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INDEPENDENT AUDITO R 'S REPO RT 

M EM B]3(S 
Am erican Institute of CPAs 
Society ol'].ouisiana CPA~ 

W c have audited {llc accom panying com ponent unit financial statem ents of the Tangipahoa \Valor I)istrict, Louisiana, 
a component unit of the Tangipahoa Parish Council, as of December 3 l, 1998, and for the y'car |hen ended, as lislcd 
ill the table of contents. These com ponent unit financial slatcnlents are tile responsibility of the Tangipahoa W ater 
District's m anagem ent. Our I csponsibility is to express an opiniol] on these coml~oncnt unit financial statcm cnts based 

O11 our audit. 

Except as discussed in the follow ing paragraph, wc conducted our audit in accoI dancc with gcnm ally accepted auditing 
slaudards and the standards applicable to financial audits contained in Governmental Auditing A?andards, issucd by 
Ihc Comptroller General oflhc United Stales. Those standards require that wc plan and perform the audit to oblain 
leasouablc aSSl.UallCC about \vhc|]lCl the tioancia] statcnlclltS arc free ofm alcria] lnisslateuleut. All audit iuchldes 
cxamilfing, on a lcsl basis, evidence supporting tile am ounts and disclosures ill tile financial statements. An audit also 
inchldcs asscssin{, the accounting principles used and significant estim ates m ade by nm nagem cnl, as well as evahmting 
lhc overall financial stalcm cnt presentation. W e believe that our audit provides a reasonable basis for our opin ion. 

Govcrnm cnlal A ccounting Standards Board Technical Bullctin 98-1, Disclosures about Year 2000 Zrsues. rcquircs 
disclosure of certa in m atters regarding the 3'car 2000 issue. The Tangipahoa \Vatcr District has included such 
disclosures in N ote 13. Bccaase of file unprecedented natm c of the ?'ear 2000 issue, its cffccts and the success of 
related rclnediation efforts will not bc fully determinable until the year 2000 and thereafter. Accordingly, insufl]cicnt 
audit evidence cx:ists to suppol t the Tangipahoa W ater Distlict's disclosures with rcspect to the year 20(/0 issuc made 
in Notc 13. Further, v,'c do not provide assurance that the district's 3'ear 2000 rcm cdiation efforts \\,ill bc succcssfifl 
in whole or in part, or that paflics with which the district does business \\'ith w ill bc 3'ear 2000 rcady. 

In our opinion, except for the effects of such adjustments, if any, as might have bccn determined to be necessary had 
wc been able Io exam ine evidence regarding ?,ear 2000 disclosures, tile com poncnt unit financial statem ents referred 
to above present fairly, in all m aterial respects, the financial posilion of the Tangipahoa W ater District, as of December 
31, 1998, and the results of its operations and cash flows for the 3,ear then ended in conformity with generally accepted 

accounting prm cil)lcs, 
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In accordance wilh Gover7 nent Auditing Standards, we have also issued our report datcd M arch l l, 1999, on otu 
considcralion of tim Tangipahoa W ater District's internal control over financial repo~ling and our tesls of its compliance 
w il]l ceilain plovJsiolls of law s, regulations, COlltracts, and grants. 

Our audit was made for the purpose of form ing an opinion on tile component unit financial statem ents taken as a xxhole. 
The schcdulcs listed in lhc table of contents are prcscntcd for puq~oscs of additional analysis and arc not a i cquircd part 
oflhc componcnt unit financial statcmcnls of the Tangipahoa W ater District. Also, 1l~e accompanying schcdulc of 
cxpcnditurcs of fcdcral awards is presem cd for puq)oscs of additiolml analysis as lcquilcd by U.S. Office of 
M anagmncnt and Budget Circular A-133, Audits of States, I,ocal Governments, aud Non-Profit Organizations, and 
is not a lcquircd part oflhc component unit financial statements oflhe Tangipahoa W atcr District. Stmh information 

has been subjected to the auditing procedmcs applied in the audil of the component unit financial slatcmcnls and, in 
our opinion, is faM y plcsenled ill all matcrial rcspccts ill relation to the component unit financial slatcmcn:s lakcn as 

a w holc. 

& Conpany CPA s 
A lqofcssional Accotm ting Corporation 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Balance Sheet - Proprietary Fund Type 
Decem ber 31, 1998 

Assets 
Current Assets: 

Cash 
Accounts Receivable (Net) 
Accnled Billings 
Due From Olhcr Govcrmnents 
1 IlVOntOl)~ 

Total Currmlt Assets 
Rcslricled Asscls: 

Cash - Customer Deposits 
Cash - Capital Ing~rovemcnts 
Cash - RUS Bond Depreciation and Com ingcncy 
Cash - P, US Bond Rcserve 
Cash - Series 1998 Sinking Fund 
Cash - Ponchatoula East Construction 
Cash - Escrow for Connection Fees 

Total P, estrictcd A ssets 
Property, Plant, and Equit)m ent: 

Land 
Plant and Equipm ent 
Constrtmtion in Progress 

Total Property, Plant, and Equipm ent 
Less: Accum ulated Depreciation 

N et Propexly, Plant, and Equipm ent 
Other Assets: 

Ulility Deposits 
Bond Issue Cost 

Total Other A ssets 
Total A ssets 

(Continued) 
The accompanying notes arc an integral part of these statements 

Statem ent A 

290,316 
117,929 
82,385 

999 
51.470 
543.099 

292,097 
131,538 
96,764 
107,742 
18,802 
1,044 
5.452 

653.439 

102,707 
11,376,325 

_  2fl48,657 
14,227,689 

(2,444,129)_ 
11.783.560 

705 
48,257 
48,962 

13.029.06G 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Balance Sheet - Proprietary Fund Type 
Decem ber 31, 1998 

Liabilities and Fund Equity 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Sales Tax Payable 
Accrued W ages 
Payroll Tax Payable 
Due lo Other Govermncnts 

Total Current Liabilities (Payable From Current Assets) 
Current Liabilities (Payable From Restricted Assets): 

Accrued lnterest Payable - RUS Bonds 
Accrued lntercst Payable - SEries 1998 Bonds 
Accrued lnlercst Payable - Ponchatoula East 
Constru ction Accounts Payable - Ponchatoula East 
Rctainage Payable - Ponchatoula East 
Custom er Deposits Payablc 
Currcnt Po~'tion of RU S Bonds 
Correul l;'Ol-tion of Series 1998 Refunding Bonds 
Liability :for Connection Fees 

Totm' Current Liabilities (Payable From Restricted AssEts) 
Long-Tcrm Liabilities: 

Bonds Payable - Original System 
Bonds Payable - Pum pkin Center 1/1 
Bonds Payable - Pum pkin Center t/2 
N ote Payable - Ponchatoula East Construction 
Series 1998 Refunding Bonds 

Total Long-Tcm ~ Liabilities 
Total Liabilities 

Fund Equity: 
Paid-ha Capilal 
Contributed Capital 
Less: Accunm lated Am oltizalion 

N et Paid-In and Contributed Capital 
Retained Earnings: 

Reserved for RU S Bond Rese~5,e 
Reserved for RUS Bond Depreciation and Contingency 
Unrcscla,ed Retained Earn ings: 

Designated 
Undesignated 
Total Retained Earn ings 
Total Fund Equity 
Total Liabilities and Fund Equity 

(Concluded) 
The accom panying notes arc an integral part oflhcse statem ents 

S'~atement A (Continued) 

38,684 
3,266 
18,234 
1,773 

47.312 
109.269 

2,619 
1,059 

55,155 
138,322 
185,128 
363,635 
62,096 
15,000 
32.750 

8.288.773 

8,708 
3,049,747 

(833,90.~  
2.224.550 

107,742 
96,764 

131,538 
1,214,660 
1,550,704 
3,775,254 
3.029.060 



Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Sla~em enl of Revenues, Expenses
, and Changes in Unreserved Retained Earnings 

Proprie(ary Fund Type 
Year Ended Decem ber 31

~ 1998 

O lieraling P-evenues 
W aler Sales 
Penallies 
Service Connection and Installation ]:ecs 
Reeonncel Charges 
M iscellaneous 

Tolal Operaling Revenues 

O perating Expenses 
Eleclricily Purchased 
W ages arid Salaiies 
I)ileclor's Fees 
M inute Clerk Fees 
Contract l,abor 
Payioll Taxes 
\Valet W ell M ab)lenanco and Supplies 
Repairs, ~4allllellailce alld Supplies 
17quiplllent Rellta[ 
Equipm ent M  ah'ltenence 
O pcralhlg fJosts - Trticks 
l{el hem enl Oonh ibutions 
l.egal Fees 
Pl ofessional Fees 
Accotlnlillg }:cos 
A tllllia] A udit Fee 
Postage and I~ox Rent 
I'~m ployee Uniffm aas 
l)ues and Subscripllons 
Ulililies 
Telephone 
Offi co Expense 
Com puler Expense 
I'dueaIional F~xpense 
Bank Charges 
lllSllrallCe 

(Continued) 
"/'he accompanying notes are an inlegral pari of lhese slatements 

417,696 
29,303 
115,749 
16,550 
lg,589 

597.887 

77,978 
303,394 
17,900 
2,675 
51,289 
21,997 
28,228 
35,686 
1,518 

22,468 
31,786 
9,777 
4,304 
1,490 
1,011 
10,000 
15,103 
4,874 
387 

5,310 
8,628 
10,428 
6,781 
766 
88 

45.718 



Tangipahoa W ater District 
Tangipahoa Parish Council 

Statement 13 (Continued) 

Stalcm ent of Revenues, Expenses, and C]langes in Unreserved Retained Earnings 
Proprietary Fund Type 

Year Ended Decem ber 31, 1998 

l)cpreciation 
Office Journal 
Chlorination 
Am orlizalion of Bond Issue Costs 
M iscellaneous 

Total O peraling Expenses 

Operating Income (l,oss) 

Nonopcrating Revenues (Expenses) 
Inleresl ] nCOIIIC 
Recovery of Bad Debts 
Interest Expense 
Bad l)cbl F~xpense 

'lotal Nonopcrating ],t.evenues (Expenses) 

Net Income (Loss) 

U nreserved R etained Earnings, Beginning 
A m ortization of Co:nl,'ibnted C'apital 

(Increase) l)ccrcase in Reserved Rclained Earnings 
F, cscrvcd for Bol:,d Paym ents 
Reserved for Bored D epreciation 
Reserved for Ccrlificalc of Indebtedness 
Reserved for Capital Improvem ents 

Unrcscr'ved Retained Earnings, Ezlding 

(Concluded) 
The accom panying notes are an integral part of these statem ents 

4,306 

483,58 

24,353 
1,734 

(321,581) 
(10,406) 
(305,900) 

177,681 

035,671 
87,058 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Statem ent of Cash Flows - Proprietary Fund Type 
Year Ended Decem ber 31, 1998 

Operating Inconle 
Acliustments to Reconcile Net Operating Income to Cash Provided b3 

Operating Activities: 
Depreciation 
Bond Issue Cost Am ortization 
Bad Debt Exl)ense 

