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R O Y C E T . SC IM EM I, C PA , IN C . 

M ember 
American Institute of 

Certified Public Accountants 

CERTIFIED PUBLIC ACCOUNTANT 

Royce T. Scimemi, CPA 

Adena T. LeJeune, M PA 

INDEPENDENT AUDITOR'S REPORT 

Board of Comm issioners 
Fire Protection D istrict 415 of Allen Parish 
Oberlin. l,ouisiana 

Sociely of Louisiana 
Certified Public Accountanls 

June 24. 1999 

I conducted m y audit in accordance with generally accepted auditing standards and the standards 
applicable 1o financial audits eonlained in Goverum ent Auditing Standards

, issued by lhe Com ptroller 
General of the [)niled States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance aboul whether lbe general purpose financial stalements arc free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent

, as well as evaluating the overall general 
purpose financial statem ent presentation. 1 believe that my audit provides a reasonable basis for my 
opinion. 

In accordance w ith Governm ent Auditing Standards, I have also issued m y report dated June 24
, 1999

, on m y consideration of Fire Protection D istrict #5 of A llen l'arish's internal control over financia 
reporting and m y tests of its com pliance with certain provisions of laws

, regulations and contracts. 

Royce T. Scim em i, CPA , lnc 

O. Box 210/8862 ItWY 165, Oberlin, LA 70655*Tele (318) 639-4334*Fax (318) 639-4068 



FIRE PRO TECTION I)ISTR1CT N O . 5 OF AI J.EN PAR1SIt 

COM BINED BA LAN CE SI1EET - ALL FUND TYt'ES AN D ACCOU NT G ROUPS 

('ash 
Receivables 

Ad valorem taxes, net 
Due from other fund 

Fixed assets 
Am ount available in debt service fund 
Am ount to be provided for retirem ent of 

long-lerm debt 

D ecem ber 31, 1998 

A SSETS 

_GOVERNM ENTAL FUND TYPES 
D ebt Capital 

General Service Projects 
Fund Fund ~ 'igJK! 

$ 

47,453 

$ $954,367 

75,925 
68 

TOTAL ASSETS $ 47.453 $ 315~9Q~ $ 954.435 

LIABIIJTIES AND FUND EQUITY 

I.IABII.ITIES 
Accounts payable 
D ue to other fund 
General obligation bonds payable 

TOTA L IJABIL1TIES 

FIJNI) I']QUITY 
Investm ent in general fixed assets 
Fund balances 

Reserved for debt service 
Reserv ed for specific fund purposes 
Unreserv ed and undesignated 

TOTAl. FUND EQUITY 

51 
68 

_ 47,334 
_ 47.334 

"]'O'I'A1~ LIABILITIES AND FUND EQUITY $ 47.453 

See accom panying notes 

75,925 

75.925 

$ 75.925 

954.435 

954.435 

$ 954.435 



ACCO I ]N T G ROI IPg 
G cncra 
Fixcd 
Assets 

1,690 

1,690 

1.690 

1.690 

1,690 

Gcneral 
Long-Term 

Debt 

75,925 

874.075 

$ 950.000 

$ 

950.000 
950.000 

TOTA LS 

(Memorandum 
Only) 

$ 954,367 

123,378 
68 

1,690 
75,925 

874.075 

$ 2.029.503 

51 
68 

950.000 
950.119 

1,690 

75,925 
954,435 
47.334 

1.079.384 

$ 950.000 $ 2.029.503 



FIRE PROTECTION DISTRICT NO . 5 OF A LLEN PARISII 

COM BINH ) STATEM ENT OF REVENU ES, EXPENDITURES, AND CItANGES IN FUND 
BA I.AN CES - A LL GOV ERNM ENTA L FUND TYPES 

RI,~V I,;N UI,'S 
Ad valorem taxes, net 
Interest 

TOTAI. RF.VEN UES 

I'~XPENDITURES 
Cun'cnt 

Advertising 
Bank Charges 
Legal Fees 
Other Bond Issuance Fees 
Special Election Expense 

