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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the P, oard of Conm fissioners, 
Terrcbonne Parish Fire D istrict N o. 7, 
Chauvin, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of Tcrrebonnc 

Parish Fire District No. 7 (the District), a component unit of the Terrebonne Parish Consolidated 
G overmnent, as of and for the year ended D ecem ber 31, 1998

, as listed in the table of contents. These 
general-purpose financial statem ents are the responsibility of the D istrict's m anagem ent. O ur 
responsibility is to express an opinion on these general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards, issued hy the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 

to obtain reasonable assurance about whether the financial statem ents are free of lnaterial m isstate- 
m enl. A n audit includes exam ining, on a test basis, evide~ce supporting the am ounts and disclosures 
in the financial statem ents. A n audit also includes assessing the accounting principles used and 
significant estim ates m ade by m auagem ent, as w ell as evaluating the overall financial slatem enl 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to abovc prcsenl fairly
, in 

all m aterial respects, the financial position the Terrebonne Parish Fire D istrict N o. 7 as of D ecem ber 
31, 1998, and the results of its operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated 
A pril 23, 1999 on our consideration of Terrebonne Parish Fire D istrict N o. 7's internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s

, regulations, 
contracts and grants. 

l ]oum a, l,a., 
A pril 23, 1999 

IM 0 ',A'e sl "1 nnll~l Bird, Sllile 430 
PO Bc~x 216g 
nl)llllla, ]A 70361 2168 
)'hoTle 15(t4) g68-0139 
Fax (5041879 1949 

Iz c 

Certified Public Accountants 

Cel tiffed Pub]it 
Ac~OUllta1~ts ] Consullants 

A 131nhed Liability Company 

I..0. Box 606(10 
New OiIcans, I ,A 70160-0609 
1 lelitage 19a/a, Suite 800 
Phone (504) 831-4949 
Fax (504) 83J~9093 

504 \vcsl Second Slicer 
P.O. Box 1205 
"l hil,odaux, I A 70302-1205 
]'hollo (504) 447-5243 



C O M BIN ED BA LA N C E SltEET - 
G O V ERN M EN TA L FUN D TY PES A N D A CC O U NT G RO U PS 

Tcrrcbonne Parish Fire District N o. 7 

l)ecem ber 31, 1998 

A SSETS A N D O TH ER D EBITS 

A ssets 
Cas h 
Investm ents 
Receivables - taxes 
State revenue sharing receivable 
Fixed assets 

O ther D ebits 
Am ount available m Debt SepAce Fund 
Am ount to be provided for retirem ent 
of general long-term obligations 

Total assets and other debits 

LIABILITIES, EQUITY AND OTItER CREDITS 

Accounts payable and accru ed expenditures 
D ue to Terrebonne Parish 
Consolidated G overnm ent 

D eferred revenue 
Bonds payable 
Other long-term obligations 

Total liabilities 

Fquity and O ther C redits 
Investm ent in general fixed assets 
Fund balances: 
Reserved - debt smwice 
Unreserved 

Total equity and other credits 

Total liabilities, equity and other credits 

See notes to financial statem ents 
2 

G overnm enlal Fund Types 

Genera 

9,134 
444,794 
356,365 
18,988 

$ 829,281 

$ 11,735 

1,185 
387,502 

400,422 

428,859 

428,859 

$ 829,281 

Debt 
Service 

$ 
39,729 
29,348 

$ 69,077 

29,566 

29,566 

39,511 

39,511 

$ 69,077 



Fixed 
Assets 

282,463 

$ 282,463 

$ 282,463 

282,463 

$ 282,463 

Long-Term  

_
Obligations 

39,511 

134,854 

$ 174,365 

60,000 
114,365 

74,365 

$ 174,365 

Total 
(M emorandum 

Only) 

39,511 

134,854 

$ 1,355,186 

11,735 

1,185 
417,068 
60,000 
114_365 

604,353 

282,463 

39,511 
428,859 

750,833 

$ 1,355,186 

Exhibit A 



R evenues 
Taxes 
lntergovernm ental: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Supplem ental pay 

M iscellaneous - interest 

Total revenues 

Expenditures 
Currcol: 
G eneral G overf~m ent 

T errebonne Parish Fire D istrict N o. 7 

For the year ended D ecem ber 3 l, 1998 

Ad vMorem tax adjustment 
A d valorem tax deductions 

l'ota] general governm ent 

Public Safety: 
Personal services 
Supplies and m aterials 
O ther services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safely 

