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We have audited the accompanying general-purpose financial 
statements of the Jefferson Parish Clerk of Court , as of and for 
the year ended June 30, 1998, as listed in the foregoing table of 
contents. These financial statements are the responsibility of the 
Jefferson Parish Clerk of Court 's management . Our responsibility 
is to express an opinion on these financial statements based on our 
audit . 

Except as discussed in the following paragraph , we conducted 
our audit in accordance with generally accepted auditing standards 
and the standards for financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial 
statements are free of material m isstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
made by management , as well as evaluating the overall financial 
statement presentation . We believe that our audit provides a 
reasonable basis for our opinion . 

The Jefferson Parish Clerk of Court has not reconciled the 
individual deposit balances in the advance deposit agency funds 
w ith their cash balances at June 30, 1998 . Therefore , we were 
unable to verify the unsettled deposit balances due to others at 
June 30, 1998 , in the advance deposit agency funds , totaling 
$17,366,894.81. The effects on the financial statements of not 
reconciling the individual deposit balances cannot be reasonably 
determ ined . 

In our opinion, except for the effects of such adjustments, if 
any, as might have been determined to be necessary had the clerk of 
court reconciled the individual deposit balances in the advance 
deposit agency funds as described above , the general-purpose 
financial statements referred to in the first paragraph above 
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U ZEE, BUTLER, A RCENEAUX ~ BOW ES 

present fairly , in all material respects, the financial position of 
the Jefferson Parish Clerk of Court at June 30, 1998, and the 
results of its operations for the year then ended , in conformity 
with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on 
the general-purpose financial statements taken as a whole . The 
accompanying supplemental information listed as schedules in the 
table of contents is presented for the purpose of additional 
analysis and is not a requ ired part of the general-purpose 
financial statements. The information in these schedules has been 
subjected to the auditing procedures applied in the audit of the 
general-purpose financial statements and , in our opinion , except 
for the effects of such adjustments, if any, as might have been 
determined to be necessary had the clerk of court reconciled the 
deposit balances due to others in the advance deposit agency funds , 
is fairly stated in all material respects in relation to the 
general-purpose financial statements taken as a whole . 

In accordance with Government Auditing Standards, we have also 
issued a report dated December 23, 1998 on our consideration of 
Jefferson Parish Clerk of Court 's internal control and a report 
dated December 23 , 1998 on its compliance with laws and 
regulations . 

Harvey , Louisiana 
December 23 , 1998 
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Assets: 
Cash and cash equivalents 
Investments 
Securities deposited 
with clerk of court 

Receivables 
Other assets 
Due from other fu[~ds 
Fixed assets 

Other debits: 
Amount to be provided for 
retirement of general 
long-term obligations 

Total assets and 

JEFFERSON PARISH CLERK OF COURT 
Gretna, Louisiana 

Combined Balance Sheet 
ALL FUND TYPES AND ACCOUNT GROUPS 

June 30. 1998 

Governmenta 
_ Z~D~LZY~ZL  

Fiduciary 
Fund TVDe Genera 

General 
Long-Xsrm 

Total 
{ Mer(~3randui~ 

$2,888,354.17 $20,063,812.43 $ 
-0- 6.521.449.90 

-0- 
285,732.68 
49,479.0D 
653,664.04 

- 0" 

[I (] 

-O 
-0 

- 0 
-0 
-0 
-O 
-0 

798.421.41 798.42 

other debits $3,877,229.89 $27,560,352.48 $ 1,892,813.73 $ 798,421.41 $34 

ARII ITIF~ FO[II TY AND 

Liabilities: 
Accounts payable 
Due to other funds 
Unsettted deposits 
Accrued payrol t 
Compensated absences 
payable 

Lease purchase payable 
Payroll deductions payable 
Other liabilities 

Equity and  other credits: 
Investment in general 
fixed assets 

Fund balance - unreserved, 
undesignated 

Total equity and other 
credits 

- 0- 
-0- 
-0- 
-0- 

$ 241,372 
653,664 

26,329,3~3 
178,173 

792,015 
6,405 
43,666 
578.996 

91 
04 
44 
38 

43 
98 
07 
42 

Total LiabilitSes, 
equity, and 
other credits $3,877,229.89 $27,560,352.48 $ 1,892,813.73 $ 798,421.41 $34,128,817.5 

The accompanyin9 notes are an integral part of this statement 

STATEMENT A 
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JEFFERSON PARISH CLERK OF COURT 
Gretna , Louisiana 

GOVERNMENTAL FUND TYPE - GENERAL FUND 

Statement of Revenues , Expenditures and Changes in Fund Balance 
For the Year Ended June 30 , 1998 

REVENUES 
Marriage licenses and permits 
Charges for serv ices: 

Court costs , fees , and charges 
Fees :for : 

Recording legal documents 
Certified copies of documents 

Fees transferred from advance deposit funds 
Miscellaneous 

Interest 
Miscellaneous 
Intergovernmental 

Total rev enues 

E~ ENDITURES 
Cu rrent : 

General government : 
Personal services and related benefits 
Operating services 
Materials and supplies 
Travel and other charges 

Capital outlay 
Interg ov ernm ental 

Total expenditures 

N T H E R F IN A N C IN G U S E S 

Debt service : 
Principal 
Interest 

Total other financing uses 

QTHER U~ES 

VI]N D }~AI,ANCE AT BEGTNN]NG OF YEAR 

FUN D BA IA NCE AT EN D OF YEAR 

120 ,304 .80 

1 ,029 ,956 .82 

10 .392 .756 .87 

g .] ~ 6 .]7 7 .8 0 

~ i 266,579,07 

74 ,364 .13 
Z 4~42 3.03 

76~7~ .i~  

1 ,189 ,791 .91 

2,222=~ 44 .20 

$ 3,412,336.11 

The accompanying notes are an integral part of this statement . 