Capital outlay 
Debt service 

Principal 
Interest 
TOTAL t".XPENDITURES 

Year Ended Decem ber 31, 1998 

General 
Fund 

Debt 
Service 
Fund 

$ 47,453 $ 75,925 

47,453 

119 

Capital 

Projects 
Fund 

$ 
28.523 
28.523 

2,108 
184 

13,289 
866 

5,951 
1.690 

TOTAl .S 

(M emorandum 
Only) 

$ 123,378 
28.523 
151.901 

2,227 
184 

13,289 
866 

5,951 
1,690 

24,088 24,202 

F~XCESS (1)EH C1ENCY) OF REVENUES 
OVER E'XPEN DITURES 47,334 75,925 4,435 127,694 

OTIIF, R FINANCING SOU RCES 
Proceeds from general obligation 

bonds 950.000 950.(L0~ 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTIIER SOURCES OVER 
EXPENI)ITURES AND OTHER U SES 47,334 75,925 954,435 1,077,694 

FUNI) BA1.AN CE - BEGINNIN G 

FUN I) BALANCE - ENDING $ 47,334 $ 75.925 $ 954.435 $ 1,077,694 

See accom panying notes 



FIRE PROTECTION DISTRICT NO. 5 OF ALLEN I'ARISH 

NO TES TO FINA NCIAL STA TEM ENTS 

Decem ber 31. 1998 

NOTF. A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Fire Protection District No. 5 of Allen Parish was created under the provisions of Louisiana Revised 
Statutes 40:1492-1501, for the purpose of providing fire protection for the people of W ard 1 of Allen 
Parish. The district is governed by a board of comm issioners composed of five m embers appointed by 
the Alien Parish Police Jury. 

The accom panying general purp ose financial statem ents of the Fire Protection District No. 5 of Allen 
Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Govemmenlal Accounting Standards board (GASB) is the accepted 
standard-setting body for establishing govern m ental accounting and financial reporting principles. 

l. Reporting Entity 

As the govern ing authority of the parish, for reporting purposes, the Allen Parish Police Jury is the 

financial reporting entity for Allen Parish. The financial reporting entity consists of(a) the primary 
government (police jury), (b) organizations for which the primary government is financially accountable 
and (e) other organizations for which nature and significance of their relationship with primary 
govem m enl are such that exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 

Govern m ental Accounting Standards Board Statem ent No. 14 established criteria for determ ining which 
com ponent units should be considered part of the Allen Parish Police Jury for financial reporting 
purp oses. The basic criterion for including a potential com ponent unit w ithin the reporting entity is 
financial accountability. The GA SB has set forth criteria to be considered in determ ining financial 
accountability . This criteria includes: 

1. Appointing a voting majority of an organizations' governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or com pose specific 
financial burdens on the police jury . 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury . 

3. Organizations for which the reporting entity financial statem ents would be m isleading if data of 
the organization is not included because of the nature or significance of the relationship. 



FIRE PROTECTION D ISTRICT N O . 5 O F ALLEN PARISH 

NOTES TO FINANCIAL STATEM ENTS 

December 31, 1998 

NOTF. A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Because the police jury appoints all members to the governing body and has the ability to impose its will 
on the District, the D istrict was determ ined to be a component unit of the Allen Parish Police Jury, the 
financial reporting entity. The accom panying financial statem ents present inform ation only on the funds 

maintained by the District and do not present inform ation on the police jury, the general government 
services provided by the governm ental unit, or the other governm ental units that com prise the financial 
reportin g entity. 

