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INDEPENDENT AUDITOR'S REPORT ON FINANACIAL STATEMENTS AND
SUPPLEMENTAL INFORMATION SCHEDULES

To the Board of Directors of
Savce Our Sons, Incorporated
Monroe, Loulisiana

I have audited the accompanying statement of financial position of Save QOur Sons,
Incorporated (a nonprofit organization) as of June 30, 1998, and the related statements
of activities and cash flows for the year then ended. These financial statements are the
responsibility of the Organization's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and the
standards applicable to the financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that 1
plan and perform the audit to obtain reasonable assurance about whether the financial
statements arc free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as weil as evaluating the overall financial statement presentation. I belicve
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all matcrial
respects, the financial position of Save Qur Sons, Incorporated as of June 30, 1998, and
the changes in its net assets and its cash flows for the year then ended 1n conformity with
gencrally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The supplemental information and schedules are presented
for purposes of additional analysis and are not a required part of the basic financial
statemenis. Such information has been subjected to the auditing procedures applied 1n
the audit of the basic financial statements, and, in my opinion, is fairly stated i all
material respects in relation to the basic financial statements taken as a whole.



INDEPENDENT AUDITOR’S REPORT
Papge 2

L & Bwil

Louws R, Bradley
Certified Public Accountant

Monroe, Louisiana
December 11, 1998
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Statement A

SAVE OUR SONS, INCORPORATED
Statement of Financial Position
June 30, 1998 |

1998
Assets
$ 5,716
Cash and cash equivalents 3,212
Property, plant, equipment
8,028
Total Assets
Liabilities and Net Assets
Liabilifies:
Accrued Liabilities 5716
Total liabilities 5716
Net Assets:
tnrestricted:
Investment in Fixed assets 3,212
Total unrestricted 3,212
Temporarily restricted: -
Total net assets 3,212
Total liabilities and net assets $ 8,928

See accompanying notes to financial statements.



Statement B

SAVE OUR SONS, INCORPORATED
Statement of Activities

For the Year Ended June 30, 1998

UNRESTRICTED NET ASSETS
support
Grants
Other support
TOTAL UNRESTRICTED SUPPORT

Net assets released from restrictions

Restrictions satisfied by payments

TOTAL UNRESTRICTED SUPPORT AND
RECLASSIFICATION

Expenses
General and administrative expenses
Program expense
Total expenses
Change in unrestricted net assets

TEMPORARILY RESTRICTED NET ASSETS

Grants

Louvistana Governor's Office of Rural Development

Net assetls released from restrictions

Restrictions satisfied by payments
Change in temporarily restricled net assels

Net assets as of beginning of year, as restated
Net assets as of end of year

See accompanying notes to financial statements.

1988

50,000

50,000

34,270
15,730
50,000

20,000

50,000
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SAVE OUR SONS, INCORPORATED
Statement of Cash Flows
For the Year Ended
June 30, 1998

Operating activitics

Change in net assets

Adjustments to reconcile change in net assets to net

cash provided by operating activities:
Decrease (increase) in accounts receivable
Decrease (increase) in grants receivable
Increase (decrease) in accounts payable/accrued liabilities
Total adjustments

Net cash provided by operating activities

Cash and cash equivalents as of beginning of year
Cash and cash equivalents as of the end of year

Sec accompanying notes to financial statements.

Statement C

19938

2,996
4,297
4,297
4,297

1,419
$ 5,716
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Save Our Sons, Incorporated
Monroe, Louisiana

Notes to the Financial Statement
As of and for the Year Ended June 30, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Nature of Operations

Save QOur Sons, Incorporated 1s a private non-profit organization
domiciled 1 the State of Louisiana at Monroe, Louisiana. The
Organization 1s recognized as a tax exempt (non-profit) organization under
section 501 (¢) (3) of the Internal Revenue Service Code. The objective of
the Organization 1s to reduce substance and drug abuse among youths
ranging from grades 1 to 12. The goals and objectives of the Organization
1s to reduce crime, poverty, and illiteracy in youths and young adults in the
communily. The goals and objectives will be obtained by educating the
youth and changing the attitudes of “high risk™ youths by providing
developmental workshops or seminars, community service activities, and
parental involvement. The Organization 1s governed by a Board of
Directors consisting of fifteen (15) members. The Board Members receive
no compensation.