D ebt Service: 
l'rincipal retirem ent 
Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Fund Balances 
Beginning of year 

Fnd of year 

See notes to financial statem ents. 4 

G enera 
D ebt 
Service 

Total 

(M emorandum 
Only) 

$ 339,491 $ 34,177 $ 373,668 

26,091 
15,471 
18,000 
23,570 1,982 

422,623 

6,105 
17,397 

23,502 

182,062 
32,685 
55,043 
10,518 
11,695 

292,003 

15,591 
7,498 

23,089 

338,594 

84,029 

344,830 

$ 428,859 

36,159 

615 
1,751 

2,366 

30,000 
5,543 

35,543 

37,909 

(1,75o) 

41,261 

$ 39,511 

26,091 
15,471 
18,000 
25,552 

458,782 

6,720 
19,148 

25,868 

182,062 
32,685 
55,043 
10,518 
11,695 

292,003 

45,591 
13,041 

58,632 

376,503 

82,279 

386,091 

$ 468,370 



STA TEM ENT O F R EV EN UES1 EX PEN DIT URES A N D C ltAN G ES 
IN FU N D BA LA N C E - BU D G ET A N D A C T UA l. - 

G O V ERN M ENTA L FUN D TYPE - G EN EI~ L FUN D 

R evennes 
Taxes 
lntergovernm ental: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Supplem ental pay 

M iscellaneous - interest 

Total revenues 

Expenditures 
Current: 
G eneral G overn m ent 

Terrebonne Parish Fire D istrict N o. 7 

Ad valorem tax adjustment 
Ad valorem tax deductions 

For the year ended Decem ber 31, 1998 

Total general governm ent 

l'ublic Safety: 
l'ersonal services 
Supplies and m aterials 
Other services and charges 
Repairs and m aintenance 
Capital expenditures 

Total public safety 

D ebt Service: 
l'rm icipal retirem ent 
Interest and fiscal charges 

Total debt serv ice 

Total expenditures 

Budget Actua 

$ 339,428 $ 339,49 

26,000 
15,450 
18,500 
20.000 

419.378 

6,500 
17,500 

24.000 

175,000 
36,500 
60,350 
13,250 
19,000 

304,100 

15,600 
7,500 

23,100 

351,200 

26,091 
15,471 
18,000 
23.570 

422.623 

6,105 
17,397 

23,502 

182,062 
32,685 
55,043 
10,518 
11.695 

292.003 

15,591 
7.498 

23.089 

338.594 

Exhibit C 

Variance 
Favorable 

(Unfavorable) 

91 
21 

(500) 
3,570 

3,245 

395 
103 

498 

(7,062) 
3,815 
5,307 
2,732 
7,305 

12,097 

Excess of Revenues O ver Expenditures $ 68,178 84,029 $ 15,85 

Fund Balance 
B eginnin g of year 

See notes to finaucial statem ents 

344.830 

$ 428,859 

9 
2 



N O TES TO FINA N C IA L STA TEM ENTS 

Terrebonne Parish Fire D istrict N o. 7 

D ecem ber 31, 1998 

N ote I - SUM M A R Y O F SIG N IFIC A N T A C C O U NT IN G PO LIC IES 

Exhibit 1) 

The accounting policies of the Terrebonne Parish Fire District No. 7 (the District) conform 
lo generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governm ental accounting and financial reporting principles. The follow ing 
is a sum m ary of significant accounting policies: 

a) Reporting Entity 

The District is a component unit ofthe Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will bc included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 1998. 

Tim  D istrict has review ed all of its activities and determ ined that there arc no potential 
com ponent units w hich should be included in its financial statem ents. 

b) Fund Accounting 

The D istrict uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain govern- 
m ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n account 
group, on the other hand, is a financial reporting device designed to provide account- 
ability for' certain assets and liabilities that are not recordcd in the fim ds because they do 
not directly affect net expendable available financial resources. 



 

Exhibil D 

(Continued) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES (Continued) 

b) Fmld Aceouniing (Continued) 

G overnm ental Funds 

G overnm ental Funds are those through w hich tile governm ental functions of tile 
D istrict are financed. The acquisition, use and balances of the D istrict's expendable 
financial resources and the relatcd liabilities are accounted for through G overnm ental 
Funds. The m easurem ent focus is upon determ ination of changes in financial posi- 
tion, rather than upon net incom e determ ination. The follow ing are the G overn - 

m ental Funds of the D istrict: 

G eneral Fund - The G eneral Fund is the general operating fund of the D istrict. 
ll is used to account for all financial resources except those that are required to be 

accounted for in another fund. 

