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INDEPENDENT AUDITO R 'S REPORT 

To th e Honorable M ayor, Earle R. Brox~l 
and Board of Aldermen 

Franklinton, Louisiana 

KENTW OOD OFFICE 
P.O. Box 45 - 602 Fifth St. 
Kentwood, LA 70444 

VOICE: (504) 229-5955 
lAX: (504) 229-5951 

~ M EM BERS 
Am erican Institute of CPAs 
Society of lx)uisiana CI'As 

W e have audited  the accompan ying general purpose financial statem ents of the Town of Franklinton, Louisim~a
, as of 

October 31, 19'98, and for th e year th en ended, as listed in th e table of contents. These general purpose financial 
statements are th e responsibility of the Town of Franklinton, Louisiana, management. Our responsibility is to express 
an opinion on these general purpose finaucial statements based on our audit. 

Except as di scu sscd in the following paragraph, we conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of th e United Stales. Those standards require that we plan  and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatemenl. An audit includes 
exam ining, on a test basis, evidence supporting the mnounts and disclosures in th e financial statements. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagement, as well as evaluating 
the overall finar~cial statement presentatiou. W e believe that our audit provides a reasonable basis for our opiuion. 

Govern mental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 lssues, requires 
disclosure of ceJ~ in m atters regarding th e 5'ear 2000 issue. The Town of Franklinton, Louisiana, has included  such 
disclosures in Note 20. Because of th e unprecedented  nature of the year 2000 issue, its effects and th e success of 
rclated remediation effo]ts will not be fully determinable until th e year 2000 and th ereafter: Accordingly, insufficient 
audit evidence exists to support the Town of Franklinton, Louisiana's disclosures with respect to th e 3,ear 2000 issue 
m adein Note 20. Further, we do not provide assurancethat the Town of Franklinton, Louisiana, is or willbe successful 
in whole or in part, or th at parties with which the Tox~n~ of Franklinton, Louisiana, does business will be year 2000 
ready. 

In our opinion, except for flae effects of such adjustments, if may, as might have been determined to be necessary had 
we been able to examine evidence regarding year 2000 disclosures, the general purpose financial statements referred 
to above present fairly, in all material respects, the financial position of th e Town of Franklinton, Louisiana

, as of 
October 31, 199'8, and file results of its operations and the cash flows of its proprietary fund types for the year th en 
ended in conform ity with generally accepted accounting principles. 

In accordmace wifll Government Auditing StatMards, we have also issued  our report dated February  8, 1998 on our 
consideration of th e Tox~al of Franklinton's intern al control over financial reporting and our test of its complian ce with 
certain provisions of laws, regulatian s, contracts and grants. 
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- 6 - 



Town of Franklinton 

Com bined Balance Sheet - All Fund Types and A ccount G roups 
O ctober 31, 1998 

Assets 
Cash and Cash Equivalents 
lnvestnlents 
Receivables : 

hltergovem m ental 
Accounts 

Due From Oflaer Funds 
]nventory 
Restricted Assets 

Cash and Cash Equivalents 
Land 
Buildings and Furnishings 
bnl)rovements Other Titan Buildings 
Equipm ent 
Utility Plant and Equipm ent 
Accumulated  Depreciation 

Total Assets 

Liabilities and Fund Equily 
Liabilities: 

Accounts PayaM e 
Due To Other Funds 
Retainage Payable 
Custom er Deposits Payable 
Colnpensated Absences Payable 
Short-term Bonds Payable 
Long-term Bonds Payable 
Deferred Revenue 

Total Liabilities 

Fund Equity: 
]nvestments in General Fixed Assets 
Contributed Capital 
A ccum ulated Am ortization 
Retained  Earn ings: 

Reserved for Revenue Bond Retirem ent 
Unreserved  

Fund Balances: 
Undesignated 

Tota l Fund Equity 
Total Liabilities and Fund Eq uity 

The accompanying notes are an integral part of these statem ents 
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Govern mental Fund Type 

General 
Fund 

276,581 $ 

192,018 
451,512 
2,700 

SpeciN 
Revenue 

26,503 $ 

Capital 

Projects 
Fund 

98,058 

42,025 

922,811 $ 26,503 $ 140,083 

91,140 $ 

26,275 

432.356 
549.771 

373.040 
373.040 

1,579 $ 
64,725 

66.304 

(39~80R  
(39,8o1_,) 

148,200 

148~200 

(8,117)_ 
(8,117) 

922,8ll $ 26,503 $ 140,083 



Proprietary 
Fund Type 

Enterprise 
Fund 

783,117 $ 
831,949 

135,085 
20,000 
8,278 

329,148 

7,137,063 

_ _ ~ 571,061) 

Account 
Group 
General 
Fixed 
Assets 

247,677 
479,516 
129,030 

1,000,777 

Statem ent A 

Totals 

(Memorandum 
o~xv) . 

1,086,201 
831,949 

290,076 
586,597 
64,725 
8,278 

329,148 
247,677 
479,516 
129,030 

1,000,777 
7,137,063 

__  (3,571,061) 
5.673,579 $ 1,857,000 $ 8,619.976 

45,441 $ $ 

106,006 
9,419 

123,034 
1,368,191 

1.652.091 

4,192,697 

(2,269,777) 

122,964 
1,975,604 

1,857,000 

138,160 
64,725 
148,200 
106,006 
35,694 
123,034 

1,368,191 
432.356 

2.416.366 

1,857,000 
4,192,697 

(2,269,777) 

122,964 
1,975,604 

325.122 
4.021.488 1.857.000 6.203.610 

$ 5,673,579 $ 1,857,000 $ 8,619.976 

]'he accompanying notes are ml integral part of these statem ents 
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Town of Franldlntnu 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances 
All Governmental Fund Types 

For theYear Ended O ctober 31, 1998 

Revenues 
Taxes 
Licenses aud Permits 
lntergovcnunental 
Charges for Services 
Fines and Forfeits 
Interest 
M iscellaneous 

Total Revenues 

Expenditures 
General Govcrun'lent 
Public Safety: 

Police 
Fire 

l tighways, Street.,; and Drainage 
Sanitation 
Healdl and W elfare 
Transportation 
Capital Outlays 

Tota l Expenditures 

Excess of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
].ease Payments 
Transfers (To)/From Other Funds 

Total Other Financing Sources (Uses) 

Excess of Revenues and Other Sources Over (Under) 
Expenditures and O ther Uses 

Fund Balance, Beginning 
Fund Balance (Deficit), Ending $ 

General 
Fund 

877,626 
241,490 
193,383 
203,562 
43,902 
8,468 

_  
15,619 

1.584.050 

621,507 

400,811 
36,790 
235,186 
114,297 
31,434 
6,153 

_ _ )0~936 
1.457.114 

126.936 

26,085 
26,671 

__ _~34~669) 
18.087 

The accompanying notes are an integral part of these statements. 
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145,023 
228.017 
373.040 

Special 
Revenue 
Fund 

134,887 $ 

32,289 

1,866 

169.042 

53,493 

18,365 

30.361 
102,219 

66.823 

6,367 

(165,504) 
(159,137) 

Capita l 

Pr~ects 
Fund 

321,057 

321.057 

53L4483 
531.483 

Statement B 

Tota ls 

(Memorandum 
Only) 

1,012,513 
241,490 
546,729 
203,562 
43,902 
10,334 
15.619 

2.074.149 

621,507 

454,304 
36,790 
253,551 
114,297 
31,434 
6,153 

572.780 
2.090.816 

_ ..~10,426)_ (16,667) 

202,30{)
_  

202.309 

(92,314) (8,117) 
52.513 

$ (39,801) $ 8(Gl.k_7) $ 

32,452 
26,67] 

_
2~136 
61.259 

44,592 
280.530 
325.122 



Town of Franldinton 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances 
Budget (GAAP Basis) and Actual 

G overnm ental Fund Types 
For theYear Ended October 31, 1998 

Revenues 
Taxes 
l,icenses and Perm its 
lntergovenunental 
Charges for Services 
Fines and Forfeits 
Interest 
M iscellaneous 

Total Revenues 

Expenditures 
Genera| G ovcrl in'~el'A 
Public Safety: 

Police 
Fire 

Highways, Streets and Drainage 
Sanitatiou 
t lealth and W elfare 
Transportation 
Capital Outlays 

Total Expenditures 

General Fund 

__  
Budget 

856,400 
241,000 
75,800 
199,725 
45,000 
5,000 
34.600 

1.457.525 

Actual 

877,626 
241,490 
193,383 
203,562 
43,902 
8,468 
15.619 

1.584.050 

Variauee 
Favorable 

. (Unfavorable) 

21,226 
490 

117,583 
3,837 

(1,098) 
3,468 

(18,981) 
126.525 

630,625 621,507 9,118 

397,470 
39,400 
244,900 
114,000 
29,075 
6,000 
4.850 

1.466.320 

Excess of Revenues Over (Under) Expenditures (8,795) 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Lease Paym euts 
Transfers (To)/From Other Funds 

Total Other Financing Sources (Uses) 

Excess of Revenues and Other Sources Over (Under) 
Expenditures and O ther Uses 

Fund Balance (Deficit), Beginning 
Fund Balance, (Deficit) Ending 

The accolnpanying notes are an integral part of these statem ents. 
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685 

685 

(8:10) 
228.017 

400,811 
36,790 
235,186 
114,297 
31,434 
6,153 
10.936 

1.457.114 

126.936 

26,085 
26,671 

( 34~b_669~  
18.087 

145,023 
228.017 

(3,341) 
2,610 
9,714 
(297) 

(2,359) 
(153) 

(~086) 
9.206 

25,400 
26,671 

(34~669) 
17.402 

219,907 $ 373,040 $ 153,133 



Special RevenueFunds 

Budget 

134,000 $ 

38,768 

1,800 

174.568 

34,900 

20,000 

41.918 
96.818 

77.750 

Actual 

134,887 

32,289 

1,866 

169.042 

53,493 

18,365 

30.361 

Variance 
Favorable 

_~_Unfavorable) 

887 $ 

(6,479) 

66 

(18,593) 

1,635 

Capital Proiects Funds 

Statem ent C 

Budg~ 

$ 

321,000 

321.000 

11.557 531.500 

102,219 (5,401) 

66.823 

6,367 

~  (165,195) (165~5504~ _ 
(165,195) (159~137) 

(87,445) 
52.513 

(92,3]4) 
52.513 

Actual 

$ 

321,057 

321_057 

531.483 
531_483 

(10,927) (210,500) (210,426) 

6,367 

(309 202.300 
6_058 202 300 

(4,869) (8,200) 

$ (34,932) $ (39,801) $ (4,869) $ (8,200) 

The accompmlying notes are an integral part of these statements. 
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202.309 
202.309 

(8,117) 

Variance 
Favorable 

.~ nfavorable) 

57 

17 
17 

74 

9 
9 



Town of Franklinton 

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings 
All Proprietary Fund Types 

For theYear Ended O ctober 31, 1998 

O perating Revenues 
Gas Sales 
W ater Sales 
Sewer Service Chmges 
Tie-Ins 
M iscellaneous 

Total Operating Revenues 

O perating Expenses 
Personal Services 
Supplies 
Other Services and Charges 
Gas Purchases 
Depreciation 

Total Operating Expenses 

Operating hlcome (Loss) 

Nonoperating Revenues (Expenses) 
hlterest Expense 
hltcrest hleolne 
Dividend Income 

Unrealized Gain (Loss) 
Total Nonoperating Revenues 

Operating Transfers In (Out) 
Operating Transfers In 
Operating Transfers Out 

Total Operating Transfers In (Out) 

