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H am m ond, LA 70403 
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IN DEPENDENT AUDITOR'S REPORT 

KENTW OOD OFFICE 
P.O . Box 45 - 602 Fifth St. 

Kentwood, LA 70444 

VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BI".RS 
All'~elScal'~ ll',slilute of CP./~xs 
Society of l,ouisiana ('PAs 

\Vc have audited the accompanying com ponent unit financial statem ents of the Vam ado W ater W orks District, 
Louisiana, as of and for the 3,ear ended December 31, 1998, as listed in the table of contents. These component unit 
financial stalemerllS are the responsibility of the Vam ado W ater W orks District's management. Our responsibility is 
to express an ol)inion on these component unit financial statem ents based on our audit. 

E'xccpt as discussed in the following paragraph, we conducted ou r audit in accordance with generally accepted auditing 
standards and the standards applicable to/inancial audits contained in GovermnentAuditmg ,5?andards, issued by the 
Comptroller General of the United Slates. Those standards require that we plml and perfonn the audit 1o obtain 
reasonable assm'ance about whether llae financial statem ents are free of m aterial m isstatement. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used mad significant estimates m ade by m anagement, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires 
disclosure of certain m atters regarding the 3,ear 2000 issue. The Varnado W ater W orks District, Louisiana, has 
included such disclosures in Note 12. Because & the unprecedented nature of the ),ear 2000 issue, its effects and the 
success of related rem ediation efforts ~Jll not be full), dclcnuinable until the ),tar 2000 and thereafter. Accordingly, 
insufficient audit evidence exists to support the Varnado W ater W orks District, Louisimm 's disclosures with respect 
totheyear 2000issucm adeinN ote 12. Further, we donotprovideassurancethatthe Vam adoW aterW orks District, 
Louisiana, is or will be successful iu whole or in part, or that parties with which the Vam ado W ater W orks District, 
Louisiana, does business will be year 2000 ready. 

In our opinion, excq~t for the effects of such adjustmeuts, if any, as nfight have been determined to be nccessal)r had 
we been able to exam ine evidence regarding year 2000 disclosures, the com ponent unit financial statcm ents referred 
to above present fM rly, in all m aterial respects, the financial position of the Vam ado W ater W orks District, Louisiana, 
as of December 31, 1998, and the results of its operations and cash flows for the ),ear then ended in confonnity with 
generally accepted accounting principles. 

In accordance wifla Government Auditing Standards, we have also issued our report dated April 23, 1999 on onr 
consideration of the Vam ado W aterworks District, Lonisiana's intern al control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grauts. 
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BRUCE H ARRELL & CO 
CERTIFIED PUBLIC ACCOUNTANTS 
A Proles~ion~T Ac~ untln~ Corpc}ra~on 

Page 2 

Our audit was perfonned for file purpose of forming an opinion on the component unit finm~cial statements of the 
Vam ado W aterworks District, Louisiana, taken as a whole. The schedules listed in the table of contents arc presented 
for purposes of additional analysis and are not a required part office component unit financial statem ents of the Varnado 

W ater W orks District. Such information has been subjected to the auditing procedures applied in the audit of the 
component unit financial statem ents and, in our opinion, is fairly sta~cd in all m aterial respects in relation to the 
con]portent unit financial statem ents taken as a whole. 

Bruce Harrell & Com pany, CPAs 
A Professional Accounting Col])oration 

Kentwood, Louisiana 
April 23, 1999 
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VARNADO W ATERW ORK S DISTRICT 
W A SH ING TON PARISH PO LICE JURY 

Varnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

(All Fund Types and Account Groups) 

A SSETS 
Current A sse~[s: 
Cash 
bw estm ents at Cost 
Accounts Peeeivable 
Due From OIher Governlllents 

Tolal Current Assets 

Reslricled Assets: 
Customer i)cposits - Cash 
Bond Reserve A ccount - 
lllves[incnt 

Deprecialion and Contiugcncy A ccount - 
lnvesIillenl 

Total Re:~tricted Assets 

PropeJly, Plant and Equipm ent 
Land 
Utility Plant, in Service 

Tolal Property, Plant and Equipm ent 
Less: Aeculnulated Depreciation 

N et Property, Plant and Equipm ent 

(Coatinued on ihe following Page) 

Balance Sheet 
Decem ber 31, 1998 

The accompanying notes are an integral part & this statement. 
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Statem ent A 

318,035 
409,443 
43,330 
6_056 

776.864 

15,583 

88,918 

208.156 

31,262 
3_170.645 

3,201,907 

(1,424,395) 

1.777.512 

$ 2.762.532 



VARNADO W ATERW ORK S DISTRICT 
W ASH ING TO N PARISH POLICE JU RY 

Varnado, Louisiana 

PR O PRIETA RY FUND - ENTERPRISE FUN D 

(All Fund Types and Account Groups) 

Balance Sheet 
(Continued) 

Decem ber 31, 1998 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current Liabilities (Payable From Current Assets) 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 
REtainage Payable 
DUE to Other Govern m ents 
REVEnUe Bonds Payable - Current 

Total Current Liabilities (Payable From Current Assets) 

Current LiabilitiEs (Payable From Restricted Assets) 
Custom er DEposits 

Long-Term Liabilities: 
REvenue Bonds Payable - Long-Term 

Fund Equity: 
M emberships 
Contributed  Capital 
LEss Accumulated Am ortization 

Net Contributed Capital 

Retained Earnings: 
ResErved for RUS Bond Interest mad Redemption 
Reseia,ed for RUS Bond Depreciation m~d Contiugency 
Unreserved 

Total REtained Earn ings 

Total Fund Equity 

Tota l Liabilities mad Fund Equity 

(Concluded) 

The accompanying notes are ml integral part of this statement. 
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Statem ent A 

6,888 
601 

1,797 
6,358 
105 

34.411 

50.160 

23.570 

974.598 

1.048.328 

41,500 
1,428,178 

(287,015) 

682_663 

88,918 
103,655 
838.968 

1.031.541 

1.714.204 

S 2.762.532 



O PERA TING REVENUES 
Charges for Selwices: 
W aler Sales 
Installations 
Penalties 
I3illing Fees 
Reconnect Fees 
Other Revenues 