D ebt Service Fund - Tile D ebt Service Fund is used to account for the accunm la- 
lion of resources for, and the paym ent of, general long-term obligations principal 

interest and related costs. 

A ccount G roups 

A ccount groups are used to establish accounting control and accountabilily. The 

D istrict's A ccount G roups are as follow s: 

G eneral Fixed A ssels A ccount G roup - This account group is used to account 

for fixed assets not accounted for in proprietary or trust funds. 

G eneral Long-Term  O bligations A ccounl G roup - Tiffs account group is used 
to account for general long-term obligations and certain other liabilities that arc 

no/specific liabilities of proprietary or trust funds. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenditures are recognized in thc 
accounts and reported in the financial statem ents. Basis of accounting relates to tile 
tim ing of the m easurem ents m ade, regardless of the m casurcuacnt focus applied. 



(Conlinued) 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES (Continued) 

c) Basis of Accounling (Continued) 

A ll Governm ental Funds are accounted for using the m odified accrual basis of account- 
ing. Their revenues are recognized w hen they becom e m easurable and available as net 

current assets. Ad valorcm taxes and the related state revenue sharing (lntergoveru- 
mental revenue) are recorded as revenues in the period for which levied, thus the 1998 
property taxes w hich are being levied to finance the 1999 budget w ill be recognized as 
revenue in 1999. q'he 1998 tax levy is recorded as deferred revenue in the D istrict's 1998 
financial statem ents. M iscellaneous revenues are recorded as revenues w hen received in 
cash by the D istrict because they are generally not m easurable until actually received. 

Expenditures arc generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. A n exception to this general rule is principal 
and interest on general long-term obligations w hich are recognized w hen due. 

d) Use of Estim ates 

Thc preparation of financial statem ents in conforlnity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions lhat aff'cct ccrlain 

reported am ounts and disclosures. A ccordingly, acttml results could differ froln those 
estim ates. 

e) Operating Budgelary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the 
Board) adopted a budget for the District's General Fund. The budgetary practices in- 
clude public notice of the proposed budget, public inspection of the proposed budget and 
a public hearing on the budget prior to adoption. A ny am endm enl involving the transfer 
of m onies from one function to another or increases in expenditures m ust be approved by 
the Board. The D istrict am ended its budget once during the year. A ll budgeted am ounts 
w hich arc not expended, or obligated through contracts, lapsc at year cnd. 

Thc G eneral Fund budget is adopted on a basis m aterially consistent w ith generally 
accepted accounting principles. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivable 

The financial statem ents for the D istrict contain no allow ance for uncollectible accounts. 
U ncollectible am ounts due for ad valorem taxes are recognized as bad debts at ttae tim e 
inform ation becom es available w hich w ould indicate the uncolleclibilily oflhe particular 
receivable. These am ounts are not considered to be m aterial in relation to the financial 

position or operations of the fund. 

g) Investm ents 

Investm ents are stated at fair value as established by open m arket, except for the Louisi- 

ana Asset M anagement Pool (LAM P). LAM P is an external pool which is operalcd in 
a m anner consistent w ith the SEC 's Rule 2a7 of the Investm ent Com pany A ct of 1940. 
R ule 2a7 allow s SEC-registered m utual funds to use am ortized cost rather than m arket 
value to report net assets to com pute share prices if certain conditions are m et. 

Investm ents during the year consisted of Certificates of D eposit, l:ederal lIom e Loan 
Bank N otes, Federal N ational M ortgage A ssociation N otes, Federal llom e 1,oan 

M ortgage Corporation (FHLM C) and LAM P. 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounted for 
in tim  G eneral Fixed A ssets A ccount G roup, rather than in governm ental funds. The 

A ccount Group is not a fund. It is concerned only w ith the m easurem ent of financial 

It is not involved with the measurement ofresults of operations. Public domain ("infra- 
structure") fixed assets consisting of certain improvements other than buildings including 
roads, bridges, curbs and gutters, streets and sidew alks, drainage system s and lighting 
system s arc not capitalized along w ith other fixed assets. N o depreciation has been 

provided on fixed assets. 

