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StAGNI & ComraNy, LLC

INDEPENDENT AUDITOR'S REPORT

IHHonorable Harry J. Morel, Jr.
District Attorney of the Twenty-Ninth Judicial District
St. Charles Parish, 1.omsiana

We have audited the accompanying gencral-purposc financial statcments of the District Attorney
of the Twenty-Ninth Judicial District, S1. Charles Parish, L.ouisiana, as of and {or the year ended
December 31, 1998, as listed in the table of contents. Thesc general purposc financial statements
arc the responsibilily of the District Attorney of the Twenty-Ninth Judicial District, St. Charles
Parish, l.ouisiana’s management. Qur responsibilily is to express an opinion on these general-
purpose {inancial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable 1o financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States. Those standards require that we plan and perform the
audit 1o oblain reasonable assurance about whether the financial statements arc free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as cvaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basts for our opinion.

In our opinion the gencral-purpose financial statements referred to above present fairly, n all
matcrial respects, the financial position of the District Attorney of the Twenty-Ninth Judicial
District, St. Charles Parish, Louisiana as of December 31, 1998, and the results of its operations
for the year then ended, in conformity with generally accepled accounting principles. Our audi
was conducted for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The supplemental schedules and information 1 the table of contents arc
presented for additional analysis and arc not a requircd part of the general purpose financial
statements of the District Atiorney of the Twenty-Ninth Judicial District, St. Charles Parish,

Such information has been subjected to the auditing procedures applied in the audit of the
seneral purpose financial statements, and in our opinion 1s fairly presented in all material
respects 1n relation 1o the general purpose financial statements taken as a whole.

207 Larave Avenut 1431 Rosear E. LEe Buwp., #213 ! 11 James Bive., Suire 210 A Protssional Service ORGANZATION
Tuisonaux, LA 703037 Nrw Orreans, LA 70124 S1. Rost, LA 70087 Mrmprrs: AICPA o LCPA
Prone (904) 447-7226 Prone (H04) 283-8830 Prone (H04} 468-2258 EMAIL: stagni@siagni.com
Fax (504) 446-3032 Fax (504) 286-3827 Fax {(504) 464-1473 INTERNET: hitp://www.stagni.com



Honorable Harry J. Morel, Jr.
District Attorney of the Twenty-Ninth Judicial District
St1. Charles Parish, J.ouisiana

Pagc 2

In accordance with Government Auditing Standards, we have also 1ssued our report dated March
16, 1999 on our consideration of the District Attorney of the Twenty-Ninth Judicial District, St.
Charles Parish, louisiana’s internal control over f{inancial reporting and our tests of s
compliance with certain provisions of laws, regulations, contracts and grants.

.h_g?ﬂ g { g ’jT’ Ciun,?ﬂ.ﬂ.l(f

Thibodaux, I.ouisiana
March 16, 1999

&J S5TAGNI & ComMrany, LLC
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Slatement B

DISTRICT ATTORNEY OF THE TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1998

Totals
Special (Memorandum
General Revenhue Only)
Revenues
Charges for services:
Commissions on fines and forfeitures $ 74,600 $ 250,014 324 614
Probation fees 225 26,164 26,389
Bail bonds forfeited 4,287 4,287
Worthless check fees 106,031 10,031
Intergovernmental 7,280 290, 672 297,952
Interest and miscellaneous 6,363 7,336 13,699
Total revenues 92 755 °84,217 676,972
Expenditures
Current;
General goverment:
Salaries and related benefits 15,890 246 077 261 967
Telephone and utilities 17,725 12,305 30,030
Professional services 12,825 600 13,425
Repairs and maintenance 733 4,894 5627
Automobile 1,861 11,5605 13,466
Meetings 1,550 1,210 2,760
Pues and subscriplions 2,750 10,888 13,638
Insurance 3,425 9,401 12,826
Office supplies 13,335 13,969 27,304
Travel and conventions 3,760 02,258 56,018
Case expenditures 363 B58 1,221
Rent 4,500 9.000 13,500
Intergovernmental 53,964 53,064
Capital outlay:
Equipment 21,291 41,103 62,394
Debt service:
Principal 4,178 024 5,102
Interest 822 622 1,444
Total expenditures 105,108 469,578 574,686
Excess (Deficiency) of Revenues
Over Expenditures (12,353) 114,639 102,286
Other Financing Sources and Uses
Proceeds from loan 18,396 7,289 25,685
Total Other Financing Sources and Uses 18,396 7,28% 25,685
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES 65,043 121,028 127,971
FUND BALANCES at beginning of year 81,383 507 672 589 055
FUND BALANCES at end of year $ 87426 $ 625600 $ 717,026

The accompanying notes are an integral part of this statement.