Total Ot)eJating Revenues 

O PERATING EX PENSES 
Salaries 
Truck Expense 
Office ExF, ense 
M aintenance Supplies 
Utilities 
Plant M aintenance 
Repairs and Installations 
Director Fees 
Travel 
Telephone 
lnsnrance 
Accounting Fees 
Conventions 
Legal Fees: 
M embership Dues 
Rent Expense 
N SF Checks 
M owing 
A dvertising 
Bank Charges 
M iscellan eous 
Deprecialion Expense 
Payroll Taxes 

Total O perating Expense 

N et Operating Incom e 

VARNADO W ATERW ORK S DISTRICT 
W ASH ING TO N PARISH PO LICE JURY 

Varnado, Louisiana 

PR O PRIETA RY FUND - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 
For the Year Ended Decem ber 31, 1998 

(Continued on the following Page) 

The accompan yiug notes are an integral part of this statement. 
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Statem ent B 

340,983 
13,250 
8,096 
66,851 
2,710 
1.314 

433.204 

80,408 
688 

7,557 
18,092 
38,717 
2,438 
5,483 
5,500 
4,254 
3,565 
17,435 
6,105 
56O 
615 
150 

231 

,855 
336 
5O 

110,157 
7_152 

311.348 

121.856 



VARNADO W ATERW ORKS DISTRICT 
W A SH ING TO N PARISH PO LICE JURY 

Varnado, Louisiana 

PR O PRIETA RY FUND - EN TERPRISE FUN D 

Statement of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 

(Continued) 
For the Year Ended December 31, 1998 

NON-OPERATING REVENUE (EXPENSES) 
Interest ][llCOITle 
Bond lnleres! Expense 

Total Non-Operating Revenue (Expenses) 

Net Income (Loss) 

Unreserved Retained Earn ings, Beginning of Y ear 

Add: Am ortization of Contributions 
Less: (Increase) in Reserve for Revenue Bond Retirement 

(Increase) in Reserve for Revenue Bond Contingency 

Unreserved P.etained Earn ings, End of Year 

(Concluded) 

The accompanying notes are an integral part of this statement, 
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Statem ent B 

51,972 

(57,9~  

(6,016). 

115,840 

700,144 

47,606 
(11,627) 
(12,995~ _ 

$ 838,968 



VARNADO W ATERW ORKS DISTRICT 
W ASH INGTON PARISH PO LICE JURY 

Varnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

Statement of Cash Flows 
For the Year Ended Decem ber 31, 1998 

Cash flow s from operating activities: 
Operating Incom e 
Adjustments to Reconcile Net Operating Income 
to N et Cash Provided by Operating A ctivifes: 
Depreciation 
Changes in Accounts Receivable 
Chaoges in Due From Other Governm ents 
Changes in Accounts Payable and Accrued Expenses 
Changes in Pelainage Payable 
Changes in Doe to Other Governments 
Changes in Cnrrcnl Liabilities Payable from 
Restricted A ssets 

Total adjustments 

N et cash provided by operating activities 

Cash flow s fl'om capital and related financing activities 
Retirem ent of P.evenue Bonds 
lntcrcst Expense 
Capital Additions 

N et cash used by capital and related financing activities 

Cash flows from investing activities 
Interest ]ncoule 
hw cstm ent Purchases 

Net cash provided by investing activities 

Net cash increase (decrease) for year 

Cash at beginning of year 

Cash at end of year 

The accompmaying notes are m~ integral part of this statem ent. 
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110,157 

(14,265) 
(924) 
1,799 
6,358 

35 

1.690 

(38,012) 
(57,988) 

_ . (93,674) 

51,972 

(67,839) 

Statem ent C 

$ 121,856 

104.850 

226.706 

(189,674) 

(15,867)_ 

21,165 

312.453 

$ 333~618 



INTRO DUCTIO N 

VARNADO W ATERW ORKS DISTRICT 
W ASHINGTON PARISH POLICE JURY 

Varnado, Louisiana 

Notes to tl~e Financial Statem ents 
As of and for the Year Ended December 31

, 1998 

Vam ado W ateT~vorks District was established in 1975, by an ordinance of the W ashingtou Parish Police Jury
. The 

ordinauce, enacted pursuant ~o Louisiana Revised Statutes 33:3813
, describes and defines the boundaries of the water 

district, and provides for a 8-m ember govem iug board of eonunissioncrs appointed by the W ashington Parish Police 
Jut3,. 

Vam ado W aterworks District was thus created and constitutes a public corporation and political subdivision of the 
State of Louisiana, and has all the power and privileges granted by the constitut'/on and statutes of this state to such 
subdivision, including the authority to incur debt

, to issue bonds, mad to lcx3, taxes mad assessments. Vam ado 
W aterworks District serx,es 1,274 water customers. 

1. SUM M AIIY O F SIG NIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESFNTATIO N 

B. REPO RTING ENTITY 

The district is a com ponent unit ofthe W ashington Parish Police Jury
, the financial reporting entity. The police 

jm3, is financially accountable for the district because it appoints a voting majority of the board and has the ability 
to impose its will on them . 

C. FUND ACCOUNTING 

- 10 - 



VARNADO W ATERW O RK S DISTRICT 
W ASH INGTON PARISH POLICE JURY 

Varnado, Louisiana 

N otes to the Finan cial Statements 
As of and for the Year Ended I)ecember 31, 1998 

(Continued) 

D. BASIS O F ACCO UNTING 

The accountiug and financial reporting treatme~at applied to a fund is determ ined by its measurcnaent focus. The 
Enteq)risc Fund is accounted for on a flow of ccouom ic resources m easurem ent focus and a determ ination of ntet 
income and capital m aintenance. W ith this m easuremeut focus, all assets mid all liabilities associated with the 
operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Rcvtemlcs are: recognized when eam cd and expenses are recognized at fl~e time liabilities arc incurred. The 
Enterprise Fund uses the following practices in recording certain rcvenues and expenses: 

Revenues 

Fees for water sen~ices are recorded as rcvcuues after the m eters arc read. Penalties are recorded after tile 
grace period for pa3~nent of water services has expired. All other revenues arte recorded wheu thte service has 
bteen providcd. 