A ll fixed asscts are valued at historical cost 



 

Exhibil 1) 

(Continued) 

Nole 1 - SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES (Continued) 

i) Long-Term O bligations 

The accounting and reporting treatm ent applied to the long-tcrln obligations associated 
w ith a fund is determ ined by its m easurem ent focus. A ll govermnental fim ds are 
accounted for on a spending or "financial flow " m easurem ent focus. This m eans that 
only current assets and currcnt liabilitics are gcnerally included on their balancc shccts. 

Thcir reported fund balance (net current assets) is considered a measure of" "available 
spendable resources". G overnm ental fund operating statem ents present increases 

(revenues and other financing sources) and decreases (expenditures and other financing 
uses) in net current assets. Accordingly, they are said to present a summ ary of sources 
and uscs of"available spendable resources" during a period. 

l,ong-lerm obligations expected to be financed fi'om  governm ental funds is accounted 
for in the G eneral Long-Term O bligations A ccount G roup, not in the governm ental funds. 

Thc 1,ong-Term Obligations A ccount Group is not a "fund". It is concerned only w ith 
the m easurem ent of financial position. It is not involved w ith the rueasurcm eut of results 

of operations. 

j) Vacation and Sick Leave 

A fter nnc year of em ploym ent, Terrebonne Parish Fire D istrict N o. 7 em ployees arc 
entitled to one w eek of vacation. A fter com pleting tw o full years, em ployees arc entitled 
to tw o w eeks of vacation. There is no aceum tflated vacation for the D istrict at l)ecem ber 

31, 1998, 

Every firem an in the em ploy of a fire protection district shall be entitled to full pay during 
sickness or incapacity not brought about by his ow n negligence or culpable indiscretion 
for a period of not less than fifty-tw o w eeks. A firclnan em ployed by any fire protection 
district w ho draw s full pay during sickness or incapacity shall havc such pay decreased 
by the am ount of w orkers' com pensation benefits actually received by the em ployee. A 

fireman is cntitlcd to sick leave benefits even though the injury or illness may have 
occurred w hile he w as off duty. Firem cn are not prohibited fioln engaging in part-tim e 
em ploym ent w hile rccciving sick leave. A probationary firem en w ho is not a regular or 
perm anent firem en is not entitled to sick leave benefits provided by the district. There 
is no accum ulated sick leave for the D istrict as of l)cccm ber 31, 1998. 
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(Continued) 

Note I - SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES (Continued) 

k) Enem nbrances 

Encum brance accounting, under w hich purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

I) M em orandum O nly - Total Cohnnns 

The total colum ns on the general-purpose financial statem ents arc captioned "M em oran- 
dum O nly" because they do not represent consolidated financial inform ation and are 
presented only to facilitate financial analysis. The colum ns do not present inform ation 
that reflects financial position or results of operations in accordance w ith generally 
accepted accounting principles, lnterfund elim inations have not been m ade in the 
aggregation of this data. 

N ote 2 - D EPO SITS A N D IN V ESTM EN TS 

D istrict m onies arc held in a cash and investm ent pool m aintained by the l'arish and 
available for use by all funds. Each fund type's portion of this pool is displayed on the 
com biued balance sheet as "cash" and "investm ents." 

l~ouisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the U nited Stales, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

Bank D eposits 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fully collateralizcd at all tim es. A cceptable collateralization includes FI)IC insurance and 
the m arket value of securities purchased and pledged to the political subdivision. O bliga- 
tions of the U nited States, the State of Louisiana and certain political subdivisions are 
allow ed as security for deposits. Obligations furnished as security nm st be held by the 
political subdivision or w ith an unaffiliated bank or trust com pany for the account of the 
political subdivision. 



Note 2 - DEI'OSITS AND INVESTM ENTS (Continued) 

Cash and deposits are categorized into three categories of credit risk 

Exhibit |l 

(Continued) 

Category 1 includes deposits covered by federal depository  insurance or by collateral held 
by the D istrict or its agent in the D istrict's nam e. 

C alegory 2 includes deposits covered by collateral held by the pledging financia 

institution's trust departm ent or its agent in the D istrict's nalne. 