DISTRICT ATTORNEY OF THE TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
- BUDGET AND ACTUAL - GENERAL FUND
For the Year Ended December 31, 1998

Revenues
Charges for services:
Commissions on fines and forfeitures
Probation Fees
Bail bonds forfeited
Intergovernmental
Interest and miscellanepus
Total revenues

Expenditures
Current:

General government:
Salaries and related benefits
Telephone and utilities
Professional services
Maintenance and repairs
Automobile
Meetings
Dues and subscriptions
Insurance
Office supplies
Travel and convenlions
Case expenditures
Rent

Capital outlay:

Eqguipment

Debt service:
Principal
Interest
Total expenditures

Excess (Deficiency) Of Revenues
Over Expenditures

Other Financing Sources and Uses
Proceeds from loan
Total Other Financing Sources and Uses

EXCESS (DEFICIENCY) OF REVENUE AND OTHER
SOURCES OVER EXPENDITURES

FUND BALANCES at beginning of year
FUND BALANCES at end of year

The accompanying notes are an integra! part of this statement.

oy

Budget

64,451

11,186
10,221

Actual

85,868

$

74,600
225
4,287
7,280
6,363
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Statement C

Variance -
Favorable

_(Unfavorable)

92,755

$ 10,149
225

4,287
(3,916)
(3,858)

8,330
16,487
11,825

1,278

2,091

1,550

2,700

3,425
13,420

3,215

463

4,050

21,281

4,649
930

05,704

16,880
17,725
12,825
733
1,961
1,650
2,750
3,425
13,335
3,760
363

4 500

21,291

4,178
822

6,887

(9,836)

18,396

105,108

(7,560)

(1,238)

(1,000)
545
130

F

(50)

85
{545)
100
(450}

471
108

18,396

8,560

81,383

(12,353)

18,396

(9,404)

18,396

6,043

81,383

{2,517)

89,943

87,426

(2.517)

£ (2,517)




Statement D

DISTRICT ATTORNEY OF THE TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL -
SPECIAL REVENUE FUNDS

For the Yesar Ended December 31, 1098

Variance -
Favorable
Budget Actual (Unfavorable)

Revenues
Charges for services!

Commissions on fines and forfeitures 221,688 250,014 28,326
Probation fees 25,444 26 164 720
Worlhless check fees 7,866 10,031 2.165
Intergovernmental 322,544 290 672 (31.872)
Interest and miscellaneous 7,170 /. 336 166
Total revenues K84 712 584 217 (495)
Expenditures
Current:
General government:
Salaries and related benefits 352,943 246,077 106,866
Telephone and utilities 12,305 (12,305)
Professional services 600 (600)
Repairs ant mamienance 4 894 (4.834)
Automobile 5247 11,605 (6,258)
Meetings 876 1,210 (334)
Dues and subscriptions 10,747 10,888 (141)
Insurance 7,636 9,401 (1,765)
Office expense 18,027 13,969 4,058
Travel and conventions 54,830 52,258 2,572
Case expenditures 570 858 (288)
Rent 25 730 4,000 16,730
Miscellaneous 13,421 13.421
Intergovernmental 53.964 53,064
Capital outlay:
Equipment 33,814 41,103 (7,289)
Debt Service
Principal 924 (924)
Interest 622 (622)
Total expenditures 577,805 469 578 108,227
Excess (Deficiency) of Revenues
Over Expcditures 6,907 114 639 107,732
Other Financing Sources:
Proceeds from loan - 7,289 7,289
Total Other Financing Sources - 7.289 7,289
EXCESS OF REVENUES AND OTHER 6907 121,928 116,021
SOURCES OVER EXPENDITURES
FUND BALANCES at beginning of year 508,032 507,672 (360)
FUND BALANCES at end of year 514,839 629,600 114.661

The accompanying notes are an integral part of this statement,

b




NOTI. 1

DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As provided by Article V. Scction 26 of the Louisiana Constitution of 1974, the
District Attorney has charge of every criminal prosecution by the state in his district,
is the representative of the state before the grand jury in his District, and is the legal
advisor to the grand jury. He performs other duties as provided by law. The
District Attorney 1s clected by the qualified clectors of the Judicial District for a
term of six years. The Judicial District encompasses the Parish of St Charles,
l.ouisiana.

A.

