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To the l lonorable M ayor l larris 
and l:~oal'd of A lderm en 
"low n of Richwood, l.ouisiana 

W ILLIA M  D . El)W A R D S 
Certified Public Accountant 

A Professional Accounling Corporation 
M em ber: A IC PA / Society of I.CPA 'S 

1NI)I~PI';N I)I~N T AUI)ITO RS' RIq)OR'I 

1 was engaged to audit the accom paaying general purpose financial statem ents of Town of Richwood 
l,ouisiana, as of and for tile year ended JuDe 30, ] 999, as listed in the table of conlenls. These genera 
purpose financial statem ents are the responsibility of Town of Riehwood, l~ouisiana's m anagem ent. 

I was unable to obtain the audited financial statem ents supporting the financial activities of the "lown of 
Richwood, nor was I able to satisfy m yself as to those financial activities by other auditing procedures. Those 
financial activities are included in the governm ental fund type, proprietary fund type, and general fixed asset 
account group and represent 100 percent and 100 percent of tile assets and revelm es, respectively, of the 
governm ental fund type, proprietary fund type, and general fixed asset account group. 

Since I did not audit the financial statements of Town of Richwood referred to above, the scope of my work 
was not sufficient to enable m e to express, and 1 do not express, an opinion on these general purpose financial 
statell/eDts. 

105 A [ asl Reynolds Drive 
Rustork I ouisiana 71270 
318 251-2196 ~ FAX: 318 251 0410 

205 W esl C[uolina 
DLIS1OII, [ ouisiana 71270 

318 255 2120 I AX 318 255 1473 



 

1"O W N O F I~-IC IIW O 0 1) 
C~m lbint, d BM ance Sheets - All Fund Types and Ae('(lllll[ (;IOii115; 

For Ihe Year Faldc(I .llin~ 30, | 999 

ASSI':I"S 
t huestricted assets: 
(:ash and equivalenls 
Accoullls leceivable 
l)ue flora othel ftlllds 
Ploperty, plant, and eqtiipmen 
Accum ulated depreciation 
TO'I AI. ASSI:]'S 

Aabililies and Fund Equity 
,iabiblies: 
AccoulltS payable and taxes payable 
I)uc to olher fimds 
Notes payable - current 
N otes payable - long-term 
Acclued Jnlercsl 
Total liabilities 

und |~quily: 
hlvestll~ellt ill gellela| f~xgd ~SSety. 
CoI}h Jbulecl capilal - gianls 
Operating Transfer 

Retained earnings: 
Reserved for debt retllemenls 
LJlH eserved 

Fund balance I utllcsetvcd - tllldesigllaled 
'1 oral fund equily 

G overnrllenta 
Fund Type 

Genera 
Fund 

Special 
Revenue Ptoplietary 
Fund Ftlnd 

$13,589 $12,903 $3,716 
70,274 2,707 
21,358 500 

207,755 $99,450 
483.102) 

(Memo) 
"1 olals 

$30,208 
72,981 
21.858 
307,205 
483.]02 

(729,036) 

$99,450 99,450 
,207.754 

0 

(?29,036) 
(57.488} 49,407) (8.08 

49,407) (8,081) 478,718 99,450 520.680 

OTAI. I.IABIIXI'II-;S AND FUN1) EQUITY $105,221 $16,11t) $728,369 
. $99A5~  $949 15~ _0 

See acconlpanying auditor's leport and notes to l}/e flllal;cial staternel")ls 



 

TO W N ()F P,I(31W O O D 
C om bined Stalcm ent of I/cvcnuc, lgxl)en{liturcs, and 
C hanges in Fund Balances - Budget and Actual 

G A A P Basis - G eneral Fund 
For tile year ended June 30, 1999 

P,I'IV I';N UI,;S 
Utilities 
Occupalional license & I:ees 
Sales lax 

Franchise fees 
Tobacco tax, beer lax & video poker 
Property tax 

G-arbage 
Court System 
G rants 
Other incom e 

'1 O '1A I. OI'I';RA TING P,I';VI'~N IJI~;S 

X I)I~;NI)I'I'URI,;S 
( }elleral govelnlnolll 
Public safety - police 
()peraliolls and m ainlenancc - slrec 
OTAI. I';X P}'~N DITU P,I';S 

XCI';SS OF I*.EV }'2N UES OVER EXPEN I)ITUI(liS 

OTIIliR I:INANCIN(i SOI.JP,,CE (USE) 
Operating l]anstcr in 

OTAI. OTI II,;P, I:INANCING SOI.JRCI'2 (USE) 
XCESS O F RI~VF~N [JI,~S AN /) O TIIER 
FINANCING SO I.)RCF, OVER I~XI)I.~N I)IT()RI~.S 
AN D O'I'llI~.R FINAN CING U SE 

tlNI) BAI.ANCI'2 (Deficit), BI';GINNING 

UNI) I{A I,AN CI';, I.;N 1)ING 

P, udgcl 

$2,000 
$25,000 
200,000 
25,000 
62,000 
7,500 
50,000 
15,000 
30,000 
20~000 
436,500 

326 
195 

500 
000 
0 

500 

(}e11cra 
Fund 

$0 
$24,296 
173,843 
18,073 
51,874 
15,729 
42,894 
26,902 
64,965 
19,506 

438,082 

261,476 
162,298 
25

,969 
449.743 

(85,000) (11,661) 