STATEM ENT B 
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REV ENUES 

JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

GOV ERNM ENTA L FUND TYPE - GENERA L FUND 

Statement of Revenues, Expenditures and 
Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
For the Year Ended June 30 , 1998 

Marriage llcenses 
and permits 

Charges for services : 
Court costs, fees, 

and charges 
Fees for : 
Recording legal 

docum ents 
Certified copies 

of docum ents 
Fees transferred from 

advanced deposit 
funds 

Miscellaneous 
Interest 
Misce]laneous 
Intergovernmental 

3 

3 

1 

Total revenues 9 

Variance 
Favorable 

EXPENDITURES 
Current : 

General government : 
Personal services and 

related benefits 7,748,642 .84 
Operating services 672,871 .48 
Materials and supplies 364,631 .14 
Travel and other 

charges 
Capital outlay 
Intergovernmental 

Total 
expenditures 

EXCESS OF REVENUES 
OVER EXPENDITURES 

OTHER FINANC ING USES 
Debt service : 

Principal 
Interest 

Total other 
financing uses 

EXCESS OF REVENUES OVER 

21,212.02 
16,275.05 

183,123.69 

7,750, 
660, 
358, 

753.i0 
109 .10 
598 .66 

39,000 .46 
127,066.11 
190,650.37 

[2,110.56 
12,762 .38 
6,032 .48 

(17,788.44 
110,791 .06 
17,526.68 

9,006,755 .92 9,126,177 . 80 (119,421 

672,597 .63 1,266.579 

88 

07 593,981.44 

74,364.13 74,364 .13 -0 

EX PEND ITURES AN D 
OTHER USES 595,810 .47 1,189,791.91 593,981 . 44 

FUND BA]J~NCE 
AT BEGINNING OF YEAR 

FUND BA ]~hNCE A T 
END O F yEAR 

2,222,544.20 2,222,544.20 -0 

The accompanying notes are an 
STATEMENT 
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JE FFERSON PAR ISH CLERK OF COURT 
Gretna, Louisiana 

Notes to the Financial Statements 
A s o f and for the Year Ended June 30 , 1998 

IN TRODU CT ION 

As prov ided by Article V , Section 28 of the Lou isiana 
Constitution of 1974, the clerk of court serves as the ex- 
officio notary public, the recorder of conveyances , mortgages, 
and other acts, and has other duties and powers provided by law . 
The clerk of court is elected for a four-year term , 

I . SUMM ARY OF SIGN IFICANT A CCOUNT ING POLICIES 

A . BA S IS OF PRESENTAT ION 

The accompanying financial statements of the Jefferson 
Parish Clerk of Court have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting 
body for establishing governmental accounting and financial 
reporting principles . 

B . REPORTING ENTITY 

Section 2100 of the GASB Codification of Governmental 
Accounting and Financial Reporting Standards (GASB 
Codification) established criteria for determining the 
governmental reporting entity and component units that 
should be included within the reporting entity . For 
financial reporting purposes , in conformance w ith GASB 
Codification Section 2100, the clerk of court includes all 
funds, account groups, activities, et cetera, for which the 
clerk of court is financially accountable . As a legally 
separate fiscally independent elected parish official, the 
clerk of court is solely responsible for the operations of 
h is office , which include the hiring and retention of 
employees, authority over budgeting , responsibility for 
deficits, and the receipt and disbursement of funds . The 
Clerk of Court has the right to sue and be sued in its own 
name and the right to buy sell, lease and mortgage property 
in its own name. Other than certain operating expenditures 
of the clerk 's office that are paid or provided by the 
parish council as required by Louisiana law , the clerk of 
court is fiscally independent . Accordingly , the clerk of 
court is a separate governmental reporting entity . Certain 
units of local government over which the clerk of court 
exercises no financial accountability , such as the parish 
council , parish school board , other independently elected 
parish officials, and municipalities within the parish , are 
excluded from the accompanying financial statements. These 
un its of government are considered separate reporting 
entities and issue financial statements separate from those 
of the parish clerk of court . 
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J EFFERSON PARISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the F inanc ial Statements - cont inued 
As o f and for the Year Ended June 30 , 1998 

C . FUND A CCOUNT ING 

The clerk of court uses funds and account groups to 
report on its financial position and the results of its 
operations . Fund accounting is designed to demonstrate 
legal compliance and to aid financial management by 
segregating transactions relating to certain governmental 
functions or activities . 

A fund is a separate accounting entity with a self- 
balancing set of accounts . On the other hand , an account 
group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are 
not recorded in the funds because they do not directly 
affect net expendable available financial resources . 

Funds of the clerk of court are classified into two 
categories: governmental (General Fund) and fiduciary 
(Agency Funds). These funds are described as follows: 

General Fu~  

The General Fund , as provided by Louisiana 
Rev ised Statute 13 :781, is the principal fund of the 
clerk of court and accounts for the operations of the 
clerk 's office . The various fees and charges due to 
the clerk 's office are accounted for in this fund . 
General operating expenditures are paid from th is 
fund . 

Agency Funds 

The Advance Deposit , Registry of Court and 
Deferred Compensation Agency Funds account for assets 
held as an agent for others . Agency Funds are 
custodial in nature (assets equal liabilities) and do 
not involve measurement of results of operations . 

D . BA SIS OF A CCOUNT ING 

Basis of accounting refers to when revenues and 
expenditures are recognized in the accounts and reported in 
the financial statements. Basis of accounting relates to 
the timing of the measurements made, regardless of the 
measurement focus applied . The accompanying general- 
purpose financial statements have been prepared on the 
modified accrual basis of accounting . The General Fund 
uses the follow ing practices in recording revenues and 
expenditures: 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
As of and for the Year Ended June 30, 1998 

D . BASIS OF ACCOUNTING - continued 

R ev enue s 

Revenues are recorded in the year they are earned 
to the extent available to fund current year 
obligations. Interest income on investments is 
recorded when the investments have matured and the 
income is available . 