Expenditures 

All operating expenses, except depreciation, arc recorded when they are incurred. Depreciation is recordted 
each m onth over the life of the asset. Interest expcuse is recorded each m onth as tile notes arc paid. 

E. CASIt AND CASIt EQUIVALENTS AND INVESTM ENTS 

Cash includes amoum s m demm~d deposits, interest-bearing deman d deposits, and time deposits. Cash equivalents 
include am ounts in tim e deposits and those im 'cstments with original maturities of 90 days or less. Under state law, 
the district m ay dteposit funds in dem an d deposits, interest-beariug dcm mld deposits, or tim e deposits with statc 
banks organized  under Louisiana law and any other state of the United States, or under the laws of the United 

Stales. 

F. INVESTM ENTS 

hwestments are limited by Louisiana Revised Statute (R.S.) 33:2955 and flae district's investment policy, lfthc 
original m aturilies of investm ents exceed 90 days, they are classified as investments; however, if file original 
m aturities arc: 90 days or less, they are classified as cash equivalents. 

The following disclosures are required by GASB Statement No. 31 

1) The district uses the qu~ted market prices t~ estimate the fair value ~fthe investments' 
2) None office investments are reported at mnortized cost. 
3) The district has investments in one investment pool. The investment pool is LAM P, and tbe fair value of 

the position in the pool is the sam e as the value of the pool shares. 

4) There is no involuntary participation iu an external investment pool. 



G . INVENTO R IES 

VARNADO W ATER'~VO RK S DISTRICT 
W ASH INGTON PARISH POLICE JURY 

Varnado, Louisiana 

Notes to the Financial Statements 
A s of and for the Y ear Ended I)ecem ber 31, 1998 

(Contiuued) 

Purchase ofwarious operating supplies are regarded as expenditures at the tim e purchased, and inventories of such 

supplies (if any) are not recorded as assets at the close of the fiscal year. 

1t. PREPAID ITEM S 

Purchase of item s regarded as having a future econom ical use are an expense when purchased, and prepaid amounts 
for such item s are not recorded as assels at the close of the fiscal year. 

1. RESTRICTED A SSETS 

Ceitain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment 
are classified as restricted assets on th e balance sheet because th eir use is lim ited by applicable bond covenants 

J. FIX ED ASSETS 

Fixed assets of the district are included on th e balance sheet of th e fund. Interest costs incurred during constru ction 
are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. 
Depreciation :is com puted using the straight-line m ethod over th e estim ated useful lives of 25 to 30 years for water 
wells and lines an d 10 to 15 years for equipment. 

K . COM PENSATED A BSENCES 

The district has the following policy relating to vacation mid sick leave 

Employees receive 2 weeks of paid vacation after being employed for 1 to 5 years, and 3 weeks of paid 
vacation for 6 years and over. ]~nlp]oyees are not allowed to carry over vacation from one 5,ear to th e next. 

Employees accrue ~ day per m onth of emplo~,~nent for sick leave up to a m aximum of 45 days 

L. LO NG -TERM  LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fund 

- 12 - 



L. FUND EQUITY 

Contributed Capital 

VARNADO W ATERW ORKS DISTRICT 
W ASHINGTON PARISH POLICE JU RY 

Varnado, Louisiana 

Notes to the Finmlcial Statem elats 
As of and for the Year Ended I)ecember 3 l, 1998 

(Continued) 

Grants, entitlcmeuts, or shared revenues received that are rcstricted for the acquisition or construction of capital 
assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation 
recognized on that portion of the assets acquired from such contributions. This am ortization is closed to the 
contribut,:d capital account. 

R eserves 

Reserves represent those portions of fired equity legally segregated for a specific future use 

2. CASlt AND CASIt EQUIVALENTS 

At December 31, 1998, the district has cash and cash equivalents (book balances) totaling $333,618, as follows 

Dcm aud Dqposits 

lntcresl-bearing Dem and Deposits 

Tim e D eposits 

Total 

$ 72,765 

15,583 

245,270 

$333,618 
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3. INVESTM ENTS 

VARNADO W ATERW ORK S DISTRICT 
W ASH INGTON PARISH POLICE JURY 

Varnado, Louisiana 

N otes to the Financial Statements 
As of and for the Year Ended December 31, 1998 

(Continued) 

At December 31, 1998, th e district has investments totaling $602,016 as follows 

Governm enl M oney M arket 

LAM P 

FH LM C - F.dward D Jones 

FHLM C - F'rudential 

Total 

Book 
Value 

$268,257 

20,153 

302,426 

11,180 

M arket 
Value 

$268,257 

20,153 

301,144 

14,300 

=
$602 016 $603,854 

The investments are in tile namc of the district and are held in the district's safety dcposit box. Because the invcstmcnts 
arc in the nam e ofth e district and are held by the district, the investm ents are considered insured and rcgistercd, 
CategoW 1, in applying thc credit risk of GASB Codification Section 150.164. 

No adjustment has been made to record the difference between book value and fair market value. The district is of the 
opinion that at the present tim e, this difference is iunnaterial to th e financial statem ents, lfthc district determ ines th at 
the difference becomes material in future ),cars, the proper adjustments will be made. 

4. RECEIVABLES 

qqle following is a sunnnary of acco unts receivables at December 31, 1998 

Current 

31-60 Days 

61-90 Days 

Over 90 Days 

Total 

Less: M lowance for Bad Debts 

Accounts Receivable, N et 

5. CO NSTRUCTION IN PRO GRESS 

As of December 31, 1998, the district had no construction in progress 

- 14- 

$ 38,975 

5,035 

858 

430 

45,298 

1,968 
'

= _
$ 43330 



6. FIX ED ASSETS 

VARNADO W ATERW O RK S DISTRICT 
W ASH ING TON PARISH PO LICE JURY 

Varnado, Louisiana 

Notes to the Finmmial Statements 
As of and for the Year Ended December 31, 1998 

(Continued) 

A summ ary of fixed assets at December 31, 1998, follows 

D escril)tion 

Phase 1 (1979) 
Old W ater System 

Lan d & Right of W ay 

W aler Distribution System 

W ater W ell 

Phase 11 (1980) 
W ater Distribution S)'stem 

W ater W ell 

W ell Site & Pump Station 

hYll)rovcnlellts 

Phase 111 (198411 
W ater Distribution System 

W alcr W ell 

Pmnp Station Controls 

Elevated Storage Tank 

Land & Right of W ay 

Phase IV (1989) 
Land 

W ater Distribution System 

hllprovenlents 

Chlorinator 

Fence 

Office Building Land 

Office Building 

Ott'ice Equipm ent 

Equipm ent 

Vehicle 

Totals 

Life 
Yrs Cost 

25 $ 53,497 

5,597 

30 569,585 

30 65,467 

30 212,668 

30 87,721 

30 21,885 

30 12.433 

30 

30 

30 

30 

30 

30 

5 

7 

30 

5 

7 

5 

294,633 

107,154 

248,997 

238,169 

13,225 

2,000 

897,130 

200,266 

4,883 

4,328 

10,440 

111,045 

6,870 

12.294 

21,620 

$3,201,907 

All assets are deprc~ciated by the straight-line m ethod. 