85.000 105.026 

V alJancc 
Favorable 

01nfavorablej 

$2,00(} 

($704) 
(26,157) 
(6,927) 
(10,126) 
8,229 

(7,106) 
I 1,902 
34,965 

(494~  
1,582 

65,024 
32,702 

(25,9691 
71.757 

73.3~9 

20.026 

85,000 105.026 20.026 

0 93,365 93,365 

0 
_ (~.2,772) ~ 2,772~ 

($49,407) ($4~  



 

TO W N O F I/IC ItW O 0 1) 
C om bined Statem ent of Revenues, Expenses, and 
C hanges ill Retained Earnings - li~udge( and A ctua 

G A A P Basis - Scw cr Vnnd 
For the year ended June 30, 1999 

OI'I{I',AT1NG RI';V I~;N UI~;S 
Fees 
Other incom e 

TOTAl J OPERATIN G RE~1~N U I~,S 

O PI~RATING EX PEN SES 
Salaries and related benefits 
13illing & Colleclion 
U tilities 

l)eprecialion 
TOTAl. OPEP.ATIN G EX PI'N St~S 

Operating income (loss) 

Nonoperatiog revenue (expenses) 
lnleresl incom e 
]nleresl expense 

TOTAl. NONOPF.RATING I~.I~VF.NUI'; (EXPENSES) 

NET 1NCOM E (1.OSS) 

Operalil~g Transfer 

t,'UN1) BA I.AN CI,;, BEGINN ING 

FUNI) F~A LAN CI~. liNI)IN G 

SCC accom panying audilol's reporl and noles to lhe fillancia 
sIa[elnellIS. 

Budget 

$150,000 
0 

50,000 

30,000 
60,000 

Sewer 

Fund 

Variance 
l:avorable 
Unfavorable 

$138,959 ($11,041) 

138,959 (11,041) 

0 
31,543 
14,346 
30.194 

30,000 
28,457 

(14,346) 
(30.194~ 

76.083 i3,917 

62,876 2,876 

60,000 62,876 

(105,026) 

0 (686.886~ 

2,876 

(105,026) 

(686.886~ 

$60,000 _  ($729,036) ($789,03(~ 



 

TO W N O F RIC ItW O O D 
Statem ents of C ash Flow s - Proprietary Fund Type 

For file Vear Endcd Jullc 30, 1999 

CA SII FI.()W S FI(O M  O PH ~,A TIN (I A CTIV ITIES 
Operating Incom e 

AdjtJstments to l',econcile Operating Income to Net 
Cash Provided by Operating Activities: 

l)eprecialion 
Increase in accounts receivable 
]ncrease in accrued inleresl 

NET CAS]] (USH ) BY) O]'ERATJNG ACTIVJTJI'S 
CASII FI.OW S FROM  IqN AN CIN G A CTIVITIES 

CAS! ] FLOW S FP, OM  INVESTIN G A CTIVITIES 
Operating transfer 

N KI' CAStt PROV II)F.D BY IN VESTING ACTIV H'IES 

N ET 1N CRI';A SF~ IN CA SI 1 

CASII AT BI';GINN IN G O F YEA R 

CA SII AT F, N I) O F YEA R 

SU M M A RY 
Operating account 
Tolal 

xpenditures for interest - cash basis 

xpenditures for taxes - cash basis 

See accom panying auditor's rcporl and notes ~o lhe financial statem enls 

$62,876 

30,193 
7,747 
7.762 

108,578 

0 

105.026 

105.026 

3,552 

164 

$3~716 
$3,716 

-0~ 



N I RC)I)tJC IR )N 

TO W N O F R i(31W O 0 1) 
N oles 1o tile Financial Stalem ents 

A s of and for the 3'ear Ended ,hm e 30, ! 999 

"lhe Town of P, idp, vood, 1.ouisiana is located in tile soutbcrn portion of Ouachita Parish in northeast 
l.ouisiana. The Town was incorporaled l)ccem bcr 31, 1974 under the provisions of Louisiana Revised 
Statutes 33:52. The *low n operated under a form of govern m ent consisting of an elected m ayor and a Board 
of A lder persons, which has five elected m em bers. The Town provides garbage collection, street 
m aintenance, drainage m aintenance, and other health and welfare services, in addition to tile adm inistrativc 
services provided to its residents. 

SUM M ARY O F SIGN IFICAN T ACCO UNTING I'OI,ICI~S 

A . BASIS O F PRF, SI';N TATION 

The accom panying financial statem ents of the Town of P, ichwood have been prepared ill conform ity 

with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Govelnnlenlal Accounting Standards Board (GASB) is tile accepted standard - selling body for 
establishing governm ental accounting and financial reporting principles. 

L RF, PO P,'I'ING EN TITY 

As tile m unicipal governing authority, for reporting purposes, the Town of Richw ood is considered a 

separate financial repolling entity. The financial reporting entity consists of(a) tile primary government 
(municipality), (b) organizalions for which the primary government is financial accountable, and (c) 
other organiza(ions for which nature and significance of their rela(ionship w ith the pri m ary governm ent 
arc such lhal exclusion w ould cause the reporting enlity's financial statem ents to be m isleading oI 
incom plete. 

