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FIN A N CIA L SE C TIO N  



STACN~ & C OM PANY LLC 

IN D EPEN D EN T A UD ITOR 'S REPOR T 

To the Board of Com m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of Special Education 
District #1 of Lafourche Parish, Louisiaua as of and for the year ended June 30, 1999, as listed in 
the financial section of the table of contents. These general-purpose financial statem ents are the 
responsibility of the Special Education District #1 of Lafourche Parish, I,ouisiana's m anagem ent. 
Our responsibility is to express ml opinion oil these general-purpose financial statem ents based on 
our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards', issued by the 
Com ptroller General of the United States. Those standards rcquire that we plan and perfom l the 
audit to obtain reasonable assurance about whether the financial statem ents arc free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the anm unts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m mlagem ent, as well as evaluating the overall finmmial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Special Education District #1 of Lafourche Parish, 
l,ouisiaua as of .lune 30, 1999, and the results of its operations for the year lhen ended in 
conform ity with generally accepted accounting principles. 
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In accordance w ith Government Auditing Standards, we have also issued a report dated August 19, 
1999 on our consideration of Special Education D istrict #1 of Lafourche Parish, Louisian a's 
internal control over finan cial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts, and grants. 

Our audit was perfonncd for the purpose of forming an opinion on the genera l-purpose finan cial 
statem ents of Special Education D istrict #1 of Lafourche Parish, l,ooisiana, taken as a whole. The 
supplem ental inform ation in the table of contents is presented for additional analysis and is not a 

required part of the general-purpose finan cial statements Such information has been subjected to 
the auditing procedures applied in the audit of the general-purpose financial statem ents an d, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the general-purpose financial 
statem ents taken as a whole. 

-SLe,,, Uo~y ne 

Thibodaux, Louisiana 
August 19, 1999 

S'IAGNI & COMPANY, LLC 
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SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URCHE PA RISH, LO UISIA NA 
Com bined Statement of Revenues, Expenditures 

and Changes in Fund Balances 

All Governmental Fund Types 
As of and For the Year Ended June 30, 1999 

Debt 
General Service 
Fund Fund 

R EVE N U F_.,~_ 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstad Lease 
Bayou Council on Alcoholism 

Total Revenues 

EXPENDITURES 
Current: 

District and School 
Adm inistration 

Adult Instruction 
School Lunch Services 
Transpodation Services 
Physical Plant 

Total Current 
Debt Service: 
Principal retirem ent 
Interest and Fees 

Total Debt Service 
Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
Over Expenditures 

EUND BALANCE 
Beginning of year 
End of year 

$ 620,722 
53,092 
3,438 
84,633 
7,885 

412,638 
57,025 
12,600 
2.000 

1,254,033 

236,517 
289,494 
79,017 
26,510 

65.544 
697.082 

30.4~8 
727.500 

526.533 

1,809,637 
$ 2,336.170 

See Notes to Financial Statements 

$177,678 

3.075 

180.753 

5.361 

5.361 

135,000 
34.413 
169.413 

174.774 

Totals 

(Memorandum 
Only) 

$ 798,400 
53,092 
3,438 
87,708 
7,885 

412,638 
57,025 
12,600 
2.000 

1.434.786 

241,878 
289,494 
79,017 
26,510 
65.544 
702.443 

135,000 
34.413 

169.413 
30.418 
902,274 

5,979 532.512 

39.125 

$ 45,104 
1,848,762 

$ 2,381,274 



 

SPECIAL EDUCATIO N DISTRICT #1 
O F LA FO URC HE PA RISH, LO UISIA NA 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

G eneral Fund 

As of and For the Year Ended June 30. 1999 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Income 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Lease 
Bayou Council on Alcoholism 

Total Revenues 

EXPENDITURES 
Cu~'re~t'. 
District and School 
Adm inistration 
Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plant 