B,

BBasis of Presentation

The accompanying financial statements of the District Attorney of the
Twenty-Ninth Judicial District have been prepared o conformity with
gcenerally  accepted  accounting  principles (GAAP) as  applicd (o
governmental units.  Yhe Governmental Accounting Standards Board
(GASB) 1s the accepted standard-sctting body for establishing governmental
accounting and {1inancial reporting principles.

Reporting Entity

IFor financial reporting purposcs, 1in conformance with GASB Codification
Scction 2100, the District Attorney is a part of the district court system of
the State of Louisiana. The GASB has established several criteria for
detcrmining the governmental reporting entity and component units that
should bc ncluded within the reporting cntity.  Since, The District
Attorney of the Twenty-Ninth Judicial District, St. Charles Parish,
J.omsiana 1s an indepcndently clected official, is lepally separate and
fiscally mdependent, the District Attorney of the Twenty-Ninth Judicial
District 1s a separate governmental reporting entity. There are unrecorded
financial transactions between the St. Charles Parish Council (the Council)
and the District Attorney where the Council provides certain operating
expenditures for the District Attorncy.



Note 1
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DISTRICTATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

SUMMARY OI° SIGNIFICANT ACCOUNTING POLICIES (Continued)

13.

Reporting Iintity (Continued)

Financial accountabilily is determincd by applying criteria established by
the GASB as listed below:

Financial benefit or burden
Appointment of a voting majority
Imposition of will

Fiscally dependent

S & & O

The above identified transactions between the District Attorney and the
Parish Council are mandated by state statute and do not reflect fiscal
dependency; thereby, they do not reflect {financial accountability.  The
other three criteria of {inancial accountability do not pertain to the District
Attorney of the Twenty-Ninth Judicial District when applying them as a
means of identifying potential component units of the St. Charles Parish
Council.

The District Attorney of the Twenty-Ninth Judicial Distriet, St. Charles
Parish, Louisiana, includes all {unds, account groups and activitics, ct
celera, that arc within the oversight responsibility of the District Attorney.
Other local governmental units over which the District Altorncy excrcises
no oversight responsibility are excluded from the accompanying {inancial
statements, These unils arc considercd scparate reporting entitics and
1ssuce financial statements scparate {rom thosce of the parish District
Atlorey.

I‘und Accounting

The Iistrict Attorney uses {unds and account groups 1o report on its
financial position and the results of its operations.  Fund accounting is
designed to demonstrate legal compliance and (o aid financial management
by segregating transactions relating to certain government functions or
aclivilies.



NOTE 1
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST, CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continucd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Fund Accounting (Continued)

A fund 1s a separate accounting cntily with a self~balancing set of accounts.
On the other hand, an account group is a financial reporting device designed
to provide accountability for certain assets and habilities that arc not recorded
in the funds because they do not directly affect net expendable available
financial resources.

Governmental funds account for the District Attorney's general activitics,
including the collection and disbursement of specific or legally restricted
monics, and the acquisition of general fixed assets. The District Attorney’s
povernmental funds include:

General lT'und - The General T'und was established in compliance with
Louisiana Revised Statute 15:571.11, which provides that 12 per cent of the
{incs collected and bonds forfeited be transmitted 1o the District Atlorney to
defray the necessary expenses of his office.

Special Revenue Funds:

Title TV-I) Reimbursement Fund - The Title IV-1) Reimbursement
Special Revenue  I'und  consists  of  incentive  payments  anc
reimbursement grants {rom the l.ouisiana Department of Socia
Services, authorized by Act 117 of 1975, 1o establish family and chil¢
support programs compatible with Title IV-D of the Social Sceurity
Act. The purpose of the fund is to enforce the support obligation
owed by absent parents to their families and children, to locate absent
parents, 1o establish patermity, and to obtain family and child support.

9
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NOTIC |

DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continucd)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Accounting (Continued)

Special Revenue Funds:

Title 1V-D Incentive Fund — The Title 1V-D Incentive I'und is used
to account for payments received from the Louisiana Department of
Health and Human Resources which consist of 15 per cent of all
amounts collected and rcquired to be distributed, as provided in
Section 456 of the Social Security Act, to reduce or repay assistance
payments.

Title 1V-D Child Support Fund — Prior 10 July 1, 1998 the above two
IV-ID funds were accounted {or scparately due to the pereentage of the
rcimbursements accorded 1o each fund. Beginning July 1, 1998 these
two funds were combined and accounted for as onc {und.

