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To M anagem ent and the Board of Directors 
Concordia W aterworks District #1 
Ferriday, Louisiana 

I have audited the financial statem ents of the Concordia W aterworks District #1, as of 
June 30, 1999 and for the year then ended, and have issued m y reports dated August 
26, 1999. As a part of my exam ination, I m ade a study and evaluation of the 
Association's system of internal accounting control to the extent I considered necessary 
to evaluate the system as required by generally accepted auditing standards. Under 
these standards, the purposes of such evaluation are to establish a basis for reliance 
on the system of internal accounting controt in determ ining the nature, tim ing, and 
extent of other auditing procedures that are necessary for expressing an opinion on the 
financial statem ents and to assist the auditor in planning and perform ing his 
exam ination of the financial statem ents. M y study was m ore lim ited than would be 
necessary  to express an opinion on the system of internal accounting control taken as 
a w hole. 

The m anagem ent of the District is responsible for establishing and m aintaining a 
system of internal accounting control. In fulfilling this responsibility, estim ates and 
judgments by management are required to assess the expected benefits and costs of 
control procedures. The objectives of a system are to provide management with 
reasonable, but not absolute assurance that assets are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed in accordance w ith 
m anagem ent's authorization and recorded properly to perm it the preparation of 
financial statem ents in accordance w ith generally accepted accounting principles. 

Because of inherent lim itations in any system of internal accounting control, errors or 
irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the system to future periods is subject to the risk that procedures may 
becom e inadequate because of changes in conditions or that the degree of com pliance 
w ith the procedures m ay deteriorate. 

M y study and evaluation m ade for the lim ited purposes described in the first paragraph 
would not necessarily disclose all m aterial weaknesses in the system . Accordingly, I 
do not express an opinion on the system of internal accounting control of the 
Association taken in as a w hole. However, m y study and evaluation disclosed no 
condition that I believed to be a m aterial w eakness. 

M em ber - Am erican Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 



To M anagem ent and the Board of Directors 
Concordia W aterw orks District #1 
Page Two 

M y com m ents on specific financial and accounting m atters and recom m endations 
developed during m y exam ination w hich do not represent m aterial weaknesses, are 
detailed below . 

FINDING 

1. It w as noted during review of invoices for the purchase of fixed assets that one the 
construction of the building for the new filter system was not bid out as required for a 
purchase in excess of $15,000 (total amount was $19,900.) The District did obtain 
three quotes for the building. The District needs to adhere to the Louisiana Bid Law as 
regards capital asset purchases. 

M A NAG EM ENT RESPO NSE 

During discussion w ith m anagem ent of this issue, assurance w as given that they would 
adhere to the Louisiana Bid Law in the future. 

This report is intended for the use of the District's m anagem ent and others w ithin the 
organization. 

thank all the personnel at the District for their cooperation during m y exam ination 

Ferriday, Louisiana 
August 26, 1999 



Finding 

Concordia W aterw orks District #1 
Schedule of Prior Year Findings 
For the year ended June 30, 1999 

1. It was noted during review of invoices for the purchase of fixed assets that one 
vendor w as paid from a copy of a purchase order, not an invoice. The District needs to 
adhere to a policy of paym ent from invoice only in order to m aintain control over 
purchases. 

M anagem ent Response 

During discussion w ith m anagem ent of this issue, assurance was given that they would 
adhere to the policy of paym ent from invoice only. 

Subsequent Year Test 

All payments that were subjected to test were paid from invoices only 
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SECTIO N I 

CO M PO NENT UNIT FINA NC IAL STATEM ENTS 

REPO RT O N CO M PO NENT UNIT FINANC IAL STATEM ENTS 



 

JERI SUE TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamerica.net 

NDEPENDENT AUDITO R'S REPO RT 

The Board of Com m issioners 
Concordia W aterworks District #1 
Ferriday, Louisiana 

I have audited the accom panying com ponent unit financial statem ents of the Concordia 
W aterworks District #1, a com ponent unit of the Concordia Parish Police Jury, State of 
Louisiana, as of June 30, 1999 and for the year then ended. These financial 
statem ents are the responsibility of the W aterworks District's m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards. Those 
standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. I believe that m y audit provides a reasonable basis 
for m y opinion. 

In m y opinion, the com ponent unit financial statem ents referred to in the first paragraph 
present fairly, in all m aterial respects, the financial position of Concordia W aterworks 
District #1, as of June 30, 1999, and the results of its operations and the cash flows for 
the year then ended in conform ity w ith generally accepted accounting principles. 