Accmnulated 
Depreciation 

$ 41,729 

370,228 

42,550 

131,146 

54,094 

13,503 

2,268 

146,766 

53,580 

124,500 

119,085 

284,097 

6,184 

2,440 

103 

15,659 

5,691 

1,764 

9,008 

$ 1,424,395 

N et 

$ 11,768 
5,597 

199,357 

22,917 

81,522 

33,627 

8,382 

10,165 

147,867 

53,574 

124,497 

119,084 

13,225 

2,000 

613,033 

194,082 

2,443 

4,225 

10,440 

95,386 

1,179 

10,530 

12,612 

$ 1,777,512 

Depreciation 
Current 

$ 2,140 

18,986 

2,182 

7,089 

2,924 

730 

414 

9,821 

3,572 

8,300 

7.939 

29,904 

4,092 

976 

103 

3,702 

1,374 

1,585 

4,324 

$ 110.157 

The utility plm~t and equipment in service records were reconstructed from the original construction files of the U .S 
Department of A griculture, Rural Utility Serv ice. 
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7. LO NG-TERM  DEBT 

VA RNA DO W A TERW O RKS DISTRICT 
W ASH INGTON PARISH POLICE JURY 

V arnado~ Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 1998 

(Continued) 

The following is a sum mao' of bond transactions of the Varnado W aterworks District for the year ended December 31 
]998: 

Bonds Payable 
January 1, 1998 

B onds R etired 

Bonds Payable 
December 31, 1998 

1977 RUS 
Utility 
Revouue 

$ 204,857 

(14,494) 

1979 RUS 
Utility 
Revcuue 

8,472 

(6,061) 

1988 RUS 
Utility 
Revenue Total 

$ 833,692 

(] 7,457) 

$ 190.363 $ 2.411 $ 816.235 

Bonds Payable at December 31, 1998, arc COlnprised of file following individual Issues 

] 977 Revenue Bonds: 
$395,000 utility bonds sold to RUS, 
dated 11/19/76; due in annual instalhnents 
of $5,000 - $20,000 dlrough Novelnber 16, 
2017; interest at 5%  

1979 Revenue Bonds: 
$76,000 utility bonds sold to RUS, 
dated 11/16/80; due in mm ual installm ents 
of $2,000 - $5,000 through November 16, 
2017; interest at 5%  

1988 Revenue Bonds: 
$925,000 utility bonds sold to RUS, 
dated 3129/88; due in annual installments 
of $6,000 - $55,000 through June 15, 2029 
interest at 5.875%  

Current 
Am ount 
12/31/98 

Long-Tenn 
Anlonnt 
12/31/98 

$ 1,047,021 

(38,0]2) 

$ 1,009,009 

Total 
Principal 
Balance 
12/31/98 

$ 14,500 $ 175,863 $ 190,363 

- 16- 

2,411 

17,500 798,735 

34.411 974.598 

2,411 

816,235 

$1,009,009 



VARNADO W ATERW ORK S DISTRICT 
W ASHINGTON PARISH POLICE JURY 

Varnado, Louisiana 

N otes to the Finmlcial Statements 
As of mad for th e Y ear Ended December 31, 1998 

(Continued) 

The amm al requirem ents to am ortize all debt outstanding as of December 31, 1998, including interest paym ents of 
$553,016 are as follows: 

Year End tug 
December 31, 

1999 

2000 

2001 

2002 

2003 

2004-2008 

2009-2013 

2014-2018 

2029-2033 

1977 RUS 
R~ luc 

26,986 

26,986 

26,986 

26,986 

26,986 

101,196 

$ 236.126 

1979 RUS 
Rev~m e 

2,604 

$ 2,604 

8. FLOW  OF FUNDS, RESTRICTIONS ON USE 

1988 RU S 
Revean e 

$ 62,765 
62,765 

62,765 

62,765 

62,765 

313,825 

313,825 

313,825 

67,995 

$ 1.323.295 

Total 

$ 92,355 
89,751 

89,751 

89,751 

89,751 

415,021 

313,825 

3]3,825 

67,995 

$ 1.562.025 

qllc voters of th e district approved the issumlce of $395,000, $76,000, mid $925,000 of th e utility rcveuue bonds in 
elections held JmraalT, 1977, N ovember 13, 1978, and April 13, 1988. The govern ing authority of the district adopted 
a resolution on October 4, 1977, authorizing issuance of $395,000 of the water revenue bonds - 1977 Series. On 
November 16, 1977, th e district sold tlle $395,000 authorized bonds to Farmers Home Administration now knom ~ as 
USDA Rural Utility Service. The govem iug authority of th e district adopted a resolution on M arch 29, 1979, 
authorizing th e issuance of $ 76,000 of th e utility revenue bonds - 1979 Series. On November 16, 1977, th e district 
sold the $76,000 authorized bonds to RUS, also. The bond issues were issued for forty (40) years, twenty-four (24) 
years, and forty (40) years respectively, payable wifll interest at the rate of five perceut (5%) per anumn for the 1976 
&1977 bond issues, and five and seven-eights percent (5.875%) per annmn on the 1988 bond issue. The bonds and 
an y instalhnent m ay be paid prior to the due date and m aturity thereof at a price of par and accrued interest to the date 
of prepayment. The proceeds of th e bonds were restricted to use for construction and improvements to the district's 

water system and aresubjecttotheprovisions ofthe above adopted resolutions. The 1977issueof$395,000, wasused 
to construct Phase I of th e district's watemvorks system . The 1979 issue of $76,000 was used to construct Phase 11. 
The 1988 issue of $925,000 was used  to constru ct Phase IV. 