Drug I'nforcement Fund - The Twenty-Ninth Judicial District, District
Atlorney reeeives funds as a sub-grantce under the l.ouisiana
Commission on Law Enforcement and Administration of Criminal
Justice. The grant is authorized by the Omnibus Crime Control and
Safe Streets Act of 1968 as provided under 1.1..90: 351 as amended.
The Istrict Attorney's office 1s the applicant agency and has the
responsibility for all project administrative and financial matters. The
project is a joint project between the District Attorney's Office and the
St. Charles Parish Sheriff's Office. The two offices will collaborate in
the joint project aimed at identi{ying, arresting, and prosccuting mid-
ievel drug traffickers who affect the Parish of St. Charles, State of
LLouisiana. The grant provides for federal funds of 73.61% and a local
cash match of 26.39%. The grant operates under grant calendar years
and funds are disbursed throughout thc duration of the project
regardless of the grant year.

10
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIIS (Continued)

C. I'und Accounting (Continued)

Special Revenue Funds: (Continued)

Court Cos! Fund - The Court Cost J'und 1s used 1o account for all fecs
collected 1n accordance with Louisiana Revised Statule 16:16, which
authorizes the collection of an amount not to ¢xceed $10.00 from
cvery defendant who is convicted after trial or other plea of guilty or
who forfeits his bond. 'These costs arc to be in addition to all other
fincs, costs, or forfcitures imposed by law.

Worthless Checks Fund - The Worthless Check Collection YFee
Special Revenue Fund consists of fees collected in accordance witly
Iouisiana Revised Statute 16:15, which provides for a specific fec
whenever the Iistrict Attorney's office collects and processes a
worthless check. Expenditures from this fund are at the sole discretion
of the District Attorney and may be used to defray the salarics and the
expenses of the office of the District Attorney, but may not be used to
supplement the salary of the District Attorney.

Pre-1rial_Intervention Yund - The Pre-Trial Intervention 1'und
accounts for a program that handles cases that the District Attorney's
Office feels would be better served out of the court system. Thesc
cascs consist of people charged with misdemeanors, traffic tickets, or
mimor fclomes. The offenders agree to serve a probation period rather
than entering the court system and having a criminal conviction on
their record.  The revenues are generated through fees paid by the
offenders placed in this program. The expenditures will consist of
salarics of investigators assigned 1o this program and various office
cxpenditures.

11
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DISTRICTATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTLS TO FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

I'und Accounting (Continucd)

Special Revenue Funds: (Continued)

Agency Tund

Agpency funds arc used to account for asscts held by the District
Attorney for other funds and/or other governments. Agency funds are
custodial in nature (asscts equal liabilitics)] and do not mvolve
measurcment of results ol operations.

Agency funds of the District Atlorney include:

Special Assetl Forfeiture Fund - The Special Asset Forfeiture J'und 18
used to account for monies and proceeds from the sale of property
seized or obtained by judgmont or settlement as a result of drap-
rclated activitics.

Account Groups

Genceral Fixed Asset Account Group - Fixed assets uscd n the District

Attorney's office (governmental fund typc operations) arc accounted
for in the general fixed asset account group, rather than in the
governmental funds. No depreciation has been provided on gencral
fixed asscts. All fixed assets are valued at historical cost or estimatcec
cost if historical cost is not available. The District Attorney's fixec
asscts purchased through the General Fund and Criminal Court Fung
of the St. Charles Parish Council are maintained and included in the
ocneral fixed asset account group of the governing authority.

12



DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICILES (Continued)
C. IFund Accounting (Continued)

Special Revenue Funds: (Continued)

Account Groups (Continued)

General Long-Term Debt Account Group ~ Unmatwred gencral long-
term liabilities expected 1o be financed Trom the governmental funds
of the District Attorney’s officc are accounted for in the gencral long-
term debt account group, rather than in the governmental funds.

The General Yixed Asset Account Group and the L.ong Term 1Debt
Account Group are not “funds”. They are concerned only with the
mecasurement of {inancial position, not with the mecasurement of
results of operations.

1. Mcasurement Focus and Basis of Accounting

The accounting and {inancial reporting treatment applied to a fund ar¢
determined by its measurement focus. The governmental funds arc accounted
for using a current financial resource’s measurement focus. With this
measurement focus, only current asscts and current liabilities are generally
included on the balance sheet. Operating statements of these funds present
increases and decreases 1n net current assets.  The modified accrual basis of
accounting i1s used by the governmental funds and the agency fund. These
funds record revenues and expenditurcs using the following practices:

Revenues

Commissions on fines and forfeitures arc recorded m the year they are
collected by the tax collectors.

Grants are recorded when the District Atforney is entitled to the funds.