Category 3 includes deposits covered by collateral held by lhe pledging financial 
institution or its trust departm ent or agent but not in the D istrict's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying am ounts as shown on the com bined 
balance sheet are as follow s: 

Bank 13alances 
Cate~,orv 

2 3 

Cash $12,453 
Investm ents: 
Certificates of deposit 

13ook 

$ - $ - $ 9,134 

_ = 231,574 231 5,5~74 

$~ ~2_31,574 

A s m entioned previously, funds are held and invested by the Parish who has proper pledging 
to cover funds for the D istrict. A t D ecem ber 31, 1998, certificates of deposit in exccss of the 
FI)IC insurance w ere collateralized by securities held by unaffi liated banks for thc account of 

the Parish. The Governmental Accounting Standards Board (GASB), which promulgatcs the 
standards for accounting and financial reporting for state and local governm ents, considcrs 
these sccuritics uncollateralizcd. Even though the pledgcd securities are considered 
m ~collateralizcd under the provisions of G A SB Statem ent 3, I,ouisiana Revised Staiu/c 
39:1229 im poses a statutory requirem ent on the custodial bank to advertise and sell the pledged 
securities w ithin 10 days of being notified by the depositor that Ihc fiscal agent has failed 1o 
pay deposited fim ds upon dem and. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Conlinued) 

Investm ents 

Exhibit D 

(Continued) 

Stale statutes authorize the D istrict to invest in the U .S. Treasury, agencies and instrum ent- 
alities; com m ercial paper rated A A A 1, 2, or 3; repurchase agreem ents and the I,ouisiana 
A sset M anagem ent Pool. 

The l)istrict's investm ents are categorized to give an indication ofthe level of risk assum ed 
by the entity at year end. 

Category 1 includes investm ents that are insured or registered or for w hich the securities 
are held by the D istrict or its agent in the D istrict's nam e. 

Category  2 includes uninsured and unregistered investm ents for w hich the securities 
are held by the countcrparty's trust departm ent or agent in the D istricl's nam e. 

Category  3 includes uninsured and unregistered investm ents for w hich the securities 
arc held by the countcrparty or by its trust departm ent or agent, but not in the D istrict's 
naln e, 

A t year end the carry ing am ount of investm ents are as follow s: 

Risk Cateeorv 

Investments subject to categorization 
Federal flora e Loan Bank N otes 
Federal ltom e Loan M ortgage 

Corporation 0:HLM C) 

Totals 

lnvcstments not subject 
to categorization: 

l.ouisiana A sset M anagem ent 

Pool (LAM P) 

Tolal Investm ents 

$ 45,000 $- 

70,000 .
-  

$115,000 ,- 

Carry ing 

. A nlount 

$ 45,000 

70,00_0 

115,000 

137,949 



Note 2 - DEPO SITS AND INVESTM ENTS (Conlinued) 

Exhihi! D 

(Continued) 

Investm ent in the Louisiana A sset M anagem ent Pool is not categorized as to credit risk 
because it is not evidenced by securities that exist in physical or book entry form . 

A reconciliation of deposits and investm ents as show n on the Com bined 13alancc Sheet for 
the D istrict is as follow s: 

Carrying am ount of deposits 
Carry ing am ount of investm ents 

Tota 

Cash 
I nvestm ents 

Total 

N ote 3 - PR O PEIIT Y TA X ES 

$240,708 
252,949 

$493,657 

$ 9,134 
484,523 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January  1 for all real property, m erchandise and m ovable property located in the Parish. 
A ssessed values are established by the Terrebonne Parish A ssessor's O ffice and the State Tax 
Com m ission at percentages of actual value as specified by Louisiana law . A reevaluation of 
all property is required to be com pleted no less than every  four years. The last rccvahmtion 
w as com pleted for the list of January 1, 1996. Taxes arc due and payable D ecem ber 31 w ith 
interest being charged on paym ents after January  1. Taxes can be paid through the tax sale 
date, w hich is the last W ednesday in June. Properties for w hich the taxes have not been paid 
arc sold for the am ount of the taxes. The tax rate for the year ended D ecem ber 31, 1998 w as 

$16.15 per $1,000 of assessed valuation on property within Fire District No. 7 for the 
purpose of m aintaining and operating fire protection facilities within the District and $1.33 
per $1,000 of assessed valuation for the paym ent of principal and interest. As indicated in 
N ote lc, taxes levied N ovem ber 1, 1998 are for budgeted expenditures in 1999 and w ill be 
recognized as revenues in 1999. 