Basis of Presentation

Previously, the Organization followed standards of accounting and
financial reporting for voluntary health and welfare organizations as
described 1in the American Institute of Certified Public Accountants’
“Industry Guide for Audits of Voluntary Health and Welfare
Organization.” For the period ending June 30, 1997, the Organization
adopied the provisions of Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations.
Statement No. 117 requires the Orgamization to distinguish between
contributions that increase permanently restricted net assets, temporanly
restricted net assets, and unrestricted net assets. It also requires
recognition of contributions, including contributed services meeting
certain criteria, at fair values. Statement No. 117 establishes standards for
general  purpose  external financial  statements of not -for-profit
organizations and require a statement of financial position, a statement of

activities, and a statement of cash flows. The fiscal year ended June 30,
1998 reflects the provisions of SFAS 117,




Save Our Sons, Incorporated
Monroe, Louisiana
Notes to the Financial Statements (Continued)

Page 2

Public Support and Revenue

Revenue and public support consists mainly of state and private grants,
fundraising, and contributions. Grants and other contributions of cash and
other assets are reported as permanently restricted or temporarily restricted
if they are received with donor restrictions or restrictions designated by the
governing board. Contributions are considered to be unrestricted unless
restricted by the donor. All assets over which the Board of Directors has
discretionary control have been included in the General Fund.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires the use of management’s

estimates. The Organization had no estimates for the period ending June
30, 1998. |

Cash and Cash Equivalents

The Organization considers all highly liquid investments with a maturity
of twelve months or less when purchased to be cash equivalents. Cash and
cash equivalents for purposes of the statement of cash flows exclude
permanently restricted cash and cash equivalents. Under state law, the
agency may deposit funds in demand accounts, interest bearing accounts,
money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in
Louisiana. The Organization had no cash equivalents during the audit

period. On June 30, 1998, Save Our Sons, Incorporated had cash totaling
$ 5,715.65 as follows:

Unrestricted $ 5,715.65
Temporarily Restricted -0-
Total Cash $_5.715.65




Save Qur Sons, Incorporated
Monroe, Louisiana
Notes to the Financial Statements (Continued)

Page 3

2. PENSION PLAN

The Qrganization does not have a retirement program for its employees and the
employees are not members of the State of Louisiana Retirement System. All
employees of the Organization are members of the Social Security System. In
addition to the employees’ contribution of 7.65 percent, the agency contributes an
equal amount to the Social Security System. Pension cost for the year was
$1,576.00. The organization does not guarantee the benefits granted by the Social

Security System.

fad

FUNCTIQONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated among the programs and supporting services benefited.

4, ACCRUED LIABILITIES

At June 30, 1998, the Qrganization had accrued liabilities totaling $ 5,715.65.

Salaries Payable $ 1,464.58
Payroll Tax Payable 430.87
Contractual Cost 3.820.20

Total $.5,715.65

6. GENERAL FIXED ASSETS

Fixed Assets used in the non-profit organization are accounted for n the (General
Operating Fund and are stated at cost. Assels acquired by gift or bequest are
recorded at their fair market value at the date of transfer. A summary of changes
in general fixed assets for the year ended June 30, 1998, follows:




Save Our Sons, Incorporated

Monroe, Loulsiana
Notes 1o the Financial Statements (Continued)

Pagc 4
7/01/97 $ 1,280.00
Additions 1,932.00
Deletions -
6/30/98 $ 3,212.00

No depreciation 1s taken on fixed assets.

7. BUDGET PRACTICES

The Organization prepares an annual budget which is approved by the Board of
Directors prior to being submitted to the granting authonty. As a result,
“budgeted and actual” comparative statements arc presented as supplemental
information.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To Save Our Sons, Incorporated
Monroe, LLouisiana

I have audited the statement of financial position of Save Our Sons , Incorporated and the related
statements of activities, cash flows, and functional expenses as of and for the year ended June 30,
1998, and have issued my report thereon dated December 11, 1998, 1 conducted My audit 1n
accordance with generally accepted auditing standards and the standards applicable to {inancial
audits contained in Government Auditing Standards, 1ssued by the Comptroller General of the
United States.

Comphance

As part of obtaining reasonable assurance about whether Save Our Sons, Incorporated’s financial
statements are free of material misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. Howcver,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, I considered Save Our Sons, Incorporated’s internal
control over financial reporting in order to determine my auditing procedures for the purposc of
cxpressing my opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. However, I noted no matters involving the internal control over
financial reporting and its operation that 1 consider to be reportable conditions. Reportable
conditions involve matters coming to my attention relating to significant deficiencies in the
design or opcration of the internal control over financial reporting that, in my judgment, could
adversely affect Save Our Sons, Incorporated’s ability to record, process, summarize and report
financial data consistent with the assertions of management 1n the financial statements.