Expenditures 

Expenditures are generally recognized under the 
modified accrual basis of accounting when the related 
fund iiability is incurred . 

E . BU DGET PRA CT ICES 

The proposed budget for the 1998 fiscal year was made 
available for public inspection at the clerk 's office on 
June Ii , 1997 . The proposed budget , prepared on the 
modified-accrual basis of accounting , was published in the 
official journal ten days prior to the public hearing. The 
budget hearing was held at the clerk 's office on June 24 , 
1997 . The budget is legally adopted and amended , as 
necessary , by the clerk . 

Formal budget integration (within the accounting 
records) is not employed as a management control device. 
The adopted operating budget of expenditures operates as an 
appropriation and amounts are available for expenditure 
only to the extent included within the budget . All 
appropriations lapse at year end . Budget amounts included 
in the accompanying financial statements are as adopted on 
June 24, 1997, or as amended on June 4 , 1998. Outstanding 
encumbrances which are not canceled are included as part of 
the next years budget . 

F. CASH AND CASH EQUIVALENTS AND INVESTMENTS 

Cash includes amounts in demand deposits , interest 
bearing demand deposits and money market accounts . Cash 
equivalents include amounts in time deposits and those 
investments with original maturities of 90 days or less. 
Under state law , the clerk of court may deposit funds in 
demand deposits, interest bearing demand deposits, money 
market accounts , or time deposits w ith state banks 
organized under Louisiana law and national banks having 
their principal offices in Louisiana . 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
As of and for the Year Ended June 30 , 1998 

F . CASH AND CASH EQUIVALENTS AND INVESTMENTS - continued 

Under state law , the clerk of court may invest in 
United States bonds , treasury notes , or certificates . 
These are classified as investments if their original 
maturities exceed 90 days ; however , if the original 
maturities are 90 days or less, they are classified as cash 
equivalents . Investments are stated at cost which 
approximates market, except for investments in the Deferred 
Compensation Agency Fund , which are reported at market . 

G . FIXED ASSETS 

Fixed assets are recorded as expenditures at the time 
purchased , and the related assets are capitalized 
(reported) in the general fixed assets account group. 
General fixed assets provided by the parish council are not 
recorded within the general fixed assets account group . No 
depreciation has been provided on general fixed assets . 
All fixed assets are presented at historical cost . 

H . COM PENSATED A BSENCES 

Employees of the clerk of court 's office earn vacation 
leave at the rate of i0 to 20 working days per year 
depending upon the length of serv ice . Vacation leave must 
be taken in the year following the year earned and cannot 
be carried over to successive years . Exceptions are made to 
allow a carry over of vacation until September Ist with a 
supervisor 's permission . Also, no accumulated leave from 
prior adm inistrations is allowed to be carried forward . 

In lieu of sick leave , employees of the clerk of 
court 's office earn 8.75 hours per month of service as 
personal leave . An employee may accumulate up to forty 
five days personal leave and may carry over personal leave 
into succeeding service years . 

The cost of leave privileges, computed in accordance 
with GASB Statement No. 16, is recognized as a current-year 
expenditure in the General Fund when leave is actually 
taken . The cost of leave priv ileges not requiring current 
resources is recorded in the general long-term obligations 
account group . 

I . LONG -TERM OBLIGAT IONS 

Long-term obligations expected to be financed from the 
General Fund are reported in the general long-term 
obligations account group . Expenditures for principal and 
interest payments for long-term obligations are recognized 
in the General Fund when due . 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
A s o f and for the Year Ended June 30 , 1998 

J . TOTA L COLUMN ON THE COM BINED BA LANCE SHEET 

The total column on the combined balance sheet is 
captioned Memorandum Only to indicate that it is presented 
only to facilitate financial analysis. Data in this column 
does not present financial position in conformity with 
generally accepted accounting principles . Neither is such 
data comparable to a consolidation . Interfund eliminations 
have not been made in the aggregation of this data . 

2 . SECU RIT IES DEPOS ITED W ITH CLERK OF COURT 

Securities deposited with the clerk of court , stated at 
$916,775.79 represent securities (principally stocks and bonds) 
which the courts have ordered to be held by the clerk of court 
until judgment has been rendered in court litigation. The 
carrying value of these securities is the amount assigned by the 
court . These securities are held in the clerk of court 's vault 
and may only be released to litigants upon order of the court . 

CASH AND CASH EQUIVALENTS AND INVESTMENTS 

At June 30 , 1998 , the clerk of court had cash and cash 
equivalents and investments (book balances) totaling 
$29,473,616.50 as follows: 

Petty cash and on hand 
Demand deposits 
Time deposits (maturity over 90 

days) 
Investments - deferred 

compensation agency fund 

Tot al 

5 ,621 .03 
22 ,946 ,545 .57 

6 ,334 ,397 .06 

]87 .052 .~4 

$29,473:616.50 

These deposits are stated at cost , which approximates 
market , except for investments in the Deferred Compensation 
Agency Fund , which are reported at market . Under state law , 
these depesits (or the resulting bank balances) must be secured 
by federa] deposit insurance or the pledge of securities owned 
by the fiscal agent bank . The market value of the pledged 
securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank . These 
securities are held in the name of the pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable 
to both parties. At June 30, 1998 the clerk had $29,502,033.12 
in deposits (collected bank balances). These deposits are 
secured from risk by $210,453.21 of federal deposit insurance 
and $29,038,152.06 of pledged securities held by the custodial 
bank in the name of the fiscal agent bank (GASB Category 3). 
The remaining balance of $253,427.85 is not secured by the 
pledge of securities and is a violation of state law . 
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JEFFERSON PARISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
As of and for the Year Ended June 30 , 1998 

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS - continued 

Investments are categorized into these three categories of 
credit risk : 

i . 