Govemmel~tal Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Tow n of Richwood for financial 
reporting purposes. The basic criterion for including a potential com ponenl unit within tile reporting 
entity is financial accountability. "l'he GASB has set forth criteria to be considered in detclm ining 
financial accountability. This criteria inchlde: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to im pose its will oil that organization and/or 

b. The potential tbr the organization to provide specific financia 
financial burdens on tile nnmicipality. 

O rganizations for which tile m unicipa 
dependent of'the m unicipalily. 



 

TO W N O F R IC ItW O O D 
Notes Io tile Financial Sia~em enls 
For the ),ear ended June 3(}, 1999 

Organizalions for which Ihc reporting entity financial slalcm cnts would be m isleading if data oflhe 
organizalion wcre nol included because oft|re nalurc or signilicancc oflhe relationship. As required 
by generally accepted accounling principles, Ihcsc financial slalerncnts present tile Town of 

Richwood (lhe primary governmenl). "}'he Town of Richwood has no componcnl unils. 

Considered in Ihc delerm inalion of com ponenl mails of tile rcporling enlily were Ihc Ouachila 
Parish police Jury, Sheriff, Clerk of Court, Assessor. and School Board and the District Attorn ey 
and Judges for O uachila Parish. 11 w as determ ined float lhese governm ental cntitics are nol 
com ponenl unils oflhc Town ofP, ichw ood reporting enlily because lhey )lave separalcly elcclcd 
g()verning bodies, arc legally separale, and arc fiscally indepcndenl of Ille Town of Richwood. 

C . FUN I) A CCOU NTIN G 

"l'hc Town of P, ichwood uses fimds and an accotm{ group Io repot{ on ils financial posilion and file 
resulls of i/s operalions. Fund accounling is designed "to dem onslra.te legal com pliance and Io aid 
financial m anagen~enl by segregating transactions relating lo certain govem m enl funclions or activities. 

A fund is a separale accounting entity wilh a self-balancing set of accounls. On lhe oiher hand, an 

accounl group is a financial reporting device designed Io provide accounlabilily for certain assels and 
liabililies thai arc nol recorded in .the funds because Ihey do nol dircclly affecl nel expendable financial 

Funds of lhc Town of Richwood are classified in Io onc calegory: govcrnmcntal. This calegory is 
divided bllo two fund lypes. A descriplioll of~his fired classification and the two fund types follows: 

(;ovem m cntal Funds 

Govcrnm cntal fimds account for all or m osI oflhc ~lown ofl~,ichwood's general aclivilics, including 
lhc colleclion and disburscm enl of specific or legally leslriclcd m onies, and acquisition or conslruction 
of genera/fixed assets. Governm elltal funds include: 

General Fund -- file general operaling fund of lhe Town of l~,ichwood and accounts for a 
fin ancial resources, excepl lhose required to be accoum cd for in other funds. 

2. Special revenue flmds -- account for lhe proceeds of specific revenue sources thai arc legally 

reslrieled Io expcndilures for specified purposes. 

). P, A SIS O F A CCO I.JN'I'IN ( 



 

TO W N O F RICItW O O I) 
N oles to file Financial Stalem ents 
For the year ended June 30, 1999 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurenaent focus. A ll 
govermnental ftmds are accounted for using a current financial resourccs m easurenm nt focus. W flh tiffs 
m easurem ent focus, only current assets and current liabilities arc generally included on the balance 
sheet. Operating statem ents oflhese fnnds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by all govermnental funds. The governm ental funds use 

tile follow ing practices in recording revenues and expenditures: 

Revenues 

Properly taxes becom e m easurable when a properly tax assessm ent is m ade. The taxcs are used to 
finance the budget of a particular period. Therefore, the revenue produced taxes is recognized in the 

fiscal period for which it was levied, provided it is available. "Available" means (1) then due, or (2) 
past due and receivable within current period, or (3) expected to be collected within 60 days and used 
to pay liabilities of the current period. 

Sales tax are collected by the sales tax collection agency and rem itted Io the Town. Therefore, am ounts 
rcm itted during the current pcriod and am ounls collected by the governm ental agency during the 
current period and rem itted w ithin 60 days to the Town of Richwood, are recognized as revenue. 

l,icenses and perm its are recognized as revenue in the period received, but not before tile benefit period. 
l]owcvcr~ for the year ended June 30, 1999, am ounts were also recognized as revenue if thcy were 

available within 60 days (based on actual collections). Since licenses and permits were not "billed" on 
a tim ely basis, Ibis accrual recognizes revenue to finance lhe budget for that period. 

xpenditures 

1 ,;xpenditures are generally recognized under tim m odified accrual basis of accounting when the related 
fired liability is incurred. Exception to this general rule: accum ulated unpaid vacation, sick pay and 

olher em ployee am ounts which arc not accrued. 

Other Financing Sources (Uses) 

"l'ransfers between funds that are not expected to be repaid are accounted for as other financing sources 

(uses). 