2. Fund Accounting 

The accounts of the District are organized on the basis of funds or account groups, each of which is 
considered to be a separate accounting entity. The operations of each fund or account group are 
summ arized by providing a separate set of self-balancing accounts which include its assets, liabilities 
fund equity, revenues and expenses or expenditures. The following funds and groups of accounts are 
used by the District: 

Governm ental Fund Types 

G eneral Fund - 
The General Fund is the general operating fund of the District. All financial resources, except those 
required to be accounted for in another fund, are accounted for in the General Fund. 

D ebt Service Fund - 

The Debt SErvice Fund is used to account for the accumulation of resources for, and 'tile payment ot; 
general long-term  debt. 

Capital Projects Fund - 
The Capital Projects Fund is used to account for transactions that are legally restricted to expenditures for 
specific purposes. This fund accounts for the acquisition, construction and im proving fire protection 
facilities and equipm ent, including fire trucks. 

Account Groups 

General Fixed Assets - 
The General Fixed Assets Account Group is used to account for fixed assets used in governm ental fund 
type operations for control purposes. All fixed assets are valued at historical cost or estim ated historical 
cost ifactual historical cost is not available. All donated fixed assets are valued at fair m arket value at the 
tim e of donation. N o depreciation is recorded on general fixed assets. 

General l.ong-Term  Debt - 
The General Long-Tcrm Debt Account Group is used to account for general long-term debt 

3. Basis of Accounting 

The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. All governm ental funds are accounted for using a current financial resources m easurem ent focus. 
W ith this m easurem ent focus, only current assets and current liabilities generally are included on the 

8 



FIRE PROTECTION DISTRICT NO. 5 OF ALLEN PARISH 

N OTES TO FINAN CIAL STATEM ENTS 

December 31, 1998 

NOTE A - SUMMARY OF SIGNIFIANT ACCOUNTING POLICIES (CONTINUED) 

balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing 
sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all govern m ental fund types. Under the m odified 
accrual basis of accounting, revenues and recognized when susceptible to accrual (i.e., when they become 
boih measurable and available). "M easurable" means to amount of the transaction can be determined and 
"available" m eans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. "]['he govern m ent considers property taxes as available is they are 
collected within 60 days after year-end. A one-year availability period is used for revenue recognition for 
all other govern m ental fund revenues. Expenditures are recorded when the related fund liability is 
incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due or 
when am ounts have been accum ulated in the debt service fund for payments to be m ade early in the 
following year. 

]'hose revenues susceptible to accrual are property taxes and interest 

4. (;ash 

('ash includes am ounts in dem and deposits and tim e deposits with original m aturities of 90 days or less 
Under state law, the District m ay deposit funds in dem and deposits, interest-bearing dem and deposits, 
m oney m arket accounts, or tim e deposits with statc banks organized under Louisiana law and national 
banks having their principal offices in l,ouisiana. 

These deposits arc stated at cost, which approximates market. Under state law, these deposits (or 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. At December 31, 1998 the District 

had $954,367 in deposits (collected bank balances). Deposits of $100,000 were secured from risk by 
federal deposit insurance and $854,367 were secured by pledged securities. 

5. Total Colum ns on Statem ents 

Total colunm s on the financial statem ents are captioned "m em orandum only" to indicate that they are 
prcscnted only to facilitate financial analysis. Data in these colum ns do not present financial position or 
results of operations in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

NO'I'E l:l - AI) VALOREM  TAX ES 

For thc year ended Decem ber 31, 1998, taxes of 19.5 m ills were levied on property w ith taxable assessed 
valuations totaling $6,522,710 and were dedicated as follows: 

M aintenance 
Bond sinking 

7.50 m ills 
12.00 m ills 



FIII~E PROTECTION DISTIOCT NO. 5 OF ALLEN PARISH 

NO'I'ES TO FINANCIAL STATEM ENTS 

December 31, 1998 

NOTE B - AI) VAI.OREM TAXES (CONTINUED) 

Total taxes levied were $127,195 

Property tax m illage rates are adopted in December for the calendar year in which the taxes are levied and 
recorded. All taxes are due and colleclible when the assessment rolls are filed on or before November 
15th of the current year

, and become delinquent after December 31~t. Property taxes not paid by the end of 
February are subject to lien. 