2 . 

3 . 

Insured or registered, or securities held by the clerk 
of court or its agent in the clerk of court 's name . 
Uninsured and unregistered , with securities held by 
the counterparty 's trust department or agent in the 
clerk of court 's name . 
Uninsured and unregistered , with securities held by 
the counterparty , or by its trust department or agent 
but not in the clerk of court 's name . 

Even though the deposits covered by pledged securities are 
considered uncollateralized (Category 3) under the provisions of 
GASB Statement 3 , Louisiana Rev ised Statute 39 :1229 imposes a 
statutory requirement on the custodial bank to advertise and 
sell the pledged securities within i0 days of being notified by 
the Clerk of Court that the fiscal agent has failed to pay 
deposited funds upon demand . 

4 . CHANGES IN GENERA L FIXED A SSETS 

A summary of changes in general fixed assets follows : 

Equipn%ent 

5 . RECEIVA BLES 

Balance 

July i, 
1997 Additions Deletions 

$~ 6~ 747.62 $127,066.11 $ -0- 

Balance 
June 30 
1998 

The receivables of $344,047.04 at June 30, 1998 are as 
follows : 

Class_D f Receivable 
Cu stom er accounts 

receivable 
Criminal fees 
Court attendance 
Intergovernmental 

Total 

General Agency 
Fund _  Funds Total 

$ 62,278 .43 
59 ,184 .25 
59 ,020 .00 

~05,250.00 

$58,314.36 
- 0- 
- 0- 
- 0- 

$2857732.68 $58:314.36 $344_ _ _
~.047 .04 

An allowance for doubtful receivables is not required 
because all receivables are considered collectible . 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - cont inued 
As of and for the Year Ended June 30, 1998 

6 . PENS ION PLAN 

substantially all employees of the Jefferson Parish Clerk 
of Court are members of the Louisiana Clerks of Court Retirement 
and Relief Fund ("System"), a multiple-employer, (cost-sharing) 
public employee retirement system (PERS), controlled and 
adm inistered by a separate board of trustees . 

All regular employees averaging more than twenty hours per 
week who are under the age of 60 at the time of original 
employment are requ ired to participate in the System . Employees 
who retire at or after age 55 with at least 12 years of credited 
serv ice are entitled to a retirement benefit, payable monthly 
for life, equal to 3 per cent of their final-average salary for 
each year of credited service , not to exceed i00 per cent of 
their final-average salary . Final-average salary is the 
employee's average salary over the 36 consecutive or joined 
months that produce the highest average . Employees who 
term inate with at least 12 years of service and do not withdraw 
their employee contributions may retire at or after age 55 and 
receive the benefit accrued to their date of termination . The 
System also prov ides death and disab ility benefits . Benefits 
are established by state statute . 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supplementary information for the System . That report may be 
obtained by writing to the Louisiana Clerks of Court Retirement 
and Relief Fund , 11745 Bricksome Avenue , Suite BI, Baton Rouge, 
Louisiana 70816, or by calling (504)293-1162. 

Funcling Pg_ ]~Lc~z. Plan members are required by state statue 
to contribute 8 .25 percent of their annual covered salary and 
the Jefferson Parish Clerk of Court is requ ired to contribute at 
an actuarially determined rate . The current rate is i0 .00 
percent of annual covered payroll . Contributions to the System 
also include one-fourth of one percent (one-half of one percent 
for Orleans Parish) of the taxes shown to be collectible by the 
tax rolls of each parish . The contribution requirements of plan 
memb ers and the Jefferson Parish Clerk of Court are established 
and may be amended by state statute. As provided by Louisiana 
Revised Statute 11:]03, the employer contributions are 
determined by actuarial valuation and are subject to change each 
year based on the results of the valuation for the prior fiscal 
year . The Jefferson Parish Clerk of Court 's contribution to the 
System for the years ending June 30, 1998, 1997 and 1996, were 
$554,706.92, $564,814.13 and $578,909.53 respectfully, equal to 
the requ ired contributions for each year . 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
A s of and for the Year Ended June 30 , 1998 

7 . HEA LTH CA RE AN D LIFE INSURA NCE BENEFITS 

In accordance with the Employee Handbook , the Jefferson 
Parish Clerk of Court prov ides certain health care and life 
insurance benefits for its active and retired employees. Since 
July l, 1988 those benefits for active employees and similar 
benefits for retirees are provided through an insurance company 
whose monthly premiums are paid jointly by the employee, retiree 
and the clerk of court . The clerk of court recognizes the cost 
of providing these benefits (the clerk's portion of premiums) as 
an expenditure when the monthly premiums are due . Retirees are 
eligible for these benefits if they retire from the Jefferson 
Parish Clerk of Court with at least twelve years of service . 
The Clerk pays more than 50% of the retirees premium for these 
benefits. During the current year , the net expenditure to the 
clerk of court for post retirement insurance coverage was 
approximately $58,000.00 for 45 retirees. 

8 . O PE~LAT ING LEASE 

The minimum annual future commitments under noncaneelable 
operating leases for equipment are as follows: 

Year End ing 
~~ June 3Q~_ 

1999 
2000 

5 ,790 .60 
4 ,342 .95 

Lease expenditures for the year ended June 30, 1998 were 
$5,790.60. 

