
2/2199 to 2/I/00 

2/2/99 to 2/1/00 

2/2/99 to 2/1/00 

2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 
2/2/99 to 2/1/00 

2/2/99 to 2/1/00 



REPORT O N COM PLIANCE AND ON INTEI~ IAL CO NTROL 
OVER FINANCIAL REI'ORTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN ACCO RDANCE 

W ITI{ GO VERNM EN T A UD1TIN G STANDARDS 

qb tile Board & Com m issioners 
W ashinglon Parish H ospital Service District No. 1 
D/II/A Riverside M edical Center 
Franklinton, 1 ,ouisiana 

W e have audited tim general purpose financial statem ents of W ASItING TO N PAR 1SIt IIO SPITAL 
SEI,IV ICE IIISTRICT N O . 1, DfB/A RIVERSIDE M EDICAL CENTER, a conlponent unit of the 
W ashington Parish Police Jury, as of and for the year ended Decem ber 31, 1999, and have isstled our report 
thereon dated M ay 31, 2000. W e conducted our audit in accordance w ith generally acecplcd auditing 
standards and tile standards applicable to financial audits contained in Government Audithtg Standards, 
isstled by lhc Com ptroller General of file United Slates. 

Com pliance 

A s pax1 of obtaining reasonable assurance aboul w hetlm r W A SItlN G TO N P'A R ISlt ItO SPITA L 
SERVICE DISTRICT N O . 1, DfB/A RIVERSIDE M EDICAL CENTER 's general purpose financial 
slatem cnts aic fiee of m aterial m isstatement, we perfornled tests of its compliance w ith certain provisions 
of laws, regulations, contracts, and grants, lm lmom plialme with which could have a direct and m alerial 
effect on tim determ ination of financial statement amounts, ltowcver, providing an opinion on coulpliance 

with those provisions was not an objective of our audit, and accordingly, we do not express such all opinion. 
The results of our tests disclosed no instances on noneolnpliancc that are required to be rcporled under 
Government A udithlg Standards. 

nlcrnal Conlrol O ver Financial Rooortin~ 

In planning and perform ing our audit, we considered W ASH ING TO N PARISIt ItO SPITAL SEll.VICE 
I)ISTR1CT NO . 1, D/B/A RIVERSIDE M EDICAL CENTER 's intern al control ovcr financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion oil the general 
purpose financial statem ents and not to provide assnrance on tile internal control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessalily disclose all m atters 
in the internal conlrol over financial reporting l.hat m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich tile design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk thai m isstatements in amounts that would bo material in relation to 
tim general purpose financial statem ents being audited nlay occur and not be delecled w ithin a lim ely period 
by em ployees in the normal course of perform ing llm ir assigned functions. 

k~'xs ay Ccnlcl 3850 N. Causeway Blvd. Mtrtailk', I+A 700(12 (504) 835-8522 FAX (504) 835 SS3S 
72<1 E l',ost<m Slrccl, CovingtorL ],A 70133 (504) 892-5850 ]AX (504) 892-59'i6 

] Mail Adchcss: lal~Olt~@lapoilt' COI// ]I31ClIICI Addlcss: hnp://www.lapcnlc.conW 22 
I,tl frl AICPA l)ivision I~>l (]I'A ]qlll~S PtiValc (]oDip{llliC~ Pl lclitc Sc'(tion ~ll~d SE(~ ]'la(titc St>tti(lll 

]rllt, ll}alil)l] i1 Affilillion \vi01 A(totlnlillg Filnls Asstl(i lit'd, Int 



W e noted no m atters involving tile internal control over financial reporting and its operations lhal we 
consider 1o be m aterial weaknesses. 

This reporl is in/ended for lhe inform ation and use of the audil com m iltee, m anagco lent and others w ithin 
Ihe organization and is nol inlended to be and should not be used by anyone odler than lhese specified 
patlies. 

M ay 31,2000 

A Professional Aeco unting Corporalion 


