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(318) 239-2535 
(318)238 5135 
l:ax 239-2295 

I!;L L IO T T &  A SSO C IA T E S, IN (;. 
A l)rofessio:~a] Accolmting Co:l)Oralion 

P, O , B ox 1287 
Leesville, Louisiana 71496-1287 

UNQUALIFIED OPINION ON GENERAL-PURPOSE 
F JNANC IAL STATEM ENT S-GOV ERNMENTAL ENT ITY 

Independent Auditor 's Report 

Board ef Commissieners 
Vernon Par_ish Water and Sewer Commission No . 1 
New L]ane , ],ouisJana : 

W . M ichcal Elliott, CPA 

I have audited the accompanying general-purpose financial 
statements of tile Vernon Parish Water and Sewer Commission No . 1, 
a component llnit of the Ve]-non Parish Police Jury , as of and fer 
the year ended Nay 31, ]997, as listed Jn tile table of contents . 
These general-purpose financial statements are the responsJbJlJty 
ol tile Vernon Parish Water and Sewer Commission No . l 's 
management . My responsibility is to express an opinion on these 
general-purpose financial statements based on my audit . 

] conducted my audit 5n accordance with genera]ly accepted 
auditing standard~ and the standards applicable to financial 
audits contained Jn Government Auditing Standards , issued by the 
Comptroller General of tile United States. Those standards 
requite ]hat ] plan and perform the audft te obtain reasonable 
assurance about whether tile general-purpose financial statements 
are free of material misstatement . An audit includes examining , 
on a test basis , evidence stlpporting the amounts and disclosures 
Jn the general-purpose financial statements . An audit a]~;o 
includes assessing the accounting principles used and significant 
estimates made by managenlent , as w ell as evaluating tile overall 
general-purpose financial statement presentation . I believe that 
my audJ~ provides a reasonable basis for my opinion . 

J 
t 

P 
e 

o 

C 

n my opinion , the general-purpose financial statements referred 
e above present fairly , .in all material respects, the financial 
osition of the Vernon Parish Water and Sewer Commission No . ] as 
I an(] for the year ended Nay 31, ]997, and the @ esults of Jts 
perations and changes Jn cash flow for the year then ended in 
onform]ty with generally accepted accounting principles . 



My audit was made for the purpose of forming an opinion on the 
general-purpose fin ancial statements tak en as a w hole . The 
accompanying financial information listed as schedules Jn the 
tab]e of contents are presented for purposes of additional 
analysis and are not a required part of the general-purpose 
financial statements of the Vernon Parish Water and Sewer 
Commission No. I. Such information has been subjected to the 
auditing procedures app]ied in the audit of the general-purpose 
financial statements and , in my opinion , is fairly presented in 
all material respects in re]ation to the general-purpose 
financia] statements taken as a whole . 

]J(;esvJ ] ] e, 
November 7 

Louisiana 
, ]997 



(318) 239-2535 
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E L L IO T T &  A SSO C IA T E S, IN C . 
.4 Profesxional Accounting Corporcttion 

P. O . Box 1287 
I.eesville, Louisiana 71496-1287 

W . M bhcal Elliolt, CPA 

REPORT ON COMPL IANCE AND ON INTERNAL CONTROL OVER F INANC IAL 
REPORT ING BASED ON AN AUD IT OF F INANC IA L STATEMENTS PERFORM EI) 

IN A CCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

Board of Comm issioners 
V ernon Parish Water and Sewer Commission No . i 
New ],lano , LonJsJana : 

statements o f 
] , as of and 

report thereon 
ccordance with 
e standard s 
Governmen t Aud 
of the United 

the 
for the 
dated 

C.<~tp ] ia n c e 
As part of obtaining reasonable assurance about whether the 
Vernon Parish W ater and Sew er Commission No . ] 's general-purpose 
financial statements are free of material misstatement , ] 
pal formed tests of its compliance with certain provisions of 
law s , regulations , contracts and grants , noncompliance with which 
could have a direct and material effect on the determination of 
financial statement.~{ amounts . However , providing an opinion on 
compliance with those provisions was not an objective of my audit 
and , accordingly , I do not express such an opinion . The results 
of my tests disclosed an instance of noncompliance that are 
required to be reported under Government Auditing Standards which 
~s described as follows : 

not 
M ay 
#24 : 

Mgl]9~temeot_ Resl0onse : The audit repdrt ~s late because the 
audit firm had net completed its quality review within the 
prescribed time frame and therefore could not release the 
report until its review was completed and Legislative 
Auditor approval was obtained of its report . 