(Increase) Decrease in Accotmts P.eceivable 
(lnclease) Decrease m Accrued Billings 
(Increase) Decrease in Due From Other Governments 
(Increase) Decrease in Inventory 
(Increase) Decrease in Prepaid Insurance 
(Increase) Decrease in Advance-Insurance Proceeds 
lncrcase (Decrease) in Accounts Payable 
]ncrcase (Decrease) JJl Cousln~cfion Accom~ts Payable 
Increase (Decrease) in Sales Tax Payable 
Increase (Decrease) in Accrued W ages 
lncrcasc (Decrease) in Payroll Taxes Payable 
lncrcasc (Dccrcasc) in Due To Other Governments 
Increase (Decrease) in Retainage Payable 
Increase (Dccrcase) in Intelest Payable 
Increase (Decrease) m Customer Deposits Payable 
Increase (Decrease) in Liability for Colmection Fees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Noncapital Financing Activities 
P.ecovcr,,, of Bad D ebts 

Nct Cash Provided (Uscd) by Noncapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
Proceeds From Note Payable 
Proceeds From Contributions 
Paym cnt For Capital A cquisitions 
Paym ent For Construction in Progress 
P1incipal Paym ents - RUS Bond 
Ih incipal Paym ents - Certificate of ]ndebtcduess 
hlterest Paynlenls: 

Net Cash Provided (Used) by Capital and Related Financing Activities 

(Confim, cd) 
q]m accom l)anying notes are an integral 19a11. of these statem ents 

10 

Statem ent C 

483,581 

328,285 
1,433 

(10,406) 
(13,836) 
(13,821) 
(16o) 

(5,oo2) 
1,414 

(4,800) 
6,183 

138,322 
261 

5,]37 
33 

3,831 
185,128 
54,900 
36,162 

(700) 
1.195.945 

734 
1.734 

2,369,717 
5,371 

(222,723) 
(2,688,061) 
(58,741) 
(15,000) 
(32h58~  

_ (931,0~  



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Statem ent of Cash Flows - Proprietary Fund Type 
Year Ended Decem ber 31, 1998 

Cash Flows From Investing Aclivities 
lnlerest Incom e 

Net Cash Provided (Used) by hwesting Aclivities 

Nel Cash lncrease (Decrease) 
Cash, Beginning 
Cash, Ending 

(Concluded) 
The accom panying notes are an integral part of these statem ents 

Statement C (Continued) 

$ 24.353 
24.353 

291,014 
652.741 

$ 943.755 
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TANGIPAH OA W ATER DISTRICT 
TANG IPAH OA PARISH COUNCIL 

NATALBANY, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 
A s of and for the Year Ended Decem ber 31, 1998 

On August 5, 1992, the Tangipahoa Parish Council voted to c~eate a parish wide water district effective Novcmbcr 16, 
1992, in accordance wflh Louisiana Revised Statute 33:3811, thus creating the Tangipahoa W alcr District. The 
pm pose of the Tangipahoa W ater D istrict was to consolidate Second W ard W atEr D istrict, Fourth \Vard W alcr District 
and W alcr W orks District Num ber 2, which w ere active watel districts. The Tangipahoa W ater District is gm ,crncd 
by a board of comm issioners consisting of seven members. Thc board is appointed by the parish cotmcil and paid 
according to the number of meetings attended The Tangipahoa W ater District encompasses all non-incorl~orated 
portions, with a fi~'w cxclusions for some previously franchised areas of Tangipahoa Parish. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

A. BASIS O 1" PRESENTATIO N 

The accom panyJng financial statcm cnts ofthc Tangipahoa \Vater District have becn prcparcd in conform ity xGlh 

Genelwlly A~Cel)ted Accounting ]'rinciples (GAAI') as applied to govcrnmcntal units. The (;ov~'rmnental 
Accom~ting Stat~dards Board (GAS]3) is the accepted standard-sclting body for establishing governnlcnla] 
accounting and financial reporting principles. 

B. RI,'I'O I/TIN G ENTITY 

As lhc governing authority of the parish, for reporting purposcs, lhc Tangipahoa Parish Council is lhc financial 

rcporting chilly for Tangipahoa Palish. Thc financial reporting entity consists of(a) lhc primary govcmmcut 
(palish council), (b) organizations for which the primary govcrmncnt is financially accountablc, and (c) olhcJ 
o~ganizations for which natm e and significance of their relationship wilh the primatT government ale such tirol 
exclusion would cause the reporting entity's financial stalcments to be m isleading or incomplete. 

Government Accounting Standards Board Statcmcnt No. 14 established criteria for determining which compolxent 
units should bc considercd part of the Tangipahoa Parish Council for financial rcporting purposes. Thc basic 
cHlcrion foJ including a potential com ponent unit wiihin the repmling cntity is financial accountability. The (;ASB 
has set forth crilcria to be considered in detcm lining financial accountability. This cfitcxia includes: 

Appointing a voting lnaiority of an organization's govern ing body, and 

a. The ability of the parish council to impose its will on that o~ganization and/or 

b. The potential fox the erganization to provide specific financial benefits to or im pose specific financia 
burdens on the parish council. 

2. Olganizalious for which the parish council does not appoint a voting majority but arc fiscally dependent on thc 
parish council. 



 

TA NG IPA ItOA W A TER DISTRICT 
TANG IPAItO A PARISH CO UNCIL 

NA TA LBA NY, LO UISIA NA 

NOTES TO 'FILE FINANCIAL STATEM ENTS (continued) 
A s of and for tile Y ear Ended D ecem ber 31, 1998 

3. Organizations for which the reporting entity financial statements would be m isleading if data of tile 
organization is not included because of the nature or significance of the relationship. 

Because the Tangipahoa Parish Council appoints the governing board, has tile ability to significantly influence 
operations a11.d tim scope of public scrvicc is within thc parish council, the district was dctcrm incd to bc a 
com ponent unil of the Tangipahoa Parish Council, the financial repmling entity. The accompanying financial 
slalcmcnts present inform ation only on tile fimds maintained by the district and do not present infom mtion on the 
parish council, the general government services provided by that governmental unit, or the ethel govcm ulcnlal unils 
that com prise the governm ental rcpmling entity. 

(?, FUNI) A CCO UNTING 

Thc Tangil)ahoa W atel District is organized and operated on a fired basis whereby a self-balancing sct of accounts 

(]01telT)rise ],)tnd) is maintained that compliscs its assets, liabilities, fand equity, revenues, and cxpcnscs. The 
opclaliolls arc. financed and opclatcd Ju a illallllel sim i]ar to a private business enterprise, "d, llerc t]lc inlcnt of the 
govcN~ing body is that thc cost (cxpcnscs, inchlding depreciation) of providing scrviccs on a continuing basis bc 
financcd or rccovercd 19rJmarily through user charges. 

D. BA SIS O F A C CO UNTING 

The accounting and financial reporting tlcatm cnt applicd to a fire d is determ ined by its m casurcm cnt focus. The 
Fmlm prise Fuad is accouuicd for on a flow of cconolllic resources measurement focus and dcterminafion of net 
incom e and capital m aintcnancc. W ith this m easurem ent focus, all assets and all liabilities associated with the 
opcrafion of ibis fire d arc includcd on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earned and expenses are rccognizcd at tile lime liabilitics arc incm rcd. ]nlcrcst oll 
revenue bonds, proceeds of which arc used in financing the constru ction of ccriain assets, is capitalized during lhc 
construction period. 

E. CASII AND CASII EQUIVALENTS AND INVESTM ENTS 

Cash includes amounls in dem and deposits, interest-bearing demand deposits, and moncy m alkct accounts. Cash 
equivalcnls include am ounts in time deposits and those investments with original m aturities of 90 days ol less. 
Under stale law, the district m ay deposit fimds in dem and deposits, interest-bearing dem and deposits, m oney re al kct 
accounts, or tim e deposits with state banks organized under Louisiana law and national banks having thcir principal 
offices in l.ouisiana. 

F. INVENTO RIES 

Inventories consist of m aterials and supplies and are recorded as all cxpensc when consanled 
valued at cost using the first-in, first-out m cthod. 



 

TA N G IPA H O A W A TER DISTRICT 
TA NG IPA H O A PA RISH CO UNCIL 

NA TA LBA NY, LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for' tire Y ear" Ended Decem ber 31, 1998 

G . PR EPA ID ITEM S 

qcpaid ilcm s consist of prepaid insm ance prem ium s 

II. RESTRICTED ASSETS 

Certain proceeds ofthc Enlcq)rise Fund rcvcnue bonds, as well as certain resources set aside for their rcpayment, 
arc classified as icstricled assets on tile balance shecl because their use is lim ited by applicable dcbl covenants. 

1. F1X E1) ASSETS 

Fixcd asscts oflhc district arc includcd on tlle balance shect of the fund ]ntercst costs incurred during construction 
are capitalized Dcpreciation of all exhaustible fixcd assets is charged as an cxpcnsc against opm ations. 
l)cprccialion is compulcd using the straight-line m ethod over the estimated useful livcs of the asscts. 

J. CO M PENSATEI) ABSENCES 

Thc district has the following policy rclating to vacation and sick leave 

Employccs earn one ~xcck of paid vacalion after \~oi king foil-lime for one year, two wccks of paid vacation afire 
woddng fidl-lim e for lhrce ycm s, and three wceks of paid vacation aficr working fidl-tim c for tcn years. Em ployccs 
ale 15o1 allow ed to acelAm ll]alc vacalion leave, I.inless thole iS a bllsincss need. Ovol|ill'JC Call be carried I~I o111 lhc 
fiJ st day of em ploym ent. P.cgulalions of file district provide that an em ploycc m ay accunm late six hou rs per m onlh, 
up lo a m aximum of forty days. 

K . IX )NG -TERM  1.1A IlIIATIES 

Long-term liabililics are recognized wilhin lhc Enterprise Fund 

L. FUND EQUITY 

GI ants, cnlillelllellts, or shared revenues that are rcstrictcd for tile acquisition or constl uction of capital assets arc 
rccordcd as contributed capital. Contributed capital is am ortized based on the depreciation rccognizcd on that 
portion ofthc assets acquired from such contributions. 

Reserves 

Reserves rcprcscnt flm sc pmlions of fired equity legally segregated for a spccific futurc use 



 

TA N G IPA H OA W A TER DISTRICT 
TA N G IPA H OA PA RISH CO UNCIL 

NA TA LBA NY, LO UISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for the Y ear Ended Decem ber 31, 1998 

51. USE O F ESTIM ATES 

The preparation of financial statem ents in conform m~cc with generally accepted accounting, principles requires 
managem ents to m ake estim ates and assumptions that affect the reported am ount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements aud the reported am ounts of 
revenues and expenses during the reported period. Actual results could differ from tbose estim ates. 

