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D esiree' W . H onore'. C PA 
433-H Longw ood Court 
Baton Rouge, Louisiana 70806 

Telephone: (225) 344-7649 
Email: DItONORE@ AOL.COM 

IN I)EPEN I)EN T A U D ITO R 'S REPO RT ON FIN AN CIA L STA TEM EN TS 

To the Board of D irectors 
Beta Iota Larabda Foundation, Inc 
(A Not for Profit Organziation 
Baton Rouge, l,ouisiana 

I have anditcd lhc accom panying statem ent of financial position of Beta lota Lam bda Foundation, 
Inc. (a non profit organization) as of December 31, 1999, and the related sta|emems of activities, 
functional expenses, and cash flow s for the year then ended. These financial statem ents are the 
responsibility of O rganization's m anagem ent. M y responsibility is to express an opinion on these 
financial stalem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. Those standards require that I plan and perform  the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles 
used and significant estim ates m ade by the m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Beta Iota Lam bda Foundation, Inc. as of D ecember 31, 1999, and the changes 
in its net assets and its cash flow s for the eighteen m onth period then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith G overn m ent Auditing_Standards, I have also issued m y reported dated August 
10, 2000, on m y consideration of Beta Iota Lam bda Foundation, Inc.'s internal control over 
financial reporting and m y tests of its com pliance w ith certain provisions of law s, regulations, 
contracts, and grants. 

A ugust 10, 2000 



ETA  IO TA I,A M BD A FO U N D A TIO N . IN C 

CU RREN T A SSETS 
Cash and cash equivalents 
Prepaid Expenses 

Total current assets 

A  N O N PR O FIT O R G A N IZA TIO N  

BA TO N  R O U G E LO U ISIA N A  

STA TEM EN T O F FIN A N CIA L PO SITIO N 

PER IO D  EN D E1-) D EC EM BER 31 1999 

I'I~.OPERTY AND EQUII'M ENT 
Building and Im provem ents 
Furniture, fixtures and equipm ent 
A utom obiles 
l.ess accum ulated depreciation 

Total property and equipm ent 

Total assets 

A SSETS 

$6,822 
2.529 

314,950 
66,844 
26,469 

(144,493) 

A BII.ITIES A N D  N ET A SSETS 

CU I{REN T LIA BI LI TI ES 
Accounts payable mxd accrued expenses 

Total current liabilities 

N I';T A SSETS - U N RE STR ICTED 

Total liabilities and net assets 

1.793 

271.327 

The accom panying notes are an integral part of this statem ent. 
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9.351 

263.769 

$273,120 

1,793 

271.327 

$273,120 



BETA  IO TA LA M BD A FO IJN D A TIO N . IN ~ 
(A  N O N PR O FIT O R G A N IZA TIO N  

BA TO N  R O U G E LO U ISIA N A  

STA TEM EN T O F A CTIVITIES 
PER IO D  EN D ED  D EC EM BER 31. 1999 

Slit, PO RT A N D  R EV I~N U E 
G rant from  G overnor's O ffice of U rban 

A ffairs and D evelopm ent 
G rant from  l.ouisiana D epartm ent of Social 

Services, O ff'ice of Com m unity Services 
lnterest Incom e 
Private funds 

Total support and revenue 

EX PEN SES 
Program  services 

A lpha Center 
U rban A ffairs 
Com m unity Services 

Total Expenses 

CH AN G E IN N ET A SSETS 

N et assets - beginning of year 

N et assets - end ofyeal 

137.250 

50,000 
663 

43,806 
231.719 

53,340 
150,285 
28,750 
232,375 

(656) 

271.983 

$271,327 

The accom panying notes are an integral part of this statem ent. 



BETA  IO TA  LA M BD A FO U N D A TIO N . IN C 
A N O N PR f)F1T O R G A N IZA TIO N 

BA T O N  R O U G E. LO U ISIA N A  

STA TEM EN T O F CA SH FLO W S 
PER IO D  EN D ED  D ECEM BER 31 1999 

CA SI I FI,OW S FRO M  O PERATIN G A CTIVITIES 
Cash received flora  governm ent grants and 

private sources 
Cash paid to suppliers and em ployees 

N et cash provided by operating activities 

CA SI I FLO W S FRO M  IN VESTIN G A CTIVITIES 
Purchase of equipm ent 

N et cash provided by operating activities 

NET (I)ECREASI';) INCICEASE IN CASH AND 
CASH EQUIVALENTS 

CASH AND CAStl EQUIVALENTS - beginning of year 

CASIt AND CASIt EQU 1VALENTS - end of year 

Schedule reconcilinlg changes in net assets to net 
cash provided hy operating activities: 