1)cferrcd Revenues 

The Town of Richwood reports deferred revenues on its com bined balance sheet. I)cferred revenues 
arise when resources are received by tile Tow n of Richwood before it has a legal claim Io them , as 
when grant m onies are received prior to tile incurrence of qualifying expenditures, lu subsequent 
periods, when tile Tow n of Richwood has a legal claim to the resources, the liability for deferred 

0 



 

TO W N O F R 1C ItW O O I) 
N otes to the Financial Stalem enis 
For the year ended June 30, 1999 

revenue is rem oved fiom tile Colnbined balance sheet and the revenue is recognized 

The Town adopted a budget for the fiscal year ended June 30, 1999 for the General fund and both 
proprietary fim ds. The tow n follows the follow ing procedures in establishing the budgclary data 
reflected in the financial slalem cnts. During the July m eeting, the town clerk subm its to the board of 
alderm en a proposed operating budget for the fiscal year com m encing the following July I. The 
operating budget includes proposed expenditures and expenses and the m eans of financing them . 
During tim August m eeting, the budget is legally enacted through passage of an ordinance. The public 
is invited to attend all m eetings. The town clerk is authorized to transfer budgeted am ounts between 
departm ents w ithin any fund; however, any revisions thai alter the total expenditures or expenses of 
any fund m ust be approvcd by the board of alderm en. Appropriations lapse at the end of the year. 

Special Revenue Fund was not budgeted for the year ending June 30, 1999 

F. ENCUM BRAN CI';S 

l';nculnbrance accountiug, under which purchase orders, contracts and other conlulitn/enls for the 
expenditure of m onies are recorded in order to reserve that portion ofthc applicable appropriation, is 
not em ployed by the Towu of Richwood. 

G . FIX I:,I) A SSFTS 

Fixed assets of governm enlal funds are record as cxpendilures at the lim e they arc purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account group. 
l'ublic dom ain or infi'astructurcs are not capitalized. N o deprcciatiun has been provided on general 
fixed assets. 

SA I,I';S TA XES 

The Town was authorized in 1986 to levy a 2%  sales and use tax for the lm rpose of providing 
fimds for any law fifl corporate purpose. 

1. TOTA l, CO IA.JM NS OF COM BIN EI) STATEM ENTS 

"1 olal cohmm s o11 the com bined statem cnts arc caplioncd "M em orandum Only" to indicate that they 
are presented only to facililale financial analysis. Data in these coluunls do nol presellt financial 
position, results of operations, or changes in financial position in COlfform ity w ith generally accepted 
accounting principles. N either is such data com parable to a consolidation. Inlerfund elim inations have 
not m ade in the aggregation of this data. 



2. I"UN I) I)I'FIC ITS 

TO W N O F R1C IIW O O I) 
N otes to tile Financial Slalem cnls 
For lhe year ended June 31}, 1999 

The follow ing fund had a deficit in unreserved fund balance at June 30
, 1999 

l:und 

3. A1) VA I,O REM  TAX ES 

l)eficiI Arllounl 

($47431) 

($729036) 

The town considers ad valorem taxes receivable at Decem ber 31 and recognized incom e in tile year of 
assessm ent. 

For tile year" ended June 30, 1999, total taxes originally levied were $12,141.22, of which 
approximately$1,453.71 was assessed on residentual property, $268.73 was assessed on public service 
property, $1,857.91 wass assessed as exem pt, and $8,560.87 was assessed on com m ercial property and 
dedicated entirely for general purposes. 

Property Tax Calendar 

A ssessm ent D ale 

1,evy Dale 
Tax Bills M ailed 
D ale Taxes Are l)ue 
Penalties and lnleresl Are Added 
Lien Date 
A nticipated Tax Sale 

June 30, 1999 
October 31, 1999 
Novem ber 30, 1999 
Decem ber 31, 1999 
I)ecem ber 31, 1999 
No set date 
No set date 

A ssessed values arc established by tile Ouchita Parish Tax Assessor each year 

4. CASII AND CASIt EQUIVA1,F, NTS 

"l'be Towl~'s cash al .hm e 30, 1999, are categorized below ~o give an il~dication of the level of risk assum ed 
by lhe Town at year" end. Calegory 1 includes cash lhat is insured or registered

, or securities held by the 
Tow n or its agenl in the Tow n's nam e. Category 2 includes uninsured and unregislered cash and 
inveslm enls, w ith securities held by lhc counter party or by its trusl departm ent or agent

, but in the Tow n's 
nam e. Category 3 includes uninsured and unregistered cash and investm ents

, w ith securities held by tile 
counter party or by its lrust deparmlcnt or agent bul not in the Town's nam e. In accordance w ilh (iASI?, 3, 



 

TO W N O F R IC IIW O 0 1) 
N oles to tile Financial Statem ents 
For tile year ended June 30, 1999 

this category includes ccrli ficales ofdcposil or m oney m arket accounts Ihal arc collatcralizcd w ilh sccurilics 
held by lhe pledging financial instilution or by ils Irusl deparlm ent or agcnl bul not in the Tow n's nanlc, 

allhough balances so collaleralized m eel the rcquirem enls of slale law . AI June 30, 1999, the Town of 

Richwood has cash and cash cquivalenls (book balances) tolaling $36,323 as follows: 