Net Income (Loss) 

Decrease (Increase) in Retained Earnings Reserved for 
Depreciation and Contingeuey Fund 
Reserve Fund 

Am ortization of Contributions 

Unreserved Retained Earnings, Beginning of Y ear 
Unreserved Retained Earnings, End of year 

The accompanying notes are ma integral part of these statements. 
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Statem ent D 

Enterprise 
Fund 

612,189 
255,101 
262,447 
3,500 
4.313 

1.137.550 

315,730 
96,605 
195,208 
358,146 
248.916 

(77,055) 

(77,759) 
80,057 
11,489 

(9:571) 
4_216 

44,669 

(46,805) 
(2~13~ )_ 

(74,975) 

(7,740) 
(5,129) 

137,514 

1.925.934 
$ 1.975.604 



To~  of Franldinton 

Com bined Statem ent of Cash Flows 
All Proprietary Fund Types 

For theYear Ended October 31, 1998 

Cash Flows from O perating A ctivities 
Operating Income (Loss) 
Adjustments to Reconcile Net Operating Income to 

Net Cash Provided (Used) by Operating Activities 
Depreciation 
Change in Accounts Receivable 
Change in Unbilled Receivables 
Change in Due From Other Fuads 
Change in Due From State 
Change ia Inventory 
Change in Accounts Payable 
Change in Compensated Absences Payable 
Change in Retainage Payable 
Change in Due to Other Funds 
Change in Custom er Deposits Payable 

Nct Cash Provided (Used) by Operating Activities 

Cash Flows fl'om Noncapital Financing ActM ties 
Operating Transfers In 
Operating Transfers Out 

Net Cash Provided fused) by Noncapital Financing Activities 

Cash Flows from Capital and Related Financing Activities 
Principal Payments 
Payments for Capital A ssets 
hderest Paym ents 
Contributed CapJital 
Proceeds From Loaas 

Net Cash Provided (u sed) by Capital & Related Financing Activities 

Cash Flows from Investing A ctivities 
Payments for Capital Investments 
Receipls of Interest 
Receipts of Dividends 

Net Cash Provided (Used) by Investing Activities 

Net Cash Increase (Decrease) 

Cash anti Cash Eqtlivalcnts, Beginning of Y ear 
Cash and Cash Equivalcnts, End of Y car 

The accompanying notes are ml integral part of these statements. 
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Statem ent E 

Enterprise 
Fund 

(77,055) 

248,916 

(10,439) 
16,499 

(15,000) 

684 
3,748 
1,151 

(143,601) 
(34,669) 
5.996 

(3,770) 

44,669 

__  (46,805)_ 
(2,13~  

(54,522) 
(4,848) 
(77,759) 

__  (137,129) 

(21,316) 
80,057 
11A 89 
70,230 

(72,805) 

1.185.070 
$ 1,112,265 



 

TOW N OF FRANKU1NTON 
NOTES TO FINANCIAL STATEM ENTS 

As of and for the Year Ended October 31, 1998 

INTRODUCTION 

The To~  of Franklinton was incorporated M arch 7, 1861, under th e provisions of a Special Legislative Charter. The 
Town operates under a M ayor-Board of Alderm en fore 1 ofgovenmlent. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BA SIS O F PRESENTATION 

The accompanying financial statemea ts of th e To~al of Franklinton have been prepared  in conformity with 
geaerally accepted accounting principles (GAAP) as applied to governmental units. The Goverlnnental 
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. 

B. REPO RTING ENTITY 

As the municipal governing auth ority, for reporting purposes, the Town of Franklinlon is considered a separate 
financial reporting entity. The financial reporting entity consists of(a) the primary government (municipality), 
(b) organization for which the primrose govenunent is financially accountable, and (c) other organizations for 
which nature and significance of th eir relationship with th e primm2~ govenm~ent are such th at exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incomplete. 

GA SB Statement No. 14 established  criteria for determ ining which component units should be considered part 
of th e Town of Franklinton for financial reporting purposes. The basic criterion for including a potential 
component unit within th e reporting entity is financial accountability. The GASB has set forth criteria to be 
considered  in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, aud 

a. The ability of th e m unicipality to impose its will on th e organization and/or 

b. The potea tial for the organization to provide specific financial benefits to or impose specific 
financial burdea s on the municipality. 

2. Organizations for which the nmnicipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 

3. Organizations for which the reporting entity financial statements would be misleadin~ if data of 
th e organization is not includedbecause of the nature or significance of the relationslnp. 

The Town of Franklinton does not have any component units to be included in th e accompanying financial 
statelnents. 

C. FUND ACCOUNTING 

The m unieipality uses funds and account groups to report on its financial position mid the results of it operations. 

Fund accounting is designed to dem onstrate legal compliance and to aidfinancial m mmgement by segregating 
transactions relating to certain govern mental functions or activities. 

- 14 - 



TOW N OF FRANKL1NTON, LOUISIANA 
Notes to the Finan cial Statements 

(Continued) 

Funds of the municipality are classifed into two categories: govern m ental and proprietary. In turu , each 
category is divided into separate fund types. The fund classifications and a description of each existing fund t)~e 
follow: 

Governmental Funds 

Goveru nrental funds are used to account for all or most of the municipality's general activities, including 
the collection and disbursem ent of specific or legally restricted monies, the acquisition or constru ction of 
general fixed assets, and the servicing of general long-term debt. Gox,eru m ental lan ds include: 

General Fund - the general operating fund of the m unicipality and accounts for all financial 
resources except those required to be accounted for in other fu nds. 

Spccial Revcnuc Funds - acco unt for the proceeds of specific revenue sonrces that arc legally 
restricted to expenditures for specified purposes. 

Capital Projects Funds - accouut for financial resources received and used for thc acquisition 
constl~ction, or inlprovement of capital facilities not rcpoited in lhe other govem nacnta l fu nds. 

Proprietary Funds 

I. Enterprise funds - acco unt for operations (a) where the intent of the governing body is that the 
costs (expenses, including depreciation) of providing goods or services to the general'public on a 
contiuuing basis be financed or recovered prinlarily through user charges: or (b) where the 
governing body has decided the periodic detemaination of revenues earned, expenses incurred, 
and/or inco me is appropriate for capital maintenance, mauagenaent control, acco untability, or other 
purposes. 

D. BASIS O F ACCO UNTING 

Tire acco unting and finan cial reporting treatment applied to a fund is detennined by its naeasurem ent focus. All 
govennne.ntal funds are accounted for using a current financial resources nleasurcment focus. W ith this 
m easurem ent focus, only current assets and current liabilities arc generally included on the balan ce sheet. 
Oj~eratin~, statements of these funds present increases and decreases in net current assets. The modified basis 
otaccounting is used by governm ental funds. The govennnental funds use the following practices in reco rding 
rc~.~enl.les andexpenditures: 

Revenues 

Revenues arc reco gaized when they beconle measurable and available as net current assets. Gross 
receipts, and sales taxes are considered "m easurable" when in the bands of collecting goveru ments and 
are recognized as revenue at that time. Autieipated refunds of such taxes are recorded as liabilities an d 
reductions of revenue when they are measurable an d their validity seenas certain . Charges for services 
are accrued. 

Expenditures 

Expenditures are generally reco gnized under the m odified accrual bas is of accounting when the related 
fund liability is incurred. An exception to this general ru le is principal and interest on loag-tenn debt is 
recognized when due. Interest costs are not capitalized. 
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Other Financing Sources (Uses) 

Proceeds from file sale of fixed assets are accounted  for as other financing sources and are recognized 
when received . Fixed assets acquired  through capital leases are recorded as expenditures and other 
finan cing uses at the tim e of acqm sition. Transfers between funds that are not expected to be repaid are 
accounted for as other finan cing sources (uses). 

All proprietary funds are accounted for oll a flow of economic resources measurement focus and a determination 
of net incom e and capital m aintenance. W ith th is measurement focus, all assets and all liabilities associated with 
th e operations of th ese funds are included on the balance sheet. The proprietary funds use the accrual basis of 
accounting. Revelm es are recognized  when earu ed, and expenses are recognized at the tim e liabilities are 
incurred. 

E. BU D G ET PRA CTIC ES 

The proposed budget for 1998 was made available for public inspection on October 13, 1997. The proposed 
budget, prepared on the modified accrual basis of accounting, waspublished in the offi cial journal 15 days prior 
to the public hearing, which was held at the To,aaa of Franklinton's City Hall on October 27, 1997, for conunents 
from taxpayers. The budget is legally adopted and mlaended , as necessary, by the board of alderm en. 

All expenditure appropriations lapse at year end. Unexpended appropriations an d any excess of revenues over 
expendituires are carried forward to the subsequent year as beginning fund balan ces. 

F. ENCUM i]RAN CES 

Encumbran ce accounting is not used. However, formal integration of th e budget into the accounting records 
is employed as a m anagem ent control device. 

G. CASII AND CASH EQUIVALENTS 
AND INVESTM ENTS 

Under state law, th e num icipality m ay ilw est in United States bonds, treasury notes, or certificates. These are 
classified  as investments if their original m aturities exceed 90 days. However, if the original m aturities are 90 
days or less, they are classified as cash equivalents. Investments are stated at cost. 

1t. IN VESTM ENTS 

GASB Statement No. 31 requires the following disclosures 

Thqz fair value of investments is based on quoted market prices 

Investments are reported at am ortized  cost. 

There are no investm ents in external investm ent pools 

There is no involuntary participation in an external investment pool. 

There is no incom e from investm ents associated with one fund that is assigned to an other fund 
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hlvestments are reported on the balan ce sheet at fair value. 

The tox~l recognizes all investm ent incom e, including changes in the fair value of investments, as revenne 
in the operating statement. 

I. SH O RT-TERM  INTERFUND 
RECEIVABLES/PAYABLES 

During tllte course of operations, num erous tran sactions occur between individual funds for goods provided  or 
services rendered. The receivables an d payables are classified as due from other funds or due to other funds on 
the balance  sheet. Short-term interfund lomls arc classified as interfund receivables/payables. 

J. INVENTO RIES 

There are no inventories in the govern mental funds since expenditures are recognized when th e items are 
purchased . 

Inventory in th e proprietary funds consist of gas reserves purchased and are recorded  as an expense when 
consumed. Inventories arcvalued atth clowcr of cost orm arket. 

K . RESTRICTED ASSETS 

Certain proceed s of th e enterprise fund revenue bonds, as well as certain resources set aside for their repaym ent, 
are classified as restricted assets on the balance sheet because th eir use is limited by applicable bond covenan ts. 

L. FIXED ASSETS 

Fixed  assets of th e govern mental funds are recorded as expenditures at the th ne purchased or constructed , and 
the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been 
provided on general fixed assets. All fixed assets are valued  at historical cost or estimated cost if historical cost 
is not available. Assets considered part of infrastructure are not capitalized. 

Fixed assets of the enterprise funds are included on th e balan ce sheets of th e funds. Interest costs incurred during 
constru ction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against 
operations. Fixed assets reported on the balance sheet are net of accunm lated  depreciation. Depreciation is 
computed  using th e straight line m ethod over the estim ated  lives of 10 to 30 ),ears. 

M . CO M PENSATED ABSENCES 

Employees of the municipality earn  amm al leave at varying rates according to years of serv ice. Accrued unused 
annual leave earned  by an employee is carried fonvard to the succeeding calendar ),ear until a maximum of 
twenty days accumulation. Accrued unused sick leave earned by an employee is carried fol~vard to th e 
succeeding calendar ),ear without limitation. Employees th at are tem finated  or resign will not be paid fer 
aecunm lated sick leave. 

