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IND EPEND ENT AUD ITOR 'S REPORT 

To the Board of Directors 
Louisiana Catfish Promotion and Research Board 
Department of Agricu lture 
State of Louisiana 

(225) 292-2091 

Fax (2?5) 292-20~8 

We have audited the accompanying general purpose financial 
statements of the Louisiana Catfish Promotion and Research 
Board , a component unit of the State of Louisiana , as of and 
for the two years ended June 30, 1999, as listed in the table 
of contents . These general purpose financial statements are 
the responsibility of the Louisiana Catfish Promotion and 
Research Board management . Our responsibility is to express 
an op inion on these financial statements based on our audit . 

We conducted our audit in accordance w ith generally accepted 
auditing standards , Government Auditinq Standards issued by 
the Comp tro ller G eneral o f the Un ited States , and the 
Louisiana Governmental Auditing Guide . Those standards 
requ ire that we plan and perform the audit to obtain 
reasonab le assurance about whether the component unit 
financial statements are free of material m isstatement . An 
audit includes examining , on a test basis , evidence 
supporting the amounts and d isclo sures in the componen t un it 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
prov ides a reasonable basis for our op inion . 

operations for the two years then ended in conformity with 
generally accepted accounting principles . 

In accordance with Gov ernm en t Auditing Standards, we have 
also issued a report dated September 20 , 1999 on our 
consideration of Louisiana Catfish Promotion and Research 
Board internal control structure 
20, 1999 , on its compliance with 

and a report dated September 
laws and regulations . 

M,mb'rs 4 ~ A(CPA ,r.d m S,~i'ty of ~  O~m~,l p~  A,,~,.~ ts 



Our audit was made for the purpose of forming an opinion on 
the general purpose financial statements taken as a whole . 

The "schedule " listed in the table of contents is presented 
for purposes of additional analysis and is not a required 
part of the general purpose financial statements of the 
Louisiana Catfish Promotion and Research Board . Such 
information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial 
statements and , in our opinion , is fairly stated in all 
material respects in relation to the financial statements 
taken as a whole . 

September 20 , 1999 
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LO UISIA NA CATFISH PRO M O TIO N A N D RESEARC H BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
G O VERNM ENTA L FUN D TYPE - G EN ERAL FUN D 

June 30, 1999 

A SSETS 
Cash & Cash Equivalents 
Funds Advanced to the Lou isiana 

Dep t of Agriculture & Forestry 

TOTA L A SSETS 

LIABILITIES AND FUND EQUITY 

L IAB ILIT IES 

Accounts payable 

TOTAL LIAB ILITIES 

FUND EQUITY 

Fund Balance : 
Reserved 
Unreserved-Undesign 

TOTAL FUND EQUITY 

TOTAL L IAB ILITIES 
AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent 

Governmental 
Fund Type 
General Fund 

$121,575 

500 

$122,075 

25 , 
97 , 

- 0 

0- 

000 
075 

$122,075 

$122,075 
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LO U ISIA NA CATFISH PRO M O TIO N A N D RESEARC H BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
COM BIN ED STATEM ENT OF 

FOR TH E TWO 

REVENUES , EXPEND ITURES AND CHAN GES IN 
FUND BA LAN CE 

YEARS END ED JUNE 30, 1999 

REVENU ES 
A ssessments on the sale of 
catfish feed (net of refunds 
& collection charges) 

Interest In come 
Other Income 

To tal Rev enues 

EXPEND ITURES 

Accounting 
Research Expenditures 
Promotion Expenditures 
Travel (Board Meetings) 
Bank Charges 

Total Exp enditures 

Excess, (Deficit) of 
Rev enu es ov er 
Exp enditures 

Fund Balance, Beginning 
as Previously Reported 

FUND BA LAN CE , END 

JUNE 30 , 1999 JUNE 30 1998 

82 ,417 
2 ,752 

- 0- 

$ 63,108 
3 ,246 

460 

85 ,169 66 ,814 

2 ,000 
53 ,750 
3 ,999 
1 ,053 

4 8 

3 650 
87 000 
9 500 

338 
130 

60 ,850 i00 618 

24,319 (33,804) 

97 ,756 131 ,560 

122 ,075 

The accom panying notes are an integral part of this statem ent 

97 ,756 
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LO UISIA NA CATFISH PRO M OTIO N A N D RESEARC H BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
N OTES TO THE FINAN CIA L STA TEM EN TS 