M y audit w as conducted for the purpose of form ing an opinion on the financial 
statem ents taken as a w hole. The financial inform ation listed as supplem ental 
inform ation in the table of contents is presented for purposes of additional analysis and 
is not a required part of the financial statem ents of Concordia W aterw orks District #1. 

Such information has been subjected to the auditing procedures applied in the audit of 
the com ponent unit financial statem ents and, in m y opinion, is fairly presented in all 
m aterial respects in relation to the com ponent unit financial statem ents taken as a 
w hole 

Ferriday, Louisiana 
August 26, 1999 

M em ber - Am erican Institute of Certified Public Accountants 
Louisiana Society of Certified Public Accountants 



 



 

CO NCO RDIA W ATERW O RKS DISTRICT #1 
STATEM ENT O F REVENUE AND EXPENSES 

YEA R ENDED JUNE 30, 1999 
(W ith comparative figures from June 30, 1998) 

O perating Revenues 
W ater sales 
Penalties for late paym ent 
Reconnect fees 
Other incom e 

Total operating revenue 

O perating Expenses 
Salaries 
Com m issioners' fees 
Payroll taxes 
Repairs and m aintenance 
Truck expense 
O perating supplies 
Utility expense 
Office expense 
Insurance 
Bad debts 
W ell site rent 
Depreciation 
Other operating expense 

Total operating expense 

Year ended June 30, 
1999 1998 

703,968 
20,861 
13,965 
29,090 

$ 767,884 

144,708 
5,550 
11,165 
16,587 
11,389 
62,967 
64,840 
16,265 
50,564 
8,036 
1,150 

78,533 
9.165 

480,919 

$ 697,447 
20,360 
14,455 
43.897 

$ 776,159 

$ 133,915 
4,650 
10,335 
37,442 
12,578 
117,937 
63,990 
14,180 
47,636 
10,397 
1,150 
66,586 
13.870 

$ 534,666 

Net income from operations 286,965 $ 241,493 

Other Revenue and (Expenses) 
Interest incom e 
G rant incom e 
Interest expense 

29,699 
180,000 

3~ ,220) 

$ 29,150 

__  (36,683) 

Total other revenue (expenses) $ 174,479 $ __  (7,533) 

Net Income (Loss) _$ 461,444 ~; 233,960 

See accom panying notes to financial statem ents 

(3) 



 

CO NCO RDIA W ATERW O RKS DISTRICT #1 
STATEM ENT O F CHA NG ES IN RETAINED EARNINGS 

TW O YEA RS ENDED JUNE 30, 1999 

Retained Earnings, July 1, 1997 $ 827,500 

Deduct: 
Increase in debt service and 
depreciation reserv es 

Add 
Net Incom e 

(8,199) 

233.960 

Retained Earnings, July 1, 1998 $ 1,053,261 

Deduct: 
Increase in debt service and 
depreciation reserves 

Add 

G rant in aid of construction 

Net Incom e 

(15,122) 

(180,000) 

461.444 

Retained Earnings, June 30, 1999 $ 1,319,583 

See accom panying notes to financial statem ents 

(4) 



CO NCO RDIA W ATERW O RKS DISTRICT #1 
STATEM ENT O F CASH FLOW S 
YEAR ENDED JUNE 30, 1999 

Cash flows from operating activities 
Cash received from water sales 
Interest incom e received 
Cash paid to suppliers and em ployees 
Interest expense paid 
Grant in aid of construction 

Net cash provided by operating activities 

Cash flows from financing activities 
Principal paid on notes payable 
Cash contributions from members 

Total cash used for financing activities 

Cash flows from investing activities 
Purchase of fixed assets 

Net increase (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

$ 772,514 
29,983 

(407,657) 
(35,769) 
180.000 

$ (34,251) 
6.875 

$ 539,071 

(27,376) 

_ _  (404,991) 

$ 106,704 

1,224,086 

$ 1,330,790 

Reconciliation of operating incom e to net cash provided by operating activities: 
Operating income $ 461,444 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation $ 78,533 
Changes in assets and liabilities: 

Increase in accounts receivable $ (1,347) 
Decrease in interest receivable 284 
Decrease in prepaid expenses 355 
Increase in accounts payable (6,035) 
Increase in taxes payable 411 
Increase in tenant deposits 5,975 

Decrease in accrued interest payable (549~  (906) 

Net cash provided by other activities 

See accom panying notes to financial statem ents 

(5) 

77.627 

$ 539,07! 