Under the terms of th e bond proceeds to the district, th e bonds are payable as to principal mad interest solely from th e 
iucom e and revenues derived from the operations of the combined  water system of the district after provisions have been 
m ade for the paym ent of th e reasonable and necessary expenses of achninistering, operating, and maintaining of the 
syslem . 
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VARNADO W ATERW ORK S DISTRICT 
W ASH INGTON PARISH POLICE JURY 

Varnado, Louisiana 

Notes to tile Financial Statements 
As of and for the Year Ended December 3 l, 1998 

(Continued) 

The district is to nlaintain its water rates at nliniunl am oulltS and increase th ese rates as necessary ill accordance with 
its loan agreements with RUS. 

Each mouth there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal to 
one-twelfth (1/12) of tile next principal payment due, together with such proportionate sum as may be required as tile 
same respectfully becom e due on such date. M oney inflle Sinking Fund shall be deposited as trust fim ds and shall be 
fully sufficient to assure the prompt pasaneut of principal and interest installmeuts as tile), become due

, mad may be used 
only for such paym ents. Alternately, RUS has set up a paym ent schedule whereby the district can m ake paylnents 
direelly to its office. This eliminates the need of the "Bond and b~tercst Sinking Fund". 

There shall also be set aside into a "Utility System Revenue Bond Reserve Fund" at a rate of $400 per month
, after the 

constru ction becom es revenue producing, until there is accunm lated th erein an  mnount equal to tile highest annual debt 
service paym cut in any future year. Such am ounts m ay be used only for the paym ent of m aturing bonds and intcrcst 
coupons for M ilch sufficieut fimds are not on deposit in the Bond and Interest Sinking Fund, as to which th crc w ould 
othelw ise be dcfmfll. The district fiflly funded tile Reserve Fund for tile year ended December 31, 1998. 

Funds will also be: set aside into a "Deprcciafiou m~d Contingency Fuud", after completion of the project, at tile rate of 
$398 per month. M oney in th is fund will be used for the making of extraordinary  repairs or replacements to the system 
~hich arc necessary  to keep the system in operating conditiou, enhance its reveuue producing capacity or provide for 
a higher degree ofseJa,ice for which m oney is not available as a m aintenance aud operation expense. M oney in this fund 
may also be used to pay principal and interest on the bonds falling due at any tim e th ere is not suffi cient m oney for 
paym ents in othcr bond funds. The distriel fully funded the Depreciation and Contingency Fuud for the year ended 
December 31, 1998. 

All the revenues, received in any ),car an d not required to be paid in such ),car into any of the noted funds
, shall be 

regarded as surplus and m ay be used for any lawful corporate purpose. 

9. FUND EQUITY 

Reserved Retained Earuings is created in conjunction with the issuance of revenue bonds an d is funded by transfers 
from the revenue account, based on assets held by the water district that are restricted for bond paym ents. Tile purpose 
of the reserved retained earn ings is to service tile revenue bonds. 

10. LITIGATION CLAIM S SETTLED 

During the 1993 ammal audit, it was discovered that $24,493 for 1993, and $42,098 for 1994
, of the district's 

collections, that were received during the 3,ear, were never deposited into the bank and were presum ed m issing. .4al 
investigation was conducted to tr)' to detennine where file missing funds went. A state grand jury has convicted tile 
contract manager an d oue of his employees regarding file losses. The district received $48,525 from their bonding 
co mpany in 199g as a settlem ent of the prior year losses. The district filed suits against the contract m anager for 
recover), of th e rem aining losses. 

- 18 - 



VARNADO W ATERW ORK S DISTRICT 
W ASHINGTON PARISH POLICE JURY 

V arnado, Louisiana 

Notes to the Financial Statements 
As of mad for the Year Ended December 31, 1998 

(Continued) 

11. INTERG OVERNM ENTAL AGREEM ENT 

The Varnado W aterworks District entered into a sen,ice agreement with file Bogue Lusa W ater W orks District and the 
Varuado Gas District. The Vam ado W atecworks District will perform all necessary functions involving billing of 
custom ers, collection of customer's accounts, keeping mid furnishing necessary finmmial iufonnatiou an d records on 
a molltbly basis to Bogue Lusa W aterW orks District and Varnado Gas District. The Varnado W atenvorks District 
also pel-fonns meter reading for Varnado Gas District. The fee for this service is $1.75 per customer per month for 
Bogue Lusa W ater W orks and $2.35 per customer per month for Varnado Gas District, payable lnonthly. Vam ado 
W atel~vorks District will provide all system repair and maintenance customarily done by its own personnel. Accurate 
hourly records of personnel records involved in repairs shall be kept and Bogue lm sa W ater W orks District an d 
Vam ado Gas District will be billed lnontlily at two times dae employees hourly rate. All m aterials, laa~ls and supplies 
will be paid directly by the district which incurred the cost. Vam ado W atcrworks District employees will keep accurate 
m ileage records for the service tra ck used for maintenance an d repairs and will bill the other districts 35 cents per mile 
for work done on their respective system s. Periodically, an accounting will be m ade of the costs of the services provided 
under the agreement. Cash settlements will be made between the districts, so each district pays its portion of the actual 

12. Year 2000 Issue 

The ),ear 2000 issue is file result of shortcomings in many electronic data processing systems an d other elcctrouic 
equipment that m ay adversely affect the Vam ado W ater W orks District, Louisiana's operations as early as fiscal year 
1999 

The Vam ado W a'Ler W orks District, Louisiana, has not inventoried computer system s and other electronic equipment 
that m ay be affected by tile year 2000 issue and that are necessary to conducting the Vam ado W ater W orks District

, 

Louisiana, operations. It is unlm o~ l as of December 31, 1998, what effects, if an y, failing to relnediate an y such 
system s will have upon the Vam ado W ater W orks District, Louisiana, operations and finan cial reportiug. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related rem ediation efforts 
will not be fully determ inable until the year 2000 mid thereafter. M anagem ent cmm ot assure fllat the Vam ado W ater 
W orks District, Louisiana, is or will be Year 2000 ready, that the Vam ado W ater W orks District, Louisiaua's 
remediation efforts will be su ceessful in whole or in part, or that parties with whom the Vam ado W ater W orks District