N. LO NG-TERM  LIABILITIES 

Long-term liabilities are recognized within the enterprise funds 

O. FUND EQUITY 

Contributed Capital 

Grants, entitlements, or shared revenues received th at are restricted for the acquisition or construction of 
capital assets are recorded as contributed  capital. Contributed capital is an m rtized bas ed on the 
depreciation recognized on that portion of th e as sets acquired from such contributions. 

R eserves 

Reserves represent those portions of fu nd equity not appropriable for expenditure or legally segregated 
for a specific future use. 
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P. INTERFUND TRA NSACTIONS 

Quasi-cxtemal transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable 
to another fund are recorded as expenditures/expenses in the reimbursing fund mid as reductions of" 
expealditures/expenses in the fund th at is reimbursed. 

All other interfund transactions, except quasi-extern al transactions and reimbursements, arc reported as residual 
equity m msfers. All other interfund transfers of the tovx~ are reported as operating transfers. 

Q. TOTAL COLUM NS ON COM BINED STATEM ENTS 

2. FUND DEFICITS 

The Police Ad Valorem Special Revenue Fund has a deficit fu nd balance of $22 118 as of October 31 1998. 
Management states that this fund deficit will be resolved when the next year's ad ~,alorem taxes are collected by 
December 31, 1998. 

The Streets & Drainage Ad Valorem Special Revenue Fund has a deficit fund balance of $17,744 as of October 3 l, 
1998. M anagernent states that this fund deficit will be resolved when the next year's ad valorcm taxes arc collected 
by Dcccm ber 31, 1998. 

The Jones Creek Capital I rojeet Fund has a deficit fund balance of $8,117 as of October 31 1998. Management states 
that this fund deficit will be resolved when th e next year's ad valorem taxes are collected and th e Tox~aa transfers its 
30% match to this fu nd by December 31, 1998. 

3. EXPENDITURES/EXPENSES - 
A CTUA L A N D BUD G ET 

The Town had no individual fimds with actual expenditures over budgeted expenditures for the year ended October 31 
1998. 

4. LEVIED TAXES 

The followiug is a summ ary of authorized and levied  ad valorem taxes 

Authorized  
M illage 

G eneral corporate purpose 

Police ad valorem 

Street and drainage ad valorem 

5. CASH AND CASH EQUIVALENTS 

7.24 mills 

5.18 m ills 

7.24 mills 

Levied  
M illage 

$ 80,146 

$ 57,342 

$ 80,146 

Collected 
M illage 

$ 78,630 

$ 56,257 

$ 78,630 

At October 31, 1998, the municipality has cash and cash equivalents (book balances) totaling $1,415,349, as follows 

Dem and deposits 

Interest-bearing denwmd deposits 

M oney m arket accounts 

Time deposits 

Tota l 
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$ 82,462 

529,887 

803,000 

$ 1.415.349 
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These deposits are stated at cost, which approximates market. Under state law
, these deposits (or the resulting bmlk b

alances) must be secured by fed eral deposit insurance or the pledge of securities o~ aed by the fiscal agent ban k
. Tile 

market value of the pledged securities plus the federal deposit insuran ce must at all times equal the anaount on deposit 
with the fiscal a~gent. These securities are held in the name of the pledging fiscal agent bm~k in a holding or custodial 
bank that is muto ally acceptable to both parties. 

At October 31, 1998, the municipality has $1,506,978 in deposits (collected bank balances). These deposits are secured 
from risk by $372,779 of federal deposit insurance mid $ l, 134,199 of pledged securities held by the custodial bank in 
the name of the fiscal agent bank ( Category 3). 

Even though the pledged securities are considered uneollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and 
sell the pledged securities with in 10 days of being notified by the mumcipality that th e fiscal agent has failed to pay 
deposited funds upon demand. 

6. INVESTM ENTS 

Calculation of the Net Increase in the Fair M arket Value of Investm ents - Aggregate M ethod 

Fair value at October 31, 1997 

A dd: Proceeds of investm ents sold in 1998 

Less: Cost of investlnents purchased in 1988 

Less: Fair value At October 31, ] 998 

Change in Fair value of investm ents 

$ 841,519 

30,000 

49,141 

831,949 

The investments are in the nam e of the um nicipality and are held by t le mu licipality's agent
. Because the im  estments 

are in th e name of the m unicipality and are held by the municipality's agent
, the i ~vestments are considered insured and 

registered, Catego~3, 1, in applying the credit risk oFGASB Codification Section I50
.164. 

7. RECEIV ABLES 

The receivables of $876,673 at October 31, 1998, are as follows: 

Class of Receivable 
Accounts - Custom ers 
Franchise Tax 
Lease Paym ents 
W ashington Parish - 
Police Jury 
Sheriff 

State 
Total 

General 
Fund 

$ 14,461 
4,695 

432,356 

115,304 
54,025 
22,689 

$ 643,530 

Special Capital 
Revenue Projects 
Fund Fund 

$ 
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98.058 

Enterprise 
Fund 

$ 135,085 

$ 98,058 $ 135,085 

Total 
$ 149,546 

4,695 
432,356 

115,304 
54,025 
120,747

- 

$ 876,673 
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8. CHANGES IN GENERAL FIXED ASSETS 

A smmnary of chan ges in general fixed assets follows 

Land 
Buildings and Improvements 
Vchicles 
Office Furn iture and Fixtures 
Equipm enlL 

Total 

Balan ce 
November 
1, 1997 

$ 352,126 
715,288 
475,228 
3,350 

500,190 
$2,046,182 

PROPERTY, PLANT AND EQUIPM ENT 

Gas Utility: 
Operating System 
] ii]prov~nlent s 
Equil)m ent 
Total Gas Utility 

W ater" Utility: 
Land 
Operating System 
hlll)rovG~l llenls 
Equipm eat 
Total W ater Utility 

Sewer Utility: 
Collectioa System & Treatment Plan t 
Equipm ent 
Construel'.ion in Progress 
Total Sewer Utility 
Total Utilities 
Less Accumulated Depreciation 

Net Properly, Plant & Equipm ent 

10. CIIANGES IN LONG-TERM  DEBT 

Additions Deletions 
$ $ 104,450 

10,000 116,741 
22,656 8,420 

15,873 2__48,529 8,100 $ 
237,711 

Balm~ce 
O~ober 
31

., 1998 
$ 247,676 

608,547 
489,464 
3,350 

507,963 
$1,857,000 

340,000 
577,204 

78,560 
995.764 

3,300 

1,991,549 
395,016 
32_519 

2~422.384 

3,705,668 
13,247 

3.718.915 
7,137,063 

(3,571,061) 
$ 3.566.002 

Tire following is a sum m aly oflong4cnn debt transactions for the year ended October 31
, 1998 

Bonds Payable, N ovember 1, 1997 
Bonds lssucd 

Boods Retired 

Bonds Payable, October 31, 1998 

-  20 ~ 

Reveotle 
Bonds 

$ 1,545,747 

(54,522) 
$ 1,491,225 
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Revenue bonds payable at October 31, 1998, are comprised  of the following individual issues 

$340,000 Gas utility bonds dated June 8, 1968 due in ammal 
installments of $2,000 to $25,000 th rough November 1, 1998; 
interest a~t 5.75% payable sem i-annually M ay 1 and November 1. 

$370,000 Sewer revenue refunding bonds dated November 1, 1993 
Due ill ammal instalhncnts of $29,000 to $46,000 through 
N ovember 1, 2003; im erest at 5.5%  payable semi-mutu ally 
M ay 1, and November 1 each year. 

$],250,000 W ater revenue bonds dated December 26, 1996, due in 
monthly instalhnents of principal an d interest of $6,101.50 from 
January 2-6, 1997 to December 26, 2036 

$ 25,000 

245,000 

1,221,225 
._.$_$1,491,225 

11. DED1 CATION OF PRO CEEDS AND FLOW  OF FUNDS - 1%  SALES AND USE TAX 

Proceeds of a 1% sales and use tax levied by the municipality (1998 collections - $651,181) are dedicated with the 
revenues derived from said sales and use tax to be used for the purpose of constructing, improving, extending, and 
maintaining playgrounds and recreational facilities; public roads, streets, bridges and crossings; sewerage garbage 
disposal and water works, and oth er works of permanent public improvements in the nmuicipality. 

12. FLOW  OF FUNDS, RESTRICTIONS ON USE - UTILITIES REVENUES 

GAS UTILITY REVENUE BO NDS 

The Gas Utility Revenue Bond isstle required  that all incom e and revenues be deposited into the W ashington 
Bank and Tnlst Compeqly 0low Hancock Bank), Franklinton, Louisiana. The dcpositoly account is reprcseuled 
by a checking account m the mnount of $44,952. 

The Gas Ulility Revenue Bond issue required that a sinking fund bc established at the Hancock Ban k, 
Franklinlon Louisiana, fortllepurposeofretiringGasUtilityRevenueBondsplusaccrued interest. Thesinking 
fired is represented by cash on depos t at tbe Hancock Bank, Franklinton, Louisiana, in the amount of $33,987 

Tile Gas Utility Revenue Bond issue required that a reserve fund be established at the Han cock Bank 
Franklinton, LouisiaJla, with an initial deposit of$18,700 and moot fly deposits of 20% of th e balemce remaining 
in the Revenue Fund after all required pa3~nents have been made into the sinking fund until there shall have 
accuomlated a reserve of $28,000. The money in said Reserve Fund shall be retained solely for thcpurpose of 
paying the principal and interest on the bonds payable from the aforesaid sinking fu nd as to which there would 
otberwise be a default. The m onies in this fund arc represented by $2,000 in a checking account and $26 000 
in Certificates of Deposit both of which are oil deposit at the Hancock Bank, Frax~klinton, Louisiana. 

The Gas Utility Revenue Bond issue required that a depreciation and contiugencies fund be established at th e 
Hancock Bank, Franklinlon, Louisiana, and maintained to provide for extensions, additions, improvenlents, 
renewals and replacements necessary to properly operate the system, by payment of 40% of the balance 
remaining :in tile Reserve Fund in any month m wh ch there is less than the sum of $15,000 on deposit. The 
money in tbe Contingencies Fund shall be used for making extensions, additions, iml)rovements, renewals, and 
replacements provided such use will leave in the fund a balance for em ergency repairs and replacem ents of not 
less tban $5,000. The fund is represented by $1,000 in a checking account and $14,000 in Certificates of 
Deposit, both of which are Oil deposit at the Hancock Bank, Franklinton, Louisiana. 

SEW ER lqtEVENUE REFUNDING BONDS 
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deposits into the Sinking Fund no later than the 20th day of each month, a sum of between $4,017 to $4,125. 
Amounts deposited fu th e Sinking Fund will be applied to the payment of principal and interest on the bonds in 
the bond 3,ear of their receipts. All amounts deposited in th e Sinking Fund are expected  to be depleted at least each 
bond year, except for a reasonable carryover amount which will not exceed the greater of(l) the earnings on the 
Debt Service Fund for the inunediately preceding bond 3,ear, or (II) 1/12 of the prhlcipal and interest payments 
on the bonds for the inuned iately preceding year. The fund is represented by $62,710 in a checking account. 

The Reserve Fund is m aintaiued  solely for the purpose of paying th e principal of and interest on bonds payable 
from th e Sinking Fund as to which th ere would otherwise be default. The Reserve Fund was established  by 
depositing $37,000 into th e Reserv e Fund on the day of the delivery of th e bonds and maintained therein over the 
life of th e bonds. The balance of the fund as of October 31, 1998 is $41,324. 