13



DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continuced)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOQUNTING POLICILES (Continued)

D. Mcasurement I'ocus and Basis of Accounting (Continued)

Revenues (Continued)

Interest on investments 1s recorded when the investments have matured and
the mcome is available.

All other revenues arc recarded when recerved.

I'xpenditures

Ixpenditures are pencrally recognized under the modified accrual basis of
accounting when the related fund liability is incurred.

J. Budget Practices

The District Attorney adopts budgets for the General F'und and Special
Revenue Funds. The District Attorney prepared the budget on a modified
accrual basis of accounting. Budget amounts included in the accompanying
financial statcments include original adopted budget amounts and all
subscquent amendments.  [<sncumbrances represent commitments related to
unperformed contracts for goods or services. The District Atlorney’s office
does not use an encumbrance systeni.

14



NOTE 1

DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST. CHARLES PARISH, LOUISIANA

NOTLES TO FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Q.

H.

Cash, Cash Equivalents, and Investments

Cash includes amounts in demand deposits, interest-bearing demand deposits,
and moncy market accounts. Cash equivalents include amounts 1 time
deposits and those invesiments with origimal maturitics of 90 days or less.

Under state law, the District Atlorney may deposit {unds in demand deposits,
intcrest-bearing demand deposits, money market accounts, or time

deposits with state banks organized under l.owsiana law and national banks
having their principal offices in louisiana. Under state law, the District
Attorney may invest in United Statcs bonds, trcasury notes, or certificates.
These are classified as investments if their original maturitics exceed 90 days;
however, 1f the original maturitics arc 90 days or less, they are classificd as
cash cquivalents. These deposits arc stated at cost, which approximalcs
market.

Receivables

The reccivable amounts are made up of fines and fees collected by other
governments to be remitted to the District Attorney’s Office and amounts duc
on rcimbursement grants. No reserve for uncollectables is considered
necessary for these reccivables.

Prepaid Expenditures

Prepaid expenditures resull from prepayment for a benefit that 1s expected 1o
be recetved within the following period.

FFixed Assctls

General fixed asscts are not capitalized 1n the governmental funds used to
acquire them. Instead, capital acquisition 1s reflected as an expenditure mn the
governmental funds, and the related assets are reported in the general {ixed
assct account group
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST. CHARLES PARISH, LOUISIANA

NOTLS TO FINANCIAL STATEMENTS (Continued)
NOTE ] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

]. FFixed Asscts (Continued)
Al purchased fixed assets by the District Attorney are valued at acquisition
cosl. All other fixed assets uscd in the District Attorney’s office are provided
by the St. Charles Parish Council and arc accounted for in the general fixed
asscl account group of the Council.

J. L.ong-Tecrm Debt
l.ong-term obligations expected to be financed from the General FFund are
reported in the general Jong-term debt account group. Iixpenditures for
principal and interest payments for long-term obligations arc recognized in the
General Fund when due.

K. Compcensated Absences

The District Attorney has a formal written policy for vacation and sick leave,

I’resent clerical employees are allowed 1o take 10 to 15 days vacation based
on length of scrvice, and 10 days sick Icave each year. On December s,
employees are paid at their current earnings rate for any unused vacation.

Sick leave cannot be accumulated and is forleiled at icrmmation of
employment. Assistant District Attorneys and investigators are not mcluded
in this formal leave policy. At Deccember 31, 1998 there were no material
accumulated leave benefits required to be reported in accordance with GASB

Codification Scction €64,
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT

ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 1 SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (Continued)

l..

M.

Interfund Transactions

(Quasi-cxternal transactions are accounted for as revenues or expenditures.
Interfund transactions on the other hand are reported as transfers. Non-
recurring  or non-roufing permanent transfers of cquuty arc reporied as
residual cquity transfers.  All other interfund transfers arc reported as
operating transfers.

Fund Liquity

Reserves

Rescrves represented those portions of fund equity not appropriable for
expenditure or legally segregated for a specific future usc.

Designated Fund Balances

Designated fund balances represent ientative plans for {uture nse of financial
reSOUICes.