, 

Louisiana, does business will be 3,ear 2000 ready. 
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VARNADO W ATERW ORKS DISTRICT 
W ASH ING TON PARISH PO LICE JU RY 

Varnado, Louisiana 

PROPRIETARY FUND - ENTERPRISE FUND 
(All Fund Types and Account Groups) 

ASSETS 
Current Assets: 
Cash 
hlvestlilents a~t Cost 
Accounts Receivable 
Due From Other Govcnunents 

Total Current Assets 

Com parative Balance Sheet 
Decem ber 31, 1998 and 1997 

Restricted Assets: 
Custom er Deposits - Cash 
Bond Reserve Account - 
Cash 
lnvestnlcnt 

Depreciation and Contingency A ccount - 
Cash 
luvestlllcnt 

Total Restricted A ssets 

Property, Plant and Equipm ent: 
Land 
Utilily Plant, in Smwice 

Tolal Property, Plant and Equipment 
Less: Accunm latcd Depreciation 

N et Property, Plant m~d Equipm ent 

Total A ssets 

(Continued on the following Page) 

The accompmlying notes are ml integral part of tiffs statement. 
21- 

Schedule 1 

1998 1997 
318,035 
409,443 
43,330 
6.056 

776.864 

15,583 

88,918 

103.655 

208.156 

31,262 
3.170.645 

3,201,907 

(1,424,395). 

1.777.512 

291,328 
366,630 
29,065 
5.132 

692.155 

21,125 

77,098 

90.449 

188.672 

31,262 
3.076.971 

3,108,233 

(I~314~238) 

1.793.995 



VARNADO W A TERW ORKS DISTRICT 
W ASH ING TO N PARISH POLICE JURY 

Varnado, Louisiana 

PROPRIETARY FUND - ENTERPRISE FUND 
(All Fund Types and Account Groups) 

Com parative Balance Sheet 
Decem ber 31, 1998 and 1997 

(Continued) 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current Liabilities (Payable From Current Assets) 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 
Retain;age Payable 
Due to Other Govennnents 
Revenue Bonds Payable - Current 

1998 
6,888 
601 

1,797 
6,358 
105 

34.411 

Schedule 1 

1997 
5,984 
607 

1,300 

70 
35.500 

Tolal Current Liabilities (Payable From Current Assets) 50,160 43,461 

Curre~t Liabilities (Payable From Restricted Assets) 
Custom er Deposits 

l~ong-Term 1Aabilities: 
Revenae Bonds Payable - Long-Term 

Fund Equity: 
M emberships 
Contributed Capital 
Less Acemnulated Am ortization 

N ot Contributed Capital 

P, etained Earn ings: 
Reserved tot RUS Bond Interest and Redemption 
Reserved fbr RUS Bond Depreciation mad Contingency 
Unreserved 

Total Reta ined Earn ings 

Total Fund Equity 

Total Liabilities mid Fund Equity 

(Concluded) 

The accom panying notes are an integral part of this statem ent. 
-22- 

23.570 

974.598 

1.048.328 

41,500 
1,428,178 

(787,015) 

682.663 

88,918 
103,655 
838.968 

1.031.541 

1~714~204 
_  

21.880 

1.076.862 

41,500 
1,428,178 

(739,499) 

730.269 

77,098 
90,449 
700.144 

867.691 

1.597.960 

$ 2.674.822 



VARNADO W ATERW ORKS DISTRICT 
W ashington Parish Police Jury 

Varnado, Louisiana 

PR O PRIETARY FUND - ENTERPRISE FU ND 
SCH EDULE OF REVENUES, EXPENSES AND CHANGES IN 

UNRESERVED RETAINED EARNINGS 

(BUDGET AND ACTUAL) 
For the Year Ended Decem ber 31, 1998 

and A ctual FoE" the Year Ended Decem ber 31, 1997 

OPERATING REVENUES 
Charges for Services: 
W ater Sales 
Installations 
Penalties 
Billing Fee s 
Recom~ect Fees 
Other Revenues 

Total Operating Revenues 

OPERATING EXPENSES 
Salaries 
Truck F~xpense 
O ffi ce Expense 
M aintenan ce Supplies 
Utilities 
Plant M aintenance 
Repairs and Installations 
Direclor l:'oes 
Travel 
Telephone 
Insurance 
A ccounting Fees 
Conventica~s 
Legal Fees 
M embership Dues 
Rent Expense 
N SF Checks 
M owing 
A dvertising 
Bank Charges 
M iscellaneous 
Depreciation Expense 
Payroll Taxes 

Tolal Operating Expense 

Net O peraling Incom e 

(Continued on the following Page) 

Budget Actual 
329,000 $" 340

,983 

The accom panying notes are ml integral part of this statem ent. 
23- 

13,000 
8,000 
67,000 
2,800 
1.300 

421.100 

80,000 
1,000 
8,000 
20,000 
40,500 
3,000 
14,000 
5,100 
4,000 
3,500 
18,000 
6,500 
400 

150 

200 
2,000 
400 
50 
100 

105,500 
7.200 

319.600 

101.500 

13,250 
8,096 
66,851 
2,710 
1,314 

433.204 

80,408 
688 

7,557 
18,092 
38,717 
2,438 
5,483 
5,500 
4,254 
3,565 
17,435 
6,105 
560 
615 
150 

231 
1,855 
336 
50 

110,157 
7.152 

311.348 

121.856 

V arim'~ec,- 
Favorable 

(Unfavorabl9) 
$ 11,983 $ 

250 
96 

(149) 
(90) 
14 

12.104 

(408) 
312 
443 

1,908 
1,783 
562 

8,517 

(400) 
(254) 
(65) 
565 
395 
060) 
(615) 

(31) 
145 
64 

100 

(4,657) 
48 

8.252 

20.356 

Schedule 2 

1997 
Actua 
313,953 
11,250 
7,482 
66,015 
3,145 
1.246 

403.09 

75,530 
1,542 
5,396 
15,885 
43,173 
2,080 
21,806 
5,850 
3,478 
3,338 
15,183 
5,782 
495 