Total Current 
Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenses 

EUND BALANCE 
Beginning of year 
End of year 

Budget 

$ 623,855 
53,092 
3,438 
84,600 
6,450 

405,840 
56,237 
12,600 
2,000 

1,248.112 

235,372 
292,486 
82,543 
27,503 
67.535 
705,439 
35,783 
741,222 

Actua 

620,722 
53,092 
3,438 
84,633 
7,885 

412,638 
57,025 
12,600 
2,000 

t.254.033 

236,517 
289,494 
79,017 
26,510 
65.544 
697,082 
30,418 
727.500 

Variance - 
Favorable 

(Un~vorable) 

$ (3,133) 
O 
0 
33 

1,435 
6,798 
788 
0 
O 

5,921 

(1,145) 
2,992 
3,526 
993 

1,991 
8,357 
5.365 
13,722 

506.890 526,533 19,643 

1,809,637 

$ 2,316,527 

See Notes to Financia~ Statem ents 

1,809,637 

$ 2,336,170 
O 

$ 19,643 



REVENUES 
Ad Valorem Taxes 

Interest Incom e 
Total Revenues 

EXPENDITURES 
Debt Service 
Principal 
interest 
Bank Fees 

Pension Expense 
Total Expenditures 

SPEC IA L EDUCA TIO N DISTRICT #1 

O F LA FO URC HE PA RISH, LO UISIA NA 

Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Serv ice Fund 
As of and For the Year Ended June 30, 1999 

Excess (Deficiency) of Revenues 
Over Expenditures 

FUND BALANCE 
Beginning of year 
End of year 

Budget Actua 

$178,640 
3,100 

181.740 

135,000 
34,200 

213 
5,361 

174.774 

$177,678 
3,075 

180,753 

135,000 
34,200 

213 
5,361 

174,774 

Variance = 
Favorable 

(Unfavorable) 

$ (962) 
(25) 
(987) 

0 

6,966 5,979 (987) 

47,348 39.125 
$ 54.314 

See Notes to the Financial Statem ents 

$ 45,104 
(8,223) 

$ (9,210) 



 

SPEC IA L EDU CA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statem ents 
June 30, 1999 

Special Education District #1 of Lafourche Parish, Louisiana (The Center) was formed by 
lbe Louisiana I,egislature in 1976 as a political subdivision of the State of Louisian a to 
purchase, contract, acquire, m anage and adm inister all education an d training institution for 
m entally retarded, handicapped, and other health impaired children and adults. The Center 
has the power to levy property taxes, incur debt, and perform all other lawful acts necessary 
to accom plish the above. A Board of Com m issioners governs the Center; tlu'ee appointed 
by the Lafourche Parish Council, an d four appointed by the Lafourehe Parish School Board. 

Sum m ary of SienitTcant Accounth~e Policies 

The accounting and reporting policies of The Center conform to generally accepted 
accounting principles as applicable to governm ents. The following is a sum m ary of 
certain significan t accounting policies: 

A . Reporting enLilv 

GA SBS N o. 14 "The Finan cial Reporting Entity," sets forth tile 
standards for defining and presenting the reporting entity in financial 
statem ents. To fairly present the financial position an d results of 
operations of the finan cial reporting entity, a govern ment m ost 
determ ine whether its reporting entity consists of only the legal 
entity known as the "prim ary govennnent" or one or m ore 
organizations called "com ponent units." 

According to GASBS N o. 14, Special Education District No. 1 of 
1,afourehe Parish, Louisian a is considered a prim ary governm ent 
defined as any slate governm ent or general-purpose local 
governm ent or a special purpose govern m ent that m eets all of the 
follow ing criteria: 



N ote 1 

SPECIA L ED U CA TIO N DISTR IC T #1 
O F LA FO U R C H E PA R ISH , L O U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Sum m ary of SienitTcan 

A. Reporting entity (Continued) 

1) ]t has a separately elected governing body 

2) It is legally separate. 

b 

It is fiscally independeut of other state and loca 
govermnents. 

Fiscal dependency of tim potential com ponent unit on the 
prim ary goverum ent, or 

The primary govenmaent appoints a voting majority of tile 
potential component unit's govern ing body and 

the prim ary govern m ent can im pose its w ill on tile 
potential component unit emd/or 

a financial benefit/burden relationship exists between 
tile prim ary govern m ent and tile potential com ponent 
unit; or 

The prim ary governm ent's finmmial statem ents would be 
m isleading or incom plete if tile potential com ponent unit 
were excluded. 