14 



N ote 4 - C IIA N G ES IN FIX ED A SSETS 

A smnm aly of changes in fixed assets follow s 

Land and buildings 
M achinery and equipm ent 
Offi ce furn iture, fixtures 
and eqtlipm ent 

Trucks and autom obiles 

Balance 
January 
1. 1998 Additions 

$ 33,075 
31,614 

$ 
6,700 

4,278 4,995 

_2Ol,8Ol 

Totals ~270,768 .$11,695 

(Continued) 

Balance 
D ecem ber 
31. 1998 

$ 33,075 
38,314 

9,273 
201.801 

A ssets acquired prior to 1994 totaling $695,548 are included in tile General Fixed A ssets 
A ccount Group of tile Parish. These assets as of D ecem ber 3 I, 1998 are m ade up of the 

follow ing: 

Land and building 
M achinely and equipm ent 
Offi ce fim fiture and equipm ent 
Trucks and autom obiles 

$428,995 
34,583 
7,305 

224.665 

There w as no change in tile fixed assets held by the Parish for the D ishict in 1998 

N ote 5 - LO N G -T ER M  O BLIG A T IO N S 

At Decem ber 31, 1998, the District had outstanding general obligations bonds totaling 
$60,000 bearing interest of 7 ~~o~ w luch  are repayable through M arch 1 ,2000 prim arily fiom 

ad valorem tax revenues. 

In Janualy 1997, the District entered into a lease agreem ent as lessee for financing the 
acquisition of a fire Ixuck. The lease agreem ent qualifies as a capital lease for accounting 
purposes and, therefore, has been recorded at the present value of the filture m inm m m lease 

paym ents as of the inception date in file General Fixed Assets Account Gronp in the am ount 

of $179,956. 



Note 5 - LO NG-TERM  O BLIGATIONS (Continued) 

Exhibi! D 

(Continned) 

The follow ing is a smnm ary of changes in long-term obligations of tile D istrict 

Bonds 
Capilalized lease 

Tolals 

Payable 
January 1, 

1998 

$ 90,000 
129,955 

D ebt 
Relired 

$30,000 
15.591 

$45,591 

Payable 
l)ecem bcr 31, 

1998 

$ 60,000 
114,365 

The annual requirenaents including interest to am ortize all long-tenn obligations outstanding 
at D ecem ber 31, 1998 are as follow s: 

M aluritx 

1999 

2000 
2001 
2002 

2003 
2004 

Bonds 

$33,263 
31,088 

Capital 

Lease 

$ 23,090 
23,090 
23,090 
23,090 
23,089 
23 0~ _~9 

Totals $64,351 $138,538 

LESS: 
Interest 

N et anlounl 

4351 

$60,000 

N ote 6 - D EFIN EI) BEN EFIT PEN SIO N PLA N 

24.173 

$114.~65 

Plan D escription - The D islrict's contributes to the Firefightcrs' Retirem ent System of 

l,ouisiana (the System), a cost-sharing multiple-employer defined benefit public rclirenlcnl 
system , w hich is controlled and adm inistered by a separate Board of Truslees. The System 
provides retirem ent, deferred and disability benefits, survivor's benefits and cost of living 

adjustments to plan members and beneficiaries. Act 434 of the 1979 I~ouisiana l,cg, islative 
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Note 6 - DEFINED BENEFIT PENSION PLAN (Continued) 

Session established the plan. The System is governed by I,ouisiana Revised Statues 1 1:2251 
through 11:2269, specifically, and other general law s of the State ofl,ouisiana. The System 
issucs a publicly available financial report that includes financial statem ents and required 

supplem entaly inform ation for the System . The report m ay be obtained by w riting to 
Firefightcrs' Retirem ent System of Louisiana, 2051 Silverside Drive, Suite 210, Baton 
Rouge, l.ouisiana 70808-4136. 

Funding Policy - Plan m em bers are required to contribute 8%  of their earnablc com pensa- 
tion and the D istrict is required to contribute at an actuarially determ ined rate. The current 
rate is 9%  of annual covered payroll. The contribution requirem ents of plan m em bers and 
the D istrict are established and m ay be am ended by state statute. The D istrict's coutributions 
to the System for the years ending l)ecem ber 31, 1998, 1997 and 1996 were $10,735, $9,796 
and $9,539, respectively, equal to the required contributions for each year. 