180 
8 
27 

1,303 
315 
95 
94 

106,104 
6.479 

314.143 

88.948 



VARNADO W ATERW ORKS DISTRICT 
~ rashington Parish Police Jury 

V arnado, Louisiana 

PR O PRIETA RY FU ND - ENTERPRISE FUND 
SCH EDULE OF REVENUES, EXPENSES AND CHANGES 1N 

UNRESERVED RETAINED EARNINGS 

(BUDGET AND ACTUAL) 
For the Year Ended December 31, 1998 

and Actual For the Year Ended December 31, 1997 

NON-OPERATING REVENUE (EXPENSES): 
Interest lnconlc $ 
Bond Interest Expense 
Insurance Settlem ent 

Budget 

40,000 $ 
(71,750) 

Variance- 
Favorable 

Actual (Unfavorable) 

51,972 $ 
(57,988) 

Total Non-Operating Revcnue (Expenses) __  (31,750). (6,016) 

Net Income (Loss) 

Unreserved Retained Earnings 
Beginning of Y ear 

Add: Am ortization of Contributions 

Less: (Increase) in Reserve for Revenue 
Bond Retirem ent 

(Increase) in ReseJa,e for Revenue 
Bond Contingency 

Unreserved Retained Earnings, End of Year 

(Concluded) 

The accompanying notes are an integral part of this statem ent. 
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69.750 

11,972 $ 
13,762 

25.734 

Schedule 2 

1997 
A ctual 

39,093 

(60,782) 
48~ 25 

26_836 

115,840 $ 
_

46
,090 115,784 

700,144 

47,606 

(11,627) 

(12,995) 

557,101 

47.605 

(9,682) 

(10,664L 

$ 83
_ _ ~ 8~968 $ 700,144 



VARNADO W ATERW ORKS DISTRICT 
W ASHINGTON PARISH POLICE JURY 

Varnado, Louisiana 

SCH EDULE OF COM PENSATION PArD BOARD M EM BERS 
For the Year Ended Decem ber 31) 1998 

Schedule 3 

The schedule of compensation paid board lnembers is presented in compliance with House Concurreut Resolution No 
54 oflhe 1979 Session of the Louisiana Legislature. 

N AM E 

Homer Seal:, Comm issioner 

T. A . M agee, Comm issioner 

\Va)~le Seal, Conunissiouer 

Freddie Jefferrson, Vice-President 

M elodysee Pelers, Counnissioner 

Berkley Thom as, President 

Ancel W illiam s, Com missioner 

Argil Boan e, Com m issiouer 

Total Compensation Paid 

Board of Comm issioners Address 

H om er Seal 

T. A . M agee 

W ayne Sea 

Freddie Jefferrson 

M elodysee Peters 

Berkley Thom as 

/uacel W illiam s 

Argil Boone 

62823 M ain St. 
Angie, LA 70426 

20551 W indy Ridge Rd 
Bogalusa, LA 70427 

61269 Dollar Road 
Angie, LA 70426 

31110 School Rd 
Angie, LA 70426 

24279 Old Colmnbia Road 
Angie, LA 70426 

20078 Edwards Drive 
Bogalusa, LA 70427 

63293 Fornea Road 
Angie, LA 70426 

61768 Seal Road 
Angie, LA 70426 

The accompan ying notes are an integral part of this statem ent. 
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$700 

700 

700 

650 

650 

700 

700 

700 

$5,500 

Tern 1 of Office 

01/01/96 
to 

12/31/2000 

01/01/97 
to 

12/31/01 

01/01/96 
Io 

12/3 J/98 

01/01/97 
1o 

12/31/01 

01/01/96 
(o 

12/31/98 

01/01/96 
to 

12/31/99 

01/01/96 
to 

12/31/99 

01/01/96 
to 

12/31/2000 



Insurance Compm~y 

VARNADO W ATERW ORK S DISTRICT 
W ASHINGTON PARISH POLICE JURY 

Varnado, Louisiana 

SCHEDULE OF INSURANCE 
For the Year Ended Decem ber 31, 1998 

W estern Surety 
Bond # 182116102 

H artford Insurance Com pany 
Police # 953324908 

Titan Insurance Company 
Policy' # 98,-HP-02337 

Titan Insurance Company 
Policy # 98-t tP-02337 

Titan Insurance Company 
Policy, # 98-HP-02337 

Titan Indemnity Company 
Policy, # 98qtP-02337 

Coverage 

Position Fidelity Schedule 
Bonds, Coverage for 3 Board 
M embers for $100,000 and 
$25,000 for Offi ce M anager 
and $25,000 for Clerk 

Boiler & M achine~T Policy, 
Blanket Coverage of $300,000 
for 5 locations, Deductible of 
$1,000, Expecting Expcnses of 
$25,000 

Genera/Liability of 
$1,000,000 Combined Single 
Lim it 

Pub/ic Officials Liability, 
Policy Coverage of $1,000,000 
for Any One Claim with a 
Deductible of $2,500 for each 
claimant with a $7,500 
M axinm m 

Comm ercial Property Package 
$85,000 BnildJng Lhnit 
$20,000 Personal Propel-ty 

Business Auto $1,000,000/ 
$1,000,000/$1,000,000 

LA W orker's Com pensation W orker's Compensation 
Corporation 

The accompmb,m~, notes are ml integral part of this statem ent. 
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Effective 
Date 

11/16/98 
11/16/97 

02/28/98 
02/28/97 

02/28/98 
02/28/97 

02/28/98 
02/28/97 

02/28/98 
02/28/97 

02/28/98 
02/28/97 

Statutory 
Lim its 

Schedule 4 

Expiration 
D ate 

11/16/99 
11/16/98 

02/28/99 
02/28/98 

02/28/99 
02/28/98 

02/28/99 
02/28/98 

02/28/99 
02/28/98 

02/28/99 
02/28/98 

Continuing 
Policy 



VARNADO W ATERW ORK S DISTRICT 
W ashington Parish Police Jury 

Varnado, Louisiana 

SCH EDULE O F CHANG ES IN ASSETS RESTRICTED 
FOR USDA RURA L UTILITY SERVICE 

AND 
SCH EDULE OF W ATER CUSTOM ERS 

For the Year Ended Year Ended Decem ber 31, 1998 

Cash Balmlce, JanuaJT 1, 1998 

Cash Receipts: 
Transfers From Operating Account 
Interest Earn ed 

Cash DisburselnCnls 

Cash Balance, December 31, 1998 

Bond 
Reserve 

Bond 
Depreciation 

and 
Contingcu~ zcv 

Schedule 5 

$77,098 $90,449 $167,547 

4,800 
7.020 

$88.918 

SCItEDULE OF W ATER CUSTOM ERS 

As of December 31, 1998, tlac district had fl~e following number of custom ers 

W ater-Rcsidcntial 
W atcr-Commercial 
W ater-School 
W ater-Prison 

Total W ater Customers 

Tiae accompanying notes are m~ integral part of this statem ent 
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4,776 
8,430 