 

SPECIA L EDU CA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Note I Summar~ o[Signilqcant Accounting Policies (Continued) 

A . _R_ep_o[ting entity (Continued) 

In applying these criteria there are no potential com ponent units to be 
included in these fiuancial statem ents. 

1t. Fund accounting 

The accounts of The Center are organized on the basis of funds and account 
groups, each of which is considered  a separate accounting entity. Tile 
operations of each fund are accounted for w ith a separate set of self- 
balancing accounts that com prise its assets, liabilities, fund equity, revenues, 
an d expenditures, or expenses, as appropriate. Governm ent resources art 
allocated to and accounted for in individual fimds based upon the purposes 
for which they are to be spent and the m eans by which spending activities 
are controlled. The var ious funds ar e grouped into two generic funds an d 
one broad fund category. For the purposes of these general-purp ose 
financial statem ents, the following fund types and account groups are used: 

Governm ental Funds - 

General Fund: 
The General Fund is the general operating fund of The Center. It is 
used to account for all financial resources except those required to be 
accounted for in an other fund. 

Debt Service Fund: 
The Debt Service Fund is used to account for the accunm lation of 
resources for, and the paym ent of, general long-tern 1 debt principal, 
interest, and related costs. 

Account Groups: 
The General Fixed Assets Account Group is used to account for all fixed 
assets of The Center. 

10 



 

SPECIA L ED UCA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R 1Slt, L O U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Note I SuntmarF o[Signifieant Accounting Policies (Continued) 

13. Fund accounting (Continued) 

The General Long-Term Debt Account Group is used to account for al 
long-term obligations of The Center. 

C. Basis of accounting 

A ll governm ental funds are accounted for using the m odified accru al basis 
of accounting, Revenues are recognized when they becom e m easurable and 

available as net current assets. All major revenues except interest arc 
susceptible to accrual. Expenditures are generally recognized under the 
m odified accrual basis of accounting when the related fired liability is 
incurred except that principal and interest on general long-term debt is 
recognized when due. Purchases of various operating supplies are regarded 
as expenditures at the tim e purchased. 

Encum brances represent com m itm ents related to unperformed contracts for 
goods or services, The Center does not use an encum brance system . 

D . Fixed assets 

The accounting and reporting treatm ent applied to the fixed assets associated 
w ith a fund are determ ined by its m easurem ent focus. 

All govern mental fund type operations are accounted for on a spending or 
"financial flow " m easurem ent focus and only current assets and current 
liabilities are generally included on tbeir balance sheets. 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Asset Account Group, and are 
recorded as expenditures in the governm ental fund types when purchased. 



N ote I 

SPECIA L EDU CA TIO N D ISTR ICT #! 
O F LA FO U RCH E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 1999 

hm mutrv of S&nifieant Acco 

D. Fixed assets (Continued) 

A ll purchased fixed assets are stated at historical cost
. Donaled fixed assets 

are stated at their estim ated fair value on the date donated. 

Certain fixed assets costing $399 that have been acquired with State of 
Louisiana gran t revenues are included am ong general fixed assets for 
custodial control purposes. Title to these assets vests w ith tile State; tile 
Center acts only as a custodian. 

Deposits with financial institutions are fully collateralized in accordance 
with state statutes. The Center invests all surplus funds for which it is 
practical to do so in certificates of deposits. Investm ents in certificates of 
deposits ar e stated at cost, which approxim ates m arket. 

accountin 

12 



 

SPEC IA L EDU CA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Note I Sunmtarv of Significant A ccounting Policies (Continued) 

G . Inventories 

Inventory of food in the general fund is valued at cost (first-in, first-out) 

H . Com pensated absences 

The Center compensates substantially all full tim e em ployees for unused 
vacation up to twelve days. Unused vacation is paid upon ternfination or 
retirem ent. Sick leave accum ulates at tile rate of tell days for 185-Day 
Personnel and twelve days for 240-Day Personnel. Sick leave is not paid 
upon telanination or retirem ent. Com p tim e is granted for approved extra 
laours of work in aecordar~ee w ith. tl~e Fair Labor Standards Act. Com p tim e 
is paid upon term ination or retirem ent. For all fuuds this liability reflects 
am ounts attributable to em ployee services already rendered, cum ulative, 
probable for paym ent an d reasonably estim ated. The current portion of the 
liability is reported in the general fund. The current portion is the am ount 
left unpaid at the end of the reporting period that norm ally would be 
liquidated with expendable available finm~cial resources. The rem ainder of 
the liability is reported in the general long-term debt account group. 