Internal Control Over Financial Repo Kt~n~  
In planning and perform ing my audit , I considered the Vernon 
Parish Water and Sewer Commission No . l's internal control over 
financial reporting in order to determine my auditing procedures 
for the purpose o f expressing my opinion on the financial 
statements and not to p rovide assurance on the internal control 
over financial reporting . My consideration of the internal 
control over financial reporting would not necessarily disclose 
all matters in the internal control over financial reporting that 
might be material w eaknesses . A material weakness J s a condition 

C 

or more o f the internal 
relatively low level the 
would be material in 
ing audited may occur and 
by employees Jn the normal 
ctions . ] noted no 
over financial reporting 
material weaknesses . 



VERNON PAR ISH W ATER A ND SEW ER COMM ISSION NO . 1 
SCHEDULE OF FIND INGS AND QUESTIONED COSTS 

For the Fiscal Year Ended M ay 31, 1997 

I have audited the financial ~tatements of Vernon Parish Water 
and Sewer Corm~d ssion No . I as of and for the year ended May 31, 
]997 , and have issued my report thereon dated November 7, 1997 . 
I conducted my audit in accordance w ith gene~ally accepted 
auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States . My audit of the 
financial statementm as of May 31, ]997 reeulted in an 
unqualified opinion . 

Section I Sunm~ary el Auditor's Reports 

a . Report on 
Material 

Internal ControJ 
to the Financial 

Internal Control 
Material Weaknesses 
Reportable Conditions 

and Comp liance 
S tatemen ts 

( ) Yes (X) No 
( ) Yes (X ) No 

to Financial 
(X ) Yes ( ) ~o 

b . Federal Aw ards 

( ) Yes ( ) No (X) N/~ 
( ) yes ( ) ~o <X) ~/~ 

Are their firldJngs required to be reported in accordance with Circular 
A-]33, Section .510(a)? 

( ),~e~ ( ) No (X) N/A 



c. Identification of Major Programs 

CFDA Numbg[ (_s] 

N one 

Name of Federal Prooram 

None 

Dollar threshold used to distinguish between Type A and Type B 
Programs: ~  ~I-A 

Is; the auditee a "low-risk " audJtee , as defined by OMB Circular A-]337 
( ) Yes ( ) No (X) N/A 

Section II Financial Statement Findings 

Late 9'J] J rl~ : This audit report is; not being issued within 
the six months of the close of its May 3J, ]997 fiscal year- 
end. This is a violation of I.A R.S. #24:513(A)(5)(a), but 
doe~ no~ have a~y effect oi~ the financial statements . A ll 
future reports should be issued within %he required time 

frame . 

Section If] Federall Award Findings and Questioned Costs 

See independent auditor 's report 



VERNON PA R ISH W A T ER A ND SEW ER COMM ISSION N O . 1 

ASSETS 

BA LAN CE SHEET 

May 31, 1997 

a s set s : 

(:ash and cash equivalents (Note 2) 
Receivables 

interest 
A ccounts 

inventory , at co st 
Prepaid expenses 

}{c~-stricted assets : 
Cash and cash equivalents (Note 2) 

Tota] restricted assets 

Fixed assets (Note 3): 
Land 
BuJ idi ngs 
improvements other than buildings 
Furniture , fixtures , and equipment 
Less : accumulated depreciation 

Bo nd 
L e ss 

Fixed assets (net of accumulated 
depreeJ ation) 

am o rt i zat ] o n 

}~ond issuance 
acctlnlu] ated 

Tota] assets 

costs (net of 
amortizat ion) 