9 . CAPITAL LEASE 

The Clerk of Court entered into various lease agreements as 
lessee for financing the acquisition of computer and other 
equipment with a carrying value of $901,308.91. The sole 
remaining lease agreement qualifies as a capital lease for 
financial reporting purposes under the criteria of Statement of 
Financial Accounting Standards NO . 13 and therefore was recorded 
at the present value of the future minimum lease payments as of 
the date of inception . The following is a schedule of the 
future minimum lease payments under this capital lease, and the 
present value of the net m inimum lease payments at June 30, 
19 98 . 
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J EFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - continued 
As of and for the Year Ended June 30 , 1998 

9 . CAPITAL LEASE - continued 

Year ending 
_ June 30 ~  

1999 

Less amount representing 
interest 

$ 6,648.00 

r  242 "Q2 

Present v alue of future 
minimum lease payments $~ 6,405 .9~ 

I0 . YEAR 2000 COM PLIANCE 

The clerk of court has committed $600,000.00 to upgrade 
computer hardware and software in an effort to strengthen the 
system of internal control over advance deposit funds . This 
comm itment includes complete replacement of the civil docket 
software with a package that is year 2000-compliant . Design of 
the new system was begun during the fiscal year ended June 30, 
1998 and is schedu led to be in place by June 30 ,1999 . 

ii . CHANGES IN AGENCY FUN D UNSETTLED DEPOSITS 

A 
follows : 

summary of changes in agency fund unsettled deposits 

Unsettled 
Deposits 

at Beginning 
of Y~  AdditioqL  Reductions 

Agency funds: 
Advance Deposit 
Funds- 
District Courts $14,624,146.97 $ 
First Parish 
Court 938.311.89 

Second Parish 
Court 

Registry of 
Court Fund 

7.565,859.66 $ 6.505.031.51 

890,955.58 851,053.65 

607,354.13 648,512.47 552,160.73 

Unsettled 
Deposits 
at End 

$15,684,975.12 

978,213.82 

703.705.87 

[otal $23,073,455.03 $14,485,476.07 $11,229,557.66 $26,329,373.44 
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JEFFERSON PAR ISH CLER K OF COURT 
Gretna , Louisiana 

Notes to the Financial Statements - cont inued 
A s o f and for the Year Ended June 30 , 1998 

12 . CHANGES IN GENERA L LONG-TERM OBLIGATIONS 

The following is a summary of changes in the general long- 
term obligations for the year ended June 30, 1998 : 

Compensated 
absences 

capital lease 

Balance 
July i, 
1997 

Net 
Increase 

(Decrease) 

Balance 
June 30 , 
79 9 8 

661,357.10 $ 130,658.33 $ 792,015.43 
80 .770 .]] (74 .364 .]3~ 6 .405 .98 

742 .]27 .2] S 56 .294 .20 S 798 .42] .4 ] 

At June 30 , 1998 , employees of the clerk of court had 
accumulated $792,015.43 of employee leave benefits, computed in 
accordance w ith GASB Statement No . 16 . 

13. DUE FROM/TO OTHER FUNDS 

Ind ividual fund balances due from/to other funds at June 
30 , 1998 , are as follow s : 

General Fund 
Agency funds : 

District Courts 
First Parish Court 
Second Parish Court 
Registry of Court 

14 . LIT IGAT ION AN D CLA IMS 

Due from 
Other 
Fund s 

$653,664.04 

- 0- 
- 0- 
- 0- 
- 0- 

Due to 
Other 

Funds 
$ -0- 

451 ,159 .37 
49 ,510 .14 
32 ,775 .25 

120 ,219 .28 

$653:664.04 $~$_~~~ Ju~Q~ 

The clerk of court is a defendant in several lawsuits 
claiming damages of various amounts. In the estimation of legal 
advisors of the clerk of court , the ultimate resolution of these 
suits would not materially affect the financial statements . 

Claims and litigation costs of 
the current year , which has been 
expenditure in the General Fund . 
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J EFFERSON PAR ISH CLERK OF COURT 
Gretna, Louisiana 

Notes to the Financial Statements - continued 
A s o f and for the Year Ended June 30 , 1998 

15 . EXPENDITURES OF THE CLERK OF COURT PA ID BY THE PAR ISH 
COUNCIL 

A portion of the clerk of court 's office space is located 
in the parish courthouse which is owned by the parish council. 
The parish council provided a portion of utilities and 
maintenance for the operation of the clerk of court 's office . 
In addition to these items, the parish council paid $797,550.16 
for office supplies, equipment, and fees. These expenditures 
are not reflected in the accompanying financial statements . 

16 . EXCESS FUN D BA LANCE 

Louisiana Revised Statute 13.785 requires that every four 
years (at the close of the term of office) the clerk of court 
must pay the parish treasurer the portion of the General Fund 
ba lance that exceeds one-half of the revenues of the clerk 's 
last year of his term of office . At June 30, 1998 , there was no 
amount due the parish treasurer as this was not the last year of 
the clerks four-year term of office, and no determination of 
the amount that will be due , if any , can be made at this time . 

17 . DEFERRED COM PENSAT ION PLAN 

The Clerk offers its employees a deferred compensat ion p lan 
created in accordance w ith Internal Revenue Code Section 457 . 
The plan , available to all employees, permits them to defer a 
portion of their salary until future years . The deferred 
compensation is not available to employees until termination , 
retirement, death or unforeseeable emergency . 

All amounts of compensation deferred under the plan , all 
property and rights purchased w ith those amounts , all income 
attributable to those amounts, property , or rights are (until 
paid or made available to the employee or other beneficiary) 
solely the property and rights of the Clerk (without being 
restricted to the provisions of benefits under the plan), 
subject only to the claims of the Clerk's general contractors. 
Participants ' rights under the plan are equal to those of 
general creditors of the clerk in an amount equal to the fair 
market value of the deferred account for each participant . 

It is the opinion of the Clerk 's legal counsel that the 
Clerk has no liab ility for losses under the plan but does have 
the duty of due care that would be required of an ordinary 
prudent investor . The Clerk believes that it is unlikely that 
it w ill use the assets to satisfy the claims of general 
creditors in the future . 