AdValorem taxes 

Ad V alorem taxes of Lafourehe Parish are levied around N ovem ber 1 and 
are due and payable on that date. Ad Valorem taxes becom e delinquent on 
January I of tbe next year. Ad ~ alorem taxes for The Center are assessed 
by the Lafourche Parish Tax Assessor and are collected by the Lafourche 
Parish Sheriff mad rem itted m onthly by the Sheriff to The Center. Tax 
revenues are recognized when they becom e available. Available 

13 



 

SPEC IA L ED U CA TIO N D ISTR IC T #1 
O F LAFO U R CH E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 1999 

Note I Sumntarv of SigniFtcant Accounting Policies (Continued) 

Ad Valorem taxes (Continued) 

includes those taxes receivable expected to be collected. Delinquent taxcs 
are considered fully collectible and therefore no allowance for uncollectible 
taxes is provided. 

Fund ~ u5 ! y_ 

Reserves represent those portions of fund equity not appropriablc for 
expenditures or legally segregated for specific fi~ture use. 

K . Total colum ns on com bined statem ents - overview 

Total colum ns on the com bined statem ents - overview are captioned 
M em orandum Only to indicate that they are presented only to facilitate 
financial analysis. Data in these colum ns does not present financial position, 

results of operations, or changes ill financial position in confonnity wilh 
generally accepted accounting principles, nor is such dala com parable to a 
consolidation, lnterfund elim inations have not been made in thc aggregatkm 
of fl~is dala. 

N ote 2 A d Valorem  Taxes 

For tile year ended June 30, 1999, taxes of 6.29 m ills were levied on property valued 
as of January 1, 1996 located in W ard 10 of the Parish of l,afourehe. The assessor 
for the Parish is responsible for preparing the property tax rolls and collecting the 
m illage on all property dedicated as follows: 

14 



 

SPEC IA L ED U CA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

N ote" 2 A d Valorent Taxes. (ContinuedJ 

Total taxes levied including adjustments were $805,520 of which 99% were 
collected through June 30, 1999. Total ad valorem taxes and interes! collected for 
the year were broken down as follows: 

O PERATING DEBT SERVICE 

Taxes collcc'ted-currenl roll $614,232 $175,853 
-prior years 6,490 1,825 

TOTAL COI,LECTED $620,722 $177,678 

The Special Education District #1 m ay deposit fimds in dem and deposits, tim e 
deposits, or certificates of deposit of state banks organized under Louisiana law and 
national banks having principle offices in Louisiana. 

At June 30, 1999, the carrying amount of The Center's deposits was $2,407,592 and 
the bank reflected $2,399,005 in deposits, Of the bank deposits $205,751 was 
covered by federal depository insnrance. The rem ainder of deposits is collateralizcd 
in accordance with state law. The law requires that deposits be secured by pledging 
govern m ent securities as collateral. The m arket value of pledged securities nm st 
equal 100%  of The Center's deposits. The m arket value of pledged securities at 
June 30, 1999 was $2,814,494. 

