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IN DEPEN DENT AI/DITOR'S REPORT 
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AMERICAN INSTITUTE Or 

CERTIFIED PUBLIC ACCOUN~I ANq S 
SOCIETY OF lOUISIANA 

CERTIFIED FUBI. IC ACCOUNTAN1 S 

W e have audited the acco mpanying statements of financial position of Northeast Louisian a Arts Council (a nonprofit 
organization) as of June 30, 1998 and 1997, and the related statements of activities and cash flows for the years then 
ended . These finan cial statements are the responsibility of the Council's m an agement. Our responsibility is to express 
an opinion on these financial statements based  on our audit. 

W e conducted  our audit in accordance with generally accepted  auditing stan dard and the stan dards applicable to finan cial 
audits contained  in Government Auditing Standards, issued by the Comptroller General of the United  States. Those 
stan dards require that we plan  and perform the audit to obtain reasonable assurance about whether the finan cial 
statements are free of material misstatement. An audit includes exam ining, on a test basis, evidence supporting the 
an lounts an d disclosures in the finan cial statements. An audit also includes assessing the accoun ting principles used  an d 
significan t estim ates m ade by m an agement, as well as evaluating th e overall finan cial statement presentation. W e believe 
that our audit provides a reasonable basis for our  opinion. 

In our opinion, the financial statements referred  to above present fairly, in all material respects, the finan cial position of 
Northeast Lo uisian a Arts Council as of Jun e 30, 1998 an d 1997, an d the chan ges in its net assets an d its cash flows for 
the years then ended  in conformity with generally acce pted acco unting principles. 

In accordan ce with Government Auditing Standards, we have also issued our report dated August 28, 1998, on our 
consideration of Northeast Louisiana Arts Council's internal control over finan cial reporting an d our tests of its 
co mpliance  with certain provisions of laws, regulations, co ntracts, and gran ts. 

M arcus, Robinson an d Hassell 
M onroe, Louisian a 
August 28, 1998 
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REPORTING BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFQRM ED 
IN  ACCORDAN CE VCqTH GOVERN M ENT AUDITING STANDARDS 

To the Board of Directors 
Northeast Louisiana Arts Council 
W est M onroe, Lo uisiana 

W e have audited the financial statements of Northeast Louisiana Arts Council (a nonprofit organization) as of and for the 
years ended Jun e 30, 1998 and 1997, and have issued our report dated August 28, 1998. W e conducted our audit in 
acco rdan ce with generally accepted auditing standards an d the stan dards applicable to financial audits in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether Northeast Lo uisiana Arts Council's financial statements are free 
of m aterial m isstatement, we perform ed tests of its complian ce wi th certain provisions of laws, regulations, co ntracts, an d 
grants, nonco mplian ce with which could have a direc t an d material effec t on the determination of finan cial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an  opinion. The results of our tests disclosed no instances of nonco mpliance that are 
required to be reported under Government Auditing Standards. 

nlem al Control O ver Financial ReDortine 
In planning and perform ing our audit, we co nsidered Northeast Louisian a Arts Coun cil's internal co ntrol over financial 
reporting in order to detemfine our auditing procedures for the pur pose of expressing our  opinion on the financial 
statements and not to provide assur an ce on the intern al control over financial reporting. Our co nsideration of the internal 
control over finan cial reporting would not nec essarily disclose all matters in the internal control over financial reporting 
th at m ight be material weaknesses. A material weakness is a co ndition in which the design or operation of one or more of 
the intern al control co mponents does not reduce to a relatively low level th e risk th at m isstatements in an aounts th at 
would be m aterial in relation to the financial statements being audited may occur an d not be detec ted within a timely 
period by employees in the normal course of performing their assigned  fun ctions. W e noted  no matters involving the 
internal control over financial reporting and its operation th at we consider to be material weaknesses. However, we noted 
other m atters involving the internal control over financial reporting, which we have reported to m an agem ent of Northeast 
Lo uisian a Arts Council in a separate letter dated August 28, 1998. 

This report is intended for the inform ation of the Board of Direc tors, man agement, fed eral awarding agencies an d the 
Legislative Auditor of Louisian a. However, this report is a m atter of public record and its distribution is not limited . 

M arcus, Robinson an d Hasscll 
M onroe , Lo uisiana 
August 28, 1998 
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In planning an d performing our audit of the financial statements of the Northeast Louisiana Arts Council for the years 
ended June 30, 1998 an d 1997, we considered  its internal control structure in order to determ ine our  auditing 
procedures for th e purpose of expressing an  opinion on the finan cial statements an d not to provide as suran ce on intern al 
control. 

However, dur ing our audit, we becam e aware of several matters that are opportunities for strengthening intern al 
controls and operating effi ciency. This letter doe s not affect our reports on the finan cial statements for the years ended 
June 30, 1998 and 1997. 

W e have already discussed th ese eomm ents and suggestions with Council personnel, an d we will be pleased to discuss 
these co mments in further detail at your  convenience, to perform an y additional study of these m atters, or to assist you 
in implementing the recommendations. Our  co mments are summ arized  as follows: 

Cash D isbursem ents 
A voucher approval system is being used  for travel reimbursements. In th is system , a disbursement voucher is prepared  
an d m atched  with th e docum ents to support th e disbursement. The voucher is th en approved  by proper personnel prior 
to the check being issued . This system should be co ntinued  in the future with all disbursements being approved  prior to 
issuing cheeks. 

Also, all disbursements should be made from original invoices only. No disbursements should be made from 
statements and all statements should be matched  up to the original invoice. Once an invoice has been paid, the invoice 
should be stamped  "paid" to avoid possible duplicate payments. 

This report is intended solely for the information an d use of the Board of Direc tors, management, federal awarding 
agencies, an d the Legislative Auditor of Lo uisian a. 

M arcus, Robinson an d Has sell 
August 28, 1998 