25 ,867 

8O2 
64 ,96] 
16 ,3 96 
3 ,485 

_  341 ,686 

34 ],686 

__ 2LQ3 3,970 

~ 34 ,080 

24 ,802 

$--2.~A%]~,: q 6 9 

The accompanying notes are an integral part of this statement 



 

LIABILITIES AND ~$QUITY 

]iab.i ]ities : 

payable (Note 4) 

Total current liabilities 

liabilities payab le from restricted ~sse 
C ustomer deposits 
Accrued interest payable--bonds (Note 4) 
Due to Farmers Home Administration (Note 
Genera] obligation bonds payab le--current 

payable (net 

Total long-term liab.i]ities 

Total liab ilities 

Retained earnings : 
Reserved for customer deposits 
Reserved for genera] obligation 

bond indentures 
U nreserved 

Total retained earnings 

Total equity 

Total liabilities and equity 

t s : 

Exhibit A 

]~ 04] 

O9 
54 
26 
3O 

],497~ 766 

1 ~497~766 

! ,6 50~ 7.2..6 

9_0 1~2 43 

. 9 01~ 243 

=$~ .5 ~], 969. 



 

Exhibit B 
V ERNON PAR ISH W A T ER AND SEW ER COMM ISS ION NO . 1 

Statem ent of Revenues , Expenses and Changes in Retained Earnings 
For the year ended May 31, 1997 

Teta] operating revenues 

O ffice expense 
Accounting and legal 
Truck expense 
Supp] J es 
Per diem of board m emb ers 
Equipment rent 
M isce]]aneous 
Uniform service 
Amortization 
Land ] ease expense 
Sm a ]l tools 
Bank charges 
l)ues and subscriptions 

Total operating expenses 

NonoperaiJn9 revenues (expenses) : 
]ntorest i~co~ e 
]~,terest expense (Note 4) 

4 8 8 ~4 14. 

164 ,820 
8 1 ,2 10 
5] ,396 
]6 ,536 
]4 ,2 99 
9 ,38 9 
? ,]44 

20 ,45 ] 
4 ,895 
4 ,430 

25 ] 
812 

2 ,149 
1 ,136 

698 
4O 

228 
150 

__ __  
3 80 ,.Q34 

9 ,672 

--  _ ~ 138~574) 

Total nonoperating revenues (expenses) __ (]28~902) 

N et lo ss 
Retained earnings , beginn ing 

Retained earnings, ending 

(20,522) 
__ _  92~ 765 

~ 9oA,~ 3 

The accompanying notes are an integral part of this statement 



Exhibit C 

VERNON PAR ISH W ATER AND SEWER COMM ISSION NO . 1 
Stat em ent o f Cash F low s 

Fo r the y ear ended M ay 31 , 1997 

C ASH F LOW S F ROM OPERAT IN G A CT IV IT IES 

Operating Income 
Adjustments to reconcile operatin 

net cash provided by operati 
Depreciation and amortizatio 

Changes in assets and ]iabJlities 
Accounts receivab le 
Inventory 
Prepaid expenses 
Accounts payab].e 
Customer deposits 
Note payable 
Other curlent liabilities 

19et cash pro~Sded by operatin~ activities 

CA S}I FI,OW S FORM N ONCAP ITA L F INANC IN G A CT IV IT IES 

CA SH FLOW S FROM CAP ITA L F INANC ING A CT IV IT IES 
Acquisition of property , plant , and 

equJ pment 
Payments of general ob ligation bonds 

and other indebtedne ss 
Interest paid on long-term debt 

Net cash [ised by capita ] financing activities 

CA SH FI,OW S FROM INVEST ]NG A CT IV IT IES 
in[ crest received 

Net cash provided by investing activities 

Cash , beginning of fiscal year 

Cash , end of fiscal year 

CLA SS iF iED A S 
Current A sset s 
Restricted A ssets 

$ 108,380 

82 ,3 46 

6 754 
309 
654 
20 1 
089 
664 
73 

175 ,614 

(24,644) 
_ 1 ]i~,368) 

_ {]84~590) 