2. CASII AND CASH EQUIVALENTS 

At December 31, 1998, the district lind cash and cash equivalents (book balances) totaling $943,755, as follows 

lntcrcst-13eariug Dem and Deposits 
M oney M arket A ccounts 
Tim e Deposits 

Tolal 

$943.755 

$943,755 

Thcse deposits ate stated at cost, which approxm~ates market. Under statc law, these deposits (or the resulting bank 
balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. Thc 
m arket value oflbe pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These securities arc held in the nam e of the pledging fiscal agent bank in a bolding or custodial 

bank that is mutually acceptable to I)oth pm~ties. At December 31, 1998, tbe district has $950,756 in deposits (colIcctcd 
bank balanccs). These deposits arc secured from risk by $100,000 of federal deposit iusurauee and $850,756 of 
securities held by the custodial bank in the name of the fiscal agent bank (GASB Categoly 3). 

Even though thc pledged securities arc considered uucollatcralizcd (CategoO, 3) under tile provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:]229 ilnposes a statutolT requirem ent on the custodial bank to advertise 
and sell the pledgcd securities within 10 days of being notified by the district that the fiscal agent has failed to pay 
deposited fimds upon dem and. 

3. II.E('EI VA BLES 

The following is a summa~7 of receivables at December 31, 1998 

Cllrrent 
31 -60 
61 - 90 
Over 90 

Total 
Less: Allowance for Uncollectible Accounts 

N et A ecouuts Receivable 

$ 94,297 
16,147 

4,924 
13.190 
128,558 

_  (10,629) 
$ 117,929 
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NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for tile Y ear Ended Decem ber 31, 1998 

All custom er rcccivables arc reported at gross value and reduced by the portion that is expected to bc uncollectible. 
The Board of Com m issioners of Tangipahoa W ater District established a m onthly allowance for uncollectible accounts, 
based on .75%  of gro ss watcr sales, the amount based on past experience in customer collections. Periodically, the 
Board revicws the aging of receivables and determ ines the actual am ounts uncollcctiblc. Pc] bore d appro val, 

uncollectible anlourds are written off against accounts receivable, and the allowance for doubtfid accounts is adjusted 
to a reasonable cstim atc of uncollcctibility. For the fiscal year ending December 31, 1998, lhe district had recorded 

$10,406 in bad dcbt cxpcnsc. 

Estimated unbillcd revenues arc rccognizcd at the end of each fiscal year on a pro-rata basis. The cstimatcd amount 
is based on billing during the m onth following the close of the fiscal year. Accrued billings at 1)eccmber 3 l. 1998, 
totalcd $82.385. 

4. R ESTR IC T ED A SSETS 

At I)ccclnbcr 31, 1 !)98, the dist]ict had restricted assets totaling $653,439, as follows 

Cash-Cllsiom er Deposits 
Cash-RU S D cp]cciation and Contingency Fund 
Cash-RUS Bond P, escrvc Fund 
Cash-Series 1998 Sinking Fund 
Cash-Cal)ilal ]mprovenaents Fund 
Cash-Escrow for Connection Fees 

Cash-Construction RUS Prc~icct 
Total 

Cash in the Capital hnprovcmcnts Fund, totaling $131,538, is restricted bylhc Board ofDirecto]s ofTangipahoa W atcr 
District, for future construction projects. The second Construction Fund, totaling $1,044, is the balance remaining in 
thc l~onchatoula F.ast projcct for construction of water system expansion and improvements, undcr a Rural Utilitics 
So]vice (RUS) plqjcct. As noted in Footnolc 8 (Long-Term Liabilities), construction undcr the RUS project is 
cm rently being ftmded with interiln financing, to be replaced by perm anent RUS financing at final loan closing. 



5. FIXF2D ASSETS 

TANG IPAH OA W ATER DISTRICT 
TA NG IPA ItOA PA RISH C O UNCIL 
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NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for lhe Y ear Ended D ecem ber 31, 1998 

A sumnla~3, of fixed assets at December 31, 1998, follows 

l.and 
Bailding 
Equipm ent 
Furniture and Fixtures 
W ater Distribution Systcln 
CollStluetJon in Proglcss 

Total 

Cost 
$ 102,707 

208,020 
345,903 
10,111 

10,812,291 
2.748.657 

$ 14,227,689 

Accum ulated 
Dcprcciation 
$ 

36,335 
274,058 
8,263 

2,]25,473 

$ 2,444,129 

Construction in Progrcss at December 31, 1998, consists of $2,748,558 for the Rura 

East Prqiccl, ])lus $99 in various construction projects. 

N et 
102 
171 
71 

8,686, 

2.748. 
S 11,783, 

707 
685 
845 
848 
818 
657 
560 

Equipm ent, fluniture and fixtm cs are depleciated using useflfl livcs of 5 to 10 years
, and tire warm disuibution system 

uses a usefifl lifc of 30 to 50 years. All assets are dcprcciated under the straight-line method. Dcprcciation expcnsc 
ff~r the fiscal ycm ending Dccember 31, 1998 totaled $328,285. 

6. C O M I'ENSA TEI) A BSENCES 

A*. December _3,1, 1998, employees of Tangipahoa W arm District have accnmulatcd and vested $18.234 of em ployee 
lcave bcncfils, which was computed in accordance with GASB Codification Section C60. 

7. R ETII/IgM ENT PI~.O G RA M  

On JalLuary 27, 1994, tire Boaxd of Comm issioners of the Tangipahoa W ater District, adopted the Louixia~Ta ]'uhlJc 
]'Snl~loyeesl)gfi'rred(Jong)el~saliolTl~lan, withtheprovisionthat TangipahoaW ater District, thc cmploycx, will lnatch 
employee contributions, up to 5% of gross wagcs, for tile fiscal 3car ending December 31, 1998. The contribution by 
the employer will be re-established by the Board of Com missioners before the beginning of each fscal year. Under the 
term s of the State of Louisiana Public Em ployees Deferred Com pensation Plan, an employcc m ay contribute up to a 
maximum of 25% of adjusted gross income, ]Lot to exceed $7,500 per calendar 3,ear. A special "catch-up" provision 
may be used 1o save up to $15,000 pro year for the lhrcc years prior to rctirmnent. 

As i cportcd by the State of Louisiana Deferred Com pensation Program , for fiscal ",,car ending Decem ber 31, 1998, tire 
aggregate account balance of cmployee's of Tangipahoa W ater District participating in the plan \~as $77,980, with 
$10,920 in total employee contributions in 1998, and $9,777 in 1998 employer contributions. 



 

TA N G IPA H OA W A TER DISTRICT 
TA N G IPA H OA PA RISH CO U NCIL 

NATALBANY, LOUISIA NA 
NOTES TO THE FINANCIAL STATEM ENTS (continued 

A s of and for the Y ear Ended Decem ber 31, 1998 

8. LONG-TERM  LIABILITIES 

The following is a summ ary of the long-tcrm liability transactions during the ),ear 

1992 Revemm Bonds 

1993 Certificate of Indebtedness 

1995 W ater Revenue Bonds 

1995 Series 19!)5-A Revenue 
13ends 

1998 Revenue Rc:funding 13oncls 

1998 Interim Financing - 

l)onchatoula East Project 
Totals 

Long-Tenn 

Liabilities 
Payable at 
Begim~ing of 

Y ear 

$ 3,137,553 

70,000 

2.732.954 

29,386 

$ 6.069.893 

A dclailed listing of general long-term liabilities follows 

Additions Deletions 

2,369,717 

$ 2.439.717 

(33,416) 

(70,000) 
(24,21]) 

(1,114) 
(15,000) 

~]43,741) 

Long-Term 
Liabilities 
Payable at 
End of Year 

$ 3,104,137 

2.708,743 

128,272 

55,000 

2,369,717 

$ 8,365.869 

As of Dcccmbcr 3 l, 1998, the Tangipahoa W ater District has three Rural Utilities Service (RUS) Revenue Bonds. 
The oJiginal bond was issued on December 28, 1992, at $3,313,000, at an annual interest rate of 5.5% per annum . 
These bonds arc payable in inonthly, fldly amortized paymeuts of principal and interest of$17,095, with the paymcnts 
falling due on tile 28th day of each m onth beginning JanuaD, 28, 1993, and ending December 28, 2032. 

The t~vo rem aining water revenue bonds, consisting of the 1995 W atEr Revenue Bonds, and thc Series 1995-A Bonds, 

provide funding for construction improvements for tile RUS project entitled "Pumpkin Center Area" project. As of 
l)ecembcr 31, 1998, the project is in the construction phase, although tim bonds were issued l)ccembcr 31, 1997. The 
balance of the bond issue, up to tire authorized bond issue amount, will be provided directly from the RUS office, based 
on collstm ction progress invoices. The 1995 W ater Revenue Bonds totaling $2,756,000, were issued Dccembcr 28, 
1995, at an annual interest rate of 5 & 1/8 per cent. As of December 31, 1998, all of'the authorized $2,756,000 had 
been received by Tangipahoa W ater District. The bond is payable over a 40-year period with tire paym ent which falls 

on the anniversary date of the bond (December 28, 1996) consisting ofprilmipal and interest of$120,710. Commencing 
on JanuaD, 28, 1c~97, and on the 28th day of each month thereafter, to m~d through December 28, 2035, the payment 
shall consist of fully mnortized m onthly installmcuts & principal and interest, estimated at $13,642 per m onth, based 
on receipt by Tangipalma W ater District of the total authorized bond proceeds of $2,756,000. 

The Series 1995-A W ater Revelme Bonds, also provide funding for tim "Pumpkin Center Area" project. "llm Series 
1995-A Bonds totaling $133,000, were issued December 28, 1995, at an annual iuterest rate of 5 & 1/4 pcrccnt. "lqm 
bond is payable over a 40-year period with the payment which falls on the mmiversary date of the bond (Dccelnbcr 28, 
1996) consisting of interest ouly. qq~e principal and interest paymeut, due December 28, 1996, was $525. Commencing 
on January 28, 1997, and on the 28th day of each month thereafter, to aild through December 28, 2035, tim payment 
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NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for the Y ear Ended D ecem ber 31, 1998 

shall consist of fully am oJ~ized m oiathly inslalhncnts of principal mid im erest of $669, based on receipt by Tangipahoa 
W alcr District of the total authorized bond proceeds of $133,000. 

On August 13, 1993, the Tangipahoa W ater District issued Certificates of Indebtedness, Series 1993, totaling 
$130,000. The Certificates were issued to acquire and construct ma offi ce building for Tangipahoa W ater District and 
to pay the costs incurred in connection with the issuance of the bonds. The bonds are payable with principal paymcnts 
of $15,000 due bcgimling on M arcia 1, 1994, and due annually thereafter with a final amm al instalhnent of $70,000, 
due M arch 1, 1998. lnterest instalhncnts, at an mnm al intercst rate of 6.0% , are due semiannually on M arcia 1, and 
Scplember 1, of each year, with the initial interest instalhnent due M arch 1, 1994, and the final interest inslalhncnt due 
M arch 1, 1998. During fiscal year 1998, thebalanceofthisnole, consislingofthctotalof$70,0001essdaepaymcnl 
of $15,000 due M arch 1, 1998, for a total balauce of $55,000, was retired, and replaced by Revemw Refimdmg Bonds, 
Series 1998, as noted below . 