15 



Note 4 

SPECIA L ED UCA TIO N D ISTRIC T #1 
O F LAFO UR CH E PAR ISH , LO U ISIAN A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Consist of the following 

-~..UE FROM  . : . , OPERATING 
Department of M ental Retardation $20,057 
M edicaid W aiver Incom e 565 

TOTAL I $20,622 

N ote 5 Changes In General Fired Assets 

A sum m ary of changes in general fixed assets follows 

Balance Retirem ents/ ]~alanee 
!: !! " July I, 199s Additions Adjustm~.~ June 30, 1999 

Land $72,612 $0 $0 $72,612 
Buildings and 
Im provem ents 2,566,993 4,262 0 2,571,255 
Furniture an d 
equipm ent 286,390 573 0 286,963 
Custodial 
assets 399 0 399 
Buses and van s 95,325 23,783 0 119,108 
TOTAL 
GENERA l. 
' FIXED ASSETS $3,021,719 $28,618 $0 $3,050,337 

"16 



N ote 6 

SPEC IA L ED UCA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISIt, LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

Changes in long-term obligations of The Center, for the year ended June 30, 1999 
are sununarized below : 

i~ !'71~ : BALANCE BALANCE JUNE30, JUNE 30, 
1998 ADDITION S REDUCTIO N S 1999 

Public Improvement Bonds $600,000 $0 $135,000 $465,000 
Com pensated absences 65,237 0 0 65,237 
TOTALS $665,237 $0 $135,000 $530,237 

Bonds payable at June 30, 1999 are com prised of the following 

General obligation bonds: 

$2,085,000 Public hnprovement Bonds dated June 1, 1977; due in annual 
instalhnents through June 1, 2002; interest at 5-5.7% (this issue is secured 
by levy and collection ofad valorem taxes). 

The annual requirem ents to mnortized all debt outstm~ding as of June 30, 1999 are 
as follows: 

Year ending 
Interest ] Total June 30 Principal 

2000 $145,000 $26,505 $171,505 

2001 155,000 18,240 ] 173,240 
2002 165,000 9,405 174,405 

TOTAl. $465,000 $54,150 $519,150 



 

SPEC IA L EDU CA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

N ote 7 Pension Plan 

Substmltially all em ployees of the Center are m em bers of one of two cost sharing, 
m ulti-em ployer retirem ent system s. In general, professional em ployees, such as 
teachers and principals, are m em bers of 1110 Teachers' Retirem ent System of 
Louisian a (TRS); and other employees, such as custodial personnel an d bus 
drivers, are m em bers of the Louisiana School Em ployees' Retirem ent System 
(LSERS). Pertinent information relative to each plan follows: 

TEACHER'S RETIREM ENT SYSTEM  OF LOUISIANA (TRS) 

Plan Description. The TRS consists ofthrce  m em bership plans: Regular Plan, 
Plan A and Plan B. The Center participates in TRS Regular which requi,'es 
m andatory enrollment for all employees that m eet the legal definition of 
"teacher" in accordan ce with LRS 17:751 (23)(a). 

The Teachers' Retirem ent System of Louisiana provides retirem ent, disability an d 
survivor benefits. Service retirem ents vest after 10 years of credited service, 
disabilities after 5 years, but m em ber nm st be in active service at the tim e of filiqg 
the application for disability retirem ent. Benefits are established and am ended by 
state statute. The TRS issues a publicly available financial report that includes 
financial statem ents and required supplem entary inform ation for the TRS. That 
report m ay be obtained by writing to Teachers' Retirem ent System of Louisiana, 

Post Offi ce Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 
925--6446. 

Funding Policy. Plan m elnbers are required to contribute 8.0 pe,'cent of their 
annual covered salary for the Regular Plan. The Center is required to contribule at 
an actuarially deterlnined ro te. The cmxent rate is 16.5 percent of annual covered 
payroll for the lncnlbership plan. M em ber contributions and em ployer 
contributions for the TRS are established by state law and rates are established by 
the Public Retirement System s' Actuarial Com nfittee. The Center's employee 
contribution for the TRS, as provided by state law, is ftmded by deductions fi'om 
local ad valorem taxes and by rem ittances by the Center. 

18 



N ote 7 

N ote 8 

SPECIA L ED U CA TIO N D ISTR IC T #I 
O F LA FO UR CH E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 1999 

The Center's contributions to the TRS for the years ending June 30, 1999, 1998, 
and 1997 were $48,516, $50,688, and $52,349, respectively which were equal to 
the required contributions for each year. 

