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W e have audited the accompanying statement of financial position of the Twin City Art Foundation, Ine (a nonprofit 
organization) as of April 30, 1997, and the related statements of antivities and cash flows for the year then ended. These 
financial statements are the responsibility of the Foun dation's man agement. Our respons ibility is to express an opinion 
on these finan cial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards an d the stan dards  applicable to 
finan cial audits co ntained  in Government Auditing Standards, issued  by th e Comptroller General of the United States. 
ThoSe stan dards require that we plan  an d perform the audit to obtain reasonable assur an ce about whether the fman 0ial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts an d disclosures in the financial statements. An audit also Includes as sessing the accoun ting principles used  an d 
significan t estim ates made by m an agement, as well as  evaluating th e overall fman cial statement presentation. W e believe 
that our  audit provides a reasonable bas is for our opinion. 

In our  opinion, th e fman cial statements referred  to above present fairly, in all material respee ts, the finan cial position of 
the Twin City Art Foun dation, Inc. as of April 30, 1997 an d the chan ges in net assets an d its cash flows for the year then 
ended  in co nformity with generally accepted accoun ting principles. 

In acco rdan ce  wi th Govern ment Auditing Standards, we have also issued  our report dated  August 4, 1998, on our  

consideration of Twin City Art Foundation, Ine.'s internal co ntrol over finan cial reporting an d our tests of its co mplian ce 
wi th certain provisions of laws, regulations, cont~'acts, an d gran ts. 

M arcus, Robinson and H as sell 
Augu st 4, 1998 
M onr oe, Louisian a 



 



Art School 
M embership 
Sales, Art 
Fundraisers 
Adult Education Programs 
M iscellaneous 
Grants 
Juried Exhibit 
Donated Facilities 
Investm ent Incom e 

EXPENSES 
Art School 
Bank Charges 
Deeentraliz~,d Gr an ts 
Docent Program  
Employee Search 
Entertainment - M useum & Exhibits 
Fundraisers 
Gallery & Artists 
Irtsuranee  
Juried Competition 
Lectures and Presentations 
Library 
M emberships an d Subscriptions 
M iscellaneous 
Office Supplies and Postage 
Perm anent Collection 
Printing & Publications 
Public Relations 
Show Productions 
Spec ial Events 
Appraisal an d Professional - No. 2nd Building 
Operating Expense - No. 2nd Building 
Deprec iation 
TOTAL EXPENSES 

NET ASSETS. Beginning of Year 

NET ASSETS, End of Year 
See  Notes to Finan cial Statements 

3 

4,730.00 
36,680.50 
6,826.25 
1,450.00 
505.00 

1,420.58 
24,594.73 
3,040.00 

510,000.00 
24.416.73 
613,663.79 

3,651.77 
418.07 

15,901.98 
317.94 
53.90 

2,506.51 
1,729.61 
4,077.05 
1,867.00 
4,762.67 
6,922.01 
107.95 
571.90 

2,181.27 
2,468.88 
6,670.80 
7,340.78 
543.43 

15,388.09 
396.82 

6,322.69 
10,655.84 
6.925.00 

101.781.96 

511,881.83 

410.943.67 

922:825.50 
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To the Board of Direc tors 
Twin City Art Foundation, Inc. 
M onroe, Louisiana 

W e have audited the financial statements of Twin City Art Foun dation, Inc. (a nonprofit organization) as of and for the 
year ended April 30, 1997, and have issued  our report dated August 4, 1998. W e conducted  our  audit in acco rdan ce with 
generally accepted auditing standards an d th e stmldards  applicable to fmancial audits in Government Auditing 
Standards, issued  by the Comptroller General of th e United States. 

~omplian co 

As part of obtaining reasonable assuran ce about whether Twin City Art Foundation, Inc.'s finan cial statements are free of 
material misstatement, we performed  tests of its co mpliance  wi th certain provisions of laws, regulations, contracts, and 
grants, noncomplian ce with which co uld have a direct and m aterial effect on the determination of fmaneial statement 
amoun ts. However, providing an opinion on compliance wi th those provision was not an objective of our audit, and 
accordingly, we do not express such an  opinion. The results of our  tests disclosed  no instance s of nonco mpliance that are 
required  to be reported under Government Audiang Standards. 

In planning an d performing our audit, we Co nsidered  Twin City Art Foun dation, Inc.'s intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the fmaneial 
statements an d not to provide as sur an ce  on the internal control over finan cial reporting. Our  co nsideration of the internal 
co ntrol over finan cial reporting would not necessarily disclose all matters in th e intern al control over fman cial reporting 
that might be material weaknesses. A material weakness is a co ndition in which the design or operation of one or more of 
the intern al co ntrol co mponents doe s not red uce  to a relatively low level the risk th at misstatements in am oun ts that 
would be material in relation to th e finan cial statements being audited may occur  an d not be detected  wi thin a timely 
period by employee s in th e norm al co ur se of perform ing their as sign ed fun ctions . W e noted no m atters involving th e 
internal control over fman cial reporting and its operation th at we co nsider to be m aterial weaknesses. 

Th is report is intended  for the inform ation of th e audit co mmittee, man agement, an d fed eral awarding agencies an d pass- 
through  entities. However, this report is a matter of public record and its distribution is not limited. 

M arcus, Robinson and Has sell 
M onroe , Louisian a 
August 4, 1998 



I 

TW IN CITY ART FOI INDATION IN C 

N t3TF. I -N A TI IR E OF OPERATION S AND  SIGN IFICAN T ACCOI IMTING POI.ICIER 

Twin City Art Foundation, Inc., was incorporated in 1974 as a nonprofit co rp oration bas ed in M onroe, Louisiana. It 
was organized exclusively for charitable, educational and scientific purposes and particularly, the teaching, 
development, and promotion of the visual arts through the operation of museums an d schools, including the 
development and presentation of a perm an ent collection of works of art for periodic display to th e public. The 
corporation is operated by a comm itte* an d no one on the comm ittee receives co mpensation. It has a membership of 
approximately 500 and is co-sponsored  by the City of M onroe, Lo uisiana, which acts as a Friend to the Foundation. 

Bas is of Aec ountine 

Th e accompan ying finan cial statements have been prepared  on the accrual bas is of accounting in accordan ce with 
generally accepted accoun ting principles. 

Finan cial statement presentation follows th e recomm endations of the Finan cial Accoun ting Standards Board in its 

Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit 
Organizations. Under SFAS No. 117, Foundation is required to report information regarding its finan cial position 
and activities according to three clas ses of net as sets: unrestricted net as sets, temporarily restricted net as sets, an d 
perm an ently restricted net as sets. 

Contributions are recorded  when received  and are generally available for unrestricted  use unless spec ifically restricted 
by th e donor. 

Gran ts and other contributions are recorded  when received  an d are generally available for unrestricted  use unless 
specifica lly restricted by the donor. 

Contributions ofdonatexl noneash assets are recorded  at their fair values in the period received . Contributions of 
donated services that create or enhan ce nonfman cial assets or th at require specialized skills, are proved  by individual 
possessing those skills, an d would typically need to be purchas ed if not provided by donation, are recorded  at their fair 
values in th e period received . 

Estim ates 

The preparation of fin an cial statements in co nform ity wi th generally accepted  accoun ting principles requires 
m an agement to m ake estimates and assumptions th at affec t certain reported  amounts an d disclosures. Accordingly, 
actual results co uld differ from th ose estim ates. 

Cas h in chec king, savings an d ce rtificates of deposits is co nsidered cash an d cash equivalents for th e purp oses of th e 
statement of cas h flows. 