"l'cmls of tile new issue, Revenue Refimding Bonds, Series 1998, dated FebruaiT 20, 1998, require four principal 
paymcnls, consisling of payments of $15,000 cach due on M arch 1, 1999, M arch 1, 2000, and M arch 1,2001, with 
a final payment due of $10,000 due at M arch 1, 2002. Interest payments are due, at an annual rate of 5.75% , wflh tile 
first illterest paym ent dale September 1, 1998, and paym ents due M arch 1, and September 1, of each 5'car, with the final 
intercst payment due M arch 1,2002. 

As of Deccmbcr 31, 1998, Tangipaboa W ater District, has received a total of $2,369,717 in loans fiom inlcrim 
financing for the Rural Utilities Service (RUS) project for tlle "Ponchatoula East" water system improvemcnts and 
addition s. Undcr a Letter of Conditions, daled November 22, 1996, from thc Rural Utilities Service, Tangipahoa W atcl 
District is eligible for a total of $2,900,000 in pcrmancut loan financing. The projcct is schcdulcd for complclion in 
mid-summer 199!?, and as of the date of this audit report, a loan closing dale had not bceo scheduled for permanent 

filmuciJ~g. In accordance wi~h NCGA Inlcrpretatio~l 9, and FASB Statcmm~I No. 6, ClrlssJ)qc'a/iol~ of Skort-YT'rm 
Obligations EaT)ected to Be Re/inanced, interim financing proceeds are classified on long-term liabilities since the 
rcfinancing will nol require the use of enterprise working capital in the ensuing fiscal 5,ear, and the RUS Letter qf 
Condition,s" is cvktence of all intent to provide permanent financing. 
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The annual requircnmnts to am ortize all debt outstanding as of Decem ber 31, 1998, including interest paym ents of 
$11,215,569, arc as follows: 

Y ear 

Ending 
Decem ber 

31, 
1999 
2000 
2001 
2002 
2003 

2004-2008 
2009-2013 

2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2038 

2039 

1998 1995 
1992 RUS Revcnue W ater 
Revenue Refimding Revenue 
Bonds Bonds Bonds 

$3.313,000 $55.000 $2,756.000 
$ 205,141 $ 18,259 $ 163.706 

205,141 17,300 163.706 
205,141 16,438 163.706 
205,141 10,575 163.706 
205,141 163.706 

1,025,705 818.530 
1,025,705 818.530 
1,025,705 818.530 
1,025,705 818.530 
1,025,705 818 530 
820,564 818,530 

327.412 

$ 6,974,794 

1995-A 
W ater 
UeVclllle 
Bonds 

$133.000 
$ 8,029 

8,029 
8,029 
8,029 
8,029 

40,145 
40,145 

40,145 
40,145 
40,145 
40,145 
24.087 

1999 
Revmlu e 
Bonds 

$2,900~000 
$ 69,919 

167,804 
167,804 

167,804 
167,804 
839,020 
839,020 
839,020 
839,020 
839,020 
839,020 
839,020 
97.856 

$ 62,572 $6,057,122 $ 305,102 $ 6,712,131 

Tota 

$ 465,054 
561,980 
561,118 
555,255 
544,680 

2,723,400 
2,723,400 

2,723,400 
2,723,400 
2,723,400 

2,518,259 
1,190,519 

_ 
97,856 

$20,111,721 

Notc that the plc:iecled payoff of the 1999 Revenue Bonds for the Ponchatoula East project financing is cstimalcd at 
an intcrcsl mtc of 5 %, for a term of forty (40) years, on a projeeted loan amount of $2,900,000. Actual payoffwill 
vary since as of audit report date, Rural Utilities Service (RUS) had not yet sdmduled a loan closing for permanent 
filmncing. Tbe fb~al interest rate for the loa~ and the total loan amount may vary as the project is completed and 
permanent financing obtained. 

20 



 

TA N G IPA H OA W A TER DISTR ICT 
TA N G IPA ltO A PA RISH CO UN CIL 

NA TA LBANY, LO UISIA NA 
NOTES TO TIlE FINANCIAL STATEM ENTS (continued) 

A s of and for tile Y ear Ended D ecem ber 31, 1998 

9. lq.OW  O F FUNDS, RESTRICTIO NS ON USE 

The Tangipahoa W ater Disl~icl has lhe following bond and rcsma,e requirements that apply to Rmwl (hil/ties Service 

(l~l],S) bonds: 

That all oflhc incom e and rcvcnucs dcrixcd or to bc dcrived by the Issuer flom lhc opcralion oflhc district shall 
contfim c to bc dcposilcd in a separate and special bank account with thc rcgulally designated fiscal agcnl bank of the 
Issuer, tu be established with the regularly designated fiscal agent bank of the lssucr and designated as the "l15~ter~;'or/,'s 
Revenue l:m~d, "said Fund lo bc m aintained and administcrcd in the following ordcx of priorily and for lhc follow, tug 

(a) Thc payment of. first, all reasonable and necessaD, cxpenscs of opcrafing and maintaining thc System 

(b) The establishment and mainlcnmlcc of the "W atmwo~ks Revenue Bond and ]ntercsl Sinking Fund", sufficicm 
in am ount 1o pay I~rom plly and fidly lhc principal of and the intercst on lhc Bond and any pm i passu bonds 
issued hcl-caflcr in lhc manner provided by lhis resolution by lransfcrring from the W aterworks Rcvcnuc Fund 
to lhc regiJlarly designalcd fiscal agent bank of the Issuer, monthly in advance on or bcforc Ihc 20tll day ofcach 
m onth of each ycar a sum equal lo lhe principal and interest falling due on tile next plincipal and Juiciest 
paym ent dale together with such additional proporlionalc sum as m ay be rcquilcd to pay said principal and 
inlcrcsl as the sam e respectively becom e duc. The Taugipahoa \Valet District has decidcd to m ake these 
monthly paym ents directly to RUN, thus elim inating the need for a Sinking Fund. 

(c) The cstablishmcnt and maintenance of the "W aterworks Reserve Fund" (the Resem,e ]ii~m]), by transferring 
fiom said W aterworks Rcvcnue Fund to lhe regularly designated fiscal agent bank of the Issuer, inonlhly ill 
advance on oz bcfmc lhc 20th day of each mouth of each )car, a SUln (rounded up to the nearest dollar) at least 
equal lo five pm ccnl (5%) ofthc amount to bc paid into the Sinking Fund provided for in paragraph (11) above, 
thc paymcnls iuto tile P, escl vc Fund to continue until such lime as them has been accunm lated in lhc Reserve 
Fund a stnn equal to lhe highest com bined principal and interest fidling duo in any 3,car on the bond as a Debt 
Service Resto re, the m oncy in the Reserve Fund to bc retained solely for the ptuposc of payiu~, the principal 
of and interest on bonds payable flora lhc Sinking Fund as 1o which lhcrc would othcrwise bc dcfault. In tim 
event tha't additional part passu bonds arc issued hereafter in lhc m anner prm idcd by this resolution, lhe 
paym cnls into thc Reserve Fund shall confinuc, or if lhe said pa3,mcnts have ccascd because of lhc 
accumulation oflhe m aximum am ount provided above, then such payments shall bc resumcd, until such limc 
as there has been accumulated in tile Reserve Fund an amomlt of money equal to lhc highcsl combined principal 

and interest requirements for any succeeding lwclve (12) monlh period on such bonds payablc fiom the Reserve 
Fund 
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W ith the issuance on December 28, 1995, of the 1995 W ater Revenue Bonds and the Series 1995-A W ater 
Revenue Bonds, requirements for Reserve Fund deposits were revised as follows: 

For the period of 1/20/96 through 12/20/96, the Reserve Fund's monthly deposit requircmcnt is 
increased from $855 per mouth, to a sum of $1,473 per mouth. For the period of 1/20/97 through 
12/20/2032, a sum of $1,531 per momh must be deposited m ontbly until $376,875 has been 
accum ulated therein. On December 28, 2032, the funds on deposit in the Reserve Fund are to be 

reduced to $171,734. 

W ith tile completion of the Rural Utilities S e~wice project for the Ponchatoula East water systcm improvements 
and additions, and as tile s.vstem becom es revenue producing, m onthly reserve deposits are to be increased by 

5% oftheanuualpayment, divided by 12 (0.4167% ofthe annual payment) roundedtothcnearcst dollar. Loan 
closing for the Pouchaloula East project is anticipated for fiscal 5,ear 1999. 

As of Dcccmber 31, 1998, the Rural Utilities Service (RUS) Reserve Fuud was fully landed per dcbt 
restrictions, with a balance of $107,742. 

(d) The establishment and maintenance of tile "W aterworks Depreciation and Contiugeuey Fund" (tlw 
Contingencyl;und) to care for depreciation, extensions, additions, improvements and rcplacemcuis necessary 
to operal c properly the distlict, by transferring from the W aterworks Revenue Fuud to the regularly design atcd 
fiscal agcnl bank of the Issuer, m onthly in advance on or before tile 20th day of each m onth of each )'car, thc 
sum of $875 per m onth, all as required by the govcm ment in purchasing the bond. W ith the issuance on 
Decem ber 28, 1995, of the 1995 W ater Revenue Bonds and tile Series 1995-A W ater Revenue Bonds, the 
mouthly deposit requirement for the Depreciation and Contiugency Fund is iucrcascd from $875 per month to 
$1,569 per m onth. The requirement to deposit $1,569 per month is effective January 20, 1996. M oncy in 
the Contingency Fund shall also be used to pay the principal of and the interest on any bond for tile paym ent 
of which there is not sufficient money in tile Siuking Fund or the Resela,e Fund, but if so used, such money 
shall bc replaced by the Issuer as soon as possible thereafter out of the earuiugs oftbe System after m aking the 
rcquircd paym elats into the respective funds and accounts herein above spccificd. 

W ith the comt)lction of the Rural Utilities Service project for the Pouchatoula East walcr system finprovcments 
and additions, and as the system becom es reveuue producing, m onthly deposits to the depreciation and 
contingency fund are to be increased by $716 per mouth, for a total of $2,272 per mouth. Loan closing for tlae 
Ponchatuula East project is anticipated for fiscal year 1999. 

If
.. at any time, it shall be necessary to use moneys in tile Reserve Fund or tile Contingcncy Fund as above 

providcd for the purpose of paying principal of or interest on bonds payable as to which there would otherwisc 
be default, then tile moueys so used shall be replaced from file revenues first thereafter received, not hclcin 
above requited to be used for operation and m aiutenanee of the district or for current principal, interest and 
rescrvc requirenleuts. 

22 
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Subject to the foregoing, which arc cumulative, the balance of the excess funds on deposit in the W alerworks 
Revenue Fund m ay be used by the Issuer for the purpose of calling and/or paying bonds payable from the 
incom e and revenues of the district or for such other lawful corporate purposes as the govern ing authority of 
tile Issuer m ay determ ine, whether or not such purposes are or are not related to the district. 

All or any part oftbc moneys in any of the aforesaid funds and accounts described in subparagraphs (b), (c) 
and (d) shall, at the written request oftbe Issuer, be invested in direct obligations of the United Slates of 
America ol other obligations permitted by Louisiana law, maturing in five (5) years or less, in which event all 
income derived from investments in the Sinking Fund and the Reserve Fund shall be deposited in tile 
W aterworks Revenue Fund as incom e and revenucs oftbe district and all incom e from investm ents in the 
Con~ingc1~cy Fund shall be added to the Cot~til~gcncy Fund. Such investments shall, to the cxten~ at 11~3, time 
necessary, be liquidated and tile proceeds thereof applied to the purposes for which said respective funds and 
accounts arc herein m aintained 

As of I)eccmber 31, 1998, the Rural Utilities Service (RUS) Depreciation and Confingency Fund was fully 
fundcd, per debt rcstrictions, with a balance of $96,764. 