10
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REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Page 2

A material weakness 1s a condition in which the design or operation of one or morc of the
internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material 1n relation to the financial statements being audited may occur

and not be detected within a fimely period by employees in the normal course of performing their
assigned functions. My consideration of the iternal control over financial reporting would not

necessarily disclose all matters in the internal control that might be reportable conditions and,

accordingly, would not necessarily disclose all reportable conditions that are also considered to
be material weaknesses.

This report i1s intended for the information of the Legislative auditor, the Louisiana Department

of Urban and Development. However, this report is a matter of public record and its distribution
1s not limited.

@40»@/@@%

Louis R. Bradley
Certified Public Accountant

December 11, 1998
Monroe, Louisiana

11
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Schedule 1

SAVE OUR SONS, INCORPORATED
Monroe, L.ouisiana

SCHEDULE OF FUND DESCRIPTION

As of and for the Year ended June 30, 1998

RESTRICTED FUND

DRUG FREE FUND:

The Drug Free revenues are used to provide developmental workshops/seminars,
community service activities, and parental involvement to youths and young adults.
Funding of the program 1s provided by the State of Louisiana, Governor’s Office of
Rural Development.

12




Schedule 2

SAVE OUR SONS, INCORPORATED

Schedule of Functional Expenses
For the Year Ended
June 30, 1998

General
and Program Total
Administrative Services Expenses

Personnel Costs
Salaries and wages 20,600 - 20,600

Payroll taxes and other fringe benefits 1,576 - 1,576
Total personnel costs 22,176 - 22.176
Other expenses
Accouniing 3.000 - 3.000
Bank Charges 86 - 86
Consultant - 1,500 1,500
Other Parishes - 7,500 7,500
Other Program Costs - - -
Seminars/Workshop - 6,730 6,730
Postage 83 - 83
Rent 4,434 - 4,434
Telephone 2,008 - 2,008
Travel 5351 - 551
Equipment 1,932 1,932
Total other expenses 12,094 15,730 27,824
Total Functional Expenses 34.270 15,730 50,000

See accompanying notes to financial statements.

13
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Schedule 3
SAVE OUR SONS, INCORPORATED

Schedule of Activities -Budget to Actual
For the Year Ended June 30, 1997

Budgeted Actual Variance
Revenue
Grants 50,000 50,000 -
Other Income - - -
Total revenue 50,000 90,000 -
Personnel Costs
Salaries and wages 20,600 20,600 -
Payroll taxes and other fringe benefits 2,296 1,576 720
Total personnel costs 22,896 22176 720
Other expenses
Accounting 3,000 3,000 -
Bank Charges - 86 (86)
Consultant 1,653 1,500 03
Other Parishes 3,900 7.500 2,400
Other Program Costs 15,500 6,730 8,770
FPostage/Supplies 209 83 126
Rent 3,795 4,434 (639)
Telephone 1,800 2,008 (208)
Equipment 2,500 551 ~
Travel 300 1,832 (1,632)
Total other expenses 38,557 27,824 10,733
Total expenses 61,453 50,000 11,453
Change in net assets (11,453) - (11,453)

See accompanying notes to financial statements.

14




Schedule 4

SAVE OUR SONS, INCORPORATED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 1998

A. SUMMARY OF AUDITOR’S RESULTS

1. Anungualified opinion was issued on the financial statements.

2. No reportable condition 1n internal controls was disclosed by the
audit of the financial statements.

3. The audit disclosed a noncompliance which is not material to the
financial statements.

4. No reportable condition 1n internal controls over a major program
was disclosed by the audit. There were no major programs.

5. No Circular A-133 reports were 1ssued.

6. The audit disclosed no audit finding which are required to be
disclosed under OMB Circular A-133.

7. There was no major program audit,

8. Save Our Sons, Incorporated was not classified as to audit risk in
the context of OMB Circular A-133,

B. FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH
ARE REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS.

FINDING: Number 98-01

AUDIT SERVICES

Louisiana Revised Statue 24:513 require that quasi-public and other non-profit
organizations that receive State of Federal assistance obtain audit services and
submit a report within six (6) months from the end of the fiscal year. The audit
engagement was completed prior to the December 31, 1998 deadline but was not
submitted by the auditor until after the above mentioned date, due fo a delay in
the CPA firm’s audit review process.

15



Schedule 4

SCHEDULE OF FINDINGS
AND QUESTIONED COSTS
(Continued)

RECOMMENDATION;:

In the future, all reports shall be submitted to the Legislative Auditor’s Office
within the six (6) months period.

MANAGEMENT RESPONSE:

All future contracts will require a completion date earlier than the 6 months period and a
penalty clause if the report is not completed and submitted as required.

C. FINDING AND QUESTIONED COSTS OF FEDERAL AWARDS

Not Applicable.
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