CO NCO RDIA W ATERW O RKS DISTRICT #1 
NO TES TO FINANC IAL STATEM ENTS 

JUNE 30. 1999 

NOTE 1 - INTRO DUCTIO N 

The Concordia W aterworks District #1 is a part of a financial reporting entity 
w hich is the Concordia Parish Police Jury. It was created by the Police Jury by 
O rdinance 393, dated M ay 16, 1966 to serve the rural areas of eastern Concordia 
Parish, under R.S. 33:3811. As such, it is accounted for as a com ponent unit. 

The Concordia W aterw orks District #1 is governed by a Board of 
Com m issioners w ho are appointed by the m em bers of the Police Jury. The Board 
consists of five m em bers each serv ing five year term s. They are com pensated at 
the rate of $75 per meeting. 

The District serv es approxim ately 2,180 consum ers w ith a staff of six 
em ployees. They m aintain 160 m iles of w ater lines, supplying over 150,000,000 
gallons of water annually from two wells. 

NOTE 2 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . Basis of Presentation - The accom panying financial statem ents have been 

prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governm ental units. The G overnm ental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

B. Reporting Entity - As the governing authority of the parish, for reporting 
purposes, the Concordia Parish Police Jury is the financial reporting entity for 

Concordia Parish. The financial reporting entity consists of (a) the primary 
government (police jury), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading 
or incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria 
for determ ining w hich com ponent units should be considered part of the Concordia 
Parish Police Jury for financial reporting purposes. The basic criterion for including 
a potential com ponent unit w ith the reporting entity is financial accountability. The 
G ASB has set forth criteria to be considered in determ ining financial accountability. 

(6) 



This cdteda includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits 

to or impose specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but 
are fiscally dependent on the police jury. 

3. Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature 
or significance of the relationship. 

Because the police jury appoints a voting majority of the W aterworks District's board 
and said board is fiscally dependent on the police jury, the District was determined 
to be a com ponent unit of the Concordia Parish Police Jury , the financial reporting 
entity. The accom panying financial statem ents present inform ation only on the 
funds maintained by the District and do not present information on the police jury, 
the general governm ent services provided by that governm ental unit, or the other 
governm ental units that com prise the financial reporting entity. 

C . Fund Accountina - The accounts of Concordia W aterw orks District #1 are 
organized on the basis of a single proprietary fund type, the enterprise fund. 
Enterprise funds are used to account for operations in a m anner sim ilar to private 

business enterprises where the cost (expense, including depreciation) of providing 
water services to the general public on a continuing basis is financed through user 
charges. 

D. Basis of Accountinq - The accounting and financial reporting treatm ent applied 
to a fund is determ ined by its m easurem ent focus. Proprietary funds are accounted 
for on a flow of econom ic resources m easurem ent focus. W ith this m easurement 
focus, all assets and liabilities associated with the operation of this fund are included 
on the balance sheet. Fund equity is segregated into contributed capital and 
retained earnings com ponents. 

The proprietary fund is accounted for using the accrual basis of accounting. 
Therefore, revenues are recognized w hen earned and expenses are recognized 
w hen incurred. Bad debts are recognized w hen they becom e uncollectible. 

E. Cash and Certificates of Deposit - Cash includes am ounts in dem and deposits. 
The District conducts all its banking transactions w ith tw o state-chartered institutions 
in Concordia Parish. 

(7) 



At June 30, 1999, the Concordia W aterworks Distdct #1 had $1,325,856 (banks 
balance) on deposit at these financial institutions. 

All cash and certificates of deposit are deposited in financial institutions insured by 
an agency of the United States Government. Additionally, there is $1,423,000 in 
additional collateral held by the bank in the District's nam e as required. 

F. Inventories - Inventories of m aterials and supplies are considered to be 
expenditures at the time of purchase, Am ounts on hand at the financial statem ent 
date are im m aterial and. therefore, are not included in the balance sheet. 

G . Property, Plant and Equipm ent - Additions to the utility plant in service are 
recognized at cost, or if contributed property, at their estim ated fair m arket value at 
the tim e of contribution. The sale or disposal of fixed assets is recorded by 
rem oving cost and accum ulated depreciation from the accounts and charging the 
resulting gain or loss to incom e. 