SUMMARY OF SIGN IFICAN T ACCOUNT ING POLICIES 

Reporting entity : 

The Louisiana Catfish Promotion and Research Board (the 
Board) is a component unit of the State of Louisiana created 
within the Louisiana Department of Agriculture , as provided 
by Louisiana Revised Statute 3 :558.1. The Board is composed 
of eight members appointed by the Governor to serve terms 
concurrent with the Governor . The board members serve 
without compensation . The Commissioner of Agriculture serves 
as an ex -officio member of the board . The board is charged 
with the responsibility of promoting the growth and 
development of the catfish industry in Louisiana by research 
and advertisement . The operations of the board are funded by 
an assessment of two dollars per ton of catfish feed sold in 
this state . The A ssessments are collected by the 
Commissioner of Agriculture from the person selling the 
catfish feed at the first point of sale . 

In April of 1984 , the Financial Accounting Foundation 
established the Governmental Accounting Standards Board 
(GASB) to promulgate generally accepted accounting principles 
and reporting standards w ith respect to activities and 
transactions of state and local governmental entities . In 
June of 1987, the GASB issued a revised codification of 
governmental accounting and financial reporting standards . 
The codification and subsequent GASB pronouncements are 
recognized as generally accepted accounting principles for 
state and local government . 

The Louisiana Catfish Promotion and Research Board prepares 
its financial statements in accordance with the standards 
established by the GASB . GASB Codification Section 2100 
establishes criteria for determining the governmental 
reporting entity and has defined the governmental reporting 
entity to be the State of Louisiana . The accompanying 
statements present only transactions of the Louisiana Catfish 
Promotion and Research Board , a component unit of the State 
of Lou isiana . 
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LO UISIANA CATFISH PRO M OTIO N AND RESEARC H BOARD 
D EPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO TH E FINAN CIAL STATEMENTS 

Annually the State of Louisiana issued general purpose 
financial statements which include the activity contained in 
the accompanying financial statements . The General purpose 
financial statements are issued by the Louisiana Division of 
Administration , Office of Statewide Reporting and Accounting 
Policy , and audited by the Louisiana Legislative Auditor . 

A . FUND A CCOUNT ING 

The accounts of the Board are organized on the basis of 
funds and account groups , each of which is considered a 
separate accounting entity . The operations of each fund are 
accounted for with a separate set of self-balancing accounts 
that is comprised of its assets, liabilities, fund equity , 
revenues and expenditures . Revenues are accounted for in 
these individual funds based upon the purpose for which they 
are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial 
statements are described as follows : 

GOVERNM ENTA L FUND S : 

Gen eral Fund : 

The General Fund is the principal fund and is used to 
account for the general operations of the Board . The Board 's 
primary source of revenue is from assessments levied on the 
sale of catfish feed produced within the state are recognized 
in the amounts earned , to the extent they are both measurable 
and available . Interest earned on investments is recorded 
when the interest is both measurable and available . 

B . GENERAL FIXED ASSETS ~  GENERAL LONG-TERM OBLIGATIONS 

At June 30, 1999, the board has no general fixed assets 
or long -term obligations . 
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LO U ISIA NA CATFISH PRO M O TIO N A N D RESEARC H BO A RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINANCIA L STATEMENTS 

C . BA SIS OF A CCOUN TING 

Basis of accounting refers to when revenues and 
expenditures are recognized and reported in the financial 
statements . Basis of accounting relates to the timing of the 
measurements made , regardless of the measurement focus 
app lied . The Board 's records are maintained on a cash basis 
of accounting . However , the General Fund , as reported in the 
accompanying financial statements, has been converted to a 
modified accrual basis of accounting using the following 
practices in recording revenue and expenditures : 

R ev enu e 
Assessments levied on the sale of catfish feed produced 

within the state are recognized in the amounts earned , to the 
extent they are both measurable and available . Interest 
earned on investments is recorded when the interest is both 
measurable and available . 

Expenditures 
Expenditures are recognized under the modified accrual 

basis of accounting when the related fund liab ility is 
incurred . 