-  _  
9 ,674  

_ ~ 9 ,6 7 4 

758 

_ 366,79~ 

! 367,~$5A 

$ 25,867 
. _. 34X ~686 

~ _3~7 A~A 

The accompanying notes are an integral part of this statement 



V ERNON PA R ISH W ATER A ND SEW ER COMM ISSION N O . 1 

Notes to the Financial Statements 

M ay 31, 1997 

NOTE 1- - S[IMMARY_ Q~ ~{]i G N] F ] C-A--N-T_ _ A([-CQU- -N_T_I_N-G- _POL I C_IE $ 

Tile Vernon 
o f Lou 

arish Police Jury is a political subdivision 
Jsiana . The Vernon Parish Police Jury is the 
tity for Vernon Parish as defined by NCGA Sta 
the Governmental Reporting Entity ). 

In April of ]984, the Financial Accounting Foundation 
established tile Governmental Accounting Standards Boar 
te promu lgate genera lly accepted accounting principles 
~eportJng standards with ~espect to activities and tra 
o f state and local governm ents . In November of ]984, 
issued a eodifieatJon of governmental accounting and f 
reporting standards. This codification Js recognized 
generally accepted accounting principles for state and 
gov e rnm ent s . 

ury 
GASB cedification Section 2100 . The Commission w 
the Vernon Parish Police Jury as authorized by Lo 
Revised Statutes 33 :381]--2] . The Comm ission is g 

A . FUND A CCOUNT ING 

ed by the Vet 
providing wa 
di str]ct . 

d (GASB) 
and 

nsaetion~<l 
tile GASB 
] ilal]c J a] 
a s 

ioca] 

Conlmiss J on) i[; 
as defined by 

as created by 
uisi ana 
overned by a 
non Pa~ ish 
ter and sew er 

Fund . Ill an enterprise fund the accrual basis of acc 
utilized and revenues are recognized when earned and 
are recognized when incurred . Enterprise Funds are u 
account for operations that are financed and operated 
manner similar to private business enterprises where 
of the governing body is that the costs (expenses, in 
depreciation) of providing goods or services to tile g 
public on a continuing basis be ~Jnanced or recovered 
through user charges . 

10 

anized and 
nterprise 
ountJng J~ 
exp enses 
sed to 

clud] ng 
eneral 
prfi mari ]y 



V ERNON PA R ISH W ATER AND SEWER COMM ISSION NO . 1 

Note s to the Financia l Statements 

May 31, 1997 

NOT E ] -_ - SUMMA}<Y OF SIGN] F!CANT AC COUNTI NG_ PO_L IC. 

B . CASH AN[) CASH EQUIVALENTS 

Cash Jncludes amounts in petty cash , demand 
bearing demand de~)osits, and money market ac 
equivalents include amounts in time deposits 
of three months or less . Under state law , t 
deposit funds in demand deposits, interest b 
deposits , mosey market accounts, and time de 
banks organized under Louisiana law and nati 
their principal offic6.~s jn ],ouJsiana, or U .S 
bJ]]s and notes , or certificates . 

resl rJ cted asset~; include revellue 
customer meter deposits . 

depos 
count 
, w] t 
he co 
e a r l n 

posit 
onal 
~ bon 

its, interest 
s . Cash 
h maturities 
mm] ssion may 
g demand 
s with state 
banks having 
ds , treasury 

Fund revenue bonds as w e]] 
their repayment, are 
the b a lance sheet b ecause 
bond eovena~]t s . The 

D . ACCOUNTS I<ECE IVABI,E W R ITE-OFF M ETHOD 

E . F IXED A SSET S A ND LONG-TERM I,IAB IL IT IES 

']'he fixed as;sets and long-term liabilities of the water and 
sewer commission are accounted for on the balance sheet of the 
F.nier})rise Fund . The fixed assets o~ the commission as; shown 
on the b alance sheet are recorded at hlstorJ.ca] cost . 
Depreciation Js computed by the straight line method based on 
the estimated useful life of the JndivJdual assets . 