(c) During the fiscal year ending December 31, 1998, the Series 1993 Certificales of Indebtedness wcrc rctircd 
by thc S55,0001~evep~ue l~e.fi~nding BolTdx, ,~eries 1998. The bond agrcement for the S'eries 19981~evem~e 
R~ o~clmg Bonds specifies the creation of a "Reveuue Refunding Bond Sinking Fund", sufficient in amount 
to pay promptly tile priucipal of and the interest on the Bond by transferring from the W atcl-,vorks P, cvcnue 
Fund to the lcgularly designated fiscal agent bank of the Issuer, m onthly in advance on or before the 20tr' day 
of the monlh of each 3,ear, one-sixth of the interest falling due on the next intcrcst dale, and one-twclfth of the 
principal falling due on the next principal paym ent date, togethcr with such additional proportionate sum as 
m ay bc lcquired to pay the required principal and interest paym ents. 

At Deccmber 3 l, 1998, the sinking fund for tile Series 1998 Revenue R@ mdi~g BoJ~cZ~ was fully fimdcd with 
a balance of$18,802. 

10. RESERV EI) RETA IN ED EAR NING S 

Rcscrvcd retained carnings, totaling $204,506, is created in COlljUUCtiOn with the issuance of revenue bonds and is 
funded by tlanstlzls fiom the revenue account based on assets held by the water district that arc restricted for bond 
paym ents and cm elgcncy repairs. The purp ose oftl~e reserved retained earn ings is to service tile revenue bonds. The 
board of commissioners of tile district at December 31, 1998 had also designated a total of $131,538 of unreserved 

retained emnings for fulurc capital improvement projects. 
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TA N G 1PA H OA W A TER DISTRICT 
TA NG IPA HOA PARISH COUNCIL 

NA TA LBA NY , LO UISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for lhe Y ear Ended D ecem ber 31, 1998 

11. LITIGATIO N AND CLAIM S 

At December 31, 1998, the district is involved in continuing litigation, There has been no determination as to the 
probability of an unfavorable outcom e, and the district is vigorously defending the case. 

12. CO NSTRUCTIO N CO M M ITM ENTS 

Tangipahoa W ater District, at December 31, 1998, had recorded $2,748,558 as constru ction in progress lbr the Rural 
Utilities Service Ponchatoula East prqjcct for water system improvements mid additions. Construction improvement s 
m c through interim financing, with the loan closing for permanent financing maticipated for fiscal year 1999. The Rural 
Utilities Service Letter of Conditions, dated November 22, 1996, specifies an eligible loan amount of $2

,900,000. 

Bids wc~e also awarded in fiscal 5,car 1997, by the Tangipahoa Parish Council, for a water system improvem ents 
prqiccl funded by a $600,000 Louisiana Conmmnity Development Block Grant (LCDBG) Prqicct. At 1)cccmbcl 31, 
1998, thc project was substantially conlplcte. Upon completion and close-out ofthc LCDBG prqiect by the Taugipahoa 
Pm ish Council, and formal donation of the system to the Tangipahoa W ater District, the projcct will be rccordcd on 
~c books of O~c "l'at~gipaboa W ater District as contribution,s from the l% rish Council. 

13. Y EAR 2000 ISSUE 

The ),car 2000 issue is the result of shol"tcolnings in m any electronic data processing system s and other clcctronic 
cquipmcnt that m ay adversely affect the district's operations as early as fiscal year 1999. 

The Tangipahoa W ater District has not inventoried computer systems and other electronic equipm ent that may be 
affccted by thc ycar 2OOO issuc and thal arc neccssaiy to conduct tbe district operatio2~s

. It was nolcd the Tangipahoa 
W ater District is; cm rcntly implementing accounting and utility billing program s that are reported to be 5,ear 2000 
compliant, and is; planning a review of all computer system s for 3,ear 2000 compliance. 

Because ofthc unprccedcntcd nature of the year 2000 issue
, its effcct and the success ofrclatcd rcm ediation cfforls will 

not be fully dclcrm inablc until the 3,ear 2000 and thereafter. M anagement cannot assure that the district will bc year 
2000 ready, the dislrict's rcm cdiation &forts will be succcssful in whole or in part

, or that parties with whom the district 
does business will be 3'ear 2000 ready. 
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Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Com paralive Balance Sheet - Proprielary Fund Type 
Decem ber 31, 1998 and 1997 

A ssees 
('urrenl A ssels: 

Cash 
Accounls Receivable (Nel) 
Accrued Billings 
D ue lqom Olher Govermnents 
I ilVelllory 
Prepaid Insurance 

Tolal Currenl A ssets 
Reslrlc~ed A ssets: 

Cash - Customer Deposits 
Cash - Capilal hnprovemenls 
Cash - RUS Bond Depreciation and Conlingency 
Cash - RU S Bond Reserve 
Cash - Cerlificale of Indebtedness Sinking 
Cash - Series 1998 SJnking Fm]d 
Cash - Cerlifieale of ]ndebledness Reserve 
Cash - Pum pkfil Cenler Collslruelion 
Cash - l~onchaloula East Consh'tlcIiol] 
Cash - Escrow for Conneclion Fees 

Tolal Reslricled A ssets 
l'roperly, Planl, and Equipm ent: 

lm nd 
Planl and l'quipm enl 
('onslruclion ill Progress 

Tolal Properly, Plant, and Equipn]enl 
Im ss: Accum ulaled Deprecialion 

N et Property, Plant, and Equipn]ent 
Olher A ssets: 

Utility Deposits 
Bond Issue Cost 

Total Olher A ssels 
Total A ssels 

(C'onfimmd) 
The accom panying notes are an integral pm't offlm se statem ents 
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Schedule I 

Enlerl?lise Plllld 
998 1997 

290,316 $ 
117,929 
82,385 

999 
51,470 

543.099 

292,097 
131,538 
96,764 
107,742 

18,802 

1,044 
5.452 

653,439 

102,707 
11,376,325 
2,748,657 
14,227,689 

(2,444,129) 
11.783.560 

705 
48.257 
48,962 

86,162 
104,093 
68,564 

839 
46,468 
1.41d 

257,651 
76,608 
80,596 
78,766 
18,248 

14,324 
5,157 

35,229 
566.579 

102,707 
11,153,6(12 

60,596 
11,316,905 

(2,115,844L 
9,201.061 

$ 13,029,060 $ lO 

705 
49,690 
50,395 
125.575 



 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Com l)arative Balance Sheet - Proprietary Fund Type 
Decem ber 31, 1997 and 1996 

l,iabilities and Fund F, quity 
l,iabilities: 

Current Liabilities (Payable t:rom Current Assets): 
Accounts Payable 
Advance- [nsl.lrallce Proceeds 
Sales "1 ax Payable 
Accrued W ages 
Payroll Tax Payable 
l)tm to Other G overnm ents 

Total Current l.iabilities (Payable From Currerlt Assets) 
Current I.iabilities (Payable lrrom Restricted Assets): 

A ccrued Interest Payable - P, U S Bonds 
Accrued Interest Payable - Certificate of Indebtedness 
Accrued Interest Payable - Series 1998 13ond 
Acclued Interest Payable - Ponchatoula East 
ConstrucLon Accounts Payable - Ponchatoula East 
Retainage Payable - l)onchaloula Fast 
Custom er D eposils Payable 
Ctnrenl Portion of RU N 13onds 
Currenl Portion of('erfifieale of Indebtedness 
C~lrreJ)l l'orlJoll ofSerles 1998 l:~eftmdJl~g Bo~ds 
lSability for Cotm ection l:ees 

Total Current IAabilities (Payable Elore Restricted Assets) 
I~ong-Term I.;abilities: 

Bonds Payable - O riginal System 
Bonds Payable- Pum pkin Center #l 
Bonds Payable - Pum pkin Center ~'t2 
N ole Payable - Ponchaloula F.ast Construction 
Certificate of Indebtedness 
Series 19o8 Refunding Bonds 

'l'olal Long-Tem 115abilflies 
Total l.iabililies 

und l;quily: 
l~aid-ln Capital 
Contributed Capilal 
Less: Accun/ulaled Am ol'tizatiolI 

N et Paid-In and Contributed Capital 
P, elained Eandngs: 

Reserved for P, U S Bond Reserve 
Reserved for RU S Bond Depreciation and Contingency 
Reserved for Certificate of Indebtedness 
Unreserved Retained Earnings: 

D esignated 
U ndesignated 
Total Retained Earnings 
Total Fund Equity 
Tolal Liabilities and Fund Equily 

(Conchlded) 
The accolnpallying notes are all integral pall oft]lese statem ents 

Schedule 1 (Conlinued) 

Enterprise Fund 
998 1997 

38,684 $ 

3,266 
18,234 
1,773 

47.312 
09.269 

2.619 

1,059 
55,155 
138,322 
185,128 
363,635 
62,096 

15,000 
32.750 
855.764 

3,068,842 
2,683,267 
126,947 

2,369,717 

40.000 
8.288.773 
9.253.806 

8,708 
3,049,747 

(833,905Z 
2.224.550 

07,742 
96.764 

131,538 
1,214.660 

1,55~704 
3,775e254 

$ 13.029.060 $ 

32,501 
4,800 
3,005 
13,097 
1,740 

43.481 
98.624 

2,619 
1.314 

327,473 
58,306 
15,000 

33.450 
438.162 

3,104,144 
128,695 

2.708.748 

55.000 

5.996.587 
6.533.373 

8,708 
3,044,376 

(746,847) 
2.306.237 

78,766 
80,596 
14.324 

76,608 
1.035.671 
285,965 

3.592.202 
0.125.575 



 

Sdmduie 2 
Tangipahoa W ater District 
Tangipahoa Parish Council 
Proprietary Fund Type 

Schedule of Revemms, Expenses, and Changes in Unreserved Retained Earnings (Budget and Actual) 
For the Year Ended Decem ber 31, 1998 

A nd A ctual for tile Year Ended Decem ber 31, 1997 

O perating R eveunes 
W alcr Sales 
Penalties 
Service Connection and Installation Fees 
Rcconncct Charges 
M isccllancous 

Total Opcraling Revenues 

O peraling Expenses 
l';lectlicity Purchased 
W ater I'm chased 
W ages and Salaries 
Director's Fccs 
M inute Clerk Fees 
Contract 1.abor 
Payro ll Taxes 
W atcr W cll M ainlcnancc and Supplies 
Repairs, M aintenance and Supplies 
Equipm ent Rcntal 
F.quipm cnt M ainlcncncc 
Operating Cosls - Trucks 
Rclircment Contributions 
l.egal Fees 
l'rofessioual Fees 
Accounting Fees 
Annual Audit Fcc 
l'oslagc and Box Rent 
l'm ploycc Uniform s 
l)ucs and Subscriptions 
Ulilitics 
Telephone 
Office Expensc 
Computer Expensc 
Educational Expense 
Bank Charges 
lnsl.i raucg 