The Contingency Fund is established to care for depreciation, extensions, additions, improvem ents, renewals and 
replacements necessary to operateproperly the System, by transferring from th e Sewer Revenue Fund on or before 
tile 20th day of each month of each year a sum of Two Hundred Seventy Dollars ($270.00) per month, provided 
such sum is: available as provided in the Resolution. In addition to caring for depreciation, extensions, additions, 
improvements, renewals and replacements necessary to properly operate the System, the money in the Contingency 
Fund may also be used to pay the principal of and the interest on the bonds including any additional part passu 
bonds issucd hereafter in the m anner provided by the Resolution, for the pab~neut of which there is not sufficient 
money in the Sinking Fund or P, cserve Funds. The Fund is represented by $24,236 in a checking account. 

W ATER REVENUE BONDS 

The W ater Rcvcnuc Bonds, Series 1996 issue required that all incom e and revenues earned or derived  from the 
operation of the system be deposited as the same m ay be collected in the Revenue Fund. Out of the funds on 
deposit in fhc Revenue Fund, after reasonable and necessary  expenses of operating the system have been paid, 
moneys arc to be tran sferred to th e Sinking Fund, the Reserve Fund and/or the Contingency Fund as provided  in 
the Resolution. Tim fund is represented by a cash overdraft of $(13,170) iu a checking account aud $54,400 in 
a Certificate of Deposit. 

The Sinking Fund is designed to achieve a pro~er matching of revenues and debt service on the bonds with each 
bond year. For purposes of this certificate, Bond Year" shall m ean 1 year period ending on cach principal 
paylnent date of the bonds, which is I)ecember 26. The nm nicipality is required by the Resolution to m ake 
m onthly deposits into the Sinking Fund no later than the 20th day of each m onth

, a sum of $6,101.50. Aulounts 
deposited in th e Sinking Fund will be applied  to th e payment of principal an d interest on th e bonds in the bond year 
offu eir rcccipts. The m unicipality has elected to m ake these pab~lcnts m onthly to RUS. The fund is represented 
by $377 in a checking account. 

The Reserv e Fund is maintained soM y for the purpose of paying the principal of and interest on bonds payable 
from the Sinking Fund as to which there would otherwise be defan lt. The Reserve Fund is established  by 
Depositing $306 monthly into the Reserv e Fund conunencing with the month following the colnpletiou of the 
project. Tile balance of the fund as of October 31, 1998 is $7,030. 

The Contingency Fund is established to care for depreciation, extensions, additions, hnprovcm ents, renewals and 
replacements necessary  to operate properly the Systeln, by transferring from the W ater Revenue Fund on or before 
th e 20t~ day of each month of each year a sum of $321

, provided such sum is available as provided in the 
Resolution." In addition to caring for depreciation

, extensions, additions, improvem ents, renewals and replacements 
necessary  to properly operate the System, the money in th e Contingency Fund may also be used to pay the 
principal of and the interest on the bonds including any additional part passu bonds issued hereafter in the rammer 
provided by the Resolutiou, for the payment of which th ere is not suffi cient money in th e Sinking Fuud or Reserve 
Fuuds. The Fund is represeuted by $7,374 in a checking account. 

13. CO M PENSATED A BSENCES 

At October 31, l !998, employees of the municipality have accunmlated  and vested $35,694 of employee leave benefits, 
which was computed in accordan ce with GASB Codification Section C60. Of th is amount, $26,275 is recorded as an 
obligation of the General Fund, none is recorded within the general long-term obligations account group, and $9,419 
is recorded  as an obligation of th e Enterprise Funds. 
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14. PENSIO N PLA N 

Substan tially all employees of the Town of Franklinton are members of the following statewide retirement system s: 
M unicipal Employees Retirement System of Louisiana or M unicipal Police Employees Retirement System of Louisiana 
These systems are cost-sharing, multiple-employer public employee retirement system (PERS), controlled and 
adm inistered by a separate board of trustees. Pertinent information relative to each plata follows: 

A. M unicioal Emolovee Rctirement System of Louisiana (System) 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 
benefit provisions. All employees of the nmnicipality are members of Plan B. 

All perm anent employees working at least 35 hours per week who arc not covered by another pension plan and 
arep aid w holly or in part from m unicipal funds and all elected offi cials arc eligible to participate in the System . 
Under Plan B, employees who retire at or after age 60 with at least 10 ),ears of creditable service or at or after age 
55 with at least 30 ),ears of creditable service are entitled to a retirement benefit, payable monthly for life, equal 
to 2 per cent of their final-average salary for each ),ear of creditable service. Furthermore, with at least 10 3,ears 
of creditable service, but less than 30 3,ears, an em ployee m ay take earl5, retirement benefits conmaencing at age 
60, with the basic beuefit reduced 3 per cent for each ),car retirement precedes age 60, unless he has at least 30 
),ears of cred itable service. In any case, monthly retirement benefits paid under Plan B cannot exceed  100 per ccnt 
of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that prodace tire highest average. Employees who terminate with at least the am ount of creditable service 
stated above and do not withdraw their employee contributions may retire at the ages specified above and receive 
the benefit accru ed to their date & tenuination. Tire Systeln also provides dea th and disability benefits. Benefits 
are established by state statute. 

The System issues an annual publicly available financial report flrat includes financial statem ents and required 
supplemental information for the System . That report may be obtained by writing to the M unicipal Employees 
Retuement System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge Louisiana 70809, or calling (504) 
925-4810. 

lS)m dingl'oliey. Under Plan B, n~embers are required by state statute to Contribute 5.0 percent of their annual 
covered salary and the Town of Franklinton is required  to contribute at an actuarially detemfiaed rate. The current 
talc is 2.75 percent of annual covered payroll. Contributions to  the Systenl also include one-fourth of one per cent 
(except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each 
parish. These tax dollars are divided between Plan A and Plata B based proportionately on the salaries of the 
active members of each plan. The contribution requirements of plan members and the Tota l of Franklinton are 
established  and m ay be anaeradcd by state statute. As provided bvLouisiana Revised  Statute 11 : 103, the employer 
contributions are determined by actuarial valuation and are subject to change each ),ear based on the results of 
the valuation for the prior fiscal year. The Town of Franklinton contributions to the System under Plan B for the 
),cars ending October 31, 1998, 1997, and 1996, were $13,701, $13,292, and $16,131, respectively, equal to the 
required  contributions for each ),ear. 

B. M unicinal Police Emolovees Retirement System of Louisiana (System) 

The System issues an annual publicly available finaJlcial report that iucludes financial statements and required  
supplemea tal fiffonnation for the System . That report may be obtained by writing to the M unicipal Police 
Employees Retirement System of Louisiana, 8401 Umted Plaza Boulevard, Bato n Rouge, Louisiana 70809-2250, 
or by calling (504) 929-7411. 
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15. O TH ER PO STEM PLO YM ENT BENEFITS 

The Tox~l of Fianklinton provides health care insurance for employees who retire with twemy years of service. Tilese 
benefits are provided until the retiree becom es eligible for M edicare. For the ),ear ended October 31, 1998 the Tox~l 
of Franklmton had no retirees eligible for this benefit. 

16. PENDING LITIGATIO N A ND CO NTINGENT LIABILITIES 

As of October 31, 1998, the Town of Frauklinton has several suits pending or threatened litigation. All of these suits 
are covered by insurance. It is the opinion of the tox~a that an), loss that may be incurred wdl be inunaterial. 

17. TRA NSPORTATION G RA NT SUBCO NTRACTEI) TO 
W ASItlNG TON PARISH COUNCIL ON AGING, INC. 

18. SEG M ENT INFORM ATIO N - ENTERPRISE FUND 

Tbe enterprise fired of the Town of Franklinton accounts for the collection of gas, water, and sewer user fees an d the 
provision of services to suppol~ the gas, water and sewer systems. Segment infonuation of the enterprise fund is 
presented in the following statem ent that comprise the set of general purpose financial statements: 

19. CONSTRUCTION COM M ITM ENT 

Jones Creek Im provem ents 
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Com m unity D evelopm ent Block G rant 

In December, 1998, the Town received approval for a $981,000 Conmmnity Development Block Gran t. This 
grant will be use to upgrade the Tox~aa's sewer system . The cost of this sewer upgrade will be paid entirel',, from 
tile funds of the grant. 

20. Year 20013 Issue 

The .',,ear 2000 :issue is tile result of shortcomings in many electronic data processing systems and oth er electronic 
equipmeut that m ay adversely affect the Town of Franklinton, Louisiana's operations as early as fiscal 3,ear 1999. 

The Town of Framklinton, Lonisiana, has not inveutoried computer system s and other electronic equipment th at may 
be affected by the 3,ear 2000 issue and that are necessary to conducting the Town of Franklinton, Lomsian a, operations. 
It is uul~lown as of October 31, 1998, what effects, if any, failing to remediate any such systems will have upou tile 
Town of Franklmton, Louisian a, operations an d financial reporting. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related  remediation efforts 
will not be full,, determinable until the 3,ear 2000 mad thereafter. M anagem ent cannot assure that the Town of 
Franklinton, Lo fisian a, is or will be Year 2000 ready, th at the Tom ~ of Franklinton, Louisiana's remediation efforts 
will be successfid in whole or in part, or that parties with  whom the Town of Franklinton, Loo isian a, does business will 
be 3,ear 2000 ready. 

21. l)eferred Revenues 

Tile To~  has sold th ree industrial sites under long-term financing agreements. The $432,356 receivable for 
filture lease paym ents is disclosed in Note 7 and is reported in the general fired with a corresponding entry to 
deferred  revenue. The lease payments collected are reported as lease payments in "Other Fian ncing Sources" in 
the general fund. 

Site 1, dated 4/15/90, Original Amount of $42,500, 
with interest @  3.275% and payments of $400huonth 
for 125 m onths. 

Remaining 
Pa3~nents as of 

10/31/98 

[layn'lent s 
Received FYE 
10/31/98 

8,900 $ 4,800 

Site 2, dated 5/1/91, Original Amount of $110,874, 
with interest @ 8.25% and payments of $903/montb 
for 270 months, with a finalpaymeut of $239. 165,256 10,836 

Site 3, dated 3/10/98, Original Amount of $207,000, 
with interest @ 6.00%, amended to 3%, with interest 
only payments e~ch month and a principal payment 
of $10,000 on th e anniversary date, until paid in full. 258,200 11,035 

- 25 

432,356 $ 26.671 



 

FINANCIAL STATEM ENTS OF IN DIVIDUAL 
FUNDS, ACCOUN T GROUPS AND 

SUPPLEM ENTAL IN FORM ATION SCHEDULES 
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GENERAL FUN D 

To account for resources traditionally associated with govermncnts which are not required to be accounted for in 
another fund. 