N OTE C - GENERAl. FIX ED A SSETS 

A sum m ary of changes in general fixed assets follows: 

Buildings &  hnprovem enls 
l';quipm ent 

TOTA L 

NO'I'I,; 1) - GI';NERAL LONG-TERM  1)EB'I 

$ 

Beginning 
BalancxL 

1. Debt Outstanding 

Bonds payable at December 31, 1998 is comprised of the following issue 

$ 950,000 general obligation bonds dated June 1, 1998 
duc in annual installments of $15,000 to $75,000 through 
M arch 1,2018; interest at 4.1% |o 5.1% (this issued secured 
by levy and collection of ad valorem taxes) 

N et 
Additions 
$ 1,000 

__ fig_Q 
$ _  1.690 

The following is a sum m ary of the long-term debt transactions during the year: 

Long-term debt payable at Decem ber 31, 1997 
A dditions 
Deduction 
l.ong-term debt payable at Decem ber 31, 1998 

Ending 
/3M anc~ 

$ 1,000 

$ __  1.690 

$ 950.000 

950,000 
__  0 

$ _9~_0.000 



FIRE PROTECTION DISTRICT NO. 5 OF ALLEN PAR1Sll 

N OTES TO FINAN CIAl. STATEM EN TS 

Decem ber 31, 1998 

NOTE D - LONG-TERM DEBT (CONTINUED) 

2. Debt Service Requirem ents to M aturity 

The annual requirem ents to am ortize all debts outstanding as of December 31, 1998, including interest 
payments of $566,872 follows: 

Year Endine l)eeem her 3 

1999 
2000 
2001 
2002 
2003 

Thereafter 

NOTE E - RISK M ANAGEM ENT 

7oral 

71,596 
74,293 
73,063 
71,833 
75,430 

1.150.657 

$ 1.516.872 

The D istrict is exposed to various risks of loss related lo torts; theft of, dam age to and destruction of 

assets; errors and omissions; injuries to employees; and natural disasters. The District maintains 
com m ercial insurance coverage covering each of those risks of loss. M anagem ent believes such coverage 
is sufficient to preclude any significant uninsured losses to the District. Seltled claim s have not exceeded 
this com m ercial coverage in any of the past three fiscal years. 

NOrll'~ F - RESERVED FUND EQUITY 

Reservations of equity show am ounts that are not appropriate for expenditure or are legally restricted for 
specific uses. The purpose for each is indicated by the account title on the face of the balance sheet. 

NO'I'E G - YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and other 
electronic equipm ent that m ay adversely affect the govern m ent's operations as early as fiscal year 1999 

The district m ay have no com puter system s or other electronic equipm ent that directly m ay be affected by 
the year 2000 issue, but the district m ay be affected by third-party com pliance with 2000 issues

, to w hich 
the district has no control. 

Decause oflhc unprecedented nalure of the year 2000 issue, its effects and the success of related 
rem cdiation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent cannot 
assure that the Fire l'roteetion District No. 5 of Allen Parish's efforts will be successful in whole or in 
part, or that parties with whom the Fire Protection District No. 5 of Allen Parish does business will bc 
year 2000 ready. 

11 



R O Y C E T . SC IM EM I, C PA , IN C . 