Cash in bank 
Cerlificales of deposil 

Total 

Calegory 
1 2 

$13,589 $12,903 
N ON E 

Bank 
3 Balance 

3,716 $30,208 

5. " RECH VA B1,ES AN D DU E FROM  OTIIER GOVFJ(N M ENT UN ITS 

The receivables of $ 66,948 at June 30, 1999, and due fiom olher governm enl, units of$ 6.033 . m e as 
follow : 

Special 
General Revenue Ulility 
l"und Fund Fund Total 

Accounls receivable: 
Sales Tax 
l.icense & Fees 
l"ranchise taxes 
O ther 

1)ue flom other governm ental unils 
Tobacco lax 
V ideo poker 
G rants 

ola 

I'ROlq';I~,'I'Y AND EQUII'M I.;N 

22,915 
69 

7,712 

36,252 

2,430 
896 

2.707 

General Fund 
A sum m ary oflhe general fixed asscl accounl group consist of the follow ing 

1 .and 
Building 
Equipm ent 
Vehicle 

Balance 
6/30/98 

$5,000 
5,000 
50,700 

38.730 

22,915 
69 

7,712 

36.252 

2,430 
896 

2.7(17 

$0 $72.98 

Balance 
6/30/99 

$5,000 
5,000 
50,700 
38.730 



 

TO W N O F I~,IC IIW O O I) 
Notes 1o tile Financial Statem ents 
For tile year ended June 30, 1999 

Balance Balance 
6/30/98 Additions l)elctions 6/30/99 

P, alancc, ,hme 30, 1999 $99
. ,430 $0 $0 $99,430 

Proprietary l"und 
A sum m ary oflhe property and equipm ent in the Proprietary Fund at June 30, 1999 consisls of the follow ing 

Sewer lines system 
l,ess accunm latcd depreciation 

"l'otal 

l?,alance Balance 
6/30/98 Additions Deletions 6/30/99 

$1,207,755 
(452,908) 
$754,847 

7. PEN SION AN D RF:I'II~.EM I;NT PI.AN S 

$1,207,755 

(30,194) (483,102) 

($30,194 $724_ _
,653 

Thc q own of Richw ood does not participate in any pensions or retirem ent plans 

8. I.I';A SI';S 

Old Richwood l ligh School Building was Icascd by thc Ouachita Parish School Board 1o lhe Town of 

Richwood at a cost of (1) one cent per year for (99) nincty-nine years. This property is not reflected in 
General Fixed A ssets Account Group. 

9. IN TI';I(FU N D A SSETS / LIA I?,II.I'I'IES 

At June 30, 1999, interfund receivables and payables werc as follows 

General Fund 
Special P, evenue l"und 
Sewer Fund 

"l'ota 

0. I.ITIG A TIO N A N I) CI.A IM S 

l)uc 
l:rom 

$21,358 
5OO 
$0 

$21,858 

D ue 
q'o 

$5OO 
21,358 

$0 

Amoonls rcceivcd or rcccivablc fi'om grantor agencies arc subjcct to audit and adjustment by grantor 
agencies, principally the federal govcrnm enl. A ny disallowed claim s, including am ounts already collected, 
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TO W N O F R 1C ItW O O D 
Notes to the Financial Statem enls 
For the year ended June 30, 1999 

m ay constitute a liability of tile applicable funds. The am ount, if any. of cxpenditures which m ay bc 
disallowed by the grantor cannot be determ ined at this tim e although tile governm ent expects such alrlounls, 
if any, to be im m aterial. 

The Town of l~,ichwood is not involved in any litigation at June 30, 1999. l lowcver, lhc l,ouisiana Stale 
Police has an open crim inal investigation. 

11. M A YO R AN D BOAR1) M EM BERS PER DIEM  AN D SAI.ARY 

The follow ing is a schedule of per diem paym ents for the two years ended June 30, 1999 

M ayor 1 larris 
Alderperson Clark 
Alderperson Kelly 
Alderperson Sm ith 
A lderperson I hinter 
Alderpcrson 1 lester 

Tota 

2. YI';AR 2000 COM PUTER SYSTEM S COM PLIAN CE 

$21,760 
2,300 
2,300 
2,150 
2,250 
2,250 

The m anagcm cnt of Town of Richwood has reviewed the software system s and relat.ed applications used to 
assess its requirem ents regarding the "Year 2000 Issue" which, if unresolved, could havc a significant im pact 
on the Town's operations. The Town has m ade and w ill continue lo m ake lhe expenditures necessary to 
ensure thal its software system s and applications continue to function properly before, during, and after the 
year 2000. These expenditures, which are expensed as incurred, have not been and are not expected to be 
m aterial lo the Tow n's finm~cial position or results of operations. 
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TO W N O F R IC ItW O O I) 
C om lfined Balance Sheets - A ll Fund Types and Account G roups 

For tile Y ear E nded June 30, 1999 

A SSETS 
(?ash and cquivalcnts 
A ccotm ls receivablc 
Duc fi'om other funds 

TOTA l, A SSETS 

Liabilities and Fund Equity 
l.iabililies: 
Accounts payable 
l)ue to othm funds 
Total liabilities 