Enterorise Fund 

Budget 
1998 

1,313,100 
33,336 
97,350 
13,200 
12.600 

1.469.586 

Actual 
1998 

1,417,696 
29,303 
115,749 
16,550 
18.589 

1.597.887 

Variance 
Favorable 

(Unfavorable) 
104,596 

(4,033) 
18,399 
3,350 
5_989 

128_301 

97,000 77,978 19,022 

316,000 
16,320 
2,450 
54,000 
25,584 
16,000 
27,800 
1,100 

20,000 
41,000 
8,400 
5,900 
5,800 
2,000 
8,000 
13,200 
4,100 
460 

6,300 
7,600 
9,400 
1,800 
1,350 

30 
54,900 

(Continued) 
The accom panying holes are an integral part of these statcm euts 
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303,394 
17.900 
2.675 
51.289 
21.997 
28.228 
35.686 
1.518 

22.468 
31.786 
9.777 
4.304 
1.470 
1.011 
10,000 
15,103 
4,874 
387 

5,310 
8,628 
10,428 
6,781 
766 
88 

45,718 

12,606 

(1,580) 
(225) 
2,711 
3,587 

02,228) 
(7,886) 
(418) 

(2,468) 
9,214 

(1,377) 
1,596 
4,330 
989 

(2,000) 
(1,903) 
(774) 
73 
990 

(1,028) 
(1,028) 
(4,981) 

584 

(58) 
9,182 

Actual 
1997 

96.817 
7.773 

289.274 
16.300 
2.400 
48.451 
23.324 
20.909 
44.527 
1.018 

23.038 
37.917 
8.588 
6.504 
4.873 
1.054 
8,000 
13,362 
4,366 
402 

6,033 
7,678 
10,730 
4,081 
1,174 

27 
54.556 



 

Schedule 2 (Continued) 
Tangipahoa W ater District 
Proprietary Fund Type 

Tanglpahoa Parish Council 
Schedule of Revenues, Expenses, and Changes ill Unreserved Retained Earnings (Budget and Actual) 

For tile Y ear Ended Decem ber 31, 1998 
And Actual for the Year Ended Decem ber 31, 1997 

Entcm rise Fund 

Dcprccialion 
Official Join hal 
Chlorination 
Am ortization of Bond Issue Costs 
M iscdlaneous 

Total Operating Expenses 

Operaling Income (Loss) 

Nonuperating Revenues (Expenses) 
]llturcst hlcorllc 
RccovcD, of Bad Debts 
l.oss on Equipm ent Dam age 
Gain on Sale of Iqxcd Assets 
Interest Expense 
Bad Debt Expense 

Total Nonoperating Revemms (Expenses) 

Net Income (Loss) 

Budget 
1998 
330,000 
2,000 
60,000 
1,400 
500 

1.140.394 

329.192 

2,500 
2,100 

(331,000) 
_  (~  

(32~ 0~_. 

Um'eserved Retained Earnings, Beginning 
Am ortization of Contributed Capital 
(Increase) Decrease in Reserved Retained Earnings 

Reserved for Bond Payments 
Rcscrvcd for Bond Depreciation 
Reserved for Certificate of Indebtedness 
Reserved for Capital Improvements 

Unreserved Retained Earnings, Ending 

3.292 

(Concludcd) 
The accom panying notes are an integral part of these statem ents 

29 

Actual 
1998 
328,285 
2,727 
62,105 
1,433 
192 

1.114.306 

Variance 
Favorable 

(Unfavorabl_~  
$ 1,715 $ 

(727) 
(2,105) 
(33) 
3O8 

26.088 

Actual 
1997 
323,044 
2,020 
53,301 
1,416 
749 

1.123.706 

483,581 154,389 282,527 

11,853 
(366) 

9,419 

(906)_ 
20.000 

12,564 
1,980 
(411) 
1,g55 

(324,595) 

(318,096A_ 

174~ 389 (35,~  



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Com parative Schedule of Cash Flows - Proprietary Fund Type 
For the Y ears Ended Decem ber 31, 1998 and 1997 

Operating hlcom e 

Adjustnmnts lo Reconcile Net Operating Income to Cash Provided by 
Operating Activilies: 

Deprccial:ion 
Bond lssne Cost Am ortization 
Bad Debt Expense 

(Increase) I)ecrcase in Accounts Receivable 
(Increase) Decrease in Accrued Billings 
(Increase) Decrease in DuG From ()thcr Governments 
(Increase) Decrease in lnvcnloD, 
0ncrcasc) Decrease in Prepaid Insurance 
(Increase) Decrease in Advance-Insurance Proceeds 
Increase (Decrease) in Accounts Payable 
Increase (Dccrease) in Construction Accounts Payable 
Increase (Dccrcase) in Sales Tax Payable 
Increase (Dccrcase) in Accrued W ages 
lncrcase (Decrease) in Payroll Taxes Payable 
Increase (Decrease) in Due To Other Govenunents 
Increase (Decrease) in Retainage Payable 
lnmcase (Decrease) in Interest Payable 
Increase (Deercase) in Customer Deposits Payable 
lnm ease (Decrease) in Liability for Commction Fees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From N oncapital Financing A ctivities 
Recovery of Bad Debts 

Nct Cash Provided (Used) by Noncapital Financing Activities 

('ash Flow s From ('apital and R elaled Financing A ctivities 
Proceeds Fro m RUS Bond 
Procccds From Note Payable 
Proceeds From Sale of Fixed Assets 
Proceeds lqom Contributions 
N et Proceeds From Insurance Settlcm ent 
Paym ent For Capital A cquisitions 
Paym ent For Constl-uctioil in Progress 
Principal Payments - RUS Bond 
Principal Paym ents - Certificate of Indebtedness 
In,crest Paym el~ts 

Net (:ash Provided (Used) by Capital and Related Finm~cing Activities 

(Continued) 
Thc accom panying notes are an integral part of these statem ents 
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Setwdulc 3 

thaterprise Fund 
1998 1997 
483,581 $ 282,527 

328,285 
1,433 

(10,406) 
(13,836) 
(13,82l) 
(160) 

(5,002) 
1,414 
(4,800) 
6,183 

138,322 
261 

5,137 
33 

3,831 
185,128 
54,900 
36,162 

__ !v0~  
1.195.945 

1.734 
1.734 

2,369,717 

5,371 

(222,723) 
(2,688,06l) 
(58,74]) 
05,000) 

_  (321~58~ I 
.. (931,0 I_~)_ 

323,044 
1,416 

(9,489) 
(999) 

(5,921) 
(93) 

2,984 
38,675 
4,800 

(6,993) 

(651) 
(3,866) 
(187) 
8,460 

(10,000) 
(9,061) 
30,288 
9.650 

654.584 

1,980 
1.980 

0,100 

1 (/,755 

2,773 

(374,545) 

(48,292) 
(15,000) 

(63~,~0_D0_ 



 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Com parative Schedule of Cash Flows - Proprietary Fund Type 
For tile Years Ended Decem ber 31~ 1998 and 1997 

Cash Flows From hw esiiug Activities 
lnlcrcst Incom e 

Net Cash Provided (Uscd) by ]m,esling Activities 

Net Cash Increase (Decrease) 
Cash, Beginning 
Cash, Ending 

(Concludcd) 
The accompanying notes arc all inlcgral part of these statem ents 

Schedule 3 (Continued) 

Enterprise Fund 
1998 1997 
24353 $ 12.564 
24.353 12.564 

291,014 
652.741 
943_755 

30,324 
622_417 
652.741 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Na~albany, Louisiana 

Supplem ental Inform ation Schedule 
For tile Year Ended Decem ber 31, 1998 

CO M PENSATIO N PAID BO ARD M EM BERS 

The accompanying notes are an inlegral part of these slatements 
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Schedule 4 

2,200 
2,400 
2,700 
2,700 
2,600 
2,700 
2,600 
7.900 



Tangipahoa W ater District 
Tangipahoa Parish Council 
Natalbany, Louisiana 

Supplem ental Inform ation Schedule 
As of and for the Year Ended Decem ber 31, 1998 

Insurance Co~pp.~lL __ _ 
Coregis ]nstlrance 
Com pany - Policy # 5031640008 

Valley Forge Insurance 
Com pany - Policy # W C 174989409 

SCH EDULE O F INSURANCE 

Coverage 
Commercial Umbrella 

Gcneral Star ]ndenm ily Insurance Liability: 
Com pany Policy N um ber IYA 602292 Direclors & Officels 

Coregis Insurance Com pany 
Policy Num ber 6510071435 

Coregis Insura nce Com pany 
Policy N um ber 6510071435 

Uniled Capila] Insurance Com pany 
Policy N um ber PEEC 100 0014 

Business Aalom obile: 
Liability 
Uninsured M olorist 
Underinsured M otorist 
Com prehensive Deductible 
Collision Deduclible 

Schedule 5 

Com m ercial Package Policy: 
Genelal Liabili/y: 
General Aggregate 
Each Occurrence 
Em ployee Dishoncs~.y P, lm~ket 
(Endorsed lo Provide Blanket 
Coverage for Board 
Membe*s3 

Theft, Inside 
Theft, Oulsidc 
Con~.raclor's Equipment (incl 
Compuler Equip) 

Property-Building & Conlents 
(Including scheduled coverage 
for water wells, ])unlps, and 

tanks) 

Public Enlflies Environm enla 
Liability Coverage: 
General Aggrcgalc 
Each Occurrence 

The accom pallying holes are an integral part oflhese statem ents 

$1,000,000 

glaltltory coverage 
with $500,000 of 
Em ployer's Liab. 

$500,000 
500,000 
500,000 

250 
500 

$2,000,000 
1,000,000 
550.000 

0,000 
0.000 

161,210 
2.931.148 

000,000 
000.000 

Period 
01/01/98 - 
01/01/99 

01/01/98 
01/01/99 

01/01/98- 
01/01/99 

01/01/98 - 
01/01/99 

01/01/98 - 
01/01/99 



"I'YPI~, SERVICE 
RESID EN TIAL 
COM M ERCIAL 
A PAP, TM  F.N TS 

TOTAL CU STOM  EP, S 

-I'Y PF. SEI~,\q CE 
RI'2SII)EN TIA 1. M  t~'I'ERF.D 

RI'SII)ENTIA1. I"I.A'I" RATE - 

Tangipahoa W ater District 
Tangipahoa Parish Council 
Natalbany, Louisiana 

SCH EDULE O F W ATER CU STO M ERS 
December 31, 1998 

LISTING OF CU STOM ERS BY TYPE SERVICE 

SCH EDULE O F W ATER RATES 
Decem ber 31, 1998 

BASE RATE 
$8.00 FIRST 2,500 GALLON S 

Schedule 6 

N UM BER O F 
CU STOM ERS 

5,952 
326 
174 

6.452 

CO ST PER 1,000 GALLON S 
ABOV E 13A SE RATF 

$1.25 OV ER 2.500 G AI,LON S 

COM  M t~,I~,CIAI ,: 
1" M ETI{P, $20.00 FIRST 10,000 GALLONS; $1.25 OVFR FIRST 10,000 GA 

& I/2" M I~;']'F.R $40.00 FIRST 20,000 OAL1.ONS; $1.25 OVER FIRST 20,000 GA1 

2" M  ETEP, 

3" M I~TI'R 

4" M ETF, R 

A PA R'I'M  EN TS 
M Ig'I'FP, EI) 
UNM  I-'I'IZ~RI~I) 

SCI IOO] .S 

$60.00 FIRST 30,000 GALI,ON S; $1.25 OVER FIRST 30,000 GAL 

$80.00 FIRST 40,000 GALI,ON S: $1.25 OVEP, FIRST 40,000 GAI, 

$100.00 FIRST 50,000 GALI,ON S: $1.25 OVER FIRST 50.000 GAl. 