T'otal Columns on Financial Statements

The total columns on the general purpose financial statements arc captioned
“Memorandum Only” o indicate that they are presented only to facilitate
financial analysis. Data in thesc columns do not present financial position or
results of operations in conformity with gencrally accepted accounting
principles. Necither 1s such data comparable to a consolidation. Interfund
climinations have not been made 1n the aggregation of this data.
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTLES TO FINANCIAL STATEMENTS (Continued)

NOTI 2 DIEPOSTTS (INCLUDING INVESTMENTS)

Al December 31, 1998, the District Attorney has cash and cash equivalents and
investiments (book balances) as follows:

— —— — ar -

e T P eyl A E————— =l — ———T—

—=

; Bank Book
Balances Balances
Demand deposits $ 611,040 $ 603,653
Money market accounts 8,947 8,947
Certificates of deposit 79.108 79.454
TOTAL, $699,095 $692,054

e o —ryy m——rer Ty o I —_— f—r——— e —

These deposits are stated at cost, which approximates the market. Under statc law,
these deposits (or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of sccurities owned by the fiscal agent bank. The market
valuc of the pledged sccurities plus the federal deposit insurance must, at all times,
cqual the amount on deposit with the fiscal agent. Thesc scecuritics arc held in the
namec of the pledging fiscal agent bank in a holding or custodial bank that 1s mutually
acceplable to both partics. At December 31, 1998, the District Attorney’s $699,095
in deposits (bank balances) are securcd from risk by $288,055 of federal deposit
insurance (risk catcgory 1) and $530,487 of pledged sccurities (risk category 2).

18
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DISTRICT ATTORNLY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISII, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTI 3 CHANGES IN GENERAL FIXED ASSETS

A summary of changes 1n gencral fixed asscts follows:

TS Y e st S P T Tt o e = L e e e e — = Y

Balance - Balance
January 1, December 31,
1998 Additions | Deductions 1998

Autos $ 2,075  $24207] % 0 $ 26,382
Jiquipment 188,795 13,298 0 202.093
Of{]cc Furnis!]ings 6,635{ 744 0 7.382 \
Office Improvements 23,941 | ¢ 0 23,941 |
Leased Eguipment 10,500 18,396 |  $ 10,5001 18396
~TOTAL $232,049 | $ 56645| $ 10,500 | § 278,194

NOTIL 4 LONG TERM DEBT — CAPITAL LEASLES

The following 1s a summary of changes in long term obligations of the St. Charles
Parish District Attorney’s oflice as of December 31, 1998:

) Balance Balance
January I, Dceember 31,
1998 Additions | Reductions 1998
Capital leases $ 7,875 $ 18,396 $ 5,722 $ 20,549

The St. Charles Parish District Attorney’s office has centered into two capital lcasc
agreements for financing the acquisition of a copy machine and telephone system,
The lease agreements qualify as capital leases; therefore, the copy machine and
telephone system have been recorded at the present value of the future minimum
lcasc payments as of the date of their inception,

19



NOTE 4

DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTILS TO FINANCIAL STATEMENTS (Continued)

LONG TERM DEBT - CAPITAL LEASES (Continued)

The following is an analysis of equipment leased under a capital lease as of
December 31, 1998:

General Fixed

Assels
Xcrox-Copy Machine $ 15,159
Al & T Telephone System 5,390
$ 20,549

The following 1s a schedule of future mimmum lease payments under the capital
lcasc agrecment and the present value of the net mimmum Icase payments:

Year Ending Gengeral T.ong
December 31, Term Debt
1999 $ 8,616
2000 8,01
2001 4,574
2002 1,687
Total minimum lcase payments 23,494
[.ess: Amount representing mterest 2,945
Present valuc of minimum ) }
lcasc payments $ 20,549

The amount of principal paid in 1998 on the Xerox leases {or the copy machine was
$4,178 by the gencral fund, and $619 was paid by the Criminal Court Fund. The
amount of principal paid in 1998 on the AT & T lcasc for the IV-D & Child Support
office telephone system was $925,
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NOTE S

NOTI 6

NOTE 7

DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO I'INANCIAL STATEMENTS (Continued)

PENSTION PLANS

All Individuals who work at the District Attorney's offices arc paid by the St
Charles Parish Council and are consequently members of the Parochial Employces
Retirement System through the St. Charles Parish Council.  The District Attorney
and assistant District Attorneys are members of the Louisiana District Atlorneys
Retirement System. GASB requires certain disclosure for employers who maintain
retirement plans for their employees. All individuals at the District Attorney's office
arc compensated by others who disclose the required retirement plan information in
their separately issued financial statements. Both retirement plans mentioned above
arc administered and controlled by separate boards of trusices.

LITIGATION

At December 31, 1998, there is no litigation pending against the District Atlorney

that 1s susceptible to accrual in accordance with statements of Financial Accounting
Standards No. 5.