27 - 



A ssets 
Cash and Cash Equivalents 
Receivables: 

Intcrgoverru~aental 
Accounts 

Due From Other Funds 
Total A ssets 

Liabilities and Fund Balance 
Liabilities: 

Accounts Payable 
Compensated Absences Payable 
Deferred Rcveuuc 

Total Liabilities 

Fund Balance: 
Undesignalcd 

Tolal Fund 13alance 
Total Liabilities and Fund Balance 

Town of Franldinton 

Balance Sheet 
General Fund 

O ctober 31, 1998 

"llm accompanying notes are an integral part of these statem ents. 
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Schedule 1 

$ 276,581 

192,018 
451,512 
2~700 

$ 922_811 

91,140 
26,275 
432~356 
549.771 

373_040 
922.811 



Reveuucs 
Taxes 
Liceuses and Peru ]its 
lntergovenmlental 
Charges for Seiwices 
Fines and Forfeits 
Interest 
M iscellaneous 

Total Reve]m es 

Expenditures 
General Govern m ent 
Public Safety: 

Police 
Fire 

H ighways and Streets 
Sanitation 
Ilealth and W elthre 

Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
G eneral Fund 

For the Year Ended O ctober 31, 1998 

Transportation 
Capital Outlays 

Total Expendihlrcs 

856,400 
241,000 
75,800 
199,725 
45,000 
5,000 
34.600 

1.457.525 

Actual 

877,626 
241,490 
193,383 
203,562 
43,902 
8,468 
15.619 

1.584_050 

Schedule 2 

Variance 
Favorable 

(Unfavorable) 

21,226 
490 

117,583 
3,837 
(1,098) 
3,468 

(18~981) 
126.525 

630,625 621,507 9,118 

397,470 
39,400 
244,900 
114,000 
29,075 
6,000 
4.850 

1.466.320 

Excess of Revenues Over (Under) Expenditures (8,795) 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Lease Paym ents 
Operating Transfers Out 

Total Other Fiuancing Sources (Uses) 

Excess of Revenues and O ther Financing Sources O ver 

(Under) Expenditures and Other Financing Uses 
Fuud Balance, Beginning 
Fund Balance, Ending 

The accompanying notes are an integral part of these statements. 
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685 

685 

(8,110) 
228.017 

400,811 
36,790 
235,186 
114,297 
31,434 
6,153 
10.936 

1.457.114 

126_936 

26,085 
26,671 

(34,669)_ 
18.087 

145,023 
228.017 

(3,34]) 
2,610 
9,714 

(297) 
(2,359) 
(153) 

(6,086) 
9.206 

35.731 

25,400 
26,671 

(34,669) 
17.402 

153,133 

219.907 $ 373.040 $ 153.133 



Town of Franklinton 

Schedule of Revenues Compared to Budget (GAAP Basis) and Actual 
G eneral Fund 

For tbe Year Ended O ctober 31, 1998 

Taxes: 
Ad Valorem 
Sales Taxes 
Cablevision Franchise 
CLECO Franchise 
PEA Franchise 
Telephone Franchise 

Total Taxes 

Licenses and Perndts 
Occupational License 
Building Permits 

Total Lican se and Perm its 

I utergoverll m ental: 
Tobacco Tax 
Beer Tax 
Police Jury Rebate 
State Fire Insurance Rebates 
State Food Stamp Reimbursem ent 
State Grant 
Federal Grant 

Total 1 ntergovelunental 

Charges for Services: 
Sanitation User Fees 
Fees - W ater an d Gas 
Crossing Guard Reimbursem ent 
Anim al Registration 

Total Charges for Services 

Fines and Forfeits: 
Total Fines and Forfeits 

Interest: 
Total Interest 

M iscellaneous: 
Rent 
M iscellaneous 

Total M iscellaneous 
Total Revenues 

The accompanying notes are an integral part of these statem ents. 
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79,400 
625,000 
10,000 
92,000 
15,000 
35.000 
856.400 

230,000 
11.000 

241.000 

20,000 
11,000 
13,000 

800 

31.000 
75.800 

148,000 
46,000 
5,700 

25 
199.725 

45.000 

Actual 

80,261 $ 
651,181 
10,190 
92,292 
14,568 
29.134 
877.626 

230,700 
10.790 

241.490 

20,145 
13,937 
02,634 
12,671 

12,289 
31.707 
193.383 

151,056 
47,022 
5,459 

25 
203.562 

43.902 

Schedule 3 

Variance 
Favorable 

(Unfavorable) 

861 
26,181 

190 
292 

(432) 
(5~866) 
21~226 

700 

(210) 
490 

145 
2,937 
89,634 
]2,671 

(800) 
12,289 

707 
117.583 

3,056 
1,022 

(24]) 

3.837 

(1,098) 

5.000 8.468 3.468 

20,000 
14.600 
34.600 

1.457.525 

4,477 
11.142 
15.619 

1.584.050 

(15,523) 
(3,458) 
(18,981) 
126.525 



Town of Frankiinton 

Schedule of Expenditures Compared to Budget (GAAP Basis) and Aetna| 
G eneral Fund 

For the Year Ended O ctober 31, 1998 

G eneral G overnm ent: 
Administration's Fuel Expense 
M ayor's Fund 
Off~cials' Salaries 
Offi cials' Travel alad Per Diem 

Retirem ent 
Dues to M unicipal Associations 
Salaries 
Pa~croll Taxes 
I lealth Insurauee 
Legal Journ al 
Janitorial Supplies 
Physical Examinations 
Legal Fccs 
Audit Fee 
A ssessor's Fee 
lllsllrance 
Unem ploym ent 
Offi ce Supplies 
Postage 
Uniform s 
M anager's Fuel 
Utilities 
Building M aint(mance 
Industrial D evelopnmnt 

Total General Governm ent 

Public Safety: 
Police: 

Salaries 
I/.~Grcm e~t 
Utilities 
Janitorial 
Offi ce Supplies 
Payroll Taxes 
A ids Insurance 
Building M aintenance 
Fuel 
Unemploym ent 
Dra g Fund 
Reserve 
D rug Testing 
N ecropsy 
Radio Repairs 

Total Police 

Continued on the following page 

Budget ._  

5,000 $ 
2,000 
39,600 
5,000 
7,500 
1,500 
95,000 
11,500 
195,000 
5,000 
1,500 
500 

12,000 

The accompanying notes arc an integral part of these statemems. 
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1,500 
140,000 

25 
25,000 
5,500 
6,000 
1,000 
11,000 
5,500 
54.000 
630.625 

311,000 
8,500 
14,000 
2,000 
15,000 
26,000 
1,500 
2,000 
15,000 

400 
350 

1,700 

20 
397.470 

4,596 
1,815 
39,600 
4,979 
7,071 
1,348 
95,817 
9,580 

186,581 
4,631 
1,307 
492 

12,642 

2,000 
138,413 

23 
21,646 
5,401 
6,783 
1,177 
12,556 
5,7'12 
57.277 
621.507 

311,755 
8,671 
16,002 
2,422 
14,125 
26,200 
1,325 
1,700 
15,042 

375 
353 

1,236 
1,584 

400.811 

Scbedule 4 

Varimme 
Favorable 

$ 404 
185 

21 
429 
152 

(817) 
1,920 
8,419 
369 
193 
8 

(642) 

(500) 
1,587 

2 

3,354 
99 

(783) 
(177) 

(1,556) 
(272) 

-L~3 27!L 
9.118 

(755) 
071) 
(2,002) 
(422) 
875 

(2.0O) 
175 
300 

(42) 
25 

(3) 
(1,236) 
116 

ill 
_  3~ 4A)_ 



Town of Franklinton 

Schedule of Expenditures Compared to Budget (GAAP Basis) and Actual 
General Fund 

For the Year Ended O ctober 31, 1998 

Fire: 
Salaries 
Payroll Taxes 
Retirement 
Health Insurance 
Dues 
Utilities 
Telephone 
Radio Expense 
Truck Repairs 
Equipm ent 
Insurance 
Supplies 
M cctings 
Fuel 
School and Trainiag 
Building M ainlenaace 
Uniform s 

Total Fire 

ltighw ays, Sit'eels and D rainage 
Salaries 
Payroll Taxes 
Retirem ent 
Equipm eut Repairs 
Supplies 
Tools 
Fuel 
Street lights 

Total Highways, Streets and I)rainage 

Sanitation: 
Sanitation Fees 

Total Sanitation 

llealth and W elfare 
Condemnation Expense 
Food Stamp Operating Expense 
Veterans Contribution 
Animal Control 

Total H ealthL and W elfare 

Continued on the following page 

The accompanying notes are an integral part of these statem ents. 
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Budget 
14,000 $ 
1,100 

8,000 
100 

300 
500 
300 
000 

2,000 
1,000 
1,000 
2,500 
100 
500 

39.400 

149,000 
11,900 
7,500 
11,500 
30,500 
1,000 
6,500 
27.000 
244.900 

114.000 

4,000 
150 
925 

24.000 
29.075 

A ctual 
14,251 
1,175 

7,916 
100 
60 

1,381 
487 

3,929 

3,614 
927 

1,204 
1,116 
108 
522 

36.790 

140,750 
10,660 
6,630 
10,746 
32,757 

860 
5,940 
26.843 
235.186 

114~297 
114,297 

3,905 
91 
924 

26.514 
31.434 

Schedule 4 

Variance 
Favorable 

(Unfavorable) 
$ (251) 

(75) 

84 

(60) 
(81) 
13 

(629) 
4,000 

(1,614) 
73 

(204) 
1,384 

(8) 
(22) 

2.610 

8,250 
1,240 
87O 
754 

(2,257) 
140 
560 
157 

9.714 

(297) 
(297) 

95 
59 
1 

(2,514) 
(2,359) 



Town of Franklinton 

Schedule of Expenditures Compared to Budget (GAAP Basis) and Actual 
G eneral Fund 

For the Year Ended O ctober 31, 1998 

Transportation: 
Airport Utilities 
Airport M aintenance 

Total Transportation 

Capital Outlays: 
General Govern ment 
Highway & Strcets 
Public Safety 

Total Capital Outlays 

Concluded 

Total Expenditures 

The accompmlying notes arc ml integral part of these statem ents. 
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Budget 

1,500 
4.500 
6.000 

4.850 
4.850 

Actual 

1,714 
4.439 
6.153 

2,917 

8_019 
10.936 

$ 1.466.320 $ 1.457.114 

Schedule 4 

V ariauce 
Favorable 

(Unfavorable) 

(214) 
61 

(153) 

(2,917) 

(3~169) 
(6,086) 

$ 97206 



SPECIAL REVENUE FUNDS 

Police Ad Valorenl - To account for the receipt and disbursement of a five (5) mill ad valorem tax dedicated for 
the purpose of maintaining and improving the police department. 

Street Ad Valorem - To account for the receipt and disbursement of a seven (7) mill ad vMorem tax dedicated for 
the purp ose of maintaining and improving streets and drainage. 

Rural Developm ent - To acco unt for the rece ipt an d disbursement of a grant from the State of Louisiana for tile 
purpose of providing finm~cial assistance to purchase new equipment at an industrial 
development location.. 