LOUISIANA SCItOOL EM PLOYEES RETIREM ENT SYSTEM (LSERS) 

Plan Description. The LSERS provides retirem ent benefits as well as disability 
and survivor benefits. Ten years of service credit is required lo becom e vested for 
retirem ent benefits and five years to becom e vested for disability aud survivor 
benefits. Benefits are established and am ended by state statue. The LSERS issues 
a publicly available finealcial report that includes fiuancial statements and required 
supplem entary infonnation for the LSERS. That report m ay be obtained by 
writi~g to tl~e Louisiana S~b, ool Em ployees' Retirem ent System , Post O ffice Box 

44516, Baton Rouge, Louisiana 70804 or by calling (504) 925-6484. 

Funding Policy. Plan m em bers are required to contribute 6.35 percent of their 
annual covered salary mad the Center is required to contribute at an actuarially 
determ ined rate. The current rate is 6.0 percent of annual covered payroll. 
M em ber contributions and employer contributions for the LSERS are established 
by state law and rates are established by the Public Retirement System s' A~tuarial 
Com m ittee. The Center's employee contribution for the LSERS is fimded by 
rem ittances from the Center. 

"llle Center's contributions to the LSERS for the years ending June 30, 1999, 1998, 
1997 were $2,631, $2,496, and $2,489, respectively which were equal to the 
reqtfired contributions for each year. 

The Center has prepaid a 50-year lease of a 5-acre tract of land from the Lafourche 
Parish School Board located in front of the 5-acre tract of land purchased by The 
(;enter in 1978. The annual lease remal of such property is $1 per year. At the 
expiration of the lease, Decem ber 31, 2028, possession of all im m ovable properly 
~everts to the lessor. Approxim ately 80%  of The Center's facilities have been 

construcled on the acre tract subject to the above lease. 
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SPECIA L ED U CA TION D ISTR IC T #1 
O F LA FO UR CH E PA RISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 1999 

Note 8 Lease Commitment (Continued) 

N oW 9 

The Center is also izwolved in an amm al operating lease with tile Lafourche Parish 
Council. This lease allows the Lafourche Parish Council to house three classes of 
their headstart program in three of the Center's classrooms at a fee of $350 a month 
for each classroom . The total paid by this/ease for the year was $12,600. 

Conw ensation of Board M ~ 

There were no per-diem expenses paid to the Board of Com m issioners during the 
year ended June 30, 1999. 

N ote 10 Com m itm ents attd Contineencie.~ 

N oW 11 Reserved Fund Balances 

The porlion of unexpendcd funds dedicated for future capital im provem ents arc 
recorded as reserve for capital improvem cnts in the General Fund. 

The portion of unexpendcd funds dedicated for debt service is recorded as reserve 
for debt service in the Debt Service Fund. 



N ote 12 

SPECIA L ED UCA TIO N D ISTRIC T #I 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 1999 

LIABILITY IN SURAN CE 

The Center is exposed to various risks of loss related to torl, theft of, dam age to, 

and destruction of assets; errors and omission; injuring to employees; and natural 
disasters. The Center purchased com m ercial instlrance policies for airy and all 
claim s relating to the above types of risks. The (;enter is only liable for the 
paym ent of the deductible associated with the above types of risks. 

H I~A LTIJ IN SURA N CE 

The Center provides health and life insurance to The Center's em ployees. 
Itowever, The Center pays approxim ately 55%  of the total cost of m edical and life 
insurance prem ium s. The rem ainder is paid by through withhold allowances on 
the em ployees paycheck. The Center has no further liabilities on any health or 
life insurance claim s except for paying their portion oflhe prem ium s. 

Settlem ents have not exceeded insurance coverage ira any of tire three proceeding 

years. 
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SPE CIA L ED U CA TION  D IS TRIC T #1 
LA F O UR CH E  PA RISH , LO UISIA N A 

YEAR 2000 DISCLO SURE 

June 30, 1999 

The year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the governm ent's 
operations as early as fiscal year 1999. 