M ember 
American Insbtulc of 
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CERTIFIED PUBLIC ACCOUNTANT 

Royce T. Scimem i, CPA 
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Society of Louisiana 

Certified Public Accountants 

1NDEPENI)ENT AUDITOR'S REPORT ON COM PLIANCE AND ON INIT.RNAL 
CONTROL OVER FINANCIAL REPORTING BASF.D ON AN AUDIT OF 

GENI;.RAI. PURPOSE H NANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE WITII 
GO VERNM ENT A UD1TING STANDARD S 

Board of Com m issioners 
Firc Protection District #5 of Allen Parish 
Oberlin, Louisiana 

June 24. 1999 

I havc audited the general purpose financial statem ents of Fire Protection District #5 of Allen Parish, a 
com ponent unit of the Allen Parish Police Jury, as of and for the year ended Decem ber 3 ]

. 1998, and have 
issucd m y report thereon dated June 24, 1999. I conducted m y audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

ComplianC~  

As part of obtaining reasonable assurance about whether Fire Protection District #5 of Allen Parish's 
gcncral purp ose financial statem ents are free of m aterial m isstatement, I perform ed tests of its compliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and m alerial effect on the determ ination of financial statem ent am ounts, llow ever, providing an 
opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not 
express such an opinion. The results of m y tests disclosed instances of noncompliance that arc required to 
bc reported under Governme.t Auditing Standards which are described in the accom panying schedule of 
findings. 

In planning and perform ing m y audit, I considered Fire Protection District #5 of Alien Parish's internal 
control over financial reporting in order to determine nay auditing procedures for the purpose of 
expressing m y opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting, llowever, I noted certain m atters involving the internal control 
over financial reporting and its operation that I consider to be reportable conditions. Reportable 
conditions involve m atters com ing to my attention relating to sign ificant deficiencies in the design or 
operation of the internal control over financial reporting that, in my judgment, could adversely affect Fire 
Protection D istrict #5 of Allen Parish's ability to record, process, sum m arize and report financial data 
consistent with the assertions of m anagem ent in the general purpose financial statem ents. Reportable 
conditions are described in the accom panying schedule of findings. 

O. Box 210/8862 H WY 165, Oberlin, LA 70655*Tele (318) 639-4334*Fax 018) 639-4068 



Board of Com m issioners 
June 24, 1999 
Page 2 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
matcrial in relation to the general purpose financial statements being audited m ay occur and not be 
dctccted within a tim ely pcriod by employees in the normal course ofperforrning their assigned functions. 
M y consideration of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all rcportable conditions that are also considered to be m aterial weaknesses, ltowever, I believe none of 
the reportablc conditions described above is a m aterial weakness. 

This report is intended for the inform ation of m anagem ent and the Legislative Auditor of the State of 
l.ouisiana. However, this reporl is a m atter of public record and its distribution is not lim ited. 

, 
C_. p~ , ~'.e. Royce T. geimemi, CI'A, Ine 



FIRE PROTECTION DISTRICT #5 OF ALLEN PARISII 

Schedule of Findings 

Year Ended December 31, 1998 

t3UDGETI3~Q 

The district did not adopt a budget for the general fund for 1998 in accordance with LSA-RS 39:1304 

M EE'I'ING~ 

The district is required to post a notice of each m eeting and the accom panying agenda, 24 hours prior to 
the scheduled m eeting tim e, on the door of the district's office building under the open m eetings law, 
LSA-RS 42:1 through 42:12. The district did not properly post the meeting notices during the year. 



Budg leJ!1~ 

FIRE PROTEC'IJON DISTRICT #5 OF ALLEN PA RISH 

Corrective Action Plan 

Year Ended Decem ber 31, 1998 

Thc board was unaware of the budget requirem ents of LSA-RS 39:1304. The board will adopt a budget 
for the general fund for the year ended Decem ber 31, 1999 as soon as possible and will com ply with 
lcgally adopting an annual budget for the district in all subsequent years within the required tim e fram e. 

M ecting~ 

The board was unaware of the posting requirem ents of LSA-RS 42:1 through 42:12. The board wil 
ensurc that the proper notices will be posted within the required tim e fram e for future m eetings. 

Board PresiderS( 



FIRE PROTECTION DISTRICT #5 OF ALLEN PARISH 

Summ ary of Prior Year Findings 

Year Ended Decem ber 31. 1998 

The District was created in 1998. Hence, there were no prior year findings. 