- 34 - 



Assets 
Cash 
D ue From Other Funds 

Total Assets 

Liabilities and Fund Equity 
Liabilities: 

Accounts Payable 
Due to Other Funds 

Total Liabilities 

Fund Equity: 
Fund Balance 

Total Fund Equity 

Town of Franldinton 

Com bining Balance Sheet 
Special Revenue Funds 

O ctober 31, 1998 

$ 

Police 
Ad Valorem 

2,161 $ 
$ 

2.161 

Street 
Ad Valorem 

24,281 

1,579 
22~700 
24~279 

(22,118) 
(22,118L 

$ 
$ 
$ 

42.025 

Rural 
Developm ent 

$ 
$ 
$ 

42.025 

(17~744) 
(17,744~_ 

61 
61 

Total Liabilities and Fund Equity $ 2,161 $ 24,281 61 $ 

The accompanying notes are an h~tegral part offllese statements. 
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Schedule 5 

26,503 

26.503 

1,579 
64.725 
66.304 

(39,8ol) 
(39~  

26.503 



Town of Franklinton 

C om bining Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Special Revenue Funds 

For the Year Ended O ctober 31, 1998 

Revenues 
Ad Valorem Taxes 
Federal Grealt 
State Grant 
Interest 

Total Revenues 

Expenditures 
Police 
tlighways m~d Stree ts 
Drainage 
Capital Outlays 

Total Expenditures 

Police 
Ad Valorem 

56,257 $ 

312 
56.569 

53,493 

21.593 
75.086 

Excess of Revenues Over (Under) 
Expenditures (18,517)_ 

Other Financing Sources (Uses) 
Sales of Fixed Assets 
Operating Trmlsfers In 
Operating Transfers Out 

Tolal Other Financing Sources (Uses) 

Excess of Revenues aud O ther Sources Over 
(Under) Expenditures and Other Uses 

Fund Balance (Deficit), Beginning 
Fund Balance (Deficit), Ending 

6,367 

6.367 

$ (22,118)o 

The accompanying notes are an integral part & these statements. 
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Street 
Ad Valorcm 

78,630 $ 

23,521 
1.549 

103.700 

18,365 

18.365 

85.335 

36,805 

(202,309) 
(165~504) 

(80,169) 

62.425 

Rural 
Development 

$ 

8,768 
5 

Schedule 6 

Tota l 

134,887 

32,289 
1.866 

8.773 169.042 

8.768 
8.768 

5 

53,493 
18,365 

102.219 

66.823 

6,367 
36,805 

(202,~  
(159,137) 

5 (92,314) 

56 
61 

52.513 



Revenues 
Ad Valorem Taxes 
Federal Grm~ts 
Interest 

Total Reveuues 

Town of Franldinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
Special Revenue Fund - Police A d V alorem 
For the Year Ended O ctober 31, 1998 

Expenditures 
Schools & Training 
Uniform Allowance 
Uniform Accessories 
Offi cer Certification 
Radio Repairs 
Equipm ent Repairs 
Firing Range 
Capital Outlays 

Total Expenditures 

Budget 

56,000 $ 

300 
56.300 

10,000 
5,900 
1,500 
3,000 
4,500 
9,000 
1,000 

33.150 
68.050 

Actual 

56,257 $ 

312 
56.569 

9,529 
5,868 
1,458 
2,915 
4,324 
29,231 

168 
21.593 
75.086 

Schedule 7 

Varimlce 
Favorable 

(Unfavorable) 

257 

12 
269 

471 
32 
42 
85 
176 

(20,231) 
832 

11.557 

(7,036) 

Excess (Deficiency) of Revenues Over Expenditures (11,750) (18,517_)_ (6,767~_ 

O ther Financing Sources 
Sale of Fixed A ssets 

Total Other Financing Sources 

Excess (Deficiency) of Revenues and Other Fiuancing 
Sources Over Expenditures (11,750) 

Fund Balance (Deficit), Beginning 
Fund Balance (Deficit), Ending 

The accompanying notes are an iutegral part of these statements. 
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(9,968) 
$ (21,718) 

6.367 6.367 
6.367 

(12,150) 

(9,968)_ 
$ (22,118) 

6.367 

(400) 



Revenues 
Ad Valorcm Taxes 
State Grant 
]m erest 

Total Revenues 

Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
Special R evenue Fund - Street A d V alorem 
For the Year Ended October 31, 1998 

Expenditures 
Itighways and Streets 

Drainage Projects 
Total ltighways and Streets 

Excess of Revenues Over (Under) Expenditures 

Other Fiuancing Sources (Uses) 
Operating Transfers Ill 
Operating Transfers Out 

Total Other Financiug Sources (Uses) 

Excess of Revenues and O lher Financing Sources Over 
(Under) Expenditures and Other Financing Uses 

Fund Balance, Beginning 
Fund Balance (Deficit), Ending 

The accompmwing notes are m~ integral part of these statem euts. 
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78,000 
30,000 

lfl00 
09.500 

Actual 

78,630 
23,521 
1,54

..
99 

03.700 

Schedule 8 

Variance 
Favorable 

(Unfavorable) 

630 

(6,479) 
49 

(5,8o~ L 

20,000 18,365 1,635 

20.000 

89.500 

36,800 

(202,000) 
(165,200) 

62.425 

18.365 

85.335 

36,805 

(202,309..~_ 
. (165,504~_ 

(80,169) 

62,425
_  

1.635 

(4365_)_ 

(4,469) 



Revenues 
State Grant 
Interest 

Total Rev~m es 

Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget (GAAP Basis) and Actual 

Special Revenue Fund - Rural Developm ent G rant 
For the Year Ended October 31, 1998 

Expenditures 
Capital Outlays 

Total Expenditures 

Excess of Revenues Over (Under) Expenditures 

Other Fiuancing Som'ces (Uses) 
Operating Tran:ffers Out 

Total Other FJoancing Sources (Uses) 

Excess of Revenues and O ther Financing Sources Over 

(Under) Expenditures and Other Financing Uses 

Fuud Balance, Beginning 
Fund Balance, Ending 

The accompanying notes are an integral part of these statem ents. 
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Budget 

8,768 $ 

8.768 

8.768 
8.768 

56 
56 $ 

Actual 

8,768 $ 
5 

8.773 

g.76g 
8.768 

56 
61 $ 

Schedule 9 

Variance 
Favorable 

(Unfavorable) 

5 
5 



CAPITAL PROJECTS FUNDS 

Jones Creek LCDBG Sewer Project - To account for tile LCDBG Grant received from the State of Louisi~ula, 
Division of Adm inistration, for the purpose of improving the sewer system of the Town. 

Airport Project - To account for the Overlay Runway, Taxiway, Apron Grant from the Louisiana Dcl~artmcnt of 
Transportation and Developm ent for improvem ents to the Franklinton Airp ort runway. 
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A ssets 
Due From Other Funds 
Due From Slate 

Total A ssets 

Liabilities and Fund Equity 
Liabilities: 

Accounts Payable 
Reta inage Payable 

Total Liabilities 

Fund Equity: 
Contribution 
Fund Balance 

Total Fund Equity 

Total Liabilities and Fund Equity 

Town of Franldinton 

Com bining Balance Sheet 

Capital Projects Funds 
O ctober 31~ 1998 

The accompanying notes are art integral part & these statements. 
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Jones Creek 

Pr~ect 

42,025 
98.058 

A irpo~ 

Pr~ect 

$ 

Schedule 10 

Total 

42,025 
98.058 

140,083 $ $ 140,083 

140,958 
7.242 

$ 

148.200 

(8,117) 
(8,117) 

140,083 $ 

140,958 
7.242 

148_200 

(8,11~ )_ 
(8,11~ _ 

$ 140,083 



Town of Franklinton 

Combining Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Capital Projects Funds 

For the Year Ended O ctober 31, 1998 

R evenues 
Federal Grauts 
State Grant 

Total Revenues 

Expenditures 
Sewer Construction 
Airport Construction 

Total Expenditures 

Excess of Revenues Over (Under) 
Expenditures 

O ther Financing Sources 
Operating Transfers In 

Total Other Financing Sources 

Excess of Revenues and O ther Financing Sources Over 

(Under) Expenditures and Other Financing Uses 

Fund Balance, Beginning 
Fund Balance, Ending 

The accompan34ng notes are ml integral part of these statem ents 
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Jones Creek 

Project 
Airp ort 

Project 

Schedule 11 

Tota l 

$ $ 
321.057 321.057 
321.057 

531,483 

531.483 

(210,426) 

202.309 
202.309 

(8,117) 

321.057 

531,483 

531.483 

(210,426) 

202.309 
202_309 

(8,117) 

$ (8,117) 



R evenues 
State Grant 

Tota l Revenues 

Town of Franldinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 
Budget (GAAP Basis) and Actual 

Capital Project Fund - Jones Creek Project 
For the Year Ended O ctober 31, 1998 

Expenditures 
Construction 

Total Expenditures 

Budget 

321.000 $ 
321.000 

531.500 
531.500 

Actual 

321,057 $ 
321.057 

531.483 
531.483 

Excess of Revenues Over (Under) Expenditures (210,500) (210,426) 

Other Financing Sources 
Operating Trausff~rs In 

Total Oilier Financing Sources 
202.300 202.309 
202.300 202.309 

Excess of Revenues and O ther Financing Sources O ver 

(Under) Expenditures and Other Financing Uses (8,200) (8,117) 

Fund Balance, Beginning 
Fund Balance, Ending 

The accompanying notes are ml integral part of these statements 
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S (8,200) S (8,117D_ S 

Schedule l2 

Variance 
Favorable 

(Unfavorable) 

57 
57 

17 
17 

9 
9 



Revenues 
Federal Grant 

Total Revenues 

Town of Franklinton 

Schedule of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
Capital Project Fund - Airport Project 
For the Year Ended October 31, 1998 

Expenditures 
Construction 

Total Expenditures 

Excess of Revenues Over (Under) Expenditures 

Fund Balance, Be~,inning 
Fund Balance, Ending 

The accompm~ying notes are an integral part of these statements. 
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Budget 

$ 

Actual 

$ 

$ $ 

Schedule 13 

Variance 
Favorable 

(Unfavorable) 



 

ENTERPRISE FUNDS 

G as Utility System Fund - To account for the provision of gas services to tile residents of the Town. All activities 
necessary to provide such serv ices are accounted for in this fund, including, but not limited to administration 
operations, maintenance, financing and related debt service, and billing mad collection. 

W ater Utility System Fund - To account for the provision of water services to the residents of the Town. All 
activities nce essary to provide such services are acco unted for in this fund, including, but not limited to, 
administration, operations, m aflatenance , financing and related debt service, and billing and collection. 

Sewer Utility System Fund - To account for the provision of sewer services to the residenls of the Town. All 
activities necessar3, to provide such services are accounted for in this fund, including, but not limited  to, 
administration operations, m aintenance, finmtcing and related debt serv ice, and billing and collection. 
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Assets 
Current Assets: 

Cash and Cash Equivalents 
Investm ents 
Accounts Receivable 
Unbilled Receivables 
Due From Other Funds 
Inventory 

Total Current Assets 

Restricted Assets 
Customer Deposits: 

Cash and Cash Equivalents 
Bolld Reserve A ccount: 

Cash and Cash Equivalents 
Bond Contingency Account: 

Cash all,] Cash Equivalents 
Bond Sinking Account: 

Cash and Cash Equivalents 
Total Restricted Assets 

Plant and Equipment: 
Plant and Equipm ent, at Cost 

Accumulated Deprce iation 
N et Plant and Equipm ent 

Tota l Assets 

Continued  on the following page 

Town of Franklinton 

Combining Balance Sheet 
Enterprise Funds - Utility Funds 

O ctober 31, 1998 

Gas 
Utility 
System 

579,952 $ 
149,751 
33,391 
25,689 
20,000 
8~278 

_  

817.061 

60,852 

28,000 

15,000 

34.531 

W ater 
Utility 
System 

41 
16 
24 
13 

230 $ 
140 
471 
236 

395,077 

47,714 

7,030 

7,374 

377 

Sewer 
Utility 
System 

161,935 $ 
366,058 
24,669 
13,629 

566_291 

41,324 

24,236 

62.710 
138~383 62,495 128,270 

995,764 

(706,073)_ 
289.691 

2,422,384 

(1,153,400) 
1~268~984 

3,718,915 

(1,711,5881 
2~007~327 

Schedule 14 

Total 

783,117 
831,949 
82,531 
52,554 
20,000 
8.278 

1.778_429 

108,566 

76,354 

46,610 

97.61g 
329.148 

7,137,063 

(3,571,0611 
3.566_002 

$ 1,245,135 $ 1,726,556 $ 2,701,88g 5,673,579 

The accompanying notes are an integral part of these statem ents. 
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Town of Franklinton 