The Special Education District #1 has evaluated their computer system s and related 
software for year 2000 com pliance. Based on the evaluation the Special Education 
District #1 all of their com puter system s appear to be year 2000 com pliant. Testing and 
validation of new or upgraded software has been com pleted and the software also appears 
to be ycar 2000 com pliant. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem edialion efforts will not be fully determinable until the year 2000 and 
thereafter. M anagem ent cannot assure that Special Education D istrict #1 is or will be 
Year 2000 ready, that the Special Education District #1's rem ediafion efforts will be 
successful in whole or in part, or that the parties with whom Special Education District #1 
does business w ill be year 2000 ready. 
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STAGNI & C OM PANY, LLC  

REPO RT O N CO M PLIAN CE AND O N INTERNAL CO NTRO L O VER 
FINANC IAL REPO RTING BASED O N AN AUDIT O F FINANC IAL 

STATEM ENTS PERFO RM ED IN A CCO RDA NCE W ITH 
GO VERNM EN T A UDIT1N G STANDARDS 

To the Board of Com m issioners 
Special Education District # 1 
of l,afourche Parish, Louisiana 

W e have audited the financial statem ents of the Special Education District #1, Lafourche 
l'arish Louisiana as of and for the year ended June 30, 1999, and have issued our report 
thereon dated A ugust 19, 1999. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Com pliallce 
A s part of obtaining reasonable assurance about whether the Special Education Districl 
ill, Lafourche Parish, Louisiana's financial statem ents are free of m aterial m isstatem ent, 
we perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that arc required to be reported under Government Auditing Standards'. 

Internal C ontrol O ver Financial Reporting 

In planning and perform ing our audR, we considered the Special Fxlucation District ill, 
Lafourche l'arish, Louisiana's internal control over financial reporting in order to 
determ ine our audidug procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the intern al control over financial 
reporting. O ur consideration of the internal control over financial reporting w ould not 
necessarily disclose all m ailers in the internal control over financial reporting that m ight 
be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
lim ely period by em ployees in the norm al course of perform ing their assigned functions. 
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Spccial Education D istrict #1 
Lafourchc Parish Louisiana 
Page 2 

W e noted no m atters involving the internal control over financial reporting and its 
operation that w e consider to be m aterial weaknesses. 

This report is in/ended for the inform ation of m anagenlenl and the board of 
com m issioners. However, this report is a m atter of public record and its distribution is 
not lim ited. 

S .,S  ~  ~ ..pa.,,t 

Thibodaux, Louisiana 
August 19, 1999 
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SPECIAL EDUCATIO N DISTRICT #1, 
LAFO URCH E PARISIt, LO UISIANA 

Summary Schedule of Findings and Questioned Costs 
For thc Year Ended June 30, 1999 

A. SUM M ARY O F A UDIT RESULTS 

1. The auditor's report expresses an unqualified opinion on the general-purpose financial 
statem ents of the Special Education District #1

, Lafourche Parish, Louisiana. 

3. N o instances of noncom pliance m aterial to tile financial statem ents of tile Special 
Education District #1 were disclosed during tile audit

. 

4. A m anagem ent letter was not issued in connection with the audit of the finaucia 
statem ents. 

There were no findings relating to the financial statem ents that ar e required to be reported in 
accordance w ith GAGA S. 
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SPEC IA L EDUCATIO N DISTRICT # 1 
LA FO U RC H E PA RISH , LO UISIA NA 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended June 30. 1999 

SECTION I - INTERNAL CO NTRO L AND COM PLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NONE i 
SECTION II - INTERNAL CONTROL AND COMPLIANCE 

MATERIAL TO FEDERAL AW ARDS 
NO NE 

SECTION III - MANAGEM ENT LETTER 
NONE 



SPECIA L EDUCATIO N DISTRICT # 1 

LA FO URC HE PA RISH, LO UISIA NA 
M anagem ent's Corrective Action Plan 
For the Year Ended June 30. 1999 

SECTION I - INTERNAL CONTROL AND COMPLIANCE 
MATERIAL TO THE FINANCIAL STATEM ENTS 

NO NE NECESSARY 

SECTIO N II - INTERNAL CONTROL AND COM PLIANCE 
MATERIAL TO FEDERAL AW ARDS 

IONE NECESSARY 
SECTIO N III - MANAGEM ENT LETTER 