D . Budqet Practices 

The Board does not adopt a formal budget on a fiscal year 
basis . However , for the calendar year the board allocates 

amounts to be spent on specific projects for research and 
promotion of the Louisiana catfish industry . Other 
expenditures are not considered in this allocation . 

E . ENCUM BRAN CES 

The Board's major expenditures consist of various contracts 
for promotion and research activities . These contracts are 
approved for different periods of the year and funds from the 
current fiscal year are obligated (encumbered) at the time 
the contracts are approved . Therefore , as shown on the 
balance sheet , the board has reserved a portion of its fund 
balance for expenditures upon performance of agreements . At 
June 30, 1999, the board had encumbrances totaling $25,000 
for research activ ities . 
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LO UISIANA CATFISH PRO M OTIO N AND RESEARCH BOARD 
DEPARTM ENT O F AG RICULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIAL STA TEMENTS 

F . CASH AND CASH EQUIVALENTS 

For reporting purposes , cash and cash equivalent include 
cash , demand deposits, time deposits and certificates of 
deposit . 

The Board had cash and cash equivalents totaling $ 121,575 at 
June 30 , 1999 . Cash and cash equivalents are stated at cost , 
which approximates market . Under state law these deposits 
must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank . The market value 
of the pledged securities plus the federal deposit insurance 
must at all times equal the amount on deposit with the fiscal 
agent . These p ledged securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank in 
the form of safekeeping receipts held by the state treasurer . 

The deposits at June 30, 1999 were secured as follows : 
Bank FDIC Pledged 
Balances Insur . Collateral 

Cash-Demand Deposits $121,575 $i00,000 $75,000 

G . OFFICE ADM IN ISTRAT ION 

H . U SE OF EST IMATES 

The preparation of financial statements in conformity w ith 
generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and 
expenses during the reporting period . Actual results could 
differ from those estimates . 
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LO UISIANA CATFISH PRO M OTIO N AND RESEARC H BOARD 
DEPARTM ENT O F AG RICULTURE 

STATE O F LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 

I . INV ESTM ENTS 

The Board does not maintain investment accounts 

J . INVENTORIES 

Inventories are considered immaterial 
cost and recognized as an expenditure 

K . ANNUAL AND SICK LEAVE 

The Board does not have any employees 

L . TOTA L COLUMN ON STATEM ENTS 

and are recorded at 
when purchased . 

The total column on the statements is captioned Memorandum 
Only to indicate that it is presented only to facilitate 
financial analysis . Data in this column does not present 
financial position or results of operations in conformity 
with generally accepted accounting principles . Neither is 
such data comparable to a consolidation . 

M . CHAN GES IN GENERAL FIXED A SSETS 

At June 30 , 1999 , the board did not own any fixed assets 

N . PEN SION PLAN 

At June 30, 1999 the board did not have any employees 

O . PO HEALTH CARE ~  LIFE INSURAN CE BENEFITS 

The Board has no emp loy ees 

P . OPERA T ING LEA SES 

The Board does not have any leases 
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LO UISIANA CATFISH PRO M OTIO N AND RESEARCH BOA RD 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIA NA 
NOTES TO THE FINAN CIA L STATEMENTS 

Q . REFUNDS OF ASSESSMENTS AND COLLECTION CHARGES 

Louisiana rev ised 
assessments and a 
Agriculture to ch 
gross assessments 
assessm en ts . A ss 
charges . 

R . BOARD M EMBER EXPEND ITURES 

A s reflected on the statement of revenue , expenditures and 
changes in fund balance , the board has travel and convention 
expenditures totaling $1,391. The following is a breakdown 
of these expenditures by board member . 

Rusty Gaude 
Sam Haring 
Bill Cheek 
Tom Foshee 
Charlie Stevens 

JUNE 30 , 1999 JUNE 30 , 1998 

$ 276 
192 
99 

294 
192 

Total Expenditures $1,053 

$ 144 
29 

- 0- 
81 
84 

$ 338 

S . FUND S ADVAN CED TO THE LOU ISIAN A DEPARTMENT OF AGR ICULTURE 

As shown on the balance sheet, $500 is recognized as a 
receivable from the Louisiana Department of agriculture 
This amount represents funds that are used to fund the 
Promotion Board Escrow Bank Account . 