Change in net asset,'; 

Adjustments to reconcile net income to net 
cash provided by operating activities 

D epreciation 

(Decrease) increase in accounts payable and 
accrued expenses 
N et cash provided by operating activities 

The accompanying notes are an integral part of this statement 
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$231,719 
(189,917) 
41.802 

(30,887) 
(30,887) 

10,915 

(4,093) 

$6,822 

(656) 

40,665 

1,793 
$41~8o2 



ETA  IO TA LA M BD A  FO U N D A TION . IN ( 
A  N O N PR O FIT O R G A N IZA TIO N  

BA TO N  R O U G E I,O U ISIA N A 

STA TEM EN T O F FU N C TIO N A I, EX PEN SE S 

PER IO D  EN D ED  D ECEM BER 31 1999 

Salaries and w ages 
]>logjam  D irectol 
Educational D irector 
A dm inistrative A ssistant 

Em ployee Benefits 
Therapeutic and training 

office supplies 
Bookkeeping/professional services 
A uto Supplies 
Insurance 
Telephone 
D epreciation 
M  aintenance/Repairs 
Travel 
Tutorial (Other) Assistance/Services 
U tilities 

Total Expenses 

Alpha 
Center 

255 
2.750 

1.318 

38,018 
1.846 

9,153 

$53,340 

U rban 
A ffairs 

37,500 
35,000 
I9,375 
7.078 

2,952 
2,140 

Com m unity 
Services 

3,809 

721 
3,057 

2.647 
9,126 

32,114 18,517 
5.000 

Total 
Expenses 

37,500 
35,000 
19,375 
7.078 

7,016 
4,890 
721 

4,375 
0 

40,665 
10,971 

0 
50,631 
14,153 

$150,285 $28,750 $232,375 

The accompanying notes are an integral part of this statement 
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BETA  IO TA  LA M B D A  FO UN D A TIO N  IN C 

(A NON PROFIT ORGANIZATION) 
BA TO N  R O U G E LO U ISIA N A  

N O TES TO  FIN A N C IA L STA TEM EN TS 
D E CEM BER  31 1999 

_SunLn!~JX of Sigrdficant A ccounting Policies 

a. O perations 

Bcta Iota Lambda Foundation, Inc. (BILF) provides tutorial instruction in ACT 
preparation, Louisiana Iligh School exit examination, and general subjects to local 
youths. BILF also sponsors sports and recreation activities for students through its 
Sum m er A cadem y. The Organization also conducts workshops on teen pregnancy 
com m unity aw areness, and services to elderly citizens of the com m unity. The 
organization is dedicated to providing educational, tutoring, arts, counseling, and 
rclated services to "at risk" youths. 

b. _] _~_e v e~ !u_e 

Beta Iota Lam bda Foundation, Inc. receives substantially all of its grant and contract 
revenue from  the state agencies. Revenue is recognized w hen services are provided. 
Expenses are recognized as incru sted. 

A ny of the funding sources m ay, at its discr etion, request reim bur,;em ent for 
expenses or return of funds, or both, as a result of non-com pliance hy Beta Iota 
Lam bda Foundation, Inc. with the term s of the grants/contracts. 

c. Contributions 

Contributions received are recorded as unrestricted, tem porarily restricted, or 
perm anently restricted support depending on the existence and /or nature of any 
donor restrictions. BILF has not received any contributions with donor -im posed 
cstrictions that would result in tem porarily or perm anently restricted net assets. 

d. ]~_ropert~ and Equipm en 

Property and equipm ent are recorded at cost. Expenditures for m aintenance, 

repairs, and minor renewals are charged against earnings as incurred. M ajor 
expenditures for renew als and betterm ents are capitalized. W hen item s are retired or 
otherwise disposed of, the cost of the asset and the related accum ulated depreciation 
are rem oved from the books. Any resulting gain or loss is credited to or charged 
against incom e. 