EXPENDITURES OF THE DISTRICT ATTORNEY NOT INCLUDED IN TI1)
IINANCIAL STATEMINTS

The accompanying financial statements do not include certain expenditures of the
District Attorney for the year ended December 31, 1998, paid out of funds of the
criminal court, the St. Charles Parish Council, or dircetly by the State. The salarics
of the District Attorney and the assistant District Attorneys are paid by the state and
the St Charles Parish Council. The salarics of the office stafl arc paid by the St.
Charles Parish Council.  Also, portions of rent, fringe benefits, Title 1V Program
expenses and various office expenses are paid or absorbed by the St. Charles Parish
Council. At December 31, 1998, the amount of the expenses paid or absorbed by
these other agencics has not been determined.
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTLS TO FINANCIAL STATEMENTS (Continued)

NOTE 8 TITLE 1V-D PROGRAM

The District Attorney participates in the United States Department of lealth and
Human Scrvices Support Enforcement, Title 1V-1) Program, Catalog of Federal
Domestic Assistance Number 13.783. This propgram is funded by indirect assistance
payments, in the form of both incentive payments and reimbursements of a portion
of certain expenditures, received from the Louisiana Department of Social Services.
F'or the year ended December 31, 1998, the District Attorney for the T'wenty-Ninth
Judicial District expended $75,907 and $26,146 in rcimbursement and inceniive
payments, respectively. The previous two funds, 1V-D Reimbursement and 1V-1D
Incentive Yunds, were combined inlo a ncwly crecated fund, Child Support
Reimbursement Fund, during 1998, 'The District Attorney of the T'wenty-Ninth
Judicial District expended $38,162 in 1998 for the Child Support Reimbursement
Fund. The retimbursement payments are restricted by a {ormal agreement between
the District Attorney and Dcpartment of Social Services and includes a budget of
expected expenditures for each fiscal year ending June 30. The District Atlorney

submits reimbursement requests 1o the Department of Social Services on a monthly
basis,

There are no restrictions on how incentive payments may be expended, except as
may be required by state law, for any other funds of the District Attorney. However,
these payments, as well as the reimbursement payments, may be subjected to further
review and audit by the federal grantor agency. Provision has not been made n the
financial statements for the reimbursement of any expenditures that may be
disallowed as a result of such a review or audit.

NOTE 9 AGENCY FUND - SPECIAL ASSET FORFEITURE FUND

This fund accounts for monics and proceeds from the sale of property scized or
obtained by judgment or seitlement as a result of drug related activitics, Monics
deemed to be unforfeitable are returned to the person from whom it was scized.
Withdrawal of forfeited funds can be made only upon order of the count

Forfeited money in the fund shall be distributed in order of priority as follows:

(1) {or satisfaction of any bona fide sccurity interest or lien.

22



DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 9 AGENCY FUND - SPECIAL ASSET FORFEITURI FUND (Continued)

(2) Thereaficr, for payment of all proper cxpenses of the procecdings for
forfeiture and sale, including expenses of seizoure, maintenance ol custody,
advcertising, and court costs,

(3) The remaiming {unds will be allocated as {ollows:

(a) Sixty per cent, thereof, to the law enforcement agency or agencies
making the seizure; such procceds to be used 1 drug law
enforcement, including but not limited 1o reward programs
cstablished by such agencies.

(b) Twenty per cent, thercof, 1o the criminal court fund of the applicable
parish government,

(c) Twenty per cent, thercof, 1o any District Attorney's oflice that
employs attorncys who handle the forleiture action for the state.
This shall be paid into the District Attorney's 12 per cent (general)
{und to be uscd for public purposes including, but not limited to, use
{for prosecution, rewards, support and continuing legal education.

Changes 1n the account arc as follows:

Balance: January 1, 1998 $21,903
Additions:
I‘orfeitures reccived 45,338
Interest earned 350
45,088
Reductions: )
IForfertures returncd 8.0061
Forfeitures distributed 31.890
Miscellancous expenses 351
40,902
Balance: December 31, 1998 $ 26,689
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS (Continued)

NOTIE 10 INSURANCE

The District Attorney of the Twenty-Ninth Judicial District is exposed 1o risks of
loss related to physical damage to asscts, errors and omissions, and cmployce
injurics. The District Attorney has purchascd commercial insurance coverage for
cach type of risk to which it is exposed. Scttlements have not exceceded insurance
coverage in any of the three proceedings ycars.