Fund balance - unreserved - undesignated 

TOTAl. 1.1ABI1.1TII:.S AND FUNI) I.;QU1TY 

Sm all ('itics 
Sum m eJ tlcalth & Sali:l3 
l.unch Rehabilitation 

Progran~  Program 

$12,387 
2,707 

0 

$516 
0 

500 

olals 

$12,903 
2,707 
500 

$2,833 
18~359 
21,192 

(6,098) 
$15,094 

See accom panying audilor's report and notes lo file financial stalem cnls 

$0 
2.999 

$2,833 
21.358 

2,999 24,19 

__ _~1,983) (8,081) 



I~,I.;V I .;N 1.JI.;S 

]:ees 
Other incom e 

TOTA l. REV EN UI';S 

TO W N O F RICIIW O O I) 
C om bining Slalem enl of R evenues, l~;xpenditurcs, and 
C hanges in Fund Balances - Special R evenue Funds 

For lhe yeas" ended June 311, 1999 

I,;X PI';N 1)ITURI';S 
llealth and welfare: 
A dm inistration 

Accounting 
Salaries 
Bank Charges 
Produce and food 
Construclion Cosls 
Repairs 
Supplies 
M iscellaneous 

TO'I'A I. O PI';RATING EX PEN SES 

$50,419 
1.347 

Sm all Cities 
llealth & Safety 
Rehabilitation 
Program 

$33,990 
25 

A rl 

Fund Tolals 

51,766 34,015 0 

39,163 

10,849 

863 
738 

2~427 
54.040 

2,974 
585 

2,559 
64 

24,148 

296 
30.330 296 

XCESS (l)cficiency) OF RI~VF.NUI';S 
OVER I';XPI';NI)ITURES (2,274) 3,685 (296) 

OTIII';R IqNAN CING SOUI~.CFS 
Operating transfer in 

TOTA l. OTI tER FINAN CIN G SOURCFS 

XCI';SS (Deficiency) OF RI{VI~;NUI';S AND 
OTI ll'R SOU RCES OVER I';X PI';NDITURES 

FUNI) 13A1.ANCE (Deficit), BEGINNING 

FUND P, AI.ANCF (l)eficil), ENDINC~ 

0 0 

(2,274) 3,685 

(3,824) (5,668) 

0 

(296) 

296 

$84,409 
1,372 

85,781 

2,974 

595 
41,722 

64 
10,849 
24,148 

863 
738 

2.723 
84.666 

1,115 

19, J 9_6)_ 

($6,09g) ($1,983) $0 ($8,081) 

Sec accom panying auditor's report and notes to lhe financial slalem enls 



W IL LIA M  D . EI)W A I/I)S 
Certified Public Accountant 

A PlofcssionaI Accounting Corporation 
M em ber: A ICI'A / S(K'iety of I.CPA'S 

REI~O RT O N CO M PLIANCE AN D O N INTERNA I~ CO NTRO L 
O V ER FINANCIAL REPO I~,T1NG BASH ) O N AN A UDIT O F 
H NANC IAL STATEM ENTS PEI?,FO I~,M EI) IN ACCO IO )AN C li; 

W ITIt GO VERNM EN T A UDITIN G S TA N DA RDS 

M ayor and Board of A lderm en 
Tow n of Richwood 
Richwood, l,ouisiana 

I was engaged to audit tim financial statem ents of the "]'OWll of Richwood, as of and for the year ended June 
30, 1999, in accordance w ith generally accepted auditing standards and Government Auditing 5;tandards, 
issued by the Com ptroller General of the United Stales. Those standards require that I plan and perform the 
audit lo obtain reasonablc assurance about whether the financial slalem ents are fi'ce of m aterial m isslatem ent. 
M y rcport daled I)cccm ber 15, 1999, staled that because I was unable to exam ine adequate supporting 
docunlenls and records, the scope of m y work was not sufficient to enable m e to express, and 1 did not 
express, an opinion on the financial statcm enls. 

Com l~liance 

A s parl of obtaining reasonable assurance about whether Town of Richwood's financial statem enls arc five 
of m aterial m isstatem ent, 1 perform ed tests of its com pliance with certain provisions of laws, regulalions, 
conlrac~.s and gram s, noncom pliance with which cotfld have a direct and m aterial effect on the determ ination 
of financial statem ent alnounts, llowever, providing an opinion on com pliance w ith those provisions was 

not an objective of nay audit and, accordingly, 1 do not express such an opinion. The resuhs of my tesls 
disclosed instances of noncom pliance lhal are required to be reported under Government Auditing Standards' 
which are described in the accom panying schedule of findings and questioned costs as item s 99-4, and 99-6. 

nternal Conh-ol O ver Financial ReDorline 

In planning and perform ing nay audit, 1 considered Town of Richwood's internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing m y opinion on the 
financial slalem ents and not to provide assurance on the intern al control over financial reporling. ] Iowevcr, 
I noted certain m ailers involving Ihe internal conlro] over financial reporting and its operalion thal I consider 
to be reporlable conditions. Reportable condilkm s involve m ailers com ing to m y allenlion iclaling to 
significant deficiencies in the design or operation of the internal conh'ol over financial reporfi ng that, in m y 

judgmenl, could adversely affect Town of Richwood's ability to record, process, summarize, and reporl 
financial data consistent w ith the assertions of m anagem ent in the general purpose financial slalem ents. 
Reporlable conditions are described in Ihe accom panying schedule of findings and questioned cosls as item s 