$7.50 PER UNIT FIRST 2,500 GAl. $1.25 OVER IqRST 2,500 GAl. 
$12.00 PER APARTM ENT 

TO BE RATED AS COM M ERCIAL. 

The accom panying notes are all integral part of these statements 
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Tangipahoa W ater District 
Tangipahoa Parish Counci 

Natalbany, Louisiana 

SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 
For the Year Ended Decem ber 31, 1998 

Federal Grantor/Pass-Through 
G rantor Proclram Title 

U. S. Depadm ent of Agriculture 
W ater and W aste Disposal System s 
For Rural Com m unities 

- -Loan Repaym ents 
- -Loan Repaym ents 
- -Loan Repaym ents 

Total Loan Activity 

U. S. Depadm ent of Agriculture 
W ater and W aste Disposal System s 
For Rural Com m unities 

- -Construction - Interim Financing (Note 2) 

Total Federal Awards 

Fede~ t 
CFDA 
Num ber 

10.418 
10.418 
10.418 

Program 
or 

Am ount 

$ 3,313,000 
2,756,000 
133.000 

10.418 $ 2,900,000 

Note 1: "Total loan proceeds and paym ents on outstanding bonds are presented above on the cash 
basis. The presentation would be the sam e on the accrual basis. 

Note 2: During the fiscal year ending Decem ber 31, 1998, Tangipahoa W ater District expended a 

total of $2,357,101 (cash basis), for the Rural Utilities Service Project for Ponchatoula 
least water system im provem ents and additions. Fu~ds for construction were obtained 
through interim financing from Tangipahoa W ater District's fiscal agent bank, with 
perm anent financing to be provided from the Rural Utilities Serv ice, per the Rural Utilities 
'
.Serv ice Letter of Conditions, dated Novem ber 22, 1996. Total construction in progress for 

the Ponchatoula East project, as of December 31, 1998, presented on the accrual basis, 
is as follows: 

12/31/97 Construction in Progress $ 
12/31/98 Construction in Progress Expenditures 

(Cash Basis) 
12/31/98 Construction Accounts Payable 
12/31/98 Retainage Payable 
12/31/98 Accrued Construction Period Interest 

Total Construction in Progress - Accrual Basis $ 

The accom panying notes are an integral part of these statem ents 
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12.852 

2,357,101 
138,322 

185,128 
55.155 

2.748.558 



$ 

Cash/ 
Accrued 

Revenue at 
Decem ber 31 

1997 

3,137,553 
2,732,954 
129.386 

5.999.893 

Receipts 
or 

Revenue Disbursem ents/ 

. 
Recog_nized _  

Expenditures 

- $ 

- $ 

33,416 
24,211 
1,114 

58.741 

- $ 2,357,101 $ 

Schedule 7 

Cash/ 
Accrued 

Revenue at 
Decem ber 31 

1998 

3,104,137 
2,708,743 
128.272 

5.941.152 

(2,357,101) 

$ 5,999,893 $ - $ 2,415,842 $ 3,584,051 
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N o Findings 

TA NG IPA IIO A W A TER DISTR ICT 
TAN G IPA H O A PAR ISH CO UN CIL 

NA TA LBA NY , LO UISIA NA 

Corrective Action Plan for Prioc Year Audit Findings 
For tile Year Ended Decem ber 31, 1998 

Section I - Internal Control and Com oliance M aterial to tile Financial Statem ents 

Section 11 - ]\lana~em ent Lelter 

Referetlce N um ber: 9651-1 
Fiscal Year of Initial M anagem ent l~ccom m cndation: Fiscal Year Ending 12/31/96 

Schedule 8 

In the review of intcrnal controls for the utility billing system for Tangipahoa W atcr D istrict: xxe noted that 
p~occdulcs nccdcd to bc implemcnted to insute tbat all accounts werc billed at maxhnum tatcs. Spccifically, 
w c noted that contt ols should bc sufficient to dctcrmine that accounts arc proper ly coded, that m eters that arc 
billed at flat talcs or mm sually low usages should be m onitored and replaced as nccessaly, and that past duc 
accounts bc disconnected on a tim ely basis. W e recommended that in order to maximize the amount ofrcvcnuc 
billcd, that reports be issued to the board of com m issioners on a m onthly basis listing accounts billed at a flat 
rate, altd aCCOl.llll.s that show I10 c]taDgc ill lllOtCl" readings, decrease ill readings, or zcl o/isage. 

Thcrc wcrc no deviations noted in the tcsling of the rate codes and utility billing calculations for the fiscal year 
cnding December 31, 1997, or for the fiscal 5,car cndcd Dcccmbcr 31, 1998. W c also notcd that meters wcte 
now bcfilg read by contract scrvJccs, and that any problem s with m ctcrs wcrc rcfcrred to the m almgcmcnt of 
Tangipahoa W ater district for corrcction. 33~c m anager also reports statistics on thc num bcr of"flat-ratc" 
m eters al the m onthly board m eetings. 

hnprovcm cnt m lcpolting was noted. }towcver, considering tile sizc ofthc district, procedurcs nccd to bc 
slandald[zcd to determ ine that maximum rcvcnues are billed and received W e rccommcnd standardizcd 
t Cl)Ol ts to thc board of com m issioners on a m onthly basis, in tile following areas: 

1) l)isconncct Rcport- indicating the accounts past duc and disconnected for the month. 
2) M eter Rcading Variancc P, eport - showing accounts with no change in meter readings, dccrcase in rcadings 
or zero usage. 
3) Flat Ratc Usage Rcport - displaying accounts still billed at flat rate. 
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TA N G 1PA H O A W A TER DISTRICT 
TA N G IFA H O A PA RISH CO UN CIL 

NA TA LBA NY, LO UISIA NA 

Corrective A ction Plan for Prior Year Andit Findings 
For the Year Ended December 31, 1998 

(Continued) 

Corrective Action Planned (Response by M anagement) 

Schedule 8 

Corrective action taken: Partiall) 

A dditional Explanation 

Corrective action is listed as partial, since the new utility billing software must still be implem entcd and the 
proposed m anagement reports designed to comply with management recomm endations. Contimmd follow-up 

is requited . 

Reference Num ber: 9651-2 
Fiscal Year of hfitial M anagement Recom mendation: Fiscal Year Ending 12/31/95 

Description of Finding 

~a, le noted in prior ?,cars that the district personnel spen~t considerable tim e researching son~ce rcct)~ds tt~ 
determ ine the status of accounts. Although m eter records are input into the existing utility billing system, 
record input is by file maintelmnce and does not provide an adequate audit trail of m eter deposit transactions. 
The m eter dcposit liability recorded is below the actual cash recorded for meter deposits. 

W e recommended  that meter deposit transactions be input into a program that provides an adequate audit trail 

Corrective Action Planned (Response by M anagement) 

As noted , im plcmcntatiou of the utility billing software was delayed.. This recomm endation will be acted upon 
with the finplem entation of the new utility billing software. The new software provides an audit trail for the 

input of reeler deposit transactions. 

C orrective ac|ion taken: Partially 

Additional Explanation 

Correctix~e action is listed as partial, since m eter deposit records must still be input into a program that 
provides a sufficient audit trail. Continued follow-up is required. 
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Corrective Action l'lan for Prior Year Audit Findings 
For tile Year Ended Decem ber 31, 1998 

(Continued) 

Reference Num ber: 96M -4 
Fiscal Ycac of Initial M anagement Recommendation: Fiscal Year Ending 12/31/95 

l)escriptim~ of Finding 

Schedule 8 

W e noted that although inventory was taken at/hc cod of each fiscal year, the invcnlory software reeoJds wcrc 

llOl mainlaincd on a consistent basis, and periodic inventories not taken. W e noted thai an inventory adiustmcnt 
was required at fiscal year end of $28,938 (decreasing invcntolT). The inventory adjusm~cnt for the fiscal 3'cat 
ending December 31, 1997, was $28,681 (decreasing inventory). 

Thc sam c l:,roblcm exists as in tire prior year. W e recom m end that the district begin im m cdiately 1o take 

monthly invcntorics until the invcntol3, software is implemented, and the monthly adjustment to actual is of a 
1 eagonab]c alrqOl.i nt. 

(?orreclive Action Planned (Response by ]Vlanagemen[) 

M allagclllenl of Tangipahoa W ater District has im plemented a new inventory system , and is reconciling 
invcnlol3' on a m onthly basis. The diffclcncc at fiscal 3,ear end was imm aterial between inventory recoJdcd on 
the books: of Tangipahoa W ater District and actual invcnlolT. 

Corrective action laken: Fina 

Reference N um ber: 96M -5 
Fiscal Year of Initial/'Vlanagcm ent Recom m endation: Fiscal Year Ending 12/31/95 

Description of Finding 

\Vc noted that tire ctm cnt compulcr system was becoming functionally obsolctc and that thc district should 
consider upgrading both the com puter system and utility billing software so that nlore detailed i cpozts could 
bc provided Io the board of comm issioncrs. 

Corrective Action Planned (Response by lVlanagemcnt) 

13ccausc of lightning dam age, all com putcrs have been replaced. W e arc also in the 1)i occss of im plcmcnting 
a new utility billing program . 
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Corrective Action Plan for Prior Year Audit Findings 
For the Year Ended I)ecem ber 31, 1998 

(Continued) 

Correclive action taken: Partially 

The contact person for all nm nagem eni recomm endaiions is as follows 

Larry Byers, Prcsidcnt 
Tangipahoa W ater District 
P.O . Box 699 
N alalbam ,. l.a. 70451 
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TA N G IPA ItOA W A TER DISTRICT 
TA N G IPA H O A PA RISIt CO UN CIL 

NA TA LBA NY, LO UISIA NA 

C orrective A ction Plan for fill'rent Year Audit Findings 
For the Year Ended Decem ber 31, 1998 

Seclion I - Inlernal Control and Com l)liance M aterial lo llle Financial Slatem enls 

Reference Nm nber: 98-1 

Descrip|ion of Finding 

Schedule 9 

It xxas holed wilhin Foolnotc 13 (Year 2000 Issue) of the Notes to the ]qnancial ,Datements, llml Tangipahoa 
\Valor l)isllicI has not inventoricd compulcr systems and other electronic cquipm cnl lhat may bc affcclcd by 
the year 2000 issue, llowcver, tim dislrict has replaced several computers wilhin lhc past year. It x\as also 
noted lhal: m anagcm cm of Ihe district cannot assure that pm~.ics wilh which lhc district does busin ess will bc 
year 2000 ready. 