Note 7 - I'O STR Ir~T IR EM EN T H O SPITA LIZA TIO N A N D LIFE IN SU R AN C E BEN EFITS 

The D istrict provides for the paym ent of hospitalization and life insurance prem ium s for tw o 
retired em ployccs as approved by the Board. The D istrict w ill fund the entire prem ium for 
all em ployees retiring w ith at least ten years service or retiring from the form al retirem ent 
system s. A retired em ployee m ay provide dependent hospitalization coverage at a cost 

ranging from $40 to $44 per month depending on their rctiremcnt date. The cost of 
providing this benefit is recognized as an expenditure as prem ium s arc paid. For the year 

ended Decem ber 31, 1998, those costs amounted to $8,439. 

Future liabilities under the D istrict's plan for potentially eligible em ployees are dcpcndent 
upon the age and length of service of those em ployees. The averagc em ployee age and 
service years are not available. A t D ecem ber 3 I, 1998, the average hospitalization and life 
insurance costs per retired em ployee were approxim ately $352 per m outh. 

7 



N ote 8 - C O M PEN SA T IO N O F BO A R D M EM BER S 

l'hc follow ing am ounts w ere paid to Board M em bers for the year ended D ecem ber 31, 1998 

Board M em bers 

M elvin D uplantis 
Reily l.eBoeuf 
l lerm an LeP, lanc 
Ted Pcllcgrin 
Jam ic Thcriot 

Total 

N ote 9 - SU PPIJEM EN TA L PA Y 

N um ber of 
M eetings A ttended Per D iem 

10 
9 
10 
8 
2 

$ 300 
270 
300 
240 
60 

$1,170 

In addition to the com pensation paid to the D istrict's em ployees, firem en m ay be eligible to 
receive supplem ental pay. The anaount of the com pensation is dclcrnfined by Statc l.aw mad 
is revised periodically. 

A s per l.ouisiana Revised Statute 33:2002, any full-tim e, regular em ployee of the parish fire 
protection district w ho is hired after M arch 31, 1986, w ho has passed a ccrlified firem en's 
training program eqnal to Ihe National Fire Protection A ssociation Standard 1001 and who 
is paid three hundred dollars per m onth from  public funds is eligible for supplem ental pay. 
These full-tim e em ployees are carried on the payroll paid from funds of the parish obtained 
through law ftdly adopted bond issues or law fully assessed taxes, either directly or through 
a board or colnm ission set up by law or ordinance. Em ployces em ployed by the I)istrict arc 
not eligiblc for supplem ental pay if they are presently draw ing a retirem ent or disability 
pcnsion, clerical em ployees and m echanics and for those em ployccs w ho have not passed a 
certified firernen's training program but are hired after M arch 31, 1986. State supplelnental 
pay for firefighters m ust be taken into account in calculating firefighters lougevily pay, 
holiday pay and overtim e pay. The period of service for com puting additional com pensation 
includes prior service of em ployees w ho have returned or w ho hereafter return to such 
service providcd that service in any parish or fire protection district fire departm ent shall bc 
used in com puling such prior service w hich includes full-tim e em ployees ofa vohm iccr fire 
departm enl. 

As of l)ecem ber 31, 1998, the District has recognized revenue and expenditures of $1 g,000 
in salary supplem ents thai the State of Louisiana has paid directly to the 1)istricl's em ployees 
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N ote 10 - R ISK M A N A G EM EN T 

Exhibil D 

(Continued) 

The l)istrict is exposed to various risks of loss relatcd to w orkers' com pensation; torts; theft 
of, dam age to and destruction of assets; errors and om issions; natural disasters; and group 
health benefits for w hich the D istrict carries com m ercial insurance and also participates in 
the Parish's risk m anagem ent program for w orkers' com pensation and group insurance. N o 
settlem ents w ere m ade during the year that exceeded the D istrict's insurance coverage. The 
D istrict's prem ium s for w orkers' com pensation arc based on a fixed percentage of payroll. 
The prem ium s for group insurance are based on a fixed rate per em ployee. The Parish 
handles all claim s filed against the D istrict. The D istrict could have additional exposure for 
claim s in excess ofthc Parish's insurance contracts as described below : 

Polics~ 

W orkers' Com pensation 
G roup Insurance 

Coverage 
Lim its 

Statutory 

$6,500,000 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of the 

Parish's risk m anagem ent internal service fund, $887,017 for workers' colnpensation and 
$2,926,677 for group insurance at December 31, 1997, then secondly by the District. At 
D ecem ber 31, 1998, the D istrict had no claim s in excess of the above coverage lim its. 
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SPEC IA L R EPO R TS O F C ER TIFIED PU BLIC A C C O UN TA N TS 