105 A [ asl Reynolds [)five 
Ruston, Louisiana 71270 
318 251 2196 { AX: 318 251-0410 

205 West C,']rq~ina 
[/uglon, [ ot~isiarla 71270 

318 P55 217[~ }AX 318 255 1473 



99-1,9~)-2 . 99-2, 99-5.99-7. and 99-8 

A m alerial weakness is a condilion in which Ihe design or opcralion of one or m ore oflhc inleJnal conlro] 
colnponenls does nol. reduce m a relalively low level lhe risk Ihal nlisslalclnelalS ill anlounls lha! would be 
m aterial h~ rclalioJ~ to Ihe gelmral purpose financial stal~cm et~ls being audited m ay occur ariel tro t bc dclcctcd 
wilhin a tim ely period by em ployees in lhc norm al course of perform ing Iheir assigned ftmclions. M y 
considelalion oflhc inlcrnal conlrol over financial reporting would nol necessarily disclose all m ailers in the 
intern al conlrol thai m ighT, be reporT.able conditions and, accordingly, would not necessarily disclose all 
reporlable condilions lhal are also considered 1o be m alerial weaknesses. 

I lowever, oflhe reporl.ablc conditions described above, I consider item s 99-1,99-2, 99-3,99-4, 99-5, 99-6 
99-7, and 99-g 1o be m alerial weaknesses. 

This repor! is inlended for lhe inform alion of the Town, lhe l~egislative Auditor, and any inlercslcd fi_:delal 
and slale agencies and is nol inlended lo be and should nol be used by anyone other lhan lhesc specified 
parlics. 

W illiam 1). Edw ards, CPA 
l)ecem ber 15, 1999 



 

TO W N O F RICltW O O I) 

SCItEDUI.E OF FINDINGS AND QUICSTIONE1) ('OSTS 
For the Y ear Ended June 30, 1999 

1 was engaged to audit tile financial slalem ents of Town of Richwood as of and for the year ended ,hale 30, 
1999, and have issued m y report thereon daled Decem ber 15, 1999, which resulted in a disclaim er of 
opinion. 

A . Sum m aD, of A udit Results 

1. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal ('onlrol 
M aterial W eaknesses X Yes __  N o Reportable X Yes __ . 

No 

Com pliancc 
Com pliance M aterial to Financial Statem ents X Yes _  No 

2. Federal Aw ards 

nlernal Conlrol 
M aterial W eaknesses __  Yes X N o P, eportable _  Ycs _

X No 

ype of Opinion On Com pliance Unqualified 
__  

l:or M ajor Programs Disclaimer __ _ 
Qualified __  
Adverse 

Are their findings required lo bc reported in accordance with Circular A -133, Seclion 
Yes X N o 

3. ldenlification ofM aior l'rograms 

CFI)A Number(s) 

N /A 

Name of Federal Program (or Cluster) 

)ollar threshold used lo distinguish between Type A and Type B Programs: $ 300,000_ 

s Ihc audited a "low-risk" audited, as defined by OM P, Circular A-133? _ _  Yes X N o 

B. Financial Statem enls Findings 

99- I. The bulk of transactiolas for lhe year ended .hmc 30, 1999 were not poslcd Io lhc com puter 



general ledger, the bank accounts w ere not reconciled m onthly, nor w crc m onIhIy 
financial slatem enls prepared, until several iI/on|hs after June 30

,1999. 

~ ~.econlnlelldalion: The tow n should hire the staff necessary to see thal all accounl 
l)crform cd tim ely. 

M anagem ent Response: W c concur and have hired lleW staff to perform these flmcli(ms. W c have 
begun posling the current year transactions. 

99-2. The Tow n could not provide the supporting docum m~ls J~ccessary lo co~lducl an A udit 
of Finalm ial Records, including som e bank statem ents and canceled checks

, as w ell 
as em ployee lim e sheets, ill all funds 

Recom lnendaliou: The Town should ensure that all records arc m entioned and filed so that 
ally request for records can be m et, as well as com plying with the state's record 
lelcl~tJon requirem ents. 

M anagem ent Response: W e concur and have hired new staff to ensure all records arc kept and arc 
easily available. 

99-3. M any of the transactions posted for the year ended June 30
, 1999 were not properly coded 

or in the case of receipts not recorded because Daily Cash Receipt reports were not prepared 
The accounting position w as not filled for several m onths in the year ended June 30

, 1999 
and no one trained the new staff. 

Recmnmendation: The Town should ensure that the accounting positions are always filled and 
those em ployees are trained. 

M anagemenl Response: W e concur and have in fact hired accounting staff. W e have senl them both 
to a class Oll our aecounling software and will continue to provide training. 

99-4. The tow n has not prepared payroll tax reports since Seplem ber 30
, 1998. According to the 

l,ouisiana l)epartm ent of Revenue, no w -2 form s were filed for 1998
. Som e paym ents 

we m ade but m ost of the payroll taxes and fiduciary funds for that period have not been paid 
No copies of payroll tax reports w ere provided to m c when requested

. Further the data 
provided by tile state indicate thai tile Septem ber 1998 tax report is several thousand dollars 
different fl'om the accounting records eventually prepared. The am ount appears to be over 
$30,000 without penalties and interest. 