Depreciation of fixed assets used by the W aterworks District is charged as an 
expense against their operations. Depreciation is calculated over the estim ated 
useful life of the assets using the straight line m ethod as follows: 

Buildings 
Distribution system 
Equipm ent 

H. Reserves of Fund Eauitv - The 
represent those portions of fund equity 
The following lists such reserves used 

25 years 
50 years 

3-25 years 

W aterw orks District records reserv es to 
legally segregated for a specific future use. 
by the W aterworks District: 

Debt service & Depreciation reserve $ 188,456 

I.. Incom e Taxes - Concordia W aterworks District #1 is a com ponent unit of the 

Concordia Parish Police Jury, and, as such, is not subject to federal or state income 
taxes. 

NOTE 3 - CASH AND CERTIFICATES O F DEPO SIT 

At June 30, 1999, the W aterworks District has cash and certificates of deposit 
totaling $1,330,790, as follows: 

Dem and deposits 
Certificates of deposit 
Cash on hand 

(8) 

$1,152,486 
178,004 

300 
$1,330,790 



These deposits are stated at cost, which approxim ates m arket. Under state law, 
these deposits m ust be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent banks. At June 30, 1999, the W aterworks 
District had $1,325,856 in collected bank balances. These deposits are secured 
from risk by $400,000 of federal deposit insurance and $1,423,000 of pledged 
securities held by the custodial bank in the nam e of the fiscal agent bank. 

NOTE 4 - RESTRICTED ASSETS 

Certain assets were restricted for debt service and consum er deposits. These 
assets consisted of and are restricted to the following: 

Bond debt service 
Bond sinking fund 
Bond depreciation fund 
Consum er deposits 

NOTE 5 - ACCO UNTS RECEIVABLE 

$ 70,343 
28,088 
90.050 
90,508 

$278,989 

The following is an aged analysis of accounts receivable due on June 30, 1999 

Current 
31-60 days 
61-90 days 
Over90 days 

NO TE 6 - C HANG ES IN FIXED ASSETS 

$73,412 
18,410 

257 
285 

$92,364 

A sum m ary of the W aterworks District's property, plant and equipm ent and changes 
thereto follow s: 

Balance 
June 30, 
1998 

Land and Right of W ay Easements $ 275,493 
Distribution system , wells, tanks and equip 2,456,506 
Office building, furniture and equipm ent 289,439 

$3,021,438 
Less accum ulated depreciation . 1,234,535 

$1,786,903 

(9) 

Balance 
June 30, 

Additions Deletions 1999 
$11,649 $ 287,142 
380,753 2,837,259 
12,589 ~  302,028 

$404,991 $ -0- $3,426,429 
$ 78,533 __  -0- $1,313,068 
$326,458 L  -o- $2,113,361 



NOTE 7 -CHANG ES IN LO NG-TERM DEBT 

The follow ing is a sum m ary of the notes payable for the year ended June 30, 1999 
Note Note 

Notes payable at June 30, 1998 
Less principal paid 

Notes payable at June 30, 1999 

91-01 
$149,314 
19,250 

91-03 
$605,000 

15,000 

Total 
$754,314 
34,250 

Long-term debt at June 30, 1999 consists of 

Notes Payable #90-01 - W ater Revenue Bonds due to 
G eneral Electric Capital Corporation issued O ctober 12, 
1967 due in annual installments of $24,769 thru January 1, 
2004 including interest at a rate of 3.75% . The water plant 
and distribution system are pledged as collateral for this loan. $130,064 

Notes Payable #91-03 - W ater Revenue Bond due to G eneral 
Electric Capital Corporation issued M arch 31, 1980 in the 
original amount of $745,000 at an interest rate of 5% due in 
annual installments of $15,000 or mere plus interest thru 
M arch 30, 2020. This loan is secured by a pledge of revenues 
from  the sale of w ater by the District. 

Total notes payable 

590 000 

$720,064 

The District's proprietary fund bonds are governed by bond indenture, the term s of 
w hich are sum m arized as follows: 

(1) W aterworks Operations and Maintenance Fund 
Funds are to be transferred to this fund from the W aterworks Revenue Fund 
on the first day of each m onth in sufficient am ounts to pay all operating 
expenses and to m ake a reasonable provision for the repair and 
m aintenance of the system . 

(2) W aterw orks Note Reserve Funds (Debt Service and Sinking: Note #91-01 ) 
The m inim um am ount to be transferred to this fund each m onth from the 
W aterw orks Revenue fund shall be not less than one-twelfth of the am ount 
of principal and interest com ing due on the next succeeding note paym ent 
date. An additional amount of $165 per month is required to be transferred 
from the W aterworks Revenue Fund to the Note Reserve Fund until $30,000 
has been accum ulated. 