Combining Balance Sheet 
Enterprise Funds - Utility Funds 

O ctober 31, 1998 

Liabilities and Fund Equity 
Liabilities: 

Current Liabilities (Payable 
From Current Assets): 

Accounts Payable $ 
Compensated Absences Payable 

Total Current Liabilities 

(Payable From 
Current Assets) 

Current Liabilities (Payable 
From Restricted Assets): 

Custom er Deposits 
Revelm e Bonds Payable 

Total Current Liabilities 

(Payable From 
Restricted Assets) 

Long-Term Liabilities: 
Revenue Bonds Payable 

Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital 

Less: Accumulated Am ortization 
Nct Contributed Capital 

Retained Earn ings: 
Resei~ced for Revenue Bond 

Retirement 
Unreserved 

Total Retained Earnings 
Total Fund Equity 

Total LiabilitiEs and Fund Equity 

Concluded 

Gas 
Utility 
System 

26,555 
4.931 

31,486 

59,659 
25.000 

84,659 

433,105 

(210,624)_ 
222.481 

43,000 
863,509 
906.509 

1.128.990 

W ater 
Utility 
System 

5,970 
4_058 

10.028 

46,347 
62.034 

108.381 

1.159.191 
1.159.191 
1.277_600 

805,679 

(804,712_)_ 
967 

14,404 
433.585 
447.989 
448.956 

Sewer 
Utility 
System 

12,916 
430 

13.346 

36.000 

36_000 

209_000 
209.000 
258.346 

2,953,913 

(1,2547441) 
1.699_472 

65,560 
678,510 
744~070 

2,443~542 

Schedule 14 

To~ l 

45,441 
9.419 

54.860 

106,006 
123_034 

229.040 

1.368.191 
1.368.191 
1.652.091 

4,192,697 

(2,269~777) 
1.922_920 

122,964 
1.975.604 
2.098.568 
4.021.488 

$ 1,245,135 $ 1,726,556 $ 2,701,888 $ 5,673,579 

The accom panying notcs are an integral part oflhese statem ents. 
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Town of Franklinton 
Schedule 15 

Combining Scbedule of Revenues, Expenses and Changes in Unreserved Retained Earnings 
Enterprise Funds - Utility Funds 

For the Year Ended O ctober 31, 1998 

O perating Revenues 
Gas Sales 
W ater Sales 
Sewer Service Charges 
Tie-lns 
M iscellaneous 

Total Operating Revenues 

O perating Expenses 
Personal Servicx:s 
Supplies 
Other Serv ices and Charges 
Gas Purchases 
l) epreciation 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperatiug Revenues (Expenses) 
Interest Incom e 
Dividend Incom e 
Unrealized Gain (Loss) 
Interest Expense 

Total Nonoperating Revenues (Expenses) 

Operating Transfers In (Out) 
Operating Transfer In 
Operating Transfer Out 

Total Operating Transfers In (Out) 

Net Income (Loss) 

Gas 
Utility 

Sys~m 

$ 612,189 

1,050 
175 

Decrease (Increase) in Retained Earnings 
Reserved For: 

Depreciation and Contingency Fund 
Reserve Fund 

Am ortization of Conlributions 
Uureserved Retained Earnings, Beginning 
Unreserved Retained Earnings, Ending $ 

613.414 

127,960 
31,626 
30,439 
358,146 
26,300 
574,471 

W ater 
Utility 
Systcm 

$ 
255,101 

1,275 
3.710 

260.086 

111,848 
32,535 
76,612 

72.932 
293.927 

Sewer 
Utility 
System 

262,447 
1,175 
428 

264.050 

75,922 
32,444 
88,157 

149.684 
346.207 

To~ l 

612,189 
255,101 
262,447 
3,500 
4.313 

1.137.550 

315,730 
96,605 
195,208 
358,146 
248.916 

1.214.605 

38,943 (33,841) (g2,157) (37,~5~  

33,402 
2,068 

(1,723) 
..(819) 
32.928 

44,669 

(12,205). 
32,464 

21,120 
4,366 

(3,637) 
__  (62,530) 

(40~681) 

25,535 
5,055 

(4,211) 
(14,410). 
11.969 

__  (21,400) __ A!2,2oo). 
(21,400) __ _~ ,2oo) 

80,057 
11,489 

(9,571) 
(77,759) 
4.216 

44,669 

(46,~  
(2,13L~  

104,335 (95,922) (83,388) (74,975) 

18,391 
740,783 
863.509 

The accompanying notes are au integral part of these statem ents. 
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(4,099) 
(3,908) 

967 
536.547 
433.585 

(3,641) 
(1,221) 
118,156 
648.604 
678.510 

(7,740) 
(5,129) 
137,514 

1.925.934 
1.975.604 



Cash Flows from Operating A ctivities 
Operating Income (Loss) 

Town of Franldinton 

Combining Schedule of Cash Flows 
Enterprise Funds - Utility Funds 

For the Year Ended O ctober 3J, 1998 

Adjustments to Reconcile Net Operating 
Income to Net Cash Provided (Used) 
by Operating Activities 

Depreciation 
Change in Accounts Receivable 
Change in UnbJlled Receivables 
Change in 1)ue Froln Other Funds 
Change in l)ue From State 
Change in Inventory 
Change in Accounts Payable 
Change in Comp. Absences Payable 
Change in Retainagc Payable 
Change in Due to Other Funds 
Change in Custom er Deposits Payable 

N et C.ash Provided by 
Operating Activities 

Cash Flow s from  Noncapital Financing 
A ctivities 

Operating Transfers In 
Operating Transfers Out 

Net Cash Provided (Used) by 
N oncapital Financing Activities 

Cash Flows fi'om Capital and Related 
I"inanciug A ctivities 

Principal Repaym ents 
Paym ents for Capital A ssets 
Interest Paym ents 
Proceeds From Grant 
Proceeds From Loau 

Net Cash (Used) by Capital and 
Related Financing Activities 

Cash Flows from Inw:sting Activities 
Paym ents for Capital Investments 
Receipts of Interest 
Receipts of Dividends 

Net Cash Provided by Investing 
Activities 

Ne! Cash Increase (Decrease) 
Cash and C ash Equivalents, 

Beginning of Year 
(;ash and Cash Equivalents, End of Year 

Gas 
Utility 

__  
System 

$ 38,943 

26,300 

00,030) 
13,394 

(15,000) 

684 

(1,494) 
775 

(34,669) 
__ L585 

20.488 

44,669 

_  02,205) 

32.464 

(819) 

W ater 
Utility 
System 

$ (33,841) 

72,932 
38 

1,780 

1,632 
155 

(143,601) 

4_411 

Sewer 
Utility 
System 

$ (82,157) $ 

149,684 

(447) 
1,325 

3,610 
221 

Schedule 16 

Total 

(77,055) 

248,916 

(10,439) 
16,499 
(15,000) 

684 
3,748 
1,151 

(143,601) 
(34,669) 
5.996 

(96,494) 72,236 (3,770) 

(21,400) (13,200~  
44,669 

(46,805) 

(21,400) (13~22~  (2,136_)_ 

(20,522) 

(62,530) 

(34,000) 
(4,848) 
(]4,4]0) 

(54,522) 
(4,848) 
(77,759) 

__  (819) (83,052) (53,258) (137,129) 

(3,837) 
33,402 
2.068 

31_633 

83,766 

634.569 
718.335 

The accompanying notes are an integral part of these statements. 
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(8,100) 
21,120 
4.366 

(9,379) 
25,535 
5.055 

(2],3]6) 
80,057 
11.489 

17,386 21
.~211 70~230 

(183,560) 

287,285 
$ 103.725 

26,989 (72,805) 

263.216 1.185.070 
$ 290,205 $ 1,112,265 



To~  of Franklinton 

Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings 
Budget (GAAP Basis) and Actual 

Enterprise Fund - Gas Utility Systcm 
For the Year Ended October 31, 1998 

Operating Revenues 
Gas Sales 
Tic-lns 
M iscellaneous 

Total Operating Revenues 

Operating Expenses 
Personal Services: 

Salaries 
Payroll Taxes 
Retirem enl 
Health Insurance 

Supplies: 
Billings 
M eters 
Supplies 
Fucl 
Equil)ment Repairs 

Other Services and Char[,es: 
Uniforms 
Audifng 
Pennit Fees 
School & Certification 
Drug Program 
Administrative Fees to General Fund 

Bad Debts 
Gas Purchases 
Depreciation 

Total Operating Expenses 
Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Expense 
lntorest lneonle 
Dividend Income 
Unrealized Gain (Loss) 

Total Nonopcrating Revenues (Expenses) 

Net Income (Loss) 
Am ortization of C ontributions 
Unreserved Retained Earnings, Beginning 
Unreserved Retained Earnings, Ending 

The accompanying notes are an integral part offlmse statements. 
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Budget 
615,000 $ 
1,000 

616.000 

90,000 
7,000 
5,200 
32,000 

4,000 
200 

16,000 
3,000 
4,000 

2,000 
4,500 
5O0 
100 

3,000 
20,000 
1,000 

365,000 
40.000 
597.500 
18.500 

(1,ooo) 
16,000 

740.783 

Actllal 
612,189 

1,050 
175 

Schedulel7 

U ariane~e 
Favorable 

(Ulffavorable) 
$ (2,811) 

50 
175 

61L414 _ (2,586~  

86,223 
6,850 
4,259 
30,628 

3,553 
225 

21,015 
2j27 
4,106 

2,078 
4,550 
456 
75 

2,686 
20,594 

358,146 

2~3oo 
574,471 
38,943 

(819) 
33,402 
2,068 

I 9,72:~ 
32~928

_ _ 

3,777 
150 
941 

1,372 

447 

(25) 
(5,015) 
2"/3 

(106) 

(78) 
(50) 
44 
25 
314 

(594) 
1,000 
6,854 
13~700 
23.029 
20.443 

44,669 34,669 

( L2 2~ 05Z 
32.464 

104,335 
-18,391 
740~783 

$ 863,509 

2,795 
37.464 

75,835 
18,391 

$ 94,226 



To~  of Franldinton 

Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings 
Budget (GAAP Basis) and Actual 

Enterprise Fund - W ater Utility System 
For the Year Ended October 31, 1998 

Operating Revenues 
W ater Sales 
Tie-Jns 
M iscellaneous 

Total Operating Revenues 

Operating Exlmnses 
Personal Services 

Salaries 
Payroll Taxes 
Retirem ent 
Health Insurance 

Supplies: 
M eters 
Supplies 
Furl 
Chemicals 
Equipment Repairs 

Other Services and Charges: 
Utilities 
]nsllranee 
Uniforms 
Administrative Fees to General Fund 
Pump Repair 

Depreciation 
Total Operating Expenses 

Operating Inconm (Loss) 

Nonopcrating Revenues (Expenses) 
Interest Expense 
Interest lnconle 
Dividend Income 
Unrealized Gain (Loss) 

Total Nonoperating Revenues (Expenses) 

Operating Transfers (Out) 
Operating Transfers Out 

Total Operating Transfers Out 

Net Income (Loss) 
Decrease (Increase) in Retained Earnings Reserved for 

D ebt Service 
Am ortization of C ontributions 
k~nreserved R elained Earnings, Beginning 
l)nreserved Retained Earnings, Ending 