T . CHAN GES IN GENERA L LONG -TERM OBLIGATIONS 

There were no long-term obligation during the period 

U . L IT IGAT ION AND CLA IM S 

There were no unasserted claims or assessments as of June 30 
1999 . 
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LO UISIA NA CATFISH PRO M O TIO N AN D RESEA RC H BOA RD 
DEPA RTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 
N OTES TO THE FINAN CIA L STA TEM ENTS 

V . yEAR 2000 DISCLOSURES 

At June 30, 1999 the Board had completed updating its 
computers and electronic equipment to be in compliance 
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OTHER REPORTS REQUIRED BY 
GOVERNM ENT AUD ITING STANDARDS 

The following pages contain reports on internal control 
structure and compliance with laws and regulations required 
by Government Auditing Standards, issued by the Comptroller 
General of the United States . The report on internal control 
structure is based solely on the audit of the financial 
statements and includes , where appropriate , any reportable 
conditions and/or material weaknesses. The report on 
compliance with laws and regulations is, likewise , based 
solely on the audit of the presented financial statements and 
presents , where applicable , compliance matters that would be 
material to the presented financial statements . 
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J,,net~ R. McRight, m~ 

O~ :fied p,.b!/~ Accountant 
L. Dam,,, McRigh~. ,,,ga 

McRight & Associates 
Public Aceo,.ntantr 

11817 Bri~  Ave., Suite E 
Batos, Rouge, ~  7O816 

(~ ) 292-2~ '/ 

F~ (225) 292-2098 

IND EPEND ENT AUD ITOR 'S REPORT ON INTERNAL CONTROL STRUCTURE 
AND COM PLIAN CE BA SED SOLELY ON AN AUD IT OF THE GENERA L 

PURPOSE FINANC IA L STA TEMENTS 

We have audited the general purpose financial statements of 
Louisiana Catfish Promotion and Research Board , Baton Rouge , 
Lou isiana , as o f and for the two years ended June 30, 1999, 
and have issued our report thereon dated September 20, 1999 . 
We conducted our audit in accordance w ith generally accep ted 
auditing standards and Government Auditin~ Standards , issued 
by the Comptroller General of the United States . 

Comp liance 

As part of obtaining reasonable assurance about whether 
Louisiana Catfish Promotion and Research Board general 
purpose financial statements are free of material 
m isstatement , we performed tests of its compliance w ith 
certain provisions of laws , regulations, contracts and 
grants , noncomp liance with which could have a direct and 
material effect on the determ ination of financial statement 
amounts . However , prov iding an op in ion on compliance with 
those provisions was not an objective of our audit and 
accordingly , we do not express such an opin ion . The results 
of our tests disclosed no instances of noncomp liance that are 
requ ired to be reported under Gov ernm ent Auditing Standards . 

Internal Control Over Financial Reportinq 

In p lanning and perform ing our audit of the general purpose 
financial statements of Louisiana Catfish Promotion and 
Research Board , Baton Rouge , Louisiana for the two years 
ended June 30 , 1999 , we considered its internal control 
structure in order to determ ine our auditing procedures for 
the purpose of expressing our op inion on the general purpose 
financial statements and not to provide assurance on the 
internal control structure . Our consideration of the 
interna l contro l over financ ial reporting wou ld not 
necessarily disclose all matters in the internal control over 
financial reporting that might be a material weaknesses . 

Mem~  4 ~m AI@A and m ~iCry 4 ~  C~i~d P,.Uic A,c~utants Page 13 



A material weakness is a condition in which the design or 
operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation 
to the general purpose financial statements being audited may 
occur and not be detected within a timely period by employees 
in the normal course of performing their assigned functions . 
We noted no matters involving the internal control over 
financial reporting audits operation that we consider to be 
material weakness . 

This report 
commissioner 
However , thi 

is intended for the information of the board of 
s, management , and Legislative Auditor 's Office 
s report is a matter of public record , and its 
is Jnot limited. 

September 20, 1999 
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LO UISIANA CATFISH PRO M OTIO N AND RESEARC H BOARD 
DEPARTM ENT O F AG RIC ULTURE 

STATE O F LO UISIANA 

The audit 
and management 
ending June 30 

1 

2 

PR IOR YEAR AUD IT FIND INGS 

The Board now required the 
to cover any balances over 

1997 , 
audit 

audit 
period 

Bank to pledge securities 
$100,000. 

Proper documentation is now required for all 
disbursements . 
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