]] 



V ERNON PAR ISH W AT ER AN D ~EW ER COMM ISSION N O . 1 

Notes to the Financial Statements 

May 3], 1997 

NO~'E ]-=~UMMA}iY OF S'I G NIg_'IC_ANT_ ACC_OUNT]NG_ _POLI CIES (C_ONTI_ NUED ~ 

F . BAS IS OF A CCOUNT ING 

Basis of accounting refers to when 
expenses are ]reported Jn the fJnanc 
accounting relates to the tim ing of 
regardless of the m easurem ent focus 

revenues and expenditures or 

Prop rietary Jund s iol]ow GA AP f}rescribed by the Governmental 
Accounting Standards Board and all Financial A ccounting 
Standards Board 's standards issued prior to Novemb er 30 , ]989 . 
A ]] proprietary funds are accounted for on a flow of economic 

Jnc]uded on the b a lance sheet . 
assets) is segregated into cont 

G . BUDGETA RY I'RA CT ICE 

Jth this measurement focus, a]] 
ation of these funds are 

Annually the Comm ission adopts a budget for the Enterprise Fund 
as a ~lanagement device for control of revenues and expenses . 
The budget Js amended at various times during the year as the 
need arises . A comparison of revenues and expenses is not 
included w ith the accompanying statements . 

}I. INVENTORY 

Fund consist of expendable supp]J 
extending water mains of the wate 
cost is recorded as an expense at 
purchased . At y ear end th e physi 
expenses and carried on the ba]an 

]2 

Inv 
e s 

r a 

th 
ca] 
c e 

nto r/es 
eld for 
d sewer 
time th 



V ERNON PA R ISH W AT ER AN D SEW ER COMM ISSION NO . ] 

Notes to the Financial Statements 

May 31 , ].997 

NOT~I I--SUMM.ARy QF SI_GNIF I-  C ANT _ AC CO_UNq:_ING P O_LIC_ I~:S (_CONTINUED] 

I . 

A ll 
soci 
gros 
sy st 
p lan 

RET IREMENT COMM ITM ENT S 

3 . BOND ]SZ1JAN CE CO ST S 

NOtiCE 2F-CASH A N]?_ CASH EQU]VAy.ENT_~ 

At N ay 3], 1997 , the carrying amount o~ the 
and cash equivalents was $367,553 and the ba 
$370,784. Of the bank balance, $I00,000 was 
depository insurance, and $270,784 was cover 
he]d Jn the Commission 's nam e by the p]edgin 
agent . 

Commission 
nk balance 

of 

the 

"w a s 

covered by federal 
ed by col] ateral 
g banks " ,~;afekeepJn9 

i','ixecl assets are recorded at cost or estimated cost less 
accumulated depree~ atJ on . 
straight-line method over 
v ar_i o~ s c] at-:ses of assets . 

13 



V ERNON PAR IS]{ WATER AND ~EWER COMM ISSION NO . 1 

Notes to the Financial Statements 

May 31, 1997 

NOT~3 37-C'tLANGE~ _IN F I_XED A S'SETS_ ~ CONTINUED [ 

The following is a summary of changes in fixed assets as of May 3], 
]997 : 

Improvements 
other than 

_ 
L and _  

B~]J_] di_ ncLs _ buil_dinqLs 

Furniture , 
fixtures , & 

Ba ] a~ce l 

June ], 1996 $21,66] $i05,075 $ 2,809,221 $ 125,786 $3,06],743 

}~a] ~~l]ce , 
May 3], ]997 2] ,66I 

13 ,734 4 ,784 

_ C -- --  ::-- - (A , 075) (3,075) 

2 ,822 ,955 [[27 ,495 

132.~450 ) ~ 85 ~  ]49 ) _ (]]9,617) _(],O03,216 ) 

Net fJxed 

The $ol]ew .ing estim ated useful lives are used to compute 
deprecJ atien : 