Recolnm endalion: The Town should prepare all delinquent payroll tax reports as soon as possible 
And negotiate as inslalhnent agreem ent with tbe federal and stale taxing agencies if fim ds are 
not available to pay the taxes due. 

M anagclllcnl Response: W e concl.lr and w ill file these tax reports as SOOll as staff can com plete thclll 

99-5 The town could not provide docum entation as to what happened to tile $296 lct'l over ill the bank 
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account for the Arts Fund from the year ended June 30, 1998 

Rccunm acndalion: Determ ine the bank activity subsequent to the year ended June 30, 1998 and put tl~ose 
transactions to Ihc A rls Fund general ledger. 

M anagem ent Response: W e concur and w ill im m ediatcly begin rcsearching this lnatler 

99-6. The Tow n com bines tile budget for the General Fund and lhe Sewer Fund and approved 
the budgel as a lolal. 

Recom m endatiou: The Town should approve separate budgets for tile General Fuud and tile Sewer 
Fund. 

M anagem ent Response: By tile lim e the audit report was issued tile board had voted on and approved 
the budget, it w ill however, bc chauged in the future. 

99-7. One check for $500.00 was written from the General Fund to be deposited in the Art Fund 
1 could not determ ine that the check ever was deposited to the Art Fund Account. 

Recom m endation: The Town should determ iue that this and all transfer paylnem s actu ally 
go to the proper accounts. 

M anagelnent Response: W e will investigate this m alter to determ ine what changes in onr control are 
necessary to prevent this from happening in the future 

99-8. 1 found several discrepancies in the requests for paym enls from the I~CD CI3 Rehabilitation 
Fund. 

Recom nm ndafion: I recom m end that the Town have the Grant Adm inistration presenl financial 
data in a form at com patible w ith govern m ental accounting standards and contract term s 

M anagem ent Rcsponse: W c concur. W e w ill contact the contract adm inistrator and have them update 
our accounting data to m eet governm ental and contract accounting requirem ents. 

C. Federal Award Findings and Questioned Costs 

N one 



 

TO W N O F RICIIW O O I) 
SUM M ARY O F PI~AO R Y EAR FINDING S 

For the Y ear Ended June 30, 1999 

A. INTERN A L CO NTRO L AN D C O M PIAANCE M ATERIAL q'O Till: FINA NC IAl, 
STATEM ENTS 

98-1. The Town has enrolled the m ayor's sister-in-law ill tire JTPA Program , violating a specific 
Provision of the contract. 

Recom nm ndation: 1 recom m end that the Tow n should contact JTPA to determ ine how 
to resolve Ibis contract violation. 

Conclusion: Resolved 

98-2. The town was the subject of a Legislative Auditor Investigative Audit Report during tile 
year ended June 30, 1998. 

Recom m endation: 1 recom m ended thai the Town com ply w ith the Legislative Auditor's 
Recom m endation. 

Conclusion: Resolved 

98-3. The Tow n borrow ed funds fi'om an em ployee 

Recom m endation: l recom m ended tbat the Town establish a policy prohibiting borrowing funds 
];l'Olll all elnployce. 

B. IN TER N A l, C O N TR O l, A N D C O M I'IAA N C E M ATER IA L TO FEI)EI~A L A W A R DS 

98-4. Thc Town com bines tim budget for tile General Fund and the Sewer Fund and approved 
the budget or a total. 

Rccom nm ndation: The Town sbould approve separate budgets for the General Fund and tile Sewer 
l:und. 

Conclusion: Unresolved -See 99-6 

98-5. One check for $500.00 was written fi'om tile (ieneral Fund to be deposited in tile Arl Fund 
1 could not determ ine that tbe check ever was deposited to "the Art Fund Accol.ml. 
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Rcconm m ndalion: The Town should dclcrm inc thai this and all Iransfcr paynm nls aclually 
go to Ihe proper accounts. 

Conclusion: Unresolved-See 99-7 

98-6. 1 found several discrepancies in ~.he rcques~.s for paym cm s fl'om lhc 1,CI)CI~ Rchabililadon 
Fund 

Recom m endaUon: 1 recom m end tllal the Town have the Granl Adnainislra/ion prcsem financial 
dala ill a fol'nlal colnpalible wilh governm ental accotln|ing standards and contracl Icrlns 

Conclusion: Unresolved -See 99-8 

C. M AN AG EM ENT 1,ETTER 

N one 



CORI~IF, CTIVE AC'I'ION Pl ,AN 
For the Year I';nded June 30, 1999 

Town of Richwood hereby subm its the follow ing corrective action plan as referenced in the Findings and 

Queslioned Cosls: 

99-1. See Schedule of Findings and Queslioned Cosls - Section B 

99-2. Sec Schedule of Findings and Questioned Costs - Section B 

99-3. Sec Schedule of Findings and Questioned Costs - Section B 

99-4. See Schedule of Findings and Questioned Costs - Section B 

99-5 See Schedule of Findings and Questioned Costs - Seclion B 

99-6. See Schedule of Findings and Questioned Costs - Section 13 

99-7. See Schedule of Findings and Questioned Costs - Section 13 

99-8. See Schedule of Findings and Questioned Costs - Section B 

99-6 See Schedule of Findings and Queslioned Costs - Section B 