Investments are managed by PEBSCO . The choice of the 
investment option is made by the participant . 
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JEFFERSON PARISH CLERK OF COURT 
Gretna , Louisiana 

SU PPLEMENTA L INFORMAT ION SCHEDU LE 
As o f and for the Year Ended June 30 , 1998 

A DVANCE DEPOS IT FUN DS 

The Advance Deposit Funds, as provided 
Statute ]3 :842 , are used to account for 
su its filed by litigants . The 
litigants after all costs have 

REG ISTRY OF COURT FUND 

by Louisiana Revised 
advance deposits on 

adv ances are refundab le to the 
been paid . 

The Reg istry of Court Fund , as prov ided by Lou isiana 
Revised Statute 13 :475 , is used to account for funds which have 
been ordered by the court to be held until judgment has been 
rendered in court litigation . Withdrawals of the funds can be 
made only upon order of the court . 

DEFERRED COM PENSAT ION AGENCY FUND 

As explained in note 16 to the financial statements , the 
Clerk offers employees a deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, 
available to all employees, permits them to defer a portion of 
their salary until future years. The deferred compensation is 
not available to employees until termination , retirement , death 
or unforeseeable emergency . 
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UNSEITLFD DEPOSITS A 
I~I-GINNING OF ~ 6]~ $ 

ADDIIIONS 
Deposits: 
Suits and successions 
Adoptions 
Judgments 
Jury ac~z~itions 

Interest earned 
Total additions 

REDUCTIONS 
Fees transferred to 
General Fund 

Settlements to litigants 
Witness, appraisers, 
keepers, etc. 

Stenographer's fees 
Sheriff's fees 
Judiciat expense fund 
Domestic relation fund 
Judges' supptemental 
compensation fuI~d 

Interest transferred 
to General Fund 

Building Func 
Con~ issioner of Insurance 
Jury Reductions 

Total reductions 

IINSFIFLFD DFpOSIF~ A 

END O[ YEAR 

JEFFERSON PARISH CLERK OF COURT 
Gretna, Louisiana 

FIDUCIARY FUND 1YPE - AGENCY FUNDS 
Schedule of Changes in Unsettled Deposits 

For the Year Ended Juhe 30, 1998 

ADVANCE DEPOSIT FUND~ 
First 

District Parish 
Second 
Parish 

Registry of 
Court 

$ 

6,966,518.93 864,576.58 627,090.40 -0- 8,458,185.91 
20,900.00 "0" -0- -0- 20

,900,00 
-0- -0- -O- 4,925,152.T3 4,925,152.T3 
"0" -O- "0- 297,693.62 297.693.62 

SCHEDU LE 2 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended June 30 , 1998 

Internal Control and Compliance Material 
to the Financial Statements 

Item 1 - De scr int ion o f F ind in~ 
reconciled the individual 
deposit funds , totaling 
with their cash balances. 

-  The clerk of court had not 
deposit balances of the advance 
$16,169,812.99 at June 30, 1997 

The advance deposit funds are 
agency funds used to account for advance deposits on 
suits filed by litigants. The advances are refundable to 
the litigants after all costs have been paid . The funds 
are held in the advance deposit funds until there is some 
court or other action making it appropriate for the clerk 
of court to disburse the funds . 

The clerk of court , in his agency capacity , has the 
responsibility to identify individual deposits balances 
w ithin the advance deposit fund and to reconcile the 
total of those balances with the total balance of the 
funds . The lack of this reconciliation increases the 
risk that individual balances may be misstated and that 
the transactions that are based on the balances could be 
in error . 

Corrective action has been partially taken . The task of 
identifying the individual deposit balances involves a 
tremendous amount of detailed research of individual case 
files, portions of which have been completed . Because of 
the enormity of the task, it is difficult to predict when 
this work will be 100% completed . 

The p lanned corrective action to be taken , includes , 
conjunctively, with the task of identifying individual 
deposit balances , a new computer system is being 
installed which will facilitate the record keeping and 
enable us to perform the required reconciliation 
procedures . 

SCHEDU LE 3 
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JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

SUMMA RY SCHEDULE OF PRIOR AUDIT FINDINGS - CONTINUED 
For the Year Ended June 30 , 1998 

Internal Control and Compliance Material 
to the Financial Statements 

Item 2 - Description of Fin~irl.g - The 
balances on suits refunded all 

clerk of court had not 
which have been inactive 

for five or more years. Louisiana Revised Statue 
13:842 (B) required the clerk of court to refund to 
litigants any balances for suits that have been inactive 
for five or more years. These inactive , unclaimed 
balances only serve to complicate the accounting and 
reconciliation of the advance deposit funds . 

Corrective action has been partially taken . The task of 
identifying the individual deposit balances which have 
been inactive for five more years involves a tremendous 
amount of detailed research of indiv idual case files . 
Because of the enorm ity of the task , it is difficult to 
predict when this work will be 100% completed . 

The planned corrective action includes, ~onjunctively 
with the task of identifying individual deposit balances, 
a new computer system is being installed which will 
facilitate the record keeping and enable us to identify 
deposit balances which should be refunded . 

SCHEDU LE 3 - CONT INU ED 
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J EFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

CORR ECT IV E A CT ION PLAN FOR 
CURR ENT YEAR AU DIT FIN DINGS 

For the Year Ended June 30 , 1998 

Internal Control and Compliance Material 
to the Financial Statements 

Item 1 - Description of Findina - The clerk of court has not 
reconciled the individual deposit balances of the advance 
deposit funds, totaling $17,366,894.81 at June 30, 1998 
with their cash balances. The advance deposit funds are 
agency funds used to account for advance deposits on 
suits filed by litigants . The advances are refundable to 
the litigants after all costs have been paid . The funds 
are held in the advance deposit funds until there is some 
court or other action making it appropriate for the clerk 
of court to disburse the funds. 

The clerk of court , in his agency capacity , has the 
responsibility to identify individual deposits balances 
within the advance deposit fund and to reconcile the 
total of those balances w ith the total balance of the 
funds. The lack of this reconciliation increases the 
risk that individual balances may be misstated and that 
the transactions that are based on the balances could be 
in error . 