(3) W aterworks Note Reserve Funds (Debt Service and Sinking: Note #91-03) 

(10) 



The m inim um amount to be transferred to this fund each month from the 
W aterw orks Revenue Fund shall be not less than one-tw elfth the am ount of 
principal and interest com ing due on the next succeeding bond paym ent 
date. An additional am ount of 5%  of the required m inim um m onthly am ount 
is to be transferred from the W aterworks Revenue Fund to the Note Reserve 
Fund until $49,500 has been accumulated. 

(4) W aterworks Depreciation Fund 
An amount equal to $165 per month for Note #90-01 plus $184 per month 
for Note #91-03 is to be transferred to this fund on the first day of each 
m onth from the W aterw orks Revenue Fund. M onies in this fund shall be 

used solely for the purpose of paying the cost for major repairs of damages 
caused by unforeseen catastrophe and for the replacem ents m ade 
necessary by the depreciation of the system . 

The District is in com pliance w ith all of these covenants 

The annual requirem ents to retire general long-term debt as of June 30, 1999 are 
as follow s: 

2000 
2001 
2002 
2003 
2004 

Thereafter 

Principal 
34,970 
35,692 
41,496 
42,302 
43,139 
522,465 
$72O,O64 

NO TE 8 - BAD DEBTS EX PENSE 

Interest 
34,299 
32,827 
31,273 
29,467 
27,630 

230,590 

$386,086 

Total 
69,269 
68,519 
72,769 
71,769 
70,769 

753,055 

$1,106,150 

The District uses the direct write-off m ethod to account for bad debts 

NO TE 9 - EM PLO Y EE BENEFITS 

The District does not have a retirem ent plan other than those benefits provided by 
Social Security. The accrual of sick leave and vacation benefits are estim ated to 
be of an im m aterial am ount. 

NOTE 10 - LITIGATIO N 

The District is involved in one law suit at June 30, 1999. A form er em ployee has 
filed suit against the District alleging that he was unlawfully term inated from his 
em ploym ent with the District. The DJstdct won the case, but the claJm ant has 



appealed. The District has prevailed in all possible appeals and believe that the 
case can go no further at this tim e. No potential loss has been estim ated by them 
at this tim e. 

NO TE 11 - Y EA R 2000 CO M PLIANC E 

The District has m ade the necessary changes to their com puter system s and 
software program s to becom e Year 2000 com pliant. 
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SECTIO N II 

REPO RT O N COM PLIANCE AND O N INTERNAL CO NTROL OVER 
FINA NC IAL REPO RTING 



 

JERI SU E TO SSPO N 
Certified Public Accountant 

P O Box 445 
Ferriday, Louisiana 71334-0445 

(318)757-9393 Fax (318)757-4185 
jtosspon@ iamerica.net 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED 

IN ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

The Board of Com m issioners 
Concordia W aterw orks District #1 

I have audited the com ponent unit financial statem ents of Concordia W aterw orks 
District #1, a com ponent unit of the Concordia Parish Police Jury, State of Louisiana, 
for the year ended June 30, 1999, and have issued m y report thereon dated August 26, 
1999. I conducted m y audit in accordance with generally accepted auditing standards 
and G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United 
States. Those standards required that I plan and perform the audit to obtain 
reasonable assurance about w hether the com ponent unit financial statem ents are free 
of m aterials m isstatem ent. 

Com pliance 

As part of obtaining reasonable assurance about w hether Concordia W aterworks 
District #1 financial statem ents are free of m aterial m isstatem ent, I perform ed tests of 
its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination 
of financial statem ent amounts. However, providing an opinion on com pliance with 
those provisions was not an objective of my audit and, accordingly, I do not express 
such an opinion. The results of m y tests disclosed no instances of noncom pliance that 
are required to be reported under Governm ent Auditing Standards. However, I noted 
certain im m aterial instances of noncom pliance that I have reported to m anagem ent of 
Concordia W aterw orks District #1, in a separate letter dated August 26, 1999. 

In planning and perform ing m y audit of the financial statem ents of the W aterw orks 
District, I considered its internal control structure in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents and 
not to provide assurance on the internal control over financial reporting. M y 
consideration of the internal control structure would not necessarily disclose all m atters 
in the internal control structure that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited 
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m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. I noted no m atters involving the internal 
control structure and its operation that I consider to be m aterial weaknesses as defined 
above. 

This report is intended for the inform ation of m anagem ent, and the Legislative Auditor 
of the State of Louisiana. However, this report is a m atter of public record, and its 
distribution is not lim ited. 

Ferriday, Louisiana 
August 26, 1999 
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