Corl'eclive Ac|ion Planned (Response by M anagement) 

The distri cl is cut i cntly implem enting software for uti] it3, bill ing and accounling lhat is ] cpol led lo bc ycm 2000 
com plianl:. The disllict \~ill also conduct a survey of Jls computer sys|cm s lo determ ine year 2000 com pliance. 

Anlicipaled Com pletion Dale 

W c anlicipalc implem cntalion of new computer program s and sm vey of com puter systcm s for year 2000 
comp]iance by July of 1999. 

Nam e of Conlacl Person 

I,arry Bycrs, lq csidcrLI 
Tangipahoa W alcr District 

P,O. Box 699 
Nalalbany, LA 70451 

(504) 345,-6457 

Section 11 - M ana~,emen/Leller 



TANGIPAFIOA \VATER DISTRICT 
TANG1PAH OA PARISH CO UNCIL 

NATALBANY, LOUISIANA 

Schedule of Findings and Queslioned Costs 
Foc tile Year Ended Decem ber 31, 1998 

1. Type of l/eport Issued oil the Financial Statem ents. 

Schedule 10 

A qualified opinion of the fiuancial statem ents was issued because of the year 2000 issue, in accordance with 
GASB Technical Bullclin 98-1. ])isc'losm'es abo~t Year 2000 Z~'s'ues. 

11. 1)isclosure of Repor|able Condiiions in Internal Contco 

No icportable conditions ill inlcrnal conlrol were rcportcd 

I11. l)isclosure of noncom pliance m alerial to lhe fioancial statem enls. 

Thcrc were no m aterial in stances of noncompliance, material to the financial statcm cnts, discloscd by thc audit 
of the financial stalcm cnls of Tangipahoa \Vater District. 

1V. l)isclosuce of Reportable Conditions in Internal Conlcol over M ajor Programs 

"hcJc wcl c no i cpoctablc conditions fol M ~ior Progxams, for the fiscal year cnding l)cccmbcr 31, 1998 

V. Type of Report Issued for M ajor Programs 

VI. l)isclosure of A udit Findings R equired 1o be Reported uudec S .510A udit Findings 

No findings lo bc reported under S .5]0 At~dit ]Cmdmgs 

VII. Idenlificttlion of M ajor l'rograms 

The Major 1 iogram idenlificd for Tangipahoa \~ ater District, for the fi.cal ),cat ending Dcccmbcr 3 I. 1998 
was thc W ater and W aste D isposal System s Loan and Grant Program , Rural Utililics Service, U .S. l)cpaltm cn 

of Agriculture (CFDA # 10.418). 

VIII. l)ollac Threshold to D istinguish Between Type "A " and Type "B" program s 

F, xpcnditurcs of $300,000 
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TANGIPAH OA W ATER DISTRICT 
TANGIPAH OA PARISH CO UNCIL 

NA TA LBANY, LO UISIA NA 

Schedule of Findings and Queslioned Costs 
For the Year Ended Decem ber 31, 1998 

(continued) 

X . Statem ent as to W hether tile A uditee qualified as Low-Risk A uditee under S .530 

Schedule 10 

Yes. The Tangipahoa W ater District qualified as a low-risk aoditcc under tile provisions of.~( .530 

X . Findinos which m ust be Reported in accordance with GAGAS 

Findings wcrc disclosed within thc Correction Action Plan for Current Ycar Audit Findings as Finding No 
98-1, and rclalcd to the ycar 2000 issue, in accoldancc with GA SB Technical Bulletin 98-1, I)i.sclos.rcs 
ab(m t Year 2000 Issues. 

Xl. l"indings and Questioned Costs for Federal Awards 

There wcrc no findings or qucstioncd costs for fcdcra 
ending Dcccmbcr 31, 1998. 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CONTRO L O VER FINAN CIAL REPO RTING 
BASED ON AN AUDIT OF COM PONENT UNIT FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Conmlissioners 
Taugipahoa W ater District 
Tangipahoa Parish Council 
Natalbanv, Louisiana 70451 

W e have audited the component unit financial statem ents of the Taugipahoa W ater District, Louisiana, as of and for 
the year ended Deccmbcr 31, 1998, and have issued our report thereou dated M arch 11, 1999, which was qualified 
because insufficient audit evideuce exists to support tim Taugipahoa W ater District's disclosure with rcspco t to the 3,ear 
2000 issue. Excepts as discussed in the preceding seutcucc, we conducted our audit in accordance with generally 
accepted auditing standards applicable to financial audits contained in Govern ment Auditing Standards, issued by tile 
Comptroller General of the United States. 

C om pliance 
As part of obtaining reasonable assurance about whether Tangipahoa W ater District's film ncial statem ents arc frcc of 
material m isstatement, we pcrfonneM tests of its colnplianco  with certain provisio1~s of laws, regulations, contracts and 
~,rants, noncompliance with which could have a direct and m aterial effect on the dctelrnination of financial statement 

amounts. }]owcvcr, providi~lg an opJnJo:tl oil compliance with lhose provisions was not an objeclive of our audit and, 
acco rdingly, we do not express such au opiuion. The results of our tests disclosed instance s of noncompliance that are 
required to bc reported under Goverm ,ent Auditing Standard; which are described in the Corrective Action Plau for 
Current Year Audit Findings as Reference N o. 98-1. 

Internal Control O ver Financial Reporting 
In planning and performing our audit, wc considered Tangipahoa W ater District's internal control over financial 
reporting in order to determine our auditing procedures for the puq)osc of expressing our opinion on the financial 
statem ents aud not to provide assurance on fire intern al control over financial reporting. Our consideration of the 
control over financial reporting would not necessarily disclose all matters in the intern al control over financial reporting 
that m ight be nlaterial weaknesses. A m aterial weakness is a condition in whicl~ tim design or operation of one or nm re 
of the internal control components does not reduce to a relatively low level tile risk that m isstatem ents in alnouuts that 
would be m aterial in relalion to tile financial statclnents being audited may occur and not be detected within a timely 
pcriod by employees in the norm al course ofperfonniug their assigned functions. W e noted no m atters involving the 
internal control over finaucial reporting mad its operation tbat we consider to be m aterial weaknesses. Itowcvcr, we 
noted other m attcrs involving tim intern al control over finaucial reporting fllat wc have reported to m anagement within 
the Corrective Action Plan for Prior Year M anagem ent Letter Recommendations for the Year Ended December 31, 
1998, as Reference Numbers 96M 1 96M 2, 96M 4, and 96M 5. 



Board of Com m issioners 
Tangipahoa W ~ter District 
Tangipahoa Parish Council 
Page 2 

This rcpo~ is intcnded for the information of m mlagcm ent, the Legislative Auditor, and lhe Rural Utilities Se~a,ice 
office. H owevcr, this rcpoll is a m atter of public record and its distribution is not lim ited. 

Bruce I ]arrcll & Company, CPAs 
A Professional Accounting Coq~oration 

M arch 11. 1999 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO EACll 
M AJOR PRO GRAM  AND INTERNAL CONTROL OVER COM PLIANCE IN 

ACCORDANCE W ITtt OM B CIRCULAR A-133 

Board of Com m issioners 
Tangipahoa W ater D istrict 
Tangillahoa l)arish Council 
N atalbanv. l.oui,;iana 7045 

W e have audited the compliance of the Tangipahoa W ater District, a component unit of the Tangipahoa Parish 
Council, with tile types of conlpliancc requirements described in the U. S. Offi ce of M anagcmeut and Budget 

(OM t3) Circular A- 133 Compliance Supplement thai arc applicable to each of its major federal programs for the 
year ended December 31, 1998, which was qualified because insufficient audit evidence exists to suppolt the 
Tangipahoa W ater District's disclosure with respect to the year 2000 issue. The Tangipahoa W ater District's 
lnaio~ federal programs are identified in the sulnmary & auditor's results section office accompanying schedule of 
findings and questioned costs. Colnpliance with the requirements of laws, rcgulatiol~s, conh'acls and grants 

applicable to each of its major federal programs is tile responsibility of the Tangipahoa W ater District's 
lnanagcm ent. Out responsibility is to express an opinion on the Tmagipahoa W ater District's com plimlcc based 
on our audit. 

Except as discussed in the preceding paragraph, we conducted our audit of compliance in accordance with generally 
accepted audfling standards; the standards applicable to finm~cial audits contained in Governm ent Auditing Standards, 
issued by tile Comptroller General of the United States; and OM B Circular A-133, Audits of States, Local 
Governm ents, and N on-Profit Organizations. Those standards mid OM B Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whcthcr noncom l)liancc with the types of com l)liancc 

Jcquircmeuts refencd to above that could have a direct and material effect on a major federal program occurred. An 
audit includes exam ining, on a lest basis, evidence about Tangipahoa W ater District's compliance with those 
rcquircm cnls and performing such other procedures as we considered necessary in the circum stances. W e believe that 
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the 
"l'a~)gipaboa W ater Distric!'s com pliance with those requirem c~ts. 
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In our opinion, the Tangipahoa W ater District complied, in all material respects, with tile requirem ents referred to abovc 

that are applicable to each of its major federal programs for tim year ended December 31, 1998. However, tile rcsults 
of our auditing pro cedures disclosed immaterial instances that arc described as management recommcndations in the 
accompanying Summ a~T of Prior Year Audit Findings as Rcfercuce Nmnbers 96M 1,96M 2, 96M 4, and 96M 5, and 
as a compliance tluding related to tile 3,ear 2000 issue as Reference No. 98-1 within the Corrective Action Plan fm 
Current Year Audit Findings. 

nternal Control O ver Com pliance 

q'he managem ent of the Tangipahoa W ater District is responsible for establishing mid m aintaining effective intenml 
contro l over compliance with requirem ents of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered the Tangipahoa W ater District's internal control 

over complim ~cc with requirements that could have a direct and materia] effect oil a major federal program in order 
lo dctcm mm om auditing pl ocedures for the purpose of expressing our opinion ell compliance and to test and i cpol t 
ell intcm al conlrol over compliance in accordance with OM B Circular A-133. 

Our consideratioll, of the internal control over compliance would not necessarily disclose all m atters in the intcm al 
conlrol lhat m ight be m aterial weaknesses. A m aterial weakness is a condition in whicll tile design or operation ofonc 
or m ore of the intern al control components does not reduce to a relatively low level the risk that noncom pliance with 

applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal 
piogmm being audited m ay occur aud not be detected witlfin a timely period by cmployecs in the nonnal course of 
perform ing their assigned functious. W e noted no m atters involving tile internal control ovcr com pliancc and its 
operation that wc consider to be m aterial weaknesses. 

This report is intended for tile information of m anagement, the Legislative Auditor, and the Federal Cognizant Agent 
I lowevcr, this rcp,a~ is a m atter of public record and its distribution is not limited. 

13rucc Harrell and Com pany, CPA s 
A Professional Accounting Corporation 

M arch 11. 1999 

47 