Buildings 
Improvem ents other than 
Furniture , fJxtures , and 

24 

15-30 
5-40 
3- 7 

years 
years 
years 



V ERNON PA R ISH WAT ER AND SEWER COMM ISS ION NO
. I 

_N_O._TE 4 - :: C ]I ANG ~:S __I N 

D ebt 

D eb t 

D ebt 
May 

Utilities R 
$973,72] Ut 
4/6/89 due 
$]0],500 th 

Notes to the F 

May 

inancia] Statements 

3 1 , ]997 

is a summary of 
W ater and Sew er 
1997 : 

Rev enue 
Isond s 

Bank 
Note 

Revenue 
Refunding 

Bond s 

$686,449 $ 8,679 $862
, 592 

(7,664) (]9,555) (32,309) 

S : 

s Revenue Bonds dated 
due J n 
Nov emb 

ev enue R 
i]itJes 

averag 
ugh Apt 

installments 
2027 ; 

$ 68],359 

11% 
_  8 4 3 ~037 

Total 
.$],524 ,396 



V ERNON PA R ISH W ATE R A ND SEW ER COMM ISS ION NO . 

Notes to the Financial Statements 

X_ea~r_ End i !~g_ _M~ht_~  

M ay 3 1 , 1997 

ReVQIIL1C 
Bond s 

$ 5],129 
51 ,].29 
51 ,129 
5l ,]29 
5],]29 

_ ~ L329L$5 4 

bonds outstanding 
of $2,]65,440 are 

493 
358 
161 
898 
566 
B60 

There are limitations and restrictions contained in 
bond indentures . The V ernon Parish Watc~ and Sewer 
I Js Jn compliance with all significant limitations 
restrl ctJons . 

NOTIF] ~,--DUF] TO _~,]ARMERS ' }jOME ADM_ INISq'RATION 

~ OTE 6 --L ~_TX_gBT_~ ON 

The Commission w as not involved in any litigation nor did it have 
asserted claim s lodged against it . 

]6 



SUPPLEM ENTARY ] N FORMAT ION 
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VERNON PA R ISH W ATER A ND SEWER COMM ISS ION NO . 

COM PEN SAT ION OF BOARD M EMBER S 

For the year ended May 31, ]997 

Susan Redmond 
Sue Bail ey 
}losm e I- Pat(! 
Marvin Powe] ] 
BJ]]y James 
Pau] V i nson 
A . l,. Scott 
Lorin M u]lins 
James Merr] t% 
Carney Jean M idkiff 

Schedule 1 

board members was prepared in 
Resolution No . 54 of the ]979 

]8 

Tota l 

Numb er 
Att~ Dded 

i 
] 
] 

I0 
]0 
i2 
13 
]3 
12 
13 



S ECT ION I 

SECT ION II 

V ERNON PA R ISH W ATER AND SEW ER COMM ISSION N O . I 
SCHEDU LE OF PR IOR Y EA R F IND INGS 

SECT IO N III 

For the Fiscal Year Ended May 31, 1997 

Schedule 2 

IN TERNAL CON TROL AN D COM PL IANCE MA TER IAL TO 
TH E F INAN C IAL STATEM ENTS 

IN TERNAL CONTROL AN D COM PL IANCE MATERIAL TO 
FEDERA L AWA RDS 

There w ere llo prior 
to internal control 
%o federal awards . 

M ANAGEM ENT LETTER 

year findings relating 
and compl~ance material 

There w an no m anagement letter w ith prior 
year audit report . 

See ~ndependent auditor 's report . 

19 



SECT ION I 

]997 .1 

SECT ION II 

V ERNON PA R ISH WAT ER A ND SEWER COMM ISS ION NO . 1 
M A NA GEM ENT 'S CO RRECT IVE ACT ION P I,AN 

SECT ION III 

For the Fiscal Year Ended May 31, 1997 

Schedule 3 

INTERNAL CONTROL AN D COM PL IA NCE MA TER IAL TO 
TH E F INAN C IAL STATEM ENT 

Co nn ie J 
monitor 
1998 aud 
the audJ 
fashion . 

IN TERNAL CONTROL AND COM PL IAN CE M ATERIAL TO 
FE DERA L AWARDS 

M ANA G EM EN T L E TTER 

See independent auditor 's report . 

20 
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N/A 