9,576 
15,450 

$103:655 $192,573 

1,245 
24 
4 
1 

1 274~  



VARNADO W ATERW ORK S DISTRICT 
W A SII1NG TON PARISH PO LICE JURY 

Varnado, Louisiana 

Sununaly Schedule of Prior Year Audit Findings 
For the Year Ended December 31, 1998 

Section 1 - Intecnal Control and Comoliance M aterial to the Financial Statements 

Reference Nnm her 97-1 

Finding Incurred 

Description of Finding 

Schedule 6 

At December 31, ] 997, the Vam ado W aterworks District had unsecured deposits of $6,000 in a loca 
bank. This is in violation of the cash m anagem ent laws. 

C orrective A ction Taken 

Y cs 

Reference N um ber 97-2 

Finding Incurred 

Decem ber, 1997 

Descril)tion of Finding 

During the ycar ended December 31, 1997, the Varnado W aterworks District purchased a uscd air 
compressor without receiving the 3 proper quotes. This is in violation of the public bid law . 

Corrective A ction Taken 

Y es 

Section 11 - M ann~em ent Letter 

N o Section 1I Findings 
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VARNADO W ATERW ORKS DISTRICT 
W ASH INGTON PARISH POLICE JURY 

Varnado, Louisiana 

Corrective Action Plan for 
Current Year Audit Findings 

For the Year Ended Decem ber 31, 1998 

Section 1 - Internal Control and Com !aliance M aterial to the Finaucial Statem ents 

Reference N um ber: 98-1 

Descriplion of Finding 

Schedule 7 

It was noted within Footnote 12 & the Notes to the P'inancial Statements, that the Vam ado W ater W orks 
District has not inventoried computer system s and other electronic equipm ent that m ay be affected by the 3'ear 
2000 issue. It was also noted that management ofthe Vam ado V~Zater W orks District cannot assure that parties 
with which the Vam ado W ater W orks District does business will be ),ear 2000 ready. 

Corrective A ction Planned 

The Varuado W ater W orks District will maintain contact with the agency processing their accounting data
, 

to insure that system s and program s are year 2000 compliant. 

Nam e of Contact Person 

M ary Thigpen, M anager 
Vam ado, LA 

Anticipated C om pletiou Date 

W e will eheck with agencies inunediately and throughout the remainder of the 3'ear to determine 3,ear 2000 
compliance for systenls and program s that process financial and m anagem ent data of the Vam ado W ater 
W orks District. 

Section 11 - M anaeem ent Letter 

N o Section II Findings 
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BRUCE IIA RRELL &  CO . 
CERTW IED PUI3L1C ACCOUNTANTS 

A Professional A~counlJng Corporation 

109 W est M innesota Park 
Park Place Suite 7 

IIam m ond, LA 70403 
VOICE: (504) 542-6372 
lAX: (504) 345-3156 

KENT;gOOD OFFICE 
P.O. Box 45 - 602 Fifth St. 

Kenlwood, LA 70444 

VOICE: (504) 229-5955 
}:AX: {504) 229-5951 

M EM BERS 
A~l~el~can ]nstilule of CPAs 
Society of Louisiana CPAs 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

1N ACCORDANCE W ITH GOVERNM EN TA UDITIN G STANDARDS 
Board of Comm issioners 
Vam ado W aterworks District 
W ashington Parish Police Jury 
Vam ado, Louisiana 

W e have audited the financial statements of the Vanmdo W ater W orks District, as of m~d for the 3'ear ended December 3 l, 
1998, and have issued our report thereon dated April 23, 1999, w hich w as qualified because insuffi cient audit evidence 
exits to suppo~l ihe Vam ado W ater W orks District, Looisiana's disclosure with respect to the ),ear 2000 issue. Except 
as discussed in the preceding sentence, we have conducted our audit in accordance with gmlerally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller Gelaeral of the United States. 

Conlpliauce 
As part of obtaining reasonable assurance about M lether the Vam ado W ater W orks District financial statements are 
free of m al:erial m isstatement, we perform ed  tests of it's compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and m aterial effect in the determination of 
fiuancial statem ent amounts. However, providing ml opinion on compliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such m~ opinion. The resulls of our tests disclosed 
instances of noucom pliance that are required to be reported under Government Auditing Standards which are 
described in the accompanying sd~edule of fndings and questioned costs as item 98-1. 

Internal Control Over Financial Reporting 
In planning m~d performing our audit, we considered  the Vam ado W aterworks District's intern al control over 
financial reporting in order 1o detennine our auditing procedures for the purpose of expressing our opinion on tlm 
financial statem ents and not to provide assurance on the intern al control over financial reporting. Our consideration 
oftho internal control over financial reporting would not necessarily disclose all matters in the intern al coutrol over 
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or m ore of the intern al control componeuts does not reduce to a relatively low level the risk that 
m isstatem ents in amounts that would be m aterial in relation to the financial statements being audited ]nay occur and 
not be detected within a timely period by employees in the normal course of peffonning their assigned  functions. W e 
noted no m atters involving the intern al control over financial reporting mid its operation that we cousider to be 
m aterial weaknesses. 

This report is intended for the infom mtion of managem ent, the Louisiana Legislative Auditor, and tim USDA Rural Utility 
Service. However, this report is a m atter of public record mid its distribution is not lim ited. 

(Y;-_ 
Bra ce Harrell & Company, CPAs 
A Professional A ccounting Corporation 
Kentwood, Louisiana 
April 23, 1999 
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