B o u rg e o is B e n n e tt 

EPO R T O N C O M PLIA N C E A N D O N INTER NA L C O NTR O L O V ER 
FIN A N C IA L R EPO R TIN G  BA SED O N A N A U D IT O F G EN E R A l,- 

UR PO SE FINA N C IA L STA TEM ENTS PER FO R M ED IN A C C O R DA N C E 
W ITlt G O V ER N M EN T A U I)ITIN G STA N D A R D S 

"]'o the Board of Com m issioners, 
Terrebonne Parish Fire D istrict N o. 7 
Chauvin, l,ouisiana. 

W e have audited the general-purpose financial statem ents of the Terrebonnc Parish Fire 

1)istrict No. 7 (the District), a component unit of the Terrcbonne Parish Consolidated Government, 
as of and for the year ended D ecem ber 3 l, 1998, and have issued our report thereon dated A pril 23, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of ohtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
ccrlain provisions of law s, regulations, contracts and grants, noncom pliance w ilh w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
arc required to be reported under G overnm ent A uditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or 
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I'O II~lx 2168 
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m ore of the internal conlrol com ponents does not reduce to a rclativcly low level the risk that m isstate- 
m enls in am ounts that w ould be m aterial in relation to the financial stalem ents being audited m ay occur 
and not be detected w ithin a tfinely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and 
its operations that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 
Slate ofl.ouisiana and the Legislative A uditor for the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

] ]ol.lm a, La., 
A pril 23, 1999 

Certified Public A ccountants 
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SCItED U LE O F FIN D IN G S 

Terrebonne Parish Fire D istrict N o. 7 

For tim year ended D ecem ber 31, 1998 

Section 1 Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

__  yes 

I yes 

X no 

X none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes X no 

b) Federal Awards 

*l'errebonnc Parish Fire D istrict N o. 7 did not receive federal awards during tile year ended 
D ecem ber 31, 1998. 

Section 11 Financial Statem ent Findings 

N o financial statem ent findings w ere noted during the audit for the year ended l)ecem ber 31, 1998 

Section Ill Federal Award Findings and Questioned Costs 

N ot applicable 
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R EPO R TS BY M A NA G EM EN T 



SC IIED U LE O F PR IO R Y EA R FIN D ING S 

Terrebonne Parish Fire D istrict N o. 7 

For the year ended D ecem ber 31, 1998 

Section I Internal Control and C om pliance M aterial to the G eneral-Pnrpose Financial 
Statem ents 

N o m aterial w eaknesses w ere noted during the audit for the year ended D eecm ber 3 l, 1997. 
N o reportable conditions w ere reported during the audit for the year ended D ecem ber 31, 1997 

Com pliance 

No compliance findings material t o~ae general-purpose financial statements were noted during 
the audit for Ihe year ended D ecem ber 3 l, 1997. 

Section 11 Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Fire D istrict N o. 7 did not receive federal aw ards during the year ended 
D ecem ber 31, 1997. 

Section 111 M anagem ent Letter 

A m anagcm ent letter w as not issued in connection w ith the audit for the year ended l)ecem ber 31, 
1997. 
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M A N A G EM EN T'S CO R R EC TIVE A C TIO N PLA N 

Terrebonne Parish Fire D istrict N o. 7 

For the year ended D ecem ber 31, 1998 

Section 1 hrternal C ontrol and C om pliance M aterial to tile G eneral-Purpose Financial 
Statem ents 

Internal Contro 

N o m aterial w eaknesses w ere noted during the audit for the year ended D ecem ber 31, 1998. 
N o reportable conditions were reported during the audit for the year ended I)ecem bcr 31, 1998 

C om pliance 

N o com pliance findings m aterial to the general-purpose financial statem ents w ere noted during 
the audit for the year ended D ecem ber 31, 1998. 

Section 1I Internal C ontrol and C om pliance M aterial to Federal A w ards 

Terrebonne Parish Fire D istrict N o. 7 did not receive federal aw ards during the year ended 
l)eccm ber 31, 1998. 

Section ill M anagem ent Letter 

A lnanagem en! letter w as not issued in connection w ith the audit for the year ended D ecem ber 31 
1998. 
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