NOTI 11 INTERITUND RECEIVABLES AND PAYABLES

Such balances at December 31, 1998 were:

————- — T

Receivable Payable
General Fund B i $ 385090
_ugpccial Revenue Funds:
Court Cost Fund %6070 | ]
 Child Support - 15,000
__MI"_“)I'ug; Enforcement 7196
) $ 60,705 - $60,705
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DISTRICT ATTORNEY OF THE

TWENTY-NINTH JUDICIAL DISTRICT
ST. CHARLES PARISH, LOUISIANA

YEAR 2000 DISCLOSURE
December 31, 1998

The year 2000 issuc is the result of shortcomings in many clectronic data processing
systems and other clectronic equipment that may adversely affect the government’s
opcrations as carly as fiscal ycar 1999,

The District Atlorney of the Twenty-Ninth Judicial District, St. Charles Parish, Louisiana
contracted with a computer consultant in fiscal ycar 1998 {or cvaluation and assistance in
developing a comprechensive plan for updating their computer systems and related
softwarc for ycar 2000 compliance. Bascd on the evaluation, the District Attorney of the
Twenty-Ninth Judicial District, St. Charles Parish, Louisiana has replaced all of their
compulcr systems with new hardwarce that is year 2000 compliant. Testing and validation
of ncw or upgraded software will be completed by December 31, 1999.

Bcecause of the unprecedented nature of the Year 2000 issug, its effects and the success of
rclated remediation cfforts will not be fully determinable until the year 2000 and
thereafter. Management cannot assure that the District Attorney of the Twenty-Ninth
Judicial District, St1. Charlcs Parish, Louisiana is or will bc Year 2000 rcady, that the
District Attorney of the Twenty-Ninth Judicial District, St. Charles Parish, l.ouisiana’s
remediation efforts will be successful in whole or in part, or that the partics with whom
the District Attorney of the Twenty-Ninth Judicial District, St. Charles Parish, Louisiana
docs business will be year 2000 ready.
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STAGNI & COoMPANY, LLC

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

IHonorable Harry J. Morel, Jr.
District Attorney of the Twenty-Ninth Judicial District
St. Charles Partsh, 1.ouisiana

We have audited the financial statements of the District Attorney of the Twenty-Ninth
Judicial District, St. Charles Parish Louisiana as of and for the year ended December 31,
1998, and have 1ssued our report thereon dated March 16, 1999. We conducted our audit
in accordance with generally accepted auditing standards and the standards applicable 1o
{inancial audits contained in Government Auditing Standards, 1ssued by the Comptroller
General of the United States.

Comphance
As part of obtaining rcasonable assurance about whcether the District Attorney of the

Twenty-Ninth Judicial District, St. Charles Parish Louwisiana's {inancial statcments arc
frce of material misstatcment, we performed tests of 1ts compliance with certain
provisions of laws, rcpulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of {inancial statement amounts.
However, providing an opinion on compliance with thosc provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are requirced to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District Attorney of the Twenty-
Ninth Judicial District, St. Charles Parish l.owsiana's miernal contro! over financial
rcporting in order to determine our auditing procedures for the purposc of expressing our
opinion on the financial statements and not 1o provide assurance on the internal conirol
over financial reporting.  Our consideration of the internal control over financia
reporting would not necessarily disclose all matters in the internal control over financia
reporting that might be a material weakness.

)
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Ilonorable Harry J. Morel, Jr.

District Attorney of the Twenty-Ninth Judicial District
St. Charles Parish ].ouisiana

Page 2

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce, to a relatively low level, the risk that
misstatements in amounts that would be material in relation to the financial statcments
being audited, may occur and not be detected within a timely period by employees n the
normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material
weaknesses.

This report is intended for the information of management. However, this report 1s &
matter of public record and its distribution is not limited.

oy &
- /ﬁyvu T ft’)ﬂyﬂﬂli’y

March 16, 1999
Thibodaux, Louisiana
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DISTRICT ATTORNEY OF THE TWENTY-NINTH JUDICIAL DISTRICT,
ST. CHARLES PARISH, LOUISIANA

Summary Schedulc of Findings and Questioned Costs
For the Year Ended December 31, 1998

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an ungualified opinion on the genceral-purpose {inancial
statements of the District Attorney of the Twenty-Ninth Judicial District, St. Charles
Parish, Louisiana.

2. No reportable conditions relating 1o the audit of the financial statements are reported in
the Report on Compliance and Internal Control over Financial Reporting Based on an

Audit of Financial Statements in Accordance with Government Auditing Standards.

3. No instances of noncompliance matcrial to the financial statcments of the District
Attorney of the Twenty-Ninth Judicial District were disclosed during the audit.

B. There were no findings relating to the financial statements that are required to be reported in
accordance with GAGAS.
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