The accompanying noles are an integral part ofdmso statem ents. 
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Budget 

255,000 
1,500 
3:100 

259.600 

84,000 
6,200 
4,000 
24,000 

2O0 
25,000 
1,000 
3,500 
1,000 

25,000 
2,300 
2,000 
26,000 
20,000 
40.000 
264.200 

Actual 

255,101 
1,275 
3J10 

260.086 

78,864 
6,163 
3,854 
22,967 

210 
26,874 

937 
3,682 
832 

24,942 
2,305 
2,078 
26,428 
20,859 
72~932 
293.927 

Schedule 18 

Variance 
Favorable 

(Unfavorable~_ 

101 

(225 
610 
486 

5,136 
37 
146 

1,033 

(10) 
(1,874) 

63 
(182) 
168 

58 

(5) 
(78) 
(428) 
(859) 

_ _  (32,932)_ 
_  (29~72_7]_ 

__  (4,600) (33~84~ )_ __ (29,241) 

7,000 

7.000 

2,400 

536~547 
$ 538,947 

(62,530) 
21,12(I 
4,366 

(3fl37~_ 
(40,681) 

(62,530) 
14,120 
4,366 

(3,63.7)_ 
(47,681)_ 

(21,400_)_ _ (21,40_0) 
(21,400)_ _ . (21,400)_ 

(95,922) 

(8,007) 
967 

536.547 

(98,322) 

(8,007) 
967 

$ 433,585
. $ (105,362_)- 



Town of Franklinton 

Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings 

Budget (GAAP Basis) and Actual 
Enterprise Fund - Sewer Utility System 
For the Year Ended O ctober 31, 1998 

Operating Revenues 
Sewer Service Charges 
Tie-lns 
M iscellaneous Incom e 

Total Operating Revenues 

Operating Expenses 
Personal Servk~es 

Salaries 
Payroll Taxes 
Retirem ent 
Health Insurance 

Supplies: 
Supplies 
Fucl 
Chem icals 

Othcr Services and Charges: 
Utilities 
Uniforms 
Audit 
Equipm ent Repairs 
Pump Repairs 
Grant Expense 

Depreciation 
Total Operating Expenses 

Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest Incolne 
Dividend Income 
Unrealized Gain (Loss) 
Interest Expense 

Total Nonopcrating Revenues (Expenses) 

Operating Transfi~-rs (Ou0 
Operating Trm~sfers Out 

Total Operating Transfers Out 

Budget 

$ 265,000 
1,500 

Net Income (Loss) 
Decrease (Increase) in Retained Earnings Reserved for 

Debt Service 
Am ortization of Contributions 
Unreserved Retained Earnings, Beginning 
Unreserved Retained Earnings, Ending $ 

The accon]panyJag notes are an integral part of these statem ents. 
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266.500 

55,000 
4,500 
3,500 
18,000 

30,000 
1,500 
4,000 

58,000 
1,500 
10,000 
2,500 
5,000 
4,000 
40.000 
237.500 

29_000 

8,000 

(]5,ooo) 
(%ooo) 

22,000 

648.604 
670.604 $ 

Actual 

262,447 
1,175 
428 

264.050 

3,065 
4,154 
2,366 
6,337 

26,908 
1,569 
3,967 

65,126 
1,461 
10,400 
2,537 
4,466 
4,167 

149.684 
346.207 

Schedule 19 

V ariance 
Favorable 

(Unfavorable) 

(2,553) 
(325) 
428 

(2,450~  

93 
34 
13 
66 

3,092 
(69) 
33 

(82,157)_ (111,157) 

25,535 
5,055 

(4,2] 1) 
(14,410~. 
11.969 

(13,200~ 
, (13,200_)_ 

17,535 
5,055 

(4,21 I) 
590 

18.969 

(13,200~_ 
(13,200) 

(83,388) (105,388) 

~ (4,862) 
118,156 
648,604 
678.510 

(4,862) 
118,156 

7.906 



Town of Franklinton 

Schedule of Gas, W ater and Sewer Rates 
Enterprise Funds 

For the Year Ended O ctober 31, 1998 

G as Residential Rates 
$5.00 - First 500 Cubic Feet 
$.605 - Per 100 Cubic Feet for Next 3,500 Cubic Feet 
$.544 - Per 100 Cubic Fee t for Next 16,000 Cubic Feet 
$.520 - Per 100 Cubic Fee t for all over 20,000 Cubic Feet 

G as Industrial R ates 
$4.25 - First 500 Cubic Fee t 
$.605 - Per 100 Cubic Feet for Next 3,500 Cubic Feet 
$.544 - Per 100 Cubic Feet for Next 16,000 Cubic Feet 
$.520 - Per 100 Cubic Feet for all over 20,000 Cubic Feet 

W ater Rates Inside Town Lim its 
$8.00 - First 3,000 Gallons 
$.70 - Per 1,000 Gallons for all over 3,000 Gallons 

Sewer Residential Rates 
$9.00 - First 5,000 Gallons of W ater 
$.60 - Per 1,000 Gallons of W ater over 5,000 Gallons 

Gas (31slom ers 

G as Com m ercial Rates 

Schedule 20 

$5.50 - First 500 Cubic Feet 
$.617 - Per 100 Cubic Feet for Next 9,500 Cubic Feet 
$.546 - Per 100 Cubic Feet for Next 30,000 Cubic Feet 
$.529 - Per 100 Cubic Feet for all over 40,000 Cubic Feel 

W ater Rates Outside Town Lim its 
$15.00 - First 3,000 Gallons 
$.70 - Per 1,000 Gallons for all over 3,000 Gallons 

Sewer Com m ercial Rates 
$13.00 - First 5,000 Gallons of W ater 
$.60 - Per 1,000 Gallons of W ater over 5,000 Gallons 

Schedule of Nnm ber of Custom ers 
Enterprise Funds 

For the Year Ended October 31,1998 

Residential 
Comm ercial 
Industrial 

911 
210 
3 

Total Gas Customers 
_

1,124 

W ater Custom ers Sewer Custom ers 
Residential 1,178 Resido~tial 1,162 
Commercial 301 Comm ercial 301 

Total W ater Customers 1 479
_  
Total Sewer Custom ers 1,463 

The accompanying notes are an integral part of these statem ents. 
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GENERAL FIXED ASSET ACCOUNT GROUP 

To account for fixed assets not used in proprietaD, fund operations 

- 54 - 



General Fixed Assets, At Cost 
Land: 

Town H all 
Riverside Dcvelopm em 
W illiam s Lomber Company 
Industrial Park 
Airport 
Bogalusa Industrial Park 
Railroad Property 
M iscellaneous 
First Slate Bank Property 
M ain Street Parking Lot 

Total Land 

Buildings and Furn ishings 
Town Hall 
Police and Fire Complex 
W ashinglou Parish Activity Ccnter 
Firing Range 
Town tlall hnprovem ents 
Police Building A ddition 
Airport Hanger Building 
Police lmpomld Yard 

Total Buildings an d Furn ishings 

Town of Franklinton 

Schedule of G eneral Fixed A ssets 
October 31, 1998 

Improvem ents Other thm~ Buildings: 
Airp ort 

Total hnprovelnents Oilier titan Buildings 
Equipm ent: 

Equipm ent 
Total Equipm ent 

Total General Fixed Assets 

Investm ent in General Fixed Assets 
General Obligati[on Bonds 
State Grants 
Federal Revenue Sharing 
Contributed Capita l 
Gas Utility System 
General Fund Revenues 
Police Ad Valorena Reveuues 
Street Ad Valorem Revenues 
Rural Developm ent 

Total hw estment in General Fixed A ssets 

The accompanying notes are all integral part of these statem ents. 
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7,500 
48,570 
7,500 
25,000 
1,500 

95,109 
33,192 
1,140 
2,750 
25.416 
247.677 

248,779 
51,700 
109,313 
2,973 
9,015 
44,804 
10,000 
2_932 

479.516 

129.030 
129.030 

1.000.777 
1.000.777 
1_857.000 

51,700 
201,344 
377,927 
31,447 
266,259 
665,520 
189,297 
23,030 
50.476 

1.857.000 



 

Town of Franklinton 
Franldinton, Louisiana 

Schedule of Com pensation Paid Board M em bers 
For the Year Ended O ctober 31, 1998 

Schedule 22 

'Fhe Schedule of compensation paid to board m embers is presented in compliance with House Concurrent 
Resolution No. 5;4 of the 1979 Session of the Louisiana Legislature. 

Earl Bro~aL M ayor 

Houston M agee, Alderman 

David BickJlmn, Alderm an 

T. J. Butlcr, Aldennml 

W a~le Flemmiug, Alderm au 

W illiam Durden, Alderm an 
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$ 9,600 

6,000 

6,000 

6,000 

6,000 

6,000 

$ 39,600 



 

Town of Franldinton 
Franldinton, Louisiana 

Summ ary Schedule of Prior Year Audit Findings 
For the Year Ended October 31, 1998 

Section I - Internal Control and Comoliance M aterial to the Financial Statements 

No Section I findings 

Section ll-lnternal Control and Compliance M aterial to Federal Awards 

N o Findings for Section II 

No findings for Section 111 

Section III - M anagement Letter 
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Town of Franklinton 
Franklinton, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended October 31, 1998 

Section 1 - Internal Control and Com oliance M aterial to the Financial Statem ents 

Reference Num ber: 98-C1 

Description of Finding 

Schedule 24 

Correciive Action Planned 

The Tovm of Frmlklinton will maintain contact with flae ageucy processing their accounting data, to insure that 
system s and program s are year 2000 compliant. 

Nanle of Contact Person 

Earl R. Brown, M ayor 
Franklinton, LA 

A nlicipated Com pletion Date 

W e will check with agencies immediately mad fllroughout the remainder of the year to determine year 2000 
compliance for systems and programs that process financial and management data of the Town of Franklinton. 

Seclion I1 - Internal Conlrol and Com oliance M aterial to Federal Awards 

N/A 

Section 11I - M anal~em ent Letter 

No Section 111 Findings 
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B~ ce C. H art'ell, CPA 

W arren A . ~:ool, CPA 
M idlael P. Estay, CPA 
Dale H. JouLes. C'PA 

Charles P. Hebert, CPA 
James D. tLabalais, CPA 

BRU CE HA RRELL &  CO . 
CERTIFIED PUBLIC ACCOUN TAN TS 

A P~etessional Accounting Corpora~on 

P. O. Box 45 
602 Fifth Street 

KenP, vood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

HAM MOND OFFICE 
109 W . M innesota Park 
Park Place Suile 7 

Hammond, LA 70403 
VOICE: (504) 542-6372 
FAX: (504) 345-3156 

M EM BERS 
.aJnerican Ins'titule of CPAs 
Society of Louisiana CPA~ 

REPORT ON COM PLIA N CE AND ON INTERNAL CONTR OL OV ER FINANCIA L 
REPO RTING BA SED O N A N A UDIT O F FINA NCIAL STA TEM EN TS PER FO RM ED 

IN A C CO R DA N CE W ITH G OV ERNM ENT A UDITIN G STA NDA R D S 

To the H onorable M ayor, Earle R . Brow n 
and Board of Alderm en 
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are also considered to be m aterial w eaknesses 
described above is a m aterial w eakness 

H ow ever, w e believe none of the reportable conditions 

This report is intended for the inform ation of managem ent, the Legislative Auditor and the Cognizant Federal 
Agency. H ow ever, this report is a m atter of public record and its distribution is not lim ited. 

February 8, 1998 
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