Correct iv e act ion has been part ially taken . The task o f 
identifying the individual deposit balances involves a 
tremendous amount of detailed research of individual case 
files, portions of which have been completed . Because of 
the enormity of the task, it is difficult to predict when 
th is work w ill be 100% completed . 

The planned corrective action to be taken , includes, 
conjunctively, with the task of identifying individual 
deposit balances , a new computer system is being 
installed which will facilitate the record keeping and 
enabie us to perform the required reconciliation 
procedures . 

Contact person - Jon A . Gegenheimer , Clerk of Court 

Anticipated Completion Date - June 30, 1999 to complete 
installation of the new computer system . 

SCHEDU LE 4 
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JEFFERSON PARISH CLERK OF COURT 
Gretna , Louisiana 

CORR ECT IV E ACT ION PLAN FOR 
CURRENT YEAR AUDIT FINDINGS - CONTINUED 

For the Year Ended June 30 , 1998 

Internal Control and Compliance Material 
to the Financial Statements 

Item 2 - Description of Finding - The clerk of court has not 
refunded all balances on suits which have been inactive 
for five or more years. Louisiana Revised Statue 
13:842 (B) required the clerk of court to refund to 
litigants any balances for suits that have been inactive 
for five or more years . These inactive , unclaimed 
balances only serve to complicate the accounting and 
reconciliation of the advance deposit funds . 

Corrective action has been partially taken . The task of 
identifying the individual deposit balances which have 
been inactive for five more years involves a tremendous 
amount of detailed research of individual case files. 
Because of the enormity of the task , it is difficult to 
predict when this work will be 100% completed . 

The planned corrective action includes, conjunctively 
with the task of identifying individual deposit balances, 
a new computer system is being installed which will 
facilitate the record keep ing and enable us to identify 
deposit balances which should be refunded . 

Contact person - Jon A . Gegenheimer, Clerk of Court 

Anticipated Completion Date - June 30, 1999 to complete 
installation of the new computer system . 

Item 3 - DescriptiQ/l_ g f Findin~ - The collateral to secure bank 
deposits was deficient by an amount of $253,427.85 as of 
June 30, 1998 explained in Note 3 of the financial 
statements. State law requires that all deposits be 
collateralized . 

The clerk of court should monitor the fiscal agents 
compliance with its agreement and responsibility to 
adequately oollateralize bank deposits . 

The planned 
discussed the 
a ssured that 
compliance in 

corrective action includes us having 
deficiency with the fiscal agent , have been 
it will not recur, and will monitor 

the future . 

Contact person - Jon A . Gegenheimer, Clerk of Court 

Anticipated Completion Date Adequate collateral is 
currently in place . 

SCHEDU LE 4 - CONT INUED 
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IN'. PAUL ARC~ UX , CJPA 
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U ZEE, B UTLER, A RCENEAUX  & B OW ES 

CERTIFIED PUBLIC ACCOUNTANTS 
2067 pAXTON STREET 

HARVEY, LOUISIANA 70058 

(504) 347-0441 
FAX (504) 347-0467 

M EM BERS 
AM ERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOOISIANA 
CERTIFIED PUBLIC ACCOIYNTANTS 

INDEPEN DENT AU DITOR 'S REPORT ON INTERNA L CONTRO L 
BA SED ON AN AU DIT OF THE GENERA L-PUR POSE 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNM ENT A UD ITING STANDA RDS 

HONORA BLE JON A . GEGENHEIMER 
JEFFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

We have audited the general-purpose financial statements of the 
Jefferson Parish Clerk of Court as of and for the year ended June 
30 , 1998 , and have issued our report thereon dated December 23, 
1998 , which report contained an opinion qualified for the effects 
of not reconciling the indiv idual balances in the advance deposit 
funds . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards for financial audits contained 
in Government Auditing Standards, issued by the Comptroller General 
of the United States . Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
general-purpose financial statements are free of material 
misstatement . 

The management of the Jefferson Parish Clerk of Court is 
responsible for establishing and maintaining internal controls . In 
fulfillirlg this responsibility, estimates and judgements by 
management are requ ired to assess the expected benefits and related 
costs of internal control policies and procedures. The objectives 
of internal controls are to provide management with reasonable, but 
not absolute , assurance that assets are safeguarded against loss 
from unauthorized use or disposition , and that transactions are 
executed in accordance with management 's authorization and recorded 
properly to permit the preparation of general-purpose financial 
statements in accordance with generally accepted accounting 
principles . Because of inherent lim itations in internal controls , 
errors cr irregularities may nevertheless occur and not be 
detected.. Also, projection of any evaluation of the controls to 
future periods is subject to the risk that procedures may become 
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inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and 
procedures may deteriorate . 

In planning and performing our audit of the general-purpose 
financial statements of Jefferson Parish Clerk of Court , for the 
year ended June 30, 1998, we obtained an understanding of the 
internal controls. With respect to the internal controls we 
obtained an understanding of the design of relevant policies and 
procedures and whether they have been placed in operation , and we 
assessed control risk in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the general-purpose 
financial statements and not to provide an opinion on the internal 
controls.. Accordingly , we do not express such an opinion . 

We noted the following matter involving the internal controls and 
its operation that we consider to be a reportable condition under 
standards established by the American Institute of Certified Public 
Accountants . This same matter was included in our reports on the 
audit of the general-purpose financial statements for the years 
ended June 30 , 1995, 1996 and 1997 . Reportable conditions involve 
matters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal controls 
that, in our judgement, could adversely affect the entity's ability 
to record, process, summarize and report financial data consistent 
with the assertions of management in the general-purpose financial 
statements . 