BETA IOTA LA M BD A FOUN D ATION , {N_.C 
(A N ON PROFIT ORGANIZATION) 

BA T O N  R O U G E . L O U ISIA N A  

N O TES TO  FIN A N C IA L STA TEM EN T S 
D E C EM BE R 31. 1999 

_Sum r4La.!y_ of Significant AccountingPolicies~ continued 

_t~opertv and Equipment_(continued) Depreciation is provided in amounts sufficient 
to relate the cost of depreciable assets to operations over their estim ated service lives 
(25 years for building and improvements, 5-7 years for furniture arid equipment, and 
5 years for vehicles), using straight-line method. 

e. lncom e Taxes 

The O rganization is a nonprofit organization that is exem pt from  :Federal incom e 
taxation under Section 501 (c) (7) of the Intern al Revenue Code. 

Cash and Cash Equivalents 

Cash and cash Equivalents consist of item s having m aturities of three m onths or less 
from  the date of acquisition. 

Concentrations of Credit Risk 

The O rganization m aintains its cash balances in financial institutions located in 
Baton Rouge, Louisiana. The balances are insured by the Federal D eposit Insurance 
Corporation up to $100,000. 



RF.POI-VI' ON COM PLIAN CE AN D ON IN TERN AL CON TROL OVER FIN AN CIAL 
REPO RTING BA SED ON AN A UD IT OF FIN AN CIAL STATEM EN TS PERFORM ED 

IN A CC O R D A N CE W ITH  G O VERN M EN T A U D ITIN G  STA N D A RD S 

To the Board of D irectors 
Beta Iota I,am bda Foundation. lnc 

have audited lhe financial statements of Beta Iota Lambda Foundation, Inc.( a nonprofit 
organization) as of and for the 18 month period December 31, 1999 and have issued my report 
thereon dated A ugust 10, 2000. I have conducted m y audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in G overnn~ent 
A uditing~qt~gl_ _ards, issued by the Com ptroller G eneral of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether Beta Iota Lam bda Foundation, Inc.'s 
financial slatem ents are free of m aterial m isstatem ent, I perform ed tests oflhe its com pliance with 
certain provisions of laws, regulations, contracls, and grants, noncom pliance with which could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts, tlow ever, 
providing an opinion on compliance with those provisions was not an objective of my audit, and 
accordingly, 1 do not express such an opinion. The results our tests disclosed instances of 
noncom pliance that are required to be reported under Governm ent A nditil)g Standar'ds and which 
are best described in the accom panying schedule of findings. 

Internal Control O ver Financial Renortin~ 

In planning and perform ing m y audit, I considered Beta Iota Lam bda Foundation, Inc.'s internal 
control over financial reporting in order to determ ine m y auditing proccdm es for the purpose of 
expressing nay opinion on the financial statem ents and not to provide an opinion on the internal 
control over financial reporting. M y consideration of the internal over financial reporting w ould not 
necessarily disclose all m atters in the intern al control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned fim ctions. I noted no m atters involving the internal control over financial reporting and its 
operation that 1 consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of D irectors, M anagem ent, 
O ffice of the: I.egislative Auditor, G overnor's Offi ce on Urban Affairs, Office of Com m unity 
Services, and other oversight agencies. H ow ever, this report is a m atter of public record and its 
distribution is not lim ited. 

A ugust 10, 2000 



N OTE 

D elm l 
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BETA IOTA LAM BD A FOUN DATION IN C 
(A NON PROFIT ORGANIZATION I 

BA TON  RO U G E LOU ISIAN A 

SU M M A RY O F FIN D IN G S CON CLU SIO N S. CA U SES 
AN D RECOM M EN DATION S AN D M AN AG EM EN T'S RESPON SE 

D escription of Exception 

Form  990 Return of Organization Exem pt from  Incom e Tax was not tim ely 
filed for fiscal years ended 1998 and 1999. 

M anagem ent intends to file this return as soon as possible and get current on 
all Internal Revenue Service incom e tax reporting requirem ents. 

A udit is being subm itted after the statutory and contract required date of 
June 30, 2000. Organization did not have all financial transactions recorded 
in the general ledger for all program s. 

M anagem ent has m oved to record all transactions in general ledger. Software 
has been purchased and utilized that is m ore in lines with tile needs of the 
organization. 

The above findings and conclusions, as well as the audit reports and audited 
financial statem ents, were discussed with D onald W ade, Executive D irector 
and D om enic M cClinton, Treasurer, who concun'ed with nay findings, 
conclusions, and recom m endations. 