Co~ditio~ - The clerk of court has not reconciled the 
ind iv idual deposit balances of the advance deposit funds, 
totaling $]7,366,894.81 at June 30, 1998 with their cash 
balances . The advance deposit funds are agency funds used to 
account for advance deposits on suits filed by litigants. The 
advances are refundable to the litigants after all costs have 
been paid . The funds are held in the advance deposit funds 
until there is some court or other action making it 
appropriate for the clerk of court to disburse the funds . 

The clerk of court , in his agency capacity , has the 
responsibility to identify individual deposit balances within 
the advance deposit funds and to reconcile the total of those 
balances with the total balance of the funds . The lack of 
this reconciliation increases the risk that individual 
balances may be misstated and that the transactions that are 
based on the balances could be in error . 
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~ml]]~gemeD~t '~s Response : The task of identifying the 
individual deposit balances involves a tremendous amount of 
detailed research of individual case files, portions of which 
have been completed. Because of the enormity of the task , it 
is not possible to predict when this work will be completed . 
Conjunctively with the task of identifying individual deposit 
balances, a new computer system is being installed which will 
facilitate the record keeping and enable us to perform the 
required reconciliation procedures . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the specific internal control 
elements does not reduce to a relatively low level the risk that 
errors or irregularities in amounts that would be material in 
relation to the general-purpose financial statements being audited 
may occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 

Our consideration of the internal controls would not necessarily 
disclose all matters in the internal controls that might be 
reportable conditions and accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses as defined above . However , we believe the 
reportable condition described above is a material weakness. This 
cond ition was considered in determining the nature , timing and 
extent of the procedures to be performed in our audit of the 
general-purpose financial statements of Jefferson Parish Clerk of 
Court as of and for the year ended June 30 , 1998 . 

This report is intended for the information of the management of 
the Jefferson Parish Clerk of Court and the Louisiana Legislative 
Aud itor . This restriction is not intended to lim it the 
distribution of this report , which , upon acceptance by the Clerk of 
Court , is a matter of public record . 

Harvey Louisiana 
Decem ber" 23 , 1998 
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IN DEPENDENT AU DITOR 'S REPORT ON COM PLIANCE 
BASED ON AN AU DIT O F THE GENEIgA L-PU~POSE 

FINA NC IA L STATEM ENT S PER FORM ED IN ACCORDANCE W ITH 
GOVERNMENT AUDITING STANDARDS 

HONORA BLE JON A . GEGENHEIMER 
JE FFERSON PAR ISH CLERK OF COURT 
Gretna , Louisiana 

We have audited the general-purpose financial statements of the 
Jefferson Parish Clerk of Court as of and for the year ended June 
30, ]998, and have issued our report thereon dated December 23, 
1998 , which report contained an opinion qualified for the effects 
of not reconciling the individual balances in the advance deposit 
fund s . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards for financial audits contained 
in Government Auditing Standards, issued by the Comptroller 
General of the United States . Those standards requ ire that we plan 
and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material m isstatement . 

Complianee with laws, regulations, contracts and grants applicable 
to the Jefferson Parish Clerk of Court is the responsibility of the 
Jefferson Parish Clerk of Court 's management . As part of obtaining 
reasonable assurance about whether the general-purpose financial 
statements are free of material misstatement, we performed tests of 
the Jefferson Parish Clerk of Court 's compliance with certain 
provisions of laws, regulations, contracts and grants. However, 
the objective of our audit of the general-purpose financial 
statements was not to provide an opinion on overall compliance with 
such provisions. Accordingly , we do not express such an opinion . 

The results of our tests disclosed the following instances of 
noncompliance that are required to be reported herein under 
Governm ent Auditing Standards and which are material to the 
general-purpose financial statements. 

F~ !~i]ig - The Clerk of Court has not refunded all balances on 
suits which have been inactive for five or more years. 
Louisiana Revised Statue 13:842(B) requires the Clerk of 
Court to refund to litigants any balances for suits that have 
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been inactive for five or more years . ~hese inactive , 
unclaimed balances only serve to complicate the accounting and 
reconciliation of the advance deposit funds . 

The Clerk of Court should identify inactive suit balances, by 
years, and refund the older balances to the litigants as 
required by statute . 

~ t's RespQ/]H~ - The task of identifying the individual 
deposit balances which have been inactive for five or more 
years involves a tremendous amount of detailed research of 
individual case files. Because of the enormity of the task

, it is not possible to predict when this work will be 

completed, conjunctively with the task of identifying 
individual deposit balances, a new computer system is being 
installed which will facilitate the record keeping and enable 
us to identify deposit balances which should be refunded . 

The finding of noncompliance described above was also included in 
our report dated December 17, 1997 on our audit of the general- 
purpose financial statements for the year ended June 30

, 1997 . 

~J~uJi[Ig - Collateral to secure bank deposits was deficient by 
an amount of $253,427.%5 a~ of June 30, 1998. As explained in 
Note 3 of the financial statements , state law requires that 
all deposits be collateralized . 

The clerk of court should 
compliance with its agreement 
collateralize bank deposits. 

~ ]nas~ame/l~_t~J~ m~_9~ : our 
fhe bank to collateralize 

monitor the fiscal agents 's 
and responsibility to adequately 

fiscal agency agreement requires 
all deposits in accordance with 

Louisiana statutes. We have discussed the deficiency with the 
fiscal agent , have been assured that it will not recur

, and 
will monitor compliance in the future . 

We considered these instances of noncompliance in forming our 
opinion on whether the June 30, 1998 general-purpose financial 
statements are presented fairly , in all material respect , in 
conformity with generally accepted accounting principles

, and this 
report does not affect our report dated December 23

, 1998 on those 
general-purpose financial statements . 

This report is intended for the information of the management of 
the Jefferson Parish Clerk of Court and the Louisiana Legislative 
Auditor. This restriction is not intended to limit the distribution 
of this report , which , upon acceptance by the Clerk of Court

, is a 
matter o f public record . 

Harvey , Lou isiana 
December 23 